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CORPORATE INFORMATION (continued) NElER &)
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ABBREVIATIONS

ISk

In this interim report, the following abbreviations have the following meanings unless otherwise specified:

RARHHRER  BXESEREN

“BCFC” or “Club”
[BCFC ek [Ek& |

“Board”

B2

“Cambodia”

[R5

“Company”

[ARRA]

“Director(s)”

[E=%]

“Group”
[RE&EE]

“Hong Kong”
[F %]

“Listing Rules”

[ ETsRA

“PRC” or “China”
[ B

“SFO”
(78 %5 KB E R B1)

“Share(s)”

[ A& 17 ]
“Shareholder(s)”
[ A& 5

“Stock Exchange”
[ Bk 22 P

“UK?
[5EE ]

THIEEER A TRE -

Birmingham City Football Club PLC, the principal subsidiary of the Group
Birmingham City Football Club PLC * A& B2 E BB R A

the Board of Directors of the Company

RRRZEESE

the Kingdom of Cambodia
RIEET

Birmingham Sports Holdings Limited
HRBEBEERERAA

the director(s) of the Company

RRRZE=E

the Company and its subsidiaries
ARl REME A

the Hong Kong Special Administrative Region of the PRC
B E B R RITTIR®

the Rules Governing the Listing of Securities on the Stock Exchange

B X PE s LR A

the People’s Republic of China
R AR AAE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEEDIEET1ECE 7 KB &H)

ordinary share(s) of HK$0.01 each in the share capital of the Company
RRARAFEREEC.OIEB T EER

the holder(s) of the Shares
& zHfHB A

The Stock Exchange of Hong Kong Limited
ERBERIMBR AT

the United Kingdom of Great Britain and Northern Ireland
ANFIE AL E RS £ &
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MANAGEMENT DISCUSSION AND
ANALYSIS

PERFORMANCE AND RESULTS

For the six months ended 31 December 2019, the
revenue of the Group was approximately HK$134.0 million
(six months ended 31 December 2018: approximately
HK$116.4 million), representing an increase of
approximately 15.1% as compared with last year.

The Group recorded a loss attributable to owners of
the Company of approximately HK$64.8 million for the
six months ended 31 December 2019, representing
a decrease of 61.6% as compared to the loss of
approximately HK$168.9 million for the corresponding
period last year. The decrease in loss was mainly
attributable to the profit in transfer activities of players
earned during the reporting period amounting to
approximately HK$116.2 million, which was approximately
HK$112.9 million more than that earned in the previous
period.

The basic loss per share was approximately HK0.37 cent
(six months ended 31 December 2018: approximately
HK1.37 cents (restated)).

BUSINESS REVIEW AND PROSPECT

The Group is principally engaged in three business
segments: (i) operation of a professional football club in
the UK, (i) investment in properties, and (iii) provision
of lottery system and online payment system service
solutions.

(i) Football club

The Group operates Birmingham City Football Club
in the UK. Revenue streams of the Club comprised
(i) match day receipts which consisted of season and
match day tickets, (ii) broadcasting income, including
distributions of broadcasting revenue from the
English Football League (“EFL”), cup competitions,
solidarity payment from the Premier League and
revenue from the media, and (iiij commercial income
which comprised sponsorship income, corporate
hospitality, merchandising, conferences and events
and other sundry income.

EEENWE DT

RERERZ

HZE2019F12A31H IEAEA - AEESFKEL
134,000,000/ 7T (B Z=2018F 12 A31 B 1L/~ E A -
49116,400,000/8 7T) + A F R HEL INKI15.1% ©

H E2019F12A81B L NEA  XREBHESEAR
BB A FE(G B8 464,800,000 7T © R %= 4 R i
2 &5 18 #9168,900,0007% JT % 161.6% ° & 185 2
FTEARBERRAREES TR 2 EFL
116,200,000/ 7t + & & F [F] B AT Bk B2 3 1 38 A0
#7112,900,00058 7T °

TR EKREIE A F0.378 1l (i E2018F12831H
N8R - #1.3781L (&E&EF))) -

EBEBERATR

AEEEBRE-BXRBOMEM : () PEBEEERE
RIRIRE : (VREKRE  Ri)RBEEERENER
NRRGRGEIRTTER -

@  EEEE

AEBLEEURRENBRABNEHRE -
HEZWARRRENEFTREBEAPIRZR
BERWA : (NERERA  SREKEEEH R
B ((ERBERBE]) MMERREAZ
DIk - REERBEHBRRRBEZFHENR L
KARBZWA  REREA - BREEHK
A REIFRFF BmiEE 8RN AR
HAMMERRA -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND PROSPECT (Continued)

(i)

(i)

Football club (Continued)

Following a finish at the 17th position in the EFL
Championship Division for the season 2018/19,
the Club continues to play in the highly competitive
Championship Division in the season 2019/20. It
is the 9th season in which the Club is playing in
the Championship Division. As at the date of this
report, the Club stood at the 14th position in the
Championship Division for the current season. On
14 May 2019, BCFC received a notification from
the EFL in connection with breaches of the EFL
regulations arising from BCFC’s failure to comply
with a business plan imposed by EFL as a result of
a breach of the Profitability and Sustainability Rules
of the EFL regulations in 2018. In November 2019,
EFL referred the claim to an independent Disciplinary
Commission. The hearing was held on 12 February
2020. Up to the date of this report, the decision of
the Disciplinary Commission has not been handed
down.

The Birmingham City Football Academy has
continued to operate at Category 2 status under the
Elite Player Performance Plan. A number of academy
trained players continued to participate in the first
team squad.

Investment in properties

The Group acquired certain residential apartments
and commercial properties at One Park in Phnom
Penh, Cambodia in 2017 and 2018. The construction
of the commercial properties was completed and
the properties were handed over to the Group
in November 2018. The residential apartments
were delivered to the Group in August 2019. The
investment of commercial properties and residential
apartments at One Park can secure a stable stream
of income for the Group. At the same time, the
long-term appreciation in value of the investment
properties can bring further values to the Company
and the Shareholders as a whole.

During the period, the Group recorded rental
income of approximately HK$10.7 million from the
investment properties.

EEEBNWMRD T &)

EBCBERATR (F)

()

(i)

BHIKE (&)

MUAEATRI TR BAR T E 2 B E2018/19
BT OB EN2019/208 T Em F
NTEHEMARNZE - EEEKEFEE
ERBEBRELE -RAFEAE  gR
AEZN T EH E A FE140L - R20194F5
A148 - BCFCHEB| BB 2B ERAM - &
TEBCFCK B 38 <7 L 1% B & Tk Bt B ABCFCHR
20184 i [ A% R Bk BRI 2 B F 4

N Al E 1R B MBCFCHE I E =1 &) -
38 R AR B R EREE EAR B - 720195118 -
EREEHBEREBEBEERBEVLEELZE
GEIE - BRI EMN2020F2 5128 #17 ©
HEARERM L£EZEHRTERE °

BERSHN B R B EBEN B RIRBRRAE D
BRE_ENEE SHHBREIIZRE#E
BARAR—REREHKE -

20174 20184 » 7N 5 3] Uk B8 i 1A 3R 4 28
CENCESTHRNETEELABREEDE -
2018511 A - BHREEMFENRETIRE R
T MxENFEEBITAEE - K201948
A FEREERXNTFAEER - RESETHE
WEEMEREE LB RBAEETERIZER
AR o A - REMENREREEATAERAR
AR REBESERE—SEE -

HA - AEBBRSKEREMEZHESWAL
10,700,000/ 7T °
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MANAGEMENT DISCUSSION AND
ANALYSIS (continueq)

BUSINESS REVIEW AND PROSPECT (Continued)

(i) Provision of lottery system and online payment
system service solutions

In July 2019, the Group acquired Wangmei Online
(Beijing) Information & Technology Co., Ltd.* (#8#/E
# (dtm) FEBERITARAR) (“Wangmei Online”)
(the “Acquisition”). Wangmei Online is a lottery
system and online payment system service solutions
provider. It has developed online and offline lottery
system and online payment system (collectively, the
“Systems”) which have been licensed to PRC lottery
business operators. Its core management team
possesses extensive experience in the lottery service
industry. The Acquisition allows the Company to
capitalise on the expertise, knowledge, know-how
and the readily available Systems of Wangmei Online
so as to tap into the lottery and online payment
service industry, which the Company considers
to have significant potential for development,
immediately. While Wangmei Online will continue
its business in the PRC, the Group will proactively
explore cooperation opportunities with overseas
lottery and online payment operators by leveraging
on the business connections and experiences of the
Group in other countries.

Since the Acquisition, the Group had secured
local operators in Cambodia to provide system
development and operation support services. During
the period, the Group recorded service income of
approximately HK$1.8 million from the provision of
lottery system and online payment system service
solutions.

* for identification purpose only

EEENWED N &)

EBEBERATS (F)
(if)  FRHFZE RG R LRI AR AAIRIE AT 5

20197 A » AEBREREEL (ULR)E
BREMARAR ([@iEae]) ([HWESE]) -
RISEREXERGREGTRRGRBEHR
FEREER  HEHBEEGRBEEYERA K
EENREG (BB ZERE])  TEEET
REREEKESE  HROEEERREE
RISTERELELS - WEEBEIEALF
EBRREEENEENG  ME FERTE
BRZZERS  NABEAARTRAEES
BAZRREBNNVEREGNRBISITE -
BEENPEEECEHEERNER  AEE
BEBAEEREMBEARMERBERCH
BB EREGENTEERNEE
P

BRBEENK  AEECERBREE MW E
EEOETRBEEAGABRLELERSE - B
A AEEEBREREERERZRRRERMN R
R IRTE R R T3 2 2 IR 7 WA 491,800,000/

JC ©

EHRRT
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MANAGEMENT DISCUSSION AND
ANALYSIS (continueq)

BUSINESS REVIEW AND PROSPECT (Continued)

The global economy remained volatile and uncertain
during the period under review. The instabilities in the
European economy due to Brexit, rising trade barriers
in particular the ongoing trade war and settlement
negotiations between China and United States weighted
on business sentiment and activities globally. Moreover,
the recent outbreak of coronavirus will possibly further
undermine the weak global economy. In order to alleviate
the adverse impacts to the Group, the management will
continue to support the Club by exploring all possible
solutions in a keen but cautious approach, including the
possible introduction of and joint venture with strategic
partners who can bring in financing and management
support to the Club so as to enhance its competitiveness
and to attain better results. The management will continue
with its business strategy, to adopt measures to enhance
its operational efficiencies and financial performance
and to be ambitious but cautious in exploring different
business opportunities, in particular in opportunities
that possess massive customer base which can bring
in sustainable growth and stable return, with an aim
to secure the ongoing business development of the
Company, further broaden the business scope and scale
of the Company, and to enhance the financial structure of
the Company so as to create value for the Shareholders.

EEENWED N &)

EBCBERATR (F)

REBESE  2REEDADERFTm T EE -
RERBSHBMNEETIRE  EHES LA &
BIRFPEZBHHER ZBRMBHHA - BINEIF
E2RNEBRFIIED - b5 AR BEBENRR
SRARE-THERENEIREE - RREHN
SENTATE  EREFEBEAERESENRE
ERZBEAITHERRERHEIE - BHFESIER
BRAEBHLETAERLE MRESRANERE
NIRFABREHEF N - FROERERBKE - EEE
RBEEXEEE  RRERARSEELZHER
PBER  UEEERMSBEMAATRAERE - LE
EEBEERATPHE  NMERAFEERRE
EEMRHIAR  ABRARFDEBAIHEER &
ARARBZEBHBERRE - MEARNAR 2 HR
B RECREIEEE-
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW
Revenue

The revenue of the Group for the six months ended 31
December 2019 was approximately HK$134.0 million
(six months ended 31 December 2018: approximately
HK$116.4 million), representing an increase of
approximately 15.1% over the same period last year.

The revenue from the Club for the six months ended 31
December 2019 was approximately HK$121.5 million
(six months ended 31 December 2018: approximately
HK$115.7 million), representing an increase of
approximately 5.0% compared with the corresponding
period in 2018.

The revenue derived from the investment properties
for the six months ended 31 December 2019 was
approximately HK$10.7 million (six months ended 31
December 2018: approximately HK$0.7 million), all of
which was the rental income from the premises of the
Group.

The revenue derived from the provision of lottery system
and online payment system service solutions business
for the six months ended 31 December 2019 was
approximately HK$1.8 million (six months ended 31
December 2018: nil).

Operating Expenses

During the period, the overall operating expenses incurred
were approximately HK$239.3 million, representing an
increase of approximately 9.9% over the corresponding
period in 2018. The increase was mainly due to (i) an
increase in players’ costs of the football club, and (i) a
new business segment acquired during the period.

Other Income

Other income during the period was approximately
HK$3.7 million, representing a decrease of nearly 3.7%
when comparing with corresponding period in 2018.
The decrease was primarily due to less subsidies were
received from the Premier League during the period under
review.

EEEBNWMRD T &)

B 7% B B

U 2%

HZE2019F12A31AIEAEA - REB 2K HEL
134,000,000/ 7T (# £2018F12 A31 B IF /A A
#9116,400,0007% 7T ) - & B A N 4915.1% ©

HZE2019F12A31HIEAEA - REFRKE 2 WEL
121,500,000/ 7T (B Z=2018F 12 A31 B 1L/~ A A -
#9115,700,000/8 7T ) * #2018 R HAIE hN495.0% °

HZE2019F12A31HIEAEA  REXREWE W
2% #910,700,000/% 7T (B £2018%F 12 4318 1L/~ &
A 49700,00087T) - 2EREALEENEZAS
WA o

HZE2019F12A31HIEAEA  RIEBEEERFERE
B REG R R EER 2 25491,800,000
BT (B E2018F12831HIENEA « &) o

F<d-—J:-:53

7 HA ) 2 A 2 BE 8 A8 & B 2 £9239,300,0000% 7T
2018 R HAE IN499.9% + F B AR A HIR() 2 Bk
R MR B A AN KRBT EH DI -

B A

AR ER S 2 H fth Uk A #93,700,00078 It © 820184 [A]
R A8 7% T BAAEREIEKE EI%EH
BRI E MBI PTE -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Profit on Sales of Players’ Registration

Profit on sales of players’ registration for the six
months ended 31 December 2019 was approximately
HK$116.2 million (six months ended 31 December 2018:
approximately HK$3.3 million). The increase was mainly
because higher revenue from sales of players were
generated during the period.

Amortisation of Intangible Assets

Amortisation of intangible assets during the period under
review was approximately HK$41.3 million, representing
an increase of approximately 10.6% over that of the
corresponding period in 2018. The increase was primarily
due to additional players’ registration was incurred
during the period as more players were signed, and the
amortisation of the software acquired during the period.

Administrative and Other Expenses

Administrative and other expenses for the six months
ended 31 December 2019, which included mainly
depreciation charges, professional fees, staff costs and
office overheads, increased by approximately 14.2% to
approximately HK$28.6 million as compared to that of
the corresponding period in 2018. The management will
continue to adopt stringent measures on control and
management so as to maintain the administrative and
other expenses at a reasonable level.

Finance Costs

During the period, the Group incurred finance costs of
approximately HK$13.7 million, representing a decrease
of approximately 2.0% when comparing with the
corresponding period in 2018. The decrease was primarily
due to lower notional interest on transfer fee payables
during the period.

Contingent Liabilities

Save as disclosed in note 22 to the condensed
consolidated interim financial statements of this report,
the Group did not have any material contingent liabilities
as at 31 December 2019.

EEEBNWMRD T &)

B IS EIRE (42)

HERSFMZHF
HZE2019F12A31H1EAEA  BEXEFM A
F149116,200,0007% 7T (& 22018512 A31H Ik~
&8 A - 493,300,000/ 7T) B EMEERHREH
R EBRE 2 W IMATER °

BEEE#Y
REEHRE - & & ES%#H5441,300,0008 7T + &
2018 R HAE INAI10.6%  TEHNBEAEZIRE
SHINELSKEEMERL I - A RIATRES M
AT -

TERREMEA X

HZE2019F12A31H LA A 2 1TB R H AL f S
20184 7] £ 18 N £914.2% = #28,600,0007% 7T
EREEZRENESLY  FEXEBR - BIRARM
RERAY - EEEBEERIURZENT T R EEE
M A ITER R EMA #iER AT -

BE X

B - AEEEEREKA%I13,700,0008 T © &
2018FRHEIR AV 492.0%  TEHNHRNENES
B EZEFNERDETE -

KAREE

AR S 2 B RRAR A P BB TS SRR 2 MY sE22fT i
EHN - 2019912 A31H - ARE B W EE (] & AL
RBIE -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Capital Expenditure and Commitments

During the period, the Group incurred capital expenditure
of approximately HK$1.6 million, the majority of which
were for the purchase of property, plant and equipment.

As at 31 December 2019, the Group had no significant
capital commitment (30 June 2019: nil).

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

Financial Ratios

As at 31 December 2019, the Group’s current ratio
(calculated as current assets divided by current liabilities)
was approximately 31.2% (30 June 2019: approximately
44.0%) and the gearing ratio (calculated as total
borrowings divided by equity attributable to owners of the
Company plus total borrowings) was approximately 42.4%
(30 June 2019: approximately 26.4%). The ratio of total
liabilities to total assets of the Group was 56.0% (30 June
2019: approximately 44.4%).

Financial Resources

The Group generally finances its operations with internally
generated cash flows, loans from substantial Shareholders
and from independent third parties, and through the
capital market available to listed companies in Hong
Kong. As at 31 December 2019, the Group’s bank
balances and cash were approximately HK$51.3 million
(80 June 2019: approximately HK$83.7 million), which
were principally denominated in Hong Kong dollars, US
dollars, Pound Sterling and Renminbi. As at 31 December
2019, the Group’s total carrying amount of borrowings
was approximately HK$400.6 million (30 June 2019:
approximately HK$214.5 million), of which approximately
HK$289.9 million were repayable within one year (30 June
2019: approximately HK$130.0 million). All borrowings
were at fixed interest rates.

EEEBNWMRD T &)

W% E R ()

BEX LT HRALE

B - REBEES A AR 491,600,000 7T - KED
MAREENE - BEMRE -

MR2019F12A31H » A& E W & & KE N&KIE
(20196 H30H : ) o

RBES  MBEERREREE

B#EEE

M2019F12A31H * AEE 2 mBh bt = (&R
BERUGRBBEE) A A31.2% (2019F6 A30
H: #944.0%) - EREELE (GREFRBER UK
DAEB AR ED NERBENE) D 5B42.4%
(201956 HA30H : 4926.4%) - NEH 2 B EEEE
HEEMBEZ LT E56.0% (20196 A308 : 4
44.4%) °

HBEER

REBE—REBANPEEZRESR MEZRER
BUBE=ZFERNESLMARAREZEAMSE
ABHLERMES - N2019F12A310 - X&EE Y
SR 1745 2 3R 4 #951,300,0007% 7T (201946 530
H : #183,700,000/87C) « EE2LAEIT » oL~ RE
M ARBEHE - R20196F12A318 » AEBZER
B 1 42 %8 4 /5400,600,0008 7T (201946 301 :
49214,500,0007% 7T) + & 1 #J289,900,0007% 7T /A
R—EREE (201966 308 : 49130,000,0007
TL) ° FTB BERIREE F L L ©



12
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE (Continued)

Financial Resources (Continued)

The management endeavours to enhance the Group’s
financial strengths so as to pave the way for future
business development. Cost control measures
have already been in place to monitor the day-to-
day operational and administrative expenses. The
management closely reviews the Group’s financial
resources in a cautious manner and continues to explore
opportunities in external financing and equity funding.
The Company will take proactive actions to improve the
liquidity and financial position of the Group by way of
equity fund raising exercises. The Company will closely
monitor the market situation and take prompt actions
when such opportunities arise.

Foreign Exchange Exposure

The Group’s exposure to foreign currency risk mainly
relates to the Group’s operation in the UK, the PRC
and the investment in Cambodia, which transactions,
assets and liabilities are mostly denominated in Pound
Sterling, US dollars and Renminbi. The Group does not
use derivative financial instruments to hedge its foreign
currency risks. The management will continue to monitor
its foreign exchange exposure and take appropriate
measures if needed.

Pledge of Assets

Certain bank credit facilities made available to BCFC were
secured by a fixed charge over a specific bank deposit
account of BCFC held with the bank. As at 31 December
2019, the balance on this bank deposit account was
GBP800,000 (equivalent to approximately HK$8,172,000)
(30 June 2019: GBP800,000 which was equivalent to
approximately HK$7,924,000).

Save for the above, the Group had not charged other
assets to secure its borrowings as at 31 December 2019.

Capital Structure

As at 31 December 2019, the Company had an issued
capital of 17,710,022,508 shares of HK$0.01 each in
issue (30 June 2019: 17,710,022,508 shares).

EEEBNWMRD T &)

RBES BBEERREXRERE(E)

HMBER (&)
ERBHNREAAEKEZIVBENRARERER
U2 - AEBEC S ER A G RALZERE
LENMTHRAX EEREZVERLRIAEEZ
MRERREEFRMIITIRENRERE ZHS -
ARABBBEHEEBRAEE T UNEAER 2R
BESRIBRR - KRB ENERTSEE K
Rige h I RERIRITE -

S B &
AEBEZIINERREIEENAEENKELPE 2
BE URRRBERZKRE AEXRS  BERA
BENEE FARARER/EN - AEELEEMA
TESMIT A TEINERR - ERBEHERSR
HIMNERBR AN EFTERRIVEE EE

BEEEW

BCFCz & T R1THR(ZE/E JYLABCFCRIRITHI & E
RITFREL M EE AL ERIEIR - 20191248
318 » ZIRTTHFE R #:%8 5800,000 & (FHER
#18,172,0007% 7t) (201946 4308 : 800,000 &5
(FHERH7,924,0008 7)) ©

MUA EFraiiE 4N - R2019F12A31H » NEE I &
EREMEENREBHEER -

BXLEE

R2019F12A31H » AAAIHF17,710,022,508 &
f&E(E0.01B Lz B 4T AN (20196 4301 :
17,710,022,5080%) °
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FHIR 4 INTERIM REPORT 2020

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CONTINUING CONNECTED TRANSACTIONS

On 21 December 2016, the Company and Trillion
Trophy Asia Limited (“Trillion Trophy”) entered into a
revolving loan facility agreement (as supplemented by
a supplemental facility agreement dated 21 December
2018) pursuant to which Trillion Trophy provided a
revolving loan facility up to HK$250,000,000 to the
Company at an interest rate of 4.5% per annum (the
“Trillion Trophy Facility”). Trillion Trophy is a controlling
Shareholder and hence a connected person of the
Company. The transactions contemplated under the
Trillion Trophy Facility constitute financial assistance
for the Company under the Listing Rules. Pursuant
to Rule 14A.90 of the Listing Rules, such financial
assistance received by the Company from Trillion Trophy
is fully exempt from the reporting, announcement and
independent shareholders’ approval requirements under
Chapter 14A to the Listing Rules as it is conducted on
normal commercial terms or better and it is not secured
by the assets of the Group. As at 31 December 2019, a
total of approximately HK$66,197,000 had been drawn
from the Trillion Trophy Facility.

On 30 June 2017, Celestial Fame Investment (Cambodia)
Co., Ltd. (“Celestial Fame Cambodia”), currently a wholly-
owned subsidiary of the Group, entered into a long-term
lease agreement with Graticity Real Estate Development
Co., Ltd. (“GRED”) to lease the right of use of a piece of
land at Phnom Penh, Cambodia for an initial term of 50
years. At the sole option of Celestial Fame Cambodia,
the term may be extended for another 50 years. The rent
payable for the total lease term shall be US$3,000,000
which shall be paid by 50 equal instalments each year
during the initial term. GRED is a substantial Shareholder
holding approximately 25.63% interest in the Company
and hence a connected person of the Company. The
transactions contemplated under the long-term lease
agreement constitute a continuing connected transaction
of the Company under Chapter 14A to the Listing Rules.
As all the percentage ratios (other than the profits
ratio) are less than 5% and the annual lease payment
for the lease is less than HK$3,000,000, pursuant to
Rule 14A.76(1) of the Listing Rules, the long-term lease
agreement is fully exempt from reporting, announcement
and independent shareholders’ approval requirements
under Chapter 14A to the Listing Rules. During the period
under review, the total amount paid to GRED under the
transactions was approximately HK$468,000 (equivalent
to US$60,000).

EEEBNWMRD T &)

BEBERS

#R2016F 12218 » A2 7 HiTrillion Trophy Asia
Limited ([ Trillion Trophy ) 7] 3 1B 3R B 5K B8 & 5 i
(RBHA2018F12A21B 2B AR EH BT E
%) I 0 Trillion TrophylAl AR QA AR EIRE X
Bh & 5% %250,000,00078 T W% F F R4.5%5T B
([Trillion Trophy@t#& ]) ° Trillion TrophyZ& 1% % i%
BOUVAKAARARRZBEEAL - BRIEETHRA -
Trillion Trophy@t & B TN #E T2 R S EK AR A
Z AR o IRIE EWARAIE14A.0015 - BRAAR
A — MRS TS 16 5K 3 A IR SR U EX Trillion Trophy 2
AR BRANRNEEEEREERT  AitE
B EEREMBRET EMRAFI4AZ 2SR
o NERBIRERIE 2T o K2019F12 A 31
H ' B #Trillion Trophy@t & 2 HL & £ 4966,197,000
T o

M201746 A30H ' Celestial Fame Investment
(Cambodia) Co., Ltd. ([ Celestial Fame
Cambodia] - —XK BRI AR KB Z & 2 7))
HiGraticity Real Estate Development Co., Ltd.
([GREDD) AT REAME E W - LWAEA — BN
REESBZ T 2 (AR VIR R ES0F - £
Celestial Fame CambodiaZ #ERFE 2B R T
M BERSOF - EEMHERNHcENEER
3,000,000 7T » B HFHINZE0H T FHF X
o BHPAGRED (BN 5B AR R 425.63% @ 2 +
ERE) BARGICEEANT - RIEBELTHAIZE14A
B ZERHHEBZBRET IR IBRNAAR ZFH
BRERD - BE L WRAE14A76(1)E - B
BEDE (R ERIN HFERSRRIEE 2 F
&M EFIEIMERM 3,000,000 7T+ Z K AHEE
ErHB2ETLEMRAUFIAEEBAAR 1 F
LB REMEZRTE - REEEM - B MGRED
2 R 518 EE 4 A468,000/8 7T (FH5 560,000
TT) e
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BIRMINGHAM SPORTS HOLDINGS LIMITED S EBEZERER DT

MANAGEMENT DISCUSSION AND
ANALYSIS (continueq)

CONTINUING CONNECTED TRANSACTIONS
(Continued)

On 28 August 2018, Celestial Fame Investments Limited
(“Celestial Fame BVI”), a subsidiary of the Group, entered
into a master lease agreement with Ever Depot Limited
(“Ever Depot”), a wholly-owned subsidiary of GRED, to
lease certain of its properties in Cambodia to Ever Depot
for a term three years at a rental of US$15 per sq.m. per
month, which term may be renewed by agreement of
Celestial Fame BVI and Ever Depot. GRED is a connected
person of the Company. The transactions contemplated
under the master lease agreement constitute a continuing
connected transaction of the Company under Chapter
14A to the Listing Rules. The master lease agreement
was approved by the independent Shareholders on 6
December 2018. During the period under review, the
Group recorded rental income under the master lease
agreement of approximately HK$10,721,000 (equivalent to
approximately US$1,374,000).

HUMAN RESOURCES

As at 31 December 2019, the Group employed
approximately 326 full time employees and approximately
459 temporary staff members in Hong Kong, the PRC
and the UK (30 June 2019: approximately 279 full time
employees and approximately 522 temporary staff
members). The Group recognises the importance of high
calibre and competent staff and continues to provide
remuneration packages to employees mainly based on
industry practices and individual performance. In addition,
the Group provides other employee benefits including
medical insurance, training subsidy, discretionary bonus
and participation in the Company’s share option scheme.

EEEBNWEkD @)

FEBEXS (B

M201848H28H  REBWEARIREREBR
NaEl ([REBVI]) Bk BEBR AR ([KE] (A
GREDMZEWE A R)) I L BB EWHZE - IR
REREZETHELRTKE  BH=F Atk
S RESFAKIGET  ZHR A LAE B R EBVIH
KEBEMHZES - GRED?‘%ﬁ/‘ﬂEﬁan‘ﬁ/\iom
BEMRAFEUAE  BHERSRETHRSE
KA A BRI R B i R oi-fﬁ =177 02018412
Heaﬁﬁiﬂxﬁﬁt& REEHM  AEERIE
M ERZHEHES WAL AE10,721,0007 7T (48
£ A 491,374,00057T) °

ADER

R2019F12A31H * ZAEBRES - FEKHABRE
#3268 2 HifE B k44594 a5 8 B (201946
H30H : #2798 2 BiE B RA522%GHREER)
REETHBRNEEENREZES )”Jﬂ‘e
DETERBH RMEARBE MRS RS E oltt
S AEERHEMEBRET  BEBERR
FIERE - MBEA RS2 EARR] 2 ERETE -
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CONDENSED CONSOLIDATED

HRGREEEREMEZERER

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 31 December 2019

#HZ20199F 12A31H 1~ 18 A

Six months ended
31 December
BZ12A318 <A

2019 2018
20194 20184
Notes HK$°000 HK$'000
i3 FET FET
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
Revenue = 4 133,990 116,420
Operating expenses KB (239,341) (217,848)
Loss from operations REEE (105,351) (101,428)
Interest revenue B U 7= 4,164 352
Other income =N 6 3,709 3,852
Profit on sales of players’ registration HeERE Mz @A 116,204 3,330
Amortisation of intangible assets L EE (41,301) (37,346)
Administrative and other expenses ﬁﬂz&/ﬁfmﬁ?z (28,575) (25,019)
Share-based payments expense AR B ER 2 IR T (1,380) (3,017)
Finance costs & AR 7 (13,677) (13,952)
Share of loss of a joint venture BEAEELEZER - (46)
Loss before taxation BR B AT 5 18 8 (66,207) (173,274)
Income tax credit FRisfiiE R 9 360 129
Loss for the period AHEER (65,847) (173,145)
Other comprehensive income/ Ht 2wk (BX)
(expense) )
Item that may be reclassified HEER g EF B2 Em
subsequently to profit or loss: ZIEH -
Exchange differences arising on MBI B A T B
translation of financial statements of EAZERZE
overseas subsidiaries 10,590 (11,077)
Total comprehensive expense for AHEEEBAREAE
the period (55,257) (184,222)
Loss for the period attributable to: FE{LEZA<HIRIEE -
Owners of the Company N/NETE P SN (64,837) (168,942)
Non-controlling interests FEFE AR A = (1,010) (4,203)
(65,847) (173,145)
Total comprehensive expense for EAEAHEEmEmEE A
the period attributable to: N
Owners of the Company ZN/NSIEZ SN (54,705) (179,621)
Non-controlling interests eI (552) (4,601)
(565,257) (184,222)
(Restated)
(g EH)
Loss per share attributable to AABEEAELERERE
owners of the Company
- Basic (HK cent(s)) — ERCGEW) 11 (0.37) (1.37)
- Diluted (HK cent(s)) — #5E CE) 11 (0.37) (1.37)
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BIRMINGHAM SPORTS HOLDINGS LIMITED A& EBZERER AT

CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AR MR &

As at 31 December 2019 R2019F 12H31H
As at As at
31 December 30 June
2019 2019
20194 MR20194F
12A31H 6H30H
Notes HK$’000 HK$’000
Bt FET FET
(Unaudited) (Audited)
(REBEX) (&&= =%)
Non-current assets IRBEE
Property, plant and equipment ME  WBE N&E 12 189,897 191,135
Right-of-use assets EREEE 11,986 -
Intangible assets mEEE 13 218,539 142,743
Goodwill EES 8,868 -
Investment properties REYE 14 553,020 553,020
Deposits, prepayments and other Ze  ENFIER
receivables H R IE 49,319 473
Total non-current assets ERBEELE 1,031,629 887,371
Current assets REEE
Inventories & 3,174 3,449
Trade receivables FEWE 2 BR X 15 14,346 7,296
Deposits, prepayments and other e BRNRER
receivables H b fE U SRR 86,102 52,747
Bank balances and cash RITHEHRERS 51,346 83,652
Total current assets MBEERRE 154,968 147,144
Current liabilities REEE
Transfer fee payables ENEes 53,979 26,693
Trade payables BB SRR 16 23,576 23,394
Accruals and other payables FE S FRIE I E b FE A 3R 08 17 102,813 124,358
Lease liabilities HEaE 1,760 -
Deferred capital grants B & NN 582 564
Contract liabilities a8 E 24,813 29,136
Borrowings B 18 289,902 130,004
Total current liabilities mEBERR 497,425 334,149
Net current liabilities REBEEFE (342,457) (187,005)
Total assets less current liabilities BEAERRBAE 689,172 700,366
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FHIR 4 INTERIM REPORT 2020

CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

BHGEESMBMRRE &)

(Continued)
As at 31 December 2019 R2019F 12H31H
As at As at
31 December 30 June
2019 2019
20194 MR20194F
12A31H 6H30H
Notes HK$’000 HK$’000
Bt FET FET
(Unaudited) (Audited)
(REBEX) (&&= =%)
Non-current liabilities kRBEE
Accruals and other payables JE &1 5K IE fo H At FE < 5K IE 17 880 4,547
Lease liabilities HEBE 14,966 -
Deferred capital grants IR AN R 14,057 13,913
Borrowings B 18 110,689 84,512
Deferred tax liabilities REFIBEE 26,948 21,885
Total non-current liabilities FEnBBEERE 167,540 124,857
NET ASSETS EEFH 521,632 575,509
Capital and reserves EXRFHE
Share capital & 7 19 177,100 177,100
Reserves {8 366,516 419,841
Equity attributable to owners RARHE ABRGER
of the Company 543,616 596,941
Non-controlling interests FEIER = (21,984) (21,432)
TOTAL EQUITY EEEE 521,632 575,509
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BIRMINGHAM SPORTS HOLDINGS LIMITED HAMEEERER AT

CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 December 2019

Attributable to owners of the Company

HRREREZFH X

#HZ20199F 12A31H 1~ 18 A

RRAFEARL
Share Non-
Share Share Capital ~ Translation options  Accumulated controlling
capital premium reserve reserve reserve losses Total interests Total
A& RtaE EREH EXGE  BREGR ZitE#R & FERER it
Notes HKS$'000 HK$'000 HK8'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
it 8 78T 7T FAT 8 7ET FE1 7ET 7ET
At 1 July 2019 (audited) 01957 A1R (LEHR) 177,100 1,663,733 6,510 (82,919) 4398 (1,071,881) 596,941 (21,432) 575,509
Recognition of equity-setfled BANREEE RN AER
share-based payments expense 2 FFI A, 2 - - - - 1,380 - 1,380 - 1,380
Total comprehensive expense B2 AR LE
for the period - - - 10,132 - (64,837) (54,705) (652) (65,267)
At 31 December 2019 (unaudited) 520195125318 (£AEH) 177,00 1,563,733 6,510 (72,787) 5778 (1,136,718) 543,616 (21,984) 521,632
At 1 July 2018 (audited) 1201857 A 18 (HEH) 109,741 1,260,779 6,510 (72,841) - (710,954) 583,235 (17,225) 566,010
Issue of consideration shares £t R 19 8,326 78,288 - - - - 86,614 - 86,614
Recognition of equity-setfled BENRELE RN BER
share-based payments expense 2 F 31 2 - - - - 3017 - 3017 - 3017
Total compreensive expense A2 AFTEE
for the period - - - (10,679) - (68942 (179,621) (601 (184222)
At 31 December 2018 (unaudited) 520185125318 (KAEH) 118,067 12329067 6,510 83520) 3017 (679,896) 493,245 (21,826) 471419
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2019

FHRGRERERER

#HZ20199F 12A31H 1~ 18 A

Six months ended
31 December
BZ12A31B8LAEA

2019 2018
20194 20184
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)

(REER) (REEZ)

Net cash flows used in operating activities

Net cash flows used in investing activities

Net cash flows generated from financing

KEEHFACZRERFE (115,199) (119,583)
WERSMA RS MFE (101,427) (73,401)

BERDEEZRSRFE

activities 185,542 197,087
Net (decrease)/increase in cash and cash ReERRESEEEER (L),

equivalents #HNFEE (31,084) 4,103
Cash and cash equivalents at beginning ByzRekBEeEBEER

of the period 83,652 69,221
Effect of foreign exchange rate changes PE R E) o 2 (1,222) (2,923)

Cash and cash equivalents at the end of
the period, represented by bank
balances and cash

MARZRERAEEEER
METEBRRERES
51,346 70,401
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BIRMINGHAM SPORTS HOLDINGS LIMITED HAMEEERER AT

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

AR E BRI

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) as well as the
applicable disclosure requirements of Appendix 16 to
Listing Rules.

ltems included in the financial statements of each of
the Group’s entities are measured using the currency of
the primary economic environment in which the entity
operates (the “functional currency”). The functional
currency of the Company is Hong Kong dollars (“HK$”).
The unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars for
the convenience of users of the unaudited condensed
consolidated interim financial statements as the
Company is listed in Hong Kong.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared on the historical
cost basis, as modified by revaluation of investment
properties, which are carried at their fair values. They
are presented in HK$ and all values are rounded to the
nearest thousand except when otherwise indicated.

The unaudited condensed consolidated interim financial
statements should be read in conjunction with the
audited consolidated financial statements for the
year ended 30 June 2019. The accounting policies
and methods of computation used in the unaudited
condensed consolidated financial statements for the
six months ended 31 December 2019 are the same as
those followed in the preparation of the Group’s audited
consolidated financial statements for the year ended 30
June 2019 except as stated below:

mEEE
AREZBEARESTMUBRRIREBEETE S
fhrg ((EEasteog]) Bz BB ER
ER4SE [P H#HE ] AR ETRAMEA+ X
ZERBEREMRR -

FEERTEERBZUBHRRAMBIAR THAZ
EREETRIZEARFEZER ((HEEK]D)
FHE - ARFZWREEERELT(ET] - AR
RRBMNEFRELT /T BEEARAEEZHRLE
ERMBBEHRR AL REEXEREATH
MHBRRABTER -

TESREE
ABREZBAGST MU B RERRELRAE
ERE  URE[BERATEFEZREDEME
BT ER X (RAAHAENCHES
R TRIE -

KICEBZGPGRE PV IBHREEREE2019
FOAS0R IEFE 2K EBEZRGEVIEHRE — H 5
o BE2019F12 A1 B IEANEA 2 AE B
RERAVBRERMEAZEHRERFFE S LR
HEIANEBE E2019F6 A30H IFFE 2 KEX
REMEHRERMEGEE B ETHERI:
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FHIR 4 INTERIM REPORT 2020

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

BHGEPHMERRHME &)

PRINCIPAL ACCOUNTING POLICIES (Continued)
Leases
The Group as lessee

Leases are recognised as right-of-use assets and
corresponding lease liabilities when the leased assets
are available for use by the Group. Right-of-use assets
are stated at cost less accumulated depreciation and
impairment losses. Depreciation of right-of-use assets
is calculated at rates to write off their cost over the
shorter of the asset’s useful life and the lease term on
a straight-line basis. The principal annual rates are as
follows:

Freehold land and buildings 1% - 10%
Furniture, fixtures and

office equipment 20% - 33%
Motor vehicles 20%

Right-of-use assets are measured at cost comprising
the amount of the initial measurement of the lease
liabilities, lease payments prepaid, initial direct costs
and the restoration costs. Lease liabilities include the
net present value of the lease payments discounted
using the interest rate implicit in the lease if that rate can
be determined, or otherwise the Group’s incremental
borrowing rate. Each lease payment is allocated
between the liability and finance cost. The finance
cost is charged to profit or loss over the lease term
so as to produce a constant periodic rate of interest
on the remaining balance of the lease liability. When a
right-of-use asset meets the definition of “Investment
property”, it is included in “Investment properties”. The
corresponding right-of-use asset is initially measured
at cost, and subsequently measured at fair value, in
accordance with the Group’s policy for “Investment
properties”.

Payments associated with short-term leases and leases
of low-value assets are recognised as expenses in profit
or loss on a straight-line basis over the lease terms.
Short-term leases are leases with an initial lease term of
12 months or less. Low-value assets are assets of value
below US$5,000.

The Group as lessor

The Group leases out its investment properties as the
lessor of operating leases.

The accounting policies applicable to the Group as a
lessor are not different from those under Hong Kong
Accounting Standard (“HKAS”) 17. The Group is not
required to make any adjustments on transition to Hong
Kong Financial Reporting Standard (“HKFRS”) 16 for
leases in which it acts as a lessor.

ETBERBEE)

HE

FEEEDEBA
HERNHEEENHASEERRERDMERE
BENEEREERE - EREEEVZRARR
SERBEBERIER - ERREENREER
REREEERN - EPREENERERMBEE
RARFTERFE - T2FREEMNT :

KA RETFT 1% - 10%
R HER

BN 20% — 33%
RE 20%

EREEEDRRA(BRNFFIEHAEAES
# o RNEETE - M E R RIRERA) 5
E-HERESHEEREERNMIRHE (fHE
MEA]FHEE B RIARSE B REILERA K)
FREENFNBEFE - SHENFTREESR
BERARNZENE - BEKRAREMAERRR
e AEHEREREOFXREE - fHEME
EENAIREME|ZER ZEEAFAIE
AEME] - MEZEREEEN AR IZRAR
B MERARBAKEYH[REME ] ZREKR
NFEFE -

HEHMHEEENNRLEEELEEREN A
NULBESRAEEZABRAMY - RHHEEN A
MEHRRAE+ —EASRUNTHHEE - REEEE
AEEKN5,000ETTHEE °

FEEESLHEA
AEBEREEMEZHBEANHEREDX -

BEARAEE (EREBAN) 2@t HREETES
FPERI([ERSERD FI7TRER - AEEE
ARBEEFEBYBMELR ((FEMBREE
Al)) F1esEmE A ER M A Z HELE L T

o
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

BHGEPHMERRHME &)

PRINCIPAL ACCOUNTING POLICIES (Continued)
Going concern basis

The Group incurred a loss attributable to owners of
the Company of approximately HK$64,837,000 for the
six months ended 31 December 2019 and as at 31
December 2019 the Group had net current liabilities
of approximately HK$342,457,000. These conditions
indicate the existence of a material uncertainty which
may cast significant doubt on the Group’s ability to
continue as a going concern. Therefore, the Group may
be unable to realise its assets and discharge its liabilities
in the normal course of business.

The unaudited condensed consolidated interim financial
statements have been prepared on a going concern
basis. The Directors are of the opinion that the Group
will have sufficient working capital to meet its financial
obligations as and when they fall due for the next
twelve months given that (i) the Company has entered
into a loan facility agreement and a supplemental
facility agreement with a controlling shareholder of
the Company, Trillion Trophy, on 21 December 2016
and 21 December 2018, respectively, under which an
unsecured revolving loan facility up to HK$250,000,000
has been granted to the Company; (i) the Company
has unsecured loan facilities with aggregate amount
of approximately HK$504,462,000 from third party
lenders; and (i) the financial support of the controlling
shareholder of the Company, at a level sufficient to
finance the working capital requirements of the Group.
The controlling shareholder of the Company has agreed
to provide adequate funds to the Group.

As at 31 December 2019, the total carrying amount
of the borrowings under the above facilities of the
Group was approximately HK$400,402,000. As at 31
December 2019, the Group had available approximately
HK$354,060,000 undrawn borrowing facilities.

Accordingly, the Directors are of the opinion that it
is appropriate to prepare the unaudited condensed
consolidated interim financial statements on a going
concern basis. Should the Group be unable to continue
as a going concern, adjustments would have to be
made to the consolidated financial statements to adjust
the value of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which might
arise and to reclassify non-current assets and liabilities
as current assets and liabilities, respectively.

FTEGHBEE)

BEEEEE

REBRE 22019612 A31H 1E /Nl B E 4 &K
AR B AL E 18 464,837,000 7T © KR
2019F12A31H ' AKBE R BB B FENA
342,457,000 L ZEBRABRTEERTH
R Z - AlEE RSB BB ERENEREXR
Mo HIt AEESELINAEERBERE
BHEEAEREEEARE -

AREBEZERRETHUBRRDRFELE
EERE - EERZRE AROARQF D BIFR2016
F12 8218 %2018 12 421 H B A 2 B 42 % i
R Trillion Trophys] s EF L& Wi R T s & 1
& B AR RER SR %250,000,0000% 7T 2
KEBERERRE (AR RBE=ZFERAR
BEIEIRE R EE B EI504,462,00078 7T ¢ K (i)
ARNRERBREZ W BETIRAAEB s EEBES
FRIEEEMES  AQAIERBEEERERA
SERETMES Bt A5ERBEBRHE
BESEITART _EARBRHBET -

201912 A31H « AEBE R LilghE 2 EFE
H 4818 4 £400,402,0007% 7T ° 720194F12 A31
B AEBEAKRIERE R E 4354,060,000%8
7le o

Hit EERREFELEELEREREERS
REa P UM BHRRERRE - MAKEEZE
BRERLE  ARUGAFMBREIELAE MU
BARBEzEEBEAREZE PO Xot
T EE 2 B EEHREE - U REIER
HEERBBEDNEMSOEARDEEREE -



23

FHIR 4 INTERIM REPORT 2020

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

BHGEPHMERRHME &)

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new
and revised Hong Kong Financial Reporting Standards
issued by the HKICPA that are relevant to its operations
and effective for its accounting year beginning on 1 July
2019. HKFRSs comprise Hong Kong Financial Reporting
Standards; Hong Kong Accounting Standards; and
Interpretations. The adoption of these new and revised
HKFRSs did not result in significant changes to the
Group’s accounting policies, presentation of the
Group’s financial statements and amounts reported
for the current period and prior years except as stated
below:

HKFRS 16 “Leases”

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 July 2019. Under this method, the
standard is applied retrospectively with the cumulative
effect of initial adoption as an adjustment to the opening
balance of condensed consolidated statement of
financial position on 1 July 2019, and the comparative
information was not restated and continues to be
reported under HKAS 17.

The following table shows the adjustments for change
in accounting policy recognised for each individual line
item. Line items that were not affected by the changes
have not been included. As a result, the sub-totals
and totals disclosed cannot be recalculated from the
numbers provided.

R REBIERBHBREER

RAHE  NEBCRANE B QSBEMAD
BHZEAR MR E2019F7 A1B BN e F
EEMN MBI REET B BT BRE LR -
EEVBRELANDEEBMBERELED - S
GRERRBRE - RAF ] RIS BB 53R
HEATSEYRAEESBER - NEEHB®R
K22V RAMERBEFEER 2 ¢BESS
KEF) - HATRIN

BBV BHREEAE16HRIEE]
REERBLETBPRMNEZRMNEETERE
AERIE165E - B AER AEA2019F7A1H - 1R
B A% BYEAZENEENRANRTE
E{EAE2019F7 A1 BEBRLRA BB R K Y]
EHZATE MUERANTESY BEERESR
BeENFEI7THE2®R -

TRETHSERNABER S BRESHZH
B AREBYPYFBZIABRBEEN - Bk - A
RNt RAGHE R R 2 BT ENE -

Impact on
As at initial adoption As at
30 June 2019 of HKFRS 16 1 July 2019
ARG
ERUBERE
H2019F R H165 RH20195
6H30R z&a 7818
HK$’000 HK$'000 HK$’000
FET FET FET
Non-current assets FRBDEE
Right-of-use assets FREEE - 10,034 10,034
Current liabilities hREBEE
Borrowings B3 130,004 4 130,000
Lease liabilities HEEE - 1,117 1,117
Non-current liabilities FRBEE
Borrowings EX 84,512 (4,632) 79,880
Lease liabilities HEAE - 13,553 13,553
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BHGEPHMERRHME &)

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (Continued)

HKFRS 16 “Leases” (Continued)
On adoption of HKFRS 16, the Group recognised right-

RAFITREETEBUBERERER ()

ERPBRELENE1RHE(E)
RERME BT BIME LR E16580 - REEpL kL

of-use assets and lease liabilities in relation to leases
which had previously been classified as “operating
leases” under the principles of HKAS 17 “Leases”.
These liabilities were measured at the present value of
the remaining lease payments, discounted using the
lessee’s incremental borrowing rate as of 1 July 2019.
The weighted average lessee’s incremental borrowing
rate applied to the lease liabilities on 1 July 2019 were
ranging from 8% to 11%.

MR EEASTERE17H[AEI 2 RDE
BIKERE  CHERRBEREELERTHES
B ZSEERIAGHAENRZRETSE UKL
FRAEZE2019F7 A1 BAHE A 2 1888 3R REh
B - R2019F7A18 - ERAREEABE Z NEF
HEBAREERFEN T8%E11% °

HK$'000
FET
Operating lease commitment as at 30 June 2019 201956 A30H Z & & MHEHHE 74,016
Add: o
Finance lease payable ENREHRE 4,636
Less: b
Commitment relating to leases with a 52 HEITRE R A T BN 202046 A
remaining lease term ending on or before 30H sk 2 RISt 4t 2 M E MR 2 & IE
30 June 2020 (5,892)
Discounting ALIR (68,090)
Lease liabilities recognised as at 1 July 2019 MR2019F 7 A1AZERREEARL 14,670
Analysed as: AT
Current e 1,117
Non-current FERED 13,553
14,670

The associated right-of-use assets at the date of initial
application were measured as an amount equal to the
lease liabilities, adjusted by the amount of any prepaid
or accrued lease payments relating to that lease
recognised in the consolidated statement of financial
position as at 30 June 2019.

The Group has not applied the new HKFRSs that have
been issued but are not yet effective. The Group has
already commenced an assessment of the impact of
these new HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a material
impact on its results of operations and financial position.

RYRERESERFERREEREEAGE YR
SLFETE - WIREMN2019F6 A0 R A ¥ 1%
MREER s HEABZEMEMNKKEAHEE
MR SEETHE -

AEBVEERDEMERRERZ AT T EY
BaE R - ARBEE R EZENT BEY
BHRELENZHE  EHRERTZENTER
MHHMEEAGEEANEE 2 EEEE RYBIR
MERERTE -
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CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (continued)

4. REVENUE

4.

An analysis of the Group’s revenue for the period is as

follows:

&
AREERAHEZWEDIHFWT

Six months ended
31 December
BZ12831H1EA@EA

2019 2018
20195 20184
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEER) (RigER)
Disaggregation of revenue: Wk :
Revenue from contracts HEFEHz2WE !
with customers:
Recognised at a point in time RE R EER
Commercial income EEWA 22,000 24,032
Match day receipts HEAWA 9,702 10,798
31,702 34,830
Recognised over time R—BRE—RAER
Commercial income EEWA 8,108 7,904
Broadcasting B 50,542 47,949
Match day receipts HREA YA 15,770 16,038
Lottery system and online W ERG R RITE
payment system service solutions RERGHRRF R 1,759 -
76,179 71,891
107,881 106,721
Revenue from other sources: Hi Rz s -
Commercial income BEERA 15,388 9,035
Rental income HE WA 10,721 664
26,109 9,699
133,990 116,420

Revenue represents amount receivable for goods sold
and services provided to external customers in the
normal course of business and rental income from
investment properties, after deducting discounts and
exclude value added tax or other sales related taxes.

Wa ViR AR EBBERRAISEFHEER
RRHERE 2 ERRRBARKEDE ZEHE2 K
A BRI B AR L E 5 ok E 4 8RR AR

FATRIA
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CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

5. SEGMENT INFORMATION

The following is an analysis of the Group’s revenue
and results by operating segments, based on the
information provided to the chief operating decision
maker representing the Board, for the purposes of
allocating resources to segments and assessing their
performance. This is also the basis upon which the
Group is arranged and organised.

The Group’s reportable and operating segments are as
follows:

() operation of a professional football club in the UK,
(i) investment in properties, and

(i) provision of lottery system and online payment
system service solutions.

Segment revenue and results

The following is an analysis of the Group’s revenue and
results by reportable and operating segments:

Six months ended 31 December 2019
HZ2019F12A831H 1L <EA

BHGEPHMERRHME &)

5. oHER

UTRERESHTESERRZIEIBZLERRA
VAORTE D BECEIR T 9 80 R sl i H R IR A E R 1
He AEBREED BN 2 WS REEAIT -

AREETRIR AR L D 82 EE LB R AR -

REBZA2HREEDMAOT

() MEBELSBWERKREE

(i) WMELRE: &

(i) REXERGRESKNRERRBEEIRTT
EWRERFE

AT REAEEIREEDHE D 2R REEDIT -

Lottery

system

and online

payment

Investment system

Football in service

club properties  solutions Total

FRALR
ERAHEA
BB AR
RRRE  WERE boE S

At

HK$’000 HK$°000 HK$°000 HK$’000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBERZ) (REER) (RBER) (REER)

Segment revenue PRzl 6
External sales HIMEE
Results 4
Segment results DERELE
Interest revenue T EM
Other income HiA
Corporate expenses TrEER
Share-based payments expense LA AR AR 2 R R
Finance costs BE R
Loss before taxation BRELRIES B
Income tax credit Figezinin)
Loss for the period AHEER

121,510 10,721 1,759 133,990

(33,862) 10,487 (2,435) (25,810)

12
174

(28,575)

{,

380)

(10,628)

(66,207)
360

(65,847)
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5.  SEGMENT INFORMATION (Continued)

BHGEPHMERRHME &)

5. oHEHGE)

Six months ended 31 December 2018 Football Investment in
H=Z=2018F 12 A31H LA A club properties Total
RIkIkE MERE “BEt
HK$’000 HK$’000 HK$’000
FET FET FEIT
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (REEEZ)
Segment revenue pagdl €
External sales HINEE 115,756 664 116,420
Results 4
Segment results DEPEE (135,374) 430 (134,944)
Interest revenue B M 14
Other income Hib A 11
Corporate expenses TEER (25,019)
Share-based payments expense R BER 2RI (3,017)
Finance costs A (10,273)
Share of loss of a joint venture BEAELEZER (46)
Loss before taxation BREIATE 1R (173,274)
Income tax credit BiECriin) 129
Loss for the period AEEEE (173,145)

Segment results represents the profit or loss incurred
by each segment without allocation of certain interest
revenue, other income, corporate expenses, share-
based payments expense, finance costs, share of loss

of a joint venture and income tax credit.

DEREBREDMBERSEE T B - Hf
WA BXER UROHABEMRZ AR - &
BRA - BEAZECEZBRERMEHIERMR
U2 Mk E 4 2 518 -
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GRS P BRI E @)

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (continued)

5. SEGMENT INFORMATION (Continued) 5. DEWERE)
Segment assets and liabilities PTHEERER
The following is an analysis of the Group’s assets and T§|J AN EEERERBBRAEREKEDZE
liabilities by reportable and operating segments: DM
Lottery system
and online
Football Investment in payment system
club properties service solutions Total
KERS
REKNRK
EN i
ERRE MERE BRAR st
HK$°000 HK$’000 HK$’000 HK$°000
FET FET FET FET
As at 31 December 2019 M2019F12A31AR
Segments assets (unaudited) D ﬁ? (RECERZ) 570,465 553,020 30,578 1,154,063
Segments liabilities (unaudited) DA E CREER) (1,342,121) (619,211) (11,4100  (1,872,742)
As at 30 June 2019 M201956H30H
Segments assets (audited) J}EB BE (KE%) 411,919 553,028 - 964,947
Segments liabilities (audited) DEEEKEER) (1,122,490) (521,765) - (1,644,255)
Reconciliations of reportable assets and liabilities: AE2HREERBBEZHE:
As at As at
31 December 30 June
2019 2019
#2019F #H2019F
12A31H 6H30H
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (18 EZ)
Assets BE
Total assets of reportable segments Tfiﬁ’\ Bz BEHE 1,154,063 964,947
Unallocated corporate assets AABRABIEE 32,534 69,568
Consolidated total assets TEEERE 1,186,597 1,034,515
Liabilities af&E
Total liabilities of reportable segments AERo Mz ABEEE (1,872,742) (1,644,255)
Elimination of payable to corporate 8 e A B AR B FE
headquarters 1,647,275 1,325,352
Other liabilities Hih B & (439,498) (140,108)
Consolidated total liabilities FeBaEAE (664,965) (459,006)
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SEGMENT INFORMATION (Continued)

Geographical information

The following is an analysis of geographical location of
the Group’s (i) revenue from external customers, and
(i) non-current assets presented based on the location

BHGEPHMERRHME &)

5. AWWER(E)
ih & & B

ZHEET -

of operations and geographical location of assets

respectively.

(i) Revenue from external customers

() REIEEPZWE

THRAEENKBEIIBEL 2 M
PEEZMWEST - HOSIRELEHHREE

PADE i

Six months ended
31 December
BEZ12A31H1E~@EA

2019 2018
20194 20184
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEER) (REEEIZ)
The UK HE
Revenue from contracts with customers: HMEPEH 2 -
Recognised at a point in time R — [ R 31,702 34,830
Recognised over time R — B BF ] A 3R 74,420 71,891
Revenue from other sources H Aty 2R 2 W 2 15,388 9,035
121,510 115,756
Cambodia RIHE
Revenue from contracts with customers: MEFEH M
Recognised over time B — B ] A HE 3R 1,759 -
Revenue from other sources E A 3RR 2 W e 10,721 664
12,480 664
133,990 116,420
(i)  Non-current assets iy FERBHEE
As at As at
31 December 30 June
2019 2019
H20194F #2019F
12831H 6H30H
HK$’000 HK$’000
FET F&ET
(Unaudited) (Audited)
(REEER) (e 51z)
Hong Kong B 7,700 9,090
The PRC =2 28,982 244
Cambodia RiHTE 553,020 553,020
The UK B 441,927 325,017
1,031,629 887,371
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BHGEPHMERRHME &)

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (continued)

6. OTHER INCOME

6. HflA

Six months ended
31 December
HZ1283181EXEA

2019 2018
20195 20184
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEXR) (REEEZ)

Subsidies received from the Premier BREREBRERBEES
League (Note) 2B (M) 3,254 3,552
Reversal of provision for director's fee EFWe s BERR 139 -
Sundry income HIEA 316 300
3,709 3,852

Note:

During the six months ended 31 December

Kiat - RE E2019F12831H IEN@ A » K&

7.

2019, the Group’s professional football
operation received funding of approximately
HK$3,254,000 (six months ended 31 December
2018: approximately HK$3,552,000) from the
Premier League in the UK under the Elite Player
Performance Plan upon fulfillment of certain
terms and conditions.

FINANCE COSTS

ErBERTREERNE THRRREFE
K& BIBEBREKEBRAFTEIERR 2 E
% B8 B A B Bk R IE 1S B € 493,254,000
BIT (HE2018F12A31HIENER - 4
3,552,000/ 7)) °

7. ®MEHRK
Six months ended

31 December
BZ12A318L<EA

2019 2018
20195 20184
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEER) (REEZ)
Interest expenses on: ATEBEZAEME -
- Other borrowings — HEMEXR 10,610 10,273
- Notional interest on transfer fee - ENEgBE 2 EZERMNE
payables 2,283 3,445
- Finance lease — BEMELD = 234
— Lease liabilities —HEA®E 784 -

13,677 13,952
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8. LOSS BEFORE TAXATION

Loss before taxation has been arrived at after charging
the following items:

BHGEPHMERRHME &)

8. MKRHATEIE
BRI AR IE O F0BR A T B IR E R

Six months ended
31 December
BZ12831H1EA@EA

2019 2018
20195 20184
HK$’000 HK$'000
FET FET
Note (Unaudited) (Unaudited)
k=3 (REEER) (RigE=R)
Amortisation of intangible assets B EESH 41,301 37,346
Depreciation of property, plant ME BERERHEZINE
and equipment 8,351 8,275
Depreciation of right-of-use assets EREEENE 819 -
Share-based payments expense LARR D B ERE 2 R 20 1,380 3,017
Litigation claim settlement (Note) FAREFEE (H:E) 510 -
Minimum lease payments under LERHNETZ
operating lease in respect: HIEBERE :
— Properties L /E = 3,413
- Others — Hfth = 1,285
Expenses related to short-term lease 2 HITE &% H 2,963 -
Staff costs (including directors’ BINA(BRESEHES)
remuneration) 174,723 162,143

Note: A claim was filed by a former director of the
Company, against the Company in May 2013.
The Company made a counterclaim against him
in October 2013. The case has been transferred
from the Labour Tribunal of Hong Kong to the
High Court of Hong Kong in 2013. In December
2019, the Company have reached full and final
settlement with the former director. An order
for dismissal of all claims and counterclaim
has been granted by the court on 5 December
2019. The settlement sum of HK$510,000 was
recognised during the period and included in
administrative and other expenses.

Kiat - ARRZAEEZR2013F5 8 AARQ AR
HEHR - RNQFBER2013F108 M i
HRER - BEARHER2013FHE LS
EEHEERXTHEERE AR - 2019
F128 » AARHEATEZERNZE RRRK
MR - KB 2 A2019F12 ASH B S sl
FIERERRER - BN BEINGES
28510,000/8 7L » W 2 51 A 7T B H b 5
TR
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9.

10.

BHGEPHMERRHME &)

INCOME TAX CREDIT 9. FERHESR
Six months ended
31 December
BZ12A31HIEXEA
2019 2018
2019F 20184
HK$’000 HK$’000
FET FrET
(Unaudited) (Unaudited)
(REER) (CREEZ)
Deferred taxation: RIEBIIA -

— Current period - NHAE 360 129
No provision for Hong Kong profits tax has been made AR AL B R E £20199F K2018F12H31H 1k
as the Group had no assessable profits arising in or NEABRTENKKREBBEEERT A A -
derived from Hong Kong during the six months ended A EBL BB RS T E L B -

31 December 2019 and 2018.

The Group’s subsidiaries in the UK are subject to AEERKEZHEB AR BMMNERSER ([
Corporation Tax in the UK (“Corporation Tax”). No EH ) c ARZENBRARNREE2019F £2018
provision has been made in respect of Corporation Tax F12A81 8 1N 8 A I &8 E AT A ERFER
as these subsidiaries did not derive any assessable D M L FE B A B o

profits for the six months ended 31 December 2019 and

2018.

Taxation arising in other jurisdictions is calculated at Hiha i RELE s MBI EB R AR ZHT
the rates prevailing in the respective jurisdictions. No BREAE R EEMBREEREEZHNEBE R A
provision for profits tax is made in other jurisdictions R E20194F K2018F12A31H LE/NE A9 &
as the subsidiaries operating in other jurisdictions have T ERFERFA Y ERE M IR FIE
no assessable profits for the six months ended 31 TEL B -

December 2019 and 2018.

DIVIDEND 10. B2

No dividend was paid or proposed for the six months
ended 31 December 2019 (six months ended 31
December 2018: nil), nor has any dividend been
proposed since the end of the reporting periods.

HZ=2019F12 431 B (/<8 B I 8 R sk # R A%
B (HZE2018F12A31HIE/NEA : £#) - AR
EHREHERRTARE -
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11.

12.

13.

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF
THE COMPANY

Basic loss per share

The calculation of basic loss per share is based on the
loss attributable to owners of the Company for the six
months ended 31 December 2019 of approximately
HK$64,837,000 (six months ended 31 December 2018:
approximately HK$168,942,000) and the weighted
average number of 17,710,022,508 (six months ended
31 December 2018: 12,314,279,919 (restated)) ordinary
shares in issue during the period.

The weighted average number of ordinary shares for the
purpose of calculating basic loss per share for the six
months ended 31 December 2018 has been adjusted
for the rights issue which took place during the year
ended 30 June 2019.

Diluted loss per share

For the six months ended 31 December 2019 and
2018, the computation of diluted loss per share does
not assume the exercise of share options as they would
decrease the loss per share attributable to owners of the
Company and have anti-dilutive effect.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant
and equipment of approximately HK$1,553,000 (six
months ended 31 December 2018: approximately
HK$1,157,000).

INTANGIBLE ASSETS

The intangible assets consist of players’ registration,
trademark and software.

During the period, the Group acquired new players of
approximately HK$101,911,000 (six months ended 31
December 2018: approximately HK$24,901,000) during
the summer transfer window and accounted for as
players’ registration.

As detailed in note 21 of the notes to the condensed
consolidated interim financial statements, during the
period the Group acquired software of approximately
HK$18,953,000 arising from acquisition of a subsidiary.

BHGEPHMERRHME &)

11.

12.

13.

AARBERAEGESRER

FRELXEE

HZ2019F 128318 EAEAR  FREXRE
BhIEANR G %A ARG E B 464,837,000
B (B E2018FE12A831HIEAN@EA + 8
168,942,000/ 7T ) & i B 317 & B A N4 715
#17,710,022,508f% (& £2018%F12A31H 1L/~
@A :12,314,279,919% (&L EF))5tE -

PETEEZE2018F 128318 1L A ANTRER
EiE 2 TR MmE T EE R E 201996 A30
BItFEETZ HBRELAE -

FRBFEE

H 220194 F2018F12A31H IE/N@A » R
THEERESH LD ARBEE ARIGERER
BEBRESEYE ARRTETREEHEN
IR -

ME- -BERRE
MR AEBEBEAME - BE REREL1,553,000
BT (B E2018FE12A831HIEN@EA + 8
1,157,000/ 7T) °

BVEEREREZM AR EREMG -

HR AEEREFTHSHEANBAFKED
101,911,000/ 7T (& £2018412 A31H 1/~ &
A : #724,901,0008 7T) + WA EBK B XM AL -

AR A T B IR R M E2 1A A - B
W AR EEYEE — BB A R YR S
18,953,000/ 7T
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BHGEPHMERRHME &)

14. INVESTMENT PROPERTIES 14. REWE
HK$’000
FET
FAIR VALUE AFE

At 1 July 2018 (audited) R2018FE7 A1 (EEH) 393,908
Additions RE 134,940
Changes in fair value recognised in profit or loss REEERZAFEEZS 23,160
Exchange realignment & X A% 1,012

At 30 June 2019 (audited) and R2019F6A30H (KEZ) K
31 December 2019 (unaudited) 2019128318 (REEX) 553,020

Note: The carrying amount of the Group’s investment
properties as at 31 December 2019 and 30
June 2019 were stated based on the valuation
conducted by JP Assets Consultancy Limited,
an independent qualified professional valuer, on
market value using the existing use basis. The
fair values of the investment properties as at 31
December 2019 did not vary significantly from
the valuation as of 30 June 2019. Accordingly,
no fair value adjustment has been recognised in
respect of the Group’s investment properties for
the six months ended 31 December 2019 (six
months ended 31 December 2018: nil).

15. TRADE RECEIVABLES

The aging analysis of trade receivables based on the

Biat: REBEBREYER2019F12A318 &
20196 A30R Z REAIRBEB LA E
REEGEMRETIEERBARARIED
EFEABEERERERETHENET - &
B ENR2019F12A318 2 A FEERD
20196 ASORMHETEEREE -
It - 3 4 BE AR & B R B =20196F 12 A31
BIEANBEAZEEMEFERATFEAE
(B 220185 12A31BIE/NEA : £#) o

15. BEWE S KRN
1R B IR L AR E S 18 2 B UWE 5 BR 3K

invoice date net of impairment loss is as follows: ZRE DTN ¢
As at As at
31 December 30 June
2019 2019
20194 20194
128381H 6H30H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REEER) (fez&z)
Within 30 days 30K 6,096 1,457
31 days to 90 days 31 REIOKX 2,578 1,068
91 days to 180 days 91 RKE180K 3,943 940
181 days to 365 days 181X 2365k 1,729 3,831
14,346 7,296

The average credit period of the Group’s trade
receivables is 90 days (30 June 2019: 90 days).

AEBREWE SRR FHEEBAOK (2019
F6H30H : 90K) °
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16.

17.

TRADE PAYABLES

The aging analysis of trade payables based on the

invoice date is as follows:

BHGEPHMERRHME &)

16. EFHEZERX

BERAMER 2 EBNESRRZRESNAT :

As at As at

31 December 30 June

2019 2019

#H2019F 20194

12A31H 6H30H

HK$°000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (EEZ)

Within 30 days 30K A 7,408 9,180
31 days to 90 days 31 REI0K 7,382 7,579
91 days to 180 days 91RE180K 6,053 3,154
181 days to 365 days 181K E365K 2,733 3,481
23,576 23,394

The Group normally receives credit periods from
suppliers averaging at 90 days (30 June 2019: 90 days).

ACCRUALS AND OTHER PAYABLES

AEBE—-RAEEHNGFHIOXRZEER

(201946 A30H : 90K) °

17. B RARHEAMENRE

As at As at

31 December 30 June

2019 2019

H20194F #2019%F

12A31H 6H30H

HK$’000 HK$’000

FET FET

Notes (Unaudited) (Audited)

k=3 (REER) (EEZ)

Accruals FEstF A (i) 89,272 70,110
Agent's fee payables &L AER 14,421 10,469
Amount due to GRED FE~fGREDZIA - 48,326
103,693 128,905

Less: Amounts due after one year W R —FERBRE IR (ii) (880) (4,547)
Amounts shown as current liabilities ~ FI{ER BB EZ £ % 102,813 124,358
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CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

17. ACCRUALS AND OTHER PAYABLES (Continued) 17.

Notes:

(i) Included in accruals are amounts of approximately
HK$63,000 (30 June 2019: approximately
HK$202,000) relating to accrued directors’
remuneration.

(i) Agent’s fee of approximately HK$880,000 (30
June 2019: approximately HK$4,547,000) payable
for the acquisition of football players is due after
one year according to the transfer agreement of
players.

(i) Accruals and other payables are all non-interest

BESH RO R E A FE Y RKOR (AF)
Bat

() BEAFELEEREAESHEZHEN
63,0008 7T (201946 A30H : £7202,000/8
JL) e

() BIBRBZzEEWHE KWEREBEMLL
A B F#%9880,0007% 7T (20196 A30H : #J
4,547,000 70) R —F R EIH -

(i)  FEFTFRIARH AN RIEH TS -

bearing.
18. BORROWINGS 18. EX

As at As at
31 December 30 June
2019 2019
H20194F #2019%F
12A31H 6H30H
HK$’000 HK$’000
FET FET
Notes (Unaudited) (Audited)
K&t (REEX) (EEZ)

Other loan — unsecured: E B —EmiK i
— Loan from Trillion Trophy — R ETrillion TrophyZ &3 () 66,197 66,197
— Loan from third parties - REE=ZFZER (i) 334,205 143,500
- Other loan - HER 189 183
Finance lease payable ERNRERE (i) = 4,636

400,591 214,516
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BHGEPHMERRHME &)

18. BORROWINGS (Continued) 18. B (#&)
As at 31 December 2019 and 30 June 2019, total 2019612 A31H Kk2019F6 A30H * K E R IE
current and non-current borrowings were repayable as RBEFATEAKRL T FHEE
follows:
As at As at
31 December 30 June
2019 2019
20194 20194
12A31H 6H30H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REEER) (EEZ)
Carrying amounts repayable: EEEZREME :
— On demand or within one year — EERK—FA 289,902 130,004
— More than one year, but not — —FNE - BRFUA
exceeding five years 110,500 79,720
- Over 5 years — BFUE 189 4,792
400,591 214,516
Less: Amounts due within one year B RBBEMIR—FA
shown as current liabilities F 8 2 ;KA (289,902) (130,004)
Amounts shown as non-current liabilities PITEIER B BB &8 110,689 84,512

Notes:

(i)

On 21 December 2016 and 21 December 2018,
the Company entered into a revolving loan facility
agreement and a supplemental facility agreement,
respectively, with Trillion Trophy to provide a
revolving loan facility up to HK$250,000,000 to the
Company. The Trillion Trophy Facility is unsecured,
for a term up to 31 December 2020 and bears
interest at rate of 4.5% per annum. As at 31
December 2019, the amount of the borrowings
from and interest payable to Trillion Trophy were
approximately HK$66,197,000 (30 June 2019:
approximately HK$66,197,000) and approximately
HK$5,392,000 (30 June 2019: approximately
HK$3,890,000), respectively.

Hiat

() W20169F12AH218 K20184F 128218 » &
‘A B B2 Trillion Trophy? BT B3R E U Ed
B kmraEing  UnEAQRRER
%250,000,000/%8 7T & 312 B 5K @b & ° Trillion
TrophyRl & & &I - F 8 5 £2020F12
A31H » W& F F E£4.5%5F 8 - K2019
#£12H318 - Trillion Trophyz & & K f& f+f
Trillion Trophy# B 5 5 47 £66,197,0007%
7L (20194F6 A30R : #66,197,000/ 7T )
K 495,392,000 7t (201946 A30H : 4
3,890,000/ 7T) °



38

BIRMINGHAM SPORTS HOLDINGS LIMITED S EBEZERER DT

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

18. BORROWINGS (Continued)
Notes: (Continued)

(i)

On 8 May 2018 and 18 November 2019, the
Company and an external lender entered into a
standby loan facility agreement and a supplemental
loan agreement, respectively, pursuant to which
such lender provided a revolving loan facility up to
HK$250,000,000 to the Company (the “201805
Facility”). The 201805 Facility is unsecured, for
a term up to 30 June 2021 and bears interest
at rate of 8% per annum. As at 31 December
2019, the amount of the outstanding principal and
interest payable under the 201805 Facility were
HK$110,500,000 (30 June 2019: approximately
HK$130,000,000) and approximately
HK$7,169,000 (30 June 2019: approximately
HK$2,670,000), respectively.

On 10 August 2018 and 11 March 2019, the
Company and an external lender entered into a
standby loan facility agreement and a supplemental
loan agreement, respectively, pursuant to which
such lender provided a revolving loan facility up to
HK$250,000,000 to the Company (the “201808
Facility”). The 201808 Facility is unsecured, for a
term up to 31 December 2020 and bears interest
at rate of 8% per annum. As at 31 December
2019, the amount of the outstanding principal and
interest payable under the 201808 Facility were
approximately HK$220,136,000 (30 June 2019:
approximately HK$13,500,000) and approximately
HK$4,583,000 (30 June 2019: approximately
HK$1,108,000), respectively.

On 9 September 2019, a wholly-owned subsidiary
of the Group in the PRC and an external lender
entered into a standby loan facility agreement,
pursuant to which such lender provided a loan
facility up to RMB4,000,000 (equivalent to
approximately HK$4,462,000) to the subsidiary
in the PRC (the “PRC Facility”). The PRC Facility
is unsecured, for a term up to 9 September 2020
and bears interest at rate of 5% per annum.
As at 31 December 2019, the amount of the
outstanding principal and interest payable under
the PRC Facility were approximately HK$3,569,000
(equivalent to approximately RMB3,200,000)
and approximately HK$32,000 (equivalent to
approximately RMB29,000), respectively.

BHGEPHMERRHME &)

18. ER (&)
Kiat - (&)

(i)

M20184E5 A8H &2019F11 188 » AR
BIEINIERAD BT L ERERBRE W
FELBARERKGE B EEERAR
AR R TR IR B Z@ B & %250,000,000
77T ([ 20180588 & |) ° 2018058 & &
IR FHE 202166 HA308 » WiIRE
M E8%:t B - N20195F12A310 » B
201805 E v RERA S ST MEMNF L
2 B A110,500,0005% 7T (201946 5308 :
#7130,000,0007% 7t) & 497,169,000/ 7T
(201946 A30H : 492,670,000/87T) °

R20184E8 108 K2019E3A11H » AR
RIEINBERAD BT L ERAEREE Wik
R ERBE B BEERARAEAR
AR IR B 3@ & 5 %250,000,000/8 7T
([201808RLE |) » 2018087 & A& K -
FHIE F2020F12A318 @ WIRFEFNE8%
5B - B2019F 128318 « IR 5201808
MEZRKEERAESBBREMFED LD
/220,136,000 JT (20196 A30H : 4
13,500,000/ 7T.) & #)4,583,0007% 7T (2019
F6H30H : #1,108,000/ L) °

MR20196F9A9R  A&BERFE 22 &M
BRRHEIINBERAG LEAEREE
FoB FEERARTBEZHEARRE
HEFME RS ARK4000,0005T (HHE
R #14,462,0008 7T) ([F B E]) - &
BEAEIKE  FHE Z2020F9H91 -
¥ F R RE5%EH B o R2019F12A31H -
BEFEMEZABERASCSHERENT
B BI4) 43,569,000/8 7T (FBERH AR
3,200,0007T) F 4932,000/ 7t (FHER KA
E#29,0007T)
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BHGEPHMERRHME &)

18. BORROWINGS (Continued) 18. B (#&)

Notes: (Continued) Kiat - (&)

(i) During the period, the Group adopted HKFRS 16 (i) RERR - REBEMNE BN ERESERE16
pursuant to which the finance lease payable as 5 B EFVIEEMRERED 2019
presented in prior year was reclassified as lease FTARENSHEREEAR -
liabilities as at 1 July 2019.

(iv) As at 31 December 2019, the total carrying (v) H2019F12A831H - AEBMEZRZE®
amount of the borrowings of the Group was 48 %8 49 /400,591,000 7T (201946 A30
approximately HK$400,591,000 (30 June B : #9214,516,000% L) = H 2019412
2019: approximately HK$214,516,000). A31H - AEBEEAHHRRENERBE
As at 31 December 2019, the Group had 49354,060,000/% 7T (2019946 A30H : 4
undrawn borrowing facility of approximately 424,303,000 7C) °©
HK$354,060,000 available to it (30 June 2019:
approximately HK$424,303,000).

19. SHARE CAPITAL 19. K&
Amount
Number of k-]
Note shares HK$000
otz3 RAEE FEr

Ordinary shares of HK$0.01 each SREE0.01E T BB}

Authorised: by

At 1 July 2018 (audited), R20185E7A1R (KER) -

1 July 2019 (audited) and 2019F7A18 (BER) &
31 December 2019 (unaudited) 20195124318 (REER) 50,000,000,000 500,000

Issued and fully paid: BITRAR

At 1 July 2018 (audited) R2018F7A18 (£&EK) 10,974,071,672 109,741

Issue of consideration shares BITRERND (i 832,610,000 8,326

Issue of shares completion of rights issue A% T Ak 14 31T AR 0 (i 5,903,340,836 59,033

At 30 June 2019 (audited) and #H2019F6A308 (K#EZ) &

31 December 2019 (unaudited) 2019F 124318 (KR&EHEZ) 17,710,022,508 177,100

Note: it -

(i

Details of the movement in issued share capital of
the Company were disclosed in the 2019 annual
report of the Group dated 30 September 2019.

() BEARABDBITRAZEH ZFHFBERA
£ EHHEA2019F9A30H Z2019F FiRiF

B -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

20.

21.

SHARE OPTION SCHEME

The existing share option scheme of the Company (the
“Share Option Scheme”) was adopted by the Company
at the annual general meeting of the Company held on
30 December 2016.

During the six months ended 31 December 2019, no
share options were granted, exercised or lapsed under
the Share Option Scheme.

As at 31 December 2019, pursuant to the Share Option
Scheme, share options with right to subscribe for an
aggregate of 334,020,618 Shares were outstanding,
representing approximately 1.89% of the Shares in issue
as at 31 December 2019.

The Group recognised share-based payments expense
of approximately HK$1,380,000 during the six months
ended 31 December 2019 (six months ended 31
December 2018: approximately HK$3,017,000) in
relation to the outstanding share options granted by the
Company.

ACQUISITION OF A SUBSIDIARY

On 23 July 2019, Dooboo Tech Limited, a wholly-
owned subsidiary of the Company, acquired the entire
equity interest in Wangmei Online (Beijing) Information
& Technology Co., Lid (@B E& (L w) E B
fir B R A F) (“Wangmei Online”), at a consideration
of RMB20,000,000 (equivalent to approximately
HK$21,944,000). Acquisition of Wangmei Online would
enable the Group to diversify the revenue stream in
online lottery system, offline lottery system and online
payment system service solutions and its investment
portfolio.

The acquisition was completed on 2 September 2019.
The Group obtained the control of Wangmei Online and
it became a subsidiary of the Group.

*

for identification purpose only

BHGEPHMERRHME &)

20.

21.

RS

RRAFH2016F 12 A30H 1T 2 AR AR RIA S
KRG EROARRE ZREBAAE B (18R
g -

REZE2019F 128318 IE/NEA - WEBKER
BB EIERE - TR -

201912 A31H » IRIFFEREEEIAIREA K
334,020,618/% % 17 2 B8 AR 7 14 RIT - 4915 &
N AIA2019F12 A31 H B 31T D £91.89% ©

REZE2019F12A31B IENEA - KEERAR
RIB R A B IR R ARG BER 2~
2 H#91,380,000% 7T (B =2018F12 A31H 1
NE A ¢ 493,017,000 7T) ©

s B B B D F

R2019F7A23H  ARRIZE2EAMB AR %S
BMEARARKEMAEES ER)EERTA
AR ([EIBERL]) 225 KE  REAARY
20,000,0007T (H5 4 4921,944,000/8 70) © W&
BEERBEEVAEESZTICERYERS - B
BEERGRESHNREGRIEHERTRZWA
REREKEHRE -

B RBEER2019F9 H2H 5T » AEEEREH
BEEZIEHERBEEERKREAEEZHRER
al e

Y EHES
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21. ACQUISITION OF A SUBSIDIARY (Continued)

The fair value of identifiable assets and liabilities
assumed and the goodwill arising from the transaction
are as follows:

BHGEPHMERRHME &)

21. WHEHEBAR (&)
RGEENHNEERBBEZATFERMES
ZHEEHRIMT

Fair value
at date of
acquisition
HUEE B HA
2 AFEE
HK$’000
FETT
Property, plant and equipment ME -~ BB k&G 357
Intangible assets mEE 18,953
Cash and cash equivalents RERBSEEY 226
Trade and other receivables B 5 R H b EWGRIE 456
Trade and other payables B 5 RHEMERFKIE (2,034)
Deferred tax liabilities EEIBEEE (4,738)
Net identifiable assets acquired EUREE R B & E R 13,220
Goodwill Bl 8,724
21,944
HK$’000
FEIT

Satisfied by: =S
Cash consideration RENRE 21,944

Less: o

Cash and cash equivalents ReERBSEEY (226)

Net cash outflow

RembFE 21,718
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22,

23.

CONTINGENT LIABILITIES

As at 31 December 2019, the Group had the following
contingent liabilities:

Player transfer costs

Under the terms of certain contracts with other football
clubs in respect of player transfers, additional player
transfer cost would become payable if certain specific
conditions are met. The maximum amount not provided
that could be payable in respect of the transfers up to
31 December 2019 was approximately HK$66,693,000
(equivalent to approximately GBP6,529,000) (30 June
2019: approximately HK$43,513,000, equivalent to
approximately GBP4,393,000).

RELATED PARTIES TRANSACTIONS AND
BALANCES

(@ In addition to the transactions and balances
detailed elsewhere in the condensed consolidated
financial statements, the Group had the following
transactions and balances with related parties
during the period:

(i) During the period, rental income
received from Ever Depot amounted to
approximately HK$10,721,000 (six months
ended 31 December 2018: approximately
HK$664,000);

(i) During the period, the Group incurred interest
expenses of approximately HK$1,502,000
(six months ended 31 December 2018:
approximately HK$1,502,000) to Trillion
Trophy;

(i) During the period, the Group did not
enter any long-term lease agreement with
GRED to acquire properties in Cambodia
(six months ended 31 December 2018:
approximately HK$134,940,000, equivalent
to approximately US$17,300,000);

(iv) As at 31 December 2019, the outstanding
principal amount and interest payable
to Trillion Trophy were approximately
HK$66,197,000 (30 June 2019:
approximately HK$66,197,000) and
approximately HK$5,392,000 (30 June 2019:
approximately HK$3,890,000);

BHGEPHMERRHME &)

22.

23.

HREME
R2019F12A31H » AEBEBUTHABIE :

REEEE
BIEREESHAMERRETLZETE
HIEF WEEETEHEEN  BIEMEINKE
EHe B 5 E2019F12A318  AJeptE e R
i MR FT IR E M 2 &= © 5 4966,693,0007%8 7T
(1 £96,529,000% £ ) (2019F6 A30H : 47
43,513,000/ 7T (1H5 71 £74,393,0005 %) ) ©

RESXZREH

@ MRAHRZREPBREREMMIBFLNR

2R EEHRIN  REBREINEEEALTEN
TR P s

iy BAR KExBZHESKAYD
10,721,000/ 7t (# £20184F 12 A31
HIE7]E A - 49664,00087T)

i) BA - AEBMELZHFNEIHL
1,502,000 JT FTrillion Trophy (&
E2018F12A31B I ~NEA + &
1,502,000/ 7T)

(i) HAR - ANEEIWEEGREDE ] K
HHEHEHBEUKRBUARBEZ
¥ % (8, £2018F 128318 1k /<A
B : #134,940,000/8 7T (HE R4
17,300,0003%7T)) :

(v) R20194F 128318 + fE [ Trillion
TrophyZ REEARE EFE 5 54
66,197,000 7T (201946 H30H :
#766,197,000/% 7T) & 495,392,000%
5T (201946 A30R : £I3,890,000/%
TT)
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23. RELATED PARTIES TRANSACTIONS AND
BALANCES (Continued)

(@)

BHGEPHMERRHME &)

23. REFRSREHRE)

(Continued) @ (&)

(v) As at 31 December 2019, the lease liabilities (v)  R2019F12A31H » i FGREDZ 7
to GRED was approximately HK$4,632,000, BB EH4,632,00008 T (HERD
(equivalent to approximately US$594,000) (30 594,000% 7t) (20196 A30H : 4
June 2019: approximately HK$4,636,000, 4,636,000/ 7T (18 % 1 #9594,000%
equivalent to approximately US$594,000); L))

(vii As at 31 December 2019, the interest (viy M2019F12A31H - ENF B F
payable to GRED was approximately GRED#J44,000/% 7T (201946 A30
HK$44,000 (30 June 2019: approximately H : #9274,000870) : &
HK$274,000); and

(vi) As at 31 December 2019, no other payable (vii) FA2019% 128318 » I & H b fE 1
to GRED (30 June 2019: approximately GREDZ 58 (201946 A30H : %)
HK$48,326,000, equivalent to approximately 48,326,000/ 7T (48 2 7 496,196,000
US$6,196,000). E7T)) °

Compensation of key management personnel b) FEBEEALTZHMN

The remuneration of the Directors who are also EFE(MATZEETEERE) RN ZHHN

identified as members of key management during T

the periods was as follows:

Six months ended
31 December
BEZ12A31H1~@EA
2019 2018
20194 20184
HK$°000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (RiEEZ)
Salaries and other short-term FeRHEMEHERREF
employee benefits 3,807 3,485
Share-based payments expense LARR 0 7 BB 2 R R H 607 1,460
4,414 4,945

The remuneration of the Directors is determined
by the remuneration committee of the Company
and the Board having regard to the performance of
individuals and market trends.

BEREZHFIRARR N EEaRERS
BEBRFZEAXBRRTEBEREE -
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OTHER INFORMATION

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend
for the six months ended 31 December 2019 (six months
ended 31 December 2018: nil).

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 December 2019, the interests and short
positions of the directors and chief executive of the
Company in the shares, underlying shares and debentures
of the Company or its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under section 352
of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules (the “Model
Code”), were as follows:

Long positions in the shares and the underlying
shares of the Company:

H b & B

RHEIRE

EEEDRENTTREAZ2019F12A31 8 IE5E A
2P HIRR B (B E20185 12 A31H L/~ EA : )

ESRRO HRAROREEZZEERAR

R2019F12A31H - ARRIZEERESITHRAE
RARBISEREZE (TEREEHMAEKRIE
XVER) Z B&1n - B REEES BB A AT
RIEEHF NS G EI26AB7TFE 2 B MAFT
BER T KRR SRR ETRBIM ST ETE 2
(EMBTAESETIFIFHZESTA) ([1ZE
SPRID) 2R EMAMG ARG LR 2 s Kok
BT

RERARGRIEEKR IR -

Approximate
percentage of
the Company’s
issued share

capital
Number of (Note (i)
underlying HERARE &8
Capacity and shares held TRAZH
Name of director nature of interest FrisiaRE Note KNEDLE
EEEB B RERME qrg 4= baE (H1a0)
Mr. Zhao Wenging Beneficial owner 66,804,124 (i) 0.38%
OB R E BB A
Mr. Huang Dongfeng Beneficial owner 66,804,124 (i) 0.38%
=R AL A EmEA A
Notes: et -

(i) The approximate percentage of the Company’s
issued share capital was calculated on the basis of
17,710,022,508 shares of the Company in issue as at
31 December 2019.

() AR EBEITRAZBLOBE DL HERARA A
M20199F12 A31H 217,710,022,508 % B # 17 H%
MErE -
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
(Continued)

Notes: (Continued)

(i) This represented the interest in the underlying shares
which may be issued upon the exercise of the share
options granted by the Company to the directors on 6
December 2018 pursuant to the Share Option Scheme.
The consideration paid by each Director on acceptance
of the share options granted was HK$1.00. The exercise
price of the share options was HK$0.1084 per share.
The share options shall be vested and exercisable in
three tranches in accordance with the following dates:
(1) approximately one third of the share options granted
was vested on the date of grant and exercisable within
the period of 5 years thereafter, i.e., from 6 December
2018 to 5 December 2023 (both dates inclusive); (2)
approximately one third of the share options granted
shall be vested on the first anniversary of the date
of grant and exercisable within the period of 4 years
after being vested, i.e., from 6 December 2019 to 5
December 2023 (both dates inclusive); and (3) the
remaining one third of the share options granted shall be
vested on the second anniversary of the date of grant
and exercisable within the period of 3 years after being
vested, i.e. 6 December 2020 to 5 December 2023
(both dates inclusive).

Upon completion of the rights issue on 23 April 2019,
the number of share options owned by each of Mr.
Zhao Wenging and Mr. Huang Dongfeng was adjusted
to 66,804,124 to subscribe for 66,804,124 shares,
exercisable at an adjusted price of HK$0.09736 per
share during a period from 6 December 2018 to 5
December 2023.

Save as disclosed above, as at 31 December 2019, none
of the directors or chief executive of the Company had
registered an interest or short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO) that was required to be recorded pursuant
to section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

HiER 2

ESRRG - AERORERERE 2 EERRE (F)

Wiz - (4&)

(i)

It AIRE AR B A2018F 12 A6 B AR 15 BE A% 4 51
B TES R ERTEMAERTZHAE
RO ERS SEEREMCERHBRERSS
TRZREA1.008T - BRIEZITEEAER
0.10847% 7L - BREBIZ T BB Z @A LE
BROE: NWERLEREEFN =02 —0E
BEERRHABEREBERRERAFANAIT
- BN E2018F12 A6 H £2023F12A5H (&2 3F
HEMK) QERLEREEFN=92—H
BRESHNELASEETERSBERREBENTF
A A 1T{E - B §20195E12 A6H £2023%12A5
B(BEEEMX): RQEDRHEREE# =S
ZHEBRESNEEAMAETERE NGB
B=F RN 17{E - Bl E2020512 A6 H £20234F
12A5R (BIEEEMXK) °

MR2019F4 A28 Ak k12 - BB BEEE R
ERRAEESAMBACEREBECHAREA
66,804,12417 B f& # - 7] ) 2018F 12 A6H &
2023412 A5 A BIAIE B IR 15 0.0973678 7T 2 &
FEEIRITE - AR 066,804,124 /%15 -

M E R EEE SN - FA2019F12 8318 » AR A2
BEFUBRSTHABBERARR] S H T HE

B (E& R ES B GRPIEXVED) Z B -

Gl lr

R EERTREBREES AR FI521& 2
BEIAR - MRBEFELETAUZREMANE AR
RN P 2 SR BOR R
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OTHER INFORMATION (continueq)

SHARE OPTION SCHEME

The existing Share Option Scheme was adopted by the
Company at the annual general meeting of the Company
held on 30 December 2016. Unless otherwise cancelled
or amended, the Share Option Scheme will be valid and
effective for a period of ten years commencing on the date
of adoption. The purpose of the Share Option Scheme
is to enable the Company to grant options to eligible
participants as incentives or rewards for their contribution
to the Group.

The following table discloses details of the Company’s
outstanding share options held by the Directors and other
employees of the Group during the six months ended 31
December 2019:

HiER 2

BRAETE

RAER2016F 12 A30H BT 2 AR R R BB F K
T HIRMNEIR GBS - RIEHFHIERT
LRIFBET S mRN B SR T FHMEaRE
Ak o BERRREST B B M A AR A B AT IR S AR A
FTHEBRSHE EABESHAKBEMERR 2 &
sk (2] 3R o

TRIFENHE2019F12 4318 LA A HBES
MASBEMEBEEMIEAEZ AR AW KITEZER
RIS

Number of Number of
share options share options
outstanding outstanding
as at as at
1 July 31 December
Name or 2019 2019
category of #2019 F R 2019 £
participant Exercisable period Exercise price TA1H 12A31H
SHENS Date of grant (both dates inclusive) per share HRTEZ HARTEZ
HEH RitiB 1658 (BREEMR) BRTHEE BREHE BREHR
HK$
BT
Directors:
EE:
Mr. Zhao Wenging 6 December 2018 6 December 2018 to 5 December 2023 0.09736 22,268,042 22,268,042
HXERE 2018F12A6H 201812 A6B £2023412A5H
6 December 2019 to 5 December 2023 0.09736 22,268,041 22,268,041
2019512 6B £2023F12A5H
6 December 2020 to 5 December 2023 0.09736 22,268,041 22,268,041
202012 A6H £2023F12A5R
Mr. Huang Dongfeng 6 December 2018 6 December 2018 to 5 December 2023 0.09736 22,268,042 22,268,042
BERELE 2018F12A6H 2018%F12A6B £2023F12A5R
6 December 2019 to 5 December 2023 0.09736 22,268,041 22,268,041
201951268 £2023F1245H
6 December 2020 to 5 December 2023 0.09736 22,268,041 22,268,041

202041268 £2023%12A5H

133,608,248

133,608,248
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SHARE OPTION SCHEME (Continued) BRESE (F)
Number of Number of
share options share options
outstanding outstanding
as at as at
1 July 31 December
Name or 2019 2019
category of #2019 & R 2019 F
participant Exercisable period Exercise price 7THA1H 12A31H
SHEENS Date of grant (both dates inclusive) per share HRTEZ W RITEZ
B REAH 168 (BRERWR) BRTEE BREHE BREHE
HK$
BT
Employees 6 December 2018 6 December 2018 to 5 December 2023 0.09736 66,804,123 66,804,123
3] 2018F12 A6H 2018F12 A6 £2023F12 550
6 December 2019 to 5 December 2023 0.09736 66,804,124 66,804,124
2019512468 £2023F1245R
6 December 2020 to 5 December 2023 0.09736 66,804,123 66,804,123
202012 A6H £2023F 12 A5H
200,412,370 200,412,370
334,020,618 334,020,618

Further details of the Share Option Scheme were set
out in the 2019 annual report of the Group dated 30
September 2019.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the section headed
“DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES”
and “SHARE OPTION SCHEME” above, at no time
during the six months ended 31 December 2019 was the
Company, its holding company or any of its subsidiaries
a party to any arrangements to enable any Directors to
acquire benefits by means of the acquisition of shares, or
debentures of the Company or any other body corporate.
None of the Directors nor their spouses nor their children
under the age of 18, had any right to subscribe for the
securities of the Company, or had exercised any such
rights during the six months ended 31 December 2019.
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 31 December 2019, so far as is known to the
Directors, the following interests of 5% or more of the
issued shares of the Company were recorded in the
register of interests required to be kept by the Company
pursuant to section 336 of the SFO:

HiER 2

REESRBERIRRATRENEER AR

MR2019F12A31H * LEEMA - BREBHFLBE
1&FI 336K EAR R RIAFTE 2 E AT

Bk

Number of
Shares interest

B UATHRREEARAFE EITRME%IIA L1

Approximate
percentage of
the Company’s
issued share

(Note (i)) capital
BEER EERAFE
Name of shareholder Capacity and nature of interest ZRHEE Notes BiTRAZ
MR R £ SR RERNE (Hiit) i3 BRBEDH
Trillion Trophy Beneficial owner 5,425,000,000 (i) 30.63%
ExfiAA
Wealthy Associates International Limited Interest of controlled corporation 5,425,000,000 (i) 30.63%
(“Wealthy Associates”) REHEEER
Mr. Suen Cho Hung, Paul (“Mr. Suen”) Interest of controlled corporation 5,425,000,000 (i) 30.63%
Bt xE ([REE]) R EE
Ever Depot Beneficial owner 4,539,161,000 (iii) 25.63%
KE BREEA
GRED Interest of controlled corporation 4,539,161,000 (iii) 25.63%
REtEEER
Mr. Vong Pech Interest of controlled corporation 4,539,161,000 (iii) 25.63%
Vong Pech% 4 REGEERER
Dragon Villa Limited (“Dragon Villa”) Beneficial owner 3,294,366,000 (iv) 18.60%
REAEBRAA([RE]) ERBEEA
Mr. Lei Sutong Interest of controlled corporation 3,294,366,000 (iv) 18.60%

EERsE A




49

FHIR 4 INTERIM REPORT 2020

OTHER INFORMATION (continueq)

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO
(Continued)

Notes:

U

(i)

(ifi)

(iv)

All the above interests in the shares of the Company
were long positions.

Trillion Trophy is a wholly-owned subsidiary of Wealthy
Associates which in turn is wholly-owned by Mr. Suen.
Accordingly, Wealthy Associates and Mr. Suen are
deemed to be interested in the 5,425,000,000 shares
held through Trillion Trophy under the SFO.

Ever Depot is a wholly-owned subsidiary of GRED which
in turn is wholly-owned by Mr. Vong Pech. Accordingly,
GRED and Mr. Vong Pech are deemed to be interested
in the 4,5639,161,000 shares held through Ever Depot
under the SFO.

Dragon Villa is wholly-owned by Mr. Lei Sutong.
Accordingly, Mr. Lei Sutong is deemed to be interested
in the 3,294,366,000 shares held through Dragon Villa
under the SFO.

Save as disclosed above, the Company had not been
notified of any other relevant interests or short positions
in the Company’s shares or underlying shares as at 31
December 2019 as required pursuant to section 336 of
the SFO.
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CORPORATE GOVERNANCE

The Board believes that good corporate governance is
crucial to improve the efficiency and performance of the
Group and to safeguard the interests of the Shareholders.

The Company had complied with all the applicable
provisions of the Corporate Governance Code as set out
in Appendix 14 to the Listing Rules throughout the six
months ended 31 December 2019.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as its own
code of conduct regarding securities transactions by
the Directors. Having made specific enquiry with the
Directors, all Directors confirmed that they had complied
with the required standard set out in the Model Code
during the six months ended 31 December 2019.

COMPLIANCE WITH THE RELEVANT LAWS AND
REGULATIONS

On 14 May 2019, BCFC received a notification from the
EFL in connection with breaches of the EFL regulations
arising from BCFC’s failure to comply with a business plan
imposed by EFL as a result of a breach of the Profitability
and Sustainability Rules of the EFL regulations in 2018. In
November 2019, EFL referred the claim to an independent
Disciplinary Commission. The hearing was held on 12
February 2020. Up to the date of this report, the decision
of the Disciplinary Commission has not been handed
down.
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UPDATE ON DIRECTORS’ INFORMATION

The following is the updated information of the Directors
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules:

Mr. Yeung Chi Tat (“Mr. Yeung”) has entered into a letter
of appointment with the Company, pursuant to which
Mr. Yeung’s terms of service is fixed at a term of twelve-
month period with effect from 8 November 2019 which
automatically renews for successive twelve-month periods
unless terminated by either party in writing prior to the
expiry of the term. The director’'s fee of Mr. Yeung is
HK$192,000 per annum which was recommended by the
remuneration committee of the Company and approved
by the Board.

AUDIT COMMITTEE

Following the passing away of Mr. To Yan Ming,
Edmond on 28 August 2019, the Company only had
two Independent Non-executive Directors and thus the
number of Independent Non-executive Directors and
audit committee members fell below the minimum number
required under Rules 3.10(1), 3.10A and 3.21 of the
Listing Rules. Upon the appointment of Mr. Yeung as
an Independent Non-executive Director on 8 November
2019, the Company had met the requirements set out in
Rules 3.10(1), 3.10A and 3.21 of the Listing Rules.
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AUDIT COMMITTEE (Continued)

As at the date of this report, the audit committee of
the Company (the “Audit Committee”) comprises three
Independent Non-executive Directors, namely Mr. Yeung,
Mr. Pun Chi Ping and Ms. Leung Pik Har, Christine.
Mr. Yeung is the chairman of the Audit Committee. The
condensed consolidated interim financial statements of
the Company for the six months ended 31 December
2019 have not been audited, but the Audit Committee
has discussed with the management of the Company and
the external auditor, ZHONGHUI ANDA CPA Limited, on
the appropriateness and consistency of the accounting
policies that have been adopted by the Company. In
addition, ZHONGHUI ANDA CPA Limited has performed
certain checking of accounting treatments and disclosure
requirements in accordance with the request of the
management regarding the interim results and interim
report for the six months ended 31 December 2019 and
reported to the management and the Audit Committee
accordingly. The condensed consolidated interim financial
statements of the Company for the six months ended
31 December 2019 have been reviewed by the Audit
Committee and have been duly approved by the Board
under the recommendation of the Audit Committee.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 31 December 2019, neither

the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities.

By Order of the Board

Birmingham Sports Holdings Limited
Zhao Wengqing

Chairman

Hong Kong, 28 February 2020
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