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CORPORATE INFORMATION (continued)
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ABBREVIATION

In this interim report, the following abbreviations have the following meanings unless otherwise specified:

RARHRER  BRXESZBMEIN > THEBABNTEE

“BCFC” or “Club”

[BCFCJ =k [#& ]

“Board”

[Exg]

“Company”

[AnE]

“Director(s)”

[E%]

“Group”
[AR&EH ]

“Listing Rules”

[ LR A

“SFO”
[38 5 & & 5B

“Share(s)”

[ A5 |
“Shareholder(s)”
[ B3R

“Stock Exchange”
[ Bk 22 FAT

UK
=T

“GBP”
[5E8]

“HK$” and “HK cents”

(A7) kI

“Uss’
[%5t)

wop
[%]

BIRMINGHAM SPORTS HOLDINGS LIMITED HBMEEERER AT

Birmingham City Football Club PLC, the principal subsidiary of the Group
Birmingham City Football Club PLC * NEE 2 = EHE A A

the Board of Directors of the Company

RRBZEEE

Birmingham Sports Holdings Limited
HPRBESIERERAA

the director(s) of the Company

RRRZE=R

the Company and its subsidiaries
KA REWE ARG

the Rules Governing the Listing of Securities on the Stock Exchange
ERXPEE S ET AR A

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BREDIESECGEF RBAE KD

ordinary share(s) of HK$0.01 each in the share capital of the Company
RRARIRAPEREEC.OIB T T@KR

the holder(s) of the Shares
B zHEA

The Stock Exchange of Hong Kong Limited
BEAMARXSAARRXT

the United Kingdom of Great Britain and Northern Ireland
ATF)EE R AL E RS £ =

Pounds Sterling, the lawful currency of the UK

REE - REZEEEY

Hong Kong dollars and Hong Kong cents, the lawful currency of Hong Kong

BIEREN  BREZEEER

United States dollars, the lawful currency of the United States of America

X XNBERBEEE

per cent
Bt




MANAGEMENT DISCUSSION AND
ANALYSIS

PERFORMANCE AND RESULTS

For the six months ended 31 December 2017, the revenue
of the Group was approximately HK$112.1 million,
representing an increase of 18.6% over the same period
last year. The loss attributable to owners of the Company
during the period under review was approximately
HK$186.6 million, as compared with approximately
HK$61.4 million for the same period last year. The basic
loss per share was approximately HK2.78 cents.

BUSINESS REVIEW AND PROSPECT

The principal activity of the Group is the operation of
Birmingham City Football Club in the UK. Revenue
streams of the Group comprised (i) match day receipts
which consisted of season and match day tickets, (ii)
broadcasting revenue, including distributions from the
Football Association Premier League and English Football
League broadcasting agreements, cup competitions and
revenue from the media, and (iij commercial income
which comprised sponsorship income, corporate
hospitality, merchandising, conferences and events and
other sundry income.

Following a finish at the 19th position for the 2016/17
season, the Club continues to play in the highly
competitive Championship Division this season. During
the period under review, more high-standard players were
signed to strengthen every key position of the team. New
managers were also engaged with an aim to bring up the
full potential of the players and to enhance the overall
competitiveness of the team. After refining the team’s
tactics and strategies, synergies were created during
the period and improvement was noted in the teamwork
among the players, yet the performance of the Club during
the play needs to be further elevated. As at the date of
this report, the Club is standing at the 22nd position. The
management is keen to further improve the performance
of the Club in the remaining matches and to secure a
better position this season.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continuea)

BUSINESS REVIEW AND PROSPECT (Continued)

The Birmingham City Football Academy has continued
to operate at Category 2 status under the Elite Player
Performance Plan. A number of academy trained players
continued to participate in the first team squad.

On 30 June 2017, the Group entered into agreements to
acquire the right of use of a parcel of land (the “Land”)
at Phnom Penh, the Kingdom of Cambodia (“Cambodia”)
and to develop a building for commercial and educational
use on the Land, and to acquire certain properties
comprise residential apartments and commercial
podium nearby the Land (collectively, the “Properties”).
The investment in the Properties represents a good
opportunity to secure a stable stream of income for the
Group. Moreover, the long-term appreciation in value of
the Properties can bring further values to the Company
and the Shareholders in future as a whole. The acquisition
of the Properties was approved by the Shareholders on
17 November 2017 and completion of the transactions
took place on 27 November 2017. The construction of the
Properties is expected to be completed on or before 31
August 2018.

It has been the Group’s strategy to diversify its business
and to broaden the revenue streams of the Group so
as to create substantial value to the Shareholders.
Throughout the reporting period, in parallel to promoting
our football operation, the management had been actively
seeking different business opportunities for the Group.
Looking forward, the management will continue to explore
potential business opportunities and identify sustainable
projects in order to broaden the business scope and
scale of the Company. In the meanwhile, the management
will take a cautious approach towards development in
different markets and industries and to take prompt
and appropriate actions as and when appropriate
opportunities are identified.

BIRMINGHAM SPORTS HOLDINGS LIMITED A& EZERER A =
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MANAGEMENT DISCUSSION AND
ANALYSIS (continueq)

FINANCIAL REVIEW
Revenue

The revenue of the Group for the period ended 31
December 2017 was approximately HK$112.1 million
(six months ended 31 December 2016: approximately
HK$94.5 million), representing an increase of
approximately 18.6% over the same period last year. The
increase was primarily contributed by the growth in match
day receipts and commercial income.

Operating Expenses

Operating expenses incurred during the period were
approximately HK$262.2 million, representing an increase
of 78.1% over that of the previous period. The increase
was mainly due to higher staff costs incurred by the Club,
in particular the wages of players and coaching team as a
result of the introduction of more players to strengthen the
squad.

Other Income

Other income during the period was approximately
HK$5.2 million, representing a decrease of nearly 74.5%
from approximately HK$20.2 million for the same period
last year. The decrease was primarily due to the income
from reversal of excess provision for donation and
compensation from player transfer booked in the same
period last year were not recurred during the period under
review.

Profit on Sales of Players’ Registration

Profit on sales of players’ registration was approximately
HK$12.3 million (six months ended 31 December 2016:
approximately HK$29,000). The increase was mainly
because more players were sold during the period under
review.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continuea)

FINANCIAL REVIEW (Continued)
Amortisation of Intangible Assets

Amortisation of intangible assets during the period under
review was approximately HK$32.5 million, representing
an increase of 3.1 times over that of the previous period.
The increase was primarily due to the additional players’
registration incurred during the period as more players
were signed.

Administrative and Other Expenses

Administrative and other expenses increased by
approximately 16.8% to approximately HK$19.1 million
for the six months ended 31 December 2017. The
increase was mainly due to higher operating expenses
were incurred after the resumption of trading of the
Company shares since October 2016. The management
will continue to adopt stringent measures on control and
management so as to maintain the administrative and
other expenses at a reasonable level.

Finance Costs

During the period under review, the Group incurred
finance costs of approximately HK$8.2 million,
representing an increase of 27.2% over the same period
last year. The increase was mainly due to the increase in
notional interest on transfer fee payables.

Contingent Liabilities

Other than disclosed in note 18 of the notes to the
condensed consolidated interim financial statements
of this report, the Group did not have any material
contingent liabilities as at 31 December 2017.

Capital Expenditure and Commitments

During the period, the Group incurred capital expenditure
of approximately HK$5.0 million, the majority of which
were for the purchase of property, plant and equipment in
the UK.

At 31 December 2017, the Group had no significant
capital commitment (30 June 2017: nil).

BIRMINGHAM SPORTS HOLDINGS LIMITED A& EZERER A =
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MANAGEMENT DISCUSSION AND
ANALYSIS (continueq)

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

Gearing Ratio

As at 31 December 2017, the Group’s current ratio (as
defined by current assets divided by current liabilities)
was 53% (30 June 2017: 111%) and the gearing ratio (as
defined by total borrowings divided by equity plus total
borrowings) was 8% (30 June 2017: 12%). The ratio of
total liabilities to total assets of the Group was 32% (30
June 2017: 44%).

Financial Resources

The Group generally finances its operations with
internally generated cash flows, loans from substantial
Shareholders and from independent third parties, and
through the capital market available to listed companies
in Hong Kong. As at 31 December 2017, the Group’s
bank balances and cash were approximately HK$49.8
million (30 June 2017: approximately HK$131.2 million),
which were principally denominated in Hong Kong dollars,
Pounds Sterling and Renminbi. As at 31 December
2017, the Group’s short-term borrowings amounted
to approximately HK$52.2 million, all of which were
repayable within one year.

The management endeavours to enhance the Group’s
financial strengths so as to pave the way for future
business development. Cost control measures
have already been in place to monitor the day-to-
day operational and administrative expenses. The
management closely reviews the Group’s financial
resources in a cautious manner and continues to explore
opportunities in external financing and equity funding.
The Company will take proactive actions to improve the
liquidity and financial position of the Group by way of
equity fund raising exercises. The Company will closely
monitor the market situation and take prompt actions
when such opportunities arise.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continuea)

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE (Continued)

Financial Resources (Continued)

The Company also explores measures to improve its
overall financial position. In particular, the Company had
from time to time negotiated with the major lenders of
the Group for possible conversion of substantial portion
of the outstanding loan to equity. The Company believes
that such conversion can improve the overall gearing of
the Group and strengthen the equity base of the Company
which is beneficial to the Company, the Shareholders and
other stakeholders of the Company as a whole.

On 21 December 2016, the Company and Trillion Trophy
Asia Limited (“Trillion Trophy”) entered into a revolving
loan facility up to HK$250,000,000 to the Company for a
term to 31 December 2018 (the “Trillion Trophy Facility”)
or the date on which facility is cancelled or terminated
pursuant to the terms of the Trillion Trophy Facility (or
such other date as agreed between the Company and
Trillion Trophy). As at 31 December 2017, a total of
HK$22,000,000 had been drawn from the Trillion Trophy
Facility.

On 2 August 2017, the Company and Dragon Villa
Limited (“Dragon Villa”) entered into a standby loan
facility, pursuant to which Dragon Villa provided a term
loan facility of up to HK$100,000,000 (the “Dragon Villa
Facility”) to the Company. The Dragon Villa Facility is
unsecured, for a term up to 31 July 2018 and bears
interest at the rate of 4.5% per annum. On 14 December
2017, the Company and Dragon Villa entered into a
subscription agreement (the “Dragon Villa Subscription
Agreement”) whereby the Company conditionally agreed
to issue 714,286,000 new shares at the subscription price
of HK$0.14 per share to Dragon Villa or its nominee. The
consideration for the issue of such 714,286,000 shares
was set off against the outstanding principal amount of
the Dragon Villa Facility. As at the date of entering into
the Dragon Villa Subscription Agreement, the Dragon Villa
Facility was fully utilised and the outstanding principal
amount was HK$100,000,000. The shares subscribed
under the Dragon Villa Subscription Agreement were
allotted and issued on 28 December 2017.

BIRMINGHAM SPORTS HOLDINGS LIMITED A& EZERER A =
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MANAGEMENT DISCUSSION AND
ANALYSIS (continueq)

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE (Continued)

Financial Resources (Continued)

On 10 October 2017, the Company and Chigwell Holdings
Limited (“Chigwell”) entered into a standby loan facility,
pursuant to which Chigwell provided a term loan facility
of up to HK$150,000,000 (the “Chigwell Facility”) to the
Company. The Chigwell Facility is unsecured, for a term
up to 31 December 2018 and bears interest at the rate of
6.5% per annum. On 14 December 2017, the Company
and Chigwell entered into a subscription agreement
(the “Chigwell Subscription Agreement”) whereby the
Company conditionally agreed to issue 500,000,000 new
shares at the subscription price of HK$0.14 per share
to Chigwell or its nominee. The consideration for the
issue of such 500,000,000 shares was set off against
the outstanding principal amount of the Chigwell Facility.
As at the date of entering into the Chigwell Subscription
Agreement, the outstanding principal amount of the
Chigwell Facility was HK$70,000,000. The shares
subscribed under the Chigwell Subscription Agreement
were allotted and issued on 28 December 2017.

Foreign Exchange Exposure

The Group’s exposure to foreign currency risk mainly
relates to the Group’s operation in the UK and most of
which transactions, assets and liabilities are denominated
in Pounds Sterling. The Group does not use derivative
financial instruments to hedge its foreign currency risks.
The management will continue to monitor its foreign
exchange exposure and take appropriate measures if
needed.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continuea)

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE (Continued)

Pledge of Assets

Certain bank credit facilities made available to BCFC were
secured by a fixed charge over a specific bank deposit
account of BCFC held with the bank. As at 31 December
2017, the balance on this bank deposit account was
GBP800,000 (equivalent to approximately HK$8,404,000)
(30 June 2017: GBP800,000 which was equivalent to
approximately HK$8,124,000).

Save for the above, the Group had not charged other
assets to secure its borrowings.

Capital Structure

On 27 November 2017, pursuant to the properties
sale and purchase agreement and the equity sale and
purchase agreement dated 30 June 2017 entered into
between the Group and Graticity Real Estate Development
Co., Ltd. (“*GRED”) and its subsidiary respectively
(collectively, the “GRED Group”) and the construction
contract with GRED at the completion of the equity sale
and purchase agreement (collectively, the “Acquisitions”,
details of which were disclosed in note 12 of the notes to
the condensed consolidated interim financial statements
of this report) and under the specific mandate granted
by the Shareholders at the extraordinary general meeting
of the Company on 17 November 2017, the Company
allotted and issued in aggregate 2,086,551,000 shares
at HK$0.15 per share to satisfy the consideration
payable for the Acquisitions at a fair value in aggregate of
approximately HK$389,039,000.

BIRMINGHAM SPORTS HOLDINGS LIMITED A& EZERER A =
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FER% (D - AF{ELEELI389,039,00078 7T + LAE UL
BEBEZEMRE-




MANAGEMENT DISCUSSION AND
ANALYSIS (continueq)

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE (Continued)

Capital Structure (Continued)

On 28 December 2017, pursuant to the Dragon Villa
Subscription Agreement and Chigwell Subscription
Agreement and under the general mandate granted
by the Shareholders at the annual general meeting of
the Company on 30 December 2016, the Company
allotted and issued in aggregate 1,214,286,000 shares
at HK$0.14 per share to offset against the outstanding
principal amount of the Dragon Villa Facility and the
Chigwell Facility which as at the date of the Dragon
Villa Subscription Agreement and Chigwell Subscription
Agreement amounted to approximately HK$170,000,000
in aggregate.

As at 31 December 2017, the Company had
9,593,991,672 shares of HK$0.01 each in issue (30 June
2017: 6,293,154,672 shares).

CONTINUING CONNECTED TRANSACTION

On 21 December 2016, the Company and Trillion Trophy
entered into the Trillion Trophy Facility pursuant to which
Trillion Trophy provided a revolving loan facility up to
HK$250,000,000 to the Company. Trillion Trophy is the
controlling Shareholder and hence a connected person
of the Company. The transactions contemplated under
the Trillion Trophy Facility constitute financial assistance
for the Company under the Listing Rules. Pursuant
to Rule 14A.90 of the Listing Rules, such financial
assistance received by the Company from Trillion Trophy
is fully exempt from the reporting, announcement and
independent Shareholders’ approval requirements under
Chapter 14A to the Listing Rules as it is conducted on
normal commercial terms or better and it is not secured
by the assets of the Group. As at 31 December 2017, a
total of HK$22,000,000 had been drawn from the Trillion
Trophy Facility.

e s

EEEBNWERDIT &)

RBEL WBEERREXRERE(E)

BALEE(E)

R20174F12A28H « RIEREREHE RLERE
a5 LA R B R A 2016512 A0 B /1T 2 A A AR
BERELEETZ —BEE  ARFEEE/R.14
B TTCER B N 31T A ££1,214,286,0000% B {7+ LA §H
RERERBEHERLERBHREARERERS
E@MEBE 2 REZEARSE HK170,000,0008 7T °

201712 A31H » AR A1H9,593,991,672/% &
fE®EE0.01 8 Tz B &7 (2017F6 4308
6,293,154,6720%) °

BERERS

R2016F 12218 » A2 &) B Trillion Trophya] 37
Trillion Trophy@& & + # 1t » Trillion Trophy A 4 2 &
R ERE B E & & %250,000,000/% 7T ° Trillion
Trophy A=W E - WEL AR ARG ZBEEAT -
Bi% E MR A - Trillion Trophy Bt & H T2
SERARAZHIEER - BRI EMRBIZE14A.90
B BN A BIHR — AR 7 75 R AN 3 B R AU ER
Trillion TrophyZ 8175 & B - B HBUAREB EER
M AU BEVSEDELERRET MR
BISB14AZE 2R - N ERBIIBRFAMEZHRT -
#2017F 128318 + B #tTrillion Trophy&k & 3 B
4 #22,000,0007% 7T °

FHA$R 4 INTERIM REPORT 2018




14

MANAGEMENT DISCUSSION AND
ANALYSIS (continuea)

CONTINUING CONNECTED TRANSACTION (Continued)

On 30 June 2017, Celestial Fame Investment (Cambodia)
Co., Ltd. (“Celestial Fame Cambodia”), a subsidiary of
the Group since the Group completed the acquisition
of such company on 27 November 2017 (details of the
acquisition were disclosed in note 12 of the notes to the
condensed consolidated interim financial statements of
this report), entered into the long-term lease agreement
with GRED to lease the Land for an initial term of 50 years
commencing from the completion of the Acquisitions. At
the sole option of Celestial Fame Cambodia, the term may
be extended for another 50 years. The rent payable for
the total lease term shall be US$3,000,000 which shall
be paid by 50 equal instalments each year during the
initial term. The fair value of the lease payable amounted
to approximately HK$4,629,000 was accounted for as
borrowings of the Group at completion of the Acquisitions
(details of which were disclosed in note 16 of the notes to
the condensed consolidated interim financial statements
of this report). At the date of this report, GRED is a
substantial Shareholder holding approximately 21.75%
interest in the Company and hence a connected person
of the Company. The transactions contemplated under
the long-term lease agreement constitute a continuing
connected transaction of the Company under the Listing
Rules. Pursuant to Rule 14A.76(1) of the Listing Rule, the
long-term lease agreement is fully exempt from reporting,
announcement and independent Shareholders’ approval
requirements under Chapter 14A to the Listing Rules as
all the percentage ratios (other than the profits ratio) are
less than 5% and the annual lease payment for the lease
is less than HK$3,000,000.

HUMAN RESOURCES

As at 31 December 2017, the Group employed
approximately 280 full-time employees and approximately
500 temporary staff members for its principal activities
(831 December 2016: approximately 198 full-time
employees and approximately 530 temporary staff
members). The Group remunerated its employees mainly
based on industry practice and individual’s performance
and experience. Apart from the basic remuneration,
discretionary bonus may be granted to eligible employees
with reference to the Group’s performance as well as
individual’s performance.

BIRMINGHAM SPORTS HOLDINGS LIMITED A& EZERER A =

EEEBENWERDT &)

BERERS (&)

R2017E6 A30H © Celestial Fame Investment
(Cambodia) Co., Ltd. ([ Celestial Fame
Cambodial * —R B AL ER2017F11 A27HEK
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AR 2 ERRAR A P I SRR M s 2 I EE 123
%)) BGREDRI M R EBHE Wk - U AZ L -
B UHE IR AT - 145 & BA504F - fECelestial
Fame CambodiaZ#RTE 2 BER T B BER
504 - (& & A 2 FEf T £ A3,000,000% 7T
R FHRRNIRS0MEFEFEL - RIKESE
TERkE - FERNT I ERIE 2 A F(EX4,629,0008 T2
EARASEEZERAR (EHEFBEREARSE 28
HEZEFP BT BHRERMEZME165E) - RAHK
EHH  GREDAFAEARRAIN21.75%Em 2 T2
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DLE (B ERINGERS%RLREEZFEM
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MepETEHRANFI4AZER A E LB IBE
HEZRE -

ANER

R2017F12A31H  A&EBER AT EXZBERLY
28042 HiE B R #5004 ks E 8 (20164612 431
B 9198% 2B EE NS0 BEEE) - K&
EFERETEEN  BARBRERTITEHES
ZEHB o BREARFHMIN AEEIJRE2ERAEEER
BUAREARROEEREEE FTRIBIEL -




CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 31 December 2017

HRGEEEREMEERER

#HZE2017F12A31 51~ 18 A

Six months ended
31 December
HZE12A31BLAEA

2017 2016
20174 20164
Notes HK$’000 HK$’000
o3 FET FET
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
Revenue Il 3% 3 112,138 94,533
Operating expenses KBRS (262,245) (147,248)
Loss from operations REEE (150,107) (52,715)
Other income A 4 5,151 20,168
Profit on sales of players’ registration HE BB st 2 % A 12,318 29
Amortisation of intangible assets | & =Y (32,457) (7,883)
Administrative and other expenses TEREEMRS (19,074) (16,334)
Finance costs ELEEND RN 5 (8,183) (6,435)
Share of loss of a joint venture JEEEEEZERE (89) -
Loss before taxation BRBi Al 18 6 (192,441) (63,170)
Income tax credit FriS i % 7 136 130
Loss for the period AEAREEE (192,305) (63,040)
Other comprehensive expense Hith2HEB X
Item that may be reclassified HEErEEF 7 EE
subsequently to profit or loss: BEwmHE -
Exchange differences arising on HE T N B A A
translation of financial statements of MEHmRELEZ
overseas subsidiaries b o, =58 10,723 (21,895)
Total comprehensive expense for TAHEEEBEXAE
the period (181,582) (84,935)
Loss for the period attributable to:  FE{G A HI R &5 18 :
Owners of the Company KRARER A (186,588) (61,382)
Non-controlling interests eI R A (5,717) (1,658)
(192,305) (63,040)
Total comprehensive expense for EAAHEEEAZAE:
the period attributable to:
Owners of the Company ZN/NEIE ZE N (176,213) (83,198)
Non-controlling interests JEFE AT HE 2 (5,369) (1,737)
(181,582) (84,935)
Loss per share attributable to ARNBEEAELERER
owners of the Company
- Basic (HK cents) —EXRKCEM) 9 (2.78) (2.37)
- Diluted (HK cents) — 858 OFl) 9 (2.78) (2.37)

FHA$R 4 INTERIM REPORT 2018
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

EEALRE MM R R

As at 31 December 2017 R2017F12H31H
As at As at
31 December 30 June
2017 2017
20174 20174
12A31H 6A30H
Notes HK$°000 HK$’000
o3 FET FET
(Unaudited) (Audited)
(REBEX) (T =%)
Non-current assets IRBEE
Property, plant and equipment ME - WE NRE 10 205,449 199,007
Intangible assets mEE 11 237,661 141,589
Deposit paid for investment properties F®EWEZEMIZE 12 393,908 -
Interest in a joint venture REELEER 1,165 -
Deposits, prepayments and other e BAPIEREMER
receivables IE 28,045 2,570
Total non-current assets ERBEEET 866,228 343,166
Current assets REEE
Inventories FE 3,672 5,307
Trade receivables EIWE SRR 13 8,090 5,203
Deposits, prepayments and other e - FERM R R E AU
receivables A 68,924 40,835
Bank balances and cash RITHEHRERS 49,814 131,188
Total current assets MENEERTE 130,500 182,533
Current liabilities REAE
Transfer fee payables ENEgE 81,911 34,476
Trade payables e E BRI 14 17,744 14,347
Accruals and other payables FEst B R H i ERN FRIE 15 71,003 48,645
Deferred capital grants IRRE & AR BEGR 598 579
Deferred income IR E U A 24,251 27,016
Borrowings B 16 52,178 39,135
Total current liabilities mEBERRE 247,685 164,198
Net current (liabilities)/assets #E(8E) BEFHE (117,185) 18,335
Total assets less current liabilities BEAFERRBERS 749,043 361,501

BIRMINGHAM SPORTS HOLDINGS LIMITED A& EZERER A =
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CONDENSED CONSOLIDATED G BERRR &)
STATEMENT OF FINANCIAL POSITION
(Continued)
As at 31 December 2017 R2017F12H31H
As at As at
31 December 30 June
2017 2017
20174 20174
12A31H 6A30H
Notes HK$°000 HK$’000
o3 FET FET
(Unaudited) (Audited)
(REBEX) (T =%)
Non-current liabilities FREAE
Transfer fee payables ENEE B 26,263 18,895
Accruals and other payables JE 5T RUIE I H A FE < BB 15 7,417 9,871
Deferred capital grants IR AN R 15,653 15,421
Borrowings BR 16 4,730 188
Deferred tax liabilities RERIBEEE 21,608 21,020
Total non-current liabilities B AEEE 75,671 65,395
NET ASSETS EEFHE 673,372 296,106
Capital and reserves EXRFHE
Share capital & 75 17 95,940 62,932
Reserves R 587,469 237,842
Equity attributable to owners of the NARHE AEGERS
Company 683,409 300,774
Non-controlling interests eI = (10,037) (4,668)
TOTAL EQUITY EEE 673,372 296,106
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CONDENSED CONSOLIDATED BHRFEREaSHR
STATEMENT OF CHANGES IN EQUITY
For the six months ended 31 December 2017 HZ2017F 12831 H1F 18 A
Attributable to owners of the Company
KOREEAES
Convertible Non-
Share Share Capital  Translation notes  Accumulated controlling
capital premium reserve reserve reserve losses Total interests Total

TERE
ks RHEE  EFRE  EXER BHE  ZiER g FERER &3t
Notes HK$'000 HK$'000 HK$'000 HK$:000 HK$'000 HK$'000 HK$'000 HK$:000 HK8'000
i TAT 7T 7T TET TAT TET TET TET FET

At 1 July 2017 (audited) R017TETA1R (KE7) 62,932 593,852 6,510 (76,593) - (285,927) 300,774 (4,668) 296,106
Issue of considleration shares,  H1TRERD -
net of expenses TREx% 17(i) 20,865 368,166 - - - - 389,031 - 389,031

Issue of shares pursuant to share 1§ BRI 728 i
subscriptions agreements, BORG  IRERE

net of expenses 17(ii) 12,143 157,674 - - - - 169,817 - 169,817
Total comprehensive expense ~ AZR2EH 4%

for the period - - - 10,375 - (186,588) (176,213) (5,369) (181,582)
At 31 December 2017 (unaudited) 201751273318 (REEH) 95,940 1,119,692 6,510 (66,218) - (472,515) 683,409 (10,037) 673,372
At 1 July 2016 (audited) H016E7A1R (BEH) 96,811 1,272,710 6,510 (70,102) 282,500 (1,472,89%) 065,034 360 65,894
Capital reorganisation hrEd 17() (91970 (1,272,710) - - - 1,364,680 - - -
Issue of shares upon share B REEETRG

subscription 170) 31,250 218,750 - - - - 250,000 - 250,000
Transaction costs attributable to {3 2 2 TSR

share subscription 17) - (112) - - - - (12) - (112)
Issue of shares upon open offer ~ AEHEBE TG 17() 2,420 16,942 - - - 19,362 - 19,362
Transaction costs attributable ~ AEZEZ X FHA

to open offer 170) - (508) - - - - (508) - (508)
Recognition of equity component B £REH 2

of convertiole notes ERSH - - - - 26,440 - 26,440 - 26,440
Issue of shares upon conversion B I AR ZEE

of convertible notes RIRG 170) 24,421 358,787 - - (258,940) - 124,268 - 124,268
Transaction costs attributable to BRI ARZE 7

conversion of convertiole notes X BAA 170) - 0 - - - - " - 0
Total comprehensive expense A2 EH % 48

for the period - - - gt - 138 @319 (1790 (84999
At 31 December 2016 (unaudited) #201641273318 (REEH) 62,932 593,852 6,510 (91,918) - (169,597) 401,779 (1,377) 400,402

BIRMINGHAM SPORTS HOLDINGS LIMITED A #EEZEREMR LA



CONDENSED CON
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2017

#HZE2017F12A31 51~ 18 A

Six months ended
31 December

B ZE12A31HLA<EA
2017 2016
20175 20164
HK$°000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (REEZ)
Net cash flows used in operating activities CEFEHMAZRESRFHE (198,415) (27,598)
Net cash flows used in investing activities KEERSHMA RS RFE (63,964) (26,596)
Net cash flows generated from RMEETHELEZHESRFE
financing activities 177,765 303,615
Net (decrease)/increase in cash and cash RekREFEEE
equivalents CRA) /B hnF5a (84,614) 249,421
Cash and cash equivalents at beginning of HyzRekEeEBEER
the period 131,188 26,982
Effect of changes in foreign exchange rates fERBE) 2 & 3,240 (6,407)
Cash and cash equivalents at the end of HIAZEHERKRESEEER
the period, represented by bank MBTEHERRS
balances and cash 49,814 270,996
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

BIRMINGHAM SPORTS HOLDINGS LIMITED A& EZERER A =

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) as well as the
applicable disclosure requirements of Appendix 16 to
the Listing Rules.

ltems included in the financial statements of each of
the Group’s entities are measured using the currency of
the primary economic environment in which the entity
operates (the “functional currency”). The functional
currency of the Company is Hong Kong dollars. The
unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars for
the convenience of users of the unaudited condensed
consolidated interim financial statements as the
Company is listed in Hong Kong.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared on the historical cost
basis except for investment properties, which are
measured at fair values.

The unaudited condensed consolidated interim financial
statements should be read in conjunction with the
audited consolidated financial statements for the
year ended 30 June 2017. The accounting policies
and methods of computation used in the unaudited
condensed consolidated financial statements for the
six months ended 31 December 2017 are the same as
those followed in the preparation of the Group’s audited
consolidated financial statements for the year ended 30
June 2017.

In preparing the unaudited condensed consolidated
interim financial statements, the significant judgments
made by the management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that were applied in
preparing the audited consolidated financial statements
for the year ended 30 June 2017.

In the current interim period, the Group has applied,
for the first time, certain amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA that are mandatorily effective for the current
interim period. The application of the amendments
to HKFRSs in the current interim period has had no
material effect on the amounts and/or disclosures
reported in these unaudited condensed consolidated
interim financial statements.

AAEE R BERRME

REEXE
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

BRGRE P HYHERRME &)

PRINCIPAL ACCOUNTING POLICIES (Continued)

The Group has not applied the new and revised HKFRSs
that have been issued but have not come into effect.
The Group has already commenced an assessment of
the impact of these new and revised HKFRSs but is not
yet in a position to state whether these new and revised
HKFRSs would have a material impact on its results of
operations and financial position.

In preparing the unaudited condensed consolidated
interim financial statements, the Directors have given
careful consideration to the future liquidity and financial
positions of the Group in light of the fact that the Group
incurred a loss for the period attributable to owners of
the Company of approximately HK$186,588,000 during
the six months ended 31 December 2017, and that
the Group had net current liabilities of approximately
HK$117,185,000 as at 31 December 2017.

In order to mitigate the liquidity issues and to improve
the financial position of the Group, the Directors have
continuously exercised cost control and monitored
administrative and other expenses of the Group. In
addition, the Group has implemented loan and equity
fund raisings during the period under review from the
following parties:

()  On 21 December 2016, the Company and Trillion
Trophy, the controlling Shareholder, entered into
the Trillion Trophy Facility pursuant to which Trillion
Trophy provided a revolving loan facility up to
HK$250,000,000 to the Group for a term to 31
December 2018;

(i) On 2 August 2017, the Company and Dragon
Villa, a substantial Shareholder as mentioned in
(iv) below and at the date of this report, entered
into the Dragon Villa Facility pursuant to which
Dragon Villa provided a term loan facility up to
HK$100,000,000 to the Group for a term to 31
July 2018;

(i) On 10 October 2017, the Company and Chigwell,
a substantial Shareholder as mentioned in (v)
below and at the date of this report, entered into
the Chigwell Facility pursuant to which Chigwell
provided a term loan facility up to HK$150,000,000
to the Group for a term to 31 December 2018;

TEERBEE)

REBHAREADEMEBRERZHRT REE
RIREMBWMEEL AREOMZFNATLE
BERAEEMHREENZZBRANE  EHR
MRS REERIERMBREEAED
HAKBEZREZELBBRNBREATE -

RRERCEEZEPEAP RS ERERE > AR
REBRE 220175128318 1/ 8 B HIRE &
AR BB A FEAS R A 5 18 49186,588,0007%
TR AEBER2017F12A31 B Z RSB AEFELD
117,185,000 7L EFEBEEZELRAEE 2 K
RnBEE RFBHKR -

REORREE HENREAEE 2 M EARR -
EREENTRAER L EEREEZTHEHR
R o tHh  AEBREEBE SR TIAL
ETERERAEE

iy M2016F12H21H AN QN &) 4% IR
Trillion Trophy#] 3ZTillion Trophygt & - #
I BSREERER#E  AXEERERS
250,000,000/ 7t * FHIE Z20184F12 A 31
H

(i) 201798 H2H A2 )8 T 3(iv) Al K2 it
AHEBMZERRRAEILRERE
Bt WSAHEREE  RASEEHRS
%100,000,000/& T * F # H 2201847 A
318 :

(i) #2017F10B 108 A 2 &) 8 T 3 (v) P it K2
RAREAHZ T ERBLETVULTER
& Bl BSEHERRE  AXERIR
5 %150,000,000/8 7T * F i EH £2018%F
124318 :
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2.

(iv)  On 14 December 2017, the Company and Dragon
Villa entered into the Dragon Villa Subscription
Agreement whereby the Company conditionally
agreed to issue 714,286,000 new shares at the
subscription price of HK$0.14 per share to Dragon
Villa or its nominee. The consideration for the issue
of such 714,286,000 shares was set off against
the outstanding principal amount of the Dragon
Villa Facility. As at the date of entering into the
Dragon Villa Subscription Agreement, the Dragon
Villa Facility was fully utilised and the outstanding
principal amount was HK$100,000,000. The
shares subscribed under the Dragon Villa
Subscription Agreement were allotted and issued
on 28 December 2017 and Dragon Villa has
become a substantial Shareholder since then;

(v On 14 December 2017, the Company and
Chigwell entered into the Chigwell Subscription
Agreement whereby the Company conditionally
agreed to issue 500,000,000 new shares at
the subscription price of HK$0.14 per share to
Chigwell or its nominee. The consideration for
the issue of such 500,000,000 shares was set off
against the outstanding principal amount of the
Chigwell Facility. As at the date of entering into the
Chigwell Subscription Agreement, the outstanding
principal amount of the Chigwell Facility was
HK$70,000,000. The shares subscribed under the
Chigwell Subscription Agreement were allotted and
issued on 28 December 2017 and Chigwell has
become a substantial Shareholder since then; and

(vii As at 31 December 2017, a total of
HK$22,000,000 had been drawn from the Trillion
Trophy Facility, the Dragon Villa Facility was fully
drawn and HK$70,000,000 had been drawn from
the Chigwell Facility.

=" typare - e \
ANES - - —
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(vi)

R2017F 128148 * XA RIERBEFI LA
BEREHE Bt AARBKEEHRE
%R (E S NR0.148 T8 17714,286,000
BRHBDTFTERESERZBA -BETZES
714,286,0000% f% 15 2 X B B K 85 7= € &
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100,000,000 7T » fE = e iR B s T N AT
R RH D N2017E12 A28 BE 2 & 3
T MEEBEKBEBRE

R2017F 128148 » KRR BT EI UL
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

BRGRE P HYHERRME &)

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. IEEHBRE#E)

The Directors consider that, after taking into KERELMERE EEREAEESEERN
consideration of the above measures, the Group will BeRNRREELESTRENRUTRERIEZ
have sufficient funds to satisfy its future working capital HaBBEMT - Al - REEZBPLZE I
requirement and other financial obligations as and when BHREDIRFBECEHLERR -

they fall due in the foreseeable future. Accordingly, the

unaudited condensed consolidated interim financial

statements have been prepared on a going concern

basis.

Should the Group be unable to operate as a going MAREB B ERFSELERYE  AIZBEL TR
concern, adjustments may have to be made to write BErEEEEMBRZHT IO €58 - Witalae
down the value of all assets to their recoverable EZEME-—FSEEEDRE  UREERBE
amounts, to provide for any further liabilities which might ENBEOREFTTBARBEEN ARG - E
arise and to reclassify non-current assets and liabilities BRERARBR I ZEW KRR REEX RS S BT
as current assets and liabilities, respectively. The effect BHEBA ML -

of these potential adjustments has not been reflected in

the unaudited condensed consolidated interim financial

statements.

REVENUE AND SEGMENT INFORMATION 3. Wi k5 EE R

The following is an analysis of the Group’s revenue by
operating segments, based on the information provided
to the Group’s senior management for the purposes of
allocating resources to segments and assessing their
performance. This is also the basis upon which the
Group is arranged and organised.

The Group’s reportable and operating segments under
HKFRS 8 are as follows:

(i)  operation of a professional football club in the UK;
and

(i) investment in properties.

The Group’s revenue and contribution to profit were
mainly derived from the operation of a professional
football club in the UK. During the reporting period,
the investment properties of the Group were under
development and no revenue nor any contribution were
derived from this segment. Accordingly, no segment
analysis of the Group’s revenue is presented other than
entity-wide disclosures.

NTREEZERTAEEZSREREINRED
EERTRESERFHERANENMIEL 2
AREBRBENBE D ZWADHT - REE TR
BUtER D2 BEZ B R AR -

AEBERBEREEVBERELRFSR ZAZ2HRNE
BEDEMT

() MNREgEBEREME R

iy HTEWE-

AEBEBZzWmEMEMEZR G ENRELE
BERMRE RBRENH  AEEZRENME
MEERED  WUZD ML BEELRRKERNE
Bho EE BREREHESN  IEEBAKE WS

Z D EBDAT
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NOTES TO THE ~
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continueq)

3. REVENUE AND SEGMENT INFORMATION (Continued)
Entity-wide disclosures

Information about the nature of revenue

WK o HE R (F)
BRRE
Bl [t B2 E#

Six months ended
31 December
BZ12A318LLA<EA

2017 2016

20174 2016%F

HK$°000 HK$’000

FET FET

(Unaudited) (Unaudited)

(REER) (CREEZ)

Broadcasting EiE 44,321 40,316
Commercial income BERWA 39,444 31,661
Match day receipts HKEHKA 28,373 22,556
112,138 94,533

Revenue is measured at the fair value of the
consideration received or receivable. Revenue is
reduced for estimated customer returns, rebates and
other similar allowance and exclude value added tax or
other sales related taxes.

BIRMINGHAM SPORTS HOLDINGS LIMITED HBMEEERER AT

WakE W ERREZ AFEE - WEER
BERIEPRE - B REAMBOURE B R -
AT eREERRAMHEREHE -




NOTES TO THE CO
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

REVENUE AND SEGMENT INFORMATION (Continued) 3.
Geographical information

The following is an analysis of geographical location of
the Group’s (i) revenue from external customers and
(i) non-current assets presented based on the location
of operations and geographical location of assets
respectively.

WK HER (F)
HEEH

THAREB)REINBER 2z K(i)FER
BEEZMEDNT - o RIREEE I REE
ZHE 25 o

Revenue from external

customers Non-current assets
REMBEE 2 WS kRBEE
Six months ended As at As at
31 December 31 December 30 June
HZE12A31HIEAEA 2017 2017
2017 2016 MR20175 20174
20174 20164 12A31H 6H30H
HK$°000 HK$’000 HK$°000 HK$’000
FET FET FET FEIT
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REERZ) (REEEZ) (REEZ) (F &%)
Hong Kong BB - - 35 43
The People’s Republic of China = # A R AL FIE - - 1,842 715
Cambodia SRR - - 393,908 -
The UK HE 112,138 94,533 470,443 342,408
112,138 94,533 866,228 343,166

FHIERE INTERIM REPORT 2018




NOTES TO THE C ND .
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

4. OTHER INCOME

Six months ended
31 December
HZ12A31HIER@EA

2017 2016
20175 20164
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (CREEZ)
Subsidies received from the Premier BREEBR B EES Y
League (Note) wWENE (BT i) 3,987 3,075
Compensation from player transfer HEBg  BEE - 5,019
Gain on disposals of property, plant and ~ HEWE « HE R B E 2 W
equipment 29 -
Gain on settlement with a former director B Al & = M #2 ~ Y2 = 2,198
Interest income FEWA 842 351
Reversal of provision for directors’ fee EEMeBREZRD - 714
Reversal of excess provision for donation B ABZE & & 2 # @ - 5,620
Sundry income HMIF UL A 293 3,191
5,151 20,168
Note: During the six months ended 31 December Hiat - gggz§:2017$12)5131 HiIFANEAR A&

2017, the Group’s professional football
operation received funding of approximately
HK$3,987,000 (six months ended 31 December
2016: approximately HK$3,075,000) from the
Premier League in the UK under the Elite Player
Performance Plan upon fulfilment of certain

terms and conditions.

BIRMINGHAM SPORTS HOLDINGS LIMITED HBMEEERER AT

BlzBERREERE TIK

MR

K% - IREBHIRERBRE BRI 2R
% B B AR R BR B B S & © 493,987,000
BT (B ZE20165F12A31HIENEA - 4

3,075,000 7T) ©




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

5. FINANCE COSTS

BRGRE P HYHERRME &)

5. ®MERAK
Six months ended

31 December
HZ12A31H1EREA

2017 2016
20175 20164
HK$’000 HK$’000
FET FrET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest expenses on: NTEBEZFERAL
— Other borrowings — HiER 2,997 4,756
— Notional interest on transfer fee payables — Eff#E&®E > L5558 5,183 683
— Finance leases — REMEL 3 14
- Effective interest on convertible notes — AR ERE 2 A MFE - 982
8,183 6,435
6. LOSS BEFORE TAXATION 6. KRBAER
Loss before taxation is arrived at after charging the BRAIEE Ty HIBIA N R IBERES :
following items:
Six months ended
31 December
BZ12A318LLA<EA
2017 2016
20174 20164
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Amortisation of intangible assets mEE#EH 32,457 7,883
Depreciation of property, plant and WE - BERZKBZITE
equipment 5,344 4,241
Minimum lease payments under LERHE T &EEERHE
operating lease in respect of:
- Properties e /E 3,751 727
- Others —Hith 739 1,052
Staff costs (including directors’ BIXNA(BREREEFHE)
remuneration) 210,651 99,377

FHA$R 4 INTERIM REPORT 2018



NOTES TO THE C ND .
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

7.

BIRMINGHAM SPORTS HOLDINGS LIMITED HBMEEERER AT

INCOME TAX CREDIT 7. FERHESR
Six months ended
31 December
HZ12A31HIER@EA
2017 2016
20175 20164
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (CREEZ)
Deferred taxation — the UK: EAERITE — Y -

Current period N 136 130
No provision for Hong Kong profits tax has been made AR ANEERE 20179 K2016F12A318 1E
as the Group had no assessable profits arising from NEAHEEERESEERRT AN - I &
Hong Kong during the six months ended 31 December B BTGB L B -

2017 and 2016.

Taxation arising in other jurisdictions is calculated at the Hih AR EEZ BIAREGAAEER 2 BR1T
rates prevailing in the respective jurisdictions. REFH -

The Group’s subsidiaries in the UK are subject to REEREE 2 ME AR ESNEESER ([
Corporation Tax in the UK (“Corporation Tax”). No 281 - ARNZENE R RN EZE20174F k2016
provision has been made in respect of Corporation Tax F12A831 8 1L/ M6 A W 8= A A ERBE R -
as these subsidiaries did not derive any assessable A E R E B E L B o

profits for the six months ended 31 December 2017 and

2016.

DIVIDEND 8. BE

The Board does not recommend the payment of any
interim dividend for the six months ended 31 December
2017 (six months ended 31 December 2016: nil).

BT EZHREHE2017F12A318 1L~ {A

Bz E (22016512 A31H IE/NE A -
/) o




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

10.

11.

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF
THE COMPANY

Basic loss per share

The calculation of basic loss per share is based on
the loss for the six months ended 31 December 2017
attributable to owners of the Company of approximately
HK$186,588,000 (six months ended 31 December
2016: approximately HK$61,382,000) and the weighted
average number of 6,716,450,482 (six months ended
31 December 2016: 2,588,202,711) ordinary shares in
issue during the period.

Diluted loss per share

Diluted loss per share for the six months ended 31
December 2017 was the same as the basic loss per
share as there was no potential dilutive ordinary share in
issue during the period.

Diluted loss per share for the six months ended 31
December 2016 was the same as the basic loss per
share because the impact of the convertible notes
outstanding had an anti-dilutive effect.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant
and equipment of approximately HK$4,970,000 (six
months ended 31 December 2016: approximately
HK$3,822,000).

INTANGIBLE ASSETS

During the period, the Group acquired new players of
approximately HK$150,495,000 (six months ended 31
December 2016: approximately HK$23,154,000) during
the summer transfer window and accounted for as
players’ registration.

BRGRE P HYHERRME &)

9. AAEEBEAEEEBRER

FRELXEE
BRENEBENEEZ2017F12A318 1£X
8l A 2 &R B ¥ B A 1L E B £186,588,000
BT (A E2016F12831HIEANM@EA &
61,382,000/ 7T) M EI AN B 217 & @ A% pn4E 715
#6,716,450,4820% (H 2016512 A31H 1L/~ A
A 2,588,202, 7110%) s1 & -

FRBFEE

RPN E ZE2017F12 831 H (E/5 8 A HIR I 2 2%
TRABEE N EBEE  FALBAZ SREEE
BEGREARNEIEMER -

HREARITEZ TR ERAEREEER &
HZ=2016F 124318 XA A 2 Bl #EEBHE
FREANEBER -

10. ¥ -BERRE
RER AEERBAVE BERKEBED
4,970,000 7T (B E20165F12 A31 B 1E/XA A -
#93,822,000/8 7T ) °

11. BEREE
REA AEEREZHSHERNEAFKED
150,495,0005% 7T (B 2016512 A318 1k /< 1@
R : #923,154,000/ ) + W3I{EER B A ARR o
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

12.

13.

BIRMINGHAM SPORTS HOLDINGS LIMITED A& EZERER A =

DEPOSIT PAID FOR INVESTMENT PROPERTIES

The Group entered into the properties sale and
purchase agreement and the equity sale and purchase
agreement on 30 June 2017 with GRED Group and
the construction contract with GRED at the completion
of the equity sale and purchase agreement to invest
in certain commercial and residential properties at
an aggregate consideration of US$40,241,100. The
consideration of the Acquisitions was satisfied by the
issuance of 2,086,551,000 Shares. The Acquisitions
constitute a share-based payment under HKFRS 2
“Share-Based Payment” which require the fair value of
the goods and services received to be measured at the
date the entity obtains the goods or the counterparty
renders the services. The Acquisitions were completed
on 27 November 2017 and the fair value of the
properties, on completion basis and including the fair
value of the future lease payment, was US$50,600,000
(equivalent to approximately HK$393,668,000). The
construction of the properties is expected to be
completed on or before 31 August 2018. Details of
the Acquisitions and their completion were disclosed
respectively in the circular of the Company dated 31
October 2017 (the “Acquisitions Circular”) and the
announcement of the Company dated 27 November
2017 (the “Acquisitions Announcement”).

TRADE RECEIVABLES

The aging analysis of trade receivables based on the
invoice date net of impairment loss is as follows:

- -»
i -~

BRRE P HYBRRRWE &)

13.

REWEZCHES
REBP2017F6 30 EHGREDEE TV EE
EmZAREEE DS URAREEE RS TK
B5 EEGREDRI M B EA Y UIREHE TR A ME
EWE BREEL0,241100F T - WESHEZ
REBEE B E172,086,551,0000% % 19 2 75 = %
o WREBEEXE BT BHREELF25R LK
D AEERZTH] THARG AERZ A &%
AR TEMBEERRE 2 AFEENTEE
BERIRSUFIREREE AstE - WEEE
BR2017F 11 A27 AT - LT EEW LT A
RRBENRAFEHE  ZEWEZLATER
50,600,000 7t (8 % 7 #9393,668,000/7% 7T.) °
ZEYEZRETIEEMN2018F8A31HSH 2
AISERK - W ETERETK ZHFBEAIRAR
A B H A£2017F10A318 2@ J (MW & & )
EAABHEA2017F11 A27B 2 A% ([WEA
S -

FE Wt B 5 BR K

R E A HIE L IR E R 1B 2 IR E 5 R
ZHREDITIAT

As at As at

31 December 30 June

2017 2017

R201745 R20174F

12A31H 6H30H

HK$°000 HK$’000

FET FET

(Unaudited) (Audited)

(REER) (JE %)

Within 30 days 30K 1,545 1,918
31 days to 90 days 31 RE90KR 2,774 1,281
91 days to 180 days 91 RE180K 2,489 1,418
181 days to 365 days 181 R E 365K 1,282 591
8,090 5,203

The average credit period of the Group’s trade
receivables is 90 days (30 June 2017: 90 days).

AEBEWE SRR FHEEBAOK (2017
F6H30H : 90K) °




NOTES TO THE CO
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continueq)

14. TRADE PAYABLES

The aging analysis of trade payables based on the

invoice date is as follows:

14. ERESERX

BERARER BN ESRRZRESITT :

As at As at

31 December 30 June

2017 2017

H2017F 20174

12A31H 6H30H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (EEZ)

Within 30 days 30RAA 9,279 6,786
31 days to 90 days 31REI0K 5,141 6,968
91 days to 180 days 91 RE180K 2,364 436
181 days to 365 days 181K E365K 960 157
17,744 14,347

The Group normally receives credit periods from
suppliers averaging at 90 days (30 June 2017: 90 days).

AEE—-RAEEFDNGEFHIORZEEH

(201746 A30H : 90K) °
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NOTES TO THE C ND .
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

15. ACCRUALS AND OTHER PAYABLES

15. FERT AR H M ENRKE

As at As at

31 December 30 June

2017 2017

R20175 20174

12831H 6H30H

HK$’000 HK$’000

FET F&ET

(Unaudited) (Audited)

(REER) (EEZ)

Accruals (Note (i) JE St FRIE (K 723) 63,630 37,319
Agent’s fee payables EEH%&%E/\ &R 14,790 21,197
78,420 58,516
Less: Amounts due after one year (Note (i) S = 7 — 4 1% B 8 > 338 (F1 () (7,417) (9,871)
Amounts shown in current liabilities REBAEMTEE 71,003 48,645

Notes: Wit -

() Included in accruals are amounts of approximately () EEFELEEBEEITESHE Z2RNEBEY

HK$762,000 (30 June 2017: approximately
HK$762,000) relating to accrued directors’
remuneration.

(i) Agent’s fee and signing fee of approximately
HK$7,417,000 (30 June 2017: approximately
HK$9,871,000) payable for the acquisition of
football players was due after one year according
to the transfer agreement of players.

(i) Accruals and other payables are all non-interest
bearing.

BIRMINGHAM SPORTS HOLDINGS LIMITED HBMEEERER AT

(i)

(i)

762,000/%7E (20176 A30H : 49762,000
BIT) ©

MUBEBHREENELABARENS
497,417,000/ ot (20176 A30H : £
9,871,000/ 7T) + EERBIRBE 2EEHHEN
—FBEIE -

JERTFUR R E BN FIBH TR -
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BRGRE P HYHERRME &)

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (continued)

16. BORROWINGS 16. EX
As at As at
31 December 30 June
2017 2017
20174 20174
12A31H 6H30H
HK$’000 HK$’'000
FET Fi&ET
(Unaudited) (Audited)
(REER) (EEZ)
Other loans — unsecured H B3 — EiE
- Loan from Trillion Trophy — 2R A Trillion TrophyZ B3
(Note (i) (H7a0) 52,085 39,114
- Loans from Dragon Villa and Chigwell —REAGCERLEZENR
(Note (i) (K 723i) = -
— Other loan —HthER 194 188
52,279 39,302
Finance lease payable (Note (i) FET R E FE & (BT Az (i) 4,629 21
56,908 39,323

As at 31 December 2017 and 30 June 2017, total
current and non-current bank and other borrowings

were repayable as follows:-

R20179F12 318 &201756 A308 » e k3
MENIRTT REMERARE AR T FHEE

As at As at
31 December 30 June
2017 2017
20174 H201746
12A31H 6H30H
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(REEER) (e 2&z)
Carrying amounts repayable: JEER ZRHEE -
On demand or within one year FEESKE—F RN 52,178 39,135
More than one year, but not exceeding —FUE - BERFUR
five years 564 188
After five years AFMNUE 4,166 -
56,908 39,323
Less: Amounts due within one year shown & : BB BERHIA —FER
in current liabilities T8 2 RRIB (52,178) (39,135)
Amounts shown under non-current liabilities 3I{EJEREI BB £ 5 4,730 188
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NOTES TO THE CONDENSED BRSSP EREMT 2

CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

16. BORROWINGS (Continued) 16. B (&)

Notes: Bt -

()  On 26 June 2015, the Company entered into a ()  H20159F6H26H * A& ETrillion Trophy
loan facility agreement (the “2015 Loan Facility”) AIVERBERE ([2016FER@mE]) -
with Trillion Trophy. Pursuant to the 2015 Loan RIE2015F B X G & (& H Bl B201655
Facility and as supplemented by amendment B31H K&2017F58188 Z & 5] 14 Fr ¥
letters dated 31 May 2016 and 18 May 2017, 78) + Trillion Trophy[a A8 2 G112 #t  HA
Trillion Trophy provided a term loan facility of up & &% %212,813,600/%8 7T ' & F 7 £3%
to HK$212,813,600 to the Company which bears B WHR2018FE6 2508 I Y - RA2017
interest at the rate of 3% per annum and maturing F12A318  RIE2016F E Rl & FE S
by 25 June 2018. As at 31 December 2017, the Trillion Trophy 2 R EEAR G K FER FIE 5 Bl
outstanding principal amount and interest payable #730,085,0007% 7T [ #913,677,000/8 7T °

to Trillion Trophy under the 2015 Loan Facility were
approximately HK$30,085,000 and approximately
HK$13,677,000 respectively.

On 21 December 2016, the Company and Trillion H2016F 128218 + A 2Q & ETrillion
Trophy entered into the Trillion Trophy Facility Trophy&] 3 Trillion Trophygt & @ & It -
pursuant to which Trillion Trophy provided a Trillion TrophyE AR QA RIZEERE XM E &
revolving loan facility of up to HK$250,000,000 %250,000,0007 7T © Trilion Trophy®t & &
to the Company. The Trillion Trophy Facility MR IR FHIE £2018F12A831H » I iR
is unsecured, for a term up to 31 December F R RAB5%EF B - R2017F12A831H ' B
2018 and bears interest at the rate of 4.5% per #Trillion Trophy®h & 2 B & #£22,000,000
annum. As at 31 December 2017, a total of AT c R2017812A31H - Trillion Trophy
HK$22,000,000 had been drawn from the Trillion BEIE T 2 BRI R 49393,000% 7T o
Trophy Facility. Interest payable under the Trillion 2017 12A318  IRIE2015FEHRBME &
Trophy Facility as at 31 December 2017 was Trillion Trophy®&# & [ATrillion TrophyE & EX
approximately HK$393,000. As at 31 December ZBERRFERFE D R & 452,085,000
2017, the amount of the borrowings from and 7T (201746 A30H : #9389,114,0007% 7T)
interest payable to Trilion Trophy under the 2015 1% #714,070,000/% 7T (201746 A30H : £
Loan Facility and Trillion Trophy Facility were in 13,153,000/ 7T) °

aggregate approximately HK$52,085,000 (30
June 2017: approximately HK$39,114,000) and
approximately HK$14,070,000 (30 June 2017:
approximately HK$13,153,000) respectively.

BIRMINGHAM SPORTS HOLDINGS LIMITED A& EZERER A =



NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

16. BORROWINGS (Continued)
Notes: (Continued)

(i)

On 2 August 2017, the Company and Dragon Villa
entered into the Dragon Villa Facility pursuant to
which Dragon Villa provided a term loan facility
of up to HK$100,000,000 to the Company. The
Dragon Villa Facility is unsecured, for a term up
to 31 July 2018 and bears interest at the rate
of 4.5% per annum. On 14 December 2017,
the Company and Dragon Villa entered into the
Dragon Villa Subscription Agreement whereby
the Company conditionally agreed to issue
714,286,000 new shares at the subscription
price of HK$0.14 per share to Dragon Villa or
its nominee. The consideration for the issue of
such 714,286,000 shares was set off against
the outstanding principal amount of the Dragon
Villa Facility. As at the date of entering into the
Dragon Villa Subscription Agreement, the Dragon
Villa Facility was fully utilised and the outstanding
principal amount was HK$100,000,000. The
shares subscribed under the Dragon Villa
Subscription Agreement were allotted and issued
on 28 December 2017. As at 31 December 2017,
the interest payable under Dragon Villa Facility was
approximately HK$1,492,000.

On 10 October 2017, the Company and Chigwell
entered into the Chigwell Facility pursuant to
which Chigwell provided a term loan facility of
up to HK$150,000,000 to the Company. The
Chigwell Facility is unsecured, for a term up to
31 December 2018 and bears interest at the rate
of 6.5% per annum. On 14 December 2017, the
Company and Chigwell entered into the Chigwell
Subscription Agreement whereby the Company
conditionally agreed to issue 500,000,000 new
shares at the subscription price of HK$0.14 per
share to Chigwell or its nominee. The consideration
for the issue of such 500,000,000 shares was set
off against the outstanding principal amount of the
Chigwell Facility. As at the date of entering into the
Chigwell Subscription Agreement, the outstanding
principal amount of the Chigwell Facility was
HK$70,000,000. The shares subscribed under the
Chigwell Subscription Agreement were allotted and
issued on 28 December 2017. As at 31 December
2017, the interest payable under Chigwell Facility
was approximately HK$588,000.

(i)

BRGRE P HYHERRME &)

16. BER (&)
Kiat - (&)

M2017F8A2H * R AR B R EER] I 7 5E
BE B EEAAQAFIRREAHER
Bt & 5% %100,000,000/8 7T - ZEeRb & A E
I FHEE2018F7A318  WIRER
RA45%5F B o RN2017FE12 8148 - AR &
MRV EARERERS B A2
R HREZRBESROA4BTET
714,286,000/ ¥ 5 F e sk R B A o
% 172%5714,286,0000 % 5 2 R BB K 84
RREMEZRAEELRS - REI N ERAER
HEH FERECETHHA  KEEARN
4 /100,000,000 7 ° £ R RERBHEE
T AR Z B T R20174E12 528 B B %
R EE1T o 20174128318 » RRERMEE
T 2 JEfF B 491,492,000 7T °

EY
270N

MR2017F10A108 » A AR B L EFI UL
¥mE B RERAAQARIRHEHE
N ELE 5% %150,000,0008 7T c “ERE A
MK AR FHIE F2018F12A31H » iR
FF E6.5%: B - R2017F 128148 - K&
ARBEZEIIULZERERE Bt &
ARBEH R ERRBEETR014ET
#77500,000,000 #FT A% 5 F L2 EHHRE
A ° B17:%2 500,000,000 f5% 5 2 REBE
BETEREZRAEELRS - R LT HE
REDZOE TEREZREELS A
70,000,000 70 - E R X R B EE T A
R Z ) B R2017F12 A28 H B 3 K
1T A2017F12A318 R¥ERMEBE T~ 2
JiE 1~ F1| B, #7588,0007% T °
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NOTES TO THE C o
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

16. BORROWINGS (Continued)
Notes: (Continued)

(i)

(iv)

BIRMINGHAM SPORTS HOLDINGS LIMITED HBMEEERER AT

On 30 June 2017, Celestial Fame Cambodia, a
subsidiary of the Group since the Group completed
the Acquisitions on 27 November 2017, entered
into the long-term lease agreement with GRED
to lease the right of use of a parcel of land at
Phnom Penh, Cambodia, pursuant to which
Celestial Fame Cambodia shall pay GRED in total
of US$3,000,000 (equivalent to approximately
HK$23,340,000) by 50 equal instalments in
cash each year commencing from the date of
completion of the Acquisitions. The fair value of
the lease payable was approximately US$595,000
(equivalent to approximately HK$4,629,000)
on initial recognition which was measured by
computing the present value of estimated future
cash flows at the effective interest rate of 10%
per annum and was recognised as borrowings
of the Group as at the date of completion of the
Acquisitions.

As at 31 December 2017, the total carrying
amount of the borrowings of the Group was
approximately HK$56,908,000 (30 June 2017:
approximately HK$39,323,000).

16. B (A
B (&)

(iii)

(iv)

MN20179F6H30H » Celestial Fame
Cambodia (2017411 527 B 52 ik Y i =
B AAEE B AR HGRED] i
EHAERE UWHBLRRBEESEN
— B T {F 4 - #R 1L » Celestial Fame
Cambodiai} MGRED & #£3,000,0003
7T (AR #23,340,000/7T) » B =E
ek AR IRS0M B EASEB S M - Bt
HERIBER &R HERE 2 X FE49595,000
E 7T (FE N 44,629,000 L) * UEEE
FEA0% AT R RIB S REBTEREZH
RetE TRKEEBKBABRARER
ZE -

M2017F12A31H  REEBER 2 REE
%8 #956,908,0007% JT (201796308 : 4
39,323,000/ 7T) °




NOTES TO THE CO EN
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

17. SHARE CAPITAL 17. BRK
Amount
Number of S8
Notes shares HK$'000
k=3 RPEE FET
Ordinary shares of HK$0.01 each &R EE0.01E T EER
Authorised: EE
At 1 July 2016 (audited) #2016F7A18 (L& %) 50,000,000,000 500,000
Share consolidation 17 & O (i) (47,500,000,000) -
Capital reduction PR 2 B R (i) - (475,000
Authorised share capital cancellation s N (i (2,015,945,664) (20,159)
Authorised share capital increase EERAE M (i) 49,515,945,664 495,159
At 30 June 2017 (audited) and 201756 A30R (K &%) &
31 December 2017 (unaudited) 2017F12A318 (REFEX) 50,000,000,000 500,000
Issued and fully paid: BRITRBE:
At 1 July 2016 (audited) R2016%7 818 (KEZ) 9,681,086,733 96,811
Capital reorganisation RARER (i (9,197,032,397) (91,970)
484,054,336 4,841
Issue of shares upon share subscription % {7 32 8 5 2517 I (7 0] 3,125,000,000 31,250
Issue of shares upon open offer NEBERETRM i) 242,027,168 2,420
Issue of shares upon conversion RERTHBRRZ EE
of convertible notes BIIRG 0] 2,442,073,168 24,421
At 30 June 2017 (audited) #201746A308 (&%) 6,293,154,672 62,932
Issue of consideration shares BIIRERD (ii) 2,086,551,000 20,865
Issue of shares upon share subscriptions 15 2B 5 217 I& (5 (i) 1,214,286,000 12,143
At 31 December 2017 (unaudited) R2017F12A31 8 (REEZ) 9,593,991,672 95,940
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NOTES TO THE C ND .
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

17. SHARE CAPITAL (Continued)
Notes:

(i)

(i)

BIRMINGHAM SPORTS HOLDINGS LIMITED HBMEEERER AT

Details of the movement in authorised share capital
and issued share capital of the Company were
disclosed in the 2017 annual report of the Group
dated 29 September 2017.

Consideration shares

The Group entered into the properties sale and
purchase agreement and the equity sale and
purchase agreement on 30 June 2017 with the
GRED Group and the construction contract
with GRED at the completion of the equity sale
and purchase agreement to invest in certain
commercial and residential properties at an
aggregate consideration of US$40,241,100 which
was satisfied by the issuance of 2,086,551,000
Shares. The completion of the Acquisitions
took place on 27 November 2017 whereby
2,086,551,000 Shares with an aggregate fair
value of approximately HK$389,039,000 were
allotted and issued to Ever Depot Limited (“Ever
Depot”), a subsidiary of GRED. The share capital
of the Company was increased by approximately
HK$20,865,000 and an amount of approximately
HK$368,166,000, net of share issue expenses
of approximately HK$8,000, was credited to the
share premium account of the Company. Details
of the Acquisitions and their completion were
disclosed respectively in the Acquisitions Circular
and the Acquisitions Announcement.

17.

R (4)
wtiz -

()

(i)

ERAARNBEEBRARBBEITIRAZS) 2 5
EERANEEBHHE A2017F9F829H 22017
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@R (B B40,241,100F L B EBETT
2,086,551,0001 B 2 A T+ - WEEH
BOR2017F 11 A27TA /K - EF 2 FE
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NOTES TO THE CO
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

17. SHARE CAPITAL (Continued)
Notes: (Continued)

(i)

(iv)

Share subscriptions

On 14 December 2017, the Company entered
into the Dragon Villa Subscription Agreement
and Chigwell Subscription Agreement with
Dragon Villa and Chigwell respectively, pursuant
to which the Company conditionally agreed to
issue 714,286,000 new shares to Dragon Villa
and 500,000,000 new shares to Chigwell, or
their respective nominee, at the subscription
price of HK$0.14 per share to set off against the
outstanding principal amount due to the respective
parties in aggregate of HK$170,000,000. The
completion of the subscriptions took place
on 28 December 2017 and an aggregate of
1,214,286,000 Shares were allotted and issued.
Accordingly, the Company’s issued share capital
was increased by approximately HK$12,143,000
and an amount of approximately HK$157,674,000,
net of share issue expenses of approximately
HK$183,000, was credited to the share
premium account of the Company. Details of the
subscriptions and their completion were disclosed
in the announcements of the Company dated
14 December 2017, 22 December 2017 and 28
December 2017 respectively.

All Shares issued during the period rank pari passu
with the then existing Shares in all respects.

17.

WA (&)
Hrat o (&)

(i)

(iv)  HARZETT 2 A By B2

%17 32 48

R2017F 128148 » AR a2 Bl B R 5 &
REIILEREHERLERBHE
Bl AR BRKHEHRERRBESR
0.147% 7T 3 77714,286,0008% # % 17 F %=
B2 &%500,000,000 % ¥ &0 F 2 % » skFE
ZAZRBA UEEERES 2 RAEE
K44 $£170,000,0008 7T - REZHER
2017412 H28H T * WE BB RETA
$£1,214,286,0008% B 17 - AL - R A A2
BEITIRAE B AN412,143,0005%8 7T & H A%
R ERE B INA157,674,000/ 7T (F0 K&
49183,000% L 2 IR TR ) - BER
BEEREEKZAFBE SR AREA
3 A2017812 5148 ~ 20174128228 &
2017FE12 288 2 A EHWE -
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FEEFEARSHA -

FHIERE INTERIM REPORT 2018




40

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

18. CONTINGENT LIABILITIES

As at 31 December 2017, the Group had the following
contingent liabilities:

(a) Player transfer costs

Under the terms of certain contracts with other
football clubs in respect of player transfers,
additional player transfer cost would become
payable if certain specific conditions are met.
The maximum amount not provided that
could be payable in respect of the transfers
up to 31 December 2017 was approximately
HK$69,701,000 (30 June 2017: approximately
HK$98,818,000).

(b) Litigation: High Court Action No. 1099 of 2013

On 9 May 2013, Mr. Lee Yiu Tung (“Mr. Lee”), a
former executive director of the Company, filed
a claim with the Labour Tribunal of Hong Kong
against the Company for, among others, unpaid
wages, wages in lieu of notice and expenses
allegedly paid by him on behalf of the Company
for a sum of approximately HK$1,484,000. The
Company made a counterclaim against Mr. Lee
on 8 October 2013 in respect of, among others,
wages paid to him in the aggregate sum of
HK$240,000 for the months from July to October
2012 and reimbursement of out-of-pocket
expenses paid by the Company to him during 2010
to 2012 totaling approximately HK$2,000,000 for
business and projects not related to the Company.
On 4 June 2013, the Labour Tribunal of Hong
Kong made an order to transfer the case to the
High Court of Hong Kong (the “High Court”).

At the case management conference on 27
September 2017, the High Court ordered that
(i) Mr. Lee shall take out application to amend
the statement of claim by 18 October 2017, if
so advised; and (i) any interlocutory application
by the parties shall be taken out by 3 January
2018. Mr. Lee had filed and served an amended
writ of summons with amended statement of
claim on 8 November 2017. The Company has
until 9 March 2018 to file its amended defence
and counterclaim. The next case management
conference is scheduled to be held on 8 March
2018.

BIRMINGHAM SPORTS HOLDINGS LIMITED A& EZERER A =
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

19. RELATED PARTIES TRANSACTIONS AND BALANCES

(@)

In addition to the transactions and balances
detailed elsewhere in the interim financial
statements, the Group had the following
transactions and balances with related parties
during the period:

()  During the period, the Group incurred interest
expenses of approximately HK$917,000
(six months ended 31 December 2016:
approximately HK$5,738,000) to Trillion
Trophy;

(i) During the period, the Group entered into the
construction contract with GRED amounted
to approximately HK$33,983,000 (equivalent
to US$4,368,000) (six months ended 31
December 2016: HK$ nil);

(i)  As at 31 December 2017, the outstanding
principal amount and interest payable
to Trillion Trophy were approximately
HK$52,085,000 (30 June 2017:
approximately HK$39,114,000) and
approximately HK$14,070,000 (30 June
2017: approximately HK$13,153,000)
respectively; and

(iv) As at 31 December 2017, the lease payable
to GRED was approximately HK$4,629,000.
(80 June 2017: nil).

Compensation of key management personnel
The remuneration of Directors who are also

identified as members of key management during
the periods was as follows:

e

* ) e -

W ay

BRGRE P HYHERRME &)

19. BEARERER
@ MAFHFEHREEMIOMFLNRZS R
GRS AEBPEANEEEALTAENATR
S R iEf -

)y BHA AEBELZSFNEIHD
917,000 JT F Trillion Trophy (&
ZE2016F12A31BIEANEA : 4
5,738,000 7T )

(i) HAR - ANEBEGREDFETEZEARY
33,983,000/% 7T (#H % 744,368,000
7T) (B ZE20165F12A31H 1E/~ @A :
/)

(i) 720174F12HA31H » FE [ Trillion
Trophyz REB A& RFEH B4
52,085,000/ 7T (201746 A30H : 4
39,114,000/ 7T) K& 714,070,000/
7L (201786 A308 : #13,153,0007%
L) &

(iv) 72017%12A31H © [EGRED &
#94,629,0007% 7t (20176 A30H -
fm) o

by ETEEHEEALZH
EE(NATZEERERE) R ZHHN
T

Six months ended
31 December
BZ12A3181LA<@EA

2017 2016
20174 20164
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Salaries and other short-term e kEMEHESER
employee benefits 3,480 1,160

The remuneration of Directors is determined by
the remuneration committee of the Company and
the Board having regard to the performance of
individuals and market trends.

BEEXEzFMBmARRIZEHEZES N ESS
BEBRFZEAXRBRMEBEREE -
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OTHER INFORMATION

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend
for the six months ended 31 December 2017 (six months
ended 31 December 2016: nil).

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

As at 31 December 2017, none of the Directors or chief
executives of the Company and their associates had
any interests or short positions in the shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO)
that was required to be recorded pursuant to section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in the Listing Rules.

SHARE OPTION SCHEME

The existing share option scheme of the Company (the
“Share Option Scheme”) was adopted by the Company
at the annual general meeting of the Company held on 30
December 2016. Unless otherwise cancelled or amended,
the Share Option Scheme will be valid and effective for a
period of ten years commencing on the date of adoption.
The purpose of the Share Option Scheme is to enable
the Company to grant options to eligible participants as
incentives or rewards for their contribution to the Group.

No share option has been granted since its adoption
and up to the date of this report. No share option was
outstanding as at 31 December 2017 and 2016.

Details of the Share Option Scheme were set out in the

2017 annual report of the Group dated 29 September
2017.
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OTHER INFORMA

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “DIRECTORS’
AND CHIEF EXECUTIVES’ INTERESTS” and “SHARE
OPTION SCHEME” above, at no time during the six
months ended 31 December 2017 was the Company, its
holding company or any of its subsidiaries a party to any
arrangements to enable any Directors to acquire benefits
by means of the acquisition of shares in, or debentures of
the Company or any other body corporate. None of the
Directors nor their spouses nor their children under the
age of 18, had any right to subscribe for the securities of
the Company, or had exercised any such rights during the
six months ended 31 December 2017.

ESBEROIES ZEF

BRENTEZERESTBRAB ZEs | K[ EARES
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OTHER INFORMATION (continued)

INTERESTS AND SHORT POSITIONS OF

SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 31 December 2017, so far as is known to the
Directors, the following interests of more than 5% of
the issued shares of the Company were recorded in the

register of interests required to be kept by the Company
pursuant to section 336 of the SFO:

HER 2)

REESRBERIRRATRENEER AR

MR2017F12A31H * BEEMA  REBHFLKBE
GBI B33 M EARRAFE 2 B RMATR
8 U TR AARAIE BEITIRD5% A LHE2S

Approximate

Number percentage of
of shares issued share
interested capital of the
(Note (i) Company
Capacity and nature HERERZ ERANNG|
Name of shareholder of interest B#EE  Notes 2ERITREAZ
RERERE B RERME (Biat) et BHAES T
Trillion Trophy Beneficial owner 3,825,000,000 (i) 39.87%
E=EEA
Wealthy Associates Interest of controlled corporation 3,825,000,000 (i) 39.87%
International Limited SYEEEERERS
(“Wealthy Associates”)
Mr. Suen Cho Hung, Paul Interest of controlled corporation 3,825,000,000 (i) 39.87%
(“Mr. Suen”) RAEGEE
BRHEMSEETREED
Ever Depot Beneficial owner 2,086,551,000 (iii) 21.75%
I B EmfiE A
GRED Interest of controlled corporation 2,086,551,000 (iii) 21.75%
RiEHEEER
Mr. Vong Pech Interest of controlled corporation 2,086,551,000 (iii) 21.75%
Vong Pech%t 4 SEGEE
Dragon Villa Beneficial owner 714,286,000 (iv) 7.45%
VN EmfEE A
Mr. Lei Sutong (“Mr. Lei”) Interest of controlled corporation 714,286,000 (iv) 7.45%
BERALEE(EEE]D REHEE R
Splendid Wealth Enterprises Beneficial owner 500,000,000 (v) 5.21%
Limited (“Splendid Wealth”) BEoEAA
BECEARAT(TRE]D
Chigwell Interest of controlled corporation 500,000,000 (v) 5.21%
EaE ZEHEAEER
Lainn Yee Limited (“Lainn Yee”)  Interest of controlled corporation 500,000,000 (v) 5.21%
EEARAT (TEED Rt EEER
Mr. Wang Lehai (“Mr. Wang”) Interest of controlled corporation 500,000,000 (v) 5.21%

Tkt IrE]

SPGB R
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OTHER INFORMATION (continued)

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO
(Continued)

Notes:

U

(i)

(ifi)

(iv)

All the above interests in the shares of the Company
were long positions.

Trillion Trophy is a wholly-owned subsidiary of Wealthy
Associates which in turn is wholly-owned by Mr. Suen.
Accordingly, Wealthy Associates and Mr. Suen are
deemed to be interested in the 3,825,000,000 shares
held through Trillion Trophy under the SFO.

Ever Depot is a wholly-owned subsidiary of GRED which
in turn is wholly-owned by Mr. Vong Pech. Accordingly,
GRED and Mr. Vong Pech are deemed to be interested
in the 2,086,551,000 shares held through Ever Depot
under the SFO.

Dragon Villa is wholly-owned by Mr. Lei. Accordingly,
Mr. Lei is deemed to be interested in the 714,286,000
shares held through Dragon Villa under the SFO.

Splendid Wealth is a wholly-owned subsidiary of
Chigwell. Chigwell is a wholly-owned subsidiary of
Lainn Yee which in turn is wholly-owned by Mr. Wang.
Accordingly, Chigwell, Lainn Yee and Mr. Wang are
deemed to be interested in the 500,000,000 shares held
through Splendid Wealth under the SFO.

Save as disclosed above, the Company had not been
notified of any other relevant interests or short positions
in the shares and underlying shares of the Company as at
31 December 2017 as required pursuant to section 336 of
the SFO.
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OTHER INFORMATION (continued)

CORPORATE GOVERNANCE

The Board believes that good corporate governance is
crucial to improve the efficiency and performance of the
Group and to safeguard the interests of the Shareholders.

The Company has complied with all the applicable
provisions of the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 to the Listing
Rules throughout the six months ended 31 December
2017, except for the following deviation with reason as
explained:

Code Provision E.1.2

Under Code Provision E.1.2 of the CG Code, the
chairman of the board should attend the annual general
meeting. Mr. Zhao Wenqing, the Chairman of the Board,
was unable to attend the annual general meeting of the
Company held on 29 December 2017 (the “AGM”) due to
other business commitment. However, Ms. Chan Yuk Yee,
an Executive Director, had taken the chair of the AGM in
accordance with Article 63 of the Articles of Association
of the Company. Ms. Chan was of sufficient calibre and
knowledge for communication with the Shareholders at
the AGM.

Save as the deviation mentioned above, the Company
complied with the provisions of the CG Code during the
six months ended 31 December 2017.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code of
conduct regarding securities transactions by the Directors.
Having made specific enquiry with the Directors, all of
them confirmed that they had complied with the required
standard set out in the Model Code during the six months
ended 31 December 2017.

BIRMINGHAM SPORTS HOLDINGS LIMITED A& EZERER A =
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OTHER INFORMATION (continued)

UPDATE ON DIRECTORS’ INFORMATION

The following is the updated information of the Directors
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules up to and including 28 February 2018, being
the date of this report:

1. Ms. Chan Yuk Yee has been appointed as an
executive director of Sustainable Forest Holdings
Limited (stock code: 723) with effect from 17
November 2017. Ms. Chan resigned as an executive
director of Courage Investment Group Limited
(“Courage Investment”) (stock code: 1145) on 19
October 2017, and as an executive director and the
company secretary of EPI (Holdings) Limited (“EPI”)
(stock code: 689) on 10 November 2017. All the
aforementioned companies with Hong Kong stock
code are listed on the Main Board of the Stock
Exchange, and Courage Investment is primarily
listed on the Main Board of the Stock Exchange
and secondarily listed on the Singapore Exchange
Securities Trading Limited.

2. Mr. Sue Ka Lok has been appointed as the chief
executive officer of China Strategic Holdings
Limited (stock code: 235) with effect from 18
January 2018. Mr. Sue stepped down from his
position as the chief executive officer and remains
as an executive director of EPI with effect from
17 January 2018. He also stepped down from
his positions as the chairman and an executive
director of Courage Investment and has been
re-designated as a non-executive director of
Courage Investment with effect from 19 October
2017. On 28 February 2018, Mr. Sue has been
re-appointed as the chairman of Courage
Investment. Mr. Sue resigned as a non-executive
director of Tianli Holdings Group Limited (stock code:
117) on 17 January 2018. All the aforementioned
companies with Hong Kong stock code are listed on
the Main Board of the Stock Exchange, and Courage
Investment is primarily listed on the Main Board of
the Stock Exchange and secondarily listed on the
Singapore Exchange Securities Trading Limited.

e
HER 2)

EEENER

BB ETRAIFE1351BNFEBETRBENESEREH
FINT - BRAEMEH £20185F2 7280 (BHEZ
B)  BIA®mEZAH

1. MEBEZTEZEAXKRAEZRERAF
(IR R5E - 723) 2#11TEE - B2017611A
17H AR - PR Z - W2017F10819H B {F
BREREEEASRARUBMNERE] (BRHK
§% 0 1145) ZITEE + RR2017F11 A10H
BERBER(ZER)BRAR(TRA]D (&H
K% 689) HITEE R ARIMWE o Lithr
EWNBBEBROHRFEZ A AT EIR L
M MBAREREZFAERIERE - LT R
REFINEELFRZABRAGHERE - L -

2. BRELHEZFTARTEREEABRAF RN
R5E:2385) 2T E - B2018F1H18H
R - BRICAER2018F1 A17THETREE Y
THREE  TEHBEBETHEHHTESZ -HIR
2017F10A19RREBAEEEXERERAITE
E7BE  UWHTABANREZERITES -
MR2018F2H28H ' gh L EBEZEBEBEFK
BERF o B ER2018F1 17 B BHE X )32
REBBERDR (RO 117) ZIERITE
= FUFTAMAETBRMD AT 2 A B Ak
RFTERLET - MBARERBZMERIER
FE—LTMERFINEBZSFZGMBRATES
F- ke

FHA$R 4 INTERIM REPORT 2018




48

OTHER INFORMATION (continued)

UPDATE ON DIRECTORS’ INFORMATION (Continued)

3. Mr. To Yan Ming, Edmond resigned as an
independent non-executive director of China
Vanguard You Champion Holdings Limited (“China
Vanguard”) (stock code: 8156), a company listed
on the Growth Enterprise Market of the Stock
Exchange, on 23 November 2017 and has been
re-appointed as an independent non-executive
director of China Vanguard with effect from 11
December 2017.

4.  Ms. Leung Pik Har, Christine resigned as an
independent non-executive director of Enviro Energy
International Holdings Limited (stock code: 1102),
a company listed on the Main Board of the Stock
Exchange, on 23 January 2018.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) comprises three Independent Non-executive
Directors, namely Mr. To Yan Ming, Edmond, Mr. Pun Chi
Ping and Ms. Leung Pik Har, Christine. Mr. To Yan Ming,
Edmond is the chairman of the Audit Committee.

The condensed consolidated interim financial statements
of the Company for the six months ended 31 December
2017 have not been audited, but have been reviewed by
the Audit Committee and have been duly approved by the
Board under the recommendation of the Audit Committee.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 31 December 2017, neither

the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities.

By Order of the Board

Birmingham Sports Holdings Limited
Zhao Wenqing

Chairman

Hong Kong, 28 February 2018
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