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CORPORATE INFORMATION
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Mr. Liu Yiu Keung Stephen
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CORPORATE INFORMATION (Continued)

Principal Place of Business in Hong Kong

(at the date of this report)

Room 1200, 12th Floor,
Wing On Centre,

111 Connaught Road Central,
Hong Kong

Registered Office

Cricket Square,
Hutchins Drive,
P.O. Box 2681,
Grand Cayman KY1-1111,
Cayman Islands

Share Registrar

Principal share registrar and transfer office

Codan Trust Company (Cayman) Limited
P.O. Box 2681,

Grand Cayman, KY1-1111,

Cayman Islands

Hong Kong Branch share registrar

Tricor Tengis Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Wanchai, Hong Kong
Company Website

http://www.irasia.com/listco/hk/birminghamint/

Legal Advisers to the Company
As to Hong Kong law
Angela Ho & Associates

As to Cayman Islands law
Conyers Dill & Pearman, Cayman

Legal Advisers to the Joint and Several Receivers

As to Hong Kong law
K&L Gates, Solicitors

As to Cayman Islands law
Ritch & Conolly

Principal Bankers

The Hongkong and Shanghai Banking Corporation Limited
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UNAUDITED INTERIM RESULTS

Messrs. Liu Yiu Keung Stephen, Yen Ching Wai David and
Koo Chi Sum, all of Ernst & Young Transactions Limited of
62nd Floor, One Island East, 18 Westlands Road, Island East,
Hong Kong who were appointed as the Joint and Several
Receivers (the “Receivers”) of Birmingham International
Holdings Limited (Receivers Appointed) (the “Company”)
present the unaudited condensed consolidated interim
results of the Company and its subsidiaries (the “Group”)
for the six months ended 31 December 2015 together with
the comparative figures set out as follows. These condensed
consolidated interim financial statements are unaudited but
have been reviewed by the Company’s Audit Committee.
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CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

HAGEEERAM2EKRER

For the six months ended
31 December
BE+-A=1+—HLAMEA

2015 2014
—E—hF —Z—OF
Notes HK$°000 HK$’000
HiaF FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(&E5))
Revenue Uk 5] 95,142 143,797
Operating expenses LERY (135,045) (141,324)
(Loss)/Profit from operations  #i$55] 2 &% (&E) % F
before amortisations (39,903) 2,473
Other income =N 6 9,455 21,496
Profit on sales of players’ HER B M 2 a8 T
registrations 717 17,292
Amortisation of intangible assets &2 & E#$4 (3,220) (2,446)
Administrative and other expenses 17 & E fih B 5% (19,419) (37,762)
Finance costs BB A A 7 (3,346) (4,135)
Loss before taxation BRELATE R 8 (55,716) (3,082)
Income tax credit IZIECY k% ) 9 1,682 =
Loss for the period AHEEE (54,034) (3,082)
Other comprehensive expense: HfittZHEBIX :
Item that may be reclassified A pEEFT H A2 B2 H H
to profit or loss
Exchange differences arising BEG NGB A R RER Z
on translation of financial PEHZ%8
statements of overseas
subsidiaries (15,704) (138,782)
Total comprehensive expenses ZHiR 2B X &%
for the period (69,738) (16,864)
Loss for the period attributable FE{57sHARIE51E :
to:
Owners of the Company RREER A (52,772) (4,100)
Non-controlling interests FEEAR M AR (1,262) 1,018
(54,034) (3,082)
Total comprehensive expenses FE{L 2 ER XA % :
attributable to:
Owners of the Company RAREE A (67,949) (14,326)
Non-controlling interests FEERR A (1,789) (2,538)
(69,738) (16,864)
Loss per share BRER
— Basic and diluted (HK cent) — EARREECEM) 11 (0.55) (0.06)
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

AR S B AR R R

At At
31 December 30 June
2015 2015
—E—hfF —ET—HF
+=—B=+—H ~NA=+H
Notes HK$°000 HK$’000
Hiit FET FET
(Unaudited) (Audited)
(REEZ) (&E%)
Non-current assets IRBEE
Property, plant and equipment W - BEREE 12 226,869 246,912
Intangible assets | EE 13 47,171 41,756
Deposits, prepayments and e BNRER
other receivables H b fE R IE 3,867 623
277,907 289,291
Current assets RBEE
Inventories FE 1,937 1,603
Trade receivables B E Z R 14 11,408 12,274
Deposits, prepayments and e BNRER
other receivables H b fE HRIE 28,840 42,101
Cash held at non-bank financial ~ FERTT L RHIBFTIFIR S
institutions - 1
Bank balances and cash RITHEBRRIRS 44,733 58,815
86,918 114,794
Current liabilities REBEE
Transfer fee payables EEgs 9,055 1,097
Trade payables B E SRR 15 15,896 14,910
Accruals and other payables FE ST RRIE B H h JE 15T FOE 16 33,570 47,634
Deferred capital grants IERE & AR 654 695
Amount due to former directors  FEfTRIE E 18 17 10,769 10,769
Deferred income R A 18 23,025 23,142
Borrowings BE 19 223,100 139,974
Income tax payable FEATET 1S AR 20,675 22,212
336,744 260,433
Net current liabilities RBEEFE (249,826) (145,639)
Total assets less current EEAEBERABARS
liabilities 28,081 143,652
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

SHHGS MR R TR &)

(Continued)
At At
31 December 30 June
2015 2015
i n
—2-afF —E-hF
+=HA=+—H ~NA=+H
Notes HK$’000 HK$’000
HaE FET FHET
(Unaudited) (Audited)
(REER) (gEZ)
Non-current liabilities FREEE
Transfer fee payables ENEeE 3,094 296
Deferred capital grants IR B B 18,402 19,907
Borrowings BE 19 379 43,869
Deferred tax liabilities RIEFIEAE 29,747 33,383
51,622 97,455
NET (LIABILITIES)/ASSETS (BE) BEFRE (23,541) 46,197
Capital and reserves EXRFHE
Share capital [N 21 96,811 96,811
Reserves ] (121,486) (58,537)
Equity attributable to owners of — ARQA B HEA ARE(RER
the Company (24,675) 43,274
Non-controlling interests IEIE R = 1,134 2,923
TOTAL (CAPITAL (EXEH) ERAHE
DEFICIENCIES)/EQUITY (23,541) 46,197
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 December 2015

AR E RSB R

BEr—F—AaF+_HA=1—HIEA

Attributable to owners of the Company

ALREE ARG
Foreign
Currency  Convertible Non-
Share Share Capital ~ Translation bonds Accumulated controlling
capital  Premium reserve reserve reserve losses Total interests Total
NER  TERER
BE  RREEE  EARE il R RifEE Bt FERER &3t
HK$000  HK$000  HK$000  HKS000  HKS000  HKS000  HKS'000  HK$'000  HK$'000
AT AT AT AT AT AT AT AT A1
At 1 July 2014, as previously stated R-E-MELA-A
(23 54811 1,188,710 6,510 (14,794) 350,500 (1,424,289) 161448 3732 165,180
Effect of prior year adjustments WERHE P8 - = = —- (1570000 14129 (142871) - (14287)
At 1 July 2014, as restated NZF-MELA-R(HE5) 54811 1,188,710 6,510 (14794 193500 (1,410,160) 18,577 3,732 22,309
Total comprehensive expenses for the period  AHE 2 AR X L8
(Unaudted and restated) (REEZRES]) = = - (13319 -l (749 (5% (19957)
Issue of Shares Bikf 15,000 30,000 % = = = 45,000 = 45,000
Issue of shares upon conversion of RERTRRESNETRE
convertile bonds (Unaudited) (REEH) 7000 54,000 - - (81,000 - - - -
At 31 December 2014 (Unaudited R-B-BET=A=1-8
and restated) (FEERRLES) 9,811 1,272,710 6510 (28113) 112500 (1,414,260) 46,158 1,194 47,352
At 1 July 2015 (Audited) R-B-RFCA-BUERE)  goenr om0 6510 (30936 112500 (L414320) 434 2923 4697
Total comprehensive expense for the perod ~ AHE 2 AER 48
(Unaudited) (RHE%EH) - - - (1517) - (2712 (67.949)  (1,789)  (69,738)
At 31 December 2015 (Unaudited) W=2-2F+2A=1-A
(RE2H) 96,811 1,272,710 6,510 (46,113 112,500 (1,467,098  (24,675) 1,13 (28541)
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

HHFRERERER

For the six months ended
31 December
BEZE+-A=+—HIXEA

2015 2014
—2-hfF —Z= O
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REBER) (REEZ)
Net cash (used in)/generated from ReEEE (A EEZ
operating activities BEFHE (36,083) 18,072
Acquisition of intangible assets WEELEE (11,204) (6,108)
Proceeds from disposals of HEBFKEEZ
intangible assets FR§RIE 727 16,510
Other investing cash flows HthiREHERE (436) (1,368)
Net cash (used in)/generated from RETH(FA) EExz
investing activities REFHE (10,913) 9,034
Proceeds from new borrowings HEEZMERE 59,500 =
Repayment of bank loans & other HERTER
loans FEMERR (19,850) (65,002)
Other financing cash flows Hit@mERESRE (3,345) (9,343)
Net cash generated from/(used in) MEFBHEL(FTA)2RE
financing activities FEE 36,305 (74,345)
Net decrease in cash and cash RekEELEEER
equivalent VERANE ] (10,691) (47,239)
Cash and cash equivalent at HUzBERRESEEER
beginning of period 58,815 143,007
Effect of foreign exchange, net ExSH e FH (3,391) (5,950)
Cash and cash equivalent at end HRzESRESEEER -
of period, represented by bank BRITESRRES
balance and cash 44,733 89,818
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

s

ORGANISATION AND OPERATIONS (RECEIVERS
APPOINTED)

The Company was incorporated in the Cayman Islands as
an exempted company with limited liability and its shares
are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). Trading of the shares of the
Company has been suspended since 4 December 2014.

The addresses of the registered office and principal
place of business of the Company are disclosed in the
“Corporate Information” section to the interim report.

The principal activity of the Company is investment
holding and its subsidiaries are mainly engaged in
professional football operation in the United Kingdom
("U.K.”).

The functional currency of the Company and its
subsidiaries (collectively referred to as the “Group”) is
Hong Kong dollars (“HK$”) and for those subsidiaries
established in the U.K. is Great British Pounds (“GBP”).
The condensed consolidated interim financial statements
are presented in HK$ for the convenience of users of the
condensed consolidated interim financial statements as
the Company is listed in Hong Kong.

BASIS OF PREPARATION

The condensed consolidated interim financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities of the Stock Exchange
(the “Listing Rules”) and with the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

fEBR 4R & A B S R A

HARER(CEEEEAN)

ARBERSRESEMRIAERRER
NAE ERORERBRERSABER QA
(X)) LM ARABRHEBE -F
—ME+-—AENEREFES -

ARBZEMMERRETZEFME 2
HA AR EERE DA T E R | —EHEE -

ARBZETBEBREEER  EWBERQ
AEENERNEE(HRE D ZBERKE
78 o

AR REMBEAR(GHEIAEE])Z)
geEBRET(BR])  MREBEKZZ
MBAB 2R ER RRE(THE]) - &
RARBRBELT - BHREERESE

WP BHmRERE  WEBHREE PR
BHRRIABTEY -

mBERE

B4R & A B 75 S R T AR IR B 2R AT R 55
Em AR R Em R R ) Ex16 2 8B %
BERELRBEGMAS([EREMD
EDRMz2EEEFER(EREFE
B 1) 28 34 5% h A M5 3R e AR
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

2.

BASIS OF PREPARATION (Continued)
Going concern basis

For the six months ended 31 December 2015, the Group
reported a consolidated loss attributable to owners of
the Company of approximately HK$52,772,000, and
had consolidated net current liabilities and net liabilities
of approximately HK$249,826,000 and HK$23,541,000
respectively as at 31 December 2015. These conditions
indicate the existence of a material uncertainty which may
cast significant doubt on the Group’s ability to continue
as a going concern and therefore it may be unable to
realise its assets and discharge its liabilities in the normal
course of business. Nevertheless, the Receivers of the
Company are of the opinion that the Group will have
sufficient working capital to meet its financial obligations
as and when they fall due for the next twelve months
given that the Company has on 26 June 2015 entered
into a loan facility agreement with Trillion Trophy Asia
Limited (“Trillion Trophy”), which has agreed to grant
a secured loan facility of up to a maximum amount of
HK$162,813,600 to the Company. As at the date of these
condensed consolidated interim financial statements,
the Company has drawn a total of HK$104,813,600, the
Company could further utilise the remaining undrawn
balance of HK$58,000,000, if necessary, to fund the
Group’s operation.

In the past six months, the Receivers were negotiating
with Trillion Trophy on the terms of the possible
restructuring. On 8 January 2016, the Company
submitted a resumption proposal (the “Resumption
Proposal”) which sets out, among others, potential steps
to be taken by the Group under a proposed restructuring
of the Company (the “Proposed Restructuring”) in
order to satisfy the general obligations as required
under the Listing Rules to seek approval from the Stock
Exchange on the resumption of the trading in the Shares
of the Company. As at the date of these condensed
consolidated interim financial statements, the resumption
conditions imposed by the Stock Exchange in respect
of the Resumption Proposal as stated in the Company’s
announcement dated 18 February 2015 are yet to be
fulfilled and the terms of the Proposed Restructuring
are still under review. The Company will issue further
announcements setting out the progress of the proposed
restructuring as and when appropriate and necessary.

Accordingly, the Receivers of the Company are of the
opinion that it is appropriate to prepare the condensed
consolidated interim financial statements on the going
concern basis. Should the Group be unable to continue
to operate as a going concern, adjustments would have
to be made to the condensed consolidated interim
financial statements, to write down the value of assets to
their recoverable amounts, to provide for further liabilities
which might arise and to reclassify non-current assets
and non-current liabilities as current assets and current
liabilities respectively. The effect of these adjustments
have not been reflected in the condensed consolidated
interim financial statements.

AR S P | R M E 2

mBERE(E)

HE-_ZTZ—HAF+=-_A=+—H1LEXME
A AEBE2RARGEEAEBEREE
B 452,772,000 UWER T —H
F+- A=+ BHBRARDBEBEREE
% & EFE D 5 #249,826,0007% T &
23,541,000/ 70 ° L EBRBRIFEEKXN
THEEM  MZETHEEMAENAE
ERHECE ZEENTTR ALt - HAl8E
ERESESBREPEREEEREER
BE R ARREEARE  ERAK
REIER=ZZT—RF /XA =+/SHHTrilion
Trophy Asia Limited ([Trillion Trophy])
FIVERBREEERG S SURAERAEAR
BT &= 162,813,600/8 T2 A EREE
HE BMALSEGKAGERALEELES U
REGEETERK T @A BHEET
HUBEMT - RZSHBEEEP IR
xBH - AARIERIA 104,813,600 7%
JCc ARRAIE— S E BT R IRINE
58,000,000 8 L (MBRE) ARSI AEEH
BB o

RBERER - #E AEETrillion Trophy
HATEEHEZ GRETER - R=ZT—X
F—ANB ' XRARRR—HERESR
(EE=zl) EHEEHPBRE)AE
ERERAARzEREE(EBEA]
KRz BESRUFE EMRARE L —
MREAE - NS KEE R FT L AR R R AR5 1R
BEE RZEEAREE T HME®RER
H-BHuoAraBRAR-_ZT—AF A
TNBZ AT - BRI 1E R R EE
D02 18 B2 6R 1A 18 AR 52 B T JE e BB AR 2 1R R
DEEMRF o« RRBENE T ERE &
BEARREEET 2 E—F DM -

Hib » RARZEEARE @ AFELE
EEFRUMPLZ S TRV B HREBRE -
MAEE R EEFELE  AAYGEA
AR HAMBRRENTE  UHOREE
BEZHEMKODSHE UL gEESL 2 #
— S REREE  ARBERBEER
FRBEEDRNEH DB RREEE IR
HEE RTHABZEZEHRARNERES
AR R SRR P R BR
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NOTES TO THE CONDENSED GG E TR BHRRM T 2)
CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (Continued)

3. PRINCIPAL ACCOUNTING POLICIES 3. FESFBE
The condensed consolidated interim financial statements IARAR A P I SRR IR E £ R AN R %
have been prepared on the historical cost basis. RE -
The condensed consolidated interim financial statements HERGZAP M BRRL T REENH
do not include all the information and disclosures required BERAEZCMEENEEBEEE  WESR
in a full set of financial statements, and should be read AEBEZE_ZT—HEFA=ZTHLEFE
in conjunction with the Group’s annual consolidated CEEGEAUBBR(ZSE—HEFH])
financial statements for the year ended 30 June 2015 —GERE -

(“2015 Annual Report”).

The preparation of the condensed consolidated interim RIFB B ERE M4 REZEALEAS T
financial statements in conformity with HKAS 34 requires M BEHRR SEEEEBIELEYEREE
management to make judgments, estimates and A URENESZEEREE AR
assumptions that affect the application of policies and AXEHRSW|2HE - Gt REBE - BR
reported amounts of assets and liabilities, income and HERA BB RN ZEMET -

expenses on a year-to-date basis. Actual results may
differ from these estimates.

In preparing these condensed consolidated interim RERZEHRASRAEPHUBHRRE &
financial statements, the significant judgements made by BENERASEE S BOR KRG THEE
management in applying the Group’s accounting policies MZTERBEELEZEAHE BT
and the key sources of estimation uncertainty were the —hFEFREAERAEMER -

same as those that were applied to the 2015 Annual

Report.

The accounting policies and method of computation BE—_T—RFt+-_A=+—HI~M@EA
used in the condensed consolidated interim financial ZHERAGEMEHRRIFERAZETHER
statements for the six months ended 31 December 2015 HER EREE T —FEFRMBEE
are consistent with those followed in the preparation of —B -

the 2015 Annual Report.

For the six months ended 31 December 2015, the BE_ZT—hF+_A=+—HIARE
Group has adopted all the new or revised Hong Kong A AEBEERWNAMERBSSTMAE
Financial Reporting Standards (“HKFRSs”) effective for BHR_TE—AF LA —HBHHRBZEHF
the accounting year beginning on 1 July 2015 issued BAEM  WHRERAEERZ ERLLRE T+ H
by the HKICPA that are relevant for the preparation of Bt R R 2 F 5] B ] BB B 15 R
the Group’s condensed consolidated interim financial LB ([ EBMBHREER]) -
statements.

The application of the new or revised HKFRSs in the R HA I FE AT el KB R BB M B |mE
current period has had no material effect on the amounts RIS It M EAAR A R A B KR AT 2 W
reported and/or disclosures set out in these condensed 2N UEEESERESATE -

consolidated interim financial statements.

The Group has not applied the new and revised HKFRSs AREBHAKRERE BME M RERZ ]
that have been issued but have not come into effect yet. REIETBBMBREER - REFD K
The Group has already commenced an assessment of the HZEN REIERT BB B RS EL 2
impact of these new and revised HKFRSs but is not yet in T ERME MR ARGEEBPEZELES
a position to state whether these revised HKFRSs would BB REEN ST HAKEEERY
have a material impact on its results of operations and BARAEBKEATE -

financial positions.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

PRIOR YEAR ADJUSTMENT

4.

(a)

Accruals

On 18 November 2009, the Company entered
into a cooperation agreement with China
Foundation for Disabled Persons(fF B % & A
& F & € € ) (the “Cooperation Agreement”)
whereby the Company agreed to establish the
Birmingham Charity Fund and would donate up to
an aggregate amount of RMB50,000,000 to the
Birmingham Charity Fund over a 5-year period
of RMB10,000,000 each year (the “Donation”).
The Cooperation Agreement was expired on 18
November 2014. Up to 30 June 2015, the Group
has accrued approximately HK$55,239,000. The
Receivers have sought legal advice on the validity
of the Cooperation Agreement.

Based on the legal advice, the statute of
limitation period would be two years in the PRC.
Accordingly, prior year adjustment has been made
to reverse the accrued Donation of HK$6,535,000
for the six months ended 31 December 2014.
Accrued Donation of HK$5,970,000 has been
reversed for the six months ended 31 December
2015.

B4R & T B B R (@)

4.

BEFEZHAE

(a)

FEt 5"

RZZEZAF+—A+NRB AR
RHEPBEERARBHNESSES
e ((&EBR]D @ Bt &2
AIREKZAPEBEEES TR
AFEREARHEASESESIEDY
B S B AR 50,000,000 TE
= FE AR 10,000,000 7T([48
2 AEMER -_ZT—NE+—
A+tNBEH -BEEZ-_F—HF
NAZTH AEBEANRENE
55,239,000 T - HEEAB A E
Bz AERMESIOLEER -

RIBZEAEER  RESAT B
RAMT - At BETBAEFH
A NEOBEE—T—ME+—
B=+—BLEANERZEFAER
6,535,000 L BHEZT—HF
+—A=+—HL~@EAR  E&EE
5,970,000 87T Z FEFT B °
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

AR S P | R M E 2

STATEMENTS (continued)
4, PRIOR YEAR ADJUSTMENT (Continued) 4, BAFEZARE)

(b) Condensed consolidated statement of profit (b) BE—FE—mWEF+—-H=+—HI
or loss and other comprehensive income for AR ZE RS AR REMEEH
the six months ended 31 December 2014 Vgt

For the For the
six months ended six months ended
31 December 2014 Effect of 31 December
(As previously prior year 2014
reported) adjustment (As restated)
HE-Z-MF HE-E-mfF
+=R=+-AH +=A=+-H
IEREA BAEE @A
(BRUEZ5) mEzYE (RE3)
HK$000 HK$'000 HK$000
FHET FHET FET
Revenue BEE 143,797 - 143,797
Operating expenses maHY (141,324) - (141,324)
Profit from operations before RETBIH 2 TERT
amortisation 2,473 - 2,473
Other income H A 14,961 6,535 21,496
Profit on sales of players’ registrations & Bk 8 71 2 i 7 17,292 - 17,292
Amortisation of intangible assets B AESRH (2,446) = (2,446)
Administrative and other expenses  {TE R E i F (37,762) - (37,762)
Finance costs BTSN (4,135) = (4,135)
Loss before taxation BRI AIE R (9,617) 6,535 (3,082)
Income tax expense FIEHEZ T = =
Loss for the period RHEEE (9,617) 6,535 (3,082)
Other comprehensive expenses  Hft 2 E X
Item that may be reclassified to profit A/E# #2572
or loss: B
Exchange differences arising RIAEBINGE A
on translation of financial S RETEEY
statements of overseas EHER
subsidiaries (13,782) = (13,782)
Total comprehensive expenses M2 4%
for the period (23,399) 6,535 (16,864)
Loss for the period attributable to: JA T & 8L A K
B8
Owners of the Company /NGIE7ZDN (10,635) 6,535 (4,100)
Non-controlling interests JEER s 1,018 - 1,018
9,617) 6,535 (3,082)
Total comprehensive expenses  [E{G 2B X 4%
attributable to:
Owners of the Company ARAEEA (20,861) 6,535 (14,326)
Non-controlling interests ESte (2,538) - (2,538)
(23,309) 6,535 (16,864)
Loss per share SREE
— Basic and diluted (HK cent) — EAREHE(A) (0.16) 0.10 (0.06)

14 BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HEAEIERIRIZIR G IR A &



NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

5.

REVENUE AND SEGMENT INFORMATION

Revenue is measured at the fair value of the consideration
received or receivable. Revenue is reduced for estimated
customer returns, rebates and other similar allowance
and exclude value added tax or other sales related taxes.

The Group’s revenue and contribution to profit were
mainly derived from its professional football operation
in the U.K., which is regarded as a single reportable
segment in a manner consistent with the way in which
information is reported internally to the Group’s senior
management for purposes of resources allocation and
performance assessment. In addition, the principal
assets employed by the Group are located in the U.K.
Accordingly, no segment analysis is presented other than
entitywide disclosures.

Entity-wide disclosures

Information about the nature of revenue

AR S P | R M E 2

Wk o BER

Waig o W ERREZ A FEFE - K
HORGEFAEFEPRE MK EMELR
BEEHINR - ETBEEENAEMEE
THRAMIA -

AEBEZBRAFMBENEMEZREHEER
BERREE DRE/E-—AZHD
B BEARRAEESREEAEREE
BAEERDELRRBFEZ T -
ot AEBEMAZ T BZEEMNRE -
Hih - BEREERREN IEZHRSH
DM

BlEERZKE
Yomt 1t E .2 EH

For the six months ended
31 December
BE+=-A=+—HLXEA

2015 2014

—ZE—hF —E—UF

HK$’000 HK$’000

FHET FET

(Unaudited) (Unaudited)

(REEX) (REEEZ)

Television broadcasting BIREE 34,806 86,574
Commercial income EEWA 33,730 32,058
Match receipts BREBUA 26,606 25,165
95,142 143,797

FRHEAERE INTERIM REPORT 2016
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NOTES TO THE CONDENSED GG E TR BHRRM T 2)
CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (continued)
6. OTHER INCOME 6. Habl A
For the six months ended
31 December
BZE+=-A=1+—HIEXEA
2015 2014
—E-RF —E—UF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEEXR) (RigEZ)
(Restated)
(&=5)
Gain on disposal of property, HEWE - BER
plant and equipment Rtz e 112 280
Interest income FEUA 77 81
Subsidies received from the Premier BRBESZHDS
League (Note) (H1az) 2,965 3,070
Compensation from player injury insurance IRB15ZRk 2 B E — 11,467
Reverse of excess provision for Donation B FXiREA B &~ B O 5,970 6,535
Sundry income HIEBA 331 63
9,455 21,496
Note: Wizt -
During the six months ended 31 December 2015, the RNEBE-_E—RFE+=-_A=+—H 1@
Group’s professional football operation received funding A AEEBEEREERETEARE
of approximately HK$2,965,000 (six months ended 31 EHZERE - BIERBEKERRTE A R
December 2014: HK$3,070,000) from the Premier League REBAR B EERE S 42,965,000
under the Elite Player Performance Plan upon fulfilment TEBEZZT—NF+_A=+—HIE~E
of certain term and conditions. A : 3,070,000/ 7T) °
7. FINANCE COSTS 7. BER A
For the six months ended
31 December
BE+-A=+—HLX<HEA
2015 2014
—E-RF —E—F
HK$’000 HK$’000
FHET FET
(Unaudited) (Unaudited)
(REEZX) (REHEZR)
Interest expenses on: ATFEEZMEMAY
— Bank loan and other borrowing — BRAFREEZZ
repayable within five years BITERREMEE 3,329 4,120
— Finance leases — BEMEL 17 15
3,346 4,135
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

8. LOSS BEFORE TAXATION 8.

Loss before taxation is arrived at after charging:

AR S P | R M E 2

BRBLATR B
BRI AT R TV MG A N B IR IER

For the six months ended
31 December
BE+-A=t+—HLXEA

2015 2014
—E-RF —T—mF
Note HK$°000 HK$’000
B et FET FET
(Unaudited) (Unaudited)
(REEZX) (REEHEZR)
Amortisation of intangible assets mREERE 3,220 2,446
Depreciation of property, plant and %%  BiE LR E 2T E
equipment 6,021 5,413
Minimum lease payments under CERHETRZ
operating lease in respect of YEHEAS
premises 1,273 2,999
Provision for loss of suspected ERMAES BB
misappropriation of funds B (i) - 9,243
Staff costs (including directors’ BINNBRRESTHERES
emoluments, and chief executive —E—RHF=AANH
officer’'s emoluments up to 1TEABE NS )
9 March 2015)
— Wages and salaries — IEKF® 75,583 136,902
— Contributions to defined — REHFRIKETE
contribution retirement plans 2R 8,571 9,063
84,154 145,965
Notes: KiaE -

(i) As announced on 19 January 2015 and 22
January 2015, the then board of directors of the
Company discovered that a former employee of
the Company may have misappropriated a total
sum of approximately HK$38 million.

BUOR-_ZT—RHE—Ft+HLBR=
E—RF—HA=-+=-BFAMH &
ARERZESSRRAQAZ
—ZAEBARESHAE XX
38,000,000 77T 2 FIA °

FRHEAERE INTERIM REPORT 2016
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

8. LOSS BEFORE TAXATION (Continued)

Notes: (Continued)
(i) (Continued)

Upon the current management’s investigation,
including reviewing copies of bank statements and
cheques, at least HK$37.5 million was suspected
to be misappropriated, out of which HK$35.25
million was suspected to be misappropriated
by the former employee as mentioned earlier.
The Company has reported the suspected
misappropriation to the Hong Kong Police
Force (the “Police”) for investigation. The Police
arrested the former employee on 17 January
2015, but no charges have been laid against the
former employee so far. He was subsequently
released on bail. As far as the current board of
directors of the Company is aware, up to the
date of the release of this Report, the suspected
misappropriation is still under investigation by the
Police.

In accordance with the period for the suspected
misappropriation, HK$9,243,000 was provided
for the six months ended 31 December 2014 and
HK$Nil was provided for the six months ended 31
December 2015.

AR S P | R M E 2

8. BRBLATAES IR (4F)
Hiat - (%)

(i) (&)

LHEEEERNE (WBZRITHEE
kL EFAX)% - &4 37,500,000
BLEREWHBA EPERD
35,250,000 7 7T 7] BE 2 = AT i 4
ZAREEWME - ARREAES
L ([EEE|)EREEMBAL
BITHAE EBER T —RF—
ABt+tBHhHZEnES  HEES
iR AZ & ATE B HiRiE - HEE
BETEEREBZBERNER - A
ARIBEESSHA  BEHEAR
HwE B - BRI ER
R#ETAS -

BEERFAZEHE  EREE=
E—mME+=-—RA=+—HILA@EAAR
EEE_ZE—RF+=_A=+—H
17518 A 9 Bl # 1% 9,243,000 7% 7T
REBTT -

9. INCOME TAX CREDIT 9. FriSfHiiEs®
For the six months ended
31 December

BZE+=-B=1+—HI<EA
2015 2014
—E—hF —T—mF
HK$’000 HK$’000
FET FEITT
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Deferred taxation: EEFIIE :

Current period BNEA 1,682 —

No provision for Hong Kong profits tax has been made as
the Group had no assessable profits arising from Hong
Kong during the six months ended 31 December 2015
and 2014.

The Group’s subsidiaries in the U.K. are subject to
Corporation Tax in the U.K. (“Corporation Tax”). No
provision has been made in respect of Corporation Tax
as these subsidiaries did not derive any assessable profits
for the six months ended 31 December 2015 and 2014.

HRASRERBE_Z-—AEK-_F—N
FT A=+ HLEREALEREBE
ERARTUR R - WA B BB
B -

AKBRERZHBA VAR EALE
BORER) - MRZENBRARRE
S nmER-F MEI-A=+ A
L7 1B S 8 2 2 A RO 1 - 0
AL DB -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

10. DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 31 December

2015 (six months ended 31 December 2014: Nil).

11. LOSS PER SHARE

The calculation of basic loss per share is based on
the loss for the six months ended 31 December 2015
attributable to owners of the Company of approximately
HK$52,772,000 (six months ended 31 December 2014:
HK$4,100,000 (Restated) and the weighted average
number of 9,681,086,733 (six months ended 31
December 2014: 6,870,217,168) ordinary shares in issue

during the period.

The computation of diluted earnings per share for the six
months ended 31 December 2015 and 2014 is the same
as the basic earnings per share because the Company

had no dilutive potential ordinary shares.

12. PROPERTY, PLANT AND EQUIPMENT

AR S P IS IRR Mt (@)

10. BRE

B2 TEBRBEEE_ZT—AF TR
=t—BLEREAEBE_Z-—HF+_HA

=+—HLERER  E)ZEAFHRE -

11. BREER

REARZFER o
12. WE- - BERRE

B A R 7 5E E A
EEE_ T AFR_FT-—WF+_A
=t+—RLERNERAZEREERNES

BREAEEIREE _T—RE+ =
B=+—BLUEARNEAZARREE AR
BB #952,772,000 8 L (B EZ -2 —N©
F+=-ZA=+—HIMEA : 4,100,000
BL(EEHN))MBPABEHETEER
hn # 7 15 $19,681,086,733 % (H = —
E-—MWNFE+_A=+—HIE~MEA:
6,870,217,168 % )5t & -

Bt

HK$’000
FET
Carrying amount as at 1 July 2015 (Audited) N_Z—RF+tA—BZEREEER) 246,912
Exchange realignment T 5 A= (14,647)
Additions NE 1,490
Disposals k=S (865)
Depreciation for the period HRTE (6,021)
Carrying amount as at 31 December 2015 R-E—hAFE+-A=+—HZKHE
(Unaudited) (REEEZ) 226,869
Carrying amount as at 1 January 2015 (Unaudited) WZ-Z—FF—H— B Z2EEECREER) 264,267
Exchange realignment I 5,5 B (7,394)
Additions NE 2,479
Impairment BIE (1,166)
Disposals HE (205)
Depreciation for the period HRTE (11,069)
Carrying amount as at 30 June 2015 (Audited) RZZT—RAFANA=+THZEEREB(KEEZ) 246,912
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

AR S P | R M E 2

STATEMENTS (continued)
13.  INTANGIBLE ASSETS 13. ®\RPEE
Players’
registration Trademark Total
R E M Bz st
HK$'000 HK$'000 HK$’000
FET FET FET
Carrying amount as at R=-Z2—HFEtHA—HZ
1 July 2015 (Audited) BRI (RB) 4,428 37,328 41,756
Exchange realignment ENAE (350) (2,209) (2,559)
Additions wnE 11,204 - 11,204
Disposals HE (2,122) - (2,122)
Amortisation for the period HA o 88 (3,220) - (3,220)
Amortisation eliminated REERIEHE 2 @
on disposal 2,112 — 2,112
Carrying amount as at R=-B-—HE+=A
31 December 2015 =t+—-BAzZKREE
(Unaudited) (RSER) 12,052 35,119 47,171
Carrying amount as at RZE—RE—A—HZ
1 January 2015 (Unaudited) BREBECREEZ) 6,363 36,971 43,334
Exchange realignment Rk 181 357 538
Additions NE 329 — 329
Disposals k= (32) = (32)
Amortisation for the period HA P9 8 (2,413) — (2,413)
Carrying amount as at RZE—RFA=+HZ
30 June 2015 (Audited) BREE(RER) 4,428 37,328 41,756
Notes: BisE
(@) Players’ registrations represent the rights of (a) RESMENREEBe T H R ¥
receiving transfer fees upon transfer of players to ek REe S 2R - 3k
other professional football clubs. The amortisation Btz #EHIZEERE 288
period of the players’ registrations is based on (NF—ZFZRF)tE o
respective players’ contracts ranging from one to
five years.
(o) The trademark was acquired in the business (o) & 12 R Birmingham City Football

combination of Birmingham City Football Club
(the “Club”), and has an indefinite useful live.
The trademark is not amortised but tested for
impairment at the end of each reporting period or
where an indicator of impairment exists.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

14. TRADE RECEIVABLES 14.

AR S P | R M E 2

& B 5 BR X

BREZAMERTHBRREBE 2 EKE
SRR RE DTS

The aging analysis of trade receivables based on the
invoice date net of impairment loss is as follows:

15.

At At

31 December 30 June

2015 2015

R=Z—HF RZZE—RF

+=ZB=+—H ~A=1+H

HK$°000 HK$'000

FHET FEIT

(Unaudited) (Audited)

(REEER) (EZ)

Within 30 days 308K 3,450 3,658
31 days to 90 days 31HZ90H 3,559 949
91 days to 180 days 91 HZE180H 3,336 1,292
181 days to 365 days 181 HE 365 H 983 1,375
More than 365 days 365 BIA E 80 5,000
11,408 12,274

Trade receivables from the sale of players’ registrations
are received in accordance with the terms of the related
transfer agreement. The Group does not hold any

collateral over these balances.

TRADE PAYABLES

An aged analysis of the trade payables is as follows:

FEHERBEMZEEESERFTIRE

R & a8 2 K
T ESRTE RS o

15. ENESRXN

WCHR o 7N &2 B3 £ 5L

e E SR R AT AT

At At

31 December 30 June

2015 2015

R=-Z—HF RZT—HF

+=B=+—H NA=1H

HK$°000 HK$'000

FHET FHET

(Unaudited) (Audited)

(RISER) (EZ)

Within 30 days 30 AR 11,293 12,358
31 days to 90 days 31 HZE90H 3,226 2,038
91 days to 180 days 91 HZ180H 1,104 382
181 days to 365 days 181 HZ 365 H 273 132
15,896 14,910

The average credit period of purchases of goods and

services is 45 days.

REEREREIG 45 H 2 EEH -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

16. ACCRUALS AND OTHER PAYABLES

AR S P | R M E 2

16. EREREMENRKE

At At

31 December 30 June

2015 2015

R-Z—HF RZZE—RF

+=HA=+—H ~NA=1+H

Notes HK$’000 HK$’000

Hat FHET FET

(Unaudited) (Audited)

(RIER) (#88=%)

Accruals (Note) FERTRIE (AT ) (i) 33,570 47,634
Note: Wizt -

(i) Included in accruals are amounts of
HK$5,353,000 (2015: HK$5,353,000) relating to
accrued directors’ remuneration.

Accruals and other payables are all non-interest
bearing.

17. AMOUNTS DUE TO FORMER DIRECTORS

(i) B RERREREAESTH
5,353,000/ T(= & — 1 & :
5,353,000 7T) °

Rt SR R E ML S SRIR 2 8B 1

BIFSAS o

17. EAAEERR

At At
31 December 30 June
2015 2015
R-Z—HF R_ZT—RF
+=A=+—8H NA=1H
HK$°000 HK$’000
FET FEIT
(Unaudited) (Audited)
(REEER) (E#=%)
Amounts due to former directors: ANEE
Hui Ho Luek, Vico B 5,198 5,198
Yeung Ka Sing, Carson CES 5,571 5,571
10,769 10,769

The amounts are unsecured, interest free and
repayable on demand.
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NOTES TO THE CONDENSED GG E TR BHRRM T 2)
CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (continued)
18. DEFERRED INCOME 18. EEWA
At At
31 December 30 June
2015 2015
R-Z—HF R_ZT—RF
+=A=+—8H NA=1H
HK$’000 HK$’000
FET F&ET
(Unaudited) (Audited)
(REEXR) (EEZ)
Match receipts and commercial income RBEWAREEWA 23,025 23,142
Deferred income is released to profit or loss on a straight- BEWARE S R BIE L EREB AR
line basis over the period to which it relates. # °
19. BORROWINGS 19. i34
At At
31 December 30 June
2015 2015
R-Z—HF R-T—RF
+=A=+—H NA=1H
Note HK$°000 HK$’000
Kt FHET FETL
(Unaudited) (Audited)
(REBEZR) (EEZ)
Other loans — secured HtE®R — BHEA (i 102,814 43,314
Other loans — unsecured HEMER — EIKH 212 19,895
Loan from U-Continent 7K B U-Continent Z B3k 120,000 120,000
Finance lease payable ENREHRE 453 634
223,479 183,843
As at 31 December 2015 and 30 June 2015, total current RZZE—AF+=ZA=+—HEZ=ZZ—
and non-current bank and other loans were repayable as FRNA=18 - BHNIEENHIRIT R E A
follows: BB TEARA T FHIER ¢
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

19.  BORROWINGS (Continued) 19.

AR S P | R M E 2

BEE)

At At
31 December 30 June
2015 2015
R-Z—HF R-ZE—HF
+=A=+-8 ~NA=+AE
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(REEEX) (EE=%)
Carrying amounts repayable: FEEE 2 BREE :
On demand or within one year EEXR—FR 223,100 139,974
More than one year, but not exceeding —FHE - WMFEURA
two years 379 43,869
223,479 183,843
Less: Amounts due within one year shown i : RBIBEBE N —FREHZ
in current liabilities FRIE (223,100) (139,974)
Amounts shown under non-current liabilities 3E7REh & &8 ~ 2 FIE 379 43,869

Notes:

As at 31 December 2015, the secured other loan
from Trillion Trophy carries interest at 8% per
annum and is repayable within 12 months. The
loan is secured by (i) a first fixed legal charge
over the property owned by the Birmingham City
Football Club Plc. (“BCFC”) with a carrying value
of approximately GBP19,000,000 (equivalent to
approximately HK$218,000,000); (i) a first floating
charge over all the assets, goodwill, undertaking
and uncalled capital, both present and future
granted or to be granted by the BCFC; and (iii) a
first fixed charge over all books and other debts,
both present and future granted or to be granted
by the BCFC.

At
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3 B Trillion Trophy 2 A # # H
BERTIAFFRE8%:TE » LAR
1218 A REE - ZEERTIA)
Bt Birmingham City Football Club
Plc. ([BCFC)Fi#EE 2 M ¥ (FRME
E 49 /419,000,000 2 £ (18 & R 4
218,000,000 7t ) ) Z % — [E & #
500 (i) B A& sk #5 & F BCFC IR 4 -
EBBEERARMBEE W&
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

19.

BORROWINGS (Continued)

Notes: (Continued)

(i

(ii)

At 30 June 2015, included in the unsecured other
loans was approximately HK$6,000,000 due to
iMerchants Asia Limited (“iMerchants”). On 8
June 2015, the Group and iMerchants entered
into a deed of settlement after obtaining leave
of the High Court of Hong Kong. Pursuant to
the deed of settlement, the parties agreed a
settlement sum of HK$10,000,000. As of 30 June
2015, the Group had settled HK$4,000,000 and
the remaining balance of HK$6,000,000 was
settled on 31 August 2015.

At 30 June 2015, included in the unsecured other
loans was approximately HK$13,670,000 due
to China Energy Development Holdings Limited
(“China Energy”). The amount represented
a principal of approximately HK$13,670,000
(2014: HK$21,102,000). On 20 May 2015, the
Group and China Energy entered into a deed
of settlement after obtaining leave of the High
Court of Hong Kong. Pursuant to the deed of
settlement, the parties agreed a settlement sum of
HK$22,782,000. As at 30 June 2015, the Group
had settled HK$9,112,000 and the remaining
balance of HK$13,670,000 was settled on 31
August 2015.

B4R & T B B R (@)

19.

BEE)
Wizt - (&)

(ii) RZZE—RHFERNA=Z+H ER
iMerchants Asia Limited ([iMerchants |)
#76,000,000/8 L2 5t A E K H 1
Ex-R-ZZE—REXANR
BEEESSERTFIE ~E
& £2iMerchants 5] 32 1 fif 32 #%
BEMBRE SHFHBELEHS
¥ £&10,000,000%& 7t BN = =
—HEFANA=+H AEEEH
{14,000,0007% 7T+ 1M 8 T & &
6,000,000 B TER _ZE—HFN
A=+—B#&f-

(iii) R-ZE—RFA=1+H8  EfH
Bl RMELBRERAR(HE
BESR |) #913,670,00078 7T B 5 A
ERBEMER  ZREELRS
#713,670,000/8 7L( =T — MW 4F -
21,102,000 ) - R=ZE— R F
AAZ+H BBEESEARS
AJ 1% - AEEEAP BRI
g BEMBERE SHFHBE
4 & %8 /22,782,000 7T o A
—E—RFNA=1TH XEEB
% 149,112,00078 7T + M &8 T 4 &
13,670,000/ TERN —ZE—HEN
B=+—B#&f -

FHAERE INTERIM REPORT 2016 25



NOTES TO THE CONDENSED RGeS P BRRMTE 2
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)
20. CONVERTIBLE BONDS 20. TWHBRKRES
Amount
x|
HK$’000
FHET
At 30 June 2015 (Audited) and RZZE—RAFAA=ZTHEFEZ) R
31 December 2015 (Unaudited) RZT— ¢+ A=+—B(REEZ) 112,500
The principle terms of the convertible bond are as follows: AR ES 2 EBIEAT
Debt CB
EETRBRES

Maturity date ZIH#R
Principal amount AEEE
Interest rate G

Conversion price E(E
Conversion period it R

4 February 2016
T—ARF-AMA
HK$193,500,000
193,500,000,8 7T
zero

HK$0.03

0.03 7T

5 February 2014 to
4 February 2016
—ZT-OF-_ARAZE
—E—XRF_AWMA

On 20 December 2013, the Company and Mr. Yeung Ka
Sing, Carson (“Mr. Yeung”) agreed to capitalise a debt
owed by the Company to Mr. Yeung (which had been
novated from a subsidiary of the Company) by issuing
a zero coupon convertible bond in the principal amount
of HK$193,500,000 to Mr. Yeung (the “Debt CB”)
(refer to the circular of the Company dated 17 January
2014 for further details). As of 31 December 2015,
HK$112,500,000 of the Debt CB was outstanding.

The Debt CB is non-redeemable and shall be converted
into ordinary share capital of the Company. The Debt
CB is accordingly classified as equity in the consolidated
financial statements of the Company.

Mr. Yeung is the largest shareholder at present, holding
27.89% of the Company’s entire issued share capital.
The existing directors note that Mr. Yeung was convicted
of money laundering offences in March 2014 and, due to
a restraint order on his assets issued by the Department
of Justice of Hong Kong (“DOJ”), he is prohibited from
dealing with the Debt CB and his shares in the Company.
On 14 August 2015, Mr. Yeung obtained leave of the
Hong Kong Court of Final Appeal to appeal his conviction
and the appeal is scheduled to be heard on 31 May
2016.

R-ZZE—=F+-_H=+H  AAFEE
RA((BEEDHE  BRMIBGEEFET
AN % %8193,500,00078 7T 2 T = B 7] i
BEHR((EETRRES ] EXEAR
AER(NEEEARR—HHBAR)Z
BR(EtFEERE2MARAF A
—ME—A+tRAZ@BE) - R=ZT—F
F+-A=+—HB BEAUBRRES+TE
112,500,000 3T 18 ARITIE ©

BRI MEESTAIEE - WRBH AR
N Z BB - &7 AR fE 25 E
RARBZERE M BRERTED R RS

BhEERAKRGARRE  BEARAZ2I
BEITIRAZ27.890%  c MEEEFFTEF
BREER-_ZT—NFZARHABRBERS
Ky BERAREASERA(TRKT]Y
HEEZLRHS  FEHRZLEEER
ARBREFREREARAZRD - RZF
—RAENATEA  BLEEERER R
ﬁ%%ﬁﬂ%%ﬁEﬁﬁtiﬁ B LEHFEHE
BT - R"FRAA=+—HETRA
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

AR S P | R M E 2

21.  SHARE CAPITAL B
Number of
shares Amount
RoEE ot |
HK$’000
FAET
Ordinary share of HK$0.01 each &XEE0.01 B L2 LA
Authorised: JETE ¢
At 30 June 2015 (Audited) and R =ZF—RFA=1+H
31 December 2015 (Unaudited) (&FZ) R —E— R4
+-A=+—H
(REEER) 50,000,000,000 500,000
Issued and fully paid: BEETRHE -
At 1 July 2014 (Audited) RZE—NE+HA—H
(fEE%) 5,481,086,733 54,811
Issue of shares BITRRD 1,5600,000,000 15,000
Issue of shares upon conversion  F &3 Al # f5 & 5 1%
of the Debt CB BITRRD 2,700,000,000 27,000
At 31 December 2014 RZZE—NFE+=A
(Unaudited), 1 July 2015 =t+—B(REEZ) -
(Audited) and 31 December —E-hF+H—H
2015 (Unaudited) (BRERIRZ_Z—RF
T—A=1—18
(REEER) 9,681,086,733 96,811
Note: Kzt
i) A zero coupon convertible bond was issued by (i) R-ZE—NF_-_FABEHAEA

the Company to U-Continent Holdings Limited
(“U-Continent”) in two tranches of aggregating
principal amount of HK$125,000,000 on 5 February
and 14 April 2014 (the “Second CB”). On 9
October 2014, HK$45,000,000 of the Second CB
was converted into 1,500,000,000 ordinary shares
of the Company.

(i) On 14 November 2014, Mr. Yeung converted
principal amount of HK$81,000,000 of the Debt CB
into 2,700,000,000 ordinary shares of the Company.

(i

+ PO B © & A 7] [ U-Continent
Holdings Limited ([ U-Continent |)
2% 17 W it AR & #8 125,000,000
BT EEBBEHRIE-TBRKRE
(D R=-T—mWE+ANE
45,000,000/8 7T 2 % Z A MR EH
2 & # 45 1,500,000,000 B A& 2 &)
LIEAL o

R-ZZE—NE+—AF+HIA -
15 5% & X % AN & %81,000,000
BLZEBARKRESERA
2,700,000,000 B AN A 7] & 5@ A% o
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NOTES TO THE CONDENSED GG E TR BHRRM T 2)

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (Continued)

22. COMMITMENTS 22, 7
Operating lease arrangements BEHNZHE
The Group as lessee REEERATHA
The Group leases certain premises and motor vehicles AEERBEEHNCHBEETMER
under operating lease arrangements. Leases are RE - HHOBEHBENT2E09F - A&
negotiated for a term ranging from two to ninety nine EVERHAOBERN]BEREEEY
years. The Group does not have an option to purchase BEE - RMEHR AEERETAH
the leased assets at the expiry of the lease period. At HEBHEA 2 A RFEBSETENT

the end of the reporting period, the Group’s total future
minimum lease payments under non-cancellable operating
leases are as follows:

At At
31 December 30 June
2015 2015
R=Z—HF RZZ—hH%F
+=—A=+—H ~NA=+H
HK$°000 HK$’000
FHET TFrET
(Unaudited) (Audited)
(REER) (f&EZ)
Within one year —FR 2,222 3,761
After one year but within five years —FRERAFNA 7,223 6,404
After five years K 74,202 79,584
83,647 89,749
23. CONTINGENT LIABILITIES AND POTENTIAL CLAIMS 23. HARE B R IBEIRA
At the end of the reporting period, the Group had the RIBEHF s AEBANTRAABRE
following contingent liabilities and potential claims: EHE:
(i) Player transfer costs (i) BEEES

Under the terms of certain contracts with players
and other football clubs, additional amounts would
become payable if certain specific performance
conditions are met after 31 December 2015.
The maximum amount not provided that could
be payable in respect of the transfers up to 31
December 2015 is HK$11,071,000 (30 June
2015: HK$9,328,000). Since the period end up
to the approval of these condensed consolidated
interim financial statements, none of these
amounts have crystallised.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

23. CONTINGENT LIABILITIES AND POTENTIAL CLAIMS

(Continued)

(i) Claim from former directors against the
Company
(a) Hong Kong High Court Action No. 1099 of

2013 (“HCA 1099/2013”)

On 10 May 2013, Mr. Lee Yiu Tung (“Mr.
Lee”), a former director of the Company,
filed a claim with the Labour Tribunal
of Hong Kong against the Company for
unpaid wages, wages in lieu of notice and
expenses paid by him on behalf of the
Company of approximately HK$1,484,000.
On 4 June 2013, both parties agreed that
the case would be transferred to the High
Court of Hong Kong (the “High Court”).

The Company made a counterclaim
against Mr. Lee on 8 October 2013 in
respect of wages paid to him for the
months from July to October 2012
up to the amount of HK$240,000
and reimbursement of expenses paid
to him during 2010 to 2012 totaling
HK$2,000,000 for business and projects
not related to the Company.

At a Case Management Conference
(“CMC”) held on 16 September 2015,
the High Court directed that the CMC
be adjourned to 27 April 2016. In the
meantime, the Company was ordered
to provide its list of documents within 8
weeks and the parties were ordered to
exchange witness statements within 6
months.

On 15 December 2015, the Company
provided its list of documents to Mr. Lee.
The parties are required to exchange
witness statement on or before 16 March
2016.

The parties are engaging into negotiations
with a view to settling HCA 1099/2013
and all existing disputes between them.
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23.

RREBEREERDB(E)

(i)
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

B4R & T B B R (@)

STATEMENTS (Continued)

23. CONTINGENT LIABILITIES AND POTENTIAL CLAIMS 23. RAREBERBIEFRRE)
(Continued)
(ii) Claim from former directors against the (ii) HEEEARAGELHEE(E)

Company (Continued)

(b) Hong Kong High Court Action No. 1355 of
2015 (“"HCA 1355/2015”)

Reference is made to the announcement
of the Company dated 25 March 2015 in
relation to the four demand notices sent
by Mr. Peter Pannu (“Mr. Pannu”), a
former executive director of the Company,
to the Company.

Subsequent to the demand notice, on 11
May 2015, Mr. Pannu filed a claim with the
Labour Tribunal of Hong Kong against the
Company for a sum of HK$3,397,609.68
on the grounds of constructive dismissal
under the Employment Ordinance (Cap.
57 of the laws of Hong Kong) dismissal
by reason of redunancy, failure to grant
annual leave, failure to pay wage and
failure to pay end of year payment.

The Receivers attended an interview
with an officer of the Labour Tribunal
of Hong Kong on 22 May 2015. In view
of the complexity of matters involved,
the Receivers applied to the Labour
Tribunal to transfer the case to the High
Court. The approval for the transfer to
the High Court was granted on 18 June
2015 and the Company and Mr. Pannu
subsequently agreed directions for the
filing of pleadings.

On 18 August 2015, the Company
received a summons from Mr. Pannu
seeking leave of the High Court to amend
his Statement of Claim by adding a
new cause of action. In the Amended
Statement of Claim, Mr. Pannu claims the
following relief against the Company:

). Damages including special,
aggravated and exemplary
damages for libel in respect of
termination of appointment of
Mr. Pannu as managing director
and chief executive officer of the
Company as announced in the
Company’s announcement on 15
December 2014;
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (continued)

23. CONTINGENT LIABILITIES AND POTENTIAL CLAIMS
(Continued)
(i) Claim from former directors against the

Company (Continued)
(b) HCA 1355/2015 (Continued)

2. HK$3,428,342.46 for outstanding
wages, bonus payments, long
service payment and payment in
lieu of untaken leave;

3. Interest of 8% per annum on the
outstanding amount of wages
pursuant to section 25A of the
Employment Ordinance;

4. Further, or alternatively, interest
on such sums and at such rates
as the High Court shall think
fit pursuant to the High Court
Ordinance; and

of Costs.

The Receivers have obtained legal advice
in respect of the merits of the case and
they intend to defend all the claims
brought by Mr. Pannu. Separately, the
Receivers intend to make a number of
counter-claims against Mr. Pannu for
breach of duties while Mr. Pannu was
serving as (i) the executive director of
the Company and BCFC and (ii) Vice/
Acting Chairman of BCFC. The claims
made against Mr. Pannu will, however, be
brought in HCA 1590/2015 (see below)
and, given the overlapping issues, it is
likely that an application will be made,
after Mr. Pannu is joined as a defendant
to HCA 1590/2015, to consolidate HCA
1355/2015 with HCA 1590/2015.

The parties are engaging into negotiations
with a view to settling HCA 1355/2015
and all existing disputes between them.
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NOTES TO THE CONDENSED IGLEEERSEEE g S E L AE )

CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

24, RELATED PARTY TRANSACTIONS 24,

Other than the related party balances detailed in the
condensed consolidated interim financial statements and
Note 17, the Group has not entered into any significant
transaction with related parties during the period for the
six months ended 31 December 2015.

Those amounts disclosed below are for comparative only:

BBE RS

BREASE
TSN RBE_T-—AF+_H

7 Bt

TR SRR R RE 1T R 2

=+—RBIEXNEAE - AEEEEFE
VETIEAEARS - ST BB
RiEETRAUBARBEEAL

INTHRESEIAMLEZA

For the six months ended
31 December

BE+=-A=t+—-RIL~EA

2015 2014
—E—A8F —ZT—MmF
Notes HK$’000 HK$’000
Hat FET FET
Consultancy fees paid to Asia Rays Bt *EHR A A
Limited (“Asia Rays”) (TREB])ZERE (i) - 1,200
Rental expenses paid to Asia Rays BRI *EZHSHX (i) = 450
Operating cost paid to Birmingham 2 1 Birmingham City Ladies
City Ladies Football Club Limited Football Club Limited ([BC
(“BC Ladies FC’) Ladies FC )~ &% A (i) - 482
Rental expenses for motor vehicle REEBEBERB 2 RBEENS
with cross-border license plate FEMERARZHERX
paid to Life Profit Asia Limited (iv) - 1,303
Notes: Mzt -

(i) Peter Pannu, the former executive director of the
Company who was removed on 9 March 2015 has
beneficial interests in Asia Rays. On 22 September
2009, the Group entered into a consultancy
agreement with Asia Rays for the provision of
consultancy services to the Group at a monthly
fee of HK$310,000 tax-free for a term of five years
commencing from 1 October 2009 and expiring
on 30 September 2014. The consultancy fee was
amended to GBP65,000 per month commencing
from 1 July 2011 as per the amendment letter dated
28 July 2011. On 28 December 2011, the Group
entered into a deed of variation with Asia Rays for the
provision of consultancy services to the Group at a
monthly fee of HK$400,000 per month commencing
from 1 January 2012. Details of the terms of the
consultancy agreement are set in the announcement
of the Company dated 23 April 2013.

During the period ended 31 December 2014, the
consultancy agreement expired and not renewed.

The Group recorded consultancy fee of
approximately HK$1,200,000 payable to Asia
Rays during the six months ended 31 December
2014.
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (continued)

24, RELATED PARTY TRANSACTIONS (Continued)
Notes: (Continued)

(i

(ii)

(iv)

On 5 March 2011, BCFC, an indirectly 96.64%
owned subsidiary of the Company, entered into a
rental and management agreement (the “Rental
Agreement”) with Asia Rays, being the landlord
of an office premise in Hong Kong, for a period
of 3 years commencing from 1 March 2011 to 28
February 2014 at a monthly rent of GBP5,000.
Asia Rays is wholly owned and controlled by Mr.
Pannu. The Group recorded rental expenses of
approximately HK$450,000 to Asia Rays for the
period ended 31 December 2014. The Rental
Agreement expired on 28 February 2014 and has
not been renewed.

Mr. Pannu, the former executive director of the
Company who was removed on 9 March 2015,
has beneficial interests in BC Ladies FC.

Ms. Wang Man Li (also known as Wang Li Fei),
having beneficial interests in Life Profit Asia
Limited (“Life Profit”), is a domestic partner of
Mr. Yeung. A motor vehicle with cross-border
license plate held by Life Profit has been leased
to the Company during the period ended 31
December 2014. The Group recorded rental
expenses of approximately HK$1,303,000 to Life
Profit during the six months ended 31 December
2014 and the leasing service was terminated on
10 January 2015.

25. EVENTS AFTER THE REPORTING PERIOD

(a)

Hong Kong High Court Action No. 1590 of
2015 (“HCA 1590/2015”)

Reference is made to the announcement of the
Company dated 15 July 2015 in which it was
announced that the Company and BCFC (as joint
plaintiffs) had commenced legal proceedings
against Mr. Yeung, Asia Rays and Amazing Top
International Enterprise Limited in the High Court
on 13 July 2015 claiming for loss and damages
suffered by the Group as a result of Mr. Yeung’s
breaches of fiduciary duties.

AR S P | R M E 2

24, BEERS (&)
et - ()

(ii) W-—ZZE——&=HFA BCFC
(A A &) R % 5 96.64% 2 K B
NRNEXB(BEBRAEMHEZ
¥F)IIVHEREERA((HE
gl FHH-_FT——F=F—
ARz—_E—mWE_/F-_+N\BIt
AH3F - AT A5000H & - X
BHPannuk s BHE MR
BleHEZ-_T—NF+_A=+—
HIEHM  AEESSHFAEZ
A% 5 X 4 450,0007 T - FHE #
HER-_Z—NFEF-_A=-+NHE
W BWESE -

(iii) RZZE—RAF=ANBHEEREZA
A A B ¥ 1T & = Pannu %t £ R BC
Ladies FCH A Baigas ©

(iv) FTEBRET(MBEEBR)(REF
DMNERAR(TEN DT HEEER
Ham) R REZREMH R - BEZ
T-WFE+_RA=+—HIHH -
SHFAE—MEEBRBERZA
EEHETARAE - HEZFT I
F+ZRA=+—RHIKEA A&
BN TEMN2ZEEMAXL
1,303,000/% 7T - M8 &R 2 R
—Zean s = JFar B RUIE ¢

25. HEHERSERE

(a) EEBERFFA-—FE—LFE
1590 % (HCA 1590/2015)

BRURMARRBHR-T—hHF
+TtATHEBZRAM  ERFSHAR
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NOTES TO THE CONDENSED GG E TR BHRRM T 2)

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (continued)
25. EVENTS AFTER THE REPORTING PERIOD (Continued) 25. REHGBEZ)
(a)  HCA 1590/2015 (Continued) (a)  HCA 1590/2015 (4)

On 5 August 2015, Mr. Yeung requested the
Company to provide further and better particulars
of the Statement of Claim before providing his
defence. The Company agreed to answer one
of the requests, which was duly provided on 14
September 2015. Mr. Yeung is required to file his
defence within 28 days after the decision from
the High Court on the Company’s application to
add Mr. Pannu as the 4th defendant is handed
down. The hearing for the joining of Mr. Pannu is
scheduled to be heard on 13 April 2016.

The parties are engaging into negotiations with a
view to settling HCA 1590/2015 and all existing
disputes between them.

(b) Hong Kong High Court Action No. 1648 of (b)
2015 (“HCA 1648/2015”)

Reference is made to the announcement of the
Company dated 21 July 2015 in which it was
announced that the Company had instituted legal
proceedings against U-Continent in connection
with alleged misrepresentations made by
U-Continent in the convertible bonds agreements
(the “Agreements”) under which U-Continent
acquired a total of HK$175,000,000 of convertible
bonds in the Company. By a letter to U-Continent
dated 20 July 2015, the Company rescinded the
Agreements and on 21 July 2015 issued a writ
of summons against U-Continent from the High
Court claiming for loss and damages suffered by
the Company as a result of the misrepresentations
(the “Writ”).

The Writ has been sent to U-Continent and its
solicitors for their information, however, it has not
yet been formally served pending leave from the
High Court to serve it out of the jurisdiction.

As a result of the above legal action, the
Company has re-classified the remaining balance
of convertible bonds totalling HK$120,000,000
as at 30 June 2015 and 31 December 2015, as
an amount due to U-Continent, and included in
borrowings.

The parties are engaging into negotiations with a

view to settling HCA 1648/2015 and all existing
disputes between them.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (continued)

25. EVENTS AFTER THE REPORTING PERIOD (Continued)

(c) Hong Kong High Court Miscellaneous
Proceedings (“HCMP 395/2015”)

Reference is made to the announcement of the
Company dated 16 March 2015 in relation to
the summons issued against the Receivers by
the Company seeking to, amongst other things,
discharge or vary the receivership order and
the announcement of the Company dated 25
March 2015 in relation to the summons (the “1st
Intervener’s Summons”) issued against the
Receivers by Mr. Yeung (the “1st Intervener”)
seeking to discharge or vary the receivership
order (the “Discharge Application”).

At the first hearing of the Discharge Application
on 1 April 2015, the High Court directed that
the Discharge Application be adjourned to 31
July 2015 and, in the meantime, be advertised
in order that any interested shareholder wishing
to participate could apply to intervene in the
adjourned hearing.

On 24 July 2015, a group of minority shareholders
of the Company (the “2nd to 9th Interveners”)
issued a summons to intervene in the hearing
and seek an order that the Receivers continue
in office until resumption of trading of shares in
the Company on the Stock Exchange, or until
further order by the High Court (the “Minority
Application”).

The adjourned hearing of the Discharge
Application was heard on 31 July 2015 together
with the Minority Application. In its decision
handed down on 28 August 2015, the High Court
ordered that the receivership order be continued,
until the trading of the shares of the Company
is resumed on the Stock Exchange or until
further order of the High Court (the “28 August
Decision”).
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NOTES TO THE CONDENSED GG E TR BHRRM T 2)

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (Continued)
25.  EVENTS AFTER THE REPORTING PERIOD (Continued) 25. REMBEEE)
(c) HCMP 395/2015 (Continued) (c) HCMP 395/2015 (#&)

By way of a summons dated 9 September 2015,
Mr. Yeung applied to the High Court for leave
to appeal the 28 August Decision. The leave
application was fixed to be heard (for directions
only) on 12 October 2015. By way of a consent
summons dated 7 October 2015, on 9 October
2015, the Honourable Mr. Justice Anthony Chan
ordered that:-

e Paragraphs 2 of the 1st Intervener’s
Summons filed on 9th September 2015
for leave to appeal against the decision of
the Honourable Mr. Justice Anthony Chan
made on 28th August 2015 be adjourned
for argument;

28 The 1st Intervener file and serve his
skeleton submissions on or before 12th
January 2016;

8. The Receivers and the 2nd to 9th
Interveners file and serve their respective
skeleton submissions on or before 19th
January 2016;

4, Upon consideration of the submissions,
the matter may be disposed of on paper if
the High Court sees fit;

5. The hearing returnable on 12th October
2015 at 9:30 a.m. before the Honourable
Mr. Justice Anthony Chan be vacated;
and

6. Costs of the application be in the cause.
By a consent summons dated 22 January 2016,

the date for the 1st Intervener to file his skeleton
submission was extended to 1 March 2016.

The Receivers and the 1st Intervener are engaging
into negotiations with a view to settling HCMP
395/2015 and all disputes between them.
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MANAGEMENT DISCUSSION AND
ANALYSIS

RESULTS

For the six months ended 31 December 2015, the Group
recorded a consolidated turnover of approximately HK$95
million, representing a decrease of 34% compared to the
consolidated turnover of approximately HK$144 million for
the six months ended 31 December 2014. Such decrease
was mainly due to the fact that the Club is no longer entitled
to receive Parachute Payments from the Football Association
Premier League after the end of season 2014/2015. Instead,
BCFC receives the less favorable Solidarity Payment starting
from season 2015/2016.

BUSINESS REVIEW AND PROSPECT

The Company is engaged in investment holding. The
principal activity of its major subsidiary is the operation of a
professional football club.

Professional Football Operation Business

Birmingham City Plc. (“BCP”) is a company domiciled in
the U.K. The principal activity of BCP and its subsidiaries
(collectively referred to as the “BCP Group”) is the operation
of a professional football club in the U.K. The revenue streams
of the BCP Group are comprised of (i) match receipts which
consisted of season and match day tickets, (ii) television
broadcasting revenue, including distributions from the
Football Association Premier League and The Football League
broadcasting agreements, cup competitions and revenue from
the local media, and (iii) commercial income which comprised
sponsorship income, corporate hospitality, merchandising,
conference and events and other sundry income.

This is the fifth year (season 2015/2016) that the BCP Group
is competing at the Football League’s Championship Division.
Due to the expiry of the applicable 4 year period, Premier
League Parachute Payments ceased to become payable from
the end of season 2014/2015, these Parachute Payments
are being replaced with a Solidarity Payment from 2015/2016
season. The net difference between the final year Parachute
Payment and the Solidarity Payment is a reduction of GBP7.8
million (approximately HK$84 million) per annum. The fixed
income stream reduction can only be reversed by achieving
promotion to the Premier League.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW AND PROSPECT (Continued)
Professional Football Operation Business (Continued)

Following a credible 10th position finish in season 2014/2015
Championship Division, season 2015/2016 has started
well, with the team having not been outside of the top 10 in
the Championship Division during the season. As a result,
attendances have improved and operational income from both
the gate receipts and commercial activities has increased
by approximately 13.6% compared to the corresponding six
months period last season.

With the Club being close to a play-off position, the feel good
factor continues to flourish and it is expected that the above
increases will continue through to the end of this season.

The BCFC Academy has continued to operate at Category 2
status under the Elite Player Performance Plan.

The Group recorded a loss of approximately HK$54 million
for the six months ended 31 December 2015, compared to
a loss of approximately HK$3 million (Restated) for the six
months ended 31 December 2014.

FINANCIAL REVIEW
Liquidity and Financial Resources

The current ratio (current assets to current liabilities) of the
Group as at 31 December 2015 was 25.8% (30 June 2015:
44.1%). The gearing ratio represented its borrowings in
long term portion to equity and non-current liabilities. As
the Group was in deficiency of equity of HK$23,541,000
as at 31 December 2015 (30 June 2015: Total equity of
HK$46,197,000), the Group’s gearing ratio could not be
determined (30 June 2015: 30.5%). The ratio of total liabilities
to total assets of the Group as at 31 December 2015 was
106.5% (30 June 2015: 88.6%).

As at 31 December 2015, the bank balances and cash
of the Group amounted to approximately HK$45 million,
representing a decrease of 24% compared to the bank
balances and cash of approximately HK$59 million as at 30
June 2015.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (Continued)
Liquidity and Financial Resources (Continued)

As at 31 December 2015, the borrowings (including current
portion and long term portion) of the Group amounted to
approximately HK$223 million (30 June 2015: approximately
HK$184 million). These mainly comprised of non-bank
borrowings originated in Hong Kong which include
approximately HK$104 million drawn from Trillion Trophy.

Foreign Exchange Risk

The Group’s exposure to foreign currency risk mainly relates
to the Group’s operation in the U.K. and most of which
transactions, assets and liabilities are denominated in GBP.
The Group does not use derivative financial instruments to
hedge its foreign currency risks.

Pledge of the Group’s Assets

As at 31 December 2015, the loans from Trillion Trophy were
secured by (i) a first fixed legal charge over the property
owned by BCFC with a carrying value of approximately
GBP19 million (equivalent to approximately HK$218 million);
(i) a first floating charge over all the assets, goodwill,
undertaking and uncalled capital, both present and future
granted or to be granted by BCFC; and (iii)) a first fixed
charge over all book and other debts, both present and
future granted or to be granted by BCFC.

Save for the above, the Group has not charged other assets
to secure its borrowings.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

EMPLOYEES

As at 31 December 2015, the Group employs altogether
approximately 185 full time employees and approximately
531 temporary staff members in Hong Kong and the U.K. (31
December 2014: 205 full time employees and 618 temporary
staff members). The Group remunerated its employees mainly
based on industry practice, individual’s performance and
experience. Apart from the basic remuneration, discretionary
bonus may be granted to eligible employees with reference to
the Group’s performance as well as individual’s performance.

OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

As at 31 December 2015, none of the Directors and Chief
Executives of the Company and their associates has any
interests and short positions in the shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) which were required to
be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO or which are
required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which are required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the past six months period was the
Company, its holding company or its subsidiaries, a party to
any arrangements to enable the Directors of the Company
to acquire benefits by means of the acquisition of shares in,
or debentures of the Company or any other body corporate.
None of the Directors, or their spouses or their children under
the age of 18, had any right to subscribe for the shares of the
Company, or had exercised any such right during the past six
months period.
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OTHER INFORMATION (Continued)
INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 31 December 2015, to the best knowledge of the
Directors, the following parties (not being Directors or Chief
Executive of the Company) had an interest in 5% or more
of the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO:

HiE R (2
FTERRzER
W-_E—RE+=A=+—R0 REEFG T
BIAT (AR DTNEEREBTRAL)RIEE
5T B 1601 25 336 I A A R 7 B 2 B ET AR
SR A A T R AD RARRIRR 5 o S 5% 3 A
T RBRIAE

Percentage of

Number of the issued

issued ordinary share capital

shares interested Long/Short of the Company

Name of substantial shareholders EEREFR2CHIT Notes position in shares HARAQ

TERFERE LZERBE Wi  BROZE KR ERITRABSL

Yeung Ka Sing, Carson 2,700,000,000 Long Position 27.89%
BHRHEE aE

U-Continent Holdings Limited 1,500,000,000 (1) Long Position 15.49%
U-Continent Holdings Limited )

Wang Lei 1,500,000,000 (1) Long Position 15.49%
TERE A
Note: Hiat -

4 U-Continent is wholly owned by Mr. Wang Lei (“Mr. 1, U-ContinentlB T E R AE(EXE )2 EH

Wang”). Mr. Wang is the younger brother of Ms. Wang
Man Li who is a domestic partner of Mr. Yeung. Mr. Wang
is deemed to be interested in 1,500,000,000 ordinary
shares of the Company held through U-Continent.

Save as disclosed herein, to the best knowledge of the
Directors, there is no person known to the Directors or Chief
Executive of the Company, who as at 31 December 2015,
had an interest or short position in the shares and underlying
shares of the Company which would fall to be disclosed to
the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO or which was
recorded in the register required to be kept by the Company
under section 336 of the SFO.
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OTHER INFORMATION (Continued)
CORPORATE GOVERNANCE

The current board of directors of the Company (the “Current
Board”) believes that good corporate governance is crucial
to improve the efficiency and performance of the Group and
to safeguard the interests of the shareholders.

Mr. Wong Ka Chun Carson (whose duties suspended by the
Receivers on 9 March 2015) retired as an independent non-
executive director upon conclusion of the Annual General
Meeting held on 29 December 2015 (the “AGM”) and
also ceased to be a member of the Audit Committee, the
Nomination Committee and the Remuneration Committee of
the Company upon his retirement at the conclusion of the
AGM.

The Current Board is pleased to report compliance with the
applicable code provisions of the Corporate Governance
Code as set out in Appendix 14 of the Listing Rules (the “CG
Code”) for the six months ended 31 December 2015 except
for the following deviations:

(@) Code provision A.4.1 in respect of the service term
of independent non-executive directors. CG Code
provision A.4.1 requires that non-executive directors
(including independent non-executive directors
(“INEDs”)) shall be appointed for a specific term,
subject to re-election. The Company deviated from the
above code provision as all INEDs were not appointed
for specific terms. However, according to the
Company’s Articles and Association, one-third of the
directors (including INEDs) shall retire by rotation at
each annual general meeting. The Company considers
that sufficient measures have been taken to ensure
that the Company’s corporate governance practices
are no less exacting than those prescribed in the CG
Code.

(b) Code provision A.6.7 of the CG Code requires that
INEDs and other non-executive directors shall attend
general meetings. Mr. Cheung Yuk Ming, one of the
INEDs, did not attend the AGM by reason of his prior
engagement in another meeting scheduled for the
same day and time.

The Current Board is responsible for the Company’s
corporate governance and continues to monitor and review
the Company’s corporate governance practices to ensure
compliance.
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OTHER INFORMATION (Continued)

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules as the code of conduct
for securities transactions by the directors (the “Model
Code”). The prohibitions on securities dealing and disclosure
requirements in the Model Code apply to specified individuals
including the Group’s senior management and also persons
who are privy to price sensitive information of the Group.
Having made specific enquiry of all directors, the Board
confirms that the directors of the Company have complied
with the Model Code regarding directors’ securities
transactions during the period and up to the date of
publication of these condensed consolidated interim financial
statements.

AUDIT COMMITTEE

The Audit Committee comprises of three INEDs (all appointed
on 9 March 2015 and re-elected at the AGM), namely Mr.
Cheung Yuk Ming, Mr. Law Pui Cheung and Mr. Lai Hin
Wing Henry Stephen. Up to the date of these condensed
consolidated interim financial statements, Mr. Cheung Yuk
Ming is the chairman of the Audit Committee.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed auditing, internal control and financial reporting
matters of the unaudited interim financial information and
interim results for the six months ended 31 December 2015.

REMUNERATION COMMITTEE

The Remuneration Committee comprises of three INEDs (all
appointed on 9 March 2015 and re-elected at the AGM),
namely Mr. Law Pui Cheung, Mr. Cheung Yuk Ming and
Mr. Lai Hin Wing Henry Stephen. Up to the date of these
condensed consolidated interim financial statements, Mr. Law
Pui Cheung is the chairman of the Remuneration Committee.

The Remuneration Committee is responsible for reviewing
and evaluating the remuneration polices of the senior
management and making recommendations to the Current
Board from time to time.
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OTHER INFORMATION (Continued)
NOMINATION COMMITTEE

The Nomination Committee comprises of three INEDs (all
appointed on 9 March 2015 and re-elected at the AGM),
Mr. Lai Hin Wing Henry Stephen, Mr. Cheung Yuk Ming and
Mr. Law Pui Cheung. Up to the date of these condensed
consolidated interim financial statements, Mr. Lai Hin Wing
Henry Stephen is the chairman of the Nomination Committee.

The Nomination Committee is responsible for ensuring that
there is a formal and transparent procedure adopted by the
Company for the nomination of directors of the Company.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
OF THE COMPANY

During the six months period ended 31 December 2015,
neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities.

For and on behalf of
Birmingham International Holdings Limited
(Receivers Appointed)
Liu Yiu Keung Stephen, Yen Ching Wai David and
Koo Chi Sum
Joint and Several Receivers

Hong Kong, 26 February 2016
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