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CORPORATE INFORMATION (Continued)
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Cayman Islands
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Cayman Islands
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Auditor
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UNAUDITED INTERIM RESULTS

The board of directors (the “Board”) of Birmingham
International Holdings Limited (the “Company”) presents
the unaudited condensed consolidated interim results of the
Company together with its subsidiaries (the “Group”) for
the six months ended 31 December 2013 together with the
comparative figures set out as follows. These condensed
consolidated interim financial statements are unaudited but
have been reviewed by the Company’s audit committee.
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

HRGEEERAMEEKRER

For the six months ended

31 December

BE+t=ZA=t—HLXEA

2013 2012
-B2—= —ET—_—F
HK$’000 HK$’000
FET FAET
Notes (Unaudited) (Unaudited)
Kiat (REERZ) (REEEZ)
Turnover SE2 4 133,502 159,095
Operating expenses RS (187,603) (200,160)
Loss from operations before Ret#isEA 2 KL BB
amortisations (54,101) (41,065)
Other income =N 3,070 693
Profit on sales of players’ HEBk Bl 2 =7
registrations 35,506 2,556
Amortisation of intangible assets A RS (2,297) (11,732)
Administrative and other expenses  fTER R E A5 (31,949) (11,780)
Finance costs B AN 5 (12,638) (12,848)
Loss before taxation BREBiAIE 1R 6 (62,409) (74,176)
Income tax credit 5 % 7 190 =
Loss for the period AHEEEE (62,219) (74,176)
Items that may be classified HETWESEREBHE2ER .
subsequently to profit or loss:
Exchange differences arising on HE G I B A R A IS Rk
translation of financial statements 2 P H =58 N AN HA
of overseas subsidiaries and total Hth2mAFAZ AR
other comprehensive expenses for
the period (8,412) (861)
Total comprehensive expenses  AHIRE2E X &%
for the period (70,631) (75,037)
Loss for the period attributable  FE{5ZA<HAREE :
to:
Owners of the Company ViN/NEIE Z =N (61,470) (72,232)
Non-controlling interests VAR A (749) (1,944)
(62,219) (74,176)
Total comprehensive expenses  FE{L 2 EBE X% :
attributable to:
Owners of the Company ViN/NEIE Z =N (69,594) (73,048)
Non-controlling interests FEPE AR A (1,037) (1,989)
(70,631) (75,037)
Loss per share BRER 8
— Basic and diluted (HK cents) — BEARKESEGEN) (1.58) (1.86)
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

AR S B AR R

At At
31 December 30 June
2013 2013
IS I
—EB-Z=fF ==
+=A=+—8 NA=TH
HK$’000 HK$’000
FET FET
Notes (Unaudited) (Audited)
Hiat (REERZ) (&= =Z)
Non-current assets EREBEE
Property, plant and equipment ME - BEKEE 9 278,284 264,119
Intangible assets EEE 10 41,617 37,896
Goodwill EES — _
Deposits, prepayments and other & BAIRER
receivables H {th & U 738 2,122 83
322,023 302,098
Current assets RENEE
Inventories FE 3,529 2,225
Trade receivables U E F BRI 11 57,341 93,687
Deposits, prepayments and other & BIRIEBER
receivables H b B R IE 12,728 15,705
Amounts due from related JiE WS B8 5 A R FRIE
companies 12 1,249 1,249
Cash held at non-bank financial FEERTT S RUMIB P
institutions B 1 1
Bank balances and cash RITHEBREIRE 67,265 49,996
142,113 162,863
Current liabilities REBAE
Transfer fee payables ENEeE 13 1,777 8,428
Trade payables BB SRR 14 29,911 28,705
Accruals and other payables FERT RN IA K HAtb FE S 3k 18 15 59,238 75,324
Deferred capital grants RIEE AR 729 672
Amount due to a former director FEfTRTE = IR 16 5,198 5,198
Deferred income PR IE YA 121,884 23,770
Borrowings e 17 151,367 178,442
Amounts due to directors B EEFIA 18 - 544
Income tax payable FERTETS R 418 418
370,522 321,501
Net current liabilities REBEEFE (228,409) (158,638)
Total assets less current BEABRABAS
liabilities 93,614 143,460




CONDENSED CONSOLIDATED SHGEESMEMR AR &)
STATEMENT OF FINANCIAL POSITION

(Continued)
At At
31 December 30 June
2013 2013
—E—=F —F—=
+=H=+—8~ ~NA=+8
HK$’000 HK$’000
FET FET
Notes (Unaudited) (Audited)
it (REER) (EEZ)
Non-current liabilities FREBEE
Transfer fee payables EEg s 13 678 —
Accruals and other payables JE 5T 2k 8 N b FE A5 308 15 456 —
Deferred capital grants PEIEE AN FE TR 21,965 20,600
Borrowings gE 17 1,496 2,025
Amounts due to directors ENESHIE 18 201,813 182,808
Deferred tax liabilities BEHERE 37,106 37,296
263,514 242,729
NET LIABILITIES BEFHE (169,900) (99,269)
Capital and reserves EXRFEE
Share capital f& A 19 38,878 38,878
Reserves G (208,001) (138,407)
Equity attributable to owners of RARHEE ANEGER
the Company (169,123) (99,529)
Non-controlling interests FEVE AR 2 (777) 260
CAPITAL DEFICIENCIES B A A (169,900) (99,269)

6 BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HEAEIRIRIZ IR G IR A &



CONDENSED CONSOLIDATED EHRGEEREH X
STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 December 2013 B —FE—=—Ff=-H=+—HiFEH

Attributable to owners of the Company

A0TREARE
Share Non-
Share Share option Capital ~ Translation  Accumulated controlling
capital premium reserve reserve reserve losses Total interests Total

Brx  B#EE  BRERR  RRER  BERR TR £ FERE Lh
HKSO0D  HKSOD0  HKSOOD  HKSOOD  HKSOO0  HKSOOD  HKSOMD  HKSOO  HKSOWD

AT 7o 7AT 7AT 74T Fér 7AT FAT 74T

At 1 July 2012 (Audited) W-F-ZELR-R(EEH) B8 1132598 1497 6510 (1714 (1,147,209 1953 2099 21634

Total comprehensive expenses for e period ~ ABE2ERR 28 - - - - 816) 12,23 (73,048 (1,989) (75,097)
At 31 December 2012 (Unaudited) W-%-ZEtZf=1-A

(21 B8 1132598 1497 6510 (18530 (1,219.461) (53,513) 110 (33,403)

At1 July 2013 (Audited) WoE-TELE-A(SER) MO 113250 - 6510 (1308 (1264490 (9959 % (99269

Total comprehensive expenses for the period ~ ABE2ER 48 - - - - (8,124) (61,470) (69,594) (1,037) (70,631)
At 31 December 2013 (Unaudited) R-E-=§+2B=1-A

(*E%H) BB 119259 - 6510 @AY (1958 (16912 m o (69500
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CONDENSED CONSOLIDATED BHRGSHEESTRER

STATEMENT OF CASH FLOWS

For the six months ended
31 December
BEZE+-A=+—HIAXEA

2013 2012
=B = —ET——4F
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REBEZR) (REEZ)
Net cash used in operating activities K& EBHTAZRE EE (7,137) (9,936)
Net cash (used in)/from investing RETE (FTA) iz
activities REFE (8,993) 449
Net cash from/(used in) financing BMETE G (A2
activities BEFHE 39,177 (2,944)
Net increase (decrease) in cash and ReEMRESFEIHE
cash equivalents O A ) F 8 23,047 (12,431)
Cash and cash equivalents at By He hIREEEIEE
the beginning of the period 49,996 72,604
Effect of foreign exchange rate [EREE) 2 8
changes (5,778) 8,607
Cash and cash equivalents at the end of HI& 7S RIS ZEER -
the period, represented by BIRITEB LIRS
bank balance and cash 67,265 68,780
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

i

ORGANISATION AND OPERATIONS

Birmingham International Holdings Limited (the
“Company”) was incorporated in the Cayman Islands as
an exempted company with limited liability and its shares
are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The addresses of the registered office and principal
place of business of the Company are disclosed in the
“Corporate Information” section to the interim report.

The principal activity of the Company is investment
holding and its subsidiaries are mainly engaged in the
professional football operation, apparel sourcing and
trading, and entertainment and media services.

The functional currency of the Company and its
subsidiaries (collectively referred to as the “Group”) is
Hong Kong dollars (“HK$”) and for those subsidiaries
established in the United Kingdom (“U.K”) is Great
Britain Pounds (“GBP”). The condensed consolidated
interim financial statements are presented in HK$ for the
convenience of users of the condensed consolidated
interim financial statements as the Company is listed in
Hong Kong.

BASIS OF PREPARATION

The condensed consolidated interim financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

B4R & A B R A

AR ERE

BRSRIERERAR(ARAF DER
SHEEMKRIRERRERAA - Hi
DREEBARSMAR AR (B3R )
e

ARBZEMMERRETELEXME 210
HRAFHRE AR ER | —FHE -

ARBEZEBEBRTREEZR  EWER
ATENERERKREE RHGRBLE
Z A R ARG K A AR TS ©

ARAREMBARGHEIAEE ] 2D
BEBARBTIBLT  MREBE(E
B DR zZMBRRAZYEEE R, BEE
(TR - ARARBNREELT B
BERGESRHMBERREAE  LEH
R A PP RE B2

REEE

R & BABA 7% R T AR SR B X P AR 55
EmRR AR Ex16 27 8 B %
BRELEESMAS([EE G
SRMzEREGFTEN(EE G E
A1) 58 34 5[ R EARI A5 3R 5 IR B -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

2.

BASIS OF PREPARATION (Continued)
Going concern basis

For the six months ended 31 December 2013, the Group
reported a consolidated loss attributable to owners
of the Company of approximately HK$61,470,000,
and had consolidated net current liabilities of
approximately HK$228,409,000 and a capital deficiency
of HK$169,900,000 as at 31 December 2013. These
conditions indicate the existence of a material uncertainty
which may cast significant doubt on the Group’s ability
to continue as a going concern and therefore that it
may be unable to realise its assets and discharge its
liabilities in the normal course of business. Nevertheless,
the directors of the Company are of the opinion that
the Group will have sufficient working capital to meet its
financial obligations as and when they fall due for the next
twelve months given that:

a) The debt capitalisation of an amount due to a
director as stated in Note 18(ii) which will improve
the net debt position of the Company;

b) Subsequent placement of shares noted in Note
23(c) to improve the working capital of the
Company;

c) Issue of debt through convertible bonds as stated

in Note 23(d) and (e); and

d) If necessary, the directors will consider different
sources of financing available.

Accordingly, the directors of the Company are of the
opinion that it is appropriate to prepare the condensed
consolidated interim financial statements on the going
concern basis. Should the Group be unable to continue
to operate as a going concern, adjustments would have
to be made to the condensed consolidated interim
financial statements, to write down the value of assets to
their recoverable amounts, to provide for further liabilities
which might arise and to reclassify non-current assets
and non-current liabilities as current assets and current
liabilities respectively. The effect of these adjustments
have not been reflected in the condensed consolidated
interim financial statements.

AR E P | R M E 2

mBLEE(E)
TR EE

BE_ZT—=F+_A=+—H1X@EA -
AEBR=_T—=F+=-A=1+—HHEXR
NEEE AEGLRA E1B 461,470,000 7%
T WHRA MBI A EIFEEL 228,409,000
7T B AN E5 41 169,900,000 7T © B RIS
NIEHFEEEANHBPREE - HAlpEHAE
B ECL ZRENBREARRR - MAER
ARER AR ERERBRERERNEEERE
THEE - A - ERTHEIE  AARE
EREAEEFEERHALEES UK
R+ —E AP EITHMSEE :

a) B 5E 18(i) Tt E N EEKIAZ B
AR Hi¥EARRE 2 EBF

AR

b) 5T 23(c) FTEk B 18 2 IRDBC & » LA
HERARZLEES ;

c) B 5 23(d) X (e) AT 4L 17 38 7] #2 & (&

SEITES &

d) WERE EEHEEZETRE
ZRBERIR

Hit - ARBEFRR - BFELEEE
REEREAT R BRIEBIRE - A
SEREEBFELE  MANBRES
RHEIM B RREL AR UHREEES
HuhoemE stEMmAgEEE 2 B A
REE UREERBEEMERBEE
DHBEHFDERRBEERRDAE - %
SRR ZEVENBRES T AT BR
KPR -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

3. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial statements
have been prepared on the historical cost basis, except
for certain financial instruments, which are measured at
fair values, as appropriate.

Except as described below, the accounting policies
and method of computation used in the condensed
consolidated financial statements for the six months
ended 31 December 2013 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 30 June 2013.

In the current interim period, the Group has applied,
for the first time, the following new or revised Hong
Kong Financial Reporting Standards (“HKFRSs”) issued
by the HKICPA that are relevant for the preparation of
the Group’s condensed consolidated interim financial
statements:

Amendments to HKFRSs Annual Improvement to HKFRSs 2009-2011
Cycle

Amendments to HKFRS 7 Disclosures — Offsetting Financial Assets and
Financial Liabilities
Amendments to HKFRS 10,  Consolidated Financial Statements, Joint
HKFRS 11 and HKFRS 12 Arrangements and Disclosures of Interests in

Other Entities
HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangements
HKFRS 12 Disclosure of Interest in Other Entities
HKFRS 13 Fair Value Measurement

HKAS 19 (as revised in 2011)  Employee Benefits
HKAS 27 (as revised in 2011)  Separate Financial Statements
HKAS 28 (as revised in 2011)  Investments in Associates and Joint Ventures

HK(IFRIC)— Int 20 Stripping Costs in the Production Phase of a
Surface Mine

The application of the new or revised HKFRSs in the
current interim period has had no material effect on the
amounts reported and/or disclosures set out in these
condensed consolidated interim financial statements.

IGLEEE RS g S E L A )

FTESHBE

RIBA4R A P B SRR VIR B AN B
RE . ETURAFEME(ER) Z S
TABRIN -

BRTEN BE_FT—=F+=A
=+—HILEANEAZEBEE M BREAN
FAZESNBREEAEF ZHRRAEH
BHE-_Z— =6 A=1HIEEZ5E
B S IRR AT fEE — B -

RAFHEBE AEEEERER A
TR A G MM AL EREAEE 2
B4R A B TS SRR AR R 2 3R] SR IE AT
B P HREEA([FEMHREEN]) :

BEMBHEEN B W RERNFE_TF

A B B 2R
ZEEE
BRMBMEENETE  WE - AHERAERER
(BFT7) aE

BRMBHEENE10 . SAMERR AERARR
ERMBREENE NS ERELEEER
REEHHREES
F125R (B8

ERUBRERAZ10%  HFAHBRR

EAMBREEAE IR AERH

EAMBREENZE 2%  BENLGERES

EAMBAEENE 13  AVEHE

RS EAE 193 L
(22585

BREEAIR TR BUBHHRR
(ZB——F8ED)

BB GRHERE 285 REERARAEERZRE
(ZB——F4ED)

B (FRIC) — 2BF20% BEXRGEERRHFRA

WA IR E BRI AR BT BB B
WG ER S I E WSS M B WK
ERzeWR IR REMEEARE -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

B4R &

p S TELNEAE )

4. TURNOVER AND SEGMENT INFORMATION 4. EEZ V&R ¢
Revenue is measured at the fair value of the consideration Wiz B Wk ERRE 2 AT EE - I
received or receivable. Revenue is reduced for estimated HERMEAEPEE BN REMBLE
customer returns, rebates and other similar allowance BREE R B e fEEER S il &
and exclude value added tax or other sales related taxes. FEREFLIE o
Information reported to the chief operating decision HREZSEHARBEAEEZERSELERR
makers, who is responsible for allocating and assessing FEELRBEERE  WBESERERK
segment performance, has been identified as the board AENBERBEZERE L%ﬁ%a%&;&ﬁ]
of directors as they collectively make strategic decision REFE RNEVLEBZAEZRSE
in allocating the Group’s resources and assessing B HE & ﬁifﬁ%jﬁ%ﬂ%ﬁﬁéﬁkﬁﬂz,@%
performance. No operating segments identified by the ﬁj‘;’éﬁ\%% °
chief operating decision makers have been aggregated in
arriving at the reportable segments of the Group.
Specifically, the Group’s reportable and operating BREmsE  AEBRIED B REER
segments under HKFRS 8 are as follows: FORMIAZMREEDFRNT -
(i) professional football operation; (i) B EIREE
(ii) apparel sourcing & trading; (ii) IREFERIE R E 5
(iii) entertainment & media; and (iii) IREE N RS 5 K
(iv) investment holding. (iv) BEER -
Segment information about these reportable segments is ZER 2RO P2 HEERZYNNT ¢
presented below:
(a) Segment revenues and results (a) DY RFEE
For the six months ended 31 December BE+-_A=1+—HIxEA
Professional football Apparel sourcing & Entertainment &
operation trading media services Investment holding Total
RERNEE RHFERES BARRRRE REER )
2013 2012 2013 2012 2013 2012 2013 2012 2013 2012
c%-zf F-CF Z§-f C%-Cf %3 T IB-Zf CR-CF DRI CRC
HK$'000 HK$000 HK$'000 HK$ 000 HK$'000 HK8'000 HK$'000 HK$:000 HK$'000 HK$:000
FAT 7AT FAT TAT AT TAT 771 FAT AT 7AT
(Unaudited)  (Unaudted)  (Unaudited)  (Unaudfed) ~(Unaudited)  (Unaudlted)  (Unaudited)  (Uneuded)  (Unaudited)  (Unaudited)
(%E8%) (RE2R)  (REBR)  (REER)  (REBA)  (REER)  (REBR)  (REER)  (REBR)  (REER)
Segment revenue; Aka:
External sales SBiE 133,502 159,099 - - - - - - 133,502 159,095
Seqment esus SE3E e - - - - ) S 1My (K96
Unallocated coporate &k ZEAFMAR
income and expenses B (44,266) (24,516)
Loss before tasation ~~ RHEIER (62,409) (74,176)
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NOTES TO THE CONDENSED EHGE TR BHRRMT 2

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (Continued)

4, TURNOVER AND SEGMENT INFORMATION 4, EEERIBERE)
(Continued)
(a) Segment revenues and results (Continued) (a) DY REE(E)

DEEBETIRDENBRA ~ AR
TBERA  BEFMERBERAZ
BEDBMREZFAE - ILTIRARR
AEREERARE(ES)REUD
REREFHAD BRI C BERE -

The segment results represents the results earned
by each segment without allocation of interest
income, central administration costs, directors’
salaries and finance costs. This is the measure
reported to the chief operating decision makers,
being the directors of the Company, for the
purposes of resource allocation and assessment
of segment performance.

(b) Segment assets (b) THEEE
Professional Apparel Entertainment &
football operation sourcing & trading media services Investment holding Total
BERREE BHFERES RERKERE RELR st
At 31 At 30 At 31 At30 At 31 At30 At 31 At30 At 31 At30
December June - December June - December June  December June  December June
2013 2013 2013 2013 2013 2013 2013 2013 2013 2013
—%-=fF -T--F ZR-=f -T--F -§-ZF -F--F —§-=f -F-=F -§-zfF -FT--%
=8 nA T2 ~A =8 »A =R A =R i
=t-H =10 IS =t =t-H =1H S =1H Einad =1H
HK$'000  HK$'000  HKS$'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
fE&r  FEr  FEn TEn TEn  TEr  TExn TEr FEL TEn
(Unaudited)  (Audited) (Unaudited)  (Audited) (Unaudited)  (Audited) (Unaudited)  (Audited) (Unaudited)  (Audited)
(FEER) (B3%) (REBK) (B30 (REER) (B30) (REB&K)  (820) (REER) (439
ASSETS &E
Segment assets  AWAE 383,106 398,139 - - - = 830 720 383936 398,861
Unallocated segment #AE 2%
assets EE 80,200 66,100
Total assets EESE 464,136 464,961
For the purpose of monitoring segment AERSEEERASERSTRE
performances and allocating resources between B
segment:
o all assets are allocated to operating . BARASREA 258

segments, other than amounts due from
related companies, cash held at non-bank
financial institutions and bank balances
and cash which are not able to allocate
into reportable segments.

FEMBE R BIFIA » FFERTT
SREBEMFRE - ARR
THEHBRRSI  REEE

BAREERENE
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NOTES TO THE CONDENSED EHGES TR BHRRMT2)
CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (Continued)
4, TURNOVER AND SEGMENT INFORMATION 4, EEBERIBERE)
(Continued)
(c) Geographic information (c) HEER
Revenue from external customers Segment results
RENBEF 2z PEEE
For the six months ended For the six months ended
31 December 31 December
BZEt-A=t+—-HL<EAR HET-A=t—HL<fEA
2013 2012 2013 2012
—E-—=F —E——fF “E-=f —T——F
HK$’000 HK$000 HK$’000 HK$'000
FET FHET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REEER) (REER) (RiE®EZ)
Hong Kong B - - (272) 544
United Kingdom [
(place of domicile) (& iEFT7EHL) 133,502 159,095 (17,871) (50,204)
133,502 159,095 (18,143) (49,660)
5. FINANCE COSTS 5. LS §2%:N
For the six months ended
31 December
BE+-A=t—HLXEA
2013 2012
=®B—=fF —ET—_HF
HK$’000 HK$'000
FHET FHETT
(Unaudited) (Unaudited)
(RISER) (REEEZ)
Interest expenses on: UT&EZFBEMAX
— Bank loan and other borrowing — BRAFRHER ZRITER
repayable within five years REMEE 12,581 12,675
— Finance leases — BEMEL 57 173
12,638 12,848
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NOTES TO THE CONDENSED GLEEE S 3 L AE )
CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (Continued)
6. LOSS BEFORE TAXATION 6. FRB AT 18
Loss before taxation is arrived at after charging: MRFEATE IR Ty IR LA N R IE B ER
For the six months ended
31 December
BE+=-HA=+—HL~<EAR
2013 2012
—E—=F —ET—_HF
HK$°000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Amortisation of intangible assets EmREERH 2,297 11,732
Depreciation of property, Y - BEMEEZITE
plant and equipment 6,302 5,534
Minimum lease payments under KERLIBR 2
operating lease in respect of ES ik
premises 2,864 2,574
Staff costs (including director's and EBIKA(BEEERTE
chief executive’s emoluments) TBABZHME)
— Wages and salaries — IERFS 117,691 134,515
— Contributions to defined — REH-FGRIAKETE]
contribution retirement plans 2R 14,386 16,069
132,077 150,584
7. INCOME TAX CREDIT /e FrEBiEx
For the six months ended
31 December
BE+t=-A=+—HLX@EA
2013 2012
—g—= — T
HK$°000 HK$’000
FETT FEr
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Deferred taxation EXEFIIR
Current period BNHEA 190 —
No provision for Hong Kong profits tax has been made as HRAANERRBE T —="FK T ——
the Group had no assessable profits arising from Hong F+-A=+—BItNEAYENREEE
Kong during the six months ended 31 December 2013 HEERBETN - R EFEEENERIEL
and 2012. B4 o
The Group’s subsidiaries in the U.K are subject to REBRER B AT BAMNER %
Corporation Tax in the U.K (“Corporation Tax”). No B2 - ARZSHEBATIREZ
provision has been made in respect of Corporation Tax —E—=EN_FT—_—_F+_HA=+—H
as these subsidiaries did not derive any assessable profits IFNERY EEATEAERB G - Rt
for the six months ended 31 December 2013 and 2012. B R E B o
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

8.

LOSS PER SHARE

The calculation of basic loss per share is based on
the loss for the six months ended 31 December 2013
attributable to owners of the Company of approximately
HK$61,470,000 (six months ended 31 December 2012:
HK$72,232,000) and the weighted average number of
3,887,753,400 (2012: 3,887,753,400) ordinary shares in
issue during the period.

The computation of diluted loss per share for the six
months ended 31 December 2013 is the same as the
basic loss per share because the Company had no
dilutive potential shares.

The computation of diluted loss per share for the six
months ended 31 December 2012 does not assume the
conversion of the Company’s outstanding share options
because the exercise price of those share options was
higher than the average market price for the shares.

PROPERTY, PLANT AND EQUIPMENT

AR E P | R M E 2

8. BRER

EREABEDNEREBEE_T—=ZF1+=
B=Z+—BLEANEARZARAEEAE A
FE 1h &5 18 461,470,000 T(& = —
ET——HF+-A=+—BIt~EAB:
72,232,000 70 ) K BRI B 2 17 E @A A0
19 813,887,753,400 R (—F — — 4 :
3,887,753,400 %) Li@p% T & -

HRARRLEEEEERD  SEAEH
E-E—=F+A=+—HIEREARAZ
FRESEIEEGREAEERER -

HRARRARITEBREZTEESNR
M2FHAME RAEBRE_FT——F
TZA=t+—HLERERAZERESES
W R R AR S B AE -

9. M BERRE

HK$°000
FET
Carrying amount as at 1 July 2013 (Audited) N_ZE—=F+tA—HZEEE(KEHEZ) 264,119
Exchange realignment R 17,270
Additions NE 3,270
Disposals & (73)
Depreciation for the period BRI E (6,302)
Carrying amount as at 31 December 2013 RZE—=F+=-A=+—HZKHE
(Unaudited) (REEZ) 278,284
Carrying amount as at 1 January 2013 (Unaudited) R-ZT—=F—F—HZEmECKEEZ) 278,023
Exchange realignment RIS (12,062)
Additions NE 6,551
Disposals HE (120)
Written off 88 (59)
Depreciation for the period HRITE (8,214)
Carrying amount as at 30 June 2013 (Audited) RZZT—=F X NA=TBE2Z2EEEKEER) 264,119
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

IGLEEE RS g S E L A )

STATEMENTS (Continued)
10.  INTANGIBLE ASSETS 10. |ERE
Player
registration Trademark Total
R E Bz Fob
HK$’000 HK$’000 HK$’000
FET FET FET
(Note a) (Note b)
(Hiita) (Hiatb)
Carrying amount as at RZZT—=FtA—HZ
1 July 2013 (Audited) BREE(KEZ) 1,791 36,105 37,896
Exchange realignment b 5, R 164 131 295
Additions NE 6,165 = 6,165
Amortisation for the period HR A 5H (2,297) — (2,297)
Disposals & (442) — (442)
Carrying amount as at RZT—=F+=A
31 December 2013 =t+—HZKAEE
(Unaudited) (REEEZ) 5,381 36,236 41,617
Carrying amount as at RZE—=F—HA—HZ
1 January 2013 (Unaudited) IREME (REHEZ) 22,975 42,031 65,006
Exchange realignment PE 5% (2,583) (2,324) (4,907)
Additions NE 165 — 165
Amortisation for the period HR A 55 (12,937) — (12,937)
Disposals & (5,829) — (5,829)
Impairment loss recognised BRI EEE — (3,602) (3,602)
Carrying amount as at RZZE—=FA=+Hz
30 June 2013 (Audited) BEE(E (T E/R) 1,791 36,105 37,896
(a) Players’ registrations represent the rights of (a) HEFMERREE S LM%

receiving transfer fees upon transfer of players to
other professional football clubs. The amortisation
period of the players’ registrations is based on
respective players’ contracts ranging from one to
five years.

Trademark relates to the Birmingham City
Football Club (the “Club”) which is a professional
football club based in the city of Birmingham, the
United Kingdom, and has an indefinite useful live.
The trademark is not amortised but tested for
impairment at the end of each reporting period
and where an indicator of impairment exists.

RHEEHRREEE 2 BT o 3
B2 A R E 2 A
(NF—ETEIHE -

(b) & %8 Birmingham City Football Club
([Club ) (Eb A B RBAET 2
BERKK®)2EE - BAERA
EAEE - BRI ESE - Een
BEMERARERHBRRED R
TORERIE °
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

11. TRADE RECEIVABLES

The aging analysis of trade receivables based on invoice
date net of impairment loss is as follows:

AR E P | R M E 2

11. EWE SRR

WEZAMELRTHIRRERE 2 BKE

SRR RO

At At

31 December 30 June

2013 2013

R-B—=%F RZZE—=%F

+=ZB=+—H ~A=1+H

HK$°000 HK$’000

FHET FEIT

(Unaudited) (Audited)

(REER) (EZ)

Within 30 days 30K 44,354 84,226
31 days to 90 days 31HZ90H 1,713 676
91 days to 180 days 91 HZ180H 767 71
181 days to 365 days 181 HE 365 H 2,007 8,714
More than 365 days 365 HIA E 8,500 —
57,341 93,687

Trade receivables from the sale of player’s registrations
are received in accordance with the terms of the related

KEHERBEMZEYE S ERRTIIRE
HRE & 2 FRUER - AEE W &R

transfer agreement. The Group does not hold any
collateral over these balances.

12. AMOUNTS DUE FROM RELATED COMPANIES

Details of amounts due from related companies disclosed

AL AEHFEEME R o

12, BERBEEQRRE

RIBAREPIE161BIREKE Z EKREER

pursuant to Section 161B of the Company Ordinance are BIFREREOT
as follows:
At At
31 December 30 June
2013 2013
R-B—=F RZT—=4F
+=B=+-—H NA=1H
HK$’000 HK$’000
FET FET
Notes (Unaudited) (Audited)
i3 (REEZR) (EZ)
Skyline Global Investment Limited Skyline Global Investment
(“Skyline”) Limited ([ Skyline ) (i) 929 929
Sing Pao Media Enterprises Limited BOREEEEGRAR
(“Sing Pao Media”) (TR ER1ELE ) (i) 5,682 5,682
Sing Pao Newspaper Company Limited BERIRTIA R A 7
(“Sing Pao Newspaper”) (TR ER=R T ) (iii) 320 320
6,931 6,931
Less: Impairment loss recognised B ERERREEE (5,682) (5,682)
1,249 1,249
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (Continued)

12. AMOUNTS DUE FROM RELATED COMPANIES
(Continued)
Notes:

13.

(i)

(i

(ii)

The directors of the Company considered Skyline
is related company of the Group as Ma Shui
Cheong, an executive director of the Company
has beneficial interests in Skyline. The amount
is unsecured, interest-free and repayable on
demand.

The directors of the Company considered Sing
Pao Media, a company listed on the Stock
Exchange, but trading of its shares have been
suspended since 28 April 2005, and its subsidiary,
Sing Pao Newspaper (together referred to as
the “Sing Pao Group”) are related companies
of the Group as Mr. Yeung Ka Sing, Carson
(“Mr. Yeung”), a substantial shareholder of the
Company is also the key shareholder of the Sing
Pao Group.

Mr. Yeung the Chairman and executive directors
of the Company, has beneficial interests in Sing
Pao Media. The amount is unsecured, interest
bearing at 12% per annum and repayable within
one year.

Sing Pao Newspaper is an indirect subsidiary
of Sing Pao Media. The amount is unsecured,
interest-free and repayable on demand.

TRANSFER FEE PAYABLES

IGLEEE RS g S E L A )

12, EWRAEARREE)

Hiat -

(i) ARREERABARARBINITE
= 5in 8 R SkylineF # B & o5 /&
%5 M Skyline AANEBE 2 BEER
Bl o ZNEAEEE  RERARE

o

(ii) ARAREERAR  KBREHE(—HR
B EmZARE  EERNDER
—EERFNA-TN\BREEE
B) REKE R R BCRET (5 A
[PXBREE ) DASEE 2 BERF
RRERARRZEEZRRGRAL
E(HBEEDTRRBEEZEE
PRIR -

RRBZEFRATEEHLER
PRIREHETER Em s o LKA
REER  BEF12%FF B RAR
—FREE -

(i) PR T AR R E R 2 B E
A e RARIAREERR 2R RARE

ERfEE -

13. ENEEE

At At
31 December 30 June
2013 2013
R=-Z2-—= RZZE—=%F
+=—A=+—H NAZ=TH
HK$’000 HK$’000
FHET FET
(Unaudited) (Audited)
(REEX) (&%)
Transfer fee payables ENEe s
— Within one year — —FR 1,777 8,428
— Due after one year — —F1&EH 678 —
2,455 8,428

All transfer fee payables are stated at amortised cost that
approximately equal to the fair value.

FERNEe B RENFERS 2 BHEK
AIIFK o
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

AR E P | R M E 2

STATEMENTS (Continued)
14. TRADE PAYABLES 14. B E SRR
An aged analysis of the trade payables is as follows: e E ZRFZ R AT T -
At At
31 December 30 June
2013 2013
R=ZB—=%F R=ZT—=F
+=B=+—H NAZ=1H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(RISER) (EEZ)
Within 30 days 30 HA 17,284 15,371
31 days to 90 days 31 HZ90H 2,299 2,016
91 days to 180 days 91 HE=180H 293 597
181 days to 365 days 181 HZ365H 10,035 10,721
29,911 28,705
The Group normally receive credit periods from suppliers REE-—RAEEFIRETH0RZEER
averaging 90 days. Hy o
15. ACCRUALS AND OTHER PAYABLES 15. FEStRER E M ESRIE

At At
31 December 30 June
2013 2013
R-E—=F R-E—=F
+=HA=t+-—8 A~NA=1+8
HK$’000 HK$’000
FET FEIT
(Unaudited) (Audited)
(REEER) (&%)
Accruals FEETRIR 48,776 50,579
Other tax and social security H M FiE Rt e RE 9,116 20,666
Agent’s fee payables &L AER 1,802 4,079
59,694 75,324

Less: Amounts due within one year shown J& @ RE)EEE MR —FRE|H 2
in current liabilities KA (59,238) 75,324
Amount shown under non-current liabilities 3E7REN & E&EIE 2 XIE 456 =
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

16. AMOUNT DUE TO A FORMER DIRECTOR

The amount is due to Hui Ho Luek, Vico, a former
executive director of the Company who resigned on 1
July 2012. The amount is unsecured, interest-free and
repayable on demand.

IGLEEE RS g S E L A )

16. ENAESEFHE
AR R EN AR BRI MITE RS (R
“E-—F LA HBHE) 2R - AR
RAEER 2R NARERER

17. BORROWINGS 17. fBH
At At
31 December 30 June
2013 2013
R=ZE—= R-E—=%F
+=g=+—H NA=+8
HK$’000 HK$’000
FHET FET
(Unaudited) (Audited)
(REER) (&E=%)
Secured bank loans (Note i) BIKEIRITER(AZ) 1,445 3,187
Unsecured — other loans (Note i & i) AL — EM S aFi & i) 151,418 177,330
152,863 180,467

At 31 December 2013 and 30 June 2013, total current
and non-current bank and other loans were repayable as
follows:

WZZT—=%6+-_A=+—HAR=-_T—=
FRA=+TH - BHIRIERNEAIR T I H A
B AEERARA T FHEE

At At
31 December 30 June
2013 2013
R=-ZE—= RZE—=%F
+=BA=+-—H ~NA=1H
HK$’000 HK$’000
FET FHEIT
(Unaudited) (Audited)
(REEZ) (EF==Z)
Carrying amounts repayable: JEEEZRME :
On demand or within one year EEXR—FRA 151,367 178,442
More than one year, but not exceeding —FPAE -
two years M LA 1,260 1,807
More than two years, but not exceeding LA E -
five years AFUA 236 218
152,863 180,467
Less: Amounts due within one year shown & : REIEBEE N —FR
in current liabilities B8 2 5008 (151,367) (178,442)
Amounts shown under non-current FRBBEET
liabilities ZFIE 1,496 2,025




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

17.

BORROWINGS (Continued)

Notes:

i)

At 31 December 2013 and 30 June 2013, the
secured bank loans carried interest at floating
rates LIBOR+1.5% per annum and are repayable
within one year. The bank loans were secured
against the Group’s land and buildings in the U.K
amounting to approximately HK$263,596,000 (30
June 2013: HK$250,685,000) and by unlimited
multilateral guarantees given by certain of its
subsidiaries in the Group.

At 31 December 2013, included in the unsecured
other loans was approximately HK$15,644,000
(At 30 June 2013: HK$14,412,000) loaned
from iMerchant’s Asia Limited (“iMerchant”), a
subsidiary of Chinese Energy Holdings Limited
(“Chinese Energy”). Yau Yan Min, Raymond, a
former independent non-executive director of
the Company is an executive director of Chinese
Energy. The amounts represented a principal
of approximately HK$10,000,000 (At 30 June
2013: HK$10,000,000) and accrued interest of
approximately HK$5,644,000 (At 30 June 2013:
HK$4,412,000). The loan is overdue and carries
interest at fixed rates of 0.5% per annum and
penalty interest at 2% per month.

At 31 December 2013 and 30 June 2013, the
remaining unsecured other loans were loaned
from independent third parties. These loans are
either overdue or repayable within one year and
carried interest ranging from interest free to 30%
per annum (including penalty interest at 2% per
month).

B4R &

17.

B ISERR M )

BE(E)

At -

i
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R-ZE—=F+-A=Z+—HK
—T—=—FXA=+H BEA
BITERTAGHREBTRERE
+FRER15%:T 8 WAR—F
NEE - BTERDAERERR
&z 4 & F 49263,596,000
B ZE—=f~A=1H8:
250,685,000/8 7T ) + A RAEEE
THIEB AR FTiR Mt 2 IR LB ER
{EHRAR o

RZE—=F+-A=+—H &
IR E A B B FE K 8 iMerchant’s
Asia Limited ([iMerchant] @ #F E
RERERBRAR(EERIR]
Z W B RAR)ZE KA 15,644,000
/571:(5/\\— :fF/\)E]f‘f'El o
14,412,000 JT ) o AN A &) Z Al
BUERITEELRRASEE
BZAITES - Z R BEARAS L
10,000,000 BL(R=ZT—=F <
A=+8 :10,000,000 T ) & f&
=t F B 495,644,000 T(R = F
— =% XA =1 H :4,412,000%
JL) o BERE @ - IR E T F A
E0.5% B REAFE2%FE
H o

RZE—=F+=ZA=+—HBKZ=
T—=FXA=1+H HTZEK
HEMBERDREBIE=2 &
HeEERTEAYH BN —F
RIEE W% BEEFEKRI0%:t
B(BEREAFR2%THEER) »



NOTES TO THE CONDENSED

IGLEEE RS g S E L A )

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (Continued)
18. AMOUNTS DUE TO DIRECTORS 18. ENEERIE
At At
31 December 30 June
2013 2013
R-E—= RZT—=%F
+=HA=+—H NA=+H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REEZR) (&E=Z)
Amounts due to directors: T EERIA ¢
Ma Shui Cheong (Note i) Sina (Ka7i) - 544
Yeung Ka Shing, Carson (“Mr. Yeung”) B ([ 1HEE]D)
(Note ij) (Hiaii) 201,813 182,808
201,813 183,352
Less: Amounts included in current liabilities J& - 5t ARE B &2 B - (544)
Non-current liabilities SERBEE 201,813 182,808

The amount is unsecured, interest free and was
fully settled during the period.

Included in the amounts due to Mr. Yeung are
approximately HK$196,230,000 (At 30 June
2013: HK$177,226,000) which is unsecured,
subject to interest of 5% per annum, and has
no fixed term of repayment. All other amounts
are unsecured, interest free and have no fixed
terms of repayment. On 20 December 2013,
Mr. Yeung and the Company entered into a
Deed of Novation Agreement (the “DON”), Debt
Capitalisation Agreement (the “DCA’) and the
Subscription Agreement (the “SUB”). Pursuant to
the DON, DCA and SUB, Mr. Yeung agreed to
capitalise the amount due to him by agreeing to
subscribe for, and the Company agreeing to issue
to Mr. Yeung, a Debt Convertible Bond (the “Debt
CB”) to the principal amount of not more than
HK$193,500,000. The Debt CB is unsecured, zero
coupon interest and has a maturity date of two
years from the date of issue. Details of the DON,
DCA and SUB are set out in the announcement
of the Company dated 20 December 2013. The
Debt CB was issued on 5 February 2014.

Mr. Yeung resigned as executive director of the
Company on 4 February 2014.

ZRAREERR 22 RERHAR

2HIBE -

BB EEZREBBREY
196,230,000 BT (R=F—=F~
A=+ 8 177,226,000 Jt ) *
ZB AR RFFE5% 5T
B R E T ERE - BT E MR
TEAERE - 8 R EETFEER
Be-WN=ZFT—=F+=-_A=+H"
BRERARR I VEEESLE
wE((EBEEERE])  BBEX
bz ((EEEANMEHE ) RRE
E((RERED BEEBEE
BHE  EHERHZERRERDR
& BEEREBEENMEAR B ER
BEERE  ANBEBRIBELEER
ERE - MARRRE MG ELER
TEETRBRES((ES I RRE
1) AL ET %K 193,500,000
BT o B RRES AEIER R
TE=S - FHE AR HTAPE
ME BREEESRE  EKE
bt MR B R 2 RSN A
ARRZTE—=F+=_A=+8F
BN BEHAURBREFR=Z
—ME—ARABA#ET -

BRER-Z—ME = AN HEEBE
RRFHATES o
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NOTES TO THE CONDENSED EHGES TR BHRRMT2)
CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (Continued)
19. SHARE CAPITAL 19. B2
Number of
shares Amount
R4 E £
HK$’000
FET
Authorised: VERE
At 1 July 2012, R_Z——F+tA—HBH —ZT—=FxA=+H
30 June 2013 and ;rE—TE—=F+=-A=+—H
31 December 2013 10,000,000,000 100,000
Issued and fully paid: BETRERE :
At 1 July 2012, R-B——#+A—H —B—=EAA=1+H
30 June 2013 and ;FZF—=F+=ZR=+—H
31 December 2013 3,887,753,400 38,878
20. COMMITMENTS 2. &
Operating lease arrangements BEHZH
The Group as lessee AEEERAAA
The Group leases certain premises under operating lease AEERBLEEHOTHBEEETME -
arrangements. Leases are negotiated for a term ranging HAREHEBANFIESF - AEELER
from three to five years. The Group does not have an HAOBERSTEEREEE ZBERE -
option to purchase the leased assets at the expiry of RIBEEHR - AEERBET I HEEEEHE
the lease period. At the end of the reporting period, the Rz RRGARASBFEAOT -
Group’s total future minimum lease payments under non-
cancellable operating leases are as follows:
At At
31 December 30 June
2013 2013
R=ZB—=% RZT—=4F
+=B=+—H NA=1H
HK$’000 HK$'000
FAET FEr
(Unaudited) (Audited)
(RICER) (EEZ)
Within one year —FR 2,179 2,459
After one year but within five years —FERERFA 828 3,644
3,007 6,103
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

21. CONTINGENT LIABILITIES

At the end of the reporting period, the Group had the
following contingent liabilities:

ii.

Player transfer costs

Under the terms of certain contracts with other
football clubs in respect of the player transfers,
additional amounts would become payable if
certain specific performance conditions are
met. The maximum amount not provided that
could be payable in respect of the transfers to
31 December 2013 is HK$15,662,000 (30 June
2013: HK$11,500,000). Since the period end and
to the approval of these condensed consolidated
interim financial statements none of these
amounts have crystallised.

Claim from a former director against the
Company

On 10 May 2013, former director, Mr. Lee Yiu
Tung (the “Claimant”) filed a claim in the Labour
Tribunal of the Hong Kong Special Administrative
Region (“HKSAR”) for unpaid wages, wages in
lieu of notice and expenses paid on behalf of
the Company up to the amount of approximately
HK$1,484,000. The Company made a
counterclaim against the Claimant on 29 May
2018 in respect of wages paid to the Claimant
for the months from July to October 2012 up
to the amount of HK$240,000 as the Claimant
was absent from his office and reimbursements
of expenses paid to the Claimant during 2010
to 2012 totaling HK$2,000,000 for business/
projects not related to the Company. On 4 June
2013, both parties agreed that the case would
be transferred to the High Court in HKSAR for
judgment. The Company have obtained legal
advice in respect of the merits of the case and
the directors of the Company are confident that
they have a strong defence in this action and
therefore, no provision for this claim have been
made.

IGLEEE RS g S E L A )

21. RAREE
RIREEER  AREFEEUTHARERE :

ii.

REEER

RIEMKEE e EE  REREREZ T
N ZETAEHGER  MFEETHE
ERBGH - BIEMZEINRIE - R
—E—=F+-_A=+—RA&H
HerEMmERTiREEZRa S
51 /515,662,000 L (— B — =4
NA=4+H 11,500,000 5T ) °
EHRZE W E MR AE T E SR
FEBE  BMELEREELE
I o

BIEEE AR AR M A E

RZE—Z=ZFHAFTH HESRZE
BREE(THRADBEBERIT
BRE([EFBEFRE ]S EEHEIRN
AR BRREF REBASERX
AAX 2 X & E 491,484,000
BrLre ARAR_ZE—=F1A
ZtHARRMBERARERER " B
R-_ZT——FHAZ+ABGREREA
RUHEBRE) EMRRAZIES
E 240,000 B TR T —TFEE
T —FRAEHEANRERZE
B/ BEENRRAZHAINES
#2,000,0008 T R=ZT—=4F
NANB  EHFEREBRHERH
EEBERSEXRHR - KAFE
BERUHKRIKE ZEEZER - K
NAERREHEEENRILEFAFRE
B DR RO B R RIE
B o
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

22, RELATED PARTY AND CONTINUING CONNECTED
TRANSACTIONS

In addition to the related party balances detailed in the
condensed consolidated interim financial statements and
Notes 12, 16 and 18, respectively, the Group entered into
the following significant transactions with related parties
during the period, some of which are also deemed to be
connected parties pursuant to the Listing Rules:

AR E P | R M E 2

22,

BB REABEERS

BRERGZE T B BEHRREME12 16K
18 70 Bl FF it 2 AR 77 AEER AN - HIR - A&
B B Rt U7 (Hoeh o TRAEE D R4z L AR R
TMERBREAL)FISLA TEARAR S ¢

For the six months ended
31 December
BE+-A=t—HLXEA

2013 2012
—E—=F —ET——HF
Notes HK$’000 HK$’000
Hat FHET FHETT
Interest paid to iMerchant’s Asia 217 iMerchant’s Asia Limited
Limited (“iMerchant”) ([iMerchant ]) Z F & (i) 5,644 3,198
Interest paid on amounts due to Mr.  FEfHIG A FIE 2 2 FIE
Yeung (ii) 31,175 23,433
Advertising expenses paid to Sing Pao 2 RIRTIA R A 7
Newspaper Company Limited (TAERF T 2 BERX
(“Sing Pao Newspaper”) (iii) - 820
Consultancy fees paid to Asia Rays B HXEERAA
Limited (“Asia Rays”) (TR®B])ZEMRE (iv) 2,400 2,531
Rental expenses paid to Asia Rays BEffAEBEZESAX v) 368 370
Operating cost paid to Birmingham E 1 Birmingham City Ladies
City Ladies Football Club Limited Football Club Limited ([BC
(“BC Ladies FC”) Ladies FCJ) 2 & & i 2% (vi) 1,842 —
Notes: Hat -

i) The interest rate on the loan from iMerchant
was based on the terms of the agreement
entered into among the parties. iMerchant, a
subsidiary of Chinese Energy Holdings Limited
(“Chinese Energy”). Yau Yan Min, Raymond, a
former independent non-executive director of
the Company is an executive director of Chinese
Energy.

ii) The interest rate on the amounts due to Mr.
Yeung was based on terms agreed among the
parties.

i) R B iMerchantZz B 3 F| K Jj #%
RN AEI L2 HBBIERERE -
iMerchant 2% B g2 R =R B R A 7
([EERR)ZHBAR - NAF
ZAIBMINTESERAEE
R ITES ©

) FES 15 50 £ FRIRZ M R TR ET 475
W E Z (ERREETE ©
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

22, RELATED PARTY AND CONTINUING CONNECTED
TRANSACTIONS (Continued)

iii) The directors of the Company considered Sing
Pao Media, a company listed on the Stock
Exchange, but trading of its shares have been
suspended since 28 April 2005, and its subsidiary,
Sing Pao Newspaper (together referred to as the
“Sing Pao Group”) are related companies of the
Group as Mr. Yeung a substantial shareholder
and executive director of the Company is also the
key shareholder of the Sing Pao Group. Sing Pao
Newspaper is an indirect subsidiary of Sing Pao
Media.

Advertising expenses was based on terms agreed
between the parties.

iv) Peter Pannu, chief executive and director of the
Company has beneficial interests in Asia Rays.

Consultany fees are paid in accordance with the
terms of the agreement.

V) Rental expenses paid to Asia Rays was in
accordance with the terms of the tenancy
agreement.

Vi) Peter Pannu, chief executive and director of the
Company has beneficial interests in BC Ladies
FC.

23. EVENTS AFTER THE REPORTING PERIOD
(a) Potential acquisition of a subsidiary

On 20 February 2014, the Group entered into
a memorandum of understanding (“MOU”) for
the acquisition of the entire equity interests in
Ultramax Enterprises Limited at a consideration
of approximately HK$52,000,000. Details of
the potential acquisition are set out in the
announcement of the Company dated 20 February
2014.

(b) Disposal of 12% equity interest in
Birmingham City PLC

On 12 February 2014, the Group entered into a
binding memorandum of understanding for the
disposal of 12% equity interest in Birmingham City
PLC at a consideration of HK$45,000,000. Details
of the disposal is set out in the announcement
of the Company dated 12 February 2014, 18
February 2014 and 25 February 2014.

IGLEEE RS g S E L A )

22,

23.

RBLRAERS (E)

i) RARESZRRKIREE(—FHERE
R Emz AR EERHEE =
SERFENA-+N\AREEFEES
R H MY BB R R AR R R T (578 Al AR
REEDHAEEZBEAR R
ARAAAZ EFERFANTES
BEETBRBER 2 FERRE -
B R 2 ) 45 AR R 1 05 2 TR B2 BT B
ETO

i

B S X TV ET K77 B 2 ki

iv) KR A ZIT B R R FE FPeter
Pannulr B R B o

BB DR B DA GRS

v) EfNfARZESRXRERLLZ

RFREETE ©

vi) RN R & 21T B4 & 3% & = Peter
Pannu? BC Ladies FCH#EA Bz

o)
MRS ©

BEHRREE
(a) EEWENEAR A

RZTE—NEF_A=+H K&
B L Es((FREEs
$% 1) - LAUGCEE Ultramax Enterprises
Limited® 3 & & R B L &
52,000,000 7T - HEAEEWES
BrHBERARAGR=E—NF
—A-tBHEZ M-

(b) # &R Birmingham City PLCZ
12% K&

RZZE—NE-_A+=H " ~5H
RN EARNZRBESS - il
£ 7% Birmingham City PLC Z 12%
A& 4 - K {8 A 45,000,0007 JT °
ERALEFHEZFBHRERARRN
—F-mOE_A+=—H —F—@O
F_ATNBER-_ZFT-—ME_A
ZHRBREZDM -




NOTES TO THE CONDENSED EHGES TR BHRRMT2)

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS (continued)
23. EVENTS AFTER THE REPORTING PERIOD (Continued) 22, WMEHBEF(E)
(c) On 5 February 2014, the Company completed (c) R-FE—NE—-AFHAB ' ARF=E

the placement of 1,260,000,000 ordinary shares
at an issue price of HK$0.05. The net proceed of
the placement was approximately HK$63,000,000
and will be used for general working capital of the
Company.

(d) On 12 November 2013, the Company and (d)

U-Continent Holdings Limited, an independent
third party (“U-Continent” or the “subscriber”),
entered in to a First Convertible Bond
Subscription Agreement (“First CB”) for the
principal amount of up to HK$50,000,000 and is
unsecured, zero coupon and due in 2015. Details
of the First CB are set out in the announcements
of the Company dated 12 November 2013 and 19
November 2013.

On 5 February 2014, the First CB was fully
subscribed to the amount of HK$50,000,000
by the Subscriber and was partially converted
into 333,333,333 shares of the Company on 21
February 2014.

(e) On 12 November 20183, the Company and (e)

U-Continent entered into a Second Convertible
Bond Subscription Agreement (“Second CB”) for
the principal amount of up to HK$125,000,000
and is unsecured, zero coupon and due in
2015. Details of the second CB are set out in
the announcements of the Company dated 12
November 2013, 19 November 2013 and 20
December 2013.

On 5 February 2014, the Second CB was
subscribed for to the amount of HK$105,000,000
by the Subscriber.
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MANAGEMENT DISCUSSION AND
ANALYSIS

RESULTS

For the six months ended 31 December 2013, the Group
recorded a consolidated turnover of approximately HK$134
million, representing a decrease of 16% compared to the
consolidated turnover of approximately HK$159 million in
the six months ended 31 December 2012. Such decrease
was mainly due to decrease in the revenue generated from
Birmingham City Football Club (“BCFC”).

BUSINESS REVIEW AND PROSPECT

The Company is engaged in investment holding. The principal
activities of its main subsidiaries are engaged in professional
football operation and entertainment and media services.

Professional Football Operation Business

Birmingham City Plc (“BCP”) is a company domiciled in the
United Kingdom, the principal activities of Birmingham City
Plc and its subsidiaries (collectively refer to as the “BCP
Group”) was the operation of a professional football club in
the United Kingdom. The revenue streams of BCP Group
comprised of (i) gate receipts which consisted of season
and matchday tickets; (ii) broadcasting revenue, including
distribution from the Football Association and Championship
broadcasting agreements, cup competitions and revenue
from the local media; and (iii) commercial income which
comprised of sponsorship income, corporate hospitality,
merchandising, conference and banqueting and other sundry
revenue.

This is the third year (season 2013/2014) that BCP Group is
in the Championship. The challenges facing the BCP Group
continued with prudent expenses control, downsizing of
management and appropriate cost reductions across the
board being prime steps taken to ensure funds are suitably
utilized to maintain, by and large, the same squad that was
very successful in the preceding season.

The Group recorded a loss of approximately HK$62 million
for the six months ended 31 December 2013, compared
to a loss of approximately HK$74 million for the six months
ended 31 December 2012. Such decrease in loss was mainly
due to the increase in transfer activities of players during
the reporting period in comparison to the disposals in the
previous period.

BEENWE DN

ES

BE_Z—=F+-A=+—HItNEA K&
BERS 47 A L E 584 134,000,000/8 7T » WEHZE
—E-——FF+ACt+-BUEAEARZEARE
E849159,000,000 B L 16% - B EZ
f 7 Birmingham City Football Club ([BCFC)
EA 2 WERBDFTE °

EBERER AR

RRARWEHREER - HXIZMBARIZ T EE
BRNEERERREEFIRE N HBRT -

BERREEEK

Birmingham City Plc ([BCPJ)&— R ERE
ft 2 A& - Birmingham City Plc & H & A 7
(SiTEBCPEE N X EXBARBZBER
KRG EE BCPERZWARREE()EE
M BEAFZEZFZWRA () B2ED HEERE L
FEEBRERE R MEZEBBANARKE
AHEERE 2 WA 5 R (i) B ERA - BIEEHK
A RRARFE - KE - RREY  UREAE
B °

WYBCPEEFE=F(—T—=F /"F—NF
FZE)BAETEMHE - BCPEME AT 2 ke -
SBCPEEH#EREEIHAY BREEEMR
BEREEHRESSACZER @ WWIEMKRZ
FTESR  URRESBAEZHARIHE L
—FEZBERRFUEE -

B2 Z—=F+-A=+—HILAXAA K
&= F 85153 518 4962,000,0008 T * HE - T
——F+-_A=+—HLANEARKEEELY
74,000,000 T ° ZE5 18R 4 £ B iR R &
Bk B S E BN Y B HA R & I ANFTEK o
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND PROSPECT (Continued)
Entertainment and Media Services

During the six months period ended 31 December 2013, the
Group recorded no turnover (six months ended 31 December
2012: no turnover recorded) relating to entertainment and
media services in the Group’s overall turnover.

FINANCIAL REVIEW
Liquidity and Financial Resources

The current ratio (current assets to current liabilities) of the
Group as at 31 December 2013 was 38.35% (30 June 2013:
50.66%) and the gearing ratio (borrowings in long term
portion to equity and non-current liabilities) of the Group as at
31 December 2013 was 216.39% (30 June 2013: 128.84%).
The ratio of total liabilities to total assets of the Group as at
31 December 2013 was 136.61% (30 June 2013: 121.35%).

As at 31 December 2013, the cash and bank balances
of the Group amounted to approximately HK$67 million,
representing a increase of 34% compared to the cash and
bank balances of approximately HK$50 million as at the last
financial period end.

As at 31 December 2013, the borrowings (including current
portion and long term portion) of the Group amounted to
approximately HK$153 million (30 June 2013: approximately
HK$180 million), mainly representing bank loans in the United
Kingdom and other borrowings in Hong Kong.

Foreign Exchange Risk

The Group’s exposure to foreign currency risk is the Group’s
subsidiaries operating in the United Kingdom and most of
their transactions, assets and liabilities are denominated in
Pound Sterling (“£"). The Group does not have any derivative
financial instruments to hedge its foreign currency risks.

EEENWED e

EBEERAR(E)
PRER IR IR

REBEE-_E—=F+_A=+—B1EAH
M AEETERNEEREEEBTHRESEHR
SRNEBRFcEER(EBE-E—=—F+=A4
=+—HIEREAR  WESEEERE) -

ot % B B
mEBEE R BER

R-ZE—=F+-"F=+—8  KEEZK
EER(RBEEH RS AME) B38.35%(ZF
—=ZFXA=+H:5066%) MAEER =
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EBEEYa MIERBAE) B216.39% (=ZF
—=FRNA=1H :128.84%) - R_ZT— =14
+ZA=+—8 REBEZEBEHREHEER
BZHEA136.61%(ZE—=FA=1+0 :
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R-ZE—=%+-"F=+—HB KA&E@zHES
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Operating lease arrangements

At the end of reporting period, the Group’s total future
minimum lease payments under non-cancellable operating
leases are as follows:

EEBEENWED e

B EIRE(E)

RBERR  AEBRBEIAIHEEEHROZR
REEBESARNT

At At
31 December 30 June
2013 2013
i R
—E-—=F —E—=4F
+=B=+—H ~NA=1+H
HK$°000 HK$’000
FET FET
Within one year —%FR 2,179 2,459
After one year but within five years —FERERAEFA 828 3,644
3,007 6,103
Pledge of Group’s Assets rEFEEEZH

As at 31 December 2013, the Group has the freehold land
and buildings with the carrying value of approximately £21
million (equivalent to approximately HK$262 million) which
is used to secure a bank borrowing of approximately HK$4
million for the Group.

Save as the above, the Group did not have assets charged
nor pledged to secure any outstanding borrowing.

Contingent Liabilities
i Player transfer costs

Under the terms of certain contracts with other
football clubs in respect of the player transfers,
additional amounts would become payable if certain
specific performance conditions are met. The
maximum amount not provided that could be payable
in respect of the transfers to 31 December 2013 is
HK$15,662,000 (30 June 2013: HK$11,500,000).
Since the period end and to the approval of these
condensed consolidated interim financial statements
none of these amounts have crystallised.

N_TB—=%+-_A=+—H0 A&=EEE@
B 47 21,000,000 % £ (15 & 7 49 262,000,000 7%
TOZKARBRIWRET  BERBFALEEYD
4,000,000 L 2 RITIEE -

BrbaiEN  ARENEEECEMKNEIRER
ERREEEEZETSD -

EAREE
i HEEE2E

BIERIKEES g mEM BN L2
BTEOGT  WEEETEHEERRKE
o BIEMNZEIIRE - RZF—=

T A=+ B HEREGEMT R
PR E 2 & e 25 515,662,000 7T
—ET—=#F;A=1+H : 11,500,000
T) ° BHARZE I SRS P A ISR
FEEBH  BIENERIBELER o
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Contingent Liabilities (Continued)
ii. Claim from a former director against the Company

On 10 May 2013, former director, Mr. Lee Yiu Tung
(the “Claimant”) filed a claim in the Labour Tribunal
of the Hong Kong Special Administrative Region
(“HKSAR?”) for unpaid wages, wages in lieu of notice
and expenses paid on behalf of the Company up to
the amount of approximately HK$1,484,000. The
Company made a counterclaim against the Claimant
on 29 May 2013 in respect of wages paid to the
Claimant for the months from July to October 2012
up to the amount of HK$240,000 as the Claimant
was absent from his office and reimbursements of
expenses paid to the Claimant during 2010 to 2012
totaling HK$2,000,000 for business/projects not
related to the Company. On 4 June 2013, both parties
agreed that the case would be transferred to the High
Court in HKSAR for judgment. The Company have
obtained legal advice in respect of the merits of the
case and the directors of the Company are confident
that they have a strong defence in this action and
therefore, no provision for this claim have been made.

EMPLOYEES

As at 31 December 2013, the Group employs approximately
180 full time employees and approximately 640 temporary
staff in Hong Kong and the United Kingdom (31 December
2012: 180 full time employees and 600 temporary staff). The
Group remunerated its employees mainly based on industry
practice, individual’s performance and experience. Apart
from the basic remuneration, discretionary bonus may be
granted to eligible employees with reference to the Group’s
performance as well as the individual performance. The team
manager would be due a bonus should the team finish in a
certain position or above, together with bonuses due upon
success in cup competitions. In addition, share options may
also be granted from time to time in accordance with the
term of the Company’s Share Option Scheme.

EEENWED e

B EIRE(E)
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i FIEFE AR A1 F5
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EVENTS AFTER THE REPORTING PERIOD

(a)

(b)

(c)

(d)

Potential acquisition of a subsidiary

On 20 February 2014, the Group entered into a
memorandum of understanding (“MOU”) for acquisition
of the entire equity interests in Ultramax Enterprises
Limited at a consideration of approximately
HK$52,000,000. Details of the MOU are set out in the
announcement of the Company dated 20 February
2014.

Disposal of 12% equity interest in Birmingham
City PLC

On 12 February 2014, the Group entered into a
binding memorandum of understanding for the
disposal of 12% equity interest in Birmingham City
PLC at a consideration of HK$45,000,000. Details of
the disposal is set out in the announcement of the
Company dated 12 February 2014, 18 February 2014
and 25 February 2014.

On 5 February 2014, the Company completed the
placement of 1,260,000,000 ordinary shares at an
issue price of HK$0.05. The net proceed of the
placement was approximately HK$63,000,000 and will
be used for general working capital of the Company.

On 12 November 2013 the Company and U-Continent
Holdings Limited, an independent third party
(“U-Continent” or the “Subscriber”), entered in to
a First Convertible Bond Subscription Agreement
(“First CB”) for the principal amount of up to
HK$50,000,000 and is unsecured, zero coupon and
due in 2015. Details of the First CB are set out in the
announcements of the Company dated 12 November
2013 and 19 November 2013.

On 5 February 2014, the First CB was fully subscribed
to the amount of HK$50,000,000 by the Subscriber
and was partially converted into 333,333,333 shares
of the Company on 21 February 2014.

EEBEENWED e

HEMBRSEERE

(a)

(b)

(c)

(d)

ETEWIE I B 2 A

R-T—MNE-_A-+8 NEEFTT
mEBETHR(REESE]) - AE
Ultramax Enterprises Limited 2 BA%#
KB4 452,000,000 7T © FRERHE =R
HBEHRNARRAR - E—NE_/F -+
SR grd/N

4 & R Birmingham City PLC .2 12%
R

RZE-—NMNF_A+=B  AEEF]
VEAEHNRNDZHRBHESS WEER
Birmingham City PLC Z 12% % 4 » X
{8 A& 45,000,000/8 7T - HEZBEFHITH
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EVENTS AFTER THE REPORTING PERIOD (Continued)

(e)

()

On 12 November 2013 the Company and U-Continent
Holdings Limited, an independent third party
(“U-Continent” or the “Subscriber”), entered in to a
Second Convertible Bond Subscription Agreement
(“Second CB”) for the principal amount of up to
HK$125,000,000 and is unsecured, zero coupon
and due in 2015. Details of the Second CB are set
out in the announcements of the Company dated
12 November 2013, 19 November 2013 and 20
December 2013.

On 5 February 2014, the Second CB was subscribed
to the amount of HK$105,000,000 by the Subscriber.

On 20 December 2013, Mr. Yeung Ka Sing, Carson
and the Company entered into Deed of Novation
Agreement (the “DON”), Debt Capitalisation Agreement
(the “DCA”) and the Subscription Agreement (the
“SUB”). Pursuant to the DON, DCA and SUB, Mr.
Yeung agreed to capitalise the amount due to him by
agreeing to subscribe for, and the Company agreeing
to issue to Mr. Yeung, a Debt Convertible Bond (the
“Debt CB”) to the principal amount of not more than
HK$193,500,000. The Debt CB is unsecured, zero
coupon interest and has a maturity date of two years
from the date of issue. Details of the DON, DCA and
SUB are set out in the announcement of the Company
dated 20 December 2013. The Debt CB was fully
subscribed on 5 February 2014.

Mr. Yeung resigned as executive director of the
Company on 4 February 2014.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 31 December 2013, the interests and short positions of
the Directors and Chief Executives of the Company and their
associates in the shares, underlying shares and debentures
of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFQO”)) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO or which are required pursuant to section 352
of the SFO, to be entered in the register referred to therein,
or which are required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, were as

ESREIETHRABRES 2R

B

REB—=F+"HA=+—HB KRAREEFRE
ETBABBEREZBMBEA LR ARRRER
BEB(ERERB AR RMEHRMI(TES PR EK
Bl DEXVER) 2Bt - HERGD REFTHEBR
BEFRIAEGNEXNVBETRSDEAMNE
RRT R P2 e Mok R - SRR H M
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follows:
(i) Shares (i) B 17
Percentage of
Number of the issued
issued ordinary Long/Short share capital
shares held position of the Company
Name of directors Nature of interest Notes FIEERT  in shares |
Exps BHEME hist EERBE BRHAZE/ %A ERTRABAL
Mr. Yeung Ka Sing, Carson  Held by controlled corporation (1) 837,469,066 Long position 21.54%
BRULE AR RRRE HE
Personal interest 185,452,800  Long position 4.77%
EA#ER e
1,022,921,866 26.31%
Mr. Peter Pannu Personal Interest 1,500,000 Long position 0.04%
Peter Pannu %4 [EA#R g
Mr. Cheung Kwai Nang Personal Interest 250,000 Long position 0.01%
REMEE EA#ER e
Mr. Hui Ho Luek, Vico Held by controlled corporation @) 168,800,000  Long position 4.21%
EBEE DS NGl e
Notes: KBiat -

(1) These Shares were held by Great Luck
Management Limited, a company incorporated in
the British Virgin Islands and wholly owned by Mr.
Yeung Ka Sing, Carson.

2) These Shares were held by Premier Rise
Investments Limited, a company incorporated in
the British Virgin Islands and wholly owned by Mr.
Hui Ho Luek, Vico.

ZERMBEBFEEAR A AR
C=IE UNCIDEY N ) el R
PRI WARBRBEEZEES °

ZEBRNBARERERARAA R
B ZRABTIREBRE LA S EM
BXAZ - SWEREPERSEERERER -
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES (Continued)

Save as disclosed herein, as at 31 December 2013, none
of the Directors and Chief Executives of the Company and
their associates has any interests in the shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or which are required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein, or
which are required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “SHARE OPTION
SCHEME” below, at no time during the past six months
period was the Company, its holding company or its
subsidiaries, a party to any arrangements to enable the
directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of the Company
or any other body corporate. None of the directors, or their
spouses or their children under the age of 18, had any right
to subscribe for the shares of the Company, or had exercised
any such right during the past six months period.

EERFETHRAEREZZ2HE

% (48)

BAXHEEEN R-F—=F+t-A=1+—
B ARAEERETBTBRABEREZBEA
THERARRHEREEE(EEREFLS
BIRGIFEXVER) 2Bt - RN RESFTHEE
EARIERE 7 L AEIGHIEXVERE 7 &8 D #EA
HEARRR MBS FARBE R R F
15155 352 IRZA B A% IR I e 2 B ro it 2 # s
HRELTRARNEFTETERRZNRETRIZA
G AR S B P2 AR o

EERBEROIES 2ER

BT XA iRt 8 IR EEE SN - ART - Kz
B n RISREE A BB ENE A B A E AR
ML E2EERLRY  BEARR ZERERBA
R RS A AN B 58 2 B 1) 55 75 1 ER
Met - EFHWEZRBIARD T N\R I FER
BENEABRAREESRBEARRRRN 2E
IR R EITEAEBRIER -
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SHARE OPTION SCHEME

Under the old share option scheme and new share option
scheme adopted by the Company on 22 October 2002
and 30 July 2007 respectively, the board of directors of the
Company may, at its discretion, grant options to eligible
participants to subscribe for share in the Company.

Details of the movements of share options granted under the
old scheme and new scheme during the period are set out
below:

Outstanding as at

1 July 2013 and

31 December 2013
RZZ-Zftf-HK

BRETE

BRERARRDHIRZZEZ_F+A+ZBRZ
TE+FLA=-T RN ERRESEI LB
[&iEsTE  AARESSRNEREERSINE
WA - ARBEAQRIRG -

DRI £ 8 R AT 5T B 2 BB Y
2 BEHERIIOT :

Outstanding as at

1 July 2012 and

31 December 2012
RZB-ZFtA-HK

Closing price
immediately before
the date of grant

Date of grant “Z-=f+=Zf=+-B ZE-ZF+=-A=t-H REREAHA
R AH i RATHE e RATHE ZWmE
Note (i)
iz
Directors:
2%
Steven McManaman
(resigned on 2 June
2012) 21 August 2007
(RZT—ZF
NAZBEE) “ER+ENAZT-A 2,089,720 2,089,720 1.0777
Employees 7 June 2007
B8 “ETHERALH 25,076,636 25,076,636 0.4786
Grand total
st 27,166,356 27,166,356 —

(i) The exercise prices and numbers of share options have
been adjusted due to the completion of Open Offer in

October 2009.

TEERBREZECEAR-_ZTNF+
Rz AFRBETKmIELBE -

(i)
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INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 31 December 2013, to the best knowledge of the
Directors, the following persons (other than a Director or
Chief Executive of the Company disclosed under the section
“Directors’ and Chief Executives’ Interest in Securities”
above) who had interest or short positions in the shares or
underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under

FTERR2EDS

RIB—=F+"A=+—B REZFRH T
IAL(EXTEERETBETRABRES 212
&M EBE AR EEREIRZTRARRK
SMR AR R Z BAn SARBIR (7 P A IRIEE 5
NEIEIEHIEXVEE 2 K37 B Z F X RRAR
B MBS R AT R S A R R R IR RE 5 S B E 5 I 28
336 HFEZELMARE I EERARIT :

the provisions of Divisions 2 and 3 Part XV of the SFO, or
which was recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Number of
issued ordinary

Percentage of
the issued
share capital

shares interested Long/Short of the Company
Name of substantial shareholders HEEF2C%{T  position in shares EARAT
TERFERE LERHEA ROZE KA ERITRABSL
Liu Xingcheng 453,237,000 Long Position 14.22%

2K

A

Save as disclosed herein, there is no person known to the
Directors or Chief Executive of the Company, no other person
(other than a Director or Chief Executive of the Company),
who, as at 31 December 2013, had an interest or short
position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3
of Part XV of the SFO or which was recorded in the register
required to be kept by the Company under section 336 of the
SFO.

BRANFIEEEN  RZT—=F+_A=+—
B ARAESEHIBTRABY BEREME
MAL(RRAREZTHEETHRABRINRER
Bl Z Bt R ARRE D T A IR IBRE 75 R A E R
SEXVERSE 2 ] 30 #R 2 AR SRR AN R A) K B <2 P
BE - RARRRIEEFMHE ED] % 336 1617
BEZECMAREZERIORR
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CORPORATE GOVERNANCE

The Board believes that good corporate governance is crucial
to improve the efficiency and performance of the Group and
to safeguard the interests of the shareholders.

The Company has complied with the applicable code
provisions of the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 of the Listing Rules
throughout the six months ended 31 December 2013 except
for as follows:

— Code provision A.4.1 stipulates that non-executive
directors should be appointed for a specific term,
subject to re-election. The Company deviates from
the above code provision as all independent non-
executive Directors (“INEDs”) are not appointed for
specific terms. According to the provisions of the
Company’s Articles of Association, however, the
INEDs are subject to retirement and re-election.
The reason for the deviation is that the Company
believes that the Directors ought to be committed to
representing the long term interest of the Company’s
shareholders.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules. Having
made specific enquiry to all the directors of the Company, all
Directors have confirmed that they have complied with the
required standard set out in the Model Code throughout the
six months period ended 31 December 2013.

AUDIT COMMITTEE

The Audit Committee comprises four independent non-
executive directors of the Company has reviewed with the
management in the accounting principles and practices
adopted by the Group and discussed auditing, internal
control and financial reporting matters including review of the
unaudited interim financial information and interim report for
the six months period ended 31 December 2013.

¥EER
EFSEERTOEEANUEARMUEER
B ARREREFREAEE -

Z’SZ\\EF\@?:’:*—EJF A=+—HB1~ME
AR—EESF LRI 8+ PuFr sl 2 D EEE
?E'J(Fm%E/Q—TE'JJ)Z@%?E'J{%‘K CHEAT
B -
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REEBEEMH LARIEE - B
RERBIFNTER(BLIFNTE
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NAEBERMA - BUERITEEAR
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1 §$,,\7$< ERRARBBRR 2 REF

E)r

ESETRERZZRETH

ARB A LT AR RIS+ PrEZ EEITA
ERETEFRINEETR(RETA]) -
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AN EA SRR - BB TIRETRME 2 b7
8l o
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REMUNERATION COMMITTEE

The Remuneration Committee comprises four independent
non-executive directors and one executive director of the
Company, is responsibility for reviewing and evaluating
the remuneration policies of executive directors and senior
management and making recommendations to the Board
from time to time.

NOMINATION COMMITTEE

The Nomination Committee comprises four independent
non-executive directors and one executive director of the
Company. The primary role is to ensure that there is a formal
and transparent procedure adopted by the Company for the
nomination of directors of the Company.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES OF THE COMPANY

During the six months period ended 31 December 2013,
neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities.

By Order of the Board
BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED
Cheung Shing
Chairman

Hong Kong, 28 February 2014
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