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UNAUDITED SECOND INTERIM RESULTS

The Board of Directors (the “Board”) of Birmingham
International Holdings Limited (the “Company”) presents
the unaudited condensed consolidated second interim
results of the Company and its subsidiaries (collectively
refer to as the “Group”) for the twelve months ended 31
March 2010 together with the comparative figures set
out as follows. This second interim results is prepared
due to the change of the financial year end date of the
Group from 31 March to 30 June, which enabled the
Group to have a conterminous year end with its principal
operating subsidiaries, Birmingham City Plc (“BCP”)
and Birmingham City Football Club (“BCFC”) (thereafter
collectively as “BCP Group”) which is situated in the
United Kingdom, and thereby facilitating the preparation
of consolidated financial statements of the Group. These
condensed consolidated interim financial statements are
unaudited but have been reviewed by the Company’s

audit committee.

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
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Twelve months ended

31 March
BZE=A=+—-HL+=@A

2010 2009

—E-EF ZETNF

HK$°000 HK$’000

FET FET

Notes (Unaudited) (Audited)

k3 (REER) (fe#z)

Turnover E 1] 4 365,536 10,660

Operating expenses LERT (35,633) (6,513)
Profit from operations before KetEERAREBHEN 2

staff costs and amortisations BEER 329,903 4147

Other revenue and net gains H A W & B A FE 384 986

Gain on sale of players’ registrations &5k 8 5T 2 U zs 1,872 -
Impairment loss on available-for- Al K E S RE E 2 RE

sale financial assets fE518 = (73,945)

Impairment loss on trade receivables FEUE 5 BR 72 BB &5 18 — (1,383)

Gain on disposal of subsidiaries ~ HEMB AT Wi 5 17,311 —

Gain on change in fair value of AP ESREEY

available-for-sale financial assets NEES) 2 W 236,079 -

Amortisation of backlog contracts &R & 48k i (140,441) -

Amortisation of players’ registrations Bk 8 53 i # 4 (79,988) —

Administrative and other expenses 171X % B b B (341,008) (21,072)

Finance costs &R AR 7 (20,715) (538)

Profit/(loss) before taxation BRBE AR, (B518) 6 3,397 (91,755)

Income tax expense FriSHiFx 8 = 78

Profit/(loss) for the period/year ZHAR, FERF,(F5iE) 3,397 (91,677)
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CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME (Continued)

fBRGGEeZHWRER#E)

Twelve months ended

31 March
BE=ZHA=+—HL+=@A
2010 2009
—E-EF —ZETRF
HK$°000 HK$’000
FET FEIT
Notes (Unaudited) (Audited)
btaE (REBER) (&&EZ)
Other comprehensive income  HttZ2mE k%
— Exchange differences — BREBINEF BN
on translating foreign =7
operations (39,861) -
— Change in fair value of — A ESREEL
available-for-sale financial NEEEE
assets 236,079 —
— Release of change in fair — REREEMB AT
value of available-for- 5 42 5 488 [0 ] it
sale financial assets upon HESRMEEL
transfer to equity interest NEEEZY
of subsidiary (236,079) —
Other comprehensive income for  AREIfE FEEEM 2 H
the period/year U %5 (39,861) —
Total comprehensive income AHE FEZAKE
for the period/year #EE (36,464) (91,677)
Profit/(loss) attributable to: WU & EEMEER
(B1]) :
— Owners of the Company — AREHEB A 10,956 (91,677)
— Non-controlling interests — FEEAR R (7,559) —
3,397 (91,677)
Total comprehensive income B2 EKRSAE
attributable to:
— Owners of the Company — RRFHEAA (26,986) (91,677)
— Non-controlling interests — FEIERRE RS (9,478) —
(36,464) (91,677)
Earnings/(losses) per share BERER,(&H#E) 10
— Basic and diluted (HK cents) — — 78 K58 Gl 0.53 cents i (10.96 cents 1))

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HBA IR BRIE I B R A 7)
( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LIMITED Ai#85.88 BFR 2R AR AR )



CONDENSED CONSOLIDATED STATEMENT HHGSMBERRER
OF FINANCIAL POSITION

As at 31 March

R=B=+—H
2010 2009
—E-FF ZETNF
HK$’000 HK$’000
FET FHET
Notes (Unaudited) (Audited)
Bt (REER) (%)
Non-current assets RBEE
Intangible assets mEEE 11 809,189 -
Goodwill EES 157,250 —
Property, plant and equipment ME - BB M RE 12 283,065 2,992
Available-for-sale financial assets At HHE SR EE 13 - 60,419
Investment property KEE 14 — 1,060
1,249,504 64,471
Current assets REBEE
Inventories FE 1,775 —
Trade receivables JEUE 5 8RN 15 27,549 —
Prepayments and other TE A SR8 & E b Uk
receivables FIE 49,460 1,190
Cash and bank balances B KIRTT4 19,497 2,968
98,281 4,158
Current liabilities REBEE
Trade payables JERE BRI 16 176,246 —
Accruals and other payables FERT IR I E M FE S R IE 63,330 5,880
Interest bearing loans and EERREER
borrowings 18 103,009 —
Income tax payable FE ET 1B AR 418 20,337
Deferred income LA 50,685 —
Deferred capital grant BB AR 667 —
Amounts due to directors JEfRtEERIE 17 22,802 5,378
Provisions B 19 54,676 -
471,833 31,595
Net current liabilities REBEEFEE (373,552) (27,437)
Total assets less current EEABERRE
liabilities =L 875,952 37,034
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (Continued)

SRS e MR R TR E)

As at 31 March

R=A=+—H
2010 2009
—E-2F ZETNF
HK$’000 HK$’000
FET FET
Notes (Unaudited) (Audited)
k=3 (RBEZ) (feHEZ)
Non-current liabilities kERBAE
Preference shares BER 211 —
Interest bearing loans and FFEERREER
borrowings 18 9,725 —
Deferred capital grant A& AR 22,610 —
Amounts due to directors JEMEEZIA 17 85,665 97,982
Deferred tax liabilities RERIEEE - 167
Convertible notes AR R 20 - 4,108
118,211 102,257
TOTAL NET ASSETS/ wmeE /(88
(LIABILITIES) SEE 757,741 (65,223)
Capital and reserves AREEE AEL
attributable to owners EXRREHE
of the Company
Share capital iz 21 31,878 9,852
Reserves i 699,175 (75,075)
Equity attributable to owners RNATEB AFEMNL
of the Company s 731,053 (65,223)
Non-controlling interests FERER 26,688 -
TOTAL EQUITY ERBE 757,741 (65,223)

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HBA IR BRIE I B R A 7)
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

For the twelve months ended 31 March 2010

Attributable to owners of the Company

BRRE BB R

Br—F—FF=H=+—HiF+=1EA

LYEEEIN
Share
capital Share Foreign Asset Non-
(Note 21) - Contributed Share option exchange  revaluation Accumulated controlling
i surplus — premium reserve reserve reserve losses  Sub-fotal interests Total
(W2a)  S\B&  RBEE BRERE  JERE AEEMRE  ZiEE Nt FERER it
HKS$'000 HK$000 HK$ 1000 HK$ 000 HK$ 000 HK$000 HKS$000 HKS$000 HK$000 HKS$000
Fér Fér Fér 7AT 74T 74T 7ér 7éT FéT Fér
Balance at 1 April 2008 (audited) ~ W-ESNERA-RZ&H
(@%H) 7603 (8] 188,121 1312 - - (185,369) 12646 - 12,646
Total comprehensive income KEERENREE
for the year - - - - - - (91,677) (91,677 - (91,677)
Canoglation of share options HHERE - - - (5,879) - - 5875 - - -
Issue of shares upon comversionof - R ATARZEMEARD
convertile notes (Note 20) #n) 2249 - 11559 - - - - 13808 - 13,808
Balance at 31 March and HZEEAEZA=1-AR
1 April 2009 (audite) LR P 9852 B 194680 1497 - - e B - B
Total comprehensive income rEmRENRLE
for the period
Proftoss) &/ (58) - - - - - - 10956 10,956 (7559) 3307
Other comprehensive income Ef2Eks
Bxchange differences on trandlating ~~ £EBNER 2B ZE
forelgn operation - - - - (37.942) - - (37.942) (1919) (39.861)
Change n far value of avallable-for WA ESBEE ATERS
sale financial assets - - - - - 236,019 - 236,079 - 236,079
Release of change n fainvalug of ~ NEEZHENARERAET
avalable-for-sale financial assets HhESHER ATE
upon transfer 10 equity interest of 29
subsidary - - - - - ) - ) -0y
Total other comprehensive income £t 2 A NHA%E - - - - (37942) - - (37949) (1919 (30861)
Total comprehensive incomefor ~ AEHAENGER
the period - - - - m S 0% (6% (4 (3464
Issue of shares by placement (Note 21)  FBRERARA Wir) 1500 - 56,684 - - - - 58,184 - 58,184
Issue of shares by open offer (Note 21)  EBAREERARAH221) 10617 - T80 - - - - T684N - 768429
Issue of shares upon comverson of IR RTRREREEARE
convertible notes (Note 20) (2 909 - 3218 - - - - 47 - I8Vl
Disposal of subsiciaries HEHEL - % - - - - (85) - - -
Non-controling nterests arisng on the BB ATE 23k
acquisiton of subsidiaries Ea - - - - - - - - 49301 49301
Addltonal inteest acquired ina RIBRENE BNER
subsdery - - - - 633 e N 71 O3 N7
Balance at 31 March 2010 (unaudited) R=%-B£=A=t-AzEk
(%821) 31878 - 1,003,394 1497 (37.309) - (268.407) 731,063 26,088 151,14
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

FRRERERER

Twelve months ended

31 March
BE=A=+—-AL+=fEA
2010 2009
—E-FF ZETNF
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(RE&ER) (K ®iz)
Net cash used in operating BRETERFTRAZESRE
activities (137,331) (16,484)
Net cash used in investing REETHAAZES SR
activities (757,313) (648)
Net cash from financing activities ®BEETHELCHEEE 829,079 13,045
Net decrease in cash and cash RERBLFBBERD
equivalents FER (65,565) (4,087)
Cash and cash equivalents at By, FzEeRREE
beginning of the period/year (EREEE] 2,968 7,055
Effect of foreign exchange rate [EESHEIR e RREEFE
changes on cash and cash HE v &&
equivalents (4,203) —
Cash and cash equivalents at end of HI#& "FR 7S RIRESE
the period/year BIEE (66,800) 2,968
Analysis of the balances of cash HRE&ERBELSZEER &%
and cash equivalents agis
Cash in hand and at bank FHEREITRS 19,497 2,968
Bank overdraft (Note 18) IRITEXZ (M5 18) (86,297) —
(66,800) 2,968

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HBA IR BRIE I B R A 7)
( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LIMITED Ai#85.88 BFR 2R AR AR )



NOTES TO THE UNAUDITED CONDENSED

AEECERARES PPN

CONSOLIDATED INTERIM FINANCIAL MFJHEE
STATEMENTS
For the twelve months ended 31 March 2010 BE—FT-—FE=H=+—HI/F1+=1FH

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability and has its
registered office at Cricket Square, Hutchins Drive P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman lIslands
and principal place of business at Unit 3008, 30/F.,
West Tower, Shun Tak Centre, 168-200 Connaught Road
Central, Hong Kong.

Pursuant to a resolution of the Board of Directors dated
16 March 2010, the Company’s financial year end date
has been changed from 31 March to 30 June. The
reason for such change is to coincide with the statutory
financial year end date of the Company’s principal
operating subsidiaries, BCP and BCFC, which are
situated in the United Kingdom, and thereby facilitating
the preparation of the consolidated financial statements
of the Company and its subsidiaries. As a result, the
current financial period will cover a period of fifteen
months from 1 April 2009 to 30 June 2010. These
condensed consolidated interim financial statements
cover a period of twelve months from 1 April 2009 to 31
March 2010.

At 31 March 2009, the Company held 29.9% equity
interest in BCP and accounted for the investment
as available-for-sale financial assets. On 12 October
2009, the Company acquired 64.1% additional equity
interest in BCP and obtained control. Details of business
combination are set out in note 27.

During the period, from 13 October 2009 to 31 March
2010, the Company further acquired 1.98% equity
interest in BCP at a consideration of HK$20,613,000,
which has been accounted for as equity transaction.
As at 31 March 2010, the Company held 95.98% equity
interest of BCP whose principal activity is operating a
professional football club.

On 29 July 2009, the Group disposed its entire equity
interest in Fanlink Far East Limited, Sun Ace Group
Limited, East Step Trading Limited, Gala Consultants
Group Limited and Sun Tai Hing Garment Making
Company Limited. Details of which are set out in Note 5.

—RER
RRAREREHEIMKLAERREFR
~A) - HEEM SRR AR Cricket Square,
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20,613,000 Jriff — 2 W BEBCP 2 1.98%
R WEARIERARS - RZT—
TE=ZA=Z+—H ' AQaHABEBCPZ
95.98% A& ## - T BCP 2 £ B # 1K A &5
HERBIRE -

RZZEZNFLAZTHIB AEELE
ﬁﬁCFanlmk Far East Limited * Sun Ace
Group Limited * ERZE S ER QA » Gala
Consultants Group Limited K ¥ A 8 5%
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BASIS OF PREPARATION

The condensed consolidated interim financial statements
for the twelve months ended 31 March 2010 has been
prepared in accordance with the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and applicable disclosure
requirements of Appendix 16 of the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The preparation of the condensed consolidated interim
financial statements in conformity with HKAS 34 requires
management to make judgements, estimates and
assumption that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year-to-date basis.

These condensed consolidated interim financial
statements include selected explanatory notes. The
notes include explanations of events and transactions
that are significant to the understanding of the changes
in financial position and performance of the Group since
31 March 2009. These condensed consolidated interim
financial statements and notes thereon do not include
all the information required for a full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by
the HKICPA and should be read in conjunction with the
annual financial statements for the year ended 31 March
2009.

These condensed consolidated interim financial
statements have been prepared on the historical cost
basis, as modified by the revaluation of investment
property, available-for-sale financial assets and
derivative components of convertible notes which are
measured at fair values, as appropriate.

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HBA IR BRIE I B R A 7)
( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LIMITED #i#854 88 B IER AR AR )
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BASIS OF PREPARATION (Continued)

At the end of reporting period, the Group’s
current liabilities exceeded its current assets by
HK$373,552,000. This situation indicates the existence
of a material uncertainty that may cast significant doubt
on the Group’s ability to continue as a going concern
and therefore, the Group may not be able to realise its
assets and discharge its liabilities in the normal course
of business. Nevertheless, the directors are of the
opinion that the Group will be able to finance its future
working capital and financial requirement based on (i)
the Group have held discussions with its bankers and
other financiers about its future requirements and no
matters have been drawn to its attention to suggest
renewal may not be forthcoming on acceptable terms (ii)
written financial support from Mr. Yeung Ka Sing, Carson
(“Mr. Yeung”), one of the beneficial and substantial
shareholders of the Company, by not demanding
for repayment on amount due from the Group of
HK$82,751,000 until the Group is in a position to repay.
In addition, Mr. Yeung undertakes to provide sufficient
financial resources to the Group so as to enable the
Group to meet its liabilities as they fall due and carry
out on the business without a significant curtailment
of operation. Accordingly, the condensed consolidated
interim financial statements have been prepared on a
going concern basis.

mBEE(E)

RBEHR  AEEZRBHEEBHER
A E 373,552,000/8 7T ° IWIE N REFE
BARTHEENE  AISAEBZHELERE
NEZER Bl AEEBRBATREE
¥BBRTEREEAEREELAERE - A
e EROAEEDBEARIRITREM
MEREREABRTZH®TIW  MAS
B EFEREMBERRRDEEANE
SZIEREMEES  R(i)AQ B HAP—
FLEHRFTERESBRBEE(HEE]D
REZEYBED BETSEREER
U AR % B H1E82,751,0008 T © H & K
SEEVBRNERABL EERE K
SEBERNENERREEES LUK
EE o A B REm A E B
AR UEAEEAENEREE
BRETER MIASHREFRLE A
I BRSPS RER DIRFELE
EEEE o
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3. SIGNIFICANT ACCOUNTING POLICIES 3.

The accounting policies and method of computation
adopted in the preparation of these condensed
consolidated interim financial statements are consistent
with those of the annual financial statements for the
year ended 31 March 2009, as described in the annual
financial statements, except as described below:

A. The following additional accounting policies
are adopted as a result of the business
combination occurred during the period:

Intangible assets

Research and development expenditure

Expenditure on research activities is recognised
as an expense in which it is incurred.

Intangible assets acquired in a business
combination

Intangible assets acquired in a business
combination are identified and recognised
separately from goodwill where they satisfy
the definition of intangible assets and their fair
values can be measured reliability. The cost of
such intangible assets is their fair value at the
acquisition date.

Subsequent to initial recognition, intangible
assets with finite useful lives are carried at
costs less accumulated amortisation and any
accumulated impairment loss. Amortisation
for intangible assets with finite useful lives is
provided on a straight-line basis over their
estimated useful lives. Intangible assets with
indefinite useful lives are carried at cost less any
accumulated impairment loss.

Acquired players’ registrations

The costs associated with the acquisition of
players’ registrations are initially recorded at
their fair value at the date of acquisition. These
costs are fully amortised over the period of the
respective players’ contracts, being between
1 to 5 years. A provision is made in accruals,
where in management’s opinion, the club is likely
to achieve promotion to the Premiership League
or retain Premiership status or where a player is
likely to achieve a contractually agreed number
of first team appearances. Where the outcome of
this is uncertain, the maximum amount payable
is disclosed as a contingent liability.

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {ABR & IR Bk iZ iR A BR A 7]
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

A.

The following additional accounting policies
are adopted as a result of the business
combination occurred during the period:
(Continued)

Acquired players’ registrations (Continued)

For the purposes of impairment reviews, acquired
players’ registrations are classified as a single
cash-generating unit until the point at which it is
made clear that the player no longer remains as
an active member of the playing squad. In these
circumstances the carrying value of the players’
registration is reviewed against a measurable net
realisable value.

Acquired players’ registrations are classified
as “Assets held for sale” on the statement of
financial position if, at any time, it is considered
that the carrying amount of a registration will
be recovered principally through a sale. The
measurement of such registration is the lower
of (a) fair value (less costs to sell) and (b)
carrying value. Amortisation of such registration
is suspended at the time of reclassification,
although impairment charges still need to be
made if applicable.

Grants

Grants and donations received in respect of
safety work and ground developments are
credited to deferred capital grants and are
released to the profit or loss over the anticipated
useful life of the assets to which they relate.
Football Trust grants received are released to
the profit or loss when the related expenditures
incurred.

Additional revenue recognition

Additional revenue streams arising from the
new operating activity from operations of a
professional football club represents income
arising from sales to third parties, and excludes
transfer fees receivable and value-added tax as
stated below.

(i) Season ticket and corporate hospitality
revenue is recognised over the period of
the football season as home matches are
played.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

A.

The following additional accounting policies
are adopted as a result of the business
combination occurred during the period:
(Continued)

Additional revenue recognition (Continued)

(i) Fixed elements of FA Premier League
central broadcasting contracts are
recognised on a time basis over
the duration of the football season.
Appearance fees are accounted for as
earned. The merit based payment in
respect of the position achieved in the
league table is recognised at the end
of the league season, when the final
league position is known. The FA Premier
League 20th place award is recognised
over the duration of the football season,
as this is guaranteed.

(iii) Sponsorship contracts are recognised
over the duration of the contract, either
on a straight-line basis, or over the period
of the football season, as appropriate,
based on the terms of the contract.

(iv) Catering revenues are recognised on an
earned basis.

(v) Revenue from the sale of branded
products is recognised at the point of
despatch when significant risks and
rewards of ownership is deemed to have
been transferred to the buyer.

Signing on fees and image rights

Signing on fees and image rights are charged,
on a straight-line basis, to the statement of
comprehensive income over the period of
the player’s contract. Prepayments/accruals
arising at each period end are included within
prepayments and accrued income or accruals
within current assets or current liabilities, as
appropriate. Where a player’s registration is
transferred, any signing on fees payable in
respect of future periods are charged against the
gain/(loss) on disposal of players’ registrations in
the period in which the disposal is recognised.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

The following new and revised HKFRSs are
mandatory for accounting periods beginning

on or after 1 April 2009:

HKFRSs (Amendments)

HKFRSs (Amendments)

HKAS 1 (Revised)
HKAS 23 (Revised)

HKAS 32 and 1
(Amendments)

HKFRS 1 and HKAS 27
(Amendments)

HKFRS 2 (Amendment)

HKFRS 7 (Amendment)

HKFRS 8

HK(IFRIC) —
Interpretation 9
and HKAS 39
(Amendments)

HK(IFRIC) —
Interpretation 13

HK(IFRIC) —
Interpretation 15

HK(IFRIC) —
Interpretation 16

HK(IFRIC) —
Interpretation 18

Improvements to HKFRSs
issued in 2008, except
for the amendment
to HKFRS 5 that is
effective for annual
periods beginning on
or after 1 July 2009

Improvements to HKFRSs
issued in 2009 relation
to the amendment to
paragraph 80 of HKAS
39

Presentation of Financial
Statements

Borrowing Costs

Puttable Financial
Instruments and
Obligations Arising on
Liquidation

Cost of an Investment in
a Subsidiary, Jointly
Controlled Entity or
Associate

Vesting Conditions and
Cancellations

Improving Disclosures
about Financial
Instruments

Operating Segments

Embedded derivatives

Customer Loyalty
Programmes

Agreements for the
Construction of Real
Estate

Hedges of a Net
Investment in a Foreign
Operation

Transfers of Assets from
Customers
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3.

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HBA IR BRIE I B R A 7)
( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LIMITED #i#854 88 B IER AR AR )

SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

The following new and revised HKFRSs are
mandatory for accounting periods beginning
on or after 1 April 2009: (Continued)

The adoption of these new/revised HKFRSs has
no effect on the Group’s reported results and
financial position. Accordingly, no prior period
adjustment has been recognised. However, the
adoption of HKAS 1 (Revised) and HKFRS 8,
have resulted in certain presentational changes
in the Group’s condensed consolidated interim
financial statements. Comparative figures have
been restated or included in order to achieve a
consistent presentation.

HKAS 1 (Revised) has introduced a number
of terminology changes (including revised
titles for the condensed consolidated financial
statements) and has resulted in a number of
changes in presentation and disclosure. Under
the revised standard, the Income Statement, the
Balance Sheet and the Cash Flow Statement are
renamed as the “Statement of Comprehensive
Income”, the “Statement of Financial Position”
and the “Statement of Cash Flows” respectively.
The Group selected to present all items of
income and expense, other than transactions
with owner, in Statement of Comprehensive
Income.

HKFRS 8 replaces HKAS 14 “Segment
Reporting”, and requires operating segments
to be identified on the basis of internal reports
of the Group that are regularly reviewed by
the chief operating decision-maker in order
to allocate resources to the segments and to
assess their performance. As the business
segments reported by the Group in accordance
with the requirements of HKAS 14 are the same
as the operating segments provided to the
chief operating decision-maker as required by
HKFRS 8, there are no changes to the operating
segments and the relevant segment information
on the adoption of HKFRS 8 except for new
businesses that were acquired during the period.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

The following accounting policies are
adopted prospectively as a result of early
adoption of revised HKFRS 3 Business
Combinations and revised HKAS 27
Consolidated and Separate Financial
Statements:

Business combination from 1 April 2009

Business combinations are accounted for
using the acquisition method. The cost of an
acquisition is measured as the aggregate of
the consideration transferred, measured at
acquisition date fair value and the amount of any
non-controlling interest in the acquiree. For each
business combination, the acquirer measures
the non-controlling interest in the acquiree either
at fair value or at the proportionate share of the
acquiree’s identifiable net assets. Acquisition
costs incurred are expensed. Subsequent
to acquisition, the carrying amount of non-
controlling interests is the amount of those
interests at initial recognition plus the non-
controlling interests’ share of subsequent
changes in equity. Total comprehensive income
is attributed to non-controlling interests even if
this results in the non-controlling interests having
a deficit balance.

If the business combination is achieved in stages,
the acquisition date fair value of the acquirer’s
previously held equity interest in the acquiree
is remeasured to fair value as at the acquisition
date and recognised the resulting gain or loss,
together with changes in value of equity interest
previously recognised in other comprehensive
income, in profit or loss.

Any contingent consideration to be transferred
by the acquirer is recognised at fair value at the
acquisition date. Subsequent changes to the fair
value of the contingent consideration which is
deemed to be an asset or liability are recognised
in accordance with HKAS 39 either in profit
or loss or as change to other comprehensive
income. If the contingent consideration is
classified as equity, it shall not be remeasured
until it is finally settled within equity.
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3.

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HBA & IR BRiE I A R A 7)
( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LIMITED Ai#85.88 BFR 2R AR AR )

SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

The following accounting policies are
adopted prospectively as a result of early
adoption of revised HKFRS 3 Business
Combinations and revised HKAS 27
Consolidated and Separate Financial
Statements: (Continued)

Business combination from 1 April 2009
(Continued)

Changes in the Group’s interests in subsidiaries
that do not result in a loss of control are
accounted for as equity transactions. The
carrying amounts of the Group’s interests and
the non-controlling interests are adjusted to
reflect the changes in their relative interests in
the subsidiaries. Any difference between the
amount by which the non-controlling interests are
adjusted and the fair value of the consideration
paid or received is recognised directly in equity
and attributed to owners of the Company.

When the Group loses control of a subsidiary,
the gain or loss on disposal is calculated as
the difference between (i) the aggregate of the
fair value of the consideration received and the
fair value of any retained interest and (ii) the
previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any
non-controlling interests. Amounts previously
recognised in other comprehensive income
in relation to the subsidiary are accounted for
(i.e. reclassified to profit or loss or transferred
directly to retained earnings) in the same manner
as would be required if the relevant assets or
liabilities were disposed of. The fair value of any
investment retained in the former subsidiary
at the date when control is lost is regarded
as the fair value on initial recognition for
subsequent accounting under HKAS 39 Financial
Instruments: Recognition and Measurement or,
when applicable, the cost on initial recognition of
an investment in an associate or jointly controlled
entity.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

D.

The following new and revised HKFRSs
that are potentially related to the Group’s
operations, have been issued, but are not yet
effective and have not been early adopted:

HKFRSs (Amendments)

HKFRSs (Amendments)
HKFRSs (Amendments)
Amendments to HKAS 32
Amendment to HKAS 39

Amendments to HKFRS 2

Amendment to HK(IFRIC)
— Interpretation 14

HK(IFRIC)
— Interpretation 17

HK(IFRIC)
— Interpretation 19

HKAS 24 (Revised)

HKFRS 9

Amendment to

HKFRS 5 as part
of Improvements to
HKFRSs'

Improvements to HKFRSs
2009°

Improvements to HKFRSs
2010°

Classification of Rights
Issues®

Eligible Hedged Items’

Share-based Payment
— Group Cash-settled
Share-based Payment
Transactions®
Prepayments of a
Minimum Funding
Requirement”

Distributions of Non-cash
Assets to Owners'

Extinguishing Financial
Liabilities with Equity
Instruments®

Related Party
Disclosures’

Financial Instruments®
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3.

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HBA & IR BRiE I A R A 7)
( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LIMITED #i#854 88 B IER AR AR )

SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. The following new and revised HKFRSs
that are potentially related to the Group’s
operations, have been issued, but are not yet
effective and have not been early adopted:
(Continued)

! Effective for annual periods beginning on

or after 1 July 2009

Effective for annual periods beginning on
or after 1 July 2009 and 1 January 2010,
as appropriate

Effective for annual periods beginning on
or after 1 July 2010 and 1 January 2011,
as appropriate

Effective for annual periods beginning on
or after 1 January 2010

Effective for annual periods beginning on
or after 1 February 2010

Effective for annual periods beginning on
or after 1 July 2010

Effective for annual periods beginning on
or after 1 January 2011

Effective for annual periods beginning on
or after 1 January 2013

Having assessed the impact of these revised
standards, amendments and interpretations on
the Group’s financial statements, the directors
of the Company have so far concluded that the
application of these standards, amendments
or interpretations will have no material impact
on the results and the financial position of the
Group.

TURNOVER AND SEGMENT INFORMATION

The Group determines its operating segment based on
the reports reviewed by the chief operating decision-
maker to allocate resources to and assess the
performance of the operating segments.

The Group has four reportable segments, namely (i)
professional football operation; (i) apparel sourcing and
trading; (iii) entertainment and media services and (iv)
investment holding.

In determining the Group’s geographical information,
revenues and results are based on the location in which
the customers are located.
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TURNOVER AND SEGMENT INFORMATION (Continued) 4. EEERIBER(E

An analysis of the Group’s turnover and operating results REBRHRNZO B EXBREEER
by segments during the period is shown as follows: AT -
(i) Reportable segments (i) A2K5E
Professional football Apparel sourcing and Entertainment and media
operation trading services Investment holding Consolidated
EERneE RiRERES RERRERR REER 7
twelve months ended twelve months ended twelve months ended twelve months ended twelve months ended
31 March 31 March 31 March 31 March 31 March
BEZR=T-B BEZR=T-RB BEZR=T-R BEZRZT-R BEZRZT-R
L+=@A =i gt 1t+=f@A L+=@A
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009

T3 ISNF 0 C3-3F 0 CERNE 0 E-RE RENE 0 B3 RTNE CB-BE EEE
HK$'000 H$'000 HKS'000 HK$ 000 HKS$'000 HK$ 000 HKS'000 HK$ 000 HKS'000 HKS 000
i AT /1 A i A i AL 7&i FT
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited) ~ (Unaudited) (Audted)  (Unaudited) (Audited)
(72H) (#27)  (%E5H) (30 (REEH) (E2R)  (FEEH) (E8R)  (FE2H) (E5H)

Reportable segment A2 HATE
revenue 363,457 - - 2,338 2,019 8,822 -

365,536 10,660

Reportable segment ~ W2ENEF4E
results 329,803 - - 804 100 3,343 -

329,908 A

Other revenue Aftha 1872 - - - - 4 384 939 2,256 986

Ganondisposalof  HEMEAT

subsiciries (Vote 5]~ 2 (Fi3) - - - - = - 1731 - 173 -
Ganonchangeinfar  IEHESREE

value/(impaiment ATERY

loss) of vallable-for- 20/

selefinencia essets  (HEEE) - - - - - - 26,079 (73,945) 236,079 (73,945)
Amortsafion of backlog  FREFAH &4

contracts (140,441) - - - - - - - (140,441) -
Amortisaton of players’ 383

regstration (79,988) - - - - - - - (79,988) -
Corporate expenses — 2EER (281,459) - - - - - (109,549) (2405)  (341,008) (22405)
Fience costs Ba0k (591 - = - = - (a0 BE(2071) (53

Proftloss) before. AR/
taxation (&) 3,397 (94755
hcome taxexpense  EEHER - "

Pofitiloss)forthe  AEE/EF T/
period/year (BB 3397 91677)
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4. TURNOVER AND SEGMENT INFORMATION (Continued) 4. EEBERIEERE)
(i) Geographical information (i) wWEER
Revenue Operating results
Twelve months ended Twelve months ended
31 March 31 March
BZ=RA=t+—H BZ=H=t+—H
E+=f8A +=f8A
2010 2009 2010 2009
—E-ZF —TENF —EB-EF —ZETNEF
HK$’000 HK$'000 HK$°000 HK$’000
FET FET FET FET
(Unaudited) (Audited) (Unaudited) (Audited)
(REEER) (&%) (REER) (&%)
Hong Kong 57 2,079 8,322 100 4147
The United Kingdom B 363,457 2,338 329,803 —
365,536 10,660 329,903 4,147

No analysis of capital expenditure by
geographical location is presented as majority of
the Group’s capital assets acquired during the
period is located in Hong Kong and the United

Kingdom.

5. GAIN ON DISPOSAL OF SUBSIDIARIES 5.

On 29 July 2009, the Company entered into a disposal
agreement with China Man Investment Limited to
dispose Fanlink Far East Limited, Sun Ace Group
Limited, East Step Trading Limited, Gala Consultants
Group Limited and Sun Tai Hing Garment Making
Company Limited, the subsidiaries of the Group. The
disposal was completed on 29 July 2009.

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {ABR & IR Bk iZ iR A BR A 7]

HRARERPRNKRBEZEREE
BUREEREE - Bt %275
iR D 2 BRI DM

HEMB AR ZWE

R-BEZAFELA-+tAR ARAR
China Man Investment Limited 5137 i & 1
& W EASE 2 WE AR Fanlink Far
East Limited * Sun Ace Group Limited * &
BEHERAF  Gala Consultants Group
Limited R T A BB KGR QA - HERZ
ZEAFELA-+NBERK -

( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LIMITED Ai#85,82 BES AR AR A A )



5.

GAIN ON DISPOSAL OF SUBSIDIARIES (Continued) 5. S A T 2 3 (4
The net liabilities of these disposed subsidiaries at the EMEHEMRBARIRNLEERBZAEF
date of disposal were as follows: BT :
29 July 2009
—EThEF
+tA=+HhA
HK$’000
FET
(Unaudited)
(REER)
Net liabilities disposed of: e BEFE:
Property, plant and equipment W BERZ 1,718
Trade and other receivables FEUE 5 Bk 3k I Bt FE U R TE 1,060
Cash and bank balances RE RIRTTHERR 16
Trade and other payables FEITE S8R % I Bt FEA 50H (20)
Tax payable FERIBEIE (19,918)
Deferred tax liabilities RIERIEAE (167)
Gain on disposal of subsidiaries (Note 4) HENB AR 2GS (Hit4) (17,311)
Total cash consideration BIRSNE -
Net cash outflow in respect of disposal of BRETNEMNBARZ
subsidiaries: W& FR
Total cash consideration @R NRE -
Cash and bank balances disposed of FrHEZIRE RIRTTHER (16)
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PROFIT/(LOSS) BEFORE TAXATION

6. BREBLATER,(E5E)

Profit/(loss) before taxation in the condensed BREAEEERERZGBBATEF (8
consolidated statement of comprehensive income is B T340k (GEA) A TS IBBER

arrived at after charging/(crediting) the following:

Twelve months ended

31 March
BZ=A=t+—-A
tH+={@A
2010 2009
—E-2F ZETNF
HK$’000 HK$’000
FET FHT
(Unaudited) (Audited)
(REEER) (FE2)
Depreciation of property, plant and equipment )% -WMENEREZITE 7,157 436
Amortisation of backlog contracts TEEA K # 5H 140,441 -
Amortisation of players’ registrations 4=l | 79,988 -
Amortisation of payments for leasehold land RIBLEERLFEBRZ
held for own use under operating leases AE TS EH - 289
Operating lease in respect of property and BRI R EMZ
others ML 3,642 1,281
Employee benefit expenses (including directors’ {8 818F|F X
remuneration): (PRESFH:) : 228,726 7,896
Salaries and allowances e ROER 203,414 7,756
Pension fund contributions RIRS R 25,312 140
and after crediting: Wt AL TIEE :
Gain on sale of players’ registrations HEXRBFM WS (1,872) -
Gain on disposal of subsidiaries HEWBAR ZWEE (17,311) -
Gain on change in fair value of available-for- At ESREE
sale financial assets NEEE) 2 W= (236,079) —
Other operating income — release of capital HAb g g A — #E
grants B (327) —

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HBA IR BRIE I B R A 7)
( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LIMITED #i#85L 8B IElR AR AR )



7 FINANCE COSTS 7. G RA
Twelve months ended
31 March
BZE=H=t+—H
IE+=@A
2010 2009
—E-ZF “ETNEF
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(RBER) (f&E%)
Interest expenses on bank and other ARAFAEEZRITR
borrowings repayable within five years HinfE B2 M 8% 16,481 —
Notional interest on players’ registrations  BkEiftz &2 EF & 3,818 -
Interest on agents’ fees tax liability RIEBEARBEBEZAE 397 —
Imputed interest expense on convertible — FJH#ARZEIE > fEERH B
notes S 19 538
20,715 538

10.

INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been made
for the twelve months ended 31 March 2010 as the
Group either incurred taxation loss or had no assessable
profit for the period (twelve months ended 31 March
2009: Nil).

No provision for United Kingdom Corporation Tax has
been made since assessable profits generated during
the period is wholly absorbed by applicable tax losses
brought forward.

DIVIDEND

The Board does not recommend the payment of any
interim dividend for the twelve months ended 31 March
2010 (twelve months ended 31 March 2009: Nil).

EARNINGS/(LOSSES) PER SHARE

The calculation of basic earnings/(losses) per share is
based on the unaudited condensed consolidated profit/
(loss) attributable to owners of the Company for the
twelve months ended 31 March 2010 of approximately
HK$10,956,000 (twelve months ended 31 March 2009:
loss of HK$91,677,000) and the weighted average of
2,059,369,000 shares (twelve months ended 31 March
2009: 836,164,000 shares) in issue during the period.

The computation of diluted earnings/(losses) per
share for the twelve months ended 31 March 2010
and 2009 does not assume the exercise/conversion of
the Company’s outstanding options/convertible notes
during the period as their exercise/conversion would
have an anti-dilutive effect. Accordingly, the diluted
earnings/(losses) per share presented for both periods
are the same as their basic earnings/(losses) per share.

10.

FRiSBiBAST

AR AR B A HY 0 A A AR IR R 1R S B
AUEN MU BRABE_T-TF=f
=t—HIET @A ZEBME AR
ﬁ(%}ﬁ):%;ﬁhizﬂ =t—HiE+=E

H 7 H P AR 2 R 0 N 358 A AR B
;EE;FE?&%M&% P B L R B D E AT
R

3=\

BEEeTEAREHRE_T-TF=H
=t+—BiE+ @A ZE P ERE(E
E_ETAF=ZA=Z+—BLETZHEA:
=) -

7

BRERN(EE)

BREN (BBE)NEEE-_Z—ZF
“A=t—BUlt+_AAZAREXRE
BB A RNEIHE AEMEEF,/(EE)
#710,956,0008 (B EZE =TT NF = A
—+—HLET+=MA: EEIN677,000
BIL) RERE BEITRD 2 MNEFHH
2,059,369,000(H = =TT N F = A
—+—H1+ @A : 836,164,000 % ) 5+

st
= o
o

mMRERAITE, RARRBRITERER
B/RRBARBERE S AREEER
WA HBE_T-2FER_FTNF=H
=+—HIT-@EAZEREERF, (B
B) W EERITE LB ARFRITEBR
B/ RBBETARTE - Bt FFE25IW
BBz SREERA,(FE) BEGR
EAREM,(FE)ER -
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11. INTANGIBLE ASSETS 11. BREE

Backlog Players’
Trademark contracts registrations Total
[i5E:3 BREH REFM et
HK$’000 HK$’000 HK$’000 HK$’000
FET FEIT T FET
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(RigsEz) (REgskz) REER) CREER)

(Note a) (Note b) (Note c)

(Kiita) (K15t b) (Kiztc)
Acquisition of subsidiaries W HEF B A F) 566,004 198,866 234,584 999,454
Additions NE — — 70,717 70,717
Amortisation iy - (140,441) (79,988) (220,429)
Written-off 58 — — (1,342) (1,342)
Exchange differences MEHZ%E (26,880) (1,599) (10,732) (39,211)

Net book value as at RZE—TF=H

31 March 2010 =+—HBZKREFE 539,124 56,826 213,239 809,189
(a) Trademark relating to the “Birmingham City (a) ARl Birmingham City Football Club ]

Football Club” which is a professional football
club based in the city of Birmingham, the United
Kingdom acquired as part of the acquisition of
the BCP Group, and has indefinite useful lives
and therefore are not amortised but tested for
impairment for each reporting date and where an
indicator of impairment exists.

(b) Backlog contract represents a league distribution
agreement (the “Agreement”) entered into with
the Football Association Premier League Limited
(the “Football Association”) where a right of
receiving shared amounts during the Premier
League season 2009/2010 from the Football
Association which to be determined by outcome
of certain conditions specified in the Agreement,
was acquired as part of the acquisition of the
BCP Group. The amortisation period of the
backlog contract is estimated to be within one
year.

(c) Players’ registrations represent the rights of
receiving transfer fees upon transfer of players to
other professional football clubs, was acquired
as part of the acquisition of the BCP Group. The
remaining amortisation period of the players’
registrations is based on respective players’
contracts ranging from 1 to 5 years.

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {ABR & IR Bk iZ IR A BR 2 7]

(EH N E BB 2 B R Bk
Re)zBE RN EBBCPEEE
Wisz—#n - BEEEAEAE
B ARATEHE EERERS
BEIN N BB EREETRE

AIE,
(o) &4 #3681 Football Association

Premier League Limited ([ Football
Association ) 7] 37 2 Bt & 5 B 17
#Z(BED BUR_ZTAF
— T —ZF HBIRF 8 Football
Association Bl 7 = € #8 (R &
ERZETRUGEZERET) 2%
F 7% W e BCP 5= [ i F s g 2 — 5P
D BRENZEEREFR—F
7 o

(© REEMERKEEE S KM%
ERFERERESEZEN B
Y BCPEERFTE 2 — 87 -
PREFEM MBI RREERE
ZaNMNMF—ERF)HE -
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12.

13.

PROPERTY, PLANT AND EQUIPMENT 12. ME - BERRE
HK$’000
FET
Net book value as at 1 April 2009 RZZEZNFNA—HZREFE
(Audited) (E®iZ) 2,992
Acquired on acquisition of subsidiaries/business W KT B A R RIS 299,811
Additions NE 2,521
Depreciation e (7,157)
Disposal of subsidiaries HEK B AR (1,718)
Translation difference MEHZ% (13,384)
Net book value RZE—TF=A=+—H
as at 31 March 2010 (Unaudited) ZRREFE R ER) 283,065
Net book value as at 1 April 2008 RZZTZNFNA—HZREFE
(Audited) (EE=%) 2,780
Additions NE 648
Depreciation e (436)
Net book value as at 31 March 2009 R-ZZAFE=A=+—BZ2EE%E
(Audited) (&%) 2,992
AVAILABLE-FOR-SALE FINANCIAL ASSETS 13. nHHESREE
Twelve months ended
31 March
BZ=H=1+—A~
It+={EA
2010 2009
—E-ZF ZEENF
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (Fe&=%)
Equity securities in the United Kingdom BERAES
Balance at beginning of the period/year — HA¥ “E¥]2 &84 60,419 134,364
Change in fair value NEES) 236,079 (73,945)
Transfer to equity interest of subsidiaries &2 Z= [} /@ A = B4 (296,498) —
Balance at end of the period/year iR EEIR 7 AE A — 60,419

On 12 October 2009, the Group further acquired 64.1%
equity interest in BCP. Since then, the Group’s equity
interest in BCP increased from 29.9% to 94% and it

becomes subsidiary of the Group.

R-ZEAF+A+_-R XEHEE—F
WEEBCP 2 641% M4 - Bt - AEBER
BCP 2 f% # 1 29.9% 2 i1 94% * 1 BCP
Al AAREE KB AR

F BRI & INTERIM REPORT 2010




14. INVESTMENT PROPERTY 14.

REME

Twelve months ended

31 March
BEZE=A=+—H

E+=@A
2010 2009
—E-ZF ZTTNF
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (f&E1Z)
Balance at beginning of the period/year  Hi¥, /¥ 7 &tk 1,060 1,250
Change in fair value NEEES - (190)
Disposals heE (1,060) -
Balance at the end of the period/year HR F IR 2 HE - 1,060

The Group’s investment property was located in Hong
Kong and held under a medium term lease.

15. TRADE RECEIVABLES 15.

Trade receivables are individually assessed based on
estimated recoverable amounts.

The ageing analysis of trade receivables is as follows:

AEBZREWMEMREE - WAFHE
HFREH -

e B 5 BR X

FENE 2 SRR IR (5 A AR B & R 7T (
BIRHE

FEWE SRR REAITT

As at 31 March

R=A=+—H
2010 2009
—E-2F ZTThF
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REEX) (K51%)
Within 30 days 30HK 20,130 —
31 — 90 days 31290H 4,119 —
91 — 120 days 91£120H 386 —
121 — 180 days 1212180H 1,744 —
181 — 365 days 1812365H 1,170 —
27,549 —

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {ABR & IR Bk iZ IR A BR 2 7]
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16.

17.

TRADE PAYABLES 16. ENESERX
The ageing analysis of trade payables is as follows: ENB SRR ZERITAT -
As at 31 March
R=A=+—H
2010 2009
—E-2F ZZTTNEF
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (lEE%)
Within 30 days 30HK 164,600
31 — 90 days 31£90H 9,550 —
91 — 120 days 912120H 925 —
121 — 180 days 121E180H 293 —
181 — 365 days 1812365H 878 —
176,246 —
AMOUNTS DUE TO DIRECTORS 17. ENEERIE

The amounts due to directors, included in current
liabilities, are unsecured, interest free and repayable on
demand.

The amounts due to directors who are beneficial and
substantial shareholders of the Company, included in
non-current liabilities, are unsecured and interest-free
out of which (i) an amount of HK$82,751,000 has no
fixed repayment term, and the director of the Company
has undertaken not to demand the Group to repay
this amount due until the Company and the Group are
financially capable to do so. This interest-free advance
is not repayable within twelve months from the end of
reporting period and is considered in substance as
a quasi-equity loan to finance the Group’s long term
investments; and (ii) and amount of HK$2,914,000 due
to another director and substantial shareholder of the
Company is not repayable within twelve months after the
end of reporting period.

ENEZERAEFARDEE  SEEF -
RBRBERERE

ENEZE(NABARAESREZRE)RK
Bt AERBEE AEERALEE  H
7 ()3 TE 82,751,000 JT IF £ [E F & &
B ARBIEZEAZITEERAEEE
BHEMZRE BEEAQRARANE®ESEEH
BREENER AL - LR EBRBERRE
HARBFTZM@ARNEE BWRAEE
FBBENASERBEEZERELHEE
o RENE—BARRERTHTER
B ZFRI82,914,000/8 T HAR RS BRE
+—EAREE -
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18. INTEREST BEARING LOANS AND BORROWINGS 18. TERERREE
As at 31 March
R=A=+—H
2010 2009
—E-ZF ZETNF
HK$°000 HK$’000
FET FHT
(Unaudited) (Audited)
(REER) € &)
Bank loans RITER 25,747 -
Bank overdraft RITHEX 86,297 -
Others HAith 690 —
112,734 —
Borrowing maturity: BEEIHA -
Current liabilities — on demand and MEEE — RER R
within one year —FR 103,009 —
More than one year but not exceeding —F A LB BAMRE
two years 9,526 —
More than two years but not exceeding FE LA BB BB RF
five years 199 —
Non-current liabilities ERTEE 9,725 —
Total borrowings BE®RE 112,734 —

The bank overdraft and loans are secured on land
and buildings of carrying amount approximately
HK$270,534,000. The Group has an overdraft facility of
GBP10,000,000 (approximately HK$117,029,000) until
14 April 2010, then overdraft facilities limit reduced to
GBP7,000,000 (approximately HK$81,920,000) which is
due for renewal on 31 August 2010.

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {ABR & IR Bk iZ iR A BR A 7]

RITET REFARBEEL A 270,534,000
BLZ LMW REFEERF - 2% —
TENMA+TNA A5EEZESBHER
10,000,000 4% (#7117,029,000% 7T ) -
H %% > g B R38R 4 £ 7,000,000 % &
(#781,920,000% L) * HERZZE—ZFFN
B=+—HB#&H -
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1198 PROVISIONS 19. B

20.

Legal Others Total
EE Hits st
HK$'000 HK$'000 HK$'000
FET FET FETT
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (RigEZ) (RigEZ)
Note (i) Note (ii)
Hiet () B3 (i)
Acquisition of subsidiaries KB QA _ 29,054 29,954
Additional provisions EIMEE 25,746 398 26,144
Exchange differences ME 5 =50 — (1,422) (1,422)
Net book value as at 31 RZZE—ZTF=A=+—H
March 2010 2 AREFE 25,746 28,930 54,676

(i) Balance represented legal provision concerning
litigation with Seymour Pierce Limited (the
“Seymour Pierce”) (Note 25 (ii)).

(if) Balance represented provisions for value-added
tax and National Insurance Contributions for
claims from HM Revenue & Customs of the
United Kingdom (Note 25 (iv) & (v)).

CONVERTIBLE NOTES

The Company entered into subscription agreement
dated 7 May 2008 and supplemental agreement dated 4
June 2008 with Pacific Capital Investment Management
Limited to issue convertible notes (the “Convertible
Notes”) by the Company for an aggregate principal
amount of HK$200,000,000.

On 28 July 2008 and 7 August 2008, the Convertible
Notes in the principal amount of HK$20,000,000 were
issued.

On 6 April 2009 and 30 April 2009, conversion rights
attaching to the Convertible Notes in the principal
amounts of HK$2,500,000 and HK$2,500,000 were
exercised respectively, resulting in the allotment and
issue of 45,454,000 shares and 45,454,000 shares
respectively.

20.

(i) 45245 5L B2 Seymour Pierce Limited
([Seymour Pierce]) Z FFFA1EH 2
R (R 25(0i) °

(ii) EHIENR KRB SHEERBIE
EFRMBERRER S FRIEL &
(B 25(0v) K (v)) ©

TERRRE

KARDARZ=ZZEENFREAELBER
ZZETZ )N\ F X AW H HPacific Capital
Investment Management Limited 7] 327288
HERETEGE  LNBHARRBITASE
%85 200,000,000 7 7T 2 Al AT 24k ([ A #2
BREE]) -

RZZEZENFLAZ+TNBR-ZZEZT)NE
J\A+H - &A% % /20,000,000 T2 7]
BERECERT -

RZEENFNARNBE-ZZEZAFN
A=+H8"' X& &% 5l %2,500,000%
7T }% 2,500,000 T 2 ] 2 I =R A 2
HMmEe BT E - B BB kBT
45,454,000 % %17 & 45,454,000 BER% {5
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20. CONVERTIBLE NOTES (Continued) 20. TABRREEE)

The Convertible Notes recognised at the end of reporting RBEBREER 2 BRBRERIZ TG
period are calculated as follows: NETE -

Twelve months ended

31 March
BE=A=+—8
IE+=@A
2010 2009
—E-ZF —TThEF
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REEZX) € &)
Balance at beginning of period/year B, 2 % 4,108 —
Issuance of convertible notes of the LT B AT A AR
Company =g - 20,000
Conversion to shares of the Company HBARREIRG (4,127) (13,808)
Transaction cost R G = (1,750)
Imputed interest ST B 19 538
Fair value gain N ER S - (872)
Balance at the end of period/year HR F IR 2 dE - 4,108
21. SHARE CAPITAL 21. B
Twelve months ended 31 March
BE=A=t-HLT=fER
2010 2009
“E-%% —ZTNE
(Unaudited) (Audited)
(REER) (KEZ)
Number Number
of shares Amount of shares Amount
Ordinary shares of HK$0.01 each ~ SREE0.01ETZEER RHBE S8 ! S8
HK$°000 HK$'000
FAT FET
Authorised capital: EERA:
At beginning and end of period/year 3]/ EHR R S ER 10,000,000,000 100,000  10,000,000,000 100,000
Issued and fully paid capital: RESHIE e
At beginning of period/year 594,/ 985,151,000 9,852 760,320,000 7,603
Issue of shares of conversion of AR RTAREEm R IR
convertible notes (Note (a)) (Wita) 90,908,000 909 224,831,000 2,249
Issue of shares by way of placements & BECEZ{ T
(Note (b)) (Histp) 150,000,000 1,500 — —
Issue of shares by open offer BRLARERIRG
(Note (c)) (i) 1,961,694,400 19,617 - -
At end of period/year HIR /IR 3,187,753,400 31,878 985,151,000 9,852

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HBA IR BRIE I B R A 7)
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21.

22.

SHARE CAPITAL (Continued)

Notes:

()

On 6 April 2009 and 30 April 2009, conversion
rights attaching to the convertible notes in
the principal amounts of HK$2,500,000 and
HK$2,500,000 were exercised respectively,
resulting in the allotment and issue of 45,454,000
shares and 45,454,000 shares respectively.

On 19 June 2009, the Company raised
approximately HK$58,184,000, after expenses,
by issuing 150,000,000 shares by placements at
subscription prices HK$0.40.

On 20 October 2009, new shares (the “Offer
Shares”) were issued by way of open offer
(the “Open Offer”) at an offer price of HK$0.4
each on the basis of eight Offer Shares for
every five existing shares held by the qualifying
shareholders of the Company. The aggregate
consideration, net of expenses, amounted to
approximately HK$768,429,000.

SHARE-BASED PAYMENTS

The Company’s existing share option scheme (the
“Scheme”) became effective on 22 October 2002. The

major terms of the Scheme,

in conjunction with the

requirements of Chapter 17 of the Listing Rules, are set
out as follows:

U]

(if)

(iii)

The purpose of the Scheme is providing
incentives rewards to full-time employees and
consultants of the Group in recognition of their
contribution to the Group.

Subject to the terms of the Scheme, the
directors may, at their absolute discretion, invite
full-time employees of the Group including
executive directors of the Company or any of
its subsidiaries and consultants (the “Eligible
Persons”) to take up options to subscribe for
shares.

The total number of shares which may be issued
upon exercise of all outstanding options granted
and yet to be exercised under the Scheme of
the Company must not exceed 30% of the total
issued share capital of the Company from time
to time.

21.

22,

B ()
Hist -

(@)

RZETZNFHNAASNBRER-ZEZT
NENA=+H ASEHHAE
2,500,000 7T & 2,500,000 7T 2
A %k T)%WmZFHﬁ‘TEEZE
178 %ﬁ(@ﬂé’%&%ﬁf voulill
45,454,000%ZHQ{%&45,454,000
[z Bt o

RZBZAFENATHLE AR
EIBE 120408 T 2R %Fﬁ
77150,000,000 % 2 & 1n - £E 4
58,184,000 8 L (FT RFAZE) ©

RZZEZENF+A=Z+H  &2A
bira=) ﬁTﬁﬂx?lT—rﬁﬁﬂxfﬁﬁﬁx@
BEABRTROIBERMN D Z
HEE BBREBER0A4BITUAR
REBEE(AREBEE D 2B
BERMD - BREGIRAINA
768,429,000 7T °

BARAD 2 A¥ -2 FR
ARmZzRABRETE(ZE DR

EE-_F+A-+-_HEH-
ZgFER ETARBNE

T

(i

(ii)

ZatdElzE
17 EZHTEHI 0

ZATEIZ BMERKB R EEHA
SEFLEMZ2BIES RER -

%$TEE§E+¥I BRZRBRT 2
RHBERFAEEZ2RBES (B
ZAUN Tiﬁ@cﬂﬁﬁ% RIZ#ITE
F)RER(TEERALDERE
PR A BB A7)

RBEAR QB ZABREMEFTE
Z PR AT B B 1T i A
FEITZBEN BB EHEARAR
T B BITRANREB0% °
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228 SHARE-BASED PAYMENTS (Continued)

(iv)

(vi)

(vii)

The total number of shares issued and to be
issued on the exercise of options granted and
to be granted (including both exercised and
outstanding options) in any 12-month period
up to the date of grant to each of the Eligible
Persons shall not exceed 1% of the total issued
share capital of the Company in issue unless
(i) a shareholders’ circular is dispatched to the

shareholders; (ii) the shareholders approve the
grant of the options in excess of the limit referred
to herein; and (iii) the relevant Eligible Persons

and their associates abstain from voting on the
resolution.

An offer of the grant of an option shall be made
to the Eligible Persons by letter in such form as
the board of directors may from time to time
determine and shall remain open for acceptance
by the Eligible Persons concerned for a period
of 28 days from the date upon which it is made,
provided that no such offer shall be open for
acceptance after the 10th anniversary of the
adoption date or after the Scheme has been
terminated.

A non-refundable nominal consideration of HK$1
is payable by the grantee upon acceptance
of an option. An option shall be deemed to
have been accepted when the duplicate letter
comprising acceptance of the option duly
signed by the Eligible Persons together with the
said consideration of HK$1 is received by the
Company.

The exercise price for shares under the scheme
may be determined by the directors at its
absolute discretion but in any event will not be
less than the highest of:

(a) the closing price of the shares as stated
in the daily quotations sheet of The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) on the date of grant,
which must be a business day;

(b) the average closing price of the shares
as stated in daily quotations sheets of
the Stock Exchange for the five business
days immediately preceding the date of
grant; and

(c) nominal value of shares.

22.  BROXGZREE

(iv)

(vi)

(vii)

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {ABR & IR Bk iZ iR A BR A 7]
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SHARE-BASED PAYMENTS (Continued)

Unless otherwise in the terms of the Scheme, an
option may be exercised any time during the period
commencing on the expiry of six calendar months after
the date on which the option is deemed to be granted
and accepted and expiring on a date to be determined
and notified by the board of directors to each grantee,
but in any event not later than 10 years from the date of
grant of option but subject to the early termination of the
scheme.

The following table shows the outstanding in the
Company’s share options during the end of the year/
period. There are no options were granted, exercised,
cancelled and lapsed by the Company under the
Scheme during the twelve months ended 31 March
2010. The Group recognised the share-based payments
in income statement for the period ended 31 March
2010 was HK$Nil (31 March 2009: HK$NIil).

22.  LRBXNZREGE

BIEZF B 2GRS ERE - DRIERE
AREERERESCHRHLERZERZA
HR A EFAREWEEEFGET MBM
BEERAZ BEIEBARARRITE  HER
EAER T RN B RE B HR
105 » HERZATBIATR AL UL -

TRETKAARBRERFLE HREH
ARITEZEBE - RBEE_T-TF=H
=T—BLE+Z@EA  ARFLEREZ
IR 176 EEBRERTERE
KM - BE_ZE-—TF=A=1+—HILH
Bl REBREERERZURND N2
FERTETL(ZETNF=A=+—8:
TETT) °

Outstanding as Outstanding as

at 1 April at 31 March
2009 2010
R=ZZZNF R-Z-—ZF
MA—H =HA=+—H Exercise price
i RATBE 8 RATBE THEE
HK$
BT
Note (i) Note (i)
et (i) B
Director ) 2,000,000 2,089,720 1.0777
Other Employees HinfgB 24,000,000 25,076,636 0.4786
Balance at the end of year/
period FIR IR 2 % 26,000,000 27,166,356

(i) The exercise prices and numbers of share
options have been adjusted due to the
completion of Open Offer.

(i)

BREZTEERBACEQMNE
BRI AE -
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BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {ABR & IR Bk iZ iR A BR A 7]

OPERATING LEASE ARRANGEMENTS
As lessor

The Group disposed its investment property during the
period. The total future minimum lease receivables under
a non-cancellable operating lease with the tenant falling
due as follows:

23.

RERNRY
ERHEA

AEERBAREREREYE - RIFEA
HARTSZZ PRI RUEHE E MO EH 2 KK
FEW A R £ AR RN AT B 2 A1 -

As at 31 March

R=ZBA=+—H
2010 2009
—E-ZF “ZTNE
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(RREX) (fEZ)
Within one year —FR - 37
- 37

As lessee

The Group leases properties as office, equipment
and leasehold land at the training ground. The total
future minimum lease payments under non-cancellable
operating leases are due as follows:

TERAMA

AEEREMEERAE LRI FSA
3505 R L i o AR BT A AT R
02 RABERSBERATHME X
4

As at 31 March

R=BA=+—H
2010 2009
—E-TF ZEENF
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REEZX) (FE=%)
Within one year —FR 2,642 —
After one year but within five years —FRERFA 6,117 —
After five years hF% 81,101 -
89,860 —

( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LIMITED #i#85L 8B IElR AR AR )
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25.

COMMITMENTS

As at 31 March

R=A=+—H
2010 2009
—ZE-ZF ZETNF
HK$°000 HK$°000
FET FET
(Unaudited) (Audited)
(REER) (feEI%)
Commitments contracted for but not EEEMNEER G L dz e
provided
— unlisted investment in a jointly — RHEREZHEEZIELT
controlled entity "E 63,058 —
— others — Hph 51,136 —
114,194 —

CONTINGENT LIABILITIES

The Group had the following contingent liabilities at the
end of the period:

V)

(i)

A writ was filed against the Company in respect
of a claim for reimbursement of expenses paid on
behalf of the Group amounting to approximately
HK$3,000,000 on 26 July 2006. The Company
was not aware of such alleged payments and
had instructed lawyers to deal with the matter.
Based on available information, it is considered
the claim is not justifiable and without merit.

On 5 October 2009, the Company received a
writ of summons from Seymour Pierce Limited
relating to fees alleged to be due to it in
connection with the Company’s acquisition of
interests in BCP. The fees alleged amounts to
GBP2,200,000 (approximately HK$25,746,000).
Summary judgment had obtained by Seymour
Pierce in relation to this litigation and the
Company has sought leave to appeal the
decision. The Company has pending the appeal,
a sum of approximately of GBP2,200,000
(approximately HK$25,746,000) is provided for in
connection with the summary judgement as at 31
March 2010, and subsequently paid. The board
of directors is of the opinion that if the appeal is
successful, the sum paid together with costs and
interest will be repaid to the Company.

25. RAREE
REER » REEBEUTHRARE

(i

RIZZBEZERFLAZTRA AR
AR BERNERERAE
S - 2 7 % #93,000,000 % 7T
ARBWABZFEEZRE
WEERERMEEILE - RIERE
B ARWAB/LMIEHR T
BBRZFENERE -

RZZTENF+ARR KRR
¥ Seymour Pierce Limited 2 &
Sk NABBERERAR R KEE
BOPZEm M RZ AR ZER -
15 T8 B8 A A £2,200,000 % £ (47
25,746,000 7T) ° Seymour Pierce
EEESHLFAZHHHR - IR
NAIEEKEHFTA - KRRAIEE
FLEFAER - REA2,200,000 %
#(#125,746,000F L) EFH = =T
—ZEZA=+—HZE S5 HRIE
s YRERSIH -EFER
B WMEFBE BENFIEERZE
AERFEKRETART -
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BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HBA IR BRIE I B R A 7)
( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LIMITED #i#85L 8B IElR AR AR )

CONTINGENT LIABILITIES (Continued)

(iif)

Concerning the Group’s professional football
club operation, the BCP Group maintained
certain contracts with other football clubs
in respect of player transfers, additional
amount would become payable if certain
specific performance condition are met. The
maximum amount not provided that could
be payable in respect of player transfer cost
GBP1,008,000 (approximately HK$11,796,000)
as at 31 March 2010. In addition, there are
also possible commitments in respect of image
right contingent on whether players remained
contacted with the BCP Group amounted to
GBP45,000 (approximately HK$526,000) which
have not been provided for as at 31 March 2010.

HM Revenue & Customs issued assessments
for repayment of GBP967,000 (approximately
HK$11,316,000) of input value-added tax (“VAT”)
previously recovered, which relates to payments
made under the contractual arrangements
between the BCP Group and certain football
agents. An estimate of the potential maximum
liability, including interest to 31 March 2010 is
GBP1,070,000 (approximately HK$12,522,000).
A VAT tribunal decision published in May 2007
found some individual cases in favour of the
BCP Group and some against. The BCP Group
considers the VAT concerned has been properly
recovered and, accordingly, an appeal has been
lodged against the tribunal decision. The BCP
Group firmly believes that they have a strong
argument and previous cases support, but the
BCP Group has decided to make provision of
GBP1,070,000 (approximately HK$12,522,000)
within these unaudited condensed consolidated
interim financial statements. The BCP Group
awaits the outcome of the appeal.

25.

RREEE

(ii)

(iv)

RAEBMEERREEMS -
BCP4 [E 2k 8 & & 8 H fh 2 Bk
SEETAY WHAETHTE
RIBEG  BIESEIIGE - 5E
—E-EE=A=+—B2ZA&
BEKEE S BN KL BEE
Z & & 2 B 51,008,000 5 (49
11,796,000 L) ° k5N BEH
GREAN T T EE(BUANRES
LEBCPEBEL)) A 45,000 H &5
(#1526,000/870) * ZEREBER =
E-TFE=ZF=+— BT EELE
& -

HEBEEEEEREECERE Y
HEIEZER([EER ) 967,000 %
$2(4711,316,000/8 7T ) % H &
BAE ZMERBERIEBCPE
BERETEHRREZANOMTHS
NZzHEEB R —FTF=
A=Z+—8 #stgEssgaE
(B F B ) A1,070,000 % 5 (4
12,522,000 7m) c RZTTLHF
FARH 2 —TEIEER BRI
B E T ERIZ 54 BOP £ @ Bk m
AT EMIHBCPEEMEF - BCP&E
EREEREERCEZAKE -
WMERBHRTERY LFF - BCPE
EREREGREEERBTERMX
# o EBCPEBEDREREERE
EIZEREE PRV SRR LB
1%1,070,000 2 85 (49 12,522,000 7%
JC) e BCPEBIEESF LFHFER -
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26.

CONTINGENT LIABILITIES (Continued)

(v)

(vi)

HM Revenue & Customs have raised protective
assessments for GBP224,600 (approximately
HK$2,628,000) in respect of National
Insurance Contributions relating to contractual
arrangements between the BCP Group and
certain football agents. An estimate of the
potential maximum liability, including interest to
31 March 2010 is GBP1,402,000 (approximately
HK$16,407,000). The BCP Group considers
the liability is not payable and has appealed
against the assessments. The BCP Group awaits
the outcome of the appeal but has decided to
make provision of GBP1,402,000 (approximately
HK$16,407,000).

HM Revenue & Customs have raised protective
assessment for GBP5,024,000 (approximately
HK$58,794,000) in respect of tax & National
Insurance Contribution relating to contractual
arrangements with certain employees. The
directors understand that HM Revenue &
Customs are interested in such arrangements at
a number of professional football clubs. The BCP
Group has appealed against the assessments
and agreed with HM Revenue & Customs
that collection of the tax & National Insurance
Contribution is fully postponed pending the
outcome of the appeals. The BCP Group
firmly believes that no liability will arise and no
provision has been made within these unaudited
condensed consolidated interim financial
statements.

RELATED PARTY TRANSACTIONS

Transactions between the Company and its subsidiaries,
which are related parties of the Company, have been
eliminated on consolidation and are not disclosed in this
note. Details of transactions between the Group and
other related parties are disclosed below.

(a)

Details of the amounts due to directors are set
out in Note 17 to the unaudited condensed
consolidated interim financial statements.

Included in the Company’s and the Group’s
accruals and other payables as at 31 March 2010
was an aggregate salaries and other allowances
amount of approximately HK$2,524,000 (31
March 2009: HK$2,840,000) due to directors
which is unsecured, interest free and repayable
on demand.

25.

26.

RREEE

v) REMGEHAEECO R ABBCPE
EEETEHRRBZANOERTHEZ
B RIRE S RS REM T 224,600
FHE(#)2,628,00087T) - BE-Z
—ZFEZ A=+ — Azt ER
maE(EENE) A1,402,000 HiE
(4916,407,0007%8 7)) - BCPEE R
ABETESNRESTHTRED
o BCPEBE S LR L
B R TE B B 181,402,000 2 %
(4916,407,000787T) °

(vi) BEMEEEEEREHESETE
BrAHMRHEZHERBRRE
S RERE M 5,024,000 %
(#158,794,000/87C) - EEAA R
HHSEHASHEINRS THEER
Eke > BT - BCPEED &
HHEReH FR R BR AR KSR
BEHTEERBRZ2HEHRELER
Re  UEFLHER -BCPE
EREHEISEEEE  RITER
IS AREEZERERE P B H
RIEHEE -

BEALRS

ARBEEMBRARARB ZBEAL)
ETZRSGENGERERYEE  TER
AU - AEBEEMEEALET
ZRXGFHBERT X

(@) BN EFFORF BN REEZE
PR A P RERMEET -

(b) FAARRBRAEBR -_ZT—F
FZA=-Z+—HAZEHFERHE
tENRBEZSEAENES Y
e R H AL EBRBEE 42,524,000
BT CETAEF=ZA=1+—8:
2,840,000 L) © JHEEM - £ 8
MBREREE -
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27.

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {ABR & IR Bk iZ IR A BR A 7]

RELATED PARTY TRANSACTIONS (Continued)

(c) The Group has remunerated to key management
compensation amounting approximately
HK$4,883,000 for the twelve months ended 31
March 2010 (twelve months ended 31 March
2009: HK$5,278,000).

(d) Included in the Company’s and the Group’s
prepayments and other receivables as at
31 March 2010 was an unsecured loan of
HK$3,000,000 with the interest charges of 1%
per month and payable within 1 year granted to
SMI Publishing Group Limited (“SMI”) of which
one of the Company’s executive directors is the
non-executive director of SMI.

(e) Included in the Company’s and the Group’s
accruals and other payables as at 31 March
2010 was an unsecured loan of approximately
HK$5,270,000 with the interest charges of 5%
per annum and repayable within 1 year borrowed
from China Water Industry Group Limited
(“China Water”) of which one of the Company’s
independent non-executive directors, is the
independent non-executive director of China
Water.

BUSINESS COMBINATION AND ACQUISITION OF
NON-CONTROLLING INTERESTS

The Company made a conditional offer to acquire the
entire issued share capital of BCP not already owned
by the Company (excluding those already owned by the
Company, i.e. 57,129,025 BCP shares) on the terms and
subject to the conditions set out in the offer document
(the “General Offer”) dated 14 September 2009. Under
the General Offer, BCP’s shareholders entitle to receive
100 pence (approximately HK$12.29) in cash for each
BCP share. On 12 October 2009, the date of the
Acquisition, the Company had received valid acceptance
of the General Offer in respect of 52,244,161 BCP
shares.

26.

27.

BEATRS (&

() BE-_Z-—TF=A=+—H1t
TolR AEECRTEEEE
T Z HE4) A 4,883,000 7T (&
EZTENF=ZA=+—HIE+=
& A : 5,278,000 7T) °

(d) FFARRB R AEBR-_ZE—ZF
A=t RAZENMNFEBEREAMm
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3,000,000 T EE M EFR - § A
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ERAHRBBFERES
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BUSINESS COMBINATION AND ACQUISITION OF 2 (RSO RWBIEERER(E

NON-CONTROLLING INTERESTS (Continued)

The Group has elected to measure the non-controlling AEBDEBEEBEOHRBESIEIEE
interests in this acquisition at proportionate share of the FEZEPIEE BN 2 TR ER -
acquiree’s identifiable net assets. The fair value of the BCPEENRKERHZAIEAIEEREE
identifiable assets and liabilities of BCP Group at the ZRFER

acquisition date were:

HK$°000
FET
Intangible assets W AE 999,454
Property, plant and equipment W - BB REE 299,811
Inventories T8 3,882
Trade receivables FEWE IR 85,808
Deposits, prepayments and other receivables Be - B RIE R E M ERGIER 31,698
Cash and bank balances RE RIRTTHEER 15,137
Bank borrowings wITEE (46,934)
Trade and other payables and accruals ENEBZHIBEREMENRIERETEA (268,138)
Deferred income EIEWA (243,160)
Deferred capital grant PEREE AN TR (24,782)
Provisions B (29,954)
Preference shares Bk (221)
Non-controlling interests FEIE R = (49,301)
773,300
Goodwill on acquisition Welhg 2 i 165,090
Consideration KRE 938,390
Satisfied by: B RSIS A
Fair value of equity interest previously held as ERIFEAI N EeMEAE 2 REQATE
available-for-sale financial assets (Note 13) (H1a13) 296,498
Cash consideration paid ENBEeRE 641,892
938,390
Net cash outflows arising on acquisition: WEEE ZIRESR T FE
Cash consideration paid EfRReRE 641,892
Less: Cash and bank balances acquired O P EE 2 IR RIRTTE# 15,137
626,755
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BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {ABR & IR Bk iZ iR A BR A 7]

BUSINESS COMBINATION AND ACQUISITION OF
NON-CONTROLLING INTERESTS (Continued)

The fair value of the trade and other receivables amounts
to HK$117,506,000. The gross amount of trade and
other receivables is HK$117,757,000. Impairment was
made on the differences on the gross amount and the
fair value of trade and other receivables.

The goodwill arose in the acquisition of BCP Group
because the cost of the business combination included
the value of synergies with existing businesses and
future revenue growth.

Fair value of contingent liabilities in respect of player
transfer costs and image rights payable has not
been recognised as it is subject to certain specific
performance and contractual conditions which cannot
be assessed and measured reliably.

Transaction costs of HK$21,476,000 have been
expensed and are included in administrative expenses.

The Company previously held 29.9% equity interest
of BCP which was accounted for as available-for-sale
financial assets and measured at fair value with changes
in fair value recognised in other comprehensive income.
The accumulated fair value changes of the 29.9% equity
interest of BCP, amounted to HK$236,079,000 was
reclassified to profit of loss upon the Group obtained
control of BCP.

BCP Group contributed HK$(126,125,000) to the Group’s
loss for the period between the date of acquisition and
the end of the reporting period.

It is impracticable to assess financial impact had the
combination taken place at the beginning of the period
ended 31 March 2010 due to different financial year of
BCP Group ends as at 31 August.

During the period after the acquisition date, the Group
acquired additional 1.98% of the shares of BCP,
increasing its ownership from 94% to 95.98%. Total
cash consideration of HK$20,613,000 was paid to non-
controlling interest shareholders. The carrying value of
the additional interest acquired was HK$13,135,000. The
difference of HK$7,478,000 between the consideration
and the carrying value of the interest acquired has been
recognised in retained earnings within equity.

270

EREORWE IR ER(E)

EWREZSFEREMERREZ AFES
117,506,000 % 7T © FEUE 5 508 K H A fE
WRTE 2 #85E A117,757,00078 7T ° EFLIE
WESHREREMEWRKIE BFEEAQTF
B2 Z=BEEHRE -

AR A G R BB £ 5 A K
HEEZHAEE SKEBCPEEES
BE -

o A B R Y R
REWZATE REAZEZRREFT
bR BT R BB ERBRA D
o

21,476,000 T2 X S AE B H - I
AT °

AN AR AT BEBCP 2 29.9% % #E - Ty
ARIMEHEESREE  WEAFE
AR MAFESZHNEME @RS R
W oBCPZz29.9% ki 25T AFEE
236,079,000/8 L E R AL B B BCP 2
RHIERET O BERER -

RKEEHBEHRE RN -  BCPEE A
REE 7 BRI (126,125,000) 7T ©

HABCPEEZMBFERNA=+—R
g BASEZBERFEETR BMMHE
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RUEE R B BRA - ARBEUEBCPR
0 2 #BIM.98% » { H B #E 1 94% 38 1
£095.98% - #H &N 820,613,000/87T
XA T IR A AR o PTUCHE 2 B SME
& 2 BRI {E /13,135,000 8 7 « (L {E 8 A
Witz 2 BRE{E 2 % 817,478,000 8 7L
AR 2 (R BFIFER
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POST BALANCE SHEET EVENTS

On 4 November 2009, Far Grow Investments Limited
(“Far Grow”), a wholly-owned subsidiary of the Company
entered into the agreement with independent third
parties, Winning Top International Overseas Limited
and Genuine Ocean International Trading Limited
(“Winning and Genuine”), Mr. Meng Fei and Peace
International Creation Limited (“Peace”), pursuant to
which Winning and Genuine agreed to sell and Far
Grow agreed to purchase the entire issued share
capital of Peace at a consideration of RMB800,000,000
(approximately HK$909,090,000, which will be satisfied
by a combination of the allotment and issue of the
consideration shares and issue of the convertible bonds
to Winning and Genuine (or their respective nominee(s)).
Acquisition of Peace is subject to completion condition
that Peace would complete acquisition of the entire
interest of the registered capital of the PRC Company.
Further details were set out in the Company’s
announcement dated 13 November 2009. The
acquisition of Peace has not been completed at the end
of reporting period.

On 15 April 2010, the Company entered into Strategic
Cooperation Agreement with China Potevio Company
Limited (“China Potevio”), a stated-owned enterprise
in the PRC whereby China Potevio agreed to grant
a revolving credit facility of up to RMB100,000,000
(approximately HK$113,636,000) to the company for the
purchase of equipment and products of media devices
(“Equipment”) to be used on aircrafts from China Potevio
on an exclusive basis over a five-year period from the
date of the Strategic Cooperation Agreement. The credit
facility has not been drawn down and the Company has
not committed for any purchases of Equipment from
China Potevio at the end of the reporting period.

28.
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BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {ABR & IR Bk iZ iR A BR A 7]

POST BALANCE SHEET EVENTS (Continued)

On 4 May 2010, Good Leader Global Invest Limited
(“Good Leader”), a wholly-owned subsidiary of the
Company entered into agreement with Diligent King
Investments Limited (“Diligent King”), Mr. Yeung
and Ever Tone International Develop Limited (“Ever
Tone”), pursuant to which Diligent King agreed to
sell and Good Leader agreed to purchase the entire
issued share capital of Ever Tone at a consideration of
HK$3,600,000,000, which will be satisfied by allotment
and issue of the convertible preference shares by the
Company. The acquisition of Ever Tone constitutes a
very substantial acquisition for the Company under
the Listing Rules. As Diligent King is wholly-owned by
Mr. Yeung, an executive director of the Company, the
acquisition of Ever Tone also constitutes a connected
transaction for the Company under Chapter 14A of
the Listing Rules and is subject to the approval of
independent shareholders at the extraordinary general
meeting.

COMPARATIVE FIGURES

The Group presents the analysis of expenses on the
condensed consolidated statement of comprehensive
income (previously known as condensed consolidated
income statement) using a classification based on the
nature of expenses, comparative figures have been
reclassified in order to achieve a consistent presentation.
The directors consider the revised presentation provide
more relevant information to the user of the financial
statements and have no effect on the financial position
and performance of the Group.

28.
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MANAGEMENT DISCUSSION AND
ANALYSIS

RESULTS

For the twelve months ended 31 March 2010, the Group
recorded a consolidated turnover of approximately
HK$366 million, representing an increase of 3,227.27%
compares to the consolidated turnover of approximately
HK$11 million in the corresponding period of 2009. Such
increase was mainly due to the professional football
business revenue generated from Birmingham City
Football Club (“BCFC”) whose holdings company was
acquired by the Company in October 2009.

The Group’s profit for the period amounted to
approximately HK$3 million (twelve months ended 31
March 2009: loss of approximately HK$92 million). In
particular, the change in fair value of available-for-sale
financial assets was a profit of approximately HK$236
million (twelve months ended 31 March 2009: impairment
loss on available-for-sale financial assets of approximately
HK$74 million). The expense for the period included the
staff cost of approximately HK$229 million, amortisation
of backlog contracts of approximately HK$140 million
and player amortisation of approximately HK$80 million in
United Kingdom (twelve months ended 31 March 2009:

the United Kingdom’s expenses was nil).

EEE W& D

E
BE-Z-FF=A=+t—HALt-MEA
K& B 8% 15 57 A & 3 ¥8 #£9366,000,00078
TB-TEAFABZRAEEEN
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E-TTAFE=A=+—HBLET=ZEA: B
6 4992,000,000/87T) c LHE - AIHHEE
SREE 2 ATFEZERREFL 236,000,000
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND PROSPECT

The Company engages in investment holding. The
principal activities of its main subsidiaries are engaged
in professional football operation, apparel sourcing and

trading and entertainment and media services.

Football Operation Business

Birmingham City Plc (“BCP”) is a company domiciled in
the United Kingdom, the principal activity of Birmingham
City Plc Group (“BCP Group”) was professional football
club operation in the United Kingdom. The revenue
streams of BCP Group comprised (i) match receipts
which was season and matchday tickets; (ii) broadcasting
which was television and broadcasting income, including
distribution from the Football Association Premier League
broadcasting agreements, cup competitions and local
video; and (ii) commercial income which sponsorship
income, corporate hospitality, merchandising, conference

and banqueting and other sundry revenue.

BCP Group contributed a turnover of approximately
HK$363 million to the Group’s turnover for the period.
It contributed a profit before additional depreciation for
revalued property and amortisation of backlog contracts
of approximately HK$16 million and a net loss of HK$126
million to the Group’s profit for the period (twelve months
ended 31 March 2009: nil as no this business).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND PROSPECT
(Continued)

Apparel Sourcing and Trading Business

As the Group facing a comprehensive challenge from
apparel competitors, the Group temporarily recorded
no turnover (twelve months ended 31 March 2009:
approximately HK$2 million) in apparel sourcing and
trading business in the period. However, on 14 January
2010, the Group entered into the agreements in relation
to the sponsorship to be received by the Group from
Xtep HK which is a wholly-owned subsidiary of Xtep
International Holdings Limited (Stock code: 1368)
(“Xtep”), the cooperation in manufacturing and selling of
the “BCFC-Xtep” branded sportswear and joint promotion
of the “BCFC-Xtep” from August 2010 to May 2015. The
cooperation with Xtep is a crucial strategy of the Group in
re-developing the apparel sourcing and trading business.
It helps to bring revenue streams into the Group in

coming years.

Entertainment and Media Business

In the period ended 31 March 2010, the Group recorded
a turnover of approximately HK$2 million (twelve months
ended 31 March 2009: approximately HK$8 million)
relating to entertainment and media services in the

Group’s overall turnover.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND PROSPECT
(Continued)

Entertainment and Media Business (Continued)

On 4 November 2009, the Group entered into the
agreement in relation to aviation media business. The
proposed subsidiary of the target company has entered
into the aviation cooperation agreement with Tianjin
Airlines. On 4 May 2010, the Group also entered into
the agreement in relating railway media and advertising
business. The subsidiary of the target Company has
signed the master services agreement with CBT which
has signed the cooperation agreement with China
International Television Corporation (BB EIRE R
7]) and the cooperation agreement with China Railway
Signal & Communication Corporation (BI85 @IE125
£3 A7) . These two transactions will provide a good
opportunity for the Company to participate in the media
business, which in turn will broaden the Company’s
revenue base which would have a positive impact on

profitability of the Company in near future.

FINANCIAL REVIEW
Liquidity and Financial Resources

The current ratio (current assets to current liabilities) of
the Group as at 31 March 2010 was 20.83% (31 March
2009: 13.16%) and the gearing ratio (interest bearing
borrowings to equity and non-current liabilities) of the
Group as at 31 March 2010 was 12.87% (31 March 2009:
not applicable). The ratio of total liabilities to total assets
of the Group as at 31 March 2010 was 43.78% (31 March
2009: 195.04%)
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Liquidity and Financial Resources (Continued)

As at 31 March 2010, the cash and bank balances of
the Group amounted to approximately HK$19 million,
representing a increase of 533.33% compared to the
cash and bank balances of approximately HK$3 million

as at the last financial period end.

As at 31 March 2010, the interest bearing loans and
borrowings of the Group amounted to approximately
HK$ 113 million (31 March 2009: Nil), representing bank

overdraft and bank loans in the United Kingdom.

Capital Raising

On 6 April 2009 and 30 April 2009, conversion rights
attaching to the convertible notes in the principal
amounts of HK$2,500,000 and HK$2,500,000 were
exercised respectively, resulting in the allotment and
issue of 45,454,000 shares and 45,454,000 shares

respectively.

On 19 June 2009, the Company raised approximately
HK$58,184,000, after expenses by issuing 150,000,000

shares by placements at subscription prices HK$0.40.

On 20 October 2009, new shares (the “Offer Shares”)
were issue by way of open offer (the “Open Offer”)
at an offer price of HK$0.4 each on the basis of
eight Offer Shares for every five existing shares held
by the qualifying shareholders of the Company. The
aggregate consideration, net of expenses, amounted to
approximately HK$768,429,000.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Foreign Exchange Risk

The Group’s exposure to foreign currency risk is the
Group’s subsidiaries operating in the United Kingdom
and most of their transactions, assets and liabilities are
denominated in Pound Sterling (“£”). The Group does
not have any derivative financial instruments to hedge its

foreign currency risks.

Very Substantial Acquisition during the period

On 29 September 2009, the shareholders of the
Company approved the acquisition of BCP by the method
of general offer including the escrow arrangement relating
to the deposit. The total consideration of the acquisition
was £57,129,025 (approximately HK$731,251,520) for
57,129,025 shares of BCP at 100 pence. As at 12 October
2009, the Company acquired approximately 94% shares
of BCP. As at 31 March 2010, the Company acquired
approximately 95.98% share of BCP.

Contingent Liabilities

The Group had the following contingent liabilities at the

end of the period:

(i) A writ was filed against the Company in respect
of a claim for reimbursement of expenses paid on
behalf of the Group amounting to approximately
HK$3,000,000 on 26 July 2006. The Company
was not aware of such alleged payments and had
instructed lawyers to deal with the matter. Based
on available information, it is considered the claim

is not justifiable and without merit.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Contingent Liabilities (Continued)

(if)

(i)

On 5 October 2009, the Company received a writ
of summons from Seymour Pierce Limited relating
to fees alleged to be due to it in connection with
the Company’s acquisition of interests in BCP.
The fees alleged amounts to GBP2,200,000
(approximately HK$25,746,000). Summary
judgment had obtained by Seymour Pierce in
relation to this litigation and the Company has
sought leave to appeal the decision. The Company
has pending the appeal, a sum of approximately
of GBP2,200,000 (approximately HK$25,746,000)
is provided for in connection with the summary
judgement as at 31 March 2010, and subsequently
paid. The board of directors is of the opinion that
if the appeal is successful, the sum paid together
with costs and interest will be repaid to the

Company.

Concerning the Group’s professional football club
operation, the BCP Group maintained certain
contracts with other football clubs in respect of
player transfers, additional amount would become
payable if certain specific performance condition
are met. The maximum amount not provided that
could be payable in respect of player transfer cost
GBP1,008,000 (approximately HK$11,796,000)
as at 31 March 2010. In addition, there are also
possible commitments in respect of image right
contingent on whether players remained contacted
with the BCP Group amounted to GBP45,000
(approximately HK$526,000) which have not been
provided for as at 31 March 2010.
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MANAGEMENT DISCUSSION AND SHEBNHRR DN D)

ANALYSIS (Continued)

FINANCIAL REVIEW (Continued) B B EE (&)
Contingent Liabilities (Continued) RREBE(E)
(ivy  HM Revenue & Customs issued assessments vy RERKEHEERERSKEZE

for repayment of GBP967,000 (approximately
HK$11,316,000) of input value-added tax (“VAT”)
previously recovered, which relates to payments
made under the contractual arrangements
between the BCP Group and certain football
agents. An estimate of the potential maximum
liability, including interest to 31 March 2010 is
GBP1,070,000 (approximately HK$12,522,000). A
VAT tribunal decision published in May 2007 found
some individual cases in favour of the BCP Group
and some against. The BCP Group considers
the VAT concerned has been properly recovered
and, accordingly, an appeal has been lodged
against the tribunal decision. The BCP Group
firmly believes that they have a strong argument
and previous cases support, but the BCP Group
has decided to make provision of GBP1,070,000
(approximately HK$12,522,000) within these
unaudited condensed consolidated interim
financial statements. The BCP Group awaits the

outcome of the appeal.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Contingent Liabilities (Continued)

v)

(vi)

HM Revenue & Customs have raised protective
assessments for GBP224,600, (approximately
HK$2,628,000) in respect of National Insurance
Contributions relating to contractual arrangements
between the BCP Group and certain football
agents. An estimate of the potential maximum
liability, including interest to 31 March 2010 is
GBP1,402,000 (approximately HK$16,407,000).
The BCP Group considers the liability is
not payable and has appealed against the
assessments. The BCP Group awaits the outcome
of the appeal but has decided to make provision
of GBP1,402,000 (approximately HK$16,407,000).

HM Revenue & Customs have raised protective
assessment for GBP5,024,000 (approximately
HK$58,794,000) in respect of tax & National
Insurance Contribution relating to contractual
arrangements with certain employees. The
directors understand that HM Revenue & Customs
are interested in such arrangements at a number
of professional football clubs. The BCP Group has
appealed against the assessments and agreed
with HM Revenue & Customs that collection of
the tax & National Insurance Contribution is fully
postponed pending the outcome of the appeals.
The BCP Group firmly believes that no liability
will arise and no provision has been made within
these unaudited condensed consolidated interim

financial statements.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Post Balance Sheet Events

On 4 November 2009, Far Grow Investments Limited
(“Far Grow”), a wholly-owned subsidiary of the Company
entered into the agreement with independent third
parties, Winning Top International Overseas Limited
and Genuine Ocean International Trading Limited
(“Winning and Genuine”), Mr. Meng Fei and Peace
International Creation Limited (“Peace”), pursuant to
which Winning and Genuine agreed to sell and Far
Grow agreed to purchase the entire issued share
capital of Peace at a consideration of RMB800,000,000
(approximately HK$909,090,000, which will be satisfied
by a combination of the allotment and issue of the
consideration shares and issue of the convertible bonds
to Winning and Genuine (or their respective nominee(s)).
Acquisition of Peace is subject to completion condition
that Peace would complete acquisition of the entire
interest of the registered capital of the PRC Company.
Further details were set out in the Company’s
announcement dated 13 November 2009. The acquisition
of Peace has not been completed at the end of reporting

period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Post Balance Sheet Events (Continued)

On 15 April 2010, the Company entered into Strategic
Cooperation Agreement with China Potevio Company
Limited (“China Potevio”), a stated-owned enterprise
in the PRC whereby China Potevio agreed to grant
a revolving credit facility of up to RMB100,000,000
(approximately HK$113,636,000) to the company for the
purchase of equipment and products of media devices
(“Equipment”) to be used on aircrafts from China Potevio
on an exclusive basis over a five-year period from the
date of the Strategic Cooperation Agreement. The credit
facility has not been drawn down and the Company has
not committed for any purchases of Equipment from

China Potevio at the end of the reporting period.

On 4 May 2010, Good Leader Global Invest Limited
(“Good Leader”), a wholly-owned subsidiary of the
Company entered into agreement with Diligent King
Investments Limited (“Diligent King”), Mr. Yeung and
Ever Tone International Develop Limited (“Ever Tone”),
pursuant to which Diligent King agreed to sell and Good
Leader agreed to purchase the entire issued share capital
of Ever Tone at a consideration of HK$3,600,000,000,
which will be satisfied by allotment and issue of the
convertible preference shares by the Company. The
acquisition of Ever Tone constitutes a very substantial
acquisition for the Company under the Listing Rules.
As Diligent King is wholly-owned by Mr. Yeung, an
executive director of the Company, the acquisition of Ever
Tone also constitutes a connected transaction for the
Company under Chapter 14A of the Listing Rules and is
subject to the approval of independent shareholders at

the extraordinary general meeting.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EMPLOYEES

As at 31 March 2010, the Group employs approximately
200 full time employees and approximately 360
temporary staff on match days in Hong Kong and the
United Kingdom. The Group remunerated its employees
mainly based on industrial practice, individual’s
performance and experience. Apart from the basic
remuneration, discretionary bonus may be granted
to eligible employees with reference to the Group’s
performance as well as the individual performance. In
addition, share options may also be granted from time
to time in accordance with the term of the Company’s

approved Share Option Scheme.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 31 March 2010, the interests and short positions of
the Directors and Chief Executives and their associates
in the shares, underlying shares and debentures of
the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) which were required to be notified
to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests which they are taken or deemed to have under
section 344 of the SFO) or which are required pursuant
to section 352 of the SFO, to be entered in the register
referred to therein, or which are required to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of

Listed Companies, were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES (Continued)

(i)

(ii)

Shares

(0

478

Number of

issued ordinary ~ Long/Short

ESERFETHRAERBS 2

%-é («ééé)

Percentage of
the issued
share capital

shares held position of the Company
Name of directors Nature of interest Notes FrEE®T  in shares HRRFE
e d BRME it ZERHME ROZH/ KR BIREEIN
Mr. Yeung Ka Sing, Carson  Held by controlled corporation (1) 324,802,400  Long position 10.19%
BRAKE DREHATRE ifE
Personal interest 185,452,800  Long position 5.82%
[ENER e
510,255,200 16.01%
Mr. Hui Ho Luek, Vico Held by controlled corporation 2) 163,800,000 Long position 514%
HERTAE IXEHIRARSE HE
Notes: Yoz

(1) These Shares were held by Great Luck
Management Limited, a company incorporated
in the British Virgin Islands and wholly owned by
Mr. Yeung Ka Sing, Carson.

(2) These Shares were held by Premier Rise
Investments Limited, a company incorporated in
the British Virgin Islands and wholly owned by
Mr. Hui Ho Luek, Vico.
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Share options (i) EERE
Number of Exercise price
Name of director Nature of interest options held per share Expiry date
EEpg BatE FsERERR BRITRE &% B
HK$
BT
Steven McManaman Beneficial owner 2,089,720 1.0777 20 August 2017
BREAA “E—+HNAZTA
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES (Continued)

Save as disclosed herein, as at 31 March 2010, none of
the Directors and Chief Executives and their associates
has any interests in the shares, underlying shares
and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests which they are taken
or deemed to have under section 344 of the SFO), or
which are required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or which
are required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities

Transactions by Directors of Listed Companies.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed under the heading “SHARE OPTION
SCHEME” below, at no time during the past 12 months
period was the Company, its holding company or its
subsidiaries, a party to any arrangements to enable
the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of
the Company or any other body corporate. None of the
directors, or their spouses or their children under the
age of 18, had any right to subscribe for the shares of
the Company, or had exercised any such right during the

past 12 months period.

EERFETRAERBS 2H
(&)

BRAXFEEEN RZE—F
=t+—RH BEERFETHABERKE 2B
BEATTERARRISEAEREE(FERE
M EREIRHIE XV ER) 2 B ~ BB R &
HAHREAEARERZ S RAERAIEXVEE
TR8DMEMBEARRNAIRE TR (E
FEREFLF LB GAIE 44 GHERAIEE
BWAEZEn)  RIRBESF KIS GRPIE 352
AR AZGAARE 2T Mo s - SR
BETRARESETESFRZNEETAIA
MERNE R T2 R o

A
o
[]
o

EERBEROES 2ER

BT Xt a8  mmEEI - AAF
HEBR AR ENBEARRNBET @A B
BAEMEELESBERLH BEAR
AZESFHBAARAREMEMERZ K
MEEFMERNE - EFHRFZEBX
AT NRZFRRBET —ERRARAH
BEREABARA RN ZEMEMNEDITE
ERARER -
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SHARE OPTION SCHEME B pRREtE

Under the old share option scheme and new share option BERNATDIR-_ZEE_F+A=-_1+=H
scheme adopted by the Company on 22 October 2002 PR EEZLFLA=1THEMNZEHFBIRE
and 30 July 2007 respectively, the board of directors STEIRHERETEZER KA FESE
of the Company may, at its discretion, grant options TEmAEERREER HEERE - LRE
to eligible participants to subscribe for share in the NARPED

Company.

Details of share options granted under the old scheme RATIBREBEEAZILNFTEEY 2 EBRAER
and new scheme during the period are set out below: HAZESWOT :

Outstanding as at ~ Outstanding as at

1 April 2009 31 March 2010
RZBBRE R-E-24F Exercise
Date of grant mA—H =A=t+-H price
B AH tef RITE e RITE TEE
Director:
EEN
Steven McManaman 21 August 2007 2,000,000 2,089,720 1.0777
“ETEFNAZT—H
Employees:
=R
7 June 2007 24,000,000 25,076,636 0.4786
ZZTEFRALR
Grand total 26,000,000 27,166,356
wst

F BRI & INTERIM REPORT 2010




INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 31 March 2010, to the best knowledge of the
Directors, the following persons (other than a Director
or Chief Executive of the Company disclosed under
the section “Directors’ and Chief Executives’ Interest in
Securities” above) who had interest or short positions in
the shares or underlying shares of the Company which
would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 Part
XV of the SFO, or which was recorded in the register
required to be kept by the Company under Section 336

of the SFO were as follows:

Number of
issued ordinary
shares interested

Name of substantial shareholders BEREZCRT
TERKEE ZEREE
Liu Xingcheng 418,800,000
225K

Zhou Xin 315,000,000
JEIfR

Save as disclosed herein, there is no person known to
the Directors or Chief Executive of the Company, no other
person (other than a Director or Chief Executive of the
Company), who, as at 31 March 2010, had an interest
or short position in the shares and underlying shares of
the Company which would fall to be disclosed to the
Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO or which
was recorded in the register required to be kept by the

Company under section 336 of the SFO.

FERRz2HER

R_ZE-—ZFTF=A=+—H HEZFMH"
THAL(EXEERETEZTBRABRES

IS | —EARBEZ ARREFTHE BT
ABRRINRA AR 2 Bin Sk ARRE D A
REBFLAERIEXVEE2RIDEZ
R A M AR R R B X PR BR s A R AR IR
&7 MR RPI S 336 IRTF B 2 B rC i ATac ik

ZRHIAEWT

Percentage of the
issued share capital

Long/Short of the Company
Position In shares EARDT R8T
R KR BRABDLL
Long Position 13.14%
e
Long Position 9.88%
e

BR 7K PR #% 88 & A1 Eé:%?*%;izﬂ

=t—H ARAEEHTETHRABLE
EEREFMEMAL(ERR TE%&I TEA
BBRINRARB Z B RAAEERO P HEER
BESFMEEERAIEXVEE2 3D EZ &
XARARAMBIARE LA RARE
&5 N B G PI5E 336 7 B 2 B e i Prac ik
ZREBTORR o
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CORPORATE GOVERNANCE

The Board believes that good corporate governance is

crucial to improve the efficiency and performance of the

Group and to safeguard the interests of the shareholders.

The Company has complied with the applicable code

provisions of the Code on Corporate Governance

Practices (the “Code”) as set out in Appendix 14 of the

Listing Rules throughout the twelve months ended 31

March 2010 except for the deviations as detailed in the

Company’s last annual report as follows:

(@)

Code provision A.4.1 stipulates that non-executive
directors should be appointed for a specific term,
subject to re-election. The Company deviates from
the above code provision as one of non-executive
Directors (“NEDs”) and all independent non-
executive Directors (“INEDs”) are not appointed for
specific terms. According to the provisions of the
Company’s Articles of Association, however, the
NEDs and INEDs are subject to retirement and re-
election. The reason for the deviation is that the
Company believes that the Directors ought to be
committed to representing the long term interest

of the Company’s shareholders.

ot 3=P70)

EFeHERHAERERHAEAEEMUE

ERBULRERRNEER/ER -

ARBARBE_ZT-TF=ZA=1+—HL
T EAR—BEET LR RS+ e E
ZEERER®E BRI 28 /A 55 A&
X AT ARE £ — 1) F AT 2 B
BRAM -

@  SFAHENEALNERTEIENTESZ
ZAEBREEEH ARSI EE-
HRER R TES([ENTE
EREHBIIFNTES(BLF
WITER ) 2ZALEIETEE &
AN AmEE Eat<FRIESC - At - 1R
BAQRZ ARMABERMA - FEH
TEERBYUFNTEFARTERE
XEE - REMREADAAREEES
AERERERARFARR 2 REME °
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CORPORATE GOVERNANCE (Continued)

(b) Code provision A.4.2 stipulates that all directors
should be subject to retirement by rotation at
least once every three years. Pursuant to the
Company’s Articles of Association, the chairman
shall not be subject to retirement by rotation or be
taken into account in determining the number of
directors to retire in each year. In order to ensure
the smooth running and continuous adhering to
the strategic view of the Company, the Company
believes that the position of chairman is more
practical to be maintained and not to be subject to

retirement by rotation.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules.
Having made specific enquiry to all the directors of the
Company, all Directors have confirmed that they have
complied with the required standard set out in the Model
Code throughout the twelve months ended 31 March
2010.

TEERE)

TAIME X BEAL2IGIREMBESE
LPE=FHRESE R - REEXRQ
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AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors of the Company has reviewed with the
management in the accounting principles and practices
adopted by the Group and discussed auditing, internal
control and financial reporting matters including review
of the unaudited interim financial information and interim

report for the twelve months ended 31 March 2010.

REMUNERATION COMMITTEE

The Remuneration Committee comprises three
independent non-executive directors of the Company,
is responsibility for reviewing and evaluating the
remuneration policies of executive directors and senior
management and making recommendations to the Board

from time to time.

NOMINATION COMMITTEE

The Nomination Committee comprises three independent
non-executive directors of the Company. The primary
role is to ensure that there is a formal and transparent
procedure adopted by the Company for the nomination of

directors of the Company.

BEREET
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PURCHASE, SALE OR REDEMPTION OF
SECURITIES OF THE COMPANY

During the twelve months ended 31 March 2010, neither
the Company, nor any of its subsidiaries has purchased,

redeemed or sold any of the Company’s listed securities.

By Order of the Board
Birmingham International Holdings Limited
Hui Ho Luek, Vico

Executive Director and Chief Executive Officer

Hong Kong, 23 June 2010
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