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CHAIRMAN’S STATEMENT
ETREHRE

On behalf of the Board of Directors (the “Board”) of Birmingham
International Holdings Limited (the “Company”), | am pleased to
report the audited consolidated results of the Company together
with its subsidiaries (collectively the “Group”) for the fifteen
months ended 30 June 2010.

PERFORMANCE AND REVIEW

The Group, in October 2009, successfully acquired the controlling
interests in Birmingham City Plc (“BCP”) which wholly owned
Birmingham City Football Club (“BCFC”).
professional football business revenue generated from BCFC, the

Because of the

Group recorded a turnover of approximately HK$582 million for
the fifteen months ended 30 June 2010, representing an increase
of 5,356% comparing to the turnover of approximately HK$11
million in the twelve months ended 31 March 2009. The Group
also recorded a net loss of approximately HK$431 million in the
current period comparing to the net loss of approximately HK$92
million in the last year.

BUSINESS PROSPECT AND LOOKING
FORWARD

The Group is principally engaged in professional football
operation, apparel sourcing and trading and entertainment and
medi’léféer'\ﬁi_ces.
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CHAIRMAN’S STATEMENT
ETREHRE

The acquisition of the controlling interests in BCP would open up
numerous opportunities for the Group to expand and diversify its
businesses and revenues stream, especially in the PRC market.
Following completion of the acquisition, the Group could distribute
BCFC products and apparel and the Group develop chain-store
franchising, merchandising and media services businesses.

For apparel sourcing and trading business, the Group entered
into the agreement in January 2010, regarding the sponsorship to
be received by the Group from Xtep HK which is a wholly-owned
subsidiary of Xtep International Holdings Ltd. and the cooperation
in manufacturing and selling of the “BCFC-Xtep” branded
sportswear and related joint promotion from August 2010 to May
2015.

For the entertainment and media services business, the Group
entered into the agreement in November 2009, regarding aviation
media business relating to Tianjin Airlines and other airlines. The
Group also entered into the agreement in May 2010, regarding
railway media and advertising business in cooperation with China
R4NF])) and
China Railway Signal & Communication Corporation (FREI# 35 B 1=
EREERTD) .

International Television Corporation (FREFEEER

We believe that owning the Premier League football club in the
United Kingdom can create unparalleled opportunities for the
Group in the sports and related fields, especially in the PRC.
This is expected to bring the Group a diversified range of income
which would be beneficial to the Company and its shareholders

as a whole.
APPRECIATION
Finally, | would like to take this opportunity to express my

gratitude to my fellow directors, management, players, employees
for their contribution and dedication to the development of the
Group and deep thanks to our shareholders, football club fans,
other customers, suppliers and business partners for continuous
support.

Mr. Yeung Ka Sing, Carson
Chairman

Hong Kong, 26 October 2010
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWRD N

RESULTS

For the fifteen months period ended 30 June 2010, the Group
recorded a consolidated turnover of approximately HK$582
million, representing an increase of 5,356% compared to the
consolidated turnover of approximately HK$11 million in the twelve
months year ended 31 March 2009. Such increase was mainly
due to the professional football business revenue generated
from Birmingham City Football Club (*“BCFC”) whose holdings
company was acquired by the Company in October 2009.

The Group’s net loss for the fifteen months ended 30 June 2010
amounted to approximately HK$431 million (twelve months year
ended 31 March 2009: net loss of approximately HK$92 million).
In particular, the gain on derecognition of available-for-sale
financial assets was a profit of approximately HK$236 million
(twelve months year ended 31 March 2009: impairment loss on
available-for-sale financial assets of approximately HK$74 million).
The expense for the period included the impairment loss on
goodwill of HK$400 million, the amortisation of intangible assets
in the United Kingdom of approximately HK$293 million (twelve
months year ended 31 March 2009: these expenses was nil) and
the staff costs of approximately HK$451 million (twelve months
year ended 31 March 2009: staff costs of approximately HK$8
million). The loss of the Group for the current period was mainly
due to a very significant impairment loss on the goodwill.

BUSINESS REVIEW AND PROSPECTS

The Company engages in investment holding. The principal
activities of its main subsidiaries are engaged in professional
football operation, apparel sourcing and trading and entertainment
and media services.

FOOTBALL OPERATION BUSINESS

Birmingham City Plc (“BCP”) is a company domiciled in the
United Kingdom, the principal activities of Birmingham City Plc
and its subsidiaries (collectively refer to as the “BCP Group”)
was professional football club operation in the United Kingdom.
The revenue streams of BCP Group comprised (i) match receipts
which was season and matchday tickets; (ii) broadcasting
which was television and broadcasting income, including
distribution from the Football Association Premier League
broadcasting agreements, cup competitions and local video; and
(iiif) commercial income which sponsorship income, corporate
hospitality, merchandising, conference and banqueting and other
sundry revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

FOOTBALL OPERATION BUSINESS (continuea)
BCP Group contributed a turnover of approximately HK$580
million to the Group’s turnover for the period. It contributed a
profit before additional depreciation for revalued property and
amortisation of intangible assets of approximately HK$135
million and a net loss of HK$5 million to the Group’s loss for the
period (twelve months year ended 31 March 2009: nil as no this
business).

APPAREL SOURCING AND TRADING
BUSINESS

As the Group facing a comprehensive challenge from apparel
competitors, the Group temporarily recorded no turnover (twelve
months year ended 31 March 2009: approximately HK$2 million)
in apparel sourcing and trading business in the period.

However, on 14 January 2010, the Group entered into the
agreements in relation to the sponsorship to be received by the
Group from Xtep HK which is a wholly-owned subsidiary of Xtep
International Holdings Limited (Stock code: 1368) (“Xtep”), the
cooperation in manufacturing and selling of the “BCFC-Xtep”
branded sportswear and joint promotion of the “BCFC-Xtep” from
August 2010 to May 2015. The cooperation with Xtep is a crucial
strategy of the Group in re-developing the apparel sourcing and
trading business. It helps to bring revenue streams into the Group
in coming years.

ENTERTAINMENT AND MEDIA BUSINESS

In the fifteen months period ended 30 June 2010, the Group
recorded a turnover of approximately HK$2 million (twelve months
year ended 31 March 2009: approximately HK$8 million) relating
to entertainment and media services in the Group’s overall
turnover.

On 4 November 2009, the Group entered into the agreement in
relation to aviation media business. The proposed subsidiary of
the target company has entered into the aviation cooperation
agreement with Tianjin Airlines and other airlines. On 4 May
2010, the Group also entered into the agreement in relating
railway media and advertising business. The subsidiary of the
target company has signed the master services agreement
with CBT which has signed the cooperation agreement with
China International Television Corporation (FREIEFR S8 £ AF])
and the cooperation agreement with China Railway Signal &
Communication Corporation (FEI# KB %LEQR]) . These
two transactions will provide a good opportunity for the Company
to participate in the media business, which in turn will broaden
the Company’s revenue base which would have a positive impact
on profitability of the Company in near future.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWRD N

DIVIDEND
No dividend was paid or proposed for the fifteen months period
ended 30 June 2010 (twelve months year ended 31 March 2009:
HK$NIl), nor has any dividend been proposed since the end of
reporting date.

FINANCIAL REVIEW

Liquidity and Financial Resources

The current ratio (current assets to current liabilities) of the Group
as at 30 June 2010 was 19.37% (31 March 2009: 13.16%) and the
gearing ratio (borrowings in long term portion to equity and non-
current liabilities) of the Group as at 30 June 2010 was 25.28% (31
March 2009: not applicable). The ratio of total liabilities to total
assets of the Group as at 30 June 2010 was 72.68% (31 March
2009: 195.04%).

As at 30 June 2010, the cash and bank balances of the Group
amounted to approximately HK$16 million, representing a
increase of 435.85% compared to the cash and bank balances of
approximately HK$3 million as at the last financial period end.

As at 30 June 2010, the borrowings (including current portion
and long term portion) of the Group amounted to approximately
HK$78 million (31 March 2009: Nil), representing bank overdraft
and bank loans in the United Kingdom.

Capital Raising

() On 6 April 2009 and 30 April 2009, the Convertible
Notes in the carrying amount of HK$4,108,000 were
converted into 90,908,000 shares of HK$0.01 each of the
Company, resulting in additional amount of approximately
HK$909,000 and HK$3,218,000 standing in the share
capital and share premium account respectively.

(i) On 19 June 2009, the Company raised approximately
HK$58,184,000, after expenses by issuing 150,000,000
shares by placements at subscription prices HK$0.4 each
to provide additional working capital of the Group, resulting
in additional amount of approximately HK$1,500,000 and
HK$56,684,000 standing in the share capital and share
premium account respectively.

(iii) On 20 October 2009, the Company raised approximately
HK$768,429,000, after expenses by issuing 1,961,694,400
shares by open offer at subscription prices HK$0.4 each
on basis of 8 offer share for every 5 existing shares held by
the qualifying shareholders to provide additional funding

qfor the acquisition of BCP, resulting in additional amount
ef approxmately HK$19,617,000 and HK$748,812,000

|ng in the share capital and share premium account
‘ pectlvely
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

FINANCIAL REVIEW (continued)

Very Substantial Acquisition during the period

On 29 September 2009, the shareholders of the Company
approved the acquisition of BCP by the method of general offer
including the escrow arrangement relating to the deposit. The total
consideration of the acquisition was £57,129,025 (approximately
HK$731,251,520) for 57,129,025 shares of BCP at 100 pence.
As at 12 October 2009, the Company acquired approximately
94% shares of BCP. As at 30 June 2010, the Company acquired
approximately 96.58% share of BCP.

SHARE CAPITAL

Details of the movements in share capital of the Company during
the year are set out in Note 35 to the financial statements.

FOREIGN EXCHANGE EXPOSURE

The Group’s subsidiaries mainly operates in the United Kingdom
and most of their transactions, assets and liabilities are
denominated in Pound Sterling (“£”) and does not have significant
exposure to risk resulting from changes in foreign currency
exchange rate. The Group does not have any derivative financial
instruments to hedge its foreign currency risks.

PLEDGE OF GROUP’S ASSET

As at 30 June 2010, the Group has the freehold land and
buildings with the carrying value of approximately £23 million
(equivalent to approximately HK$270 million) pledged to HSBC
for the bank borrowings and the general banking facilities
granted to the Group. The secured bank borrowings of the Group
of approximately HK$42 million are also secured by unlimited
multilateral guarantees given by certain of its subsidiaries in the
Group.

As at 31 March 2009, the property of Sun Tai Hing Garment
Making Company Limited (“Sun Tai Hing”), a subsidiary of the
Company, was charged by the plaintiff for the claim in a writ on 11
September 2007.

Save as the above, the Group did not have assets charged nor
pledged to secure any outstanding borrowing.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWRD N

COMMITMENT EiE
The Group AEE
At At
30 June 31 March
2010 2009
i »
—E—ZF ZETNF
~NA=1+H =A=+—H
HK$°000 HK$'000
FAETT FAET
Commitments for the acquisition of property, UWEEY%E « BE RRE 2 &IE
plant and equipment
— contracted for but not provided — BRTAEREHE 634 —

As at 30 June 2010 and 31 March 2009, the Company did not
have any capital commitment.

HUMAN RESOURCE

As at 30 June 2010, the Group employs approximately 200 full
time employees and approximately 360 temporary staff in Hong
Kong and the United Kingdom (31 March 2009: 50 employees).
The Group remunerated its employees mainly based on industrial
practice, individual’'s performance and experience. Apart from
the basic remuneration, discretionary bonus may be granted to
eligible employees with reference to the Group’s performance as
well as the individual performance. In addition, share options may
also be granted from time to time in accordance with the term of
the Company’s approved Share Option Scheme.

CONTINGENT LIABILITIES

The Group had the following outstanding litigations at the end of
reporting period:

PLAYER TRANSFER COSTS

Under the terms of contracts with other football clubs in respect
of the player transfers, additional player transfer cost would
become payable if certain specific performance conditions are
met. The maximum amount not provided that could be payable
in respect of the transfers up to 30 June 2010 was approximately
HK$18,947,000 (equivalent to £1,615,000). As the end of the
reporting period and up to the date of approval of the financial
statement, none of these amounts has become crystallise.

No outstanding litigation at the end of the reporting period was
no_ted‘in the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

EVENTS AFTER THE REPORTING PERIOD

On 4 November 2009, the Company entered into the
agreement to acquire the entire issued share capital of Peace
International Creation Limited at a consideration of approximately
HK$909,090,000 (equivalent to RMB800,000,000) which
constituted a major acquisition. Since additional time is required
for the Company to prepare the circular, the company had
announced the delayed of the dispatch of circular on 4 December
2009, 23 April 2009, 27 April 2009 and 26 July 2010 for the
first, second, third and fourth delay respectively. The aforesaid
acquisition is still in progress at the end of reporting period and
up to approval of the financial statement.

On 4 May 2010, the Company entered into the agreement to
acquire the entire issued share capital of Diligent King Investment
Limited-a subsidiary wholly owned by the executive director of the
Company Mr. Carson Yeung at a consideration of approximately
HK$3,600,000,000 which constituted a very substantial
acquisition and a connected transaction. Since additional time is
required for the Company to prepare the circular, The company
had announced a delay of the dispatch of circular on 8 June 2010
and 8 September 2010 for the first and second delay respectively.
The aforesaid acquisition is still in progress at the end of reporting
period and up to approval of the financial statement.

On 22 October 2010, the Company and the placing agent
entered into the fully underwritten placing agreement pursuant to
which the placing agent has conditionally agreed to place and
procure the placing of, a total of 450,000,000 fully underwritten
placing shares at placing price of HK$0.20 by a maximum of
three tranches on a fully underwritten basis. At the same date,
the Company and the placing agent also entered into the best
effort placing agreement pursuant to which the placing agent has
conditionally agreed to place and procure the placing of, a total
of 1,100,000,000 best effort placing shares at placing price of
HK$0.20 by a maximum of six tranches on a best effort basis.

REHBREER
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESBEE

EXECUTIVE DIRECTORS

Mr. Yeung Ka Sing, Carson, aged 50, has accumulated many
years of experience in international investments. He has been
the Chairman of Hong Kong Rangers Football Club during
2005 to 2006. Mr. Yeung is a director of Universal Management
Consultancy Limited and Universal Energy Resources Holdings
Limited. He was appointed as an executive director and the
Chairman of the Board of the Company on 20 July 2007.

Mr. Hui Ho Luek, Vico, aged 44, has accumulated over 20 years
of experience in management of business trade and project
investments. Mr. Hui also has extensive experience in corporate
finance and in international investments. He was appointed as an
executive director on 20 June 2007.

Mr. Steven McManaman, aged 38, has accumulated over 15
years of experience in football industry. He is a former English
footballer of the 1990s and early 2000s, who played in a career
spanning two of European Football's biggest club in Liverpool
F.C. and Real Madrid F.C. Mr. McManaman has substantial
experience in the management of football club and its continuing
development. He was appointed as an executive director on 2
July 2007.

Mr. Lee Yiu Tung, aged 47, is a registered architect in Hong
Kong with extensive working experiences related to PRC property
development, project management and development consultant
services. Mr. Lee is a member of Royal Institute of British
Architects and Hong Kong Institute of Architects. He holds a
Bachelor of Arts in Architectural Studies with Honors, a Bachelor
of Architecture and a Master of Science degree in Real Estate all
from the University of Hong Kong. He also holds a qualification
of Real Estate Planner recognized by the Ministry of Labor and
Social Security, PRC. He was appointed as an executive director
on 13 June 2006.

Mr. Chan Shun Wah, aged 47, has senior experience in the
management of project investments. He also has extensive
experience in engineering and multi-media. He has completed
his diploma at the Hong Kong Polytechnic University. He was
appointed as an executive director on 22 July 2010.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EEBEE

EXECUTIVE DIRECTORS (Continued)

Mr. Ip Wing Lun, aged 42, is a Certified Public Accountant
(Practising) and a Certified Tax Adviser in Hong Kong.
Mr. Ip is currently an non-executive director of SMI Publishing
Group Limited (stock code: 8010) which is listed on the Growth
Enterprise Market of the Stock Exchange of Hong Kong. Mr. Ip
holds a Master degree of Business Administration and is a fellow
member of Hong Kong Institute of Certified Public Accountants
and the Taxation Institute of Hong Kong, an associate member
of the Institute of Chartered Secretaries and Administrator, the
Hong Kong Institute of Chartered Secretaries and an ordinary
member of the Hong Kong Securities Institute. He has over 15
years of experience in auditing, taxation and provision of financial
consultancy services of companies in Hong Kong and the PRC.
He was re-designated as an executive director on 17 July 2007.
He is a spouse of Ms. Wong Po Ling, Pauline who is the executive
director of the Company.

Ms. Wong Po Ling, Pauline, aged 32, is an associate member
of the Hong Kong Institute of Certified Public Accountants,
the Institute of Chartered Accountants in England and Wales
and a Certified Tax Adviser in Hong Kong. She is also an
associate member of the Institute of Chartered Secretaries and
Administrator, the Hong Kong Institute of Chartered Secretaries
and the Taxation Institute of Hong Kong and an ordinary member
of the Hong Kong Securities Institute. She holds a Master
degree of Corporate Governance and a Bachelor’'s degree in
Accountancy. Ms. Wong has more than 10 years of experience
in financial accounting, management accounting and auditing,
including working experience in other listed companies. She
was appointed as an executive director on 29 May 2007. She is
a spouse of Mr. Ip Wing Lun who is the executive director of the
Company.

NON-EXECUTIVE DIRECTORS

Mr. Christian Lali Karembeu, aged 39, has accumulated over
20 years of experience in professional football and a member
of the French National Team which won the World Cup in
1998. He played in a career spanning famous football clubs
in Middlesbrough F.C., Real Madrid F.C. and Sampdoria F.C..
Mr. Karembeu has substantial experience in the management of
football club and its continuing development. He was appointed
as a non-executive director on 7 August 2007.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESBEE

NON-EXECUTIVE DIRECTORS (Continued)

Mr. Chan Wai Keung, aged 57, is the committee member of
the People’s Political Consultation Committee of Lungguang,
Shenzhen, the PRC since 1998. He is also the President of
Global Resources Recovery (Canada) Inc., GRR Conception
Recycling Inc. and the chief executive officer of True Product
ID Technology Limited, China Fishery and Agriculture
Bioenvironmental Technology (Hong Kong) Ltd. and Sure Trace
Security Corporation (shares of which are listed in OTC Bulletin
Board). Mr. Chan has over 25 years of experience in the operation
of business development, China trade, international trade and
venture capital etc. He was appointed as a non-executive director
on 12 December 2007.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Chang Kin Man, aged 46 is a Certified Public Accountant
(Practising) and a Certified Tax Adviser in Hong Kong. He
is a fellow member of the Association of Chartered Certified
Accountants, the Hong Kong Institute of Certified Public
Accountants and the Taxation Institute of Hong Kong. Mr. Chang
holds a Bachelor of Science degree in Economics and a Master’s
degree in Applied Finance. Mr. Chang has extensive experience
in corporate finance and in accounting field. He worked for
an international accounting firm and a number of public listed
companies for more than 20 years. He is currently an independent
non-executive director of China Water Industry Group Limited
(stock code: 1129) which is a listed company on the Main Board
of the Stock Exchange of Hong Kong and an independent non-
executive director of iMerchant United (stock code: 8009) which
is a listed company on the Growth Enterprise Market of the Stock
Exchange of Hong Kong. He was appointed as an independent
non-executive director on 13 July 2006.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EEBEE

INDEPENDENT NON-EXECUTIVE
DIRECTORS (Continued)

Mr. Yau Yan Ming, Raymond, aged 42, has over 12 years of
work experience in auditing, accounting, taxation, company
secretarial, corporate finance and financial management, in both
private and listed companies. Mr. Yau is an associate member of
both the Hong Kong Institute of Certified Public Accountants and
American Institute of Certified Public Accountants. He is currently
an independent non-executive director of Willie International
Holdings Limited (stock code: 273) which is listed on the Main
board of the Stock Exchange of Hong Kong and a chairman and
executive director of iMerchants Limited (stock code: 8009) which
is listed on the Growth Enterprise Market of the Stock Exchange
of Hong Kong. Mr. Yau holds a Master degree in Science majoring
in Japanese business studies and Bachelor degree in Business
Administration majoring in accounting in the United States of
America. He was appointed as an independent non-executive
director on 9 October 2007.

Mr. Zhou Han Ping, aged 40, graduated in Guangzhou Institute of
Foreign Trade in 1994. Mr. Zhou was an Export & Import Manager
of China National Packaging Import & Export Corporation) (/
B e fEEHO42F]). Mr. Zhou was a Manager of South China
Region of CIMC (China International Marine Container Holding
Limited) (BB GES &M (RE) RHBRAA) .
10 years experience in International Trade Settlement. Now, Mr.

He had over

Zhou is Managing Director of Shenzhen Miao Fang Development
Company Limited ORYITE HEHZERAR]) since 2002, He
was appointed as an independent non-executive director on 28
February 2007.
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CORPORATE GOVERNANCE REPORT
SREABE

The board of directors of the Company (the “Board”) is pleased
to present this Corporate Governance Report in the Company’s
annual report for the fifteen months period ended 30 June 2010.

CORPORATE GOVERNANCE

The Board believes that good corporate governance is crucial
to improve the efficiency and performance of the Group and to
safeguard the interests of the shareholders.

The Company has complied with the applicable code provisions
of the Code on Corporate Governance Practices (the “Code”) as
set out in Appendix 14 of the Listing Rules throughout the fifteen
months period ended 30 June 2010 except for the deviations as
detailed in the Company’s last annual report as follows:

(a) Code provision A.4.1 stipulates that non-executive
directors should be appointed for a specific term, subject
to re-election. The Company deviates from the above code
provision as one of non-executive Directors (“NEDs”) and
all independent non-executive Directors (“INEDs”) are not
appointed for specific terms. According to the provisions of
the Company’s Articles of Association, however, the NEDs
and INEDs are subject to retirement and re-election. The
reason for the deviation is that the Company believes that
the Directors ought to be committed to representing the
long term interest of the Company’s shareholders.

(b) Code provision A.4.2 stipulates that all directors should be
subject to retirement by rotation at least once every three
years. Pursuant to the Company’s Articles of Association,
the chairman shall not be subject to retirement by rotation
or be taken into account in determining the number of
directors to retire in each year. In order to ensure the
smooth running and continuous adhering to the strategic
view of the Company, the Company believes that the
position of chairman is more practical to be maintained
and not to be subject to retirement by rotation.
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CORPORATE GOVERNANCE REPORT
CREREE

DIRECTORS’ SECURITIES

TRANSACTIONS

The Company has adopted the full set of Model Code set out
in Appendix 10 of the Listing Rules as the code of the conduct
for securities transactions by directors (the “Model Code”). The
prohibitions on securities dealing and disclosure requirements
in the Model Code apply to specified individuals including the
Group’s senior management and also persons who are privy to
price sensitive information of the Group. Having made specific
enquiry of all directors, the Board confirms that the directors
of the Company have complied with the Model Code regarding
directors’ securities transactions during the year and up to the
date of publication of this Annual Report.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The Company has a separate chairman and chief executive
officer. The two positions are assumed by different persons, in
order to ensure that their independence, accountability and power
are clear. Mr. Yeung Ka Sing, Carson, the chairman of the Board,
is responsible for the operation of the Board and the formulation
of the Company’s strategies and policies, Mr. Hui Ho Luek, Vico,
the chief executive officer, with the assistance of other members
of the Board and senior management, is responsible for the
management of the Company’s business, the implementation of
significant policies, the daily operational decisions as well as the
coordination of the overall.

BOARD OF DIRECTORS

(a) Up to the date of this Annual Report, the Board comprises
a total of twelve members including seven executive
directors, two non-executive directors and three

independent non-executive directors. Members of the

Board have different professional and relevant industry

experiences and background so as to bring in valuable

contributions and advices for the development of the

Group’s business. Five out of twelve of the Board is non-

executive directors and independent non-executive

directors and two of them are qualified accountants in

Hong Kong.
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CORPORATE GOVERNANCE REPORT

TEERBRE

BOARD OF DIRECTORS (Continued)

(b)

The Company has received written annual confirmation
from each independent non-executive director of their
independence to the Group. The Group considered
that all independent non-executive directors meet the
independence guidelines set out in Rule 3.13 of the Listing
Rules and are independent in accordance with the terms
of the guidelines. The names of the directors and their
respective biographies are set out on pages 12 to 15 of
this Annual Report.

The Board holds meetings on a regular basis and will
meet on other occasions when a board-level decision on a
particular matter is required. The Board also monitors and
controls financial performance in pursuit of the Group’s
strategic objectives. The names of the directors during the
financial year and their individual attendance of are set out
below:

Name of Directors EERR
Executive: HITES

Mr. Yeung Ka Sing, Carson (Chairman) BREEE(EE)
Mr. Hui Ho Luek, Vico FPERS SA

Mr. Steven McManaman
Mr. Fan Zhi Yi (resigned on 9 September 2009)
Mr. Lee Yiu Tung
Mr. Chan Shun Wah
(appointed on 22 July 2010)
Mr. Ip Wing Lun
Ms. Wong Po Ling, Pauline

BRIBZE 56 £

Exfmet
IERLE

BEEE#E)

(b)

Steven McManaman % 4
BEREE (KRBT

(R—ZE—ZFLA-_+_-_HEZMT)

AAREBEESBIIENTESRE
S2BIEmAASEE LY FERE
RE - AEERAEEBIIENTE
ER/AETRAIEIAKATE 2B
i8Sl BERFZIESI 2 EREBE LA
T EEUERBETEZREIHRN
KREREI12E15H ©

EXES MR AT ERMENEEE
HEFERRKETER -EFEN
ERREEASERNZEMRRKIER R
RZMBERR - MHEEAZESY
HREERHEREHENAT

Audit

Board Committee
EEg ENRZEES
25/27  N/ATEA
23/27  N/ATEA
0/27  N/ATEMA
NENANBEE) 0/27  N/ATEHR
26/27 N/A 3 A
N/ATEA N/ATEA
26/27  N/ATEA
27/27  N/ATEMA
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CORPORATE GOVERNANCE REPORT

A e gy
ERERA®ME

BOARD OF DIRECTORS (Continued)

Audit
Board Committee
Name of Directors BEEpR BEEg ERZEES
Non-executive: FHITESE :
Mr. Christian Lali Karembeu Christian Lali Karembeu %t 4 0/27  N/ATEFA
Mr. Chan Wai Keung BRIZ SRS A&E 0/27  N/ATEA
Independent non-executive: BIUFHTES:
Mr. Chang Kin Man B RS- 12/27 2/2
Mr. Yau Yan Ming, Raymond o B ER 5 A 12/27 2/2
Mr. Zhou Han Ping BEFRE 0/27 2/2

(d)

The Board is responsible for the leadership and control
of the Company, oversee the Group’s businesses and
evaluate the performance of the Group. The Board also
focuses on overall strategies and policies with particular
attention paid to the growth and financial performance of
the Group.

The Board delegates day-to-day operations of the Group
to Executive Directors and senior management, while
reserving certain key matters for its approval. When
the Board delegates aspects of its management and
administration functions to Management, it has given
clear directions as to the powers of the Management,
in particular, with respect to the circumstances where
Management shall report back and obtain prior approval
from the Board before making decisions or entering into
any commitments on behalf of the Company.
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CORPORATE GOVERNANCE REPORT
SREABE

NON-EXECUTIVE DIRECTORS

The Board appointed two directors Mr. Christian Lali Karembeu
and Mr. Chan Wai Keung, as Non-executive Directors on 7 August
2007 and 12 December 2007 respectively. They are subject to
retirement and eligible for election in annual general meeting in
accordance with the Articles of Association of the Company.

NOMINATION COMMITTEE

The Board established a Nomination Committee which comprises
three independent non-executive directors, Mr. Chang Kin Man,
Mr. Yau Yan Ming, Raymond and Mr. Zhou Han Ping up to the
date of this report. It is chaired by Mr. Chang Kin Man. The terms
of reference of the Nomination Committee have been reviewed
with reference to the Code.

The Nomination Committee is responsible for reviewing the
Board composition, developing and formulating relevant
procedures for nomination and appointment of directors,
making recommendations to the Board on the appointment
and succession planning of directors, and assessment of the
independence of the independent non-executive directors. The
Nomination Committee carries out the process of selecting and
recommending candidates for directorships by making reference
to the skills, experience, professional knowledge and personal
integrity of such individuals, the Company’s needs and other
relevant statutory requirements and regulations. An external
recruitment agency may be engaged to carry out the recruitment
and selection process when necessary.

The Nomination Committee is also responsible for considering
and approving the appointment of its members and making
recommendations to shareholders on directors standing for re-
election, providing sufficient biographical details of directors to
enable shareholders to make an informed decision on the re-
election and where necessary, nominate and appoint directors
to fill casual vacancies. The chairman may in conjunction with
the other directors from time to time review the composition
of the Board with particular regard to ensuring that there is an
appropriate number of directors on the Board independent of
management.
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REMUNERATION COMMITTEE

The Board established a Remuneration Committee which
comprises three independent non-executive directors, namely
Mr. Chang Kin Man, Mr. Yau Yan Ming, Raymond, and Mr. Zhou
Han Ping up to the date of this report. Mr. Chang Kin Man is the
chairman of the Committee.

The primary objectives of the Remuneration Committee include
making recommendations on and approving the remuneration
policy and structure and remuneration packages of the executive
directors and the senior management. The Remuneration
Committee is also responsible for establishing transparent
procedures for developing such remuneration policy and
structure to ensure that no director or any of his/her associates
will participate in deciding his/her own remuneration, which
remuneration will be determined by reference to the performance
of the individual and the Company as well as market practice and
conditions.

The Remuneration Committee normally meets annually for
reviewing the remuneration policy and structure and determination
of the annual remuneration packages of the executive directors
and the senior management and other related matters. The
Remuneration Committee shall consult the Board about these
recommendations on remuneration policy and structure and
remuneration packages.

The Remuneration Committee did not hold any meetings during
the fifteen months period ended 30 June 2010 for reviewing
the remuneration policy and structure of the Company and
remuneration packages of the executive directors and the senior
management.
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TEERBRE

REMUNERATION COMMITTEE (Continued)
Emolument Policy

The directors are paid fees in line with market practice. The
Group adopted the following main principles of determining the
directors’ remuneration:

No individual should determine his or her own
remuneration;

Remuneration should be broadly aligned with companies
with who the Group competes for human resources;

Remuneration should reflect performance.

In addition to the basic salaries, a share option scheme is
adopted for rewarding good performers as well as retaining
talented staff for the continual operation and development of the
Group.

AUDIT COMMITTEE

The Audit Committee comprises of three independent non-
executive directors, namely Mr. Chang Kin Man (Chairman of the
Audit Committee), Mr. Yau Yan Ming, Raymond and Mr. Zhou Han
Ping up to the date of this report. Mr. Chang and Mr. Yau both are
Certified Public Accountants in Hong Kong.

The main duties of the Audit Committee include the following:

To review the financial statements and reports and
consider any significant or unusual items raised by the
qualified accountant, compliance officer or external
auditors before submission to the Board;

To review the relationship with the external auditors by
reference to the work performed by the auditors, their fees
and terms of engagement, and make recommendation to
the Board on the appointment, re-appointment and removal
of external auditors;
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AUDIT COMMITTEE (Continued)
To review the adequacy and effectiveness of the
Company’s financial reporting system,
system and risk management system and associated
procedures.

internal control

The Audit Committee held three meetings during the fifteen
months period ended 30 June 2010 including the review the
financial results and reports, financial reporting and compliance
procedures, and the re-appointment of the external auditors.

There are no material uncertainties relating to events or
conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. The Board has not taken
any different view from that of the Audit Committee regarding
the selection, appointment, resignation or dismissal of external
auditors.

The Company’s annual results for the fifteen months period ended
30 June 2010 reviewed by the Audit Committee.

AUDITORS’ REMUNERATION
An amount of approximately HK$1,100,000 was charged to the

Group’s consolidated financial statements for the fifteen months
period ended 30 June 2010 for the auditing services provided by
BDO Limited.

INTERNAL CONTROLS

The Board had conducted a review of the effectiveness of the
system of internal control of the Group. The Group’s internal
control system includes a defined management structure with
limits of authority, is designed to help the achievement of business
objectives, safeguard assets against unauthorized use or
disposition, ensure the maintenance of proper accounting records
for the provision of reliable financial information for internal use or
for publication, and ensure compliance with relevant legislation
and regulations. The system is designed to provide reasonable,
but not absolute, assurance against material misstatement or loss
and to manage rather than eliminate risks of failure in operation
systems and achievement of the Group’s objectives. The Board
throughout the Group maintains and monitors the internal control
systems on an ongoing basis.
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The Board of Directors (the “Board”) have pleasure in submitting
their report together with the audited financial statements of
Birmingham International Holdings Limited (hereinafter referred
as to the “Company”) and its subsidiaries (hereinafter collectively
referred as to the “Group”) for the fifteen months period ended 30
June 2010.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of the subsidiaries are engaged in (i)
professional football operation; (ii) apparel sourcing and trading;
(iii) entertainment and media services and (iv) investment holding.
The activities and other particulars of the subsidiaries are set out
in Note 20 to the consolidated financial statements.

RESULTS

The results of the Group for the fifteen months period ended
30 June 2010 are set out in the consolidated statement of
comprehensive income on page 36.

The state of affairs of the Group and the Company as at 30 June
2010 are set out in the consolidated and Company’s statement of
financial position on pages 38 to 39 and 40 respectively.

The directors do not recommend the payment of a final dividend
nor transfer of any amount to reserves in respect of the fifteen
months period ended 30 June 2010 (31 March 2009: HK$Nil).

SEGMENT INFORMATION AND TURNOVER
An analysis of the Group’s turnover and contribution to the results
by principal activities for the fifteen months period ended 30 June
2010 is set out in Notes 6 and 7 to the consolidated financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group and of the Company during the fifteen months period are
set out in Note 16 to the consolidated financial statements.

SHARE CAPITAL

Details of the movements in the Company’s share capital
during*the fifteen months period are set out in Note 35 to the
copbll-dated financial statements respectively.

IE

Exe((EFe ) )MAREBREZ_T—FF
NA= +H¢+£1IHHHF?Z#E%5§H1EEH
PHRFERARDBATEAIARF )R
HtB AR (A TR AL ) 2 8'B2W
B °

FEXHR
ARBZEBEBRIREER - ENERA
ZEBXRBR()BEXRIREE © (i) REKE
KIRENE 5 ¢ (i) BRE%E R KRS RS I (iv) IR E

o MBARZEBREMENENGS
BRI 20 ©

EF
AEEBBEE-_FT—ZFA=+HIE+RME
ﬁﬁﬂ?ﬂﬁZ%%ﬁ MREIH ZixE 2 HEEE
i% °

KEBRAQNANR -_ZE—ZFA=1THIt
Z+£1lﬂﬁﬂf‘aﬁﬁ7m‘%ﬁkﬁn B H R 38 2
39 K 40 B 247 & RA R A R E

EEeTEIREHE_ZT-TFERA=T
Bit+hEAMEZ RARESAEREMNES
BERB(CZETNF=ZA=1T—8:T&

JC) °

TRERKRERE
ARBBE—F-FFAA=+ALTEM
AMMREEEHES 28 ¥ B REREH
SHRHRE AP BRENEERT -

ME - BERRE
RTAEABERN - AEEEEARRYE -
W E N B IEE N R e S R M
516 0

V@IS
ARRR+EEABRBAZBRAEESHFIED
RERERE M TEIMAR ML 35

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {BBA® IRERIZ IR B R A
( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LMITED #1784 BRs 2 i 4 B8 A )



REPORT OF THE DIRECTORS
EEERE

RESERVES

Details of movements in the reserves of the Group and of the
Company during the fifteen months period ended are set out in
the consolidated statement of changes in equity on page 41 and
Note 36 to the consolidated financial statements.

FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 144.

DIRECTORS
The Directors of the Company during the financial period and up
to the date of this report were:

Executive Directors
Mr. Yeung Ka Sing, Carson
Mr. Hui Ho Luek, Vico
Mr. Steven McManaman
Mr. Lee Yiu Tung
Mr. Chan Shun Wah
(appointed on 22 July 2010)
Mr. Ip Wing Lun
Ms. Wong Po Ling, Pauline
Mr. Fan Zhi Yi (resigned on 9 September 2009)

Non-Executive Director
Mr. Christian Lali Karembeu
Mr. Chan Wai Keung

Independent Non-executive Directors
Mr. Chang Kin Man

Mr. Yau Yan Ming, Raymond

Mr. Zhou Han Ping

In accordance with Articles 87(1) and 87(2) of the Company’s
Articles of Association, Mr. Yeung Ka Sing, Carson, Mr. Lee Yiu
Tung, Mr. Chan Shun Wah, Mr. Ip Wing Lun and Mr. Christian
Lali Karembeu, shall retire from office at the forthcoming annual
general meeting (“AGM”) and Mr. Yeung Ka Sing, Carson,
Mr. Lee Yiu Tung, Mr. Chan Shun Wah and Mr. Ip Wing Lun shall
be eligible for re-election.
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DIRECTORS’ BIOGRAPHICAL DETAILS

Biographical details of the directors of the Company are set out
on pages 12 to 15 of the annual report.

DIRECTORS’ SERVICES CONTRACTS

Mr. Steven McManaman, an executive Director, has entered
into a service agreement with the Company for an initial fixed
term of 3 years commencing from 2 July 2007 which is subject
to termination with six months’ notice in writing served by
either party to the other party or payment in lieu of notice.
Mr. McManaman is entitled to a monthly director’s salary of
HK$100,000 which was determined by the Board on the basis of
his qualification, experience and level of responsibilities and by
reference to market benchmark. In 1 August 2008, the changes of
the terms of employment under the service agreement have been
made with the Company regarding a monthly director’s salary
changed from HK$100,000 to HK$50,000 with effect from 1
August 2008. Other than the rate of monthly director’s salary, the
remaining terms of service agreement shall be unaffected. He is
subject to retirement by rotation and re-election at annual general
meeting of the Company in accordance with the Company’s
Articles of Association.

Mr. Christian Lali Karembeu, an non-executive Director, has
entered into a service agreement with the Company for an
initial fixed term of 3 years commencing from 7 August 2007
which is subject to termination with six months’ notice in writing
served by either party to the other party or payment in lieu of
notice. Mr. Karembeu is entitled to a monthly director’s salary of
HK$100,000 which was determined by the Board on the basis of
his qualification, experience and level of responsibilities and by
reference to market benchmark. In 1 August 2008, the changes of
the terms of employment under the service agreement have been
made with the Company regarding a monthly director’s salary
changed from HK$100,000 to HK$50,000 with effect from 1
August 2008. Other than the rate of monthly director’s salary, the
remaining terms of service agreement shall be unaffected. He is
subject to retirement by rotation and re-election at annual general
meeting of the Company in accordance with the Company’s
Articles of Association.

Save as the above, none of the directors has a services contract
with Company and of its subsidiaries which is not determinable by
tha'ifd?%pany within one year without payment of compensation,
oth -"%;'&atutory compensation.
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DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business to
which the Company, or any of its subsidiaries was a party and in
which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the period or at any
time during the period.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2010, the interests of the Directors and chief
executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”)) as recorded in the register required
to be kept by the Company under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code, were as follows:
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Percentage
of the
Number of issued share
issued capital of the
ordinary Company
shares held EERAT
Name of directors Nature of interest Notes e R BR1T
BExpgs ERtE Mzt ZERHA BRABDL
Mr. Yeung Ka Sing, Carson Held by controlled corporation (1) 405,469,066 (L) 12.72%
BRALE RSN EEE
Personal interest 185,452,800 (L) 5.82%
(BN
590,921,866 18.54%
Mr. Hui Ho Luek, Vico Held by controlled corporation 2) 163,800,000 (L) 514%
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DIRECTORS’ INTERESTS IN SECURITIES
(Continued)

(i) Shares (Continued)

The letter “L” denotes a long position in shares of the Company.

Notes:

(@) These Shares were held by Great Luck Management Limited, a
company incorporated in the British Virgin Islands and wholly
owned by Mr. Yeung Ka Sing, Carson.

(2) These Shares were held by Premier Rise Investments Limited,

a company incorporated in the British Virgin Islands and wholly
owned by Mr. Hui Ho Luek, Vico.

(ii) Share options
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Nature of Number of Exercise price
Name of director interest options held per share  Expiry date
EEpE ERMtE B R ES A BRITEE BEWBH
HK$
BT
Mr. Steven McManaman Beneficial owner 2,089,720 1.0777 20 August 2017

Steven McManaman %4 Ez#EAE A

Save as disclosed above, as at 30 June 2010, none of the
Directors and chief executives and their associates has any
interests in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 & 8 of Part XV of the SFO (including interests which they are
taken or deemed to have under section 344 of the SFO), or which
are required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which are required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies.
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SUBSTANTIAL SHAREHOLDERS
As at 30 June 2010, the following parties (not being Directors

or chief executive of the Company disclosed under the section
“Directors’ Interests in Securities”) had an interest in 5% or more
of the shares and underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant to
section 336 of the SFO.
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Percentage of

Number of issued
ordinary shares

the issued share
capital of the

interested Long/Short Company
Name of substantial shareholder #EREZZ Position in shares LERANE
TERRER ERTEZEREE ROZE KA ERITREABESL
Liu Xingcheng 418,800,000 Long Position 13.14%
2125 e
Zhou Xin 315,000,000 Long Position 9.88%
AR e

Save as disclosed above, as at 30 June 2010, no person had
registered an interest and short positions in the share capital of
the Company that was required to be recorded under Section 336
of the SFO.

PURCHASE, SALE OF REDEMPTION OF
SECURITIES OF THE COMPANY

During the fifteen months period ended 30 June 2010, neither the
Company, nor any of its subsidiaries has purchased, redeemed or
sold any of the Company’s listed securities.
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DIRECTORS’ INTEREST IN COMPETING
BUSINESS

During the period and up to date of this report, no director of
the Company or any of its subsidiaries is considered to have an
interest in a business which competes or is likely to compete,
either directly or indirectly, with the business of the Group,
pursuant to the Listing Rules, other than those business of which
the directors were appointed as directors to represent the interest
of the Company and/or the Group.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association or the laws of the Cayman
Islands, being the jurisdiction in which the Company was
incorporated, which would oblige the Company to offer new
shares on a pro rata basis to its existing shareholders.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed under the heading “SHARE OPTION SCHEME”
below, at no time during the period was the Company, its holding
company or any of its subsidiaries, a party to any arrangements to
enable the directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of the Company or
any other body corporate. None of the directors, or their spouses
or their children under the age of 18, had any right to subscribe
for the shares of the Company, or had exercised any such rights
during the year.
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SHARE OPTION SCHEME

Under the old share option scheme and new share option scheme
adopted by the Company on 22 October 2002 and 30 July 2007
respectively, the board of directors of the Company may, at its
discretion, grant options to eligible participants to subscribe for
share in the Company. The details of share option scheme are set
out in Note 41 to the consolidated financial statements.

Details of the movements of share options granted under the old
scheme and new scheme during the year are set out below:
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41

AR IR B R A B 2 AR
ERZEBEENT

Adjustment
Outstanding due to the  Outstanding
asat1 completion as at 30
April 2009 Granted Cancelled Exercised of Open Offer June 2010
R-BEhE during during during RABRE R-E-Z% Exercise
Date of grant mA-H the period  theperiod  the period  REAM/EH ~B=TH price
BB HATE  RERRE  REREE  RERGE Eild AT ke
Note (i) Note (i)
Wi () it
Directors:
S
Steven McManaman 21 August 2007 2,000,000 — — — 89,720 2,089,720 1.0777
I 3
NEZ+-H
Sub-total 2,000,000 - - - 89,720 2,089,720
it
Employees:
E&:
7 June 2007 24,000,000 - - - 1,076,636 25,076,636 0.4786
I 3
~AtH
Sub-total 24,000,000 - - - 1,076,636 25,076,636
it
Grand total 26,000,000 - - - - 27,166,356
@t
(i) The exercise prices and numbers of share options have been (i) TEEREREHRBEEAREBEERKM

adjusted due to the completion of Open Offer.

CORPORATE GOVERNANCE

The Company’s corporate governance principles and practices
are set out in the Corporate Governance Report on pages 16 to
23 of this Annual Report.

et -
TEER
ARAZCEERRARERBENAFRE
16 23 B EEARER °
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REPORT OF THE DIRECTORS
EEERE

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own Code of
conduct regarding securities transaction by the Directors of the
Company. All Directors have confirmed following specific enquiry
by the Company that they have complied with the required
standard set out in the Model Code during the fifteen months
period ended 30 June 2010.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors of the Company has reviewed with the management in
the accounting principles and practices adopted by the Group
and discussed auditing, internal control and financial reporting
matters including review of the audited financial information and
financial report for the fifteen months period ended 30 June 2010.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the directors of the Company as at
date of this report, the Company has maintained the prescribed
public float under the Listing Rules.

AUDITOR

The financial statements have been audited by BDO Limited and
will hold office until the conclusion of the forthcoming annual
general meeting of the Company.

On behalf of the Board
Hui Ho Luek, Vico
Executive Director and Chief Executive Officer

Hong Kong, 26 October 2010
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INDEPENDENT AUDITOR’S REPORT
BYZHE®RE

IBDO

TR +852 2541 5041
{EH : +852 25431051
www.bdo.com.hk

TO THE SHAREHOLDERS OF
BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have audited the financial statements of Birmingham
International Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out
on pages 36 to 143, which comprise the consolidated and
company statement of financial position as at 30 June 2010, the
consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of
cash flows for 15 months period from 1 April 2009 to 30 June
2010, and a significant accounting policies and other explanatory
notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.

Tel : +852 25415041
Fax : +852 25431051
www.bdo.com.hk

25" Floor Wing On Centre
111 Connaught Road Central
Hong Kong
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INDEPENDENT AUDITOR’S REPORT
BY % HE®RE

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on the financial
statements based on our audit. This report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditors’ judgement,
including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making
those risk assessments, the auditors consider internal control
relevant to the entity’s preparation and true and fair presentation
of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT
BYZHE®RE

OPINION

In our opinion, the financial statements give a true and fair view
of the state of affairs of the Company and of the Group as at 30
June 2010 and of the loss and cash flows of the Group for the 15
months period from 1 April 2009 to 30 June 2010 in accordance
with Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

EMPHASIS OF MATTER

Without qualifying our opinion, we draw attention to Note 3(b)
to the financial statements which indicates that the Group has
incurred a loss of HK$431,201,000 during the period and, as of
that date, the Group’s current liabilities exceeded its total assets
by HK$340,585,000. These conditions, along with other matters
as set forth in Note 3(b), indicate the existence of a material
uncertainty which may cast significant doubt about the Group’s
ability to continue as a going concern.

BDO LIMITED

Certified Public Accountants

26 October 2010

Choi Man On

Practising Certificate number P02410

25th Floor Wing On Centre
111 Connaught Road Central
Hong Kong
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

e R W R

For the 15 months period ended 30 June 2010

BE —F—FFNA=FHI L85

For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
Bz HZE
—E-ZF —ETNF
~NAE=1+H =A=+—H
I+ FH{EA IF+={f@A
Notes HK$’000 HK$’000
HtaE FET FET
Turnover S 7 581,596 10,660
Operating expenses KRS (446,481) (6,513)
Profit from operations before RETEHR 2 88 m A
amortisations 135,115 4147
Other revenue and net gains Hipas R BFFE 8 5,407 986
Profit on sales of players’ registrations  HEKE =M~ Uk 3,454 =
Gain on disposal of subsidiaries HENE ARz WS 37 17,311 —
Fair value gain on/(impairment At EeMmEEZ AFE
loss on) available-for-sale financial Wz CRiERE)
assets 21 236,079 (73,945)
Impairment loss on property, M - BERZEZ
plant and equipment BEE R 16 (1,285) —
Impairment loss on goodwill EER AR 1R 19 (400,000) —
Impairment loss on trade receivables JEWE ZERF 2 B 1B 23(ii) (751) (1,333)
Selling expenses HERX = (2,000)
Amortisation of intangible assets B EERH 18 (292,953) —
Administrative expenses and other TR R E A
expenses (116,764) (19,072)
Finance costs ELEE DN 9 (17,474) (538)
Loss before taxation BB A0 B 18 10 (431,861) (91,755)
Income tax credit FrisHif e 11 40,757 78
Loss for the period/year NEAREFEEIE 13 (391,104) (91,677)

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {RBA® IR BRI ik B R A &)
( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LMITED #7834 B2l A F) )



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

meEEHER®ER

For the 15 months period ended 30 June 2010

BE=F—FFNHA="1HI 1A MEAEE

For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
Bz HZE
—E-ZF —ETNF
~NAE=1+H =A=+—H
I+ HEA It+=1@EA
Notes HK$’000 HK$’000
HtaE FET FET
Other comprehensive income, Hith 2wk - BRBiE
after tax
Fair value gain on available-for-sale AL ESRHEEY
financial assets, net of AEERE - 0Bk
tax of HK$29,818 18 29,818 L% 206,261 —
Reclassification adjustment on RIS
derecognition of available-for- EHEEZEFNA
sale financial assets, net of tax of FHEE - BRTLIA
HK$29,818 29,818 BTi& (206,261) —
Exchange differences on translation HE TGN B A R 5
of financial statements of overseas WMERZENZERE
subsidiary (40,097) —
Total comprehensive income AHE EFEEENESAE
for the period/year (431,201) (91,677)
Loss for the period/year UTEEEMAEE
attributable to: FEBR:
Owners of the Company ZAN/NEIEZEN (387,684) (91,677)
Non-controlling interests FEIE IR (3,420) —
(391,104) (91,677)
Total comprehensive income Eh2HElmEE :
attributable to:
Owners of the Company ZAN/NEIE SN (426,560) (91,677)
Non-controlling interests FEFE RS MRS (4,641) —
(431,201) (91,677)
Loss per share BRER 15
— Basic and diluted (HK cents) — ER N8 OB) (16.97) (10.96)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e B AR 0 3R

As at 30 June 2010
R-ZF-ZFEXA="1H

At At
30 June 31 March
2010 2009
i »
—E2-=2F ZETNF
~A=1+H =A=+—H
Notes HK$’°000 HK$’000
i3 FET FHT
ASSETS AND LIABILITIES EERARE
Non-current assets FREBEE
Property, plant and equipment WM - BE K& 16 282,585 2,992
Investment property KB 17 — 1,060
Intangible assets B EE 18 838,200 —
Goodwill [EES 19 22,185 —
Prepayments TR RIR 24 18,466 —
Available-for-sale financial assets AHEHESmERE 21 — 60,419
1,161,436 64,471
Current assets REBEE
Inventories FE 22 1,838 —
Trade receivables e & 5 8RR 23 22,420 —
Deposits, prepayments and other Z& - BIREBER
receivables H b e Y k08 24 38,249 1,190
Amounts due from related companies  [EULRIE A 778 30 3,390 —
Cash and cash equivalents HekReEEY 25 15,902 2,968
81,799 4,158
Current liabilities i =R
Transfer fee payables ENEeE 26 148,681 —
Trade payables FERTE SRR 26 26,409 —
Accruals and other payables FERTRE R EAtb FE AT FkIE 26 145,028 5,880
Provision Bt 27 24,264 —
Deferred capital grants RIEE AR 28 669 —
Amounts due to directors T EE A 29 — 5,378
Deferred income BEEMA 31 41,191 —
Taxation payable FERTRIE 418 20,337
Borrowings — current portion B8 — BNEE S 32 35,724 —
L 422,384 31,595

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HEA IRk IZR A R A 7
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e B R R R &

As at 30 June 2010
R-ZF-ZFEXA="1H

At At

30 June 31 March

2010 2009

—E-ZF —ZTThEF

~NAZ=+H =A=+—H

Notes HK$’000 HK$’000

23 FET FET

Net current liabilities FEBEEFE (340,585) (27,437)
Total assets less current liabilities BEAERRBAGE 820,851 37,034

Non-current liabilities FREBERE
Transfer fee payables EEe s 26 56,749 —
Other payables H e 58 26 9,773 —
Deferred capital grants BEREE AN 28 22,490 =
Amounts due to directors FEfFEE A 29 161,759 97,982
Borrowings — long term portion BE — REBHD 32 42,008 —
Deferred tax liabilities RIERHIEBE 33 188,467 167
Convertible notes GIE: &5 34 = 4,108
481,246 102,257
NET ASSETS/(LIABILITIES) WmEE(8E8)FE 339,605 (65,223)
CAPITAL AND RESERVES BEAXRHE

Share capital &N 85 31,878 9,852
Non-controlling interests FERER 14,691 —
Reserves/(deficits) % (B4 36(a) 293,036 (75,075)
TOTAL EQUITY EREE 339,605 (65,223)

These financial statements were approved and authorised for

issue by the board of directors on 26 October 2010.

Mr. Hui Ho Luek, Vico
FPEREEAE
Director

EE

AU BBRREEEER_ZT—FTF 1+ A

T RBRUERBRETE

Mr. Ip Wing Lun

BEkfmEE
Director

EF
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STATEMENT OF FINANCIAL POSITION
5 %5 AR O 3%

As at 30 June 2010
R-ZF-ZFEXA="1H

At 30 June At 31 March
2010 2009
i I
—E-EF —EThF
~NA=+H =A=+—H
Notes HK$’000 HK$'000
i FEx FETT
ASSETS AND LIABILITIES EERAE
Non-current assets ERBEE
Property, plant and equipment M - BB KR 16 643 833
Investments in subsidiaries KRB AR 2 &%E 20 414,741 =
Available-for-sale financial assets A ESHEE 21 — 60,419
415,384 61,252
Current assets REEE
Deposits, prepayments and other Re - FEARIEREA
receivables FEU FRIE 24 1,961 1,185
Amounts due from related companies JE Y 38 N B 5RI8 30 3,390 —
Cash and cash equivalents ReE MRS FHIEHE 25 376 2,536
5,727 3,721
Current liabilities REBE
Accruals and other payables FERT R IE K EL Ath FE A kI8 26 7,817 4,218
Provision B 27 800 —
Amounts due to subsidiaries FEATHT B A R FA 20 34,400 5,691
Amounts due to directors NESHA 29 — 5,378
Borrowings EBE 25,758 —
68,775 15,287
Net current liabilities REEEFE (63,048) (11,566)
Total assets less current liabilities EELGERRBER 352,336 49,686
Non-current liabilities FREBERE
Convertible notes GIE &5 34 = 4,108
Amounts due to directors ENEERIE 29 17,102 97,982
17,102 102,090
NET ASSETS/(LIABILITIES) BE(BEB)FE 335,234 (52,404)
CAPITAL AND RESERVES BEAXRGHE
Share capital i 85 31,878 9,852
Reserves/(deficits) R (E4) 36(b) 303,356 (62,256)
TOTAL EQUITY EREE 335,234 (52,404)

40 | SN

AHBBREARLEZTEN_FT—ZFTF+A
ZHNBEHERIRETIE

A

These financial statements were approved and authorised for
issue by the board of directors on 26 October 2010.

Mr. Hui Ho Luek, Vico Mr. Ip Wing Lun

B KL Ekfm kL
¢ Director Director
=2 o

e
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mERRERZER

For the 15 months period ended 30 June 2010
BE—F—FTFENHA=FHILT A FEE

Group REE
Share Non-
Share ~ Contribution Share option  Translation  Revaluation Accumulated controlling
capital surplus ~ premium reserve  Reserve reserve losses Total  interests Total
Re  BARH  RBEE  BREEE  AEEE  EMRE  ZiEE & ERES it
(Noe35) (Note 36()) ~ (Note 36(2)) (Noe36( ) (Note 36(a)
Wzw) (Bdsee) (WEse)  (WEme)  (F2se)
HKS'000  HKS000  HKS000  HKS000  HKSO00  HKS000  HKS000  HKS000  HKS000  HK$'000
7AT FAT 7AT 7AT 7AT FAT FAT 7AT 7AT 7AT
At 1 April 2008 H-ZENERA-A 7603 (85) 183,121 1312 - - (185,365) 12,646 - 12,646
Total comprehensive income for the year ~ AEE2EREES - - - - - - (91677)  (91677) = (91677)
Issue of shares upon conversion of REATARZEREARE
Convertiole Notes (Note 34) (i) 2,49 - 11,559 - - - - 13,808 - 13,808
Cancelation of share options iR = = = (5.875) = = 5,875 = = =
At 31 March 2009 H-881E2AZ1-A 952 65 194680 1497 - e (52 N 2%
Loss for the period THRER - - = = = — (%7884 (de7eed)  (3420)  (39104)
Other comprehensive income Eh2EdE
Falr value gain on avallable-for- qhiEsHEEy
sale financial assets, net of tax of DTERG AREA
HK$29,818 (Note 21) N8 ETR 1) = = = = = 206,261 - 206,261 - 206,261
Reclassfication adjustment on BREDRNESREE,
derecognion on avalable-forsales ENAERE RRE
financial assefs, net oftax of HK$29.818 29,8187 - - - - - [206261) —  (206.261) - (26%1)
Exchange loss on translation of financial  AEENHKBAREERR L
statements of overseas subsidiary EfER = = - - (38,676) - - (38,676) (1,221) (40,097
Total comprefensive income rHERENEEE
for the period - - - — e — e (26560)  (64) (32
Issue of shares by placements (Note 35)  EBRERARAFHS) 1500 = 56,684 = = = = 58,184 - 58,184
Issue of shares by open offer (Note 35) ~ BRARRERTRAAH) 19617 - 8812 = = = — 76842 — 768429
Issue of shares upon conversion REATARZEREARE
of convertible notes (Note 34) (Hisn) 909 - 3218 - - - - 4107 - 4107
Disposal of subsidiaries HEHBAR = 8 = = = — (85) — = =
Non-controling interests arising YENBAREL AR
on the acouisition of subsidiaries B - - - - - - - - 31639 31,639
Aoquired euiy interest of a subsidiary  FEFERERRIEZIER
from non-controlling interests i - - - - - - (14.043) (14.043) (12.307) (26,350)
At 30 June 2010 R-5-3FAAZTH 31,878 — 1,003,394 1497 (38,6876) - (672,979) 324,914 14,691 339,606
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CONSOLIDATED STATEMENT OF CASH FLOWS

mMERETMER

For the 15 months period ended 30 June 2010
EBE —E—FFNA=FHIT+LEF B

42

For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
Bz HE
—E-2F ZETNF
AA=+H =A=1+—H
I+ F1E A8 IF+=M@A
HK$’000 HK$'000
FET FHT
Cash flow from operating activities RETHZHERE
Loss before taxation BRAL AT IS (431,861) (91,755)
Adjustments for: FHE
Interest income MEWA (5,255) (3)
Interest expenses FESH 17,455 538
Imputed interest expense on convertible AR > (HEF| 2
notes X H 19 =
Depreciation of property, plant and M BEREETE
equipment 10,106 436
Amortisation of intangible assets mIZEERE 292,953 —
Release of prepaid land lease expenses  FafT i FH & 5 sz iRER = 289
Profit on sale of players’ registrations S R B S 2 s A (3,454) =
Gain on disposal of subsidiaries &M B A Rz ke (17,311) —
(Fair value gain)/impairment loss on AHHESREEY
available-for-sale financial assets (A FEERE),
EETE (236,079) 73,945
Impairment loss on property, M BERE#EZ
plant and equipment B EE S 1,285 —
Impairment loss on goodwill 2 2 REEE 400,000 —
Impairment loss on trade receivables FEWE 5 R 2 REEE 751 1,333
Fair value loss on investment property WEYHEZ N FEEE = 190
Fair value gain on convertible notes AR R 2 A AN = (872)
Operating profit/(loss) before working BIEECEBRI I KEE
capital changes wAL (E1E) 28,609 (15,899)

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HEA IRk IZR A R A 7
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CONSOLIDATED STATEMENT OF CASH FLOWS

mERERER

For the 15 months period ended 30 June 2010

BE—F—FFENH="1Hi1LE AR

For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
Bz HZE
—E—ZF ZETNF
AA=+H =A=1+—H
I+ F1{E A8 IF+=M@A
HK$’000 HK$'000
FET FHT
Decrease in inventories FERL 2,010 —
Decrease/(increase) in trade receivables [EWRE SRR, (1E0) 63,940 (234)
Increase in deposits, prepayments and &% -+ FAN FRIE K& H e UK
other receivables Iﬁibﬂ (55,525) (646)
Increase in amount due from a related JEE AT B 228 1 I ERIB 4 N
company (3,390) —
Decrease in transfer fee payables ANEEN R -0 (40,769) —
Increase in trade payables JETE 5 BRFRIE hN 26,429 —
Increase in other payables and accruals — E b fE{F 7038 K& fE 5+ R TE1E N 151,667 292
Decrease in provision BER L (4,339) —
Increase in deferred capital grants IEAE & AN B 0 5,971 —
Decrease in deferred income R E U AR (212,304) —
Net cash used in operating activities K& FEFTAZHE T (37,701) (16,487)
Cash flow from investing activities REFTHZHERE
Acquisition of equity interest of a WHEMT B A R 2 BRdE -
subsidiary, net of cash acquired MBRFTEER
(Note 37 (ii)) (H13E37(ii) (625,958) —
Acquisition of intangible assets WEmEEE (204,373) —
Acquisition of property, plant and WEEYIZE - B MRS
equipment (6,141) (648)
Proceeds from disposal of intangible HEEFEEZEHIIE
assets 4,498 —
Proceeds from disposal of property, HEYE  BERREZ
plant and equipment FriS 518 488 —
Net cash outflow from disposal of HEMBARIZRE
subsidiaries R SR (16) —
Interest received B U FI B 5,255 3
Net cash used in investing activities REFHFRAZEESTE (826,247) (645)
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERETRER

For the 15 mom‘hs per/od ended 30 June 2010

BE—F—FTFE~A

=T HIET I A A

44

For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
Bz HZE
—E—ZF ZETNF
AA=+H =A=1+—H
I+ F1{E A8 IF+=M@A
HK$’000 HK$'000
FET FHT
Cash flow from financing activities RMETHZRERE
Issue of ordinary shares, net of FITEL AR - kR
transaction cost T 5 AN 830,740 —
Issue of convertible notes, net of BATAMHARENR - FOBR
transaction cost R G — 18,250
Acquisition of additional equity interest  UsEEHE A 72 FHh
in a subsidiary [ (26,350) —
Proceeds from new borrowings BB ZERIR 70,616 —
Repayment of borrowings BEEE (45,667) —
Repayment of convertible notes BRI ER (4,127) —
Interest expenses paid BERFAEXZ T (17,455) —
Advances from a director EERK 150,173 —
Repayment to a director MEFEXN (94,520) (5,205)
Net cash generated from financing BMEFHELEZES
activities R 863,410 13,045
Decrease in cash and cash HeRRELZEEEB
equivalents g2 (538) (4,087)
Cash and cash equivalents at beginning Hi/4 #2781 & Kk
of period/year HeEMEIER 2,968 7,055
Effect of exchange rate changes on cash EX&EEHIE LK
and cash equivalents ReEEBEE ZHE (5,851) —

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {RBAS IR BRIZR B R A

( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LMITED Aiji#5Ae8 BIFR 12 AR A R A )



CONSOLIDATED STATEMENT OF CASH FLOWS

mERITRER

For the 15 months period ended 30 June 2010
BE—F—FFENH="1Hi1LE AR

For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
BZE HE
—E—ZF —E2TNE
AA=+H =A=1+—H
IE+HEA IE+=f&A
HK$’000 HK$'000
FET FAET
Cash and cash equivalents at end of B ER2BEER
period/year ReZEER (3,421) 2,968
Analysis of the balances of cashand BRE&RHRLZEERAH
cash equivalents B
Bank overdrafts (Note 32) RITEX (K7£32) (19,323) —
Cash and bank balances R MIRTT 454 15,902 2,968
(3,421) 2,968
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
g R

As at 30 June 2010

—ZFFXNA=1H

1.

ORGANISATION AND OPERATIONS

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability and has its
registered office at Cricket Square, Hutchins Drive P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman Islands
and principal place of business at Unit 3008, 30/F., West
Tower, Shun Tak Centre, 168-200 Connaught Road Central,
Hong Kong.

The Company engages in investment holding. The principal
activities of its principal subsidiaries are set out in Note 20.

These consolidated financial statements are presented
in Hong Kong dollars and all values are rounded to the
nearest thousand except when otherwise indicated.

1.

HERER

NN RE R 2 B S SR A L A JE E
RERAAE EEMPFEECR
Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands @ ¥
ZEEMBRE B THEP 168-200
SRfEfE O P 3012 3008 = ¢

T2 £ B EEHAN K 20 o

BREBERPEIN  BERAMBRE
B2 MAAREDREESR
BOZTE® -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA AR M A

As at 30 June 2010

A
N

—E—FFENA=FH

2.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

In the current period, the Group has applied all of the new
and revised Standards, Amendments and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) that are relevant to its operations
and effective for annual periods beginning on or after 1

2.

KB RN KR EER

([ ERMBHREER )

RASE  AEEEEARESE
AR EERAMAS B - 2
AEEEESURR-_ZENTLA
— AR Bt 2 F R 2
BHETRIEIETER - BT RRE -

July 2009.

HKAS 1 (Revised 2007)
BB G EAUFE 1R ZEZLFLIERT)
HKAS 23 (Revised 2007)

BREHERE 23R (T T LFEIEFT)

HKAS 27 (Revised)
BERGFTERIZE 27 3R (KIEET)
HKAS 32 & 1 (Amendments)

ERGRTERE 25 R E 15 (BETAN)
HKAS 39 (Amendment)

B G ERZE 39 R (EFTA)

HKFRS 1 & HKAS 27 (Amendments)

BB B EERIE 198 &%
ARG EAE 27 R (BFTA)

HKFRS 2 (Amendment)

BB BHEERE 258 (BT A)

HKFRS 3 (Revised)

BB ELERE 3R (LEET)

HKFRS 7 (Amendment)

BRI B ELERE 75 (EFTA)

HKFRS 8

BB B EERIE 85%

HK(IFRIC)-Int 9 & HKAS 39 (Amendments)

2R (AR BRERELZES)

— RBFIORRBFE ST EREIRUEFTA)

HK(IFRIC)-Int 16
BE(BEREVMBREREEES)
— RBEE 165
HK(IFRIC)-Int 17
BE(BEREVMBREREEES)
— RBE1TH
HKFRSs (Amendments)
BBV BIE LR (ERTA)
HKFRSs (Amendments)

BRUBREER(ETA)

Other than as further explained below regarding the impact
of HKAS 1 (Revised), HKFRS 7 Amendments, HKFRS 8
and HKFRS 8 Amendment, the adoption of these new and
revised HKFRSs has had no significant financial effect on
the financial statements of the Group and there have been
no significant changes to the accounting policies applied

in the financial statements.

Presentation of Financial Statements

Bk 2 251

Borrowing Costs

BB

Consolidated and Separate Financial Statements

fre MBI R R

Puttable Financial Instruments and Obligations Arising
on Liquidation

ARAOERTARERRESEZEE

Eligible Hedged Items

BEREHIER

Cost of an Investment in a Subsidiary, Jointly Controlled
Entity or Associate

B AR - HKRIEESIE L QR 2 REKA

Vesting Conditions and Cancellations

5B 51 Rt 8

Business Combinations

xBa0f

Improving Disclosures about Financial Instruments
FASR TR ZBUER R

Operating Segments

EiBHH

Embedded Derivatives

ABRASTETE

Hedges of a Net Investment in a Foreign Operation

EHBINETS 2 IREFR

Distributions of Non-cash Assets to Owners

MR ADIKIERE B E

Improvements to HKFRSs issued in 2008

HoTT ) \FHEM 2 BBMBEREER 2B

Improvements to HKFRSs issued in 2009 in relation to
the amendment to paragraph 80 of HKAS 39

H_ZTZNFRMG 2 BBMBEREER ZBGE - BREE
PR AERIZE 39555 80 BR 2 1B85T

BRIATHER ST EAE 1R E
7)) BAMBHREEAFE7HRUERT
) BEEMBEHRELEANESHE RE
B BRELNEBFUETAN) 2%
ERERAIN  BRZEHT REE
518 15 i s R Rl AN SR B B 5 7R
RUBEANBHE - M BRERA
R ST BRTEEANES -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
g R

As at 30 June 2010

AR

A

—E—ZFFNA=+H

2.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(Continued)

(1)

(i)

HKAS 1 (Revised) — Presentation of Financial
Statements

HKAS 1 (Revised) introduces changes in the
presentation and disclosures of financial statements.
The revised standard separates owner and non-
owner changes in equity. The statement of changes
in equity includes only details of transactions with
owners, with all non-owner changes in equity
presented as a single line. In addition, this standard
introduces the statement of comprehensive income,
with all items of income and expense recognised
in profit or loss, together with all other items of
recognised income and expense recognised
directly in equity, either in one single statement, or
in two linked statements. The Group has elected to
present one single statement.

Amendments to HKFRS 7 — Financial
Instruments: Disclosures — Improving
Disclosures about Financial Instruments

The HKFRS 7 Amendments require additional
disclosures about fair value measurement and
liquidity risk. Fair value measurements related to
items recorded at fair value are to be disclosed
by sources of inputs using a three-level fair value
hierarchy, by class, for all financial instruments
recognised at fair value. In addition, a reconciliation
between the beginning and ending balances is now
required for level 3 fair value measurements, as
well as significant transfers between levels in the
fair value hierarchy. The amendments also clarify
the requirements for liquidity risk disclosures with
respect to derivative transactions and assets used
for liquidity management.

2. BRMEBHBEREER
(BB EBREER )2

0]

(i)

BREFERE 15 (KB
— MBHR 225
FREGFERAE 15 (KIER])
SIAMBHREZINREEE
B - RIEFTERS RS D
REBABSEEBARD © K
REREHREDTREFA
BT 515 MBI
BAZEaESHOERERT
A2 o oM - pERIBI AR
EER - RIBE AR T
BRARRAXIAR @ EREE
Wi FERZ I B B TR
WARFXIER - TIRENHR
REIMNABBRBRES - &
SEEZUBENHRRZT

BEEMBREERE7H 2
A — &@IA HE —
FHERMTACIERE
FRMBRELRE7HR(E
AIAR)BERIER BB TFEF
ERRBEZRRZBINE
% - BRI AT ERECERB
ZAVEFEFSRAO /=R
ZRFEER - BRIRATE
WR AR TR ZBURK
IR IR o 1o REF=
BATFEAEBEARRAFERS
MzBzEREBRFEZRELY
MRS 2 HR - %FE
AINERAEAIERDESE
BI2TERGREEZRDE
TREBRKEZEKR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA AR M A

As at 30 June 2010

A
VN

—E—FFENA=FH

2.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
(Continued)

(iii)

HKFRS 8 — Operating Segments and
Amendment to HKFRS 8 — Operating Segments
— Disclosures of Information about Segment
Assets

HKFRS 8, which replaces HKAS 14 Segment
Reporting, specifies how an entity should report
information about its operating segments, based
on information about the components of the entity
that is available to the chief operating decision
maker for the purposes of allocating resources to
the segments and assessing their performance. The
standard also requires the disclosure of information
about the products and services provided by the
segments, the geographical areas in which the
Group operates, and revenue from the Group’s
major customers. The Group concluded that the
operating segments determined in accordance
with HKFRS 8 are the same as previously identified
under HKAS 14. These revised disclosures are
shown in Note 6 to the financial statements.

The Group has early adopted in these financial
statements the Amendment to HKFRS 8 issued in
Improvements to HKFRSs 2009 which clarifies that
segment assets need only to be reported when
those assets are included in measures that are used
by the chief operating decision maker.

In addition, the Group has determined to early apply
HKFRS 3 (Revised) and HKAS 27 (Revised), during
the financial period beginning on 1 April 2009, these
revised standards that have been issued but are not yet
mandatory:

()

HKFRS 3 (Revised 2008) Business Combinations

HKFRS 3 (Revised 2008) has been adopted in
the current period in advance of its effective date
(business combinations for which the acquisition
date is on or after the beginning of the first annual
period beginning on or after 1 July 2009). Its
adoption has affected the accounting for business
combinations in the current period.

2. RMHBERVBREER
((EEFBHREER ] @

(iii)

LA

BRMBREEAESR —
REDERBBUBREER
E8MZBRI A — BEDE
— AR BEEZREER
BBV B E LR S 8RR
FAGEAE 140D BH
o EEERBNAREIEE
EBRRAD D BEIR MG
DRRBRBRAZ B RBARK
NEMZWMELLENRER -
A ZERN TR RS FR 0 R AT
DEEMERE AEE2E
ZERAKEREEREES
ZRAZEFR - REBEBER
BEBUBHREERFRE
ESEDHERNERIERE
BT AR 14 5% AT R B & AR
Rl - EIEFTHEFAMNI
HAPRLE

AREBERNZEMHRERTIR
FRM_ZTNFEFEMBR
FERZ WERRMBEEY
B EERFE8IRZIEFTA -

REEEDBEEENZF
BRI AZBLERREAME
RZFBIERTHEZRH -

REFEERER —_ZTNFM

H— BBz BRARRFRAER
P s RIS 35 (RIERT ) BB
SR ERFE27REERT ) ZEFELK

ERTLERIE BAEREH BT

)

BRMBHREEAFEIR(=F
BNFRBIT)EBEH

ARBEEREMBREE
AIE 3/ (Z BB NFLER)
MBI RN EFE IR B IR L 2
A(WEEBRA-ZEENFL
H—B®zi&miaz BEFE
HRFRE AR 2R ZEBE
BF) o BRANEZZE BIH A B 5
Battc et RERKTE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
g R

As at 30 June 2010
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2.

ADOPTION OF HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs”)

(Continued)

(i) HKFRS 3 (Revised 2008) Business Combinations
(Continued)
In accordance with the relevant transitional
provisions, HKFRS 3 (Revised 2008) has been
applied prospectively to business combinations for
which the acquisition date is on or after 1 July 2009.
The impact of the adoption of HKFRS 3 (Revised
2008) Business Combinations has been:

— to allow a choice on a transaction-by-
transaction basis for the measurement of
non-controlling interests (previously referred
to as ‘minority’ interests) either at fair value
or at the non-controlling interests’ share of
the fair value of the identifiable net assets of
the acquiree.

— to change the recognition and subsequent
accounting requirements for contingent
consideration. Under the previous version
of the standard, contingent consideration
was recognised at the acquisition date only
if payment of the contingent consideration
was probable and it could be measured
reliably; any subsequent adjustments to the
contingent consideration were recognised
against goodwill. Under the revised standard,
contingent consideration is measured at fair
value at the acquisition date; subsequent
adjustments to the consideration are
recognised against goodwill only to the
extent that they arise from new information
obtained within the measurement period (a
maximum of 12 months from the acquisition
date) about the fair value at the acquisition
date. All other subsequent adjustments to
contingent consideration classified as an

| My asset or a liability are recognised in profit or
‘« loss;

2. BRMEBHBEREER
(BB EBREER )2

)

ERPBBRELERNEIR(=F
SNFRBIEBEO(E)

RRBEEEGR  BEH
BHREENEIR(ZZZN
FRIEFT) ERE P EARNI
BRBMR-_ZZENFLH—H
R ZEBEH - TRAEE
MBRELENEIFR(ZET
NERET)EBE 2T E

E5 ) EW%%
NG ZTE%%QF

— HERXAREBZER

REBZETENK-
B % 2 ) 2 & Wi
N HARBEAR
BARE S ARE
Hﬁﬁ*%T%ﬁi
PRUHE B R R
ﬁ&ﬂﬁ%ﬁﬁZE
H Ry HEE R R
R B ITE KA 7T %
8- s ARERD
Wi A H 2 A FER
2 HEeHREZHA
BEERNABRE R
=2HR(ERAKER
B E121E A ) /A AT ER
SHERRKERBRZ
RTEEZHERKE
HEBER 2ER
BEIBBEZIAR
BB HMEERA
IR IBEIER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA AR MY A

As at 30 June 2010

A
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—E—FFENA=FH

2.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(Continued)
(i) HKFRS 3 (Revised 2008) Business Combinations
(Continued)

— where the business combination in effect
settles a pre-existing relationship between
the Group and the acquiree, to require the
recognition of a settlement gain or loss; and

— to require acquisition-related costs to be
accounted for separately from the business
combination, generally leading to those costs
being recognised as an expense in profit or
loss as incurred, whereas previously they
were accounted for as part of the cost of the
acquisition.

During the current period, the change in accounting
policy of HKFRS 3 (Revised 2008) “Business
Combination” has resulted approximately
HK$16,704,000 acquisition costs being charged
to the consolidated statement of comprehensive
income. Such acquisition costs would have
been accounted for as cost of investment in the
consolidated statement of financial position as at
30 June 2010 if HKFRS 3 (Revised 2008) not early
adopted.

Apart from the impact above, the early adoption of
HKFRS 3 (Revised 2008) also affected the Group’s
treatment on the recognition of fair value gain/loss
on available-for-sale financial assets. The Group
has credited the fair value gain approximately
HK$236,079,000 to the statement of comprehensive
income during the period and such gain would have
been accumulated in equity as revaluation reserve if
HKFRS 3 (Revised 2008) not early adopted.

RAE B RIREZER
(BB EBREER )2

EEUBREENBIR(=F

BNEEHI)RBAG(E)
17 5 L B3 B
AZHERERER
& 0F BB - A
AR A2
2% R

— ZRURB AR A &
EBattoRARK
—RBEKRARELE
BHERARBERZH
X A RIARR S
TERB D U BB AR

RAHE  BEMBREE
BIE 3R (ZEEN\FLKER)
[¥BEH ] 2B BRE
2 & 3 #)16,704,000% 7T 2
Hﬁlﬁﬁﬁi$5,wéi\ﬁuﬂl E il

o i EIEFRABTAEY
i‘%i&%ﬁﬂﬂ%s%ﬁ(fj ZN
FRIEFT) - MBBUREBRA
ER_E—EFEXA=ZTHER
FAEMBEIRRAR A RBIRE KX
K o

Br R 2N - IRERAEE
BB HREERBEIFR(ZET
NELIEET ) I B AR EE Y

RAMEHECHEERTE

W,/ BEZERE - AEED
RAEAE B AR FEKZELD
236,079,0008 0 £ & K =
® WA IR R A B TS
MEENFEIFR(ZZEZTNF
RERT) - RI AR S e
R REMREE -

N\
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
g R

As at 30 June 2010

AR

A

—E—ZFFNA=+H

2.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(Continued)
(ii)

HKAS 27 (Revised 2008) Consolidated and
Separate Financial Statements

HKAS 27 (revised 2008) has been applied
retrospectively (subject to specified transitional
provisions). The revised Standard has resulted
in changes in the Group’s accounting policies
regarding changes in ownership interests in
subsidiaries of the Group. The new accounting
policies in relation to changes in ownership interests
in subsidiaries have been applied prospectively to
changes that take place on or after 1 July 2009 in
accordance with the relevant transitional provisions.
In prior year, in the absence of specific
requirements in HKFRSs, increases in interests
in existing subsidiaries were treated in the same
manner as the acquisition of subsidiaries, with
goodwill or a bargain purchase gain being
recognised where appropriate. For decreases
in interests in existing subsidiaries regardless of
whether the disposals would result in the Group
losing control over the subsidiaries, the difference
between the consideration received and the
carrying amount of the share of net assets disposed
of was recognised in profit or loss.

Under HKAS 27 (revised 2008), increases or
decreases in ownership interests in subsidiaries that
do not result in the Group losing control over the
subsidiaries are dealt with in equity and attributed to
the owners of the parent, with no impact on goodwill
or profit or loss. When control of a subsidiary is
lost as a result of a transaction, event or other
circumstance, HKAS 27 (revised 2008) requires
that the Group derecognise all assets, liabilities and
non-controlling interests at their carrying amounts.

2. BRMEBEBUMBEREER
(BB EBREER )2

(i)

ERGTTERNE27R(=ZET
NERBRRERB LT
i E

BEAGTERE27HR(ZTE
NEELERT) BRI TERES
SGEWIER - SR ERIE S
HAEERNEWNBE AR KSR
ERSEE G BB E
B - BB AR EEEES
BB HeHBEDHRR —F
TANFELA—BRUBHIREZ
BB IR R BB E OB ME
ﬁﬁ °

A

M R

RBEFE  REBYBHRS
RS B RIRE ZBERT -
ISEREL IG5 1Dk
VA BRI B B A RIAE Rl 2 77 =X
RE HELEEBEREE
RERBATAER - RIRA
B8 A Az e A (RN im
CERERAEEREMBER
ARSI - U E RS
ZHEEEFELREECE
BN R RER -

REBEEEGTEAE 2757 (=
FTN\EREFT)  LEEH
REBREMBRBIEHEZ
B 2 B B R M 2 N SR
PREETREYEENE A
ABEA  HEHENIRRLE
TR MAXS - BfFEEM
BEREBREH B AR ZHE
HliE - EA G ERIE 275
(ZEZENEFELEBT)ERAK
SEREEREER LERME
BE  BENRIFERER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA AR M A

As at 30 June 2010

AR

A
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2.

ADOPTION OF HONG KONG FINANCIAL 2.
REPORTING STANDARDS (“HKFRSs”)

(Continued)

(i)

HKAS 27 (Revised 2008) Consolidated and (i)
Separate Financial Statements (Continued)

Any retained interest in the former subsidiary
is recognised at its fair value at the date when
control is lost, with the resulting gain or loss being

recognised in profit or loss.

The Group has not early applied the following
new and revised Standards, Amendments or
Interpretations that have been issued but are not yet

effective.

HKFRSs (Amendments)

BBV BHRE LN (ERTAR)
HKAS 17 (Amendments)
BB ERE 17 5R(BETA)
HKAS 24 (Revised)

BB G AERZE 24 5% (K1EE])
HKAS 32 (Amendment)

BB G AERZE 3258 (1BFTA)
HKFRS 2 (Amendment)

BB EIRELEDSE 25 (BFTA)
HKFRS 9

BBV EHRELRSE 9%
HK(IFRIC)-Int 14 (Amendment)
EE(ERMBRERERZES)
— BREE 145 (EFTA)
HK(IFRIC)-Int 19
EE(ERMBRERERZES)
— REE195%

L Effective for annual periods beginning on or after 1
July 2010 and 1 January 2011, as appropriate

8 Effective for annual periods beginning on or after 1

January 2011

g Effective for annual periods beginning on or after 1 g

February 2010

e Effective for annual periods beginning on or after 1

January 2010

RE B RIREZER
(BB EBREER )2

ERGTTERNE27R(=ZET
NERBIRERB LT
B&(E)

RIHT A Al Z (R BT
REEESEE BIERAATE
TR - MATE £ 2 Wask &R

AEEYEEFEAATEMR
A 18 R 2 #R] S A HERT
R BRI AR

Improvements to HKFRSs 2010

R TFEEBNBREEL 2 BCE

Leases*

HE

Related Party Disclosures?

FEANLHRE?

Classification of Rights Issues?®

x5 48RS

Group Cash-settled Share-based Payment Transactions*
SERHEERM RS

Financial Instruments®

TRIITEAS

Prepayments of a Minimum Funding Requirement?
REEBERZARKIA?

Extinguishing Financial Liabilities with Equity Instruments®
NIRATEEHSRAES

i RZE—ZTF+LA—HK
—T——F—-fF—H0Z
BABRTE)SkEE R
5 2 8 BRI A2

2 RZT——F—A—H=%

Higma 2 FEBHBER

MZT—TF=-A—HK

Higma 2 FEBHBER

4 RZT—ZTF—A—Hx
HigRa 2 FEBHBER

9 Effective for annual periods beginning on or after 1 3 RZZT—TFLA—-HK
July 2010 HigRmz 5 EHARER
S Effective for annual periods beginning on or after 1 6 R=ZZT—=F—HA—H3k

January 2013

HigRIa 2 FERREER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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As at 30 June 2010
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2.

3.

ADOPTION OF HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs”)

(Continued)

(i) HKAS 27 (Revised 2008) Consolidated and
Separate Financial Statements (Continued)

HKFRS 9 Financial Instruments introduces new
requirements for the classification and measurement
of financial assets and will be effective from 1
January 2013, with earlier application permitted. The
Standard requires all recognised financial assets
that are within the scope of HKAS 39 Financial
Instruments: Recognition and Measurement to be
measured at either amortised cost or fair value.
Specifically, debt investments that (i) are held within
a business model whose objective is to collect the
contractual cash flows and (ii) have contractual
cash flows that are solely payments of principal and
interest on the principal outstanding are generally
measured at amortised cost. All other debt
investments and equity investments are measured at
fair value. The application of HKFRS 9 might affect
the classification and measurement of the Group’s
financial assets.

BASIS OF PREPARATION

The current period consolidated statement of
comprehensive income, consolidated statement of changes
in equity, consolidated statement of cash flows and related
notes cover a 15-month from 1 April 2009 to 30 June
2010 and therefore may not be comparable with amounts
shown in the prior year. The period covered by the period
financial statements was greater than 12 months because
the directors of the Company had determined to change
the financial year end date of the Company to bring its end
of the reporting period in line with its business cycle in the
view that the season that premier league normally ends in
May to June.

RAE B RIREZER
(BB EBREER )2

(i) BBESHERE227H(=2Z

NERBRRERB LT
B&(E)
BREM B WEELE IR SR
TESIAGCREENERTE
ZHRE  BH_T—=F—
A—RAREN - WhFFiRTRE
A o ZERFEB B ETER
FEIH LRI A AR
EHERNMECEREMEE
B EA AR AT EE B
AEMEBNRWERE LR
EREBZEBEANEE 2E
BIRE - k(iR AT AR
eRABEAS ZFEMES
EHBRETREZEBHIRE - 19
—MRIZEER AT E o FTEH
BRI E RRAZE R AT
BitE - ERBBMBEREE
Ao Al e B A EE S 7l
BEZDERE -

mREE
AMEZEAEHEKER HEBRR
BE2BHX SARERERNEHR
MERE—_TENFHA—RE-ZT
—ZBEXRA=TH+HEAHA  BRH
BEEBEFEMRIEBELER - AH
MM BHmERMRE 2B Z N 1218
A WTDERARREEERE R
ARRZHBFEEFHER - ASHR
FHIRE RN A =N A eis 2 B
BEFIEBEBHMNTA - -
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3.

BASIS OF PREPARATION (continued)

(a)

(b)

Statement of compliance

The financial statements have been prepared in
accordance with all applicable HKFRSs, Hong
Kong Accounting Standards (“HKASs”) and
Interpretations (hereinafter collectively referred to
as the “HKFRSs”) and the disclosure requirements
of the Hong Kong Companies Ordinance. In
addition, the financial statements include applicable
disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited.

Basis of preparation of financial statements

The financial statements have been prepared under
the historical cost convention, as modified by the
revaluation of investment property and available-for-
sale financial assets which are carried at fair value,
as appropriate.

During the period, the Group has incurred a loss of
HK$431,201,000 and at the end of reporting period;
and its current liabilities exceeded its current assets
by HK$340,585,000. This situation indicates the
existence of a material uncertainty that may cast
significant doubt on the Group’s abilities to continue
as a going concern and therefore, the Group may
not be able to realise its assets and discharge its
liabilities in the normal course of business.

Notwithstanding the above, the directors of the
Company have considered the following situations
and are satisfied that it is appropriate to prepare
the Group’s consolidated financial statements on a
going concern basis:

(i) As disclosed in Note 45, the Company will
raise working capital of HK$310,000,000
of which HK$90,000,000 will be fully
undertaken by a financial institute and the
rest of HK$220,000,000 are of best effort
by way of placing of its new shares of the
Company after the end of reporting period.

3.
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3. BASIS OF PREPARATION (continued)

(b)

Basis of preparation of financial statements

(Continued)

(i) The Group has held discussions with its
bankers and other financiers about its future
requirements and no matters have been
drawn to its attention to suggest renewal may
not be forthcoming on acceptable terms.

(iii) Mr. Yeung Ka Sing, Carson (“Mr. Yeung”),
the director and the major shareholder
of the Company, is in the process of
applying a credit facility line of no less
than HK$150,000,000 with a bank in 3
tranches with his private property located in
Hong Kong as the asset pledge and in the
opinion of directors, this credit facility will
be forthcoming. Mr. Yeung has agreed in
writing that he will use this credit facility to
finance the Company an the Group in order
to provide sufficient financial resources to
the Group so as to enable the Group to meet
its liabilities as they fall due and carry out on
the business without a significant curtailment
of operation.

Accordingly, based on the above measures,
the consolidated financial statements have
been prepared by the directors of the
Company on a going concern basis.

4. SIGNIFICANT ACCOUNTING POLICIES

(a)

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company (its subsidiaries).
Control is achieved where the Company has
the power to govern the financial and operating
policies of an entity so as to obtain benefits from its
activities.

The results of subsidiaries acquired or disposed
of during the year are included in the consolidated
statement of comprehensive income from the
effective date of acquisition or up to the effective
date of disposal, as appropriate.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies in line with those used by other
members of the Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.

Non-controlling interests in the net assets of
consolidated subsidiaries are presented separately
from the Group’s equity therein. Non-controlling
interests in the net assets consist of the amount of
those interests at the date of the original business
combination and the non-controlling interest’s
share of changes in equity since the date of the
combination.

3.

4.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(a)

Basis of consolidation (Continued)

Allocation of total comprehensive income to
non-controlling interests

Total comprehensive income and expense of
a subsidiary is attributed to the owners of the
Company and to the non-controlling interests even
if this results in the non-controlling interests having
a deficit balance. Prior to 1 July 2009, losses
applicable to the non-controlling interests in excess
of the non-controlling interests in the subsidiary’s
equity were allocated against the interests of the
Group except to the extent that the non-controlling
interests had a binding obligation and were able to
make an additional investment to cover the losses.
Losses prior to 1 July 2009 were not reallocated
between non-controlling interests and the owners of
the Company.

Changes in the Group’s ownership interests in

existing subsidiaries

— Changes in the Group’s ownership interests
in existing subsidiaries prior to 1 July 2009

For increases in interests in existing subsidiaries,
the difference between the fair values and the
carrying values of the underlying assets and
liabilities attributable to the additional interests
in subsidiaries acquired was charged to capital
reserve. For decreases in interests in subsidiaries
regardless of whether the disposals would result
in the Group losing control over the subsidiaries,
the difference between the consideration received
and the carrying amount of the share of net assets
disposed of was recognised in profit or loss. The
carrying values of such investments at 1 July 2009
have not been restated.

— Changes in the Group’s ownership interests
in existing subsidiaries after to 1 July 2009

Changes in the Group’s ownership interest in a
subsidiary that do not result in the Group losing
control over the subsidiary are accounted for as
equity transactions. The carrying amounts of the
Group’s interests and the non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiary. Any difference between
the amount by which the non-controlling interests
are adjusted and the fair value of the consideration
paid or received is recognised directly in equity and
attributed to owners of the Company.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(a)

(b)

Basis of consolidation (Continued)

Changes in the Group’s ownership interests in
existing subsidiaries (Continued)

When the Group lost control over a subsidiary,
the profit or loss on disposal is calculated as the
difference between (i) the aggregate of the fair
value of the consideration received and the fair
value of any retained interest determined at the date
when control is lost and (ii) the previous carrying
amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling
interests. Where certain assets of the subsidiary
are measured at revalued amounts or fair values
and the related cumulative gain or loss has been
recognised in other comprehensive income and
accumulated in equity, the amounts previously
recognised in other comprehensive income and
accumulated in equity are accounted for as if the
Group had directly disposed of the related assets
(i.e. reclassified to profit or loss or transferred
directly to retained profits at the date when control
is lost). The fair value of any investment retained in
the former subsidiary at the date when control is lost
is regarded as the fair value on initial recognition
for subsequent accounting under HKAS 39 or,
when applicable, the cost on initial recognition of
an investment in an associate or a jointly controlled
entity.

Business combination

Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is measured
at fair value, which is calculated as the sum of
acquisition-date fair values of the assets transferred
by the Group, liabilities incurred by the Group
to former owners of the acquiree and the equity
interests issued by the Group in exchange for
control of the acquiree. Acquisition-related costs
are recognised in profit or loss as incurred.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b)

Business combination (Continued)

At the acquisition date, the acquiree’s identifiable
assets, liabilities and contingent liabilities that
meet the conditions for recognition under HKFRS
3 (2008) are recognised at their fair values, except
that:

° deferred tax assets or liabilities and liabilities
or assets related to employee benefit
arrangements are recognised and measured
in accordance with HKAS 12 Income
Taxes and HKAS 19 Employee Benefits
respectively;

° liabilities or equity instruments related to the
replacement by the Group of an acquiree’s
share-based payment awards are measured
in accordance with HKFRS 2 Share-based
Payment; and

o assets (or disposal groups) that are
classified as held for sale in accordance with
HKFRS 5 Non-current Assets Held for Sale
and Discontinued Operations are measured
in accordance with that Standard.

Non-controlling interests may be initially measured
either at fair value or at the non-controlling
interests’ proportionate share of the fair value of
the acquiree’s identifiable net assets. The choice
of measurement basis is made on a transaction-by-
transaction basis.

Goodwill arising on acquisition is recognised in
accordance with the accounting policy of goodwill
in Note 4(d) below.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b)

Business combination (Continued)

Where the consideration the Group transfers
in a business combination includes assets or
liabilities resulting from a contingent consideration
arrangement, the contingent consideration is
measured at its acquisition-date fair value and
considered as part of the consideration transferred
in a business combination. Changes in the fair
value of the contingent consideration that qualify
as measurement period adjustments are adjusted
retrospectively, with the corresponding adjustments
being made against goodwill or gain on bargain
purchase. Measurement period adjustments are
adjustments that arise from additional information
obtained during the measurement period about
facts and circumstances that existed as of the
acquisition date. Measurement period does not
exceed one year from the acquisition date.

The subsequent accounting for changes in the
fair value of the contingent consideration that do
not qualify as measurement period adjustments
depends on how the contingent consideration
is classified. Contingent consideration that
is classified as equity is not remeasured at
subsequent reporting period and its subsequent
settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a
liability is remeasured at subsequent reporting
period in accordance with HKAS 39, or HKAS 37
Provisions, Contingent Liabilities and Contingent
Assets, as appropriate, with the corresponding gain
or loss being recognised in profit or loss.

Where a business combination is achieved in
stages, the Group’s previously held equity interest
in the acquiree is remeasured to fair value at the
acquisition date (i.e. the date when the Group
obtains control) and the resulting gain or loss, if
any, is recognised in profit or loss.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b)

(c)

(d)

Business combination (Continued)

Changes in the value of the previously held equity
interest recognised in other comprehensive income
and accumulated in equity before the acquisition
date are reclassified to profit or loss when the
Group obtains control over the acquiree.

Subsidiaries

A subsidiary is an entity over which the Company is
able to exercise control. Control is achieved where
the Company, directly or indirectly, has the power
to govern the financial and operating policies of
an entity so as to obtain benefits from its activities.
In assessing control, potential voting rights that
presently are exercisable are taken into account.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries
are accounted by the Company on the basis of
dividend received and receivable.

Goodwill

Goodwill is measured as the excess of the sum of
the consideration transferred, the amount of any
non-controlling interests in the acquiree, and the
fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net of the
acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after
assessment, the Group’s interest in the fair value of
the acquiree’s identifiable net assets exceeds the
sum of the consideration transferred, the amount of
any non-controlling interests in the acquiree and the
fair value of the acquirer’s previously held interest
in the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase
gain.

Goodwill is capitalised as a separate asset with any
impairment in carrying amount being recognised in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

S A >
BAMEMEN T
As at 30 June 2010
R-ZFE—FFNH=1TH
4. SIGNIFICANT ACCOUNTING POLICIES 4. FE&SBE @

(Continued)
(d) Goodwill (Continued) (d) BE(E)
For the purpose of impairment testing, goodwill BETHRENS - WEELE
arising from an acquisition is allocated to each of > 7R 45 iR I FE HA UG 4 U B
the relevant cash-generating units that are expected CHANESE Y S EEE
to bheneﬂt fr(z.m the .Ty:erg|helshof thed aiqu:]|S|t|obn. A SEAEM - BESREE
cash-generating unit to which goodwill has been
generating men 9 CRAEEBREERRE
allocated is tested for impairment annually, and
B 52 BN B 1] B R (B B

(e)

whenever there is an indication that the unit may be
impaired.

For goodwill arising on an acquisition in a financial
year, the cash-generating unit to which goodwill
has been allocated is tested for impairment before
the end of that financial year. When the recoverable
amount of the cash-generating unit is less than the
carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any
goodwill allocated to the unit first, and then to the
other assets of the unit pro-rata on the basis of
the carrying amount to each asset in the unit. Any
impairment loss for goodwill is recognised in profit
or loss and is not reversed in subsequent periods.

Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and accumulated
impairment losses. The cost of property, plant and
equipment includes its purchase price and the
costs directly attributable to the acquisition of the
items.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that
future economic benefits associated with the item
will flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and
maintenance are recognised as an expense in profit
or loss during the financial period in which they are
incurred.

(e)
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e)

()

(9)

Property, plant and equipment (Continued)
Property, plant and equipment are depreciated
so as to write off their cost of expected residual
value over their estimated useful lives on a straight-
line basis. The useful lives, residual value and
depreciation method are reviewed, and adjusted if
appropriate, at the end of each reporting period.
The principal annual rates used for this purpose are
as follows:

Freehold land Not depreciated

Buildings 2%, or over the terms of the
leasehold land, if shorter
Leasehold 20%, or over the terms of the
improvements lease if shorter

Furniture and 20%
fixtures

Office equipment  20%, or over the terms of the

lease if shorter

Motor vehicles 15% to 33%

The gain or loss arising on the disposal or

retirement of an item of property, plant and

equipment is determined as the difference between

the sales proceeds and the carrying amount of the

asset and is recognised in profit or loss.

Investment properties

Investment properties are properties held to earn
rentals or for capital appreciation and not occupied
by the Group or held for sale in the ordinary course
of business. Investment properties are stated at fair
value. Changes in fair value are recognised in profit
or loss.

Impairment of other assets

At the end of each reporting period, the Group
reviews the carrying amounts of the following assets
to determine whether there is any indication that
those assets have suffered an impairment loss or
an impairment loss previously recognised no longer
exists or may have decreased:

— property, plant and equipment;
— intangible assets with finite useful lives; and

— investments in subsidiaries
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(9)

(h)

Impairment of other assets (Continued)

If the recoverable amount (i.e. the greater of the
fair value less costs to sell and value in use) of
an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced
to its recoverable amount. An impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, to
the extent that the increased carrying amount does
not exceed the carrying amount that would have
been determined had no impairment loss been
recognised for the asset in prior years. A reversal
of an impairment loss is recognised as income
immediately.

Intangible assets

(i) Acquired intangible assets
Intangible assets acquired separately are
initially recognised at cost. The cost of
intangible assets acquired in a business
combination is fair value at the date of
acquisition. Subsequently, intangible assets
with finite useful lives are carried at cost less
accumulated amortisation and accumulated
impairment losses. Amortisation is provided
on a straight-line basis over their useful
lives as follows. Intangible assets with
indefinite useful lives are carried at cost less
any accumulated impairment losses. The
amortisation expense is recognised in profit
or loss.

Trademark Not amortised

Backlog contracts 1 year
Players’ base on respective
registration players’ contracts

terms from 1-5 years

4.

FESHBE 2

(9) EiEEZHEE)
MEEyTRESEEAT
{350 84 65 P 7K I 45 R (B 1

(h)

E2BRE)EFLOREERR
B RIBEZREEMRER
AR5 B8 o R (B S 1R RE A A
RBRFAX °

e E & BEIRERE - EEZ
FREEMFEEETTKREERE
RIERT AT - ECIEINRREE
TERENBEFELERE
ERDREBRNREEEZ
ARMEIME © R 1B B 18 2 13 m g A
HERBBWA -

BLEE

(i)  FTHIEEEEE
ERWBEZEVEE
VNEBERARTER > R
EEAHNE BT
BEKRARRKE R
HzRAFE HiZ
BAERAEAFHRZ
BRVEERRARZR
SAEERRARERS
BIIRR - BRA%ET
12Tt E AT E R A H
NE R RBE -
RAERAEAFHZ
BV EERRARME
il 2 5t % 8 & 18 5
fR- BERAXXNER
HERR ©

IR WA

BE 1F

=)

k8  RIEA MK

gt BzEHOF
H1-5F5THE

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {RBA® IR BRI ik B R A &)
( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LMITED #7834 B2 Al A F) )



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA R AR MY

As at 30 June 2010

A
N

—E—FFENA=FH

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h)

(1)

(1)

Intangible assets (Continued)

(ii) Impairment
Intangible assets with indefinite useful
lives are tested for impairment annually by
comparing their carrying amounts with their
recoverable amounts, irrespective of whether
there is any indication that they may be
impaired. If the recoverable amount of an
asset is estimated to be less than its carrying
amount, the carrying amount of the asset is
reduced to its recoverable amount.

Intangible assets with finite lives are tested
for impairment when there is an indication
that an asset may be impaired.

Inventories

Inventories are initially recognised at cost, and
subsequently at the lower of cost and net realisable
value. Cost comprises all costs of purchase, costs
of conversion and other costs incurred in bringing
the inventories to their present location and
condition. Cost is calculated using the weighted
average method/first-in first out method. Net
realisable value represents the estimated selling
price in the ordinary course of business less the
estimated costs necessary to make the sale.

Signing on fees and image rights

Signing on fees and image rights are charged,
on a straight-line basis, to the statement of
comprehensive income over the period of the
player’s contract. Prepayments/accruals arising at
each period end are included within repayments
and accrued income or accruals within current
assets or current liabilities, as appropriate.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k)

U]

Acquired players’ registrations

The costs associated with the acquisition of players’
registrations are initially recorded at the fair value
at the date of acquisition. These costs are fully
amortised over the period of the respective player’s
contract, being between 1 to 5 years. A provision is
made in accruals, where in management’s opinion,
the club is likely to achieve a contractually agreed
number of first team appearances. Where the
outcome of this is uncertain, the maximum amount
payable is disclosed as a contingent liability.

For the purposes of impairment reviews, acquired
players’ registration are classified as a single
cash-generating unit until the point at which it is
made clear that the player no longer remains as
an active member of the playing squad. In these
circumstances the carrying value of the players’
registration is reviewed against a measureable net

realisable value.

Acquired players of impairment reviews, acquired
players’ registration are classified as a single cash-
generating unit until the point at which it is made
carrying amount of a registration will be recovered
principally through a sale. The measurement of
such registration is the lower of (a) fair value (less
costs to sell) and (b) carrying value. Amortisation
of such registration is suspended at the time of
reclassification, although impairment charges still
need to be made if applicable.

Deferred income

Deferred income comprises amounts received
from sponsorship and season ticket income. The
deferred income is released to the statement of
comprehensive income on a straight-line basis over
the period to which it relates.
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4.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(m)

Financial Instruments

()

Financial assets

The Group classifies its financial assets
at initial recognition, depending on the
purpose for which the asset was acquired.
Financial assets at fair value through profit
or loss are initially measured at fair value
and all other financial assets are initially
measured at fair value plus transaction
costs that are directly attributable to the
acquisition of the financial assets. Regular
way purchases or sales of financial assets
are recognised and derecognised on a trade
date basis. A regular way purchase or sale is
a purchase or sale of a financial asset under
a contract whose terms require delivery of
the asset within the time frame established
generally by regulation or convention in the
marketplace concerned.

Loans and receivables

These assets are non-derivative financial
assets with fixed or determinable payments
that are not quoted in an active market.
They arise principally through the provision
of goods and services to customers (trade
debtors), and also incorporate other types
of contractual monetary asset. Subsequent
to initial recognition, they are carried at
amortised cost using the effective interest
method, less any identified impairment
losses.

Available-for-sale financial assets

These assets are non-derivative financial
assets that are designated as available for
sale or are not included in other categories
of financial assets. Subsequent to initial
recognition, these assets are carried at fair
value with changes in fair value recognised
in other comprehensive income, except for
impairment losses and foreign exchange
gains and losses on monetary instruments,
which are recognised in profit or loss.
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4.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(m)

Financial Instruments (Continued)

(ii)

Impairment loss on financial assets

The Group assesses, at the end of each
reporting period, whether there is any
objective evidence that financial asset is
impaired. Financial asset is impaired if
there is objective evidence of impairment
as a result of one or more events that has
occurred after the initial recognition of the
asset and that event has an impact on the
estimated future cash flows of the financial
asset that can be reliably estimated.
Evidence of impairment may include:

— significant financial difficulty of the
debtor;

— a breach of contract, such as a
default or delinquency in interest or
principal payments;

— granting concession to a debtor
because of debtors’ financial
difficulty;

— it becoming probable that the debtor
will enter bankruptcy or other financial
reorganisation.

For Loan and receivables

An impairment loss is recognised in profit
or loss and directly reduces the carrying
amount of financial asset when there is
objective evidence that the asset is impaired,
and is measured as the difference between
the asset’s carrying amount and the present
value of the estimated future cash flows
discounted at the original effective interest
rate. The carrying amount of financial asset
is reduced through the use of an allowance
account. When any part of financial asset
is determined as uncollectible, it is written
off against the allowance account for the
relevant financial asset.
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4.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(m)

Financial Instruments (Continued)

(ii)

Impairment loss on financial assets
(Continued)

For Loan and receivables (Continued)

An impairment loss is reversed in
subsequent periods when an increase in the
asset’s recoverable amount can be related
objectively to an event occurring after the
impairment was recognised, subject to a
restriction that the carrying amount of the
asset at the date the impairment is reversed
does not exceed what the amortised cost
would have been had the impairment not

been recognised.

For available-for-sale financial assets
Impairment losses on available-for-
sale financial assets are recognised by
transferring the cumulative loss that has been
recognised in other comprehensive income,
and presented in the fair value reserve in
equity, to profit or loss. The cumulative loss
that is removed from other comprehensive
income and recognised in profit or loss
is the difference between the acquisition
cost, net of any principal repayment and
amortisation, and the current fair value, less
any impairment loss previously recognised in
profit or loss.

If, in a subsequent period, the fair value of an
impaired available-for-sale debt investment
increases and the increase can be related
objectively to an event occurring after the
impairment loss was recognised in profit or
loss, then the impairment loss is reversed,
with the amount of the reversal recognised
in profit or loss. However, any subsequent
recovery in the fair value of an impaired
available-for-sale equity investment is
recognised in other comprehensive income.
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4.

SIGNIFICANT ACCOUNTING POLICIES

Financial Instruments (Continued)

(Continued)
(m)
(iii)
(iv)

Financial liabilities

The Group classifies its financial liabilities,
depending on the purpose for which the
liabilities were incurred. Financial liabilities
at fair value through profit or loss are initially
measured at fair value and financial liabilities
at amortised costs are initially measured at
fair value, net of directly attributable costs
incurred.

Financial liabilities at amortised cost

Financial liabilities at amortised cost
including trade and other payables,
borrowings, certain preference shares and
the debt element of convertible debt issued
by the Group are subsequently measured at
amortised cost, using the effective interest
method. The related interest expense is
recognised in profit or loss.

Gains or losses are recognised in profit or
loss when the liabilities are derecognised as
well as through the amortisation process.

Convertible notes

Convertible loan notes issued by the
Group that contain both the liability and
conversion option components are classified
separately into their respective items on
initial recognition. Conversion option that
will be settled by the exchange of a fixed
amount of cash or another financial asset
for a fixed number of the Company’s own
equity instruments is classified as an equity
instrument.
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4.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
(m)
(iv)
(v)

Financial Instruments (Continued)

Convertible notes (Continued)

On initial recognition, the fair value of the
liability component is determined using the
prevailing market interest of similar non-
convertible debts. The difference between
the proceeds of the issue of the convertible
loan notes and the fair value assigned to
the liability component, representing the
conversion option for the holder to convert
the loan notes into equity, is included
in equity (convertible loan notes equity
reserve).

In subsequent periods, the liability
component of the convertible loan notes is
carried at amortised cost using the effective
interest method. The equity component,
represented by the option to convert the
liability component into ordinary shares of
the Company, will remain in convertible loan
notes equity reserve until the embedded
option is exercised (in which case the
balance stated in convertible loan notes
equity reserve will be transferred to share
premium. Where the option remains
unexercised at the expiry dates, the balance
stated in convertible loan notes equity
reserve will be released to the retained
profits. No gain or loss is recognised upon
conversion or expiration of the option.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating
interest income or interest expense over the
relevant period. The effective interest rate
is the rate that exactly discounts estimated
future cash receipts or payments through the
expected life of the financial asset or liability,
or where appropriate, a shorter period.
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4.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
(m)
(vi)
(vii)

Financial Instruments (Continued)

Equity instruments
Equity instruments issued by the Company
are recorded at the proceeds received, net
of direct issue costs.

Derecognition

The Group derecognises a financial asset
only when the contractual rights to the
cash flows from the asset expire, or when a
financial asset is transferred, the Group has
transferred substantially all the risks and
rewards of ownership of the asset to another
entity. If the Group neither transfers nor
retains substantially all the risks and rewards
of ownership and continues to control the
transferred asset, the Group recognises
its retained interest in the asset and an
associated liability for amounts it may have
to pay. If the Group retains substantially
all the risks and rewards of ownership of
a transferred financial asset, the Group
continues to recognise the financial asset
and also recognises a collateralised
borrowing for the proceeds received.

On derecognition of a financial asset, the
difference between the asset’s carrying
amount and the sum of the consideration
received and receivable and the cumulative
gain or loss that had been recognised
in other comprehensive income and
accumulated in equity is recognised in profit
or loss.

The Group derecognises financial liabilities
when, and only when, the Group’s obligations
are discharged, cancelled or they expire.
The difference between the carrying amount
of the financial liability derecognised and
the consideration paid and payable is
recognised in profit or loss.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n)

(o)

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand
and deposits held at call with banks, and other
short-term highly liquid investments with original
maturities of three months or less that are readily
convertible to a known amount of cash and are
subject to an insignificant risk of changes in value.
Bank overdrafts that are repayable on demand
and form an integral part of the Group’s cash
management are also included as a component of
cash and cash equivalents for the purpose of the
consolidated statement of cash flows.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable. Revenue is
reduced for estimated customer returns, rebates
and other similar allowance and exclude value
added tax or other sales related taxes.

(i) Revenue from the sale of products is
recognised when the Group has delivered
products to the customer, the customer has
accepted the products and collectability of
related receivable is reasonably assured.

(i) Season ticket and corporate hospitality
revenue is recognised over the period of the
football season as home matches are played.

(iii) Fixed elements of FA Premier League
broadcasting contracts are recognised on a
time basis over the duration of the football
season. Appearance fees are accounted
for as earned. The merit based payment
in respect of the position achieved in the
League table is recognised at the end of
the League season, when the final League
position is known. The FA Premier League
20th place award is recognised over the
duration of the football season, as this is
guaranteed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B U AR

As at 30 June 2010
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(o)

(p)

(a)

Revenue recognition (Continued)

(iv)

(vi)

(vii)

Sponsorship contracts are recognised over
the duration of the contract, either on a
straight line basis, or over the period of the
football season, as appropriate, based on
the terms of the contract.

Catering revenues are recognised on an
earned basis.

Interest income is accrued on a time-
apportioned basis by reference to the
principal outstanding using the effective
interest method.

Revenue for providing services is recognised
to be the extent of services rendered and
according to the terms of the agreement.

Capital grants

Grants and donations received in respect of safety

work and ground developments are credited to

deferred capital grants and are released to the

profit of loss over the anticipated useful life of the

assets to which they relate. Football Trust grants

received are released to the profit or loss when the

related expenditures incurred.

Income taxes

Income taxes for the period comprise current tax

and deferred tax.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(a)

Income taxes (Continued)

Current tax is based on the profit or loss from
ordinary activities adjusted for items that are non-
assessable or disallowable for income tax purposes
and is calculated using tax rates that have been
enacted or substantively enacted at the end of
reporting period.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and
the corresponding amounts used for tax purposes.
Except for goodwill and recognised assets and
liabilities that affect neither accounting nor taxable
profits, deferred tax liabilities are recognised for
all temporary differences. Deferred tax assets
are recognised to the extent that it is probable
that taxable profits will be available against which
deductible temporary differences can be utilised.
Deferred tax is measured at the tax rates expected
to apply in the period when the liability is settled or
the asset is realised based on tax rates that have
been enacted or substantively enacted at the end of
reporting period.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, associates and jointly controlled
entities, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not
reverse in the foreseeable future.

Income taxes are recognised in profit or loss except
when they relate to items recognised in other
comprehensive income in which case the taxes are
also recognised in other comprehensive income.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(r

Foreign currency

Transactions entered into by company/group
entities in currencies other than the currency of
the primary economic environment in which it/they
operate(s) (the “functional currency”) are recorded
at the rates ruling when the transactions occur.
Foreign currency monetary assets and liabilities are
translated at the rates ruling at the end of reporting
period. Non-monetary items carried at fair value
that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when
the fair value was determined. Non-monetary items
that are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period
in which they arise. Exchange differences arising on
the retranslation of non-monetary items carried at
fair value are included in profit or loss for the period
except for differences arising on the retranslation
of non-monetary items in respect of which gains
and losses are recognised in other comprehensive
income, in which case, the exchange differences
are also recognised in other comprehensive income.

On consolidation, income and expense items
of foreign operations are translated into the
presentation currency of the Group (i.e. Hong Kong
dollars) at the average exchange rates for the year,
unless exchange rates fluctuate significantly during
the period, in which case, the rates approximating
to those ruling when the transactions took place are
used. All assets and liabilities of foreign operations
are translated at the rate ruling at the end of
reporting period. Exchange differences arising,
if any, are recognised in other comprehensive
income and accumulated in equity as foreign
exchange reserve (attributed to minority interests
as appropriate). Exchange differences recognised
in profit or loss of group entities’ separate financial
statements on the translation of long-term monetary
items forming part of the Group’s net investment in
the foreign operation concerned are reclassified to
other comprehensive income and accumulated in
equity as foreign exchange reserve.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

0]

(s)

(1)

Foreign currency (Continued)

Goodwill and fair value adjustments on identifiable
assets acquired arising on an acquisition of a
foreign operation on or after 1 January 2005 are
treated as assets and liabilities of that foreign
operation and translated at the rate of exchange
prevailing at the end of reporting period. Exchange
differences arising are recognised in the foreign
exchange reserve.

Capitalisation of borrowing costs

Borrowing costs attributable directly to the
acquisition, construction or production of assets
which require a substantial period of time to be
ready for their intended use or sale, are capitalised
as part of the cost of those assets. Income earned
on temporary investments of specific borrowings
pending their expenditure on those assets is
deducted from borrowing costs capitalised. All other
borrowing costs are recognised in profit or loss in
the period in which they are incurred

Leasing

Leases are classified as finance leases whenever
the terms of the lease transfer substantially all the
risks and rewards of ownership to lessee. All other
leases are classified as operating leases.

The Group as lessee

The total rentals payable under the operating leases
are recognised in profit or loss on a straight-line
basis over the lease term. Lease incentives received
are recognised as an integrated part of the total
rental expense, over the term of the lease.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(u)

(v)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a
past event, which will probably result in an outflow
of economic benefits that can be reasonably
estimated.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot
be estimated reliably, the obligation is disclosed
as a contingent liability, unless the probability of
outflow of economic benefits is remote. Possible
obligations, the existence of which will only be
confirmed by the occurrence or non-occurrence of
one or more future events, are also disclosed as
contingent liabilities unless the probability of outflow
of economic benefits is remote.

Employee benefits

(i) Short term benefits
Salaries, annual bonuses and paid annual
leaves are accrued in the year in which
the associated services are rendered by
employees. Where payments or settlements
are deferred and the effect would be
material, these amounts are stated at their
present value.

(ii) Pension obligations

Contributions to the Mandatory Provident
Fund scheme as required under the Hong
Kong Mandatory Provident Fund Schemes
Ordinance are recognised as expense in
profit or loss when the services are rendered
by the employees. The Group has no further
payment obligations once the contribution
has been made.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(w)

Share based payments

Where share options are awarded to employees,
the fair value of the options at the date of grant
is recognised in profit or loss over the vesting
period with a corresponding increase in the
employee share based compensation reserve within
equity. Non-market vesting conditions are taken
into account by adjusting the number of equity
instruments expected to vest at the end of each
reporting period so that, ultimately, the cumulative
amount recognised over the vesting period is
based on the number of options that eventually
vest. Market vesting conditions are factored into
the fair value of the options granted. As long as all
other vesting conditions are satisfied, a charge is
made irrespective of whether the market vesting
conditions are satisfied. The cumulative expense is
not adjusted for failure to achieve a market vesting
condition.

Where the terms and conditions of options are
modified before they vest, the increase in the fair
value of the options, measured immediately before
and after the modification, is also recognised in
profit or loss over the remaining vesting period.

Where equity instruments are granted to persons
other than employees, the fair value of goods or
services received is recognised in profit or loss
unless the goods or services qualify for recognition
as assets. A corresponding increase in equity
is recognised. For cash-settled share based
payments, a liability is recognised at the fair value
of the goods or services received.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(x) Related parties
Two parties are considered to be related if one
party has the ability, directly or indirectly, to control
the other party or exercise significant influence over
the other party in making financial and operating
decisions. Parties are also considered to be related
if they are subject to common control or common
significant influence. Related parties may be
individuals (being members of key management
personnel, significant shareholders and/or their
close family members) or other entities and include
entities which are under the significant influence
of related parties of the Group where those parties
are individuals, and post-employment benefit plans
which are for the benefit of employees of the Group
or of any entity that is a related party of the Group.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, the
directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on
historical experience and other factors that are considered
to be relevant. Actual results differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.
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5.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

(1)

(i)

Write down of inventories

In prior year, the Group performed regular review of
the carrying amounts of inventories with reference
to aged inventories analysis, expected future
Based
on this review, write down of inventories would be

consumption and management judgment.

made when the carrying amount of the inventories
declined below the estimated net realisable value.
However, actual consumption may be different from
estimation and profit or loss could be affected by
differences in this estimation.

Impairment of property, plant and equipment

If the circumstances indicate that the carrying
values of property, plant and equipment may not
be recoverable, the assets may be considered
“impaired”, and an impairment loss may be
in accordance with HKAS 36
Under HKAS 36,

assets are tested for impairment whenever events

recognised
“Impairment of assets”. these
or changes in circumstances indicate that the
recorded carrying amounts may not be recoverable.
When such a decline has occurred, the carrying
amount is reduced to recoverable amount. The
recoverable amount is the higher of the net selling
price and the value in use. In determining the value
in use, expected cash flows generated by the
asset are discounted to their present value, which
requires significant judgment relating to level of
sales volume, selling price and amount of operating
costs. The Group uses all readily available
information in determining an amount that is a
reasonable approximation of recoverable amount,
including estimates based on reasonable and
supportable assumptions and projections of sales
volume, selling price and amount of operating costs.
However, actual sales volume, selling price and
operating costs may be different from assumptions
which may require a material adjustment to the
carrying amount of the assets affected.
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5. CRITICAL ACCOUNTING JUDGEMENTS 5. EAS:HERETE(:t
AND KEY SOURCES OF ESTIMATION N SEE )
UNCERTAINTY (continued)

(iii) Fair value estimation of the derivative (iii)) FRREEBTEBD ZAFE

component of convertible notes

As explained in Note 34, the directors use their
judgment in selecting an appropriate valuation
technique for the derivative component of
convertible notes not quoted in an active market.
Should the estimates including the early exercise
behaviour and the relevant parameters of the
valuation model be changed, there would be
material changes in the amount of the fair value
gain recognised in profit or loss in respect of the
derivative component of convertible notes.

Impairment of goodwill

Determining whether goodwill is impaired requires
an estimation of the value in use of the cash-
generating units to which goodwill has been
allocated. The value in use calculation requires the
directors to estimate the future cash flows expected
to arise from the cash-generating unit and a suitable
discount rate in order to calculate the present value.

Impairment allowance on loans and receivables
The directors of the Group periodically review
its loan portfolios to assess whether impairment
allowances exist. In determining whether impairment
allowances should be recorded in the statement
of comprehensive income, the directors of the
Company have individually evaluated each loan
account for impairment after taking into account the
value of each client account’s underlying collateral
and the latest financial position of those borrowers
in default of settlement.
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5.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

(vi)

(vii)

Income tax

The Group’s tax losses are mainly from its major
subsidiary, Birmingham City Plc. (“BCP”), who has
a subsidiary, Birmingham City Football Club (the
“Club”) engaging in operation of a football league
club in the U.K. At the end of each reporting period,
the directors of the Company estimates whether
there will be sufficient future profits or taxable
temporary differences available so that deferred
tax assets should be recognised. No deferred tax
assets will be recognised if the future profit streams
are unpredictable.

Player transfer costs

The management of BCP have to make certain
judgements as to whether a liability should be
recognised under the terms of the contracts
with other football clubs in respect of player
transfers. These judgements include whether in
the managements’ opinion, at the end of reporting
period, the Club is likely to retain premier league
status in the next season. It also requires certain
judgements as to whether a player will continue
to make the contractually agreed number of first
team appearances. Based on these judgements,
management decide on an individual player by
player basis as to whether the liability is disclosed
as a contingent liability in Note 40 or whether it
becomes recognised as a liability in trade payables
on the statement of financial position.
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5.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

(viii)

(ix)

Intangible assets — acquire player registrations
The management of BCP consider the recoverability
of the acquired player registration at the end of
each reporting period based on current estimated
fair values. The management of BCP considers
the economic life of the intangible asset to be
between 1 to 5 years, based on the respective
players’ contracts. These are reviewed annually on
a player by player basis to determine whether there
are indicators of impairment. Determining whether
the intangible asset should be impaired at the end
of reporting period, is based on management’s
judgement of whether the player will no longer
remain an active member of the playing squad and
an assessment of the league that the Club will be

playing in.

Intangible assets — trademark

Trademark acquired in a business combination are
recognised at fair value as at the acquisition date
and classified as an indefinite-lived intangible asset
in accordance with HKAS 38 “Intangible Assets”.
This conclusion is supported by the fact that the
cost of maintaining the trademark is insignificant
and is perpetual in duration, Relates to a well known
and long established Premier League since 1905,
and based on future financial performance of the
Club, the management of the Group are expected to
generate positive cash flows indefinitely. This view
is agreed by an independent professional appraiser,
who was appointed by the Group to perform an
assessment of the useful life of trademarks in
accordance with the requirements set out in HKAS
38 as at 12 October 2009. Having considered
the factors specific to the Group, the appraiser
agreed that trademarks should be regarded as an
intangible asset with an indefinite useful life. Under
HKAS 38, the Group re-evaluates the useful life of
trademarks each year to determine whether events
and circumstances continue to support the view of
indefinite useful life for this asset.
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5.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

(ix) Intangible assets — trademark (Continued)

In accordance with HKAS 36 “Impairment
of Assets”, the Group completed its annual
impairment test for trademark by comparing their
recoverable amount to its carrying amount as
at 30 June 2010. The Group has conducted a
valuation of the trademark as one corporate asset
based on the income approach. The resulting
value of the trademark as at 30 June 2010 was
approximately equal to their carrying amount. This
valuation uses cash flow projections based on
financial estimates management believes that any
reasonably foreseeable change in any of the above
key assumptions would not cause the aggregate
carrying amount of trademarks to exceed the
aggregate recoverable amount.

SEGMENT INFORMATION

The Group has adopted HKFRS 8 “Operating segments”
with effect from 1 July 2009. HKFRS 8 is a disclosure
standard that requires operating segments to be identified
on the basis of internal reports about components of the
Group that are regularly reviewed by the chief operating
decision maker (“CODM”), who are the executive directors
of the Company for the purpose of allocating resources to
segments and assessing their performance. In contrast,
the predecessor Standard (HKAS 14 “Segment reporting”)
required an entity to identify two sets of segments
(business and geographical) using a risks and return
approach. In the past, the Group’s operating activity is
attributable to a the reporting segment focusing on (i)
apparel sourcing; (i) apparel trading; (iii) Entertainment;
and (iv) investment holding. The application of HKFRS 8
has resulted in a redesignation of the Group’s reportable
segment to (i) professional football operation; (ii) apparel
sourcing and trading; (iii) entertainment and media; and
(iv) investment holding, as compared with the primary
reportable segment determined in accordance with
HKAS 14. The reportable segment has been identified
on the basis of internal management reports prepared in
accordance with accounting policies conform to HKFRSs,
that are regularly reviewed by the CODM of the Group.

5.
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REBEB ST ERE IR E
ERE] AEBEZKBBL
EEER_E—TFENA=1
Bz Al el & 58 A AR ETE
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FTERE4REECEERERS
¥ EAEAEVBREENESHRE
BHNEIAERZAZWMAOBER()E
ERIKEE  (I)VRFEBERE S
()RR EE R(v)IREZER -
Al 2MA AT ARBEE B BRE
HA—B 2 A BRER 2 ABERE
HZEETAREA - TR EBEIRR
DHAEEFELEREATHE

o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B M AR

As at 30 June 2010
R-F-ZFEXA="1H

6. SEGMENT INFORMATION (continued) 6. 2EER®
Segment assets exclude tax recoverable and deferred tax P 7 AT Ui [0 35 18 KR RE R TE & B TD AR
assets as these assets are managed on a group basis. EEEETE MOoBEETTEE

Segment liabilities exclude interest-bearing bank BN ERITEE  BERIBAEBR
borrowings, deferred tax liabilities and tax payable as ERHEDIREEREEERE  WoHE
these liabilities are managed on a group basis. BETTRIEZSAE -
Intersegment sales and transfers are transacted with SHEEHERER N2 ERERT
reference to the selling prices used for sales made to third BREZAEHEEMERZEEE
parties at the then prevailing market prices. 1T °

= } BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {RBA® IR BRI ik B R A &)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA R AR M

As at 30 June 2010

R-ZF-ZFFEXA=1H

6. SEGMENT INFORMATION (continued) 6. TEER @)
(a) Business segment (a) EB2E
For the 15 months ended 30 June 2010 Br—E-—FFENF=1HI
+EHEA
Professional Apparel  Entertainment
football sourcing & & media Investment
operation Trading services holding Consolidated
BERREE  RHSBRER  RERRERY REER &a
HK$'000 HK$'000 HK$'000 HK$000 HK$'000
FAT A1 AT AL TAT
Revenue from external customers — RESNFREZ
& 579,517 - 2,079 - 581,596
Inter-segment revenue ARG - - 100 - 100
Reportable segment revenue IERHBhE 579,517 - 2,179 - 581,696
Reportable segment profit E2RHEEA 135,015 - 100 - 135,115
Other revenue and net gains AR REHFE 4,933 - - 474 5,407
Profit on sales of players’ HEREHZ
registrations Wi 3,454 - - - 3,454
Gain on disposal of subsidiaries  HEMBAAZ
Wiz - - - 17,311 17,311
Fair value gain on available-for-sale  ftHELREE
financial assets ATENE - - - 236,079 236,079
Fair value gain on derecognition of  BREZAELES
avalable-for-sale financial assets, ~ BEZEZAT(E
net of tax of HK$29,818 Wi AR
29818k = - - 206,261 206,261
Reclassification adjustment on BRALNESR
derecognition of available-for- BEZENNE
sale financial assets, net of tax of  FHE -+ MBHE
HK$29,618 20 81835714 — - - (206,261) (206,261)
Impairment loss on property, % BEREEL
plant and equipment WEEE (1,285) = = = (1,285)
Impairment loss on goodwill HEZHEER (400,000) - - - (400,000)
Amortisation of intangible assets &/ AE#H (292,953) = = = (292,953)
Income tax credit FGEHES 40,757 - - - 40,757
Reportable segment assets ERHBEE 1,228,103 161 7,062 6,636 1,241,962
Additions to non-current assets— FEHREAE 210,315 = = 199 210,514
Reportable segment liabilties DEEGE:IH 466,219 1Y) 356 8,637 475,254
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e B A R R M R

As at 30 June 2010
R-F-ZFEXA="1H
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(a)

6. SEGMENT INFORMATION (continued) 6. EER @)

Business segment (Continued) (a) ¥B28E#E)

For the 12 months ended 31 March 2009 BE—_EENF=ZA=1+—H
EF+=1EA
Professional Apparel Entertainment
football sourcing & & media Investment
operation Trading services holding Consolidated
EXRNEE  ROEERES  RERBERS RERK e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT AT AT AT
Revenue from external customers ~ RENSRE 2l - 2,338 8,322 — 10,660
Inter-segment revenue e - - - - -
Reportable segment revenue BEX Gplie = 2,338 8,322 = 10,660
Reportable segment profit BE: Grctial - 804 3,343 = 4147
Other revenue and net gains s RAFFE - - 50 936 986
Impairment loss on avallable-for- W HELBEEY

sale financial assets HEEE - = = (73,945) (73,945)
Income tax credit frshiEg - - - 78 78
Reportable segment assets BES GE — 1,076 332 64,229 65,637
Additions to non-current assets ~ FEFERBAE = - - 648 648
Reportable segment liabilties EEEGEl - 9 1634 107468 109,111

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {RBA® IR BRI ik B R A &)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA R AR MY

As at 30 June 2010

R=F—FEXA=1H
6. SEGMENT INFORMATION (continued) 6. TEER®
(b)  Reconciliation of reportable segment revenues, (b) T2{oBEKE Bm - EE
profit or loss, assets and liabilities HEFYHERR
For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
BZE HZE
—E-BF ZETNF
ANA=+tH =A=+—H
IE+HM@EA IE+=fA
HK$°000 HK$'000
FET FET
Revenue I
Reportable segment revenue A28 5 HElE 581,696 10,660
Elimination of inter-segment revenue Eapibap el (100) —
Consolidated revenue e 581,596 10,660
For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
BZE HZE
—E-BF ZETNF
ANA=+tHA =A=+—H
IE+HM@EA IE+=fA
HK$°000 HK$'000
FET FET
Loss before taxation RRBiATE 1B
Reportable segment profit T 2D LB 135,115 4,147
Other revenue and net gains Hup s B &R HE 5,407 986
Profit on sales of players’ registrations HeEREFM oWz 3,454 _
Gain on disposal of subsidiaries HERB AR Z W 17,311 _
Gain on derecognition of/(impairment At ESREE 2%
loss on) available-for-sale financial AW CREERE)
assets 236,079 (73,945)
Impairment loss on property, Y - - BEREEZBE
plant and equipment &8 (1,285) —
Impairment loss on goodwill HEBEERE (400,000) —
Amortisation of intangible assets A E Y (292,953) —
Unallocated corporate expenses el NG5 (117,515) (22,405)
Finance costs BB AR (17,474) (538)
Loss before taxation MEBLRTE B (431,861) (91,755)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e S AR A

As at 30 June 2010
KoF—FFAA=TA

6. SEGMENT INFORMATION (continued) 6. TEER #)
(b)  Reconciliation of reportable segment revenues, A2KHEkE - 8% - BE
profit or loss, assets and liabilities (Continued) HEEHERE)

At At
30 June 31 March
2010 2009
—Z-EF —ETNEF
AA=+H =ZA=+—H
HK$’000 HK$'000
FET FHET

Assets BE
Reportable segment assets AI2SRDIEEE 1,241,962 65,637
Unallocated corporate assets AOBRAIEE 1,273 2,992
Consolidated total assets e BEMAE 1,243,235 68,629
At At
30 June 31 March
2010 2009
—Z-FF —TThE
~NA=+H =A=+—H
HK$’000 HK$'000
FET FHET

Liabilities afE
Reportable segment liabilities 2RO HasE 475,254 109,111
Interest bearing bank-borrowings FTERITIEE 77,732 —
Deferred tax liabilities RIETRIBAE 188,467 167
Tax payables FERTRRIE 418 20,337
Unallocated liabilities ROBLEE 161,759 4,237
Consolidated total liabilities eEBERRE 903,630 133,852

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {RBA® IR BRI ik B R A &)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA R AR MY

As at 30 June 2010
R-ZF-ZFEXA="1H

6. SEGMENT INFORMATION (continued)

(c)

Geographic information

The following table provides an analysis of the
Group’s revenue from external customers and non-
current assets other than financial instruments,
deferred tax assets/liabilities and post-employment
benefit assets (“Specified non-current assets”).

6.

TEER®)

(c)

HEE R

TR AKERKBINBES
ZWmkemI A RLERIE
BE/BEMRAREFEEIN
ZHEnBEE(SEFRE

BED -

Revenue from Specified
external customers non-current assets
REIBEF 2 W@ BEFRBDEE
For the For the For the For the
15 months 12 months 15 months 12 months
ended ended ended ended
30 June 31 March 30 June 31 March
2010 2009 2010 2009
BZ HE BZ BE
“Z-%F “ETNE “E-ZF§ —TTNF
AB=TH =A=+—H ~B=tH =R=+—-H
IE+EEA H+=fA LE+EEA E+=FEA
HK$°000 HK$'000 HK$°000 HK$'000
FET FET FET FHET
Hong Kong BE 2,079 8,322 1,073 4,052
United Kingdom (place of W (EE
domicile) FrfED) 579,517 2,338 1,160,363 —
581,596 10,660 1,161,436 4,052
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WS R R MY A

As at 30 June 2010
R-ZF-ZFEXA=1H

92

y

7.

TURNOVER

Revenue is measured at the fair value of the consideration
received or receivable. Revenue is reduced for estimated
customer returns, rebates and other similar allowance and
exclude value added tax or other sales related taxes and
are analysed as follows:

7. HBEE
Wi B ek AR B 2 AFE:T
£ WHEREHEFEY BN
AR URBE I, - BT E 1
BRI ECEBHEER Lo

™

For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
BZE H=E
e —ETNEF
~NA=+H =B=1+—H
IE+FHEA Et+=1@A
HK$°000 HK$’000
FET FET
Television Broadcasting BRENMERERA 426,430 —
Commercial income EEWA 75,338 —
Matching receipts HREWA 77,749 —
Service income from entertainment KERMEEZE Y
business ARSI A 2,079 8,322
Apparel sourcing Pl & R = 1,113
Apparel trading RENE 5 — 1,225
581,596 10,660
OTHER REVENUE AND NET GAINS 8. HMRHERERFE
For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
S H=
—E-ZF —ETNEF
AA=+H =A=+—H
IE+HMEA LE+F=fEA
HK$’000 HK$'000
FExT FHET
Bank interest income RITHI B UA 5,255 3
Sundry income FEIEUA 152 237
Rental income el A — 64
Fair value gain on convertible notes AR EE 2 A ERE
(Note 34) (Hiz£34) — 872
Fair value loss on investment property KREMEZ AFEER
(Note 17) (Hia£17) = (190)
5,407 986

{
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA R AR M

As at 30 June 2010
R-ZF-ZFEXA=1H

9.

FINANCE COSTS 9. BERK
For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
Bz HE
—E2-ZF —ZEThF
ANA=+H =HA=t+—H
I+ F1E A8 It+=M@A
HK$’000 HK$'000
FET FET
Interest expenses on: ATEBEZHERE
— Bank loan and overdraft repayable — HRAFRHEERZ
within five years RITERRBEX 15,418 —
— Other borrowings repayable — ERAFAEBEZ
within five years HiEE 1,976 —
Finance leases BEEL 61 —
Imputed interest expense on convertible AR ER 2 EEN S H
notes (Note 34) (Bt 34) 19 538
17,474 538
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B IS AR A

As at 30 June 2010
R-ZF-ZFEXA=1H

10. LOSS BEFORE TAXATION

10. BRBiAVE 18

For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
BZE HE
—E-=F —EThEF
~A=1+H =HA=+—H
IE+FEEA IE+=M@A
HK$’000 HK$'000
FET FET
Loss before taxation is arrived at after B A ES IR ASTOBR AR
charging: HIABIERL
Cost of inventories sold (note 1) HEFENAR(HE1) 6,387 1,534
Cost on operating expenses (note 2) LR A (B E2) 440,094 4,979
Depreciation of property, plant and Y - BERREITE
equipment (Note 16) (Kt 16) 10,106 436
Release of prepaid land lease expenses FEfT T € B S ) — 289
Amortisation of intangible assets BB E#E (A 18)
(Note 18) 292,953 —
Auditor’s remuneration ZEEM BN &
— current period provision — A B 1,897 750
— prior year underprovision — BEFERETR — 375
1,897 1,125
Minimum lease payments under CERLE TN 2 WERKE
operating lease in respect of premises e — 1,281
Net foreign exchange loss HNEE B5 18 58 26,458 —
Staff costs (excluding directors) EERA(TEEES)
— wages and salaries — IE&NH® 396,950 7,756
— contributions on defined — EREIFRIRETEZ
contribution retirement plans R 54,325 140
451,275 7,896
and crediting: WEr ALATIER :
Rental income from investment property REYEZHE WA OB
(net of direct operating expenses) HEELERR) = (57)
Notes: Hiat -
1. Cost of inventories sold represents the cost in relation to 1. HEFEXR AN ELEREZED
the sales of sportswear and other accessories in relation PR 2 B EL A D (4 2 RS o
to the Club.
(2 Cost of operating expenses mainly represents the salaries 2. CERIKAEERZNTHKE
i and related bonus to the football players and expenses 2He REBIEL  UREKRERN

- __'-_w incurred during matches of the Club.

IREHREPTEL ZFST
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B IS AR A

As at 30 June 2010
R-ZF-ZFEXA=1H

11. INCOME TAX CREDIT

FrEBiER

(a)  Income tax credit in the consolidated statement of A EEREERANZ SR
comprehensive income represents: R
For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
BZE HZE
—E2-2F C—TTNF
ANA=tH =A=+—H
I+ @B IE+=1EA
HK$’000 HK$'000
FET FAET
UK.
Deferred tax credit RIEFLTEI 40,757 —
Hong Kong BB
Overprovision for prior years BEFEBERE = 78
40,757 78

No provision for Hong Kong profits tax has been
made as the Group had no assessable profits
arising from Hong Kong during the period (31 March
2009: HK$NIl). Taxation for overseas subsidiaries is
similarly charged at the appropriate current rates of
taxation ruling in the relevant jurisdictions.

HRAEBRNHIALEREE
ELXRRBREN(—FTTIF
=R=+—H:B#8T) &
WG BB MEHIEH B -
TBIN B R A2 BB R %
BRARDEERER 2 EERT

GELUE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
g R

As at 30 June 2010
R-ZF-ZFEXA="1H

11. INCOME TAX CREDIT (continued)

(b)

11.

The income tax credit for the period/year can be

(b)

EBIKR @)

AHRE FEMGHIERES

reconciled to the accounting loss as follows: TR AR ¢
For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
BE H=
—E-ZF —ETNF
ANA=+H =HA=1+—H
IE+HEA IE+=f@A
HK$’000 HK$'000
FET FET
Loss before taxation bR R EE (431,861) (91,755)
Taxation calculated at respective AR A M A TE R R G H 2 BB
domestic statutory tax rates (89,118) (17,394)
Tax effect of expenses not deductible HEMT L H 7 T i85 2
for taxation purposes 86,764 14,984
Tax effect of income not taxable for BERHUAZ BT E
taxation purposes (39,304) (229)
Tax effect on unused tax losses not RIEZRARERHIBEEZ K
recognised HE 901 2,639
Overprovision in prior years BEFERREEE = (78)
Income tax credit for the period/year ANEifE FEFTEHIER (40,757) (78)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA R AR MY

As at 30 June 2010
R-ZF-ZFEXA="1H

12. DIRECTORS’ AND MANAGEMENT
EMOLUMENTS

(a)

Directors’ emoluments

Directors’ emoluments disclosed pursuant to the
listing rules and section 161 of the Hong Kong
Companies Ordinance is as follows:

For the 15 months ended 30 June 2010

12. EEREEREME

(a) EEMe
BiE ETRAREE QG
BIZE 161 (& HE 5 2 E=H e 10
T

BE-—Z-ZHFAA=+HL
+E@A
Retirement
scheme
Salaries and contributions

Fees allowances BIK Total
re HERER TR @t
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
Executive directors BTES
Yeung Ka Sing, Carson CEE] — 750 — 750
Fan Zhi Yi BER - 159 - 159
Hui Ho Luek, Vico R — 542 15 557
Ip Wing Lun, Allan FEXkim — 675 15 690
Lee Yiu Tung FER — 960 7 967
Steven McManaman Steven McManaman — 750 — 750
Wong Po Ling, Pauline IE% — 676 15 691
— 4,512 52 4,564
Non-executive directors FBTES
Chan Wai Keung iz = 225 = 225
Christian Lali Karembeu Christian Lali
Karembeu — 750 — 750
— 975 — 975
Independent non-executive BYFHTES
directors
Chang Kin Man 359 180 — — 180
Yau Yan Ming, Raymond Jilfesyer 180 — — 180
Zhou Han Ping BEF 150 — — 150
510 — — 510
510 5,487 52 6,049
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e B A R R M R

As at 30 June 2010

R=

—E—FFENA=1H

98

12. DIRECTORS’ AND MANAGEMENT
EMOLUMENTS (continued)

(a)

‘ ;

‘Eﬂ during the period (31 March 2009: HK$ Nil).

’

12. EEREEEMNES &)

Directors’ emoluments (Continued) (a) EEBEM<HE)
For the 12 months ended 31 March 2009 BE-ZEZAF=A=+—H
t++=f@A
Retirement
scheme
Salaries and  contributions
Fees allowances RIK Total
fiikn HoRER REE @5t
HK$'000 HK$'000 HK$°000 HK$'000
FET FET FET FET
Executive directors HTES
Yeung Ka Sing, Carson ICES] — 600 — 600
Fan Zhi Yi BER = 360 — 360
Hui Ho Luek, Vico R — 441 10 451
Ip Wing Lun, Allan Fkim — 441 12 453
Lee Yiu Tung R — 660 2 662
Steven McManaman Steven McManaman — 800 — 800
Wong Po Ling, Pauline IR — 441 12 453
— 3,743 36 3,779
Non-executive directors FHTES
Chan Wai Keung BRE8 — 180 — 180
Christian Lali Karembeu Christian Lali
Karembeu — 800 — 800
— 980 — 980
Independent non-executive BIFHTES
directors
Chang Kin Man B 146 — = 146
Yau Yan Ming, Raymond st 146 — — 146
Yip Man Ki 58! 97 — — 97
Zhou Han Ping AEF 130 — — 130
519 — — 519
519 4,723 36 5,278

There were no other emoluments payable to the
directors during the period (31 March 2009: HK$
Nil). There was no arrangement under which a
director waived or agreed to waive any remuneration

HALEENTEEZHM
We(—EEAF=H=1—

ZET)

WEXRERETMAEFWZ
ZH(ZEZENAF=ZA=1+—

A:THET) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA R AR MY

As at 30 June 2010

=

12. DIRECTORS’ AND MANAGEMENT

EMOL

(b) Management’s emoluments

UMENTS (continued)

(b)

The five individuals whose emoluments were the

highest in the Group for the period does not include

any director whereas for the year ended 31 March

2009, all five individuals were directors who had the

highest emoluments whose emoluments received

in his capacity as director of the Company are

reflected in the analysis presented above.

12. EEREEEMNES @)

EEEME

HAAEBRERSHFMAL
Y AERENES  MEE—
ETAF=ZRA=1+—HILF
B 2fhEsasmMALS
REF  RERELELRAF]
EEE 2 HMN L2
DITARER -

The emoluments payable to the 5 individuals during HRNENTRBEA LT ZHE M
the period are as follows: I
For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
BZE HZE
—E-2F —EENEF
AA=tA =A=+—H
IE+HEA IF+=@A
HK$’000 HK$'000
FET FAET
Salaries, other allowances and e HMEM &
benefits in kind BB 50,751 3,267
Bonuses TE4T 14,146 34
Retirement scheme contributions RIRET SR = 14
64,897 3,315
The emoluments are within the e FUATEE :
following bands:
Below $1,500,000 11,500,000 7T = 5
$1,500,001 — $2,000,000 1,500,001 7t — 2,000,000 7T — =
$2,000,001 — $2,500,000 2,000,001 7t — 2,500,0007T — —
$2,500,001 — $3,000,000 2,500,001 7t — 3,000,0007T = =
$3,500,001 — $4,000,000 3,500,001 7t — 4,000,000 7T — =
$4,500,001 — $5,000,000 4,500,001 7t — 5,000,000 7T — —
Over $5,000,000 B8 5,000,000 7T 5 =
5 5
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
g R

As at 30 June 2010

R-FE-ZFEXA="1H

13. LOSS FOR THE PERIOD 13. AR FEEABEREE
ATTRIBUTABLE TO OWNERS OF THE BB
COMPANY
The loss for the period attributable to equity holders of the AAFIRERFTEARGAHEEER
Company includes a loss of HK$443,102,000 (31 March 15 E5 18 443,102,000 (= E Z 1,
2009: loss of HK$96,159,000) which has been dealt with in F=H=+—H : &1 96,159,000
the financial statements of the Company. BILIERARR ZHEHREF B

o

14. DIVIDEND 14. Hi,%\
No dividend was paid or proposed for the 15 months BEZZT—ZTFEA=THILE+RE
ended 30 June 2010 (31 March 2009: HK$Nil), nor has ﬂﬂﬁ%)ﬁﬁﬁﬂﬂﬁﬁﬁﬂx%(:? =
any dividend been proposed since the end of reporting NE=RA=+—8:ZT%x) B
period. & EAAR AR TN AT I AR S o

15. LOSS PER SHARE 15. BREE

The calculation of basic loss per share is based on the loss
for the period attributable to the owners of the Company,
and the weighted average number of ordinary shares in
issue during the period.

The calculation of diluted loss per share is based on
the loss for the period attributable to the owners of the
Company. The weighted average number of ordinary
shares used in the calculation is the number of ordinary
shares in issue during the period, as used in the basic loss
per share calculation, and the weighted average number
of ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion of all
potential dilutive ordinary shares into ordinary shares.

508 B AR TV H AR A A A
ABEA AR AN (TERR M
W B -

EREEEEDEADNREE AEMN
REEBEE - T EMAZ EBR
A R EFREREEMA
ZHEABBITERREE - AREBR
RIBEITES L MR EE#EE R
[8 45 3 378 AR R A (B 2 1T 2 X AR A
FE o
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e IS AR A

As at 30 June 2010

R-ZF-ZFEXA="1H
15. LOSS PER SHARE (Continued) 15. BREE#)
The calculations of basic and diluted loss per share are BRERK#EEBHEIZATHTS
based on: =
For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
BE HE
—E-EF —ETNE
AH=1+H =B=+—H
E+EEA E+=EA
HK$’000 HK$'000
FET FET
Loss: B
Loss attributable to the equity holders of the SESREABBRAAZARA
Company, used in the basic loss per share MRRER B ARIGER
calculations (387,684) (91,677)
Add: Imputed interest on convertible notes* 0 AR IR RIS
(Note 34) Hzt34) 19 538
Less: Fair value gain on the derivative component & - FI#REE T4 25
of convertible notes* (Note 34) NFEs* (H1it34) — (872)
(387,665) (92,011)
Number of shares
RHEE
For the For the
15 months 12 months
ended ended
30 June 31 March
2010 2009
BE BE
—E2-ZF ZETNEF
AB=1+H =HA=+—H
t+H@EA E+=EA
000 ‘000
R T
Shares: foﬂ g
Weighted average number of ordinary shares ATEEREAREEA 2 EBR
for basic loss per share calculation 5 & 2,284,551 836,164
Effect of dilution on weighted average number — HIRAHRIRERH K& 2 L@
of ordinary shares in respect of conversion of B E o B 2~
convertible notes* 3,163 43,288
Weighted average number of ordinary shares PEET R R TR NE
adjusted for the effect of dilution NSk 2,287,714 879,452

*

* Diluted loss per share amounts for the current period and
prior year are the same as the respective basic loss per
share amounts because the basic loss per share amounts
for the both period/year are reduced when taking respective
convertible notes and share options (where applicable) into
account, and therefore the conversion of convertible notes and
share options have an anti-dilutive effect on the basic loss per
share amounts for the current period and prior year.

BHRAHEMBEFE 2 BRERE
1B BIET ARR R i R BB A (ansE
REEMEL - BB RIR R
BRESA BB FEZSRER
BRESBARBEZE - Fit » AH
MRBEFEZBREFERS SR
FASRENERSERR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
g R

As at 30 June 2010

16. PROPERTY, PLANT AND EQUIPMENT 16. Y% - MERRE
The Group
Freehold Land
and
buildings Leasehold  Furniture and Office
XA%E improvements fixtures equipment  Motor vehicles Total
THEEF  HENERE BRR%EE BAERME RE @t
HK$'000 HK$'000 HK$ 000 HK$'000 HK$§'000 HK$'000
A1 AT FET FET FET A1
Cost A
At 1 April 2008 RZZZN\ENA-A 2,100 5,835 1,377 1,328 — 10,640
Additions AE = 56 1 39 552 648
At 31 March 2009 RIZTNEF=A
=1-H 2,100 5,891 1,378 1,367 552 11,288
Additions through BRER
business combination ABRE
(Note 37) (H1i£37) 287,870 — 10,321 — 1,659 299,850
Additions AE 2,534 95 2,724 248 540 6,141
Disposals e (2,100) (5,031) (1,300) (950) (118) (9,499)
Exchange difference ERERE (12,987) — (466) — (75) (13,528)
At 30 June 2010 RZZ-ZF
~NA=TH 217,417 955 12,657 665 2,558 294,252
Accumulated 2ithE
depreciation and RHE
impairment
At 1 April 2008 RZZZN\ENA-A 327 5,192 1,316 1,025 — 7,860
Charge for the year TEEME 56 172 15 83 10 436
At 31 March 2009 RZZTNE
=h=t-H 383 5,364 1,331 1,108 110 8,296
Charge for the period ~ AHifHE 6,205 238 2,838 166 659 10,106
Disposals E - (5,031) (1,300) (950) (12) (7,293)
Impairment loss (note) ~ HEEE(H:2) 1,285 - - - - 1,285
Exchange difference EREE (621) - (90) - (16) (727)
At 30 June 2010 RZE-TF
~NA=TH 7,252 571 2,779 324 741 11,667
Net carrying value RE#E
At 30 June 2010 i 313
~A=1H 270,165 384 9,878 341 1,817 282,585
At 31 March 2009 RZZENE
=“R=1-8 1,717 527 47 259 442 2,992
Note: The freehold land and buildings represents the stadium et KAEELHREFRUNER
and the training pitch of BCP cited in Birmingham City, B T ZBCPEE B 5 K il #
UK. For the purpose of impairment review, the freehold %o BMRMERNME - KAERE
land and building was revalued at its opening market value THIRIEFREBUAEREE
as at 30 June 2010 by reference to a valuation carried out HEMSATIHEERAA(E
by Kovas Magni Appraisal Limited (“Kovas”), independent BNEFTZHERER=Z—F
qualified professional valuers. A revaluation deficit was FRNA=Z+THZAHAMEBEEM -
resulted and an impairment loss on freehold land and HERREHEA MAKAEREL
buildings of HK$1,285,000 was charged to the profit or i K& 18 F 2 ) B & 15 1,285,000
( loss for the 15 months period ended 30 June 2010. BLTEEBHBZE-_Z—ZTFXA
% =+At+FEA Bz BN
RC | ok
= .. BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {ARB & IREKIZAR G R A A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA AR M A

As at 30 June 2010

-3
S

—E—FFENA=FH

16.

PROPERTY, PLANT AND EQUIPMENT 16. ¥ MERRE®
(Continued)
The Company RAFE]
Leasehold Furniture Office
improvements and fixtures equipment Total
HENERE BRREE BAERE @t
HK$'000 HK$'000 HK$'000 HK$ 000
FET FET FET FET
Cost B
At 1 April 2008 RZZEZN\FMA—H 804 76 379 1,259
Additions NE 56 1 39 96
At 31 March 2009 RZZZNF=R
=+—H 860 77 418 1,355
Additions NE 95 9 95 199
At 30 June 2010 RZZE—Z4,A=+H 955 86 513 1,554
Accumulated depreciation EiHifiE
At 1 April 2008 RZZEZN\FNA—H 161 15 75 251
Charge for the year AEEHE 172 15 84 271
At 31 March 2009 RZZZNFE=R
=+—H 333 30 159 522
Charge for the period AU E 239 22 128 389
At 30 June 2010 RZZE-ZF;A=1H 572 52 287 911
Net carrying value BEFE
At 30 June 2010 R-Z-ZFxA=1A 383 34 226 643
At 31 March 2009 RZZZNFE=R
=+—H 527 47 259 833
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
g R

As at 30 June 2010
R-ZFE-ZFEXA="1H

17. INVESTMENT PROPERTY 17. BEWYHX
The Group
rEE
At At
30 June 31 March
2010 2009

—2-8F —TINF
ARA=tH =A=+—H

HK$’000 HK$'000
FET FET
Fair value: NEE :

At beginning of period/year RER, F ) 1,060 1,250
Disposal HE (1,060) —
Fair value adjustment (Note 8) NEEFAEAZS) = (190)
At end of period/year REE R — 1,060
The Group’s investment property is located in Hong Kong REBZHEMEMNRBRS - WA
and held under medium term lease. During the period, the HBEOFE - AEERHRNE -2
Group entered into a sale and purchase agreement with NE=ZFLEE R  NRERE
an independent third party to dispose of the investment 1,060,000 T H EREME - AR
property at a total consideration of HK$1,060,000, which REEREARBHREEDENLE

was considered by the directors of the Company to be the A2 ATEEE ©

amount that approximated the fair value of the investment
property by the time of disposal.

J BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {ABB & IREKIZAR G R A A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA AR MY A

As at 30 June 2010
R-ZFE-ZFEXA="1H

18. INTANGIBLE ASSETS 18. B &EE
The Group REE
Player Backlog
registration contract Trademark Total
REGM BBEH 5L st
(note iii) (note i & i) (note i & iv)
(Hiitii) (BiEi Rii) (Bzi Riv)
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FET
Cost A&
At 31 March 2009 and RZZEZNE=ZA=1—H
1 April 2009 E=ZZNFNA—AH — = = =
Additions through business BREBAMREWES7)
combination (Note 37) 248,271 147,560 566,009 961,840
Additions AE 204,373 — — 204,373
Disposals HE (127,563) — — (127,563)
Exchange difference EREH (11,201) (6,657) (25,535) (43,393)
At 30 June 2010 R=ZE-Z4:A=1H 313,880 140,903 540,474 995,257
Accumulated amortisation ~ Exti%#
At 31 March 2009 and RZZETNE=A=1-H
1 April 2009 RZZZNEMA-A — — = =
Charge for the period HBRFES 147,391 145,562 = 292,953
Elimination on disposal HER (126,519) — — (126,519)
Exchange difference ERER (4,718) (4,659) - (9,377)
At 30 June 2010 RZZE-ZF,A=+H 16,154 140,903 — 157,057
Net carrying value RHFE
At 30 June 2010 RZZE-ZF,A=1H 297,726 — 540,474 838,200
At 31 March 2009 RZZENF=A=1—H = = = =
Notes: Kia -
(i) The fair value of backlog contract and trademark as on the (i) BEREaALEERKERSR ZA

(if)

(iii)

(iv)

date of acquisition (detailed in Note 37) were valuated by
Kovas.

Backlog contract represents the contract signed between
the Club and the Football Association Premier League
Limited (“FA Premier”) which the Club will have the right
to receive an annual income from FA Premier in relation
to the income arrived from television broadcastings,
sponsorships, merit amount determined by the final
position at the ended of the premier league season and
the facility fees determined by the number of the matches
being broadcasted by FA Premier. The backlog contract is
signed on a yearly base and will renew before the premier
league season starts each year and hence, the amount
of backlog contract was being fully amortised during the
period.

The player registration is considered to have a useful life
ranging from 1 to 5 years and was tested for impairment at
30 June 2010, as described in Note 5(viii).

The trademark is considered to have an indefinite useful
life and was tested for impairment at 30 June 2010, as
described in Note 5(ix).

(if)

(iif)

FEGFEHRNRMEI7) ImEH
fEHHE -

BB & % i ¥ & EFootball
Association Premier League
Limited ([FA Premier|)%5I 24
4 RERBEEEFA Premier 3t
REBEERE  BE - e (RE
B IR R R FEBEE)
X % 56 & F (32 FA Premier & &
ZIREBBETE) 2 WA BDEE
WA - BEREHNEREFETRRE
FRBBREFRBAER - W&
BEKz BN APEA 2 e

A0 EES(viil)Frat - BRE M2
AMERFHERANT1ELF -
YR —TFNA=FTHET
BB o

FANEE 5(ix) Pl - EEEAR AR

EEAERES TR -F—F
ERA=TRETRENS -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e W A% R R MY A

As at 30 June 2010

R-F—FFNH=+H
19. GOODWILL 19. HE
The Group KEH
HK$'000
FET
Cost BN
At 31 March 2009 and 1 April 2009 RZZEZENF=A=1+—HEK
—ZETNFMNA—H —
Additions through business combinations (Note 37) BREBEIANE(K:E37) 442,132
Impairment VERIE] (400,000)
Exchange adjustment B b B (19,947)
At 30 June 2010 R-ZE—ZTFA=+H 22,185

The goodwill is solely allocated to the cash generating unit
(“CGU") in the professional football operation by BCP.

Impairment test of goodwill

The fair value of the CGU of goodwill is determined taking
into account the valuation performed by Kovas, based
on the cash flow forecasts derived from the most recent
financial budgets for the next 5 years approved by the
management using the discount rate of 10.13% which
reflects current market assessments of the time value of
money and the risks specific to the CGU. The cash flows
beyond the 2-year-period are extrapolated for 3 years
using the growth rate with the range of 4% to 6% of per
annum depending on the nature of component in cash
flow. The recoverable amount of the CGU is determined
from value in use calculations.

The key assumptions for the value in use calculations
are those regarding the discount rates, growth rates and
based on the assumption that the Club will likely to retain
Premier league status and all players will continue to make
the contractually agreed number of first team appearance
during the period. Management estimates discount rates
using pre-tax rates and the growth rates based on the
football industry growth forecasts. Changes in position of
the Club are based on past practices and expectations of
future changes in the football industry.

According to the valuation report of Kovas, an impairment
of approximate HK$400,000,000 (approximate
GBP34,094,000) as at 30 June 2010 was noted because
the recoverable amount of the CGU with reference to
the value in use as at 30 June 2010 performed by Kovas
was estimated to be less than its carrying value by
HK$400,000,000. Accordingly the carrying value of the

‘CGU is reduced to its recoverable amount.

3

HEEDEKEEBCPHEEZEXE
RERzAEELBN(REELE
fiz]) e

BEZRENR

EMECReEABM 2 AFETEE
KIS = BIRIRIR € 2 TR T 1T
ZIHEREE - Bems Rl TiRE
BIRERME 2 KRR A F 2 i BT
FBHLA10.18% 2 BABR R H - X8
RER R TISE T2 58
Fﬁﬁﬁfﬂiﬁé%?iEEEELLiiyﬁéiflﬁﬂ° s}
BMTFHECRERENNRTRER
EZHENEERFERENT4%E
6%HER= ¢°ﬁi§$$ﬁ2ﬂ
el R REETE

EREEZERBEMBRIIERE
URRBEFRERMAREAEREHE
BBEMWUNAARERELTRERS
WIFTRT A 2 — MR H 5 40 8% 2 (RAR R
B BEERBREMEERAN - &
FABR T AN BA IR K N8 R R A RT H AR
Ko g2 BB TIRIERIEBED
RRHEZRRBEBTRRELT -

BRESBEZHERSE  R_T—ZF
NA =18 ZRE# A 400,000,000
7 Jo(#8 & 734,094,000 % & ) -
WTHEREESENR T —TFEX
A=+THZzEREBEEZHRSELSE
Lzl & BEAREERERED
400,000,000/ 7T - E It - WEELE
BUZEEEDEBREE T KE S
£ o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA AR M A

As at 30 June 2010
R-ZF-ZFEXA="1H

20.

INVESTMENTS IN SUBSIDIARIES

20.

RBAR 2 RE

The Company

ZANUNE |
At At
30 June 31 March
2010 2009
n n
—E-ZF —ZEThF
ANAB=+H =HA=+—H
HK$’000 HK$'000
FET FET
Unlisted shares, at cost FEETRRRD « HRAKA 964,741 22,316
Less: Impairment losses J R BEETE (550,000) (22,316)
414,741 —
Amounts due to subsidiaries JE AR B A B kI8 (34,400) (56,691)
380,341 (5,691)

Particulars of the Company’s principal subsidiaries as at

30 June 2010 are as follows:

Name of company

ALk

Blue Noses Limited

ERTERDA

Birmingham City Plc
(note) (#2)

Birmingham (China)
Limited

{BRB(RE)ERAA

Birmingham (China)

Developments Limited

Birmingham Culture
& Communications
Limited

{BRBXERERAR

Dollar Concept

International Limited

Leader Ahead Investments

Limited

Note:

Country of
incorporation
and
operation
ERELR
B2EX

HK
UK
B

HK

BVI
RERLHS
HK

BV
RERLHES

BVI
RERLHS

Particulars of issued
and paid-up capital
ERTRBREAFE

HK$10,000 ordinary
10,0008 TEBR
(GBP8,505,000

ordinary
8,505,000 EE LB
HK$1 ordinary
1AL RR

US$1 ordinary
1ET LRk
HK$1 ordinary
1AL ER

US$1 ordinary
1R ERR

US$1 ordinary
1ETERR

Group’s

effective
interest

rEEZ
ERER
100%

96.58%

100%

100%

100%

100%

100%

ARBN_F-—FTFRA=THZE

Principal activity

IRER

Dormant

i

Professional football
operation

EXRNEE

Dormant

TRz

Dormant
gEex
Production and design
EERG:

Apparel sourcing and trading
(overseas based)

REniRERE S (80

Provision of entertainment
services

feft R R

EMBRBFENT :
Proportion of ownership interest
RERERZD
Held Held
by the by the
Company  subsidiaries
mAAE  ANEAR
®E BA
— 100%
96.58% —
100% =
— 100%
— 100%
100% =
100% —
Hiat -

*On 11 November 2009, BCP was delisted from the Alternative
Investment Market of the London Stock Exchange.

‘BCPRZZBAE+—A+—AARH
RS 255 S BRE ARG LA -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B % AR Y

As at 30 June 2010
R-ZF-ZFFEXA=1H

108

4

20.

21.

{

INVESTMENTS IN SUBSIDIARIES 20. AMIEARIZIRE®E)
(Continued)
Amounts due to subsidiaries are unsecured, interest free ERWB AR 2 RIBEARER - 22
and repayable on demand. NBEREERER -
During the period, an accumulated impairment loss on HBi A - #9550,000,000 T(Z &
investment costs of approximately HK$550,000,000 (31 NFE=ZA=+—H:22316,000/8
March 2009: HK$22,316,000) was recognised because T ZIREKA R RERES T
the related recoverable amounts of the investment costs R WERBEEMBRRICEE
with reference to the net assets values of the respective FEZFRERAR 2 BRI E £ 58
subsidiaries were estimated to be less than their carrying SHERERMmE - Bt - HREAKREK
amounts. Accordingly, the carrying amounts of the related RZEEEDEHREEATKE S5
investment costs are reduced to their recoverable amounts.
The above table lists the subsidiaries of the Company FREFNESEREETEFERAFEE
which, in the opinion of the directors, principally affected BRERASEEEFEZES 2
the results for the year or formed a substantial portion RARIHEAR - EBRAREHA
of the net assets of the Group. To give details of other MBARZFBEEENERARIT
subsidiaries would, in the opinion of the directors, result in Ko
particulars of excessive length.
AVAILABLE-FOR-SALE FINANCIAL 21. AHHESREE
ASSETS
The Group
rEE
At At
30 June 31 March
2010 2009
R=EZ—ZF R_ZTNF
~NB=+H =A=+—H
HK$’000 HK$'000
FET FET
Equity securities listed in U.K. HEE FTh 2 REES
At cost of acquisition LU EE AR 245,287 245,287
Add: Fair value gain during the period a0 Az AFERE 236,079 —
Less: impairment loss in previous years i BEFE ZREEE (184,868) (184,868)
transfer as investment in subsidiaries ERANRWB AR 2RE
(Note 37(ii)) (KL 37(ii) (296,498) —
At fair value RATE — 60,419

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HEASIRIKIZR A R A 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA R AR MY

As at 30 June 2010

A
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—E—FFENA=FH

21.

AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

The Company acquired 24,375,975 ordinary shares of 10
pence each or approximately 29.9% of the issued capital
of BCP at a cash consideration of £14,950,029 (equivalent
to approximately HK$237,225,000 at the acquisition
date) from independent vendors during the year ended
31 March 2008. As the Company failed to appoint any
representative to the board of directors of BCP and had
no power to exercise any significant influence or joint
control over the financial and operating policy decisions
of BCP after the acquisition of approximate 29.9% equity
interest in BCP, the directors of the Company consider that
the Company’s investment in BCP is not an investment in
an associate but should be designated as available-for-
sale equity securities. Taking into account the transaction
costs of HK$8,062,000 that are directly attributable to
the Company’s acquisition of 29.9% equity interest in
BCP, the initial cost of the Company’s investment in BCP
as at the acquisition date amounted to approximately
HK$245,287,000.

On 15 September 2009, the Company made a conditional
offer to acquire the entire issued share capital of BCP
not already owned by the Company on the terms and
subject to the conditions set out in the offer document
(the “General Offer”) dated 14 September 2009. Under
the General Offer, BCP’s shareholders will be entitled
to receive 100 pence in cash (approximately HK$12.80)
for each BCP share. On 12 October 2009, the date of
acquisition of BCP shares under the General Offer, the
Company received valid acceptance of the General Offer
in respect of 52,244,161 BCP shares. Pursuant to the
conditions set out in the General Offer document, the
Company pays approximately HK$668,725,000 to BCP
shareholders which represent approximately 64.10% equity
interest in BCP.

With the additional 64.10% equity interest acquired by the
Company, BCP becomes a 94.00% owned subsidiary of
the Company. The Company had further acquired 2.58%
equity interest in BCP after 12 October 2009 and the
Group owned a total of 96.58% equity interest in BCP as
at 30 June 2010. After the Company had further acquired
approximately 64.10% equity interest in BCP and was given
power to govern the financial and operating policies of the
BCP, BCP becomes a subsidiary of the Company.

21,

AHHESHEE@

REBEZ2-_ZEZEN\F=ZA=+—H
EFEE AR RBYEHWE
24,375 975 R F 108 = 2 L @A
HBCPE ETRA#29.9% - Re
RAB & 14,950,029 5 4 (R Ug B8 B 27
% R #) 237,225,000/ 7T ) © B R
A2 a AU EEBCP4929.9% A% # 14
RELZFEEMRERIMABCPESE
Ko 4 H $ BCP 2 B 15 I & 1B X
RARTEITEE RN E Sk R =
B MARBEZRE  ARAARN
BCPZZAWHREERE ZIEE -
B ERAIHHERTES &1
MARRGIUWEEBCP 29.9% M & #&
JEfh 2 R S 78,062,000 L%
RABRKEBHRBCPZIRE 2
A H) /5 245,287,000 8 7T °

R-ZFEZAFAA+TER  AQFR
BEHHA-ZTAFAATHAEZ
BHHE 2GR RZRAE K
HrEEEEEZHUREB AR
KB ZBCPEIE HITHRA(R
MEAH] - REZEEL  BCPR
B A FRBCP ) ARSI
E 10018 (#1280 7C) - K=&
ZAE+A+-_B(REBE2ZEEHK
EBCPRRMZHE) r AR RIEEE
B #152,244, 161X BCPE 5 2 &2 @
BHZERER - BEE2EELHAT
B2 IEMH . ARFRBCPE
668,725,000 % 7T * fHE A BCP %4
#164.10% °

RAR B U EEFEINGA. 10% I i 1% -
BCPRK AN E# A 94.00% 2 B
AR ARAER_ZETAE+A
+ZA%E—PWEBCP 2.58% %
e MAEER-_ZT—ZTF A=+
B # %5 BCP & £ 96.58% & - IR
NEE— FURBEBCP #164.10% R 4E
RER THENEEBCPZ K RE
BHRKR%  BCPRAXRTZHEBA
Al o
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21.

22.

AVAILABLE-FOR-SALE FINANCIAL 21. AHHESREE®
ASSETS (Continued)
Since BCP has effectively after 12 October 2009 become HMRBCPER-_ZZAF+A+=
a subsidiary of the Company on 12 October 2009 and BRARRRZHWBAR(RZEE
with the early adoption of HKFRS 3 (Revised 2008) per NETATZBEEN) - UERAR
management decision, the 29.9% BCP equity interest RIEREEEE ATRERMNES
that the Company acquired earlier which was treated as R ELEANFEIFR(ZEENEL
available-for-sale financial assets should be revaluated 1BE]) « AR R AT ISR
at the date where the Company further acquired the Aot E SR & E 2 29.9% BCP
additional 64.1% equity interest in BCP and treat as the [t ERARRIE - WREBCP
investment in subsidiary. With reference to the share price BHING4A% IS B EFTE - I
of BCP on the date of acquisition, there was a gain of BIERHBRARIZIRERIE - £2
approximately HK$236,079,000 upon the deemed disposal ZBCPRUWEBHIZKER KT
of available-for-sale financial assets and was credited to EHERIRHEESHEEREREYD
profit and loss. 236,079,000 7T + Jy5t AfEz o
During the year ended 31 March 2009, the directors of BHE_ZZNF=A=1+—HILEE
the Company considered that there is a significant decline A ARBEZFRBEFSF Z2ATE
in the fair value of the securities, i.e. BCP’s market share (ENBCPRM M B E M iH 2 5
price quoted on the AIM, below its cost, which is an WE)NBREBEREKAR - MLt
evidence of impairment. Therefore, an impairment loss on HRBECER Bt IftEE S
available-for-sale financial assets of HK$73,945,000 was Bl & E 2 8 & 18 73,945,000 7% 7T
directly recognised in profit or loss for the year ended BEEERBZE_ZZENF=A=1+—
31 March 2009 based on the BCP’s market share price AIEFEZEZER  ZemIIRE
quoted on the AIM at the spot transaction rate as at 31 BCPRHR=_ZFZNF=A=1—H
March 2009 and result in an aggregate impairment loss NBEHREMSZ THREREER
of approximately HK$184,868,000 and such amount has ZEAE - WEBHA R ERELRE
been fully recovered due to the early adoption of HKFRS3 #7184,868,000/& T MAEMEFEE
(Revised 2008) “Business Combination”. RAREENEBHBREEIHR(Z
ST NELERD EBE O mEE
o o
INVENTORIES 22. FH
The Group
rEE
At At
30 June 31 March
2010 2009
R N
—E-ZF ZETNF
~NA=+H =A=+—H
HK$’000 HK$'000
FET FHT
{
T T 1,838 =
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23. TRADE RECEIVABLES

23. EWEZKRN

The Group

rEE
At At
30 June 31 March
2010 2009
R=Z2—2F R_TTNF
ANA=tH =R=+—8H
HK$’000 HK$'000
FET FET
Trade receivables W E 5 RN 23,171 4,687
Less: Allowance for doubtful debts B REREME (751) (4,687)
22,420 —
()  The average credit period to the Group's trade (i) REEEWE 5 RR 2 FAE

(if)

receivables is 90 days (31 March 2009: 60 days).

The average credit period of the

Group solely

represents the average credit period of BCP as all

the trade receivables for the period belong to BCP.

The movements in the allowance for doubtful debts (i)

during the periods, including both specific and

collective loss components, are as follows:

BEHAWOR(ZETNAF=A
=+—H:60K) - AKHZ
FHEEHEABCPZ Y
EEH - L ERENATA E
W E 5 8RS8 BCP °

MRz REBREZ(EREE
ERARBIETS)IMAT

The Group
¥y

At At

30 June 31 March

2010 2009

R=Z—ZFF R-ZTTNF

AA=tH =RA=+—H

HK$’000 HK$'000

FEx FET

At beginning of period/year REREHT 4,687 3,354

Impairment loss on trade receivables FEWE 5 R 2 B &8 751 1,333
Reversal of provision for impairment LEMB AR R ERE

from disposal subsidiaries o (4,687) e

At end of period/year KB F 4R 751 4,687
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23. TRADE RECEIVABLES (Continued)

(i)

(iii)

(Continued)

At 30 June 2010, the Group’s trade receivables
of approximately HK$751,000 (31 March 2009:
HK$4,687,000) were individually determined to be
impaired. The individually impaired receivables
related to customers that were in financial
difficulties and management assessed that none of
the related receivables is expected to be recovered.
Consequently, full allowances for doubtful debts of
HK$751,000 (31 March 2009: HK$4,687,000) was
recognised. The Group does not hold any collateral
over these balances.

The ageing analysis of gross trade receivables,

23. BWEZERM®E
(i) (#&)
)3/\\—7 §£'E/\)E] +E

(iii)

REBZEWREZERLD
751,000 T(ZEZ L F =
A=+—H": 4,687,000/%
7T ) To B Bl E A TR E ©
EERRE 2 ERARR T EE
MBRECEFER  mERE
[T E B A B e W AR SR TR R
AT U E - E it B AR
751,000 T(ZETNF
=HA=+—H": 4,687,000/
TL)Z REREE - REE TR
MZEEATEEMERR

FEM B 5 IR 2 BRiG - 1R

based on invoice date, is as follows: EEAHZONOT -
The Group
rEH

At At
30 June 31 March
2010 2009
R=ZZ—2F F:$$ﬂ¢
~A=1H =+—H
HK$’000 HK$ ‘000
FET FET
Within 30 days 30 KA 17,715 ==
31 to 90 days 31 290K 2,124 4,687
91 to 180 days 91 & 180K 669 —
181 to 365 days 181 £ 365K 2,663 —
23,171 4,687

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {RBAS IR BRIZRR B R A
( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LMITED 8% BB i A R A )
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As at 30 June 2010
R-ZF-ZFEXA="1H

24.

25.

DEPOSITS, PREPAYMENTS AND 24, ZE - ENARERHME
OTHER RECEIVABLES &L
The Group The Company
rEE b NN
At At At At
30 June 31 March 30 June 31 March
2010 2009 2010 2009
R=Z2—Z2F R-ZTTNF R=-B-—ZF R-TTNF
~NB=+H =A=+—H ~NB=+tH =A=+—H
HK$’000 HK$'000 HK$’000 HK$'000
FETT FET FET FET
Other receivables R GRIE 26,924 — — —
Deposit and Ze RFBNFIA
prepayment 29,791 1,190 1,961 1,185
56,715 1,190 1,961 1,185
Less: Prepayment —  Jif : JERFFRIA —
non current SETE (18,466) — - —
38,249 1,190 1,961 1,185
Included in prepayment amounted to HK$18,466,000 T ATENT 2B 2 18,466,000 % (=
(31 March 2009: HK$Nil) belongs to sign-on fee during TENF=ZA=+—HB:TFT)Z
purchases of the players. FEWHRIBEABERE ZENER -
None of the above assets is either past due or impaired. | P EEC@ESORE - Lk
The financial assets included in the above balance relate HEzc eMEEHEEWRIER
to receivables for which there was no recent history of B8 EW A HAIRRECER ©
default.
CASH AND CASH EQUIVALENTS 25. HERREEEER

For the purpose of the consolidated statement of financial
position and consolidated statement of cash flows, cash
and cash equivalents include cash and bank balances.

Most of the Company’s cash and cash equivalents are
denominated in Hong Kong dollar whereas the Group’s
cash and cash equivalents are mainly denominated in
Pound Sterling.

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are
made for varying periods between one day and three
months depending on the immediate cash requirements
of the Group and earn interest at the respective short
term time deposit rates. The bank balances are deposited
with creditworthy banks with no recent history of default.
The carrying amounts of the cash and cash equivalents
approximate their fair values.

REEMBRRRRGEEASRER
mE REeRELFEERRERS
K SRITHEER ©

REAARRB 2R MEEEFEAR
AETREN  MAKEZRERIR
CEEBEAFTENREREL -

RITRESLERRITERN X LAZH
FERRDMAE - EHREHRFHREEL
RZzERAR B—RE=EALT
CRFAEEZARESFE

I B AR HE B KR SR ER A
B o RITHEBRTERINMEE RIF R E
THIERACERZIRTT - R RREF
ERBZEEEREAFERE

e e
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R-ZF-ZFEXA="1H
26. TRANSFER FEE PAYABLES, TRADE 26. @HEQE - ENESR
PAYABLES, ACCRUALS AND OTHER ,TA FERHRRIE R H fth FE A
PAYABLES g
(i) Transfer fee payables (i) EdEg®
The Group The Company
r&EE NG|
At At At At
30 June 31 March 30 June 31 March
2010 2009 2010 2009
R-B-2F RKRIZTTNF RZIB-BF RITTNF
~A=tH =A=+—H ~A=tH =ZA=+—H
HK$°000 HK$'000 HK$°000 HK$'000
FET FET FET FET
Transfer fee payables e
— within one year — —FR 148,681 — — —
— due after one year — —FREIH 56,749 — - —
205,430 — - —
All transfer fee payables are stated at amortised FrBENE e BiRE A T EE
cost that approximately equal to the fair value. a2 BHEK AR o
(i)  Trade payables (i) EAREIEREX
The Group The Company
r&EE NG|
At At At At
30 June 31 March 30 June 31 March
2010 2009 2010 2009
R-ZB-ZF RZIZTTNF RIB-TF RTTNF
AA=tA =ZA=1+-H AA=+H =A=f-H
HK$’000 HK$'000 HK$’000 HK$'000
FET FHET FET FHET
Trade payables ENESHER 26,409 = = =
Trade payables solely belongs to BCP which are EBRBCPZEMNE SRR
stated at amortised cost that approximately equal to RENFEBE 2 HEK AT
the fair value. AR o
Trade payables with the following ageing analysis B E SRR IRE R 28R
as of the end of reporting period: BT
The Group The Company
rEE N
At At At At
30 June 31 March 30 June 31 March
2010 2009 2010 2009
R-E-EF ZZTNE RIE-BE RITTAF
RA=tH Z=A=1+—H ~A=tH ,H,ﬂ' B
HK$°000 HK$'000 HK$’000 HK$'000
FET FET FET FET
( Within 30 days 30 KA 15,172 — — —
: 31 to 90 days 31 REO K 9,209 — — —
91 days to 180 days 91 KE 180K 1,176 — — —
,E <71 181 days to 365 days 181X 365K 852 - - —
26,409 — — —

4

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {RBA® IR BRI ik B R A &)
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As at 30 June 2010
R-ZF-ZFEXA="1H

26. TRANSFER FEE PAYABLES, TRADE 26. ENEEE BEHESK
PAYABLES, ACCRUALS AND OTHER o ErrREREMES
PAYABLES (Continued) FRIE (#)

(iii)  Accruals and other payables (iii) EFREREMESRE
The Group The Company
S ) LN
Al Al At At
30 June 31 March 30 June 31 March
2010 2009 2010 2009
RZB-ZF R-ZTNF R-B-TFE RN -TTHHE
~A=+A =A=t+-H AB=+H =A=f-H
HK$°000 HK$'000 HK$°000 HK$'000
FET FET FE7 FET
Receipt in advance TR IE 8,000 = - —
Accruals JEST3R 73,076 5,880 7,817 4,218
Taxation and social security ~ FERITERE 63,952 = - —
Agent’s fee payables EIELEAER 9,773 — — —
154,801 5,880 7,817 4,218
Less: .
Other payables — agent’s fee  H A EFFIE —
payables after 1 year 1 FRERELEA
BH (9,773) — — -
145,028 5,880 7,817 4,218

27.

Included in other payables represents the agent’s
fee paid for the purchase of players during the
period and of which HK$9,773,000 was due after 1
year according to the transfer agreement of players.
The directors consider the amounts in accrual and
other payables, both current and non-current, were
approximate to their fair value as at 30 June 2010.

PROVISION

As at 30 June 2010, the Group had approximately
HK$23,464,000 (31 March 2009: HK$Nil) provision made
which was mainly in relation to the indirect taxes occurred
in BCP. The directors have sought professional advice in
respect of these matters and have reserved for a level of
cost to cover the potential amount due. Whereas for the
Company, HK$800,000 (31 March 2009: HK$Nil) provision
was solely provided as the settlement cost to its previous
employee which filed a writ against the Company on 26
July 2010 in respect of the claim for outstanding salary.
Subsequent to the date of this report, the case was settled.

Provision amounts reserved are due within one year.

27.

HiENZESERPANEERE
ZEfELEANER - EF 9,773,000
BITIRRBIKE s EeREN 1 FEE
e BE2RE  REBRIETRBEK
BREMEMRESEER - —F
FEXNA=ZTHZRAFERS -

B

MR-T—TEA=1+H KAEEE
i 4923,464,000 8 L(ZETNEF=
A=+—R :SBT)ZBEH WD
FEEWBCPAIEA ZHERIE -
EEENUSETESREEZER I
EEE-—ERANANINEBEERENE
K5 o SR7fM > AN 7] 800,000/ T(=
ZENF=A=FT—RH:ZEBFRT)Z
BRBERIEERREER S —ZTF L
AZ+AARERNFEMMAARR
B 2 SR 2 AR A - ARERA
s BHAR TR o

BB BBEER—FRHE
fdh o
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R-F—FFNH=+H
28. DEFERRED CAPITAL GRANTS 28. EEEARER

29.

The Group NEE
At At

30 June 31 March

2010 2009

R=-ZB-—ZTF R-ZTTAF

~NA=+H =A=+—H

HK$’000 HK$'000

F#ET FH&T

Amount to be released within one year 1R —F R E 2 38 669 _
Amount to be released after one year 1R —F1E B 2 FRI8 22,490 _
23,159 —

Deferred capital grants are in respect of the substantial
redevelopment of the stadium located in Birmingham of
BCP. The grant has been treated as a deferred grant and
is being amortised in line with the depreciable assets to
which it relates.

AMOUNTS DUE TO DIRECTORS — THE
GROUP AND COMPANY

The amounts due to directors who are the ultimate
shareholders of the Company, of which (i) HK$144,657,000
and HK$10,273,000 are due to Mr. Yeung with 5%
interest charged per annum and interest-free respectively.
Both amounts have no fixed repayment terms and are
unsecured. Mr. Yeung had undertaken not to demand for
the Group to repay these amounts due until the Company
and the Group are financially capable to do so. The interest
advance from Mr. Yeung is not repayable within twelve
months from the end of reporting period and therefore is
considered in substance as a quasi-equity loan to finance
the Group's long-term investments; and (ii) HK$6,829,000
is due to Mr. Hui Ho Luek, Vico which is unsecured,
interest-free and not repayable within twelve months after
the end of reporting period.

BEEBEABRTYEANRBEHER
BCPANMEMAM BB EE M - R
TIRIERER K - BREBEB AT
WEEERSE -

29. ENEENE — A&H
)& YN
BN EERETARA ARKRE)
f (i) 144,657,00078 7T % 10,273,000
BILORBEENESRTEREE
NG REFRIE - ZEHRBEHER
E%#ﬂﬁﬂ&,ﬁﬁfﬁﬁ o B EE FEFER
ERAGEEERZERNZIE
$ ﬂ&ZtS%l*ﬁﬁM&%ﬂi%?ﬁ%
1F o BREZFI BB KB AR IRE H
KEEH+=1EA Wﬁaﬁ IR AR
FFEREMAEBEREINE 2 ERRE
B (i) EMNFEREE ZHE
6,829,000/8 T AEKIF « BB KA
EHKET A ANMEE -

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {RBAS IR BRIZRR B R A
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30. AMOUNTS DUE FROM RELATED 30. RUWEAERBMRE — &
COMPANIES — THE GROUP AND EERARQT
COMPANY
The directors of the Company considered SMI Publishing KRBESERA - EXLREEAR
Group Limited and its subsidiary, Sing Pao Newspaper NERENBARKRRTER AR
Company Limited (“Sing Pao”) (together referred as the ([ AIEXEE ] A
“SMI Group”) are the related companies of the Group and SERAREIZEERT - WIIER
the Company as one of the substantial shareholders of the HA—ZARFZEERTNBESE
Company is also the key shareholders of the SMI Group. SEZEFERE - BEBEAFEHE
Amounts due from related companies of the Group and 161BETFTH 8 < IR AN SR B R A R
the Company disclosed pursuant to Section 161B of the RAIBAE LN RIFRIEAT ¢

Companies Ordinance are as follows:

SMI

Publishing

Group

Limited
EXHRER Sing Pao
Name of the related parties BEALTRE BRAF %1
HK$'000 HK$'000
FET FET
At 31 March 2009 RZZEZNF=RA=+—8H — —
At 30 June 2010 RZZE—ZTFA=1H 3,312 78

Maximum balance outstanding during the B & S ARS8 &84

period 3,312 78
The amounts due from the SMI Publishing Group Limited FEWEXTEREBBR AR ZRIBR
is unsecured, interest-bearing at 12% and repayable within IR R12%E B RBER—FA
one year and the amount due from Sing Pao, is unsecured, B8 - MERKERFIBERAEER - 2

interest-free and repayable on demand. BIRAEERER -
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31.

32.

DEFERRED INCOME

The movements of deferred income from the 15 months

period ended 30 June 2010 were as follows:

31.

IEFE WA

BEMARBE —F—

TEXNA=T

Hit+h{EABENZZBMT

The Group A EE
Matching Television Commercial
receipt broadcasting income Total
REBA SRREERA [SELON @zt
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
Cost BA
At 31 March 2009 and 1 April RZEENF=RA=1—H
2009 RZZZNFHA—H — — =
Additions through business BREBEIRNEWLS7)
combination (Note 37) 40,005 171,543 53,925 265,473
Additions during the period BARE 29,158 243,417 15,952 288,527
Recognised as revenue during  REIREZ AU
the period (28,501) (407,230) (65,110) (500,841)
Exchange difference fEHER (1,805) (7,730) (2,433) (11,968)
At 30 June 2010 RZZE—FFA=+H 38,857 — 2,334 41,191
4
BORROWINGS 32. &8
The Group
AEE
At At
30 June 31 March
2010 2009
R=Z2-—2F R_ZTITNF
AH=+HB =A=+—H
HK$’000 HK$°000
FET FAET
Secured BHEA
Bank loans (i) RITEK (1) 22,866 —
Bank overdrafts (i) RITEX (i) 19,323 =
Unsecured R
Other loans (ii) HAEFK (i) 35,543 —
77,732 —

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HEASIRIKIZR A R A 7

( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LMITED A 15582 BIFR ARG IR A E) )
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As at 30 June 2010
R-F-ZFEXA=1H

32. BORROWINGS (Continued)

As at 30 June 2010, total current and non-current bank

loans and overdrafts and other borrowings were repayable

32.

BE @
R-Z—ZFEXA=Z+H - DRk
BERIRITR R - X REM G ERE

as follows: BRI FHIEE

At At

30 June 31 March

2010 2009

R=B—FF R_ZTTNF

~NA=+H =A=+—H

HK$°000 HK$’000

FET FAET

On demand or within one year BER—FA 35,724 —
More than one year, but not exceeding —FPE

two years RE AR 41,797 —
More than two years, but not exceeding AL

five years AFUAA 211 —

42,008 —

77,732 —

All of the Group’s bank loans, bank overdrafts and other

loans were demonstrated in GBP.

Notes:

(0

(if)

The bank loans and bank overdraft solely arrived from
BCP for financing its football operation. The bank loans
and the bank overdrafts were secured by the BCP’s land
and building of approximately HK$270,165,000 (Note 16).
Included in the above bank loans was the fixed-rate bank
borrowings of HK$6,788,000 at the interest rate 5.47%
per annum (31 March 2009: HK$Nil) and the amount of
HK$16,078,000 were the floating rate bank borrowings at
LIBOR+3% per annum (31 March 2009: Nil).

At 30 June 2010, included in other loans are loans from
independent parties of approximately HK$34,768,000 (31
March 2009: HK$Nil) which are unsecured, with a 5%
fixed interest rate charged per annum and repayable after
one year. Such loans were raised mainly for financing the
football operation in BCP and the Company’s operations.

AEBMRBRITER - RITEKE
B FRIG LA EE T (B

Hit

)

(i)

RITERRRITEXEEBCPH
BNERHEEEE - RITER
RIRITHE L ABCP 2 L it RIEF
#9270,165,000 % JT(A7 & 16) 1E
R o FMIRITERBIEFN X
5.47% 2 & BIR{T15 E 6,788,000
BT ZETNAFE=A=+—8":
=% 7t ) & 16,078,000 T & F
FEBHBIRITRERS +3% 2
FERTEE(ZZEZNAE=A

RZE—ZTFA=1+H" Hi
BERBEEREBIALZERY

# - REEFHIEE% T8 RAR
—FREE - BEZFERZE
ZERBRTIRBCPEHREERKE
BB RHES
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mEMBHRRME
As at 30 June 2010
REZF—FFNA=1+H
33. DEFERRED TAX LIABILITIES 33. UJFEIEEF
The components of deferred tax liabilities recognised in REFEMBRARERZELTHIES
the consolidated statement of financial position and the BEZHAKHBD RN Z8T -
movements during the period were as follows:
The Group REHE
Fair value
gain on
available
Accelerated for sales Revaluation Revaluation
tax financial asset of land  of intangible
depreciation AfHE  and building assets
mE& SRHEEY Eff B Total
BENE ATEEM T RETF BHREE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FHET FET
At 31 March 2009 and —TThE
1 April 2009 :H *$ =
—TTNEF
P_t]ﬂ H 167 — — — 167
Charge/(credit) to BiAEHE
the consolidated & 3ilC 4
statement of (Rt A)
comprehensive
income — 29,818 — (40,757) (10,939)
Additions through BREBAH
business NE
combination (Mi7#37)
(Note 37) — — 38,888 199,799 238,687
Disposal of subsidiaries 1 & Hf/E A &l
(Note 37) (H1at37) (167) — — — (167)
Reversal upon RS R B O
derecognition — (29,818) — — (29,818)
Exchange realignments  [& 3 #§2 — — (1,754) (7,709) (9,463)
At 30 June 2010 R-ZE—TF
/\ﬁ +A — — 37,134 151,333 188,467
At 30 June 2010, the Group has unused tax losses RZZE—ZFFNA=Z1+H A£EH

of approximately HK$166,279,000 (31 March 2009:
HK$65,359,000) available for offset against future profits
which is solely arising on BCP. No deferred tax asset has

been recognised in respect of such tax losses due to the

unpredictability of future profit streams.
be carried forward indefinitely.

Such losses may

(There was no other material underprovided deferred tax in

»' fgspect of the period and as at the end of reporting period

31 March 2009: HK$Nil).

KB AT IEE 18 £166,279,000
BT ZEENF=ZA=+—8:
65,359,000% 7t ) ] A {E K $H & B
BCPEAZ ARMEF o AR HF
FOREELATER - BB ERL B BT IEE
BREAELEHBEAE - BEEIBTE
EIR AL -

AHEERBREARPMELMEN
BHETREERR(ZZEZNF=R
=t—H:Z#Fx) -

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {RBAS IR BKIZRR B R A
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34.

CONVERTIBLE NOTES

The Group and the Company

On 7 May 2008, the Company entered into a subscription
agreement with Pacific Capital Investment Management
Limited (“Pacific Capital”) pursuant to which Pacific Capital
has agreed to subscribe for the convertible notes (the
“Convertible Notes”) for an aggregate principal amount of
up to HK$200,000,000 to be issued by the Company.

The Convertible Notes are convertible into conversion
shares at the option of the noteholders at any time during
the conversion period into conversion shares at the
conversion price. The price at which conversion shares will
be issued shall be either:

(i) 125% of the average of the closing day price of the
Company for the thirty business days immediately
prior to:

— in respect of tranche 1 of the Convertible
Notes, the date of the subscription
agreement; and

— in respect of the subsequent tranches of the
Convertible Notes, the respective closing
dates (the “Fixed Conversion Price”), subject
to adjustment in accordance with the terms
and conditions; or

(i) 90% of the average of the closing day price on
any 5 consecutive business days (as selected by
the relevant noteholder) during the 30 business
days immediately preceding the relevant
conversion date as selected at the discretion of the
relevant noteholder at the time of exercising the
conversion right in respect of the relevant tranche
of the Convertible Notes provided always that the
conversion price shall not in any event be less
than HK$0.05 per conversion share (the “Floating
Conversion Price”).

34.

AR R &

AEERERAT
RZZEZENFRAELH A2dA
B Pacific Capital Investment
Management Limited ([Pacific
Capital ) 5T . RE W & - B itk
Pacific Capital B R EREAR A
FITARE BT R /200,000,000 7
T AHRER ([T RE]) o

AT HA AR =45 AT B # BR A {rT s T 4%
EBIFAEAZERE  UARERLKRE
R o KRG 1% T8IT 2 B
=3

(i) ST BHIRI30 A2 2 A
ZFHWTBERZ 125% ¢

— HAURRERZF—
Hms - RBHAR

H R

— BABRBRERZHR
gram=s E@EA
B #8TE E X #®
B AREERR
REFIEHEAE X

(i)  BERITEEBEIRZ FTHRR
SR ABERIEEBARER
EAMBEERZ BB E®RAH
AT 301E & 2 B A I 7] 5 (& &
BEHXEARBAZBREAEA
ZEER)ZTHKmABRKRZ
90% MR A ] KR E T
FIERR T MK A1 0.05 %
T(DEBHRE]D -
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34.

CONVERTIBLE NOTES (Continued)

The Group and the Company (Continued)

The Company may redeem those Convertible Notes
presented by the noteholder for conversion redemption
amount if on presentation of such convertible notes, the
Fixed Conversion Price or the Floating Conversion Price
(as the case may be) is less than or equal to 70% of
the closing day price for the 30 consecutive business
days prior to the relevant closing date in respect such
Convertible Note.

The maturity date of the Convertible Notes was 36 months
from the date of issue. The Convertible Notes will not bear
any interest. Unless previously redeemed, purchased,
converted or cancelled in the circumstances set out in
the terms and conditions, the Company will redeem the
outstanding convertible notes on the maturity date at 100%
of the principal amount thereof.

On 4 June 2008, the Company and Pacific Capital entered
into a supplementary agreement to supplement the
subscription agreement including, among other things,
the addition of a conversion restriction in the terms and
conditions so that no conversion of the Convertible Notes
can be made at any time when the Company cannot
maintain 25% public float as a result of such conversion.

On 28 July 2008 and 7 August 2008, the Convertible Notes
with aggregate principal amounts of HK$20,000,000 were
issued.

Based on the determination of the conversion price with
reference to the Fixed Conversion Price and the Floating
Conversion Price as mentioned above, the exercise of
conversion option would not result in settlement by the
exchange of a fixed amount of cash for a fixed number
of shares of the Company. The embedded derivative of
conversion option is therefore accounted for as a financial
liability. The proceeds from the issue of the Convertible
Notes of HK$20,000,000 have been split into liability
and derivative components. On issue of the Convertible
Notes, the fair value of the derivative component is
determined using an option pricing model and this amount
is carried as a derivative component of the liability until
extinguished on conversion or redemption. The remainder
of the proceeds is allocated to the liability component
and is carried as a liability on the amortised cost basis
until extinguished on conversion or redemption. The
! derivative component is measured at fair value on the

,.,," issue date and any subsequent changes in fair value

‘Ebf’*ﬁﬂe derivative component as at the end of reporting
=

4

riod are recognised in the consolidated statement of

- ~comprehensive income.

o

34.

R RE®
EEBRARE(E)
R R R AT AR R R - [EE L E
HFEHBECRBRME ) ERK
BEREEARERZRZBRAELLR
Hp0EEAEEXA Z KM AER

2 70% » BIANR B AMHZ 3 4008 [ & 58
BREREFBEARIZZFAHRRKRE
%o

AR SRR 2 B 5 B R 31T A st
361 A o AJ AR K T FHE A
B e BRIFFBIE B R AR B 2 15
TR - BE -~ HekiEd - TR
ARREREEERAREEE 2 100%
BB DR AT AR R

R_ZEZENFNANA AR AH
Pacific Capital s] 37tk @ AT
RS - HPeEEER RGN
FIARLBRES - BEREARREAR
A A] R IR R A% 1 oK BE 4 15 25% A R
BREZEMERE  TRETERNE
B RAR -

RZEBEENFLtA-F+TNBEZ
ZEENFNAEH XS HBHEA
20,000,000 7T 2 Al A IR E 18 B &
AT o

BIESE LillEFE IR ERESAE
BHEREZER - (TELBREST
SEHEBINETSE RS AR
EHEZARRARMIBE - HIRE
ZAETETERE AR A S #
BE - BITUBRKRER ZMERE
20,000,000 T2 7 BB ERITAE
By o REITIIRRERE - $TEE
DZAFEXRAREEEREXERT
MtEBRBBZITELDIE B
ERABRKEBERREUEALE - IS
BHBEIREBE D - WIREHEK
REEBESE  EERALBRNE
EIREUE A LE o $TE D R E1T A H
ZAVERE  TESDATFEZE
eSS RREARELEEZER
TR MER °
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34. CONVERTIBLE NOTES (Continued)
The Group and the Company (Continued)

On 30 April 2009, all the outstanding Convertible Notes
as at the end of reporting period were fully converted into
shares of the Company. As detailed in the Company’s
announcement dated 7 July 2009, the Company and
Pacific Capital terminated the subscription agreement and

the supplementary agreement of Convertible Notes.

34.

ARREE @)
TEBMREQF(E)
RZZBEZNFHNA=+8 " FIERRK
HHR 2 RATE AT AR E 1R B R8s
BREAEXRRBRG o HEARARRZE
ThELAEBZAMAFL - AA
7)H Pacific Capital B 4% IE AT AR
BRBE = LT ©

The movements of the liability component and derivative BETABRRERBEILIRITES
component of the issued Convertible Notes are as follows: DZEEIT ¢
Liability Derivative
component component
of of
Convertible Convertible
Notes Notes
AHRREEZ AR EE Total
=N PTERD st
HK$ 000 HK$'000 HK$'000
FET TET FET
At the issuance date RETHE 14,056 5,944 20,000
Direct transaction costs BEERXFHKAR (1,750) = (1,750)
Conversion into ordinary R REmR
shares (9,045) (4,763) (13,808)
Imputed interest (Note 9) SR B (At 9) 538 — 538
Fair value gain (Note 8) N EW S (L 8) — (872) (872)
At 31 March 2009 REZZZNF=A=+— 3,799 309 4,108
Conversion into ordinary A 5B
shares (3,818) (309) (4,127)
Imputed interest (Note 9) EFEF B (A3 9) 19 — 19

At 30 June 2010

—ZERA

[
A
A

+H

Interest on the Convertible Notes is calculated using the
effective interest method by applying the effective interest

rate of 9.1968% per annum.

AR EE 2B T A BEAETR
FHE.1968% K A B B Fl B L5t

g o
>+
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35. SHARE CAPITAL 35. B
At 30 June 2010 At 31 March 2009
RZB-FFXA=1H RZEENE=A=1-H
Number Number
of shares Amount of shares Amount
RA#E kit ! ki
HK$°000 HK$°000
FET FET
Authorised: EE
Ordinary shares of FRAEBOIAT
HK$0.01 each LBk 10,000,000,000 100,000 10,000,000,000 100,000
Issued and fully paid: BETRER :
At beginning of period/year #/ ) 985,151,000 9,852 760,320,000 7,603
Issue of shares upon A RTRREEMET
conversion of Convertible &i30)
Notes (i) 90,908,000 909 224,831,000 2,249
Issue of share by way of BBRERTRA ()
placements (ii) 150,000,000 1,500 — —
Open offer (iii) NEE7) 1,961,694,400 19,617 — —
At end of period/year 8/ 548 3,187,753,400 31,878 985,151,000 9,852
Notes: Hiazt -
(i) On 6 April 2009 and 30 April 2009, the Convertible Notes (i) R-ZEZNFNARNBE -ZE

4

(if)

(iii)

{

-

in the aggregate carrying amount of HK$4,108,000 were
converted into 90,908,000 shares of HK$0.01 each of the
Company, resulting in additional amount of approximately
HK$909,000 and HK$3,218,000 standing in the share
capital and share premium account respectively.

On 19 June 2009, the Company raised approximately
HK$58,184,000, after expenses by issuing 150,000,000
shares by placements at subscription prices HK$0.4
each to provide additional working capital of the
Group, resulting in additional amount of approximately
HK$1,500,000 and HK$56,684,000 standing in the share
capital and share premium account respectively.

On 20 October 2009, the Company raised approximately
HK$768,429,000, after expenses by issuing 1,961,694,400
shares by open offer at subscription prices HK$0.4 each
on basis of 8 offer share for every 5 existing shares held by
the qualifying shareholders to provide additional funding
for the acquisition of BCP, resulting in additional amount
of approximately HK$19,617,000 and HK$748,812,000
standing in the share capital and share premium account
respectively.

3 |
?t*e above shares issued by the Company rank pari

ssu with the existing shares in all respects.

(iii)

NWNENA=+H FEEHBES
4,108,000 B T2 A R EEE
& 5 3% 590,908,000 1% & & @
BOOIB T ZARAE KRG - &
BUAR AN R & 10 31 B BR 5 Bl 3 AN 49
909,000 77T % 3,218,000/8 IT °

R=ZFEZAFNA+NALA &
ARARABESROLABITEBR
fic & 2 77 150,000,000 A% A% 17
% & #)58,184,000 7% 7T (30 Bk B
X&) AAKREBEIRHEEINE
BEBES BRRARKRNDEE
8R £ Bl 3 A0 491,500,000 7% 7T &
56,684,00078 7T °

RZZEZNF+A=1+H AR
AREERBRESHASRIRE
IR 17 78 3% 8 iR 2% & BR 1 2 B2
RREESR04BITEBAFE
& % 171,961,694,400 % A% 17
&£ & #)768,429,0007% JT(H0 K
X&) LAAKEBCPIEMHEE
HINE & - BBIRA R IRD B IR
2 Bl 3 Hn %719,617,0007% 7T &
748,812,000/87T °

B LR A BT 2R B
EEEEOE R R
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36. RESERVES

The nature and purpose of each reserve are set out below:

(a)

Reserves of the Group

()

(ii)

(iii)

(iv)

(v)

Contributed surplus

The contributed surplus represents the
difference between the nominal value of
share capital of the subsidiaries acquired
pursuant to the group reorganisation on 22
October 2002, over the nominal value of the
shares of the Company issued in exchange
therefor.

Under the Companies Law (2001 Second
Revision) of the Cayman Islands, the
contributed surplus account is distributable
to the shareholders of the Company under
certain circumstances.

Share premium
The application of the share premium
account is governed by applicable

regulations of the Cayman Islands.

Share option reserve

The share option reserve represents the fair
value at respective grant dates in respect
of the outstanding share options of the
Company.

Translation reserve

Translation reserve arising from the translate
of overseas subsidiary from its functional
currency to the Group’s presentation
currency.

Revaluation reserve

Revaluation reserve includes fair value
changes of available-for-sale financial assets
and is stated net of applicable deferred
taxes.

36. f#fE

BIEFEEERBOEHINDT

(a)

REE 2z FEE

()

(ii)

(i)

(iv)

(v)

BAEE
MABBRERE-T
TZ-F+A=+=H
SEEHAIE 2K
BARzRAEER
BEARR B ARBZ
ERHmBETZRG
EEME ZZERE °

BRRESHE AR
(ZFE—FF_RE
FTAR) » ANRBRES
TIER T ABA & &2
AR 2 SRR [ H AR
EHE DK °

B aE
B EERZERR
Fers B AR

fte
= o

&

BERGEH

B R G 15 15 PR
2 7 5K 5T 1 BB
ZEBELAMZA
FE -

ELZHE
ERRBELERE
BB RARINES
KEXEBEZE29E
HE o

B

B 14 B 1 B IR AT 4
EoMAEZATE
28 W IMRER
ZIBIEBE -
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36. RESERVES (Continued)

(b)

36. fEE#)

Reserves of the Company (b) ARATZFHE
Contribution Share Share option  Revaluation Accumulated
surplus premium reserve reserve losses Total
A0BH ROEE  BRERE EftfRfE ZHER @zt
HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000
TET &L AT AT AT TET
(note)
(Hs#)
At 1 April 2008 RZEENEMA-A 22,116 183,121 7372 — (190,265) 22,344
Issue of shares upon RETARRERES

conversion of Convertible Rz s4)

Notes (note 34) — 11,559 — — — 11,559
Share premium arisingon~~ ELERHEEZ

placement of shares Rivi®E — — — — — —
Cancellation of share options  FHSHEERRHE = = (5,875) = 5,875 -
Comprehensive expenses for AFE2ERX

the year (Note 13) (it 13) - - - . (96159)  (96,159)
At 31 March 2009 RZEENE=R

=+-8 22,116 194,680 1497 — (280549)  (62.256)
Issue of shares upon RETARRERET

conversion of Convertible Bt (#£34)

Notes (Note 34) — 3,218 — — — 3,218
Share premium arisingon ~~ AFREERAEEZ

open offer of shares RivEE iz 3)

(Note 35) — 4812 - - — 8812
Share premium arising on ~ RERHELZ

placements of shares RivEE £ 35)

(Note 35) 56,684 — — — 56,684
Disposal of subsidiaries HERBAR 85 = = = (85) =
Loss for the period (Note 13) A&RE R 13) (443102)  (443,102)
Other Comprehensive Eh2EKE

income
Fair value gain on available- AIEHESBEAE LA

for-sales financial assets, ~ FEWE @ HHHE

netof tax of HK$29,818  29.818387Tf4

(Note 21) (Hot) = = — 206,261 — 206,261
Reclassification adjustment BB BZAIMHES

on derecognition of BEZENDE

available-for sales RE NBRHE

financial assets, 29,8188

net of tax of HK$29,818 — — — (206,261) — (206,261)
Total comprehensive THEART A

expenses for the period — — — — (443,102) (443,102)
At 30 June 2010 W=E-3%

~AZTH 22,201 1,003,394 1,497 — (723,736) 303,356

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {RBA® IR BRI ik B R A &)
( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LMITED #7834 B2 Al A F) )



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WA AR M A

As at 30 June 2010
R-ZF-ZFEXA="1H

36. RESERVES (Continued)

(b)

Reserves of the Company (Continued)
Note:

Contributed surplus of the Company
The contributed surplus represents the excess of the fair
value of the subsidiaries acquired pursuant to the group
reorganisation over the nominal value of the shares of the
Company issued in exchange therefor.

Under the Companies Law (2001 Second Revision) of
the Cayman Islands, the contributed surplus account is
distributable to the shareholders of the Company under
certain circumstances.

37. DISPOSAL OF SUBSIDIARIES AND
BUSINESS COMBINATION

()

Disposal of subsidiaries

On 20 July 2009, the Group disposed of its
subsidiaries — Fanlink Far East Limited and Sun
Ace Group Limited and their wholly own subsidiaries
which are engaged in the apparel sourcing and
trading.

The net assets of those subsidiaries at the date of
disposal were as follows:

36. fEHE#)

(b)

37.

0]

ESNCPA -1
Wizt -

AR A ZHABER
BABBREREEEEMAMKE
BB AR AFEEARE/RE
% E B R E] BT 2 B EE
M2 =

BRASHSARE(CET—F
F_RIERIIR)  ARBAIEET
BT ABIA B #R IR A 2 5RIR [
BREREL DK ©

HEWE QX RAIRERSH

HEMB AR
RZEZENFELA=+AH"
ARRIEEERBRAR —
Fanlink Far East Limited &
Sun Ace Group Limited &£
2EMBRTF - ZERAINRE
fRETERAERE 5 ©

ZEMBRARNEERRZE
EFEWT :

HK$'000
FET
Property, plant and equipment Y E Y 1,718
Trade and other receivables FEWE 5 AR 30 B E At E W R IR 1,060
Cash and cash equivalent Re MRS EEER 16
Trade and other payables FETE 5 R 30 S Eh A< 3RIR (20)
Deferred tax liabilities BEXERIBEE (167)
Current tax liabilities BNEATE B B (& (19,918)
(17,311)
Gain on disposal of subsidiaries HEH B AR Z ks 17,311
Total consideration BB —
Satisfied by: LATRE AR A
Cash Be —
Net cash inflow arising on disposal: HEEEZRSRAFEE
Cash consideration RENE —
Cash and bank balances disposed of P& 2R e KR TR (16)
(16)
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37. DISPOSAL OF SUBSIDIARIES AND
BUSINESS COMBINATION (Continued)

(i)

Business combination

The Company made a conditional offer to acquire
the entire issued share capital of BCP not already
owned by the Company (excluding those already
owned by the Company, i.e. 57,129,025 BCP
shares) on the terms and subject to the conditions
set out in the offer document (the “General Offer”)
dated 14 September 2009. Under the General
Offer, BCP’s shareholders entitle to receive 100
pence (approximately HK$12.29) in cash for
each BCP share. On 12 October 2009, the date
of the acquisition, the Company had received
valid acceptance of the General Offer in respect
of 52,244,161 BCP shares which represents
approximately 64% equity interest in BCP for a
consideration of HK$641,893,000. This transaction
has been accounted for by the acquisition method
of accounting. BCP was incorporated in the U.K.
with limited liability. BCP’s principal place of
business is in the U.K. and is principally engaged
in investment holding. BCP has one subsidiary,
Birmingham City Football Club Plc. registered in the
U.K. and it is principally engaged in operation of a
football league club in the U.K..

The consideration was satisfied as to approximately
HK$641,893,000, after expenses by issuing
1,961,694,400 shares by open offer at subscription
prices HK$0.4 each on basis of 8 offer shares
for every 5 existing shares held by the qualifying
shareholders of the Company (Details refer to Note
35).

37. HEMBARAREBSH

(%)

(i)

EBaot

AARBREBHAE=-ZZH
FNATMBZZELXFFTE
ZIERRZRNEIEHIERE
TR 1 22 49 DA W B8 K 12 &) 1) R
%H 2BCPEIEEITRA
(TEEARREHESE
57,129,025 BCP &5 ) ([ &
EBELHD - REZEE4
BCPAR 3 & # 5t B IR BCP R
) H B 1001 +(4912.297%
TLIRE - R=ZZTZThhEFETA
TZHKRESRERR) A2
RIEEEZHEEN B REMN
$#52,244,161 R BCPR% 17
HE R BCP%)64% % #E - X
{8 /4 641,893,00078 7T ° =
RGEAWBEIEANR -
BCPTIREB MK L2 E
RAR -BCPZ EB & ¥t
BARBY EERFEREE
I - BCPA — M A 2 B & i
2 B & Birmingham City
Football Club Plc. » EEZ#
FREBLE BIRBERE o

RELFTRIEARREEER
RERBSRBAERNEES
BB ERD 2 EERABES
RO4BTHEMBAFREESET
1,961,694,400 % B% 15 (5 18
FE2MME25) 2 X% - B
#1641,893,00078 7T 1} °
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37. DISPOSAL OF SUBSIDIARIES AND

BUSINESS COMBINATION (Continued) (&)

(i)

Business combination (Continued) (ii)
The net identifiable assets and liabilities acquired

in the transactions, and the excess of the Group’s

share of net fair value over cost of the acquisition

arising therefrom, are as follows:

37. HEMBARAREBSH

EBEH(E)
RZEX S IREE 2 A #5E&
ENAEFBRAEEMEA
TR ERRE R E S 2 WA
R ZFHAT

Acquiree’s
carrying
amount before
combination
BB A Fair value
R&BEIZ  adjustments Fair value
RREE AT ERE AYE
HK$'000 HK$'000 HK$'000
FET FET FHET
Net assets liabilities acquired ki EERETE
Property, plant and equipment Y% BB MR 160,965 138,885 299,850
Trademark Gl — 566,009 566,009
Players' registration IR 8 i 248,271 248,271
Backlog contracts BEAEH — 147,560 147,560
Inventories FE 4,030 4,030
Trade and other receivables EUE 5T R
H ity e 08 91,227 91,227
Cash and cash equivalents B4 RELEEY 15,935 15,935
Trade and other payables ENE SRT K
H o fE T 5008 (257,830) (257,830)
Borrowings GE (35,041) (35,041)
Deferred capital grants BB NS (17,999) (17,999)
Deferred income ELEWA (265,473) (265,473)
Provision B (29, 954) (29,954)
Deferred tax liabilities EERHIBAE (238,687) (238,687)
(85,869) 527,898
Less: Non-controlling interests (6%) & - JEIERR 1225 (6%) (31,639)
496,259
Goodwill (Note 19) BB 19) 442,132
Total consideration BARE 938,391
Consideration satisfied by: REUTIAAZH
Cash paid BRE 641,893
Fair value of equity interest BEFETHEESRH
previously held as available-for- BEZREATE
sale financial assets (Note 21) (Brat21) 296,498
938,391
HK$'000
FAET
Net cash outflow/(inflow) arising on ~ EEESE 7R ERH,/
acquisition: (mA)F8
Consideration paid on cash EXFRERE 641,893
Cash and cash equivalent balances  FrliEBR 4 RIBLEE
acquired B#&# (15,935)
625,958
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37. DISPOSAL OF SUBSIDIARIES AND
BUSINESS COMBINATION (Continued)

(i)

Business combination (Continued)

The fair value of the trade and other receivables
amounts to HK$91,227,000. The gross amount of
trade and other receivables is HK$94,323,000.
Impairment was made on the differences on the
gross amount and the fair value of trade and other
receivables.

The goodwill arose in the acquisition of BCP
because the cost of the business combination
included the value of synergies with existing
businesses and future revenue growth.

Fair value of contingent liabilities in respect of
player transfer costs and image rights payable
has not been recognised as it is subject to certain
specific performance and contractual conditions
which cannot be assessed and measured reliably.

Transaction costs of HK$16,704,000 have been
expensed and are included in administrative
expenses.

The Company previously held 29.9% equity interest
of BCP which was accounted for as available-for-
sale financial assets and measured at fair value
with changes in fair value recognised in other
comprehensive income. The accumulated fair
value changes of the 29.9% equity interest of BCP,
amounted to HK$236,079,000 was reclassified to
profit of loss upon the Group obtained control of
BCP.

BCP suffered loss of HK$114,566,000 attributable
to the Group’s loss for the period between the date
of acquisition and the end of the reporting period.

It is impracticable to assess financial impact had
the combination taken place at the beginning of
the period ended 30 June 2010 due to the change
of the Group financial year and different previous

Ew financial year end of BCP as at 31 August.

ﬁk'

37. HEMBARAREBSH

(%)
(i)

EBEB(E)

FEULE 5 BR 3 K L fib 8 W 5K
18 7 A ¥ {E & 91,227,000 7
TT © JEIE 5 AR AR R B At R
SRIE 27 #8 %8 /594,323,000 7%
T ° ERENE SRR K E A
EWHIBZ BREEEATE =
REVEHRE -

MREBESHAABIERAE
HEABKSZREZHBRIE
B HWKNEBCPEARE -

VEMENREEEEARY
GRERAXARBEZRFE
RAEAREFRRNET TR SE
A METEZ BERBARAHD
fRfF o

16,704,000 7T Z R 5 K 7
BEXHE Wit ATTHHAX -

N R A% Al #F BEBCPZ
29.9% R # - Ty ABRFIVETA
HEESHEE  WIEAT
BifE MAFEEZHRE
fih & T U &= BE 38 °c BCPZ
20.9% Ik #E 2 Rt A P EE
£) 236,079,000 B TTENAE
[ Y 15 BCP 2 4% i # s 22 57

NEEEE -

U B H = 3R B R 2R
BCPAEALE 2 AHMEE
53 114,566,000 7 TTE1E ©

AHEEHHREE_—T—TF
7N H *‘f’E!Ji%F'HﬂEﬁ?ﬁ%iETT
2B EU N ERAT - A
RAEBEMBEREEERAMR
F K EBCP B £ M B F &
ZEEAN\A=1T—BTR -
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37. DISPOSAL OF SUBSIDIARIES AND

38.

BUSINESS COMBINATION (Continued)

(ii) Business combination (Continued)

During the period after the acquisition date, the
Group acquired additional 2.58% of the shares of
BCP, increasing its ownership from 94% to 96.58%.
Total cash consideration of HK$26,350,000 was
paid to non-controlling interest shareholders.
The carrying value of the additional interest
acquired was HK$12,307,000. The difference of
HK$14,043,000 between the consideration and the
carrying value of the interest acquired has been
recognised in accumulated losses within equity.

The Group has elected to measure the non-
controlling interests in this acquisition at
proportionate share of the acquiree’s identifiable net
assets.

RELATED PARTY TRANSACTIONS

Transactions between the Company and its subsidiaries,
which are related parties of the Company, have been
eliminated on consolidation and are not disclosed in this
note. Details of transactions between the Group and other
related parties are disclosed below.

(a) Details of the amounts with directors and related
parties are set out in Note 29 and 30 respectively.

(b) Included in the Company’s and the Group’'s
accruals and other payables as at 30 June 2010
was an aggregate salaries and other allowances
amount of approximately HK$3,263,000 (31 March
2009: HK$2,840,000) due to directors which is
unsecured, interest-free and repayable on demand.

(c) Members of key management personnel during
the period comprised only of the directors whose
remuneration is set out in Note 12.

Other than those disclosed in Note 29, there was
no connected transaction or continuing connected
transactions for the Group.

37.

38.

HENRB AR REKEHF

(%)

(i) EBEE)
HARKERARE  A5H
W BEBCP%E 5M2.58% 2 AR
D S A B94% 15
N E96.58% - B IR & KB
26,350,000/ 7t B 1+ F 3F
ERRARER - AT BB RE SN ZR 2
BF M {& A& 12,307,000 7T °
RELEMEERRERE =
%614,043,0008 T E RN #E =
Z BEEIBAER o

AEEDEEREBERKER
AR BRI EEFEZ LG E
SRR EE 2 FRYE A s -

BEEALTRS
ARRREMBAR (AR TMEA
DZRPERGEARBYH - I
AR R o AR B B
EATZRSFHERTXHE -

(a) BENEERBEEALREFE
2 BIE M FE 29 % 30 ©

(b) ARARRAEBNR T —ZF
NA=1 A ZERT A R EAD
ENFREREENEEZHE
R E b 2 BE #8884 3,263,000
BT(ZEENF=A=1—
H : 2,840,000 #&Jr) * JHiE
I REREBEREE -

(c) HRNFEEEEXKEEDES
= HEBENHE 12
BRETRE2OPTIREE S AR BB E

REXFRBEMERS -
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39.

40.

OPERATING LEASE ARRANGEMENTS  39. &ML H
At the end of reporting period, the Group’s total future MRS B - ANEBIRER A AR &
minimum lease payments under non-cancellable operating EHOZARERSBENT
leases are as follows:
The Group as lessee AEBERAHEA
At At
30 June 31 March
2010 2009
R=Z2—FF RN_ZTTNF
AB=tH =HA=+—H
HK$’000 HK$'000
FET FAET
Within one year —FR 2,270 =
After one year but within five years —FRRERAFA 2,188 =
4,458 =
The Group as lessor AEEERBEHEA
At At
30 June 31 March
2010 2009
R=B—FF R_ZTTNF
ANAB=+H =A=+—8H
HK$’000 HK$'000
FET FHT
Within one year —FRN — 37
The Company did not have any operating lease REZE—ZFA=TARZZTNSF
arrangement under non-cancellable operating lease as at =RA= + H » NATWERE A
30 June 2010 and 31 March 2009. SHASE AR AR LR ZHE -
CONTINGENT LIABILITIES 40. FARERE

The Group had the following outstanding litigations at the
end of reporting period:

Player transfer costs

Under the terms of contracts with other football clubs in
respect of the player transfers, additional player transfer
cost would become payable if certain specific performance
conditions are met. The maximum amount not provided
that could be payable in respect of the transfers up to 30
June 2010 was approximately HK$18,947,000 (equivalent
to £1,615,000). At the end of the reporting period and up
to the date of approval of the financial statement, none of

‘these amounts has become crystallised.

\ o__outstandlng litigation at the end of the reporting period
as noted in the Company.

RIEMR - REEBUATREEF

/N

REESEA

BRERHEEGHEAMKRGII L
BRZER MEEETHEERR
1I7M¢ 2 E'JFH%E@J\DK,\L@%FH g
= —ZEFA=FTHAER
ﬁq;\ﬁﬁﬁﬁﬁ*}%fﬁzﬁaﬁﬁﬁ%ﬁﬁ
18,947,000 % 7t (48 & 7 1,615,000
REE) c RIMEHRRBETBHREK
HEBH BIEZSEREELER -
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As at 30 June 2010
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41.

SHARE-BASED PAYMENTS

The Company’s existing share option scheme (the
“Scheme”) became effective on 22 October 2002. The
major terms of the Scheme, in conjunction with the

requirements of Chapter 17 of the Listing Rules, are set out

as follows:

(i)

(i)

(iii)

(iv)

The purpose of the Scheme is providing incentives
rewards to full-time employees and consultants of
the Group in recognition of their contribution to the
Group.

Subject to the terms of the Scheme, the directors
may, at their absolute discretion, invite full-time
employees of the Group including executive
directors of the Company or any of its subsidiaries
and consultants (the “Eligible Persons”) to take up
options to subscribe for shares.

The total number of shares which may be issued
upon exercise of all outstanding options granted
and yet to be exercised under the Scheme of the
Company must not exceed 30% of the total issued
share capital of the Company from time to time.

The total number of shares issued and to be issued
on the exercise of options granted and to be
granted (including both exercised and outstanding
options) in any 12-month period up to the date
of grant to each of the Eligible Persons shall not
exceed 1% of the total issued share capital of
the Company in issue unless (i) a shareholders’
circular is dispatched to the shareholders; (ii) the
shareholders approve the grant of the options
in excess of the limit referred to herein; and (iii)
the relevant Eligible Persons and their associates
abstain from voting on the resolution.

An offer of the grant of an option shall be made to
the Eligible Persons by letter in such form as the
board of directors may from time to time determine
and shall remain open for acceptance by the
Eligible Persons concerned for a period of 28 days
from the date upon which it is made, provided that
no such offer shall be open for acceptance after the
10th anniversary of the adoption date or after the
Scheme has been terminated.

41.

AR 32 4 2 RRIR
ARAzRABREE([ZtE])
RZTE_F+A-+HER &t
B XTZ2HRRERLELTHRUNFEITRE
ZHREHINWT -

(i)

(iii)

(iv)

Zat 8z B ER KRS M O#E
HAKEELERMZZRBIES
Ko o

B ERA ERRZRR
T 2REBEEFEAEE 22
BiEE(BRARQRHEEM
MWEBARZHITES) REMH
(TBEBALDEMAERE
AR R AD -

RIBEARRARZTEFEEMARF
1TE 2 BT M AR TE I A
TEMAI LA T HITZRD B
HFTEHRARRRTEE R
AR A B E30% °

HEMEEERATRLA
Bz EM12@AHME - BE
BREREFED ZERER
FEITE RERITEE)EST
FmE BT RS TETZRMD
BRETNSEBBARRREETR
REHA% - BRIE()EMRE
TERRBE (i) RERALE
R BIB A Tl R EE 2 BB
o R(iVEBEEERATR
HEE AT ABRRAZERNE

e

ERE BHEIRES S 4L
TREEZRAMHTEER
ATHRFRL - MAEERALH
REBALAB R 28 B MR
B - TSR B BT
10A F &l iR T B4R 115 32
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41.

SHARE-BASED PAYMENTS (Continued)

(Vi)

(vii)

A non-refundable nominal consideration of HK$1
is payable by the grantee upon acceptance of an
option. An option shall be deemed to have been
accepted when the duplicate letter comprising
acceptance of the option duly signed by the Eligible
Persons together with the said consideration of
HK$1 is received by the Company.

The exercise price for shares under the Scheme
may be determined by the directors at its absolute
discretion but in any event will not be less than the
highest of:

(a) the closing price of the shares as stated
in the daily quotations sheet of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) on the date of grant, which must
be a business day;

(b) the average closing price of the shares
as stated in daily quotations sheets of the
Stock Exchange for the five business days
immediately preceding the date of grant; and

(c) nominal value of shares.

Unless otherwise in the terms of the Scheme, an
option may be exercised any time during the period
commencing on the expiry of six calendar months
after the date on which the option is deemed to be
granted and accepted and expiring on a date to be
determined and notified by the board of directors
to each grantee, but in any event not later than 10
years from the date of grant of option but subject to
the early termination of the Scheme.

The fair value of the share options granted
during the period and the share-based payments
recognised in statement of comprehensive income
was HK$Nil (31 March 2009: HK$Nil). No share
option was granted during the current period.

41.

AR AD 2 A3 2 FRIE (#)

(vi)

(vii)

BB - AR AR
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EEREREEEEEETE R
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41. SHARE-BASED PAYMENTS (Continued)

(a) The following table shows the movements in the
Company’s share options during the period/year:

Date of grant

41.

AR AD 2 A 2 FRIE (4)

TRERE, FARA TR

For the 15 months ended 30 June 2010
BEZ_Z-EERBtEALTRAEA

Outstanding
at the
beginning
of period

RHAY RENERTE

Adjustment
due to open Closing price
offer during immediately

the period  Outstanding before the

HAE  attheend date of grant

NRRE of period ZERE
MifELAE RELHATE AHAZKHE

Note (i) HK$
Hiz () A7
Directors:
B
Steven McManaman Steven McManaman 21/8/2007 2,000,000 89,720 2,089,720 1.0777
Other employees HiofEE 7/6/2007 24,000,000 1,076,636 25,076,636 0.4786
26,000,000 1,166,356 27,166,356

There was no cancellation of share option during
the period.

Pursuant to the terms of the share option scheme of
the Company, the outstanding share options granted
on 7 July 2007 were adjusted from 24,000,000
shares to 25,076,636 shares and the exercise
prices were adjusted from HK$0.5 to HK$0.4786,
and the outstanding share options granted on 21
August 2007 were adjusted from 2,000,000 shares
to 2,089,720 shares and the exercise price was
adjusted from HK$1.126 to HK$1.0777 as a result
of the completion of the open offer of the Company
made during the period (Detailed in Note 35).

HAL T SH AR A o

HEARRRIREBARETZA
i 8 & 5T Ak (FF 15 50 B 5
35) ' IRIEAR R FIHERAEET &
ZHER R=TZTLF+A
tEBREZRITEERER
3 24,000,000 iz g 7 A B =
25,076,636 IR & 2 + 171 &
BIE 058 THEZE0.4786
BT MR=ZZEZLFN\A
ZTHEABEZRITEER
# E F 2,000,000 8% i% 12 ¥
B 22 089,720 & 5+ M
IEBEHR1126 B LARE
1.0777 BT °
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FA

AR —

FE—FFXA=TH

1.
(a)
(b)
.
o 5

SHARE-BASED PAYMENTS (Continued)

The following table shows the movements in the

41.

AR AR 2 A3 2 FRIE (#)

(a) TNRERHFERRRARER

Company’s share options during the period/year: W2 BE (&)
(Continued)
For the 12 months ended 31 March 2009
BE_TENE=A=t-HIt+=fER
Closing price
Outstanding immediately
at the Cancelled Outstanding before the
beginning during at the end date of grant
Date of grant of year the year ofyear  EERLAHR
RS  REMRKTRE RERTE  REREKE 2B
HK$
A
Directors:
Ex:
Ip Wing Lung ik 21/8/2007 6,912,000 (6,912,000) — 1.09
Lee Yiu Tung ER 21/8/2007 6,912,000 (6,912,000) = 1.09
Steven Steven
McManaman McManaman 21/8/2007 2,000,000 — 2,000,000 1.09
Wong Po Ling, IER
Pauline 21/8/2007 6,912,000 (6,912,000) = 1.09
22,736,000 (20,736,000) 2,000,000
Other employees ~ EftfE& 7/6/2007 24,000,000 — 24,000,000 0.49
21/8/2007 24,384,000 (24,384,000) — 1.09
48,384,000 (24,384,000) 24,000,000
71,120,000 (45,120,000) 26,000,000

The weighted average exercise price of the

share options outstanding during the period is
HK$0.5247 (31 March 2009: HK$0.5482). The
options outstanding at the end of the period have

a weighted average remaining contractual life of 7
years (2009: 8.2 years).

(b)  REAA M ARITE 2 BARE M
EFHITEER0.5247 % T
(ZZEZThE=ZA=+—8:
0.54827 7T ) o RERAR » R
1718 2 FE AR A 2 04 S 39 F
BENFRRTF(ZEZT N
F 1 82F) -
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A
VS

—E—FFENA=FH

41.

42,

SHARE-BASED PAYMENTS (Continued)
(b) (Continued)

At the end of reporting period and at the date
of approval of these financial statements, the
Company had 27,166,356 (31 March 2009:
26,000,000) share options outstanding under the
Scheme. The exercise in full of the remaining share
options would, under the present capital structure
of the Company, result in the issue of 27,166,356
(31 March 2009: 26,000,000) additional ordinary
shares of the Company which represented 0.9%
of the Company’s shares in issue and as at the
end of reporting period and the date of approval
of these financial statements respectively, and
result in additional share capital of approximately
HK$271,664 and share premium of HK$13,982,000
(before issue expenses).

CAPITAL RISK MANAGEMENT

The Group’s objective of managing capital is to safeguard
the Group’s ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure
to reduce cost of capital.

The capital structure of the Group consists of debts,
which includes the amounts due to directors under current
liabilities disclosed in Note 29, borrowings in Note 32 and
outstanding Convertible Notes in Note 34, cash and cash
equivalents in Note 25 and equity attributable to equity
holders of the Company, comprising share capital and
reserves as disclosed in the consolidated statement of
changes in equity.

The Group’s risk management reviews the capital
structure on a semi-annual basis. As part of this review,
the management considers the cost of capital and the
risks associated with each class of capital. The Group
has a target gearing ratio of 15%-20% determined as the
proportion of net debt to equity.

41.

42.

PARAR A 2 FRIE (#)
(b)  (#)

RS B R R B A b S B 7
HEBH ARAAREZ
EMATECERER
27,166,356 (= T T N\ F
= A =+—8 26,000,000
M)  MEAQRRERZE
KRR THE2HHETER
T % B B2 17 27,166,356 AR
(ZZEZThE=ZA=+—8:
26,000,000 %) 7~ 2 & 2 &4
TR - D AR RRIR|RE
BAR R BE & S B 15 Rk B AR
ZBEITR’NZ20.9% W3
B #) 271,664 7 7T 2 BEHNR A
513,982,000 7t 2 B 17 '
BEONRETHRZAD -

EsEkRER
AEEEERESZ BNRRELAEE
ZHRBERERD ARKRERMMD
BEAEMHSEAREERNRNE - I
HERIERZ EARNZRE - ARIEE AR
K o

REE 2 ERNEEHEBR(BENF
O EERBABEETZENES
I M2 2 BB R34 2 R
HMABRRER - s z2BiE Rk
WEEEEB) - URAR A BRER
BAELER(BERERR EaE
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%o ERRT 2 —8D  EEEER
BEARARBEREREBE 2 ER -
AEBEZBERERABBLERRI5%
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42. CAPITAL RISK MANAGEMENT (Continued) 42.

The gearing ratios at the period/year end was as follows:

ERRER @)
WE FRZBABBELRNT ¢
At At
30 June 31 March
2010 2009

R=Z2—FF R_TTNF
AA=+H =A=+—H

HK$’000 HK$'000

FHET FET

Debts (ERE 84,561 9,486

Cash and cash equivalents Re KRS EEEAEE (15,902) (2,968)

Net debt BIRHAR 68,659 6,518

Equity e 309,787 (65,223)

Net debt to equity ratio BI GRS R L& 20% N/A 7 F

43. FINANCIAL RISK MANAGEMENT 43. TREREE

During the period, exposure to credit, liquidity, interest B - 2K’£@%EI%’"¥5‘%%@?%§HEZ

rate and currency risks arises in the normal course of the TERRAEERR  RBHELE

Group’s business.

These risks are limited by the Group’s financial
management policies and practices described below.

(a) Credit risk
The Group’s credit risk is primarily attributable to
its trade and other receivables. Management has
a credit policy in place and the exposures to these
credit risks are monitored on an ongoing basis.

In respect of trade and other receivables, individual
credit evaluations are performed on all customers
requiring credit over a certain amount. These
evaluations focus on the customers’ past history of
making payments when due and current ability to
pay, and take into account information specific to
the customers as well as pertaining to the economic
environment in which the customers operate.
Normally, the Group does not obtain collateral from

R~ FEE Rﬁ&i@"fﬁ%

It & E e = T X ATl 2 AN BB S
BEHRRRIEPIFTIR G

(a) ERR
AEBEZEERBREEHHE
H&%%Eﬁm&ﬁ‘r@ﬁ%”&%ﬁﬁé

o ﬁqﬁﬂ?ﬁﬂéﬂéi’fﬁ“
jU—*f%” ERZEEER

B 5 AR K N E i FE UK
AME  ABRRHETEE
NEEEzEPHFEERZMES
EEFHE - ZEFEETRE
FBERRIARI R 2 854
BEAMZENRES  XEE
EﬁZ%EﬁﬂM&ﬁ%%ﬁ
P @B RREZER - E—
RIERT - AEBTEREFP

customers. U ERHE 48 G o
(
w v
‘ BC !
g
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43. FINANCIAL RISK MANAGEMENT (Continued)

(a)

(b)

Credit risk (Continued)

The Group’s exposure to credit risk is influenced
mainly by the individual characteristics of each
customer. The default risk of the industry and
country in which customers operate also has an
influence on credit risk but to a lesser extent. At
the end of reporting period, the Group has no
significant concentration of credit risk.

The maximum exposure to credit risk without taking
account of any collateral held is represented by the
carrying amount of each financial asset.

Further quantitative disclosures in respect of the
Group’s exposure to credit risk arising from trade
receivables are set out in Note 23 to the financial
statements.

Liquidity risk

Individual operating entities within the Group
are responsible for their own cash management,
including the short term investment of cash
surpluses and the raising of loans to cover
expected cash demands, subject to approval by
the holding company’s board when the borrowings
exceed certain predetermined levels of authority.
The Group’s policy is to regularly monitor current
and expected liquidity requirements to ensure that
it maintains sufficient reserves of cash to meet its
liquidity requirements in the short and longer term.

43. TREREE#)
(a) EERM(Z)

AEEZEERREZX @5
BEFTRBERMZE -
REZTRRBERZEZDER
TEEERBRES
BRD NHEHR - AEE
WEEERBEAETIER

EXEERBRATAERRZ
BT GERBRLERARE
BMEEZKR@E -

ERARBREEYRE S KRN
BzZEERRZE-FEL
WEEREEN MG HRRME

23 °

(b) RBEEZEME

AEEAER S EBREBEATT
BERESERE  BEMREA
HIFEHREREER
NEfReZB Rk(IEEERER
BETRAEE 2 XEKTR
ARESARREETSHAE) -
AEBZBRRBERE
REMRBHESTE - UHER
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43. FINANCIAL RISK MANAGEMENT (Continued)  43.

(b) Liquidity risk (Continued)
The following table details the remaining contractual

maturities at the end of reporting period of the

Group’s non-derivative financial liabilities and

derivative financial liabilities, which are based on

contractual undiscounted cash flows (including

interest payments computed using contractual rates,

or if floating, based on rates current at the end of

cRERERE#E)
(b) HEBESRKE)

TRALMAEEFTESHE
BERITESRBERNREHR
ZEBRTAKIEE - THREH
AUERBERE(BRERAE
MR FE) ER RS
HIRZBITHERGFREZFEN
) B ANER B AT B4R 2 SR AT K

reporting period) and the earliest date the Group ZPABE
can be required to pay:
More than More than
Total contractual 1 year but 2 years
Carrying  undiscounted Within 1 year less than but less than
amount cash flow  or on demand 2 years 5 years
BENRER R-FR -5 WER
The Group REH BEfE BefE EEX BRMER BREER
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000
FiEr A7 A7 A7 FAr
At 30 June 2010 R=B-%F
~A=1H
Transfer fee payables ~ [EffE&E 205,430 209,308 148,681 60,627 =
Trade payables R BAER 26,409 26,409 26,409 - -
Accruals and FERTFVER
other payables EMbRENTE 154,081 154,801 145,028 9,773 -
Borrowings & 77,732 80,723 72,960 7,529 234
Amounts due to ERNESE
directors 161,759 169,878 - 169,878 -
625,411 641,119 393,078 247,807 234
At 31 March 2009 RIEENE
=A=t-"H
Trade payables ERESER = = - - -
Accruals and At RE L
other payables 7B 5,880 5,880 5,880 = =
Amounts due to EESHE
directors 103,360 103,360 5378 97,982 —
f Convertible Notes TEREE 4,108 4,124 - - 4,124
113,348 113,364 11,258 97,982 4124
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43. FINANCIAL RISK MANAGEMENT (Continued)

(c)

(d)

(e)

Interest rate risk

The Group’s interest rate risk arises primarily from
bank loans, bank overdraft and other loans as
disclosed in Note 32 and Convertible Notes as
disclosed in Note 34. Bank loans issued at variable
rate and at fixed rates expose the Group to cash
flow interest rate risk and fair value interest risk
respectively. Convertible Notes were issued at a
fixed rate (i.e. zero coupon interest) which expose
the Group and Company to fair value interest-rate
risk. The Group adopts a policy of ensuring that its
new borrowings are effectively on a fixed rate basis,
either through the contractual terms of the interest-
bearing financial assets and liabilities or through
the use of interest rate swaps. For this purpose the
Group defines “net borrowings” as being interest-
bearing financial liabilities less interest-bearing
investment (excluding cash held for short-term
working capital purposes).

Currency risk

The Group’s main operation is in United Kingdom
with most of the transactions settled in Pound
Sterling and does not have significant exposure
to risk resulting from changes in foreign currency
exchange rates. For 31 March 2009, Group
is exposed only to equity price risk primarily
through its investment in quoted equity securities
in BCP with a carrying value of approximately
HK$3,021,000.

Fair values and estimation basis

All financial instruments are carried at amounts not
materially different from their values as at 30 June
2010 and 31 March 2009.

43. TREREE#)

(c)

(d)

(e)

FRER

AR B2 B 2 B = R
AEB2PTIRBERITE R ~ R1T
B K Bl E TR MY RE 34 B
BREAMBRBRER - FEHX
REENKRETZRITERS
Rl AN 2 [ T 23R & R B A K
R R A EFIEER o AR
REHBTIIRE E N X (BT 8
ENER)ET SAEERAK
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SER EABENRBEAE
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B2 B KGEREGEBE AR =
wmH e Bt E - AEEE
[EEFRIATERTEEH
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44. SUMMARY OF FINANCIAL ASSETS AND 44.
FINANCIAL LIABILITIES BY CATEGORY

The carrying amounts of the Group’s financial assets and
financial liabilities as recognised at 30 June 2010 and 31
March 2009 may be categorised as follows:

BERED CERMEER
EREEHRE

AREZSBEAERARN - F—
EEAA=+AR=ZENF=A
=t+—ARRZEEETHEMT -

At At
30 June 31 March
2010 2009
R=EZB—TF RZZTTIF
AAH=+H =A=1+—H
HK$’000 HK$'000
FET FET
Financial assets ERMEE
Loans and receivables (including cash and bank JZE KAt EZ ER K
balances) measured at amortised cost FEWFIA(BIER S X
RITHEER) 68,636 4,158
Available-for-sale financial assets measured BATEFE2HEE
at fair value CRUEE = 60,419
Financial liabilities SRAas
Quasi-equity loan EREEEER 154,930 95,068
Financial liabilities measured at amortised cost HEHER AT EC oM EaE 270,607 17,971

45. EVENTS AFTER THE REPORTING 45.

EXGEBRERE

4

PERIOD

On 4 November 2009, the Company entered into the
agreement to acquire the entire issued share capital of
Peace International Creation Limited at a consideration
of approximately HK$909,090,000 (equivalent to
RMB800,000,000) which constituted a major acquisition.
Since additional time is required for the Company to
prepare the circular, the company had announced the
delay of the dispatch of circular on 4 December 2009, 23
April 2009, 27 April 2009 and 26 July 2010 for the first,
second, third and fourth delay respectively. The aforesaid
acquisition is still in progress at the end of reporting period
and up to the date of approval of the financial statements.

On 4 May 2010, the Company entered into the agreement
to acquire the entire issued share capital of Diligent King
Investment Limited-a subsidiary wholly owned by the
executive director of the Company, Mr. Carson Yeung,
at a consideration of approximately HK$3,600,000,000
which constituted a very substantial acquisition and a
connected transaction. Since additional time is required
for the Company to prepare the circular, The Company had
announced a delay of the dispatch of circular on 8 June
2010 and 8 September 2010 for the first and second delay

~ respectively. The aforesaid acquisition is still in progress at

. the end of reporting period and up to the date of approval

)=

of'tHe financial statements.

-

RZZFEZENAF+—AEAB  AAA
A RBEATRFEAZERA
RIZEHRERTREA RELHA
909,090,00078 ;t(H8 & KW A R ¥
8,000,0007T) * ZWHEEREEW
B mRARA T ISR
B WARBEDHR TS NEF
+=—AWmAB —EEAFWMA=-+=
B —ZZAFRA-_+tLtHE-Z
—ZFELRA -+ NERE—RK - F-
R FZRRFNRERAGTE RS
BBE o FBERREBRRLREE
B Rk B B BB AT o

R-ZZE—ZFEFAMAB » KAAGT
YHhHEKERARARRNTESSLEE
AW A 2 &~ FDiligent King
Investment Limited 2 2308 317/%
- R{E 4 A 3,600,000,0007% 7T
ZWEBKIEFTERRERBAER
5 ARARF B EREINFHEREB
B BMARFRIEDBIR =T —ZF N
ANBER-_ZE—Z=FALANBRE—
WOSE yNE (% EY/N E O et g AN
FERRE R EBEET B RE
HeE B B E#ETT -
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R-ZF-ZFEXA="1H
45. EVENTS AFTER THE REPORTING 45. EREEREFBAESIE
PERIOD (continued) (%)
Pursuant to the announcement dated 22 October 2010, BEBHAZZTE—ZEF+A=Z+=
the Company and the placing agent entered into the Az A NARIEREENREIL
fully underwritten placing agreement pursuant to which THBHEEHE Bt BERX
the placing agent has conditionally agreed to place and BEEBEKRUHREZEZABEEEIN
procure the placing of a total 450,000,000 shares by a & #£90,000,0007% 7T 2 & % = #L At
maximum of three tranches on a fully underwritten basis, at & R FERE A £ 450,000,000 A& i
aggregate amount of HK$90,000,000. On the same date, o RER @ NARIEREENREE L
the Company and the placing agent entered into the best BHAEEHE Bt EERERD
effort placing agreement pursuant to which the placing BIEHERERBAEENE TS
agent has conditionally agreed to place and procure #£ 220,000,000 T D & Z N E
the placing of, a maximum of 1,100,000,000 shares by a &TE@EEE% x % 1,100,000,000 f% %
maximum of six tranches on a best effort basis at further 5 o
aggregate amount of HK$220,000,000.
The placing price of HK$0.20 per share, on fully FHBEEERENEEZREES
underwritten basis and best effort basis, represents, (i) a 1%0.208 L& (i) Bx D 10 £l A B
discount of approximately 4.76% to the closing price of B 7R Bt A2 AT AT 3R 2 T (B B AR 0.21
HK$0.21 per share as quoted on the Stock Exchange as at BITIEL4.76%  R(i)IRHRN E
the date of the aforesaid announcement and (ii) a discount MAMBHAIZEAEERER SR
of approximately 39.76% to the average closing price of Z R EFRRO. 3327&"75%’“”7
HK$0.332 per share in the last five consecutive trading 39.76% ° BREBLERHD 2 &R T3
days prior to the date of the aforesaid announcement. The %KIE%@%E&?W%?KIE@%EH9“E'JZ'JF%
maximum aggregate gross and net proceeds from the 310,000,000 7% 7T & %9 299,000,000
placing of the placing shares will be HK$310,000,000 and BT 2HBHEEERFZHELEFT
approximately HK$299,000,000 respectively. Share under Z RN FEE B -
fully underwritten basis and best effort basis are not inter-
conditional upon each other.
The shares under fully underwritten basis and best effort FHBPEELEREBENEERT 2KRMH
basis, will be allotted and issued pursuant to specific TR IB AR R AT B R & S 2 F Rl
mandates to be obtained at the extraordinary general FEMC B S 35 1T o
meeting.
46. COMMITMENT 46. HIE
The Group AEE
At At
30 June 31 March
2010 2009
i »
—EB-BF ZETNF
AA=+H =A=+—H
HK$’000 HK$°000
FET FHT
Commitments for the acquisition of WHEEYIZE - BB R
property, plant and equipment ZRIE
— contracted for but not provided — BETRVEREE 634 =
As at 30 June 2010 and 31 March 2009, the Company did RZEB-—TFRA= —ZTh
not have any capital commitment. F=A=+—H &R TIﬁT?Eﬂé
ARFEHE o
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FIVE YEARS FINANCIAL SUMMARY
hFEHHERE

30 June 2010
—E—FFENA=FH
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For the
15 months
ended
30 June
BZE
~A=TH For the 12 months ended 31 March
tt+afEA BE=A=t-BL+=M@A
Results E 2010 2009 2008 2007 2006
—E-BF “EThE —TT)N\EF ZTTAF —ZTRF
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FET FEr FET FEr FET
Turnover = 581,596 10,660 20,595 42,813 43,428
Loss before taxation BrELRIETE (431,861) (91,755) (151,715) (11,050) (59,607)
Taxation BiIE 40,757 78 (418) — (20,003)
Loss before R IEIE AR 25 A
non-controlling &8
interests (391,104) (91,677) (152,133) (11,050) (79,610)
Attributable to equity ~ ANARPIEREE A
holders of the FE(G
Company (387,684) (91,677) (152,133) (11,050) (79,610)
Non-controlling FEPERR A A
interests (3,420) — — — —
Loss attributable to KA REZRE A
equity holders of the  E{EEIE
Company (387,684) (91,677) (152,133) (11,050) (79,610)
Assets and liabilites =~ BERAHR 2010 2009 2008 2007 2006
—E2-BF —IZTNF —ZEIN\F TTLF ZTTRF
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FEx FET FET FEr &
Total assets EEHBE 1,243,235 68,629 147,381 23,175 41,424
Total liabilities BERE (903,630) (133,852) (134,735) (23,230) (38,173)
Shareholder’s fund BRERES 339,605 (65,233) 12,646 (55) 3,251
Total equity FEfh =B (E -
attributable to:
Equity holders of the ~ ARG EFAA
Corrlpany 324,914 (65,223) 12,646 (55) 3,251
AR IR 7
14,691 — — = —

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {RBA® IR BRI ik B R A &)
( FORMERLY KNOWN AS GRANDTOP INTERNATIONAL HOLDINGS LMITED #7834 B2l A F) )
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