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Financial Highlights

The following table sets forth our key financial data for the six
months ended June 30, 2023, together with the comparative
figures for the corresponding period in 2022 and the change
(expressed in percentages).

BZ6A30HLLAEA
For the six months ended
June 30,
2023 2022 25
(REEES) (REgEE) Change
(unaudited) (unaudited) (%)
(AR®F ) (ARBFTT)
(RMB’000) (RMB’000)
A Revenue 3,518,957 3,060,981 15.0
EF Gross profit 2,037,148 1,703,043 19.6
HINAR R B =R R EEFE  Profit attributable to equity 1,584,899 524,674 202.1
shareholders of the Company
for the period
R FREFAE GERR I % Adjusted net profit 802,519 657,638 22.0
HELERFE)O (non-IFRS measure)
REEBE/(FTA) Net cash generated from/(used in) 215,960 (665,341) 132.5
e TR operating activities
Re kRS EYEINFR Net increase in cash and cash 4,190,228 1,835,756 128.3
equivalents
BRAEF Earnings per share
— BREAREF (ARE)® - Basic earnings per share (RMB)® 0.59 0.23 156.5
— BlREEEF (ARKE)® - Diluted earnings per share (RMB)® 0.26 0.23 13.0

AR 2023 Interim Report
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The following table sets forth certain of our key financial ratios
for the six months ended June 30, 2023, together with the
comparative figures for the corresponding period in 2022.

HE=6H30R1EAEAR
For the six months ended June 30,
2023 2022
(%) (%)
ESRES Gross profit margin 57.9 55.6
pEplpE Net profit margin 45.0 17.1
KRR TR R (FERIBR B 15 Adjusted net profit margin 22.8 215

W&

RS E) O

(non-IFRS measure)™

Hiat

(1)

BRGEBEIE MBI E LR ENFE - F2H
AR [ IR M s S RIRT B | —#f o

EBREABF TIRIEARRQ R L BESRTEN
FEUREBROMNEFTOETE - GEF
& B2MAT YRS T BB REH T
6(a) °

GREERNTDREUATEREAE : ()it EE
P 25 AN 8 M) B {62 P A 7R 2 ) S R i AR R
BHAE IRBETT - 2REENSHMIAN
RABEZBELEE - R(b)EBA (858) i
BYHE - BEFE  H2HATHRRSME
hEA TS S R 6(b) ©
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Notes:

(1)

For more details on the non-IFRS measures, please see the
section headed “Non-IFRS Measures” in this interim report.

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company and the weighted average number of ordinary
shares. For more details, please see note 6(a) to the interim
financial report set out in this interim report.

The calculation of diluted earnings per share is based on (a)
the profit attributable to ordinary equity shareholders of the
Company used in the basic earnings per share calculation,
adjusted by the changes in fair value in financial instruments
issued to an investor; and (b) the weighted average number
of ordinary shares (diluted). For more details, please see note
6(b) to the interim financial report set out in this interim report.

R AR & 2023 Interim Report
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LEFE

EEENWmE O
Management Discussion and Analysis

BUSINESS REVIEW
Overview

We are a leading baijiu company in China devoted to offering
premium baijiu products. We produce and sell sauce aroma,
mixed aroma and strong aroma baijiu, with sauce aroma baijiu
being our major growth engine. According to Frost & Sullivan, we
were the fourth largest private-owned baijiu company in China, in
terms of revenue in 2022.

We continued to benefit from the increasing popularity of sauce
aroma baijiu across China, consumer preferences towards
premiumization and market consolidation, to achieve sustainable
and quality growth in the six months ended June 30, 2023. We
had strategically focused on (i) continuing to implement our
product optimization initiatives, including increasing the revenue
contribution of deluxe baijiu products and that of baijiu products
with a higher gross profit margin within the same price range; (ii)
developing mid-range baijiu products to cater to demands for
quality baijiu products at affordable prices in 2023; (iii) investing
in resources to promote sell-through and sell-out; (iv) maintaining
inventory held by our distributors at a healthy level; and (v)
optimizing our distributor base, which together resulted in our
growth in revenue and improvement in profitability as compared to
the six months ended June 30, 2022.

Our Brands and Products

We primarily operate four major baijiu brands in China, including
our flagship brand Zhen Jiu (¥)8), a thriving brand L/ Du (&),
as well as two regional leading brands Xiang Jiao (#8Z) and Kai
Kou Xiao (F1A%E). We position our four baijiu brands to target
different consumer preferences and geographic areas in China,
with our product portfolio covering three aroma profiles (i.e. sauce
aroma, mixed aroma and strong aroma) across different price
ranges, with a focus at the premium and above baijiu market.

Zhen Jiu

Our flagship brand, Zhen Jiu, primarily targets sauce aroma
baijiu lovers who crave for premium, quality sauce aroma baijiu
products. Zhen Jiu focuses on premium sauce aroma baijiu
products and strategically enhances its presence within the
deluxe price range, in order to maintain the momentum for the
brand’s steady sales growth and continued premiumization. Zhen
Jiu was the fifth largest sauce aroma baijiu brand in China in
terms of revenue in 2022, according to Frost & Sullivan. For the six
months ended June 30, 2023, Zhen Jiu generated approximately
65.5% of our revenue.

YEZEEEBEARAT ZJLD Group Inc / 7
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Since its launch, Zhen Jiu has gradually optimized the recipes
of its products to create iconic tastes appealing to consumers
across China. We enjoyed tremendous success in making our
popular sauce aroma baijiu products, including the Zhen 30 Series
and Zhen 15 Series which achieved great market acceptance
and international recognition. For example, Zhen 30 Series was
awarded the Double Gold Medal at San Francisco World Spirits
Competition in 2022 and the Grand Gold Medal from the Spirits
Selection by Concours Mondial de Bruxelles in 2021, respectively.
In addition, Zhen 15 Series was awarded the Gold Medal from the
Spirits Selection by Concours Mondial de Bruxelles for five times
from 2017 to 2022, and won two Gold Medals at San Francisco
World Spirits Competition in 2022. Zhen Jiu also continues to
introduce new product series and sub-brands to increase market
penetration. For example, in June 2022, we successfully launched
a new sub-brand, Ying Shan Hong (B1L4T), which mainly focuses
on mid-range markets and utilizes predominantly online sales
channels to reach its target customers. In the first half of 2023,
we have launched three new package-free baijiu products (Ftifi
&) within the deluxe and premium price ranges, namely Zhen 15
Series — Gold Medal Commemorative Edition (¥+ T e 8840 50H),
Zhen 30 Series — Grand Gold Medal Commemorative Edition (¥
ZteX& 4 0H) and 1988 Vintage Baijiu (1988 F1H), as the
iconic products of our package-free baijiu product line.

Li Du

L/ Du is a thriving brand featuring premium and above mixed
aroma baijiu products, which has gained great success and
has significant growth potential. Our L/ Du products distinguish
themselves from the other baijiu products by their signature
taste and fine quality, unique immersive marketing approach
stemming from the traditional Chinese culture, and premium brand
positioning and operation. With these features, L/ Du has gained
a strong foothold in its base market, Jiangxi, and is strategically
expanding its geographic reach across China to support its
incremental and long-term growth. L/ Du was the fifth largest
mixed aroma baijiu brand in China in terms of revenue in 2022,
according to Frost & Sullivan. For the six months ended June 30,
2023, Li Du generated approximately 13.9% of our revenue.

R AR & 2023 Interim Report
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# Management Discussion and Analysis

It was established to honor its origin from Lidu, Jiangxi, an
ancient town in China that is steeped in its long-standing tradition
of making baijiu. The baijiu-making techniques of L/ Du were
recognized as an Intangible Cultural Heritage of Jiangxi. In 2002,
an ancient baijiu distillery of the Yuan Dynasty (1271 AD to 1368
AD) was discovered during the renovation of our production
facility in Lidu, Jiangxi and was subsequently named on the list
of Major National Historical and Cultural Sites. On April 27, 2023,
Li Du,
applied for Chinese baijiu to be included in China’s tentative list of
world cultural heritage.

together with six other leading baijiu companies, jointly

Our Li Du brand includes a portfolio of selected mixed aroma
baijiu products, featuring Li Du Sorghum 1308 (ZE &321308),
Li Du Sorghum 1955 (ZE=321955) and Li Du Sorghum 1975
(FE=221975). Li Du Sorghum 1955 (ZFE=321955) and Li Du
Sorghum 1308 (ZE=3%21308) won the Grand Gold Medals from
the Spirits Selection by Concours Mondial de Bruxelles in 2015
and 2019, respectively.

Xiang Jiao

Xiang Jiao is a regional leading premium baijiu brand in Hunan,
with strong brand awareness and entrenched channel penetration
in local market, which lays the groundwork for the brand’s
long-term sustainable development. Originally established in
1957, Xiang Jiao was synonymous with the rich cultural heritage of
baijiu-making in Hunan and awarded the title of Hunan Provincial
Governor Quality Award in 2012 and China Well-known Trademark
in 2012. At Xiang Jiao, we offer a wide range of premium and
deluxe baijiu products covering strong aroma, sauce aroma and
mixed aroma profiles, represented by Xiang Jiao Long Jiang (jif
ZefE[F) Series, Xiang Jiao Yao Qing (iZEeZIFH), Xiang Jiao
Red Diamond (Z)He4I§) and Xiang Jiao Crystal Diamond (jif
E)fe/K ). Particularly, Xiang Jiao Red Diamond (BZfe4AT
i) was awarded the Grand Gold Medal from the Spirits Selection
by Concours Mondial de Bruxelles in 2018. Xiang Jiao generated
approximately 12.6% of our revenue for the six months ended
June 30, 2023.

YEZEEEBEARAT ZJLD Group Inc / 9
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Kai Kou Xiao

Recognized as China Well-known Trademark in 2010, Kai Kou Xiao
is an established baijiu brand in Hunan with a focus on mid-range
markets. We name the brand Ka/ Kou Xiao, or “A Big Smile” in
English, because we aspire to spread the joyfulness of life through
our baijiu products. We strategically focus on promoting and
marketing our Kai Kou Xiao products in the local market in Hunan,
in which we have achieved substantial market acceptance, which
establishes the foundation for the brand'’s long-term sustainable
development. At Kai Kou Xiao, we mainly offer strong aroma baijiu
products targeting the mid-range market, represented by Kai Kou
Xiao 20 (AAXB =), Kai Kou Xiao 15 (FAXE+H) and Kai
Kou Xiao 9 (A XBN). Kai Kou Xiao generated approximately
6.3% of our revenue for the six months ended June 30, 2023.

Product Development

Baijiu production technique is a precious national heritage of
China, and we pride ourselves on inheriting the time-honored
baijiu-making techniques and reinvigorating them to develop
iconic recipes and flavor.

We have a dedicated product development team responsible for
product development and package design. As of June 30, 2023,
our product development team consisted of 210 employees,
among whom a vast majority have a bachelor's degree or above.
Our product development team is spearheaded by a technical
committee consisting of 28 recognized baijiu experts with
extensive industry experience, among whom nine are national
appraisers of baijiu, nine hold senior liquor making certificates,
and ten hold senior engineer qualifications.

We have also strengthened our product development capabilities
by collaborating with several universities and research institutions,
such as Jiangnan University, Central South University of Forestry
and Technology and Tianjin University of Science and Technology.
With the technical support from these academic institutions,
we have identified certain traceable components during baijiu
production for the enhancement of the flavor and functional quality
of our baijiu products. Under our collaboration agreements with
the third-party institutions, we retain the proprietary right to any
jointly developed patents.

R AR & 2023 Interim Report
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Production Facilities

We selectively locate all of our production facilities for sauce
aroma baijiu in Guizhou's Zunyi region, a place that is widely
considered ideal for making fine sauce aroma baijiu in China,
to secure the unique texture and taste of our Zhen Jiu products.
According to Frost & Sullivan, Zhen Jiu ranked fourth and third
among all sauce aroma baijiu brands in China and in Guizhou,
respectively, in terms of annual production capacity of base liquor
by the end of 2022.

As of June 30, 2023, we had seven production facilities in
operation in China. Our production facilities consist of qu-making
plants, fermentation and distillation plants, blending plants, and
filling and packaging plants, corresponding to the pivotal steps
of baijiu-making. These processing plants are equipped with
machineries, fermentation pits, barns, as well as bottling and
packaging lines and warehouses. Furthermore, our production
facilities are equipped with advanced facilities and equipment to
streamline and optimize the entire production process. Automated
production lines at a number of our production facilities are
installed.

In the past years, we have accumulated sufficient base liquor
inventory to support a rapid growth of our premium and deluxe
baijiu products. Sizable base liquor production capacity and
accumulation of base liquor inventory have always been our
strategic focus and core competitiveness. With the continuous
expansion of our production capacity, we would be able to (i)
reserve sufficient base liquor with long aging and storage duration
to continuously enrich our premium and deluxe product offerings
and strengthen our competitiveness in the premium and above
baijiu markets in the future; (ii) provide sufficient high-quality
base liquor to support the current rising market demand of our
premium and above baijiu products; and (iii) gradually replace
the third-party base liquor distilleries with our own production
capacity so as to improve our gross profit margin.

YEZEEEBEARAT ZJLD Group Inc / 1 1
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Sales Channels

We have developed a multi-channel strategy which caters to
the needs of different consumer segments and allows us to
constantly expand our consumer outreach. We gained access to
our target consumers through a nationwide network of distributors,
consisting of (i) distribution partners, who primarily purchase
our baijiu products from us and subsequently distribute them to
sub-distributors, such as supermarkets and tobacco and liquor
stores, and end consumers; (ii) store partners, with whom we
collaborate to develop our single-brand featured stores, in which
they not only sell our baijiu products, but also offer immersive,
engaging consumer experience through versatile events; and
(iii) retailers, including tobacco and liquor stores, retail partners,
restaurants and supermarkets which sell our products directly to
end consumers. Additionally, we also have dedicated direct sales
force organized by brand and geographic areas who primarily
serve end consumers and corporate customers and operate our
online stores on various e-commerce platforms in China.

The following table sets forth the number of distributors involved
in each type of distribution channel as at December 31, 2022 and
June 30, 2023, respectively.

20235 HR20224F

6 A30H 12A31H

As at As at

June 30, December 31,

2023 2022

LA TER Distribution partners 2,811 2,678
BERRE Featured stores 1,071 1,074
TEH Retailers 3,016 2,866
et Total 6,898 6,618

1 2 / YEZEEEBEAR AT ZJLD Group Inc
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Digital Infrastructure

We adopted digital infrastructure to enable growth and achieve
greater efficiency. We have established integrated digitalized
management system to support major aspects of our operations.
We also utilize data analytics to facilitate business decision
making, reduce operational costs and improve our operational
efficiency, all contributing to enhanced overall profitability.
Specifically, we have developed proprietary Weixin applets and
applications to directly engage with end-consumers, empower
front-line employees, collect, and analyze key performance
indicators of our business on a real-time basis.

We have utilized digital operation tools, coupled with a
comprehensive set of inventory management policies, to optimize
our inventory levels. For example:

o Channel Master (3£7878) is a Weixin applet applied during
the sales process to improve the transparency of the
distribution channel and promote sales efficiency. By
accessing the applet and logging into the management
platform, distributors can efficiently and conveniently
manage the entire distribution process and perform
logistics tracking, including procurement, inventory
management and sales to consumers. The records will
automatically be kept in our system for our analysis,
monitoring and verification of transactions in the distribution
process.

° We developed a QR code system which enables more
efficient control and management of distribution channels.
A QR code is assigned to each baijiu product and the
whole distribution process can be recorded by scanning
the QR code. This enables our marketing managers
to promptly identify any possible misconducts during
the sales process based on checking and analysis of
the records for the expected distribution area, which
significantly reduces labor costs while strengthening the
control and management of distributors. Additionally, we
closely inspect and analyze distributors’ inventories on-site
on both regular and unscheduled bases, which allows us
to cross check the authenticity of their orders and inventory
levels against the sales records enabled by our QR code
system and consequently monitor the inventory level of our
distributors throughout the entire distribution process.

YEZEEEBEARAT ZJLD Group Inc / 1 3
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Business Updates

We have dedicated commercial efforts in promoting the
development of our baijiu product lines in parallel with our
commitment to environmental sustainability. We have been
introducing a range of products that are in green packaging
or are outer-packaging-free, leading the industry’s sustainable
packaging practice. In the first half of 2023, we have launched
three new package-free baijiu products within the deluxe and
premium price ranges, namely Zhen 15 Series — Gold Medal
Commemorative Edition (21 #ex 44 28), Zhen 30 Series
— Grand Gold Medal Commemorative Edition (E=+FeA 24
40 28) and 1988 Vintage Baijiu (1988 “F1{7/4). These new
products, together with 2012 Real Vintage Baijiu (2012 EE&F
7)8) which was launched in October 2022, formed the core of
our package-free baijiu product line. Our unique and competitive
deluxe and premium package-free baijiu products had contributed
to Zhen Jiu's revenue growth and brand enhancement in the first
half of 2023. We also expect the package-free baijiu product line
to keep contributing to our revenue growth in the second half of
2023.

During the Reporting Period, we sought to empower our
distributors and promote sell-through and sell-out by (i) making
substantial efforts to optimize our existing distributor network;
(ii) deploying resources to facilitate our distribution partners to
expand their sub-distribution network and to accelerate their
product turnover, so as to enhance sell-through; (iii) vigorously
developing our collaboration with retail partners which primarily
focus on selling our premium and above products, to increase
our revenue contribution per distributor in our retailer distribution
channel; and (iv) optimizing our resource allocation to invest in
promoting purchase and consumption by end consumers, in order
to improve sell-out.

R AR & 2023 Interim Report
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# Management Discussion and Analysis

We had also continued to further increase our overall production
capacity progressively to satisfy market demand by expanding
our existing production facilities and constructing new production
facilities. As at June 30, 2023, we obtained the land certificate
for a parcel of land located in Zunyi, Guizhou, with an aggregate
gross site area of approximately 96,775 square meters for the
expansion of our Zhen Jiu (Mao Tai Zhen Shuang Long) (3 & fE&
BE) production facility. In the second half of 2023, the expansion
of this production facility is expected to increase our annual
production capacity of sauce aroma base liquor by 2,400 tons.
In addition, we are building a new base liquor storage facility
Zhen Jiu (Bai Yan Gou) (E&)#) comprising seven base liquor
storerooms, which is expected to be completed by the end of
2023. As at June 30, 2023, we had also completed our planned
construction of one new production facility L/ Du (Zheng Jia
Shan) (BB 111) which had been put into operation with a designed
production capacity of 5,000 tons base liquor per year. This new
production facility is situated in Lidu, Jiangxi, with an aggregate
gross floor area of 373,570 square meters, part of which remains
unutilized and therefore allows room for further expansion. We
had also expanded the designed production capacity of one
existing production facility Xiang Jiao (Jiang Bei) (;/Lit) by 4,400
tons base liquor per year. Our increased production capacity has
allowed us to gradually increase our production of base liquor,
which in turn reduces our need to source from third-parties.

We are a devoted promoter of traditional Chinese baijiu culture
and actively involve in showcasing baijiu as China’'s unique
cultural heritage. To this end, we co-sponsored the Second
National Industrial Heritage Summit (F —ERX T XEEE
) cum “Guobao Lidu” 2023 Chinese Baijiu for World Cultural
Heritage Forum (“BIEZE" 2023 FEBABHEREB) with the
Industrial Culture Development Center of the Ministry of Industry
and Information Technology (TEFM{EE(LA TELERF L),
the Art Exhibitions China (FEIX¥ZFH L)), the Department of
Industry and Information Technology of Jiangxi Province (JLE§
ET¥M{=ZE(LEE) and the People’s Government of Nanchang
Municipality (F8& M AREBUT), which took place in Nanchang,
Jiangxi Province in April 2023. We, together with six other leading
baijiu companies, jointly applied for Chinese baijiu to be included
in China’s tentative list of world cultural heritage on April 27, 2023.
On the same day, we launched L/ Du Wang (The One Among A
Thousand) (FZE(TF£#k—)), the commemorative edition for this
joint application.

YEZEEEBEARAT ZJLD Group Inc / 1 5
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On April 27, 2023, the Shares of the Company were successfully
listed on the Main Board of the Stock Exchange, creating a
milestone for the Group and laying a solid foundation for our
future development.

OUTLOOK

In the second half of 2023, we believe we are well positioned to
further increase our market share in the sauce aroma baijiu market
and premium and above baijiu market to drive our sustainable
growth. Specifically, we will continue to implement our product
optimization approach, adopt various marketing tactics to drive
sell-through and sell-out, streamline and enhance our distributor
network as well as monitor our distributors’ sales performance and
inventory level.

Specifically speaking, to fully capture the market opportunities
presented by the premiumization and market consolidation
trend in the baijiu market, we will continue to (i) expand our
premium and above product portfolio, which is in line with our
premiumization strategy; (ii) boost the revenue contribution
from baijiu products with a higher gross profit margin within the
same price range; (iii) allocate resources to increase our baijiu
production capacity, including the continued expansion of our two
existing production facilities, namely Zhen Jiu (Zhao Jia Gou) (#
% &) and Zhen Jiu (Mao Tai Zhen Shuang Long) (3 &%), In
the second half of 2023, the expansion of Zhen Jiu (Mao Tai Zhen
Shuang Long) (3 &A% %E) is expected to be partially completed
with an additional production capacity of 2,400 tons base liquor
per year; and (iv) advance our multichannel sales network with
immersive promotion strategy. With our continuous optimization
of our sales network and distribution channels, our emphasis on
end-to-end marketing and our efforts to optimize our product mix
and cost structure, we strive to maintain our healthy growth and
improve our profitability this year.

Looking forward, the Group remains confident in the long-term
development of China’s baijiu industry and the Group’s business
in the second half of 2023, driven by the continuous trends
of premiumization, rising of sauce aroma baijiu and market
consolidation.

R AR & 2023 Interim Report
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Bt 7% 5] R FINANCIAL REVIEW
PN Revenue

RFRHBEEELZ LENZENABEER @B  We offer a wide selection of baijiu products with diverse aroma

EERKHEERE N EERENERESKA - 3k profiles, and generate revenue from selling them through a

MU A RE E20229F6 A30H L XAAMARE  nationwide network of distributors and our direct sales channels.

3,061.0 BT N15.0% 2 E2023F6 A30H 1 Our revenue increased by 15.0% from RMB3,061.0 million for the

NERMARKEI519.08&7T - six months ended June 30, 2022 to RMB3,519.0 million for the six
months ended June 30, 2023.

B EBmIEE S B RA Revenue by Baijiu Brand

TREFNREE20224F K% 2023F6 A30H 1E7~f  The following table sets forth a breakdown of our sales volume,

A EABAREE S NHEE  FTHEERKA (L4  average selling price and revenue in absolute amounts and as

HeBREBRANB D LERR) BAMA - percentages of the total revenue by baijiu brands, for the six
months ended June 30, 2022 and 2023, respectively.

BZ6A30ALAMEA
For the six months ended June 30,
2023 2022

HERA BERA

#HE WA THER AAlt #E Lo THER Antt

Average % of Average % of

Sales Selling Total Sales Selling Total

Volume Revenue Price Revenue Volume Revenue Price Revenue

(REE:) (RiEF%:)
(unaudited) (unaudited)
(ARE (ARH (AE% (AEH
(1) fr)  Frn/®) (£) ) /B

(tons) ~ (RMB’000) (RMB’000/ton) (%) (tons)  (RMB'000) (RMB'000/ton) (%)

2B Zhen Jiu 6,423 2,305,867 359.0 65.5 6,650 2,007,262 3018 65.6

£y LiDu 1,053 489,224 464.6 13.9 904 419,102 463.6 13.7

HE Xiang Jiao 726 441,990 609.2 12.6 631 376,652 596.9 12.3

0k Kai Kou Xiao 1,782 221,003 124.0 6.3 1,908 207,575 108.8 6.8

At Others * 3,269 60,873 18.6 17 2,857 50,390 176 16

&t Total 13,253 3,518,957 265.5 100.0 12,950 3,060,981 236.4 100.0
Kz - TEBeELFEREAEESD ° Note: consisting primarily of baijiu products under the brand Shao

Yang.
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For the six months ended June 30, 2023, all of our four major
baijiu brands had experienced revenue growths.

Our revenue generated from Zhen Jiu increased by 14.9%
from RMB2,007.3 million for the six months ended June
30, 2022 to RMB2,305.9 million for the six months ended
June 30, 2023 primarily due to (i) the growth in revenue
generated from products in the deluxe and mid-range and
below price ranges; (ii) the expansion of sales network
and the increased number of distributors; and (iii) the
improvement in revenue contribution per distributor within
our sales channels comprising distribution partners and
retailers.

Our revenue generated from L/ Du increased by 16.7%
from RMB419.1 million for the six months ended June
30, 2022 to RMB489.2 million for the six months ended
June 30, 2023 primarily due to (i) the growth in revenue
generated from products in the premium and mid-range
and below price ranges and (ii) its nationwide sales
network expansion.

Our revenue generated from Xiang Jiao increased by
17.3% from RMB376.7 million for the six months ended
June 30, 2022 to RMB442.0 million for the six months
ended June 30, 2023 primarily due to the surge in revenue
generated from products in the deluxe and premium price
ranges represented by our Long Jiang series.

Our revenues from Kai Kou Xiao increased by 6.5% from
RMB207.6 million for the six months ended June 30, 2022
to RMB221.0 million for the six months ended June 30,
2023 primarily due to the continuous enhancement of sales
channel.

R AR & 2023 Interim Report
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BEREEE D 1 RA

TREVNEE2022F £2023F6 A30H 1L/~ E
A RERESES DA (LARE S5 REBIA
MBS ERR) RRFA -

Revenue by Price Range

The following table sets forth a breakdown of our revenue in
absolute amounts and as percentages of the total revenue by
price range for the six months ended June 30, 2022 and 2023,
respectively.

BZ6H30HILAEA
For the six months ended June 30,
2023 2022

WA (HEBAR WA HBRAH
Batk Aot
% of Total % of Total
Revenue Revenue Revenue Revenue

(REET) (REERT)

(unaudited) (unaudited)

(AR¥F ) (AREFIT)
(RMB’000) (%) (RMB’000) (%)
= i Deluxe 925,953 26.3 701,557 22.9
NS Premium 1,267,692 36.0 1,271,415 415
Him R AT Mid-range and below 1,325,312 37.7 1,088,009 35.5
et Total 3,518,957 100.0 3,060,981 100.0

Hret : ERPEOEETESBENAMZENEZRTIA
RIUE T AFE -

REZE2023F6 A30H L NEAR - HFFBEELE
mAAE RIEA S WE MR

. SiHABEMEENKAREE2022F6
A30BLEANEAMARKE701.6 8 ETE N
32.0%Z2# E2023%F6 A30H IE/AE A A
R¥926.0EE L TERHREESWE
m(EZUE = HRERARUE = fo X%
B4 2 E R 2012 H EF178%E BRENS I
FIMEDE) FU AL -
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Note: Any discrepancies in this table between the total and sums of
amounts are due to rounding.

For the six months ended June 30, 2023, we have continued to
optimize our product portfolio and expand our deluxe product
offerings:

° Our revenue generated from deluxe baijiu products
increased by 32.0% from RMB701.6 million for the six
months ended June 30, 2022 to RMB926.0 million for the
six months ended June 30, 2023 primarily due to the surge
in revenue generated from deluxe products under Zhen
Jiu, most prominently represented by the standard version
Zhen 30 (2=+) and the deluxe package-free baijiu
products such as Zhen 30 Series — Grand Gold Medal
Commemorative Edition and 2012 Real Vintage Baijiu.

YEZEEEBEARAT ZJLD Group Inc / 1 9
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Our revenue generated from premium baijiu products
was RMB1,267.7 million for the six months ended June
30, 2023, which is generally in line with the result for the
six months ended June 30, 2022. We had been refining
our premium price range products by strategically cutting
down several non-core products and customized products
so as to focus more on developing the core product series
in the premium price range.

Our revenues from mid-range and below baijiu products
increased by 21.8% from RMB1,088.0 million for the six
months ended June 30, 2022 to RMB1,325.3 million for
the six months ended June 30, 2023 primarily due to
the increase in revenue generated from mid-range baijiu
products under Zhen Jiu and L/ Du. In the first half of
2023, apart from the continuous premiumization of our
product offerings, we have also devoted efforts to the
development of Zhen Jiu's mid-range baijiu products, in
order to cater to demands for quality baijiu products at
affordable prices. Starting in the first half of 2023, we have
also been progressively developing certain mid-range
baijiu products under L/ Du in a strategic manner, in order
to gradually broaden L/ Du’s product matrix to support its
scale expansion.

Revenue by Sales Channel

The following table sets forth a breakdown of our revenue in
absolute amounts and as percentages of the total revenue by
sales channels for the six months ended June 30, 2022 and 2023,
respectively.

BZ6H30HLLAEA
For the six months ended June 30,
2023 2022

KA HBWKA A ERET N
Batt Aot
% of Total % of Total
Revenue Revenue Revenue Revenue

(REFEET) (REEET)

(unaudited) (unaudited)

(AR®T ) (AREFIT)
(RMB’000) (%) (RMB’000) (%)
] Distributors 3,092,934 87.9 2,757,464 90.1
HiH Direct sales 426,023 12.1 303,517 9.9
#E Total 3,518,957 100.0 3,060,981 100.0
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The Group primarily sells baijiu products through a nationwide
network of distributors as well as via direct sales team. The
revenue generated from distributors increased by 12.2% from
RMB2,757.5 million for the six months ended June 30, 2022 to
RMB3,092.9 million for the six months ended June 30, 2023.
Meanwhile, the revenue generated from direct sales increased by
40.4% from RMB303.5 million for the six months ended June 30,
2022 to RMB426.0 million for the six months ended June 30, 2023.

Cost of Sales

Our cost of sales primarily consisted of (i) cost of production
materials, including cost of raw materials, depreciation and
amortization and employee compensation for our personnel
responsible for baijiu production, (ii) cost of packaging materials
used to produce our baijiu products, (iii) tax and surcharges,
primarily consumption tax charged in connection with sales of our
baijiu products, and (iv) transportation cost, mainly representing
logistics expenses for delivery of our baijiu products.

Our cost of sales increased by 9.1% from RMB1,357.9 million for
the six months ended June 30, 2022 to RMB1,481.8 million for the
six months ended June 30, 2023, which is generally in line with
our overall business growth.

Gross Profit and Gross Profit Margin

As a result of the foregoing, our gross profit increased by 19.6%
from RMB1,703.0 million for the six months ended June 30, 2022
to RMB2,037.1 million for the six months ended June 30, 2023.
Our gross profit margin increased to 57.9% for the six months
ended June 30, 2023 from 55.6% for the six months ended June
30, 2022 primarily due to our continuous efforts in (i) optimizing
our product mix through increasing the revenue contribution from
our deluxe products and improving the revenue contribution of the
products with a higher gross profit margin within the same price
range; and (ii) gradually replacing the use of third-party base
liquor with those of our own as our production capacity expands.
The unit cost of the base liquor procured from third-party
distilleries is generally higher than that of the base liquor in similar
quality and type produced by our own production facilities.
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B HBmIEE 5 B EFIREFIE Gross Profit and Gross Profit Margin by Baijiu Brand

TREIINEE2022F £ 2023F6 4308 1L/~  The following table sets forth a breakdown of our gross profit in

A HZAH A EREESHEN (UBYE5EN  absolute amounts and as percentages of revenue, or gross profit

IHBRANE D EMNERRT) HFMA - margin, by baijiu brands for the six months ended June 30, 2022
and 2023, respectively.

BZ6H30HILAEA
For six months ended June 30,
2023 2022
EX EFI=E =7 EF=
Gross Gross
Gross Profit Gross Profit
Profit Margin Profit Margin
(REFET) (REERT)
(unaudited) (unaudited)
(AR¥F ) (AREFIT)
(RMB’ 000) (%) (RMB’'000) (%)

20 Zhen Jiu 1,337,147 58.0 1,104,656 55.0

FE Li Du 336,413 68.8 289,421 69.1

ME Xiang Jiao 266,267 60.2 225,049 59.7

BO% Kai Kou Xiao 93,945 42.5 82,178 39.6

Ay~ Others * 3,376 5.5 1,739 35

st Total 2,037,148 57.9 1,703,043 55.6

Biat - TEBBBAESEARESR ° Note: consisting primarily of baijiu products under the brand Shao

Yang.

. EAENENBEE2022F6 A0 IESER @ Our gross profit from Zhen Jiu increased by 21.0% from
MARBA1A1047TEETIEIN21.0%EEHE RMB1,104.7 million for the six months ended June 30, 2022
2023F6 A30H IENEAAMARY1,337.1 to RMB1,337.1 million for the six months ended June 30,
BETT - ZANENERHEE2022%F6 A30 2023. Our gross profit margin from Zhen Jiu increased to
HI1ENEA®55.0% EFAEREZ2023%6 A 58.0% for the six months ended June 30, 2023 from 55.0%
30H IEXTEAKIS8.0% © EZEHA() = imHE for the six months ended June 30, 2022 primarily due to (i)
BEGOWATRIE N : ()VEEREREE the increase in the revenue contribution from our deluxe
NEMERSEMMATEHE M : K (ii)bE baijiu products, (ii) the increase in revenue contribution
ERMOERER  BFURMARFOEG from the products with a higher gross profit margin within
MERE=ZFEBNGER  AMERLEEM the same price range, and (iii) the optimization in cost of
BB o production materials as a result of the gradual replacement

of the use of third-party base liquor with our own as our
production capacity expands.
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Our gross profit from L/ Du increased by 16.2% from
RMB289.4 million for the six months ended June 30, 2022
to RMB336.4 million for the six months ended June 30,
2023. Our gross profit margin from L/ Du is 68.8% for the
six months ended June 30, 2023, generally in line with
our gross profit margin for the six months ended June 30,
2022.

Our gross profit from Xiang Jiao increased by 18.3% from
RMB225.0 million for the six months ended June 30, 2022
to RMB266.3 million for the six months ended June 30,
2023. Our gross profit margin from Xiang Jiao is 60.2% for
the six months ended June 30, 2023, generally in line with
our gross profit margin for the six months ended June 30,
2022.

Our gross profit from Kai Kou Xiao increased by 14.3%
from RMB82.2 million for the six months ended June 30,
2022 to RMB93.9 million for the six months ended June 30,
20283. Our gross profit margin from Ka/ Kou Xiao increased
to 42.5% for the six months ended June 30, 2023 from
39.6% for the six months ended June 30, 2022 primarily
due to higher average selling price for the six months
ended June 30, 2023.

ZEKEEZ 5 EFREFE Gross Profit and Gross Profit Margin by Price Range

TREFHNEZE2022F 22023F6 A30H E/XE A The following table sets forth a breakdown of our gross profit and
BMIRERBEZSHEFNREFE - gross profit margin by price range for the six months ended June
30, 2022 and 2023, respectively.

HZ6H30H1EAEA

For six months ended June 30,

2023 2022
EF ER=E E7 ESRES
Gross Gross
Gross Profit Gross Profit
Profit Margin Profit Margin

(AR¥TF ) (ARFT)

(RMB’ 000) (%)  (RMB’000) (%)
= ¥ Deluxe 651,299 70.3 458,654 65.4
NS Premium 827,549 65.3 817,470 64.3
s M AT Mid-range and below 558,300 42.1 426,919 39.2
#st Total 2,037,148 57.9 1,703,043 55.6
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As we continued to implement our premiumization strategy,
we also focused on improving the revenue contribution of the
products with a higher gross profit margin within the same price
range which resulted in increasing gross profit margin across all
price ranges, especially for deluxe baijiu products.

Selling and Distribution Expenses

Our selling and distribution expenses consisted of (i)
advertisement expenses relating to our advertisements placed
across different media channels, such as television and radio,
airport and railway stations and online channels, as well as
relating to our other online and offline marketing and promotion
activities, (ii) employee compensation, representing salaries,
welfare and bonuses for our sales and distribution personnel, (iii)
travel and office expenses incurred by our sales and distribution
personnel, and (iv) others, such as depreciation and amortization
allocated to selling and distribution activities.

Our selling and distribution expenses increased by 18.7% from
RMB682.1 million for the six months ended June 30, 2022 to
RMB809.3 million for the six months ended June 30, 2023. This
was primarily due to the increase in employee compensation
from RMB287.8 million for the six months ended June 30, 2022
to RMB381.5 million for the six months ended June 30, 2023,
representing a year-over-year growth of 32.5%. This was primarily
attributable to the rising sales personnel headcount as a result of
an one-off mass recruitment of sales personnel in the second half
of 2022 in preparation of our sales expansion and development
for the coming years.

Administrative Expenses

Our administrative expenses consist of (i) employee
compensation, representing salaries, welfare and bonuses for
our administrative staff, (ii) office and maintenance expenses,
including business development costs, repair and maintenance
expenses, utilities charges and other office expenses, (iii)
depreciation and amortization allocated to administrative activities,
(iv) professional service fees, consisting primarily of costs
associated with third-party consulting and professional services
in our ordinary course of business, (v) listing expenses relating to
the Global Offering, and (vi) others.
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Our administrative expenses increased by 40.7% from RMB167.3
million for the six months ended June 30, 2022 to RMB235.5
million for the six months ended June 30, 2023. This was primarily
due to (i) the increase in employee compensation of RMB22.6
million primarily attributable to the rising administrative staff
headcount and (ii) the incremental listing expenses of RMB19.4
million as a result of settlement of professional service fees in
connection with the Global Offering during the six months ended
June 30, 2023.

Other Income

Our other income consists of (i) government grants, representing
subsidies and benefits received from local governments in China,
(ii) interest income on bank deposits and loans to third parties, (iii)
net income from sales of by-products and semi-finished products,
such as lees and packaging materials, which were produced
or left over during the course of baijiu production, (iv) fees from
distributors for breach of contracts, (v) net losses on disposal of
property, plant and equipment, and (vi) others.

Our other income increased by 63.8% from RMB29.3 million for
the six months ended June 30, 2022 to RMB47.9 million for the six
months ended June 30, 2023.

Finance Costs

Our finance costs consist of (i) interest expenses on lease
liabilities related to plant and buildings leased for own use and (ii)
interest expenses of bank and other borrowings.

Our finance costs decreased by 87.9% from RMB21.0 million for
the six months ended June 30, 2022 to RMB2.5 million for the
six months ended June 30, 2023. This was primarily due to the
repayment of a short-term borrowing in the second half of 2022,
thereby resulting in a decrease in interest expenses on bank and
other borrowings.

Income Tax

Our income tax expenses increased by 22.7% from income tax
expenses of RMB214.8 million for the six months ended June
30, 2022 to income tax expenses of RMB263.7 million for the six
months ended June 30, 2023 primarily due to (i) the increase in
our profits before taxation generated from our operations and (ii)
that the changes in fair value in financial instruments issued to an
investor were not subject to tax.
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Profit for the Period

Our profit for the period increased by 202.1% from a net profit of
RMB524.7 million for the six months ended June 30, 2022 to a net
profit of RMB1,584.9 million for the six months ended June 30,
2023.

Non-IFRS Measures

To supplement our consolidated financial statements that are
presented in accordance with IFRS, we also use adjusted
net profit (non-IFRS measure) and adjusted net profit margin
(non-IFRS measure) as additional financial measures, which
are not required by, or presented in accordance with, IFRS. We
believe that these non-IFRS measures facilitate comparisons of
operating performance from period to period and company to
company by eliminating potential impacts of certain items. We
believe that these measures provide useful information to investors
and others in understanding and evaluating our consolidated
results of operations in the same manner as they help our
management. However, our presentation of adjusted net profit
(non-IFRS measure) and adjusted net profit margin (non-IFRS
measure) may not be comparable to similarly titled measures
presented by other companies. The use of these non-IFRS
measures has limitations as an analytical tool, and you should not
consider it in isolation from, or as substitute for analysis of, our
results of operations or financial condition as reported under IFRS.
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The following table reconciles our adjusted net profit for the
periods indicated to the most directly comparable financial

= ) measure calculated and presented in accordance with IFRS.
BZ6A30BEAEA
For the six months ended June 30,
2023 2022
(REEES) (CREEER)
(unaudited) (unaudited)
(AR®TF x> (ANR®BFT -
B2 LLERSM) ERal=aC T
(RMB’ 000, (RMB'000,
except except
percentages) percentages)
HAARQATEZRREEFE  Profit attributable to equity shareholders 1,584,899 524,674
of the Company for the period
/I Add:
EmRAZO Listing expenses 32,535 13,185
BITT—RIEENERTE  Changes in fair value in financial (814,915) 119,779
AR BEEZH instruments issued to an investor @
BARFERNE GEHRREMERE  Adjusted net profit (non-IFRS measure) 802,519 657,638
EAIGtE)
KRARFNR GEEBRH KRS Adjusted net profit margin 22.8% 21.5%
ZHFE) (non-IFRS measure)
Hiat - Notes:

FHRXBEARRNEREEEMH -

BT EREENERIAEARBEED T
REARIEBEREBRARRNBERAREE
AR & M Zest Holdings Il Pte. Ltd. B1THI R
EEONAABENED ZEZeMIAZHA
M ME - N RAIEE 21020226 A#
wik - AEMTBERBEAR BENEME
B o FRmmMKE - ARIIEERE B BIERKA
RAMEAR BT gRASHIAZHY
B o Fit - BEHABBEAEN EMETEHE -
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(1) Listing expenses relate to the Global Offering of the Company.

(2) Changes in fair value in financial instruments issued to an
investor arise from the changes in the fair value of our Series A
Preferred Shares and warrants issued to Zest Holdings Il Pte.
Ltd. in connection with its pre-IPO investments in the Company.
These changes in financial instruments are non-cash in nature.
The warrants were terminated in June 2022 and accordingly
we no longer recognize any change in the fair value thereof.
Upon completion of the Listing, the Series A Preferred Shares
have been automatically converted into ordinary shares of the
Company, and no profit or loss due to changes in the financial
instruments will be recognized. As a result, this adjusted item
no longer exists after the Listing.
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Our adjusted net profit for the six months ended June 30, 2023
increased by 22.0% to RMB802.5 million as compared with
RMB657.6 million for the six months ended June 30, 2022. Our
adjusted net profit margin increased to 22.8% for the six months
ended June 30, 2023 from 21.5% for the six months ended June
30, 2022.

Liquidity and Capital Resources

During the six months ended June 30, 2023, we had funded our
cash requirements principally from cash generated from our
business operations and net proceeds from the Global Offering.
Our net cash generated from operating activities for the Reporting
Period was approximately RMB216.0 million, adjusted for certain
non-cash and non-operating items. Adjustments for such non-cash
and non-operating items primarily include the changes in fair
value in financial instruments issued to an investor, depreciation
expenses and interest income and expenses.

As at June 30, 2023, we had cash at bank and on hand of
approximately RMB6,090.9 million (as at December 31, 2022:
RMB1,683.4 million). As at June 30, 2023, our borrowings
amounted to approximately RMB36.6 million (as at December 31,
2022: RMB36.6 million). These borrowings are repayable within
one year or on demand, and are unsecured and unguaranteed
non-interest bearing loans which are recognized in the
consolidated statements of financial position using the effective
interest method. All of our borrowings are denominated in RMB.

Gearing Ratio

As at June 30, 2023, gearing ratio (calculated as net debt divided
by total capital) was not applicable to our Group due to our net
cash surplus position.
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Contingent Liabilities

As of June 30, 2023, the Group had no material contingent
liabilities.

Material Acquisitions and Disposals and Significant
Investments

The Group did not have any material acquisitions and disposals
or significant investments during the six months ended June 30,
2023.

Future Plan for Material Investments or Capital Assets

As at the Latest Practicable Date, save as disclosed in the section
headed “Future Plans and Use of Proceeds” in the Prospectus,
the Group has no future plan for making material investments or
acquiring capital assets. Please refer to the section headed “Use
of Proceeds from the Global Offering” in this interim report for the
details of the intended use of proceeds from the Global Offering.

Pledge of Assets

As of June 30, 2023, none of the Group's assets was subject to
any encumbrance, mortgage, lien, charge or pledge.

Capital Expenditure

For the six months ended June 30, 2023, our total capital
expenditure was approximately RMB564.5 million, compared
to approximately RMB699.2 million for the six months ended
June 30, 2022. Our capital expenditure primarily included our
purchase of fixed assets and land use rights. We intend to fund
our future capital expenditures with financial resources available
to us, including our existing cash balance, cash generated from
our operation activities, our available banking facilities and net
proceeds from the Global Offering.
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Foreign Exchange Exposure

During the six months ended June 30, 2023, the Group conducted
its business in China with the transactions settled in Renminbi.
The functional currency of the Group’s subsidiaries in the PRC
is RMB. There is a natural hedge mechanism in place during the
course of its respective business operation and the impact of the
foreign exchange risk is low, therefore no financial instruments
for hedging purposes are considered necessary. To enhance
overall risk management, the Group will continue to keep track of
the foreign exchange risk and take prudent measures to mitigate
exchange risk, and take appropriate action where necessary.

Employees

As of June 30, 2023, we had 11,044 full-time employees (as at
December 31, 2022: 10,976 employees).

The staff costs, including salaries, wages and other benefits as
well as contributions to defined contribution retirement plans, were
approximately RMB576.5 million for the six months ended June
30, 2023. We continue to offer onboarding trainings for all new
hires, covering introduction to our brands, products and corporate
values, and the overall production standards, sales policies
and code of conducts, and design and offer targeted training
programs for employees at various positions.

The Post-IPO Equity Incentive Plan was approved by way of
shareholders’ resolution on April 11, 2023, with effect from the
Listing Date. For further details, please refer to the section headed
“Post-IPO Equity Incentive Plan” in this interim report.
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ENVIRONMENT, SOCIAL AND GOVERNANCE (ESG)
ESG Work Overview

We established our annual ESG plans and targets in early 2023
and further delegated them to each functional and operational
units as their ESG key performance indicators (KPIs). These KPIs
are for tracking and assessing comprehensive ESG performance
across all brands and departments which directly associate
with each individual’s remuneration and benefits. Through our
enduring efforts we have made dramatic progress in implementing
a series of ESG improvement projects with encouraging results.
For instance, water usage intensity decreased by 46% compared
to the first half of 2022, and carbon emission intensity decreased
by 44%. Our ESG efforts have also been recognized by reputable
public organizations and institutions. In August 2023, we received
ESG rating of “AA” from Wind, ranking the 4" among other 61 peer
companies in the beverage industry and 1%t in the baijiu industry.
In addition, we received the “2023 Social Responsibility Award”
from China Alcohol Golden Honor Award. L/ Du has also been
named as “Jiangxi Social Responsibility Enterprise” by Jiangxi
Daily.

In the coming six months, we targeted to implement over 100 ESG
enhancement tasks with support from a reputed external ESG
advisors, including but not limited to baijiu bottle recycling, culture
& creative enrichment, as well as monitoring of GHG emission in
Scope 3 etc., which are all industry leading practices.

Environmental Highlights

Carbon Emission Management: In the first half of 2023, we
have promoted the construction of photovoltaic projects in our
distilleries. Take Xiang Jiao for example, it has completed and
deployed a 4-megawatt BIPV (Building Integrated Photovoltaic)
project successfully. The project covers an area of nearly 40,000
square meters, with a designed annual power generation of 3800
megawatts. The “green energy” generated by the photovoltaic
project is expected to fulfil nearly half of Xiang Jiao’s future
electricity demand. Meanwhile, both Zhen Jiu and Li Du have
completed the feasibility study and preliminary preparations
for their respective photovoltaic projects and are expected to
complete by the end of 2023.

YEZEEEBEARAT ZJLD Group Inc / 3 1



32

EE B R 24 Management Discussion and Analysis

KEFRER  2023F L¥F - BHMHARZE&KIE
BLUBRADAKEETIREKERFAEX - BRTEE
JEE KR R EIKBUE ~ EFER ASIRKER
HE HEWHELZELKBREEZEHKER @ #
— s T ANKEER -

#esX  AMEBEFERLENIRONE - B8
KB RAI - REF D EEREFER BN BREEDH
TE - RBERNBAE - {MEREKEENR
AW - ZERIIHEDFEEN T DK - 2
BEERFETREMB TR BiBEEER A EN
T BMESAEEREBREEMHATET @ R
ENTEEMEMETER  BFHESFTFFR
W23 BMEMAER

HEFE I ERRHE

ETEBEEESTME | 2023F F¥F - HEBBH
EMRABIHBERESY  KEABRBETTEREY
Mg BB E  REFETHEE - FRA
LB TRRKERII REEEE  EREERK
MITERM  RUEXBERAHLE REREHEBEI
E)FETIR L ER R B ME) || [RIFLB AR RIME
B TES MR TS -

DBBE  BREBENEAREBERRERNRF
B BRATBREEENLERL - WRIBHBHKE
MESTABEBAHEEE - 2023F L¥F - AEEHR
FHERARK12938 T - HPHEREIBRMARE
6428 7T © REEHEHHIBEARESSE T - £E
E R B AR K 34889/ - SRR NEE
EMHEE - RAt2023F THFHEEH NN EEH
g REEMNIRERIKEEROE

/// ¥iBZEEEAER A ZJLD Group Inc

Water Resource Management: In the first half of 2023, we have
initiated multiple water-saving projects to reduce water usage
intensity and improve water recycling efficiency. By implementing
projects such as utensils water-saving transformation at Zhen
Jiu, water recycling system of packaging bottle washer at L/ Du,
and cooling water recycling system at Xiang Jiao, water usage
efficiency has been improved significantly.

Green Packaging: In pursuing the 3R (reduce, reuse and recycle)
principle of circular economy, we have explored various means
of production energy consumption reduction and waste recycling
to boost cost savings and efficiency. Considering the high energy
consumption and non-recyclable nature of ceramics, Zhen Jiu
has taken initiative to replace ceramic bottles. Collaborating with
suppliers, we have replaced major ceramic bottle products while
preserving packaging texture as much as possible. We plan to
reduce the use of additional 230,000 ceramic bottles by the end
of the year.

Social Highlights

Employee Wellbeing and Development: In the first half of
2023, Xiang Jiao has conducted surveys to analyze the trend of
employee turnover rate. We made necessary adjustments to the
employees’ compensation package and work scope, optimized
onboarding training, and provided better employee care to
significantly improve the retention rate of new employees. L/ Du
has provided training and job rotation opportunities for female
employees, in particular positions of female drivers for forklift
and crane. Zhen Jiu has organized activities for International
Women's Day and communicated with Huichuan District Women’s
Federation to create a female-friendly workplace.

Public Welfare: Whilst pursuing business growth, we also take
lead in in social responsibilities by donations, supporting public
welfare and other charity. In the first half of 2023, we have made
a total donation of RMB12.93 million, including RMB6.42 million on
education and RMB5.95 million on the construction of fire stations
for local community. Our employees have contributed 4,889 hours
to support public welfare focusing on cultural and sports activities
as well as education. We will continue our commitment to giving
back to the society, focusing in rural revitalization and poverty
alleviation efforts.
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INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at June 30, 2023, the interests or short positions of our
Directors and chief executives in the Shares, underlying shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which were required (i)
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO), or (ii) to be entered into the register
required to be kept by the Company pursuant to Section 352 of
the SFO, or (iii) as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code set out in Appendix
10 to the Listing Rules were as follows:

(i) RARAR RO HLEBERD K ER (i) Interest in shares or underlying shares of the
Company
EEpE B fmtEo RO ARERGEE RESNBES L
Approximate
Number of percentage of
Name of Capacity/Nature of shares or shareholding
Director interest underlying shares interest ®
RABEE® REREEE R R 69,895,750 2.14%
Mr. Ng @ Interest in controlled corporation
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(1) FORMABERERIRIFE -

(2) RIEARQFN2023F6 A30HH D BTN
2 (EN3,271,331,050 81D ) 51 & -

(3) KA EM ACopland Investments Limited
(fiNaputa Investment Inc. 2 EHEA MR F)
H2 &K B AR - MNaputa Investment Inc.
HRABLEERZERE - BREIFIHFRHERK
Bl RABELAEWEARAKPENAER S
R DA -

(i) REIFEBZENROIAERGH
R

EEpnE B EEER

Name of Director

Name of associated corporation

Notes

(1) All interests stated are long positions.

(2) The calculation is based on the total number of issued shares
of the Company as at June 30, 2023, being 3,271,331,050
Shares.

(3) ChinaNet is a wholly owned subsidiary of Copland Investments

Limited, a company wholly owned by Naputa Investment Inc.,
which is wholly owned by Mr. Ng. By virtue of the SFO, Mr. Ng
is deemed to be interested in the Shares in which ChinaNet is
interested in.

(i) Interest in shares or underlying shares of associated
corporations of the Company

ERME 5 1% EE B
Percentage

Nature of interest of shareholding

REAE 2RiE R EmEEA 100%

Mr. Wu Zhenjiu Holding Beneficial owner

B EXXETEESN - R2023F6 A30H - BtEE KA Save as disclosed above, as at June 30, 2023, so far as the
NAEFITHABRA  MESENANAEEIT Directors and the chief executive of the Company are aware,

BABRARBREMEHER (ERRBHFLPE K
BIZEXVER) BB 1D AR RARR ) R (EAERE R - HEA (i)
BIEFFEERPIEXVEBET RS RAMNE AR
AR R FIREESORE ¢ (i) RIBRE H M E &)
%3521%&@75“4‘"?‘5?55’]i‘aEﬂﬁE’ﬁEﬁﬁEXm

B ()RR RSP B AR MR A R R B A AT R4
WEORE ©
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none of the Directors or the chief executive of the Company had
or were deemed to have any interest or short position in any
Shares or underlying Shares or debentures of the Company or
its associated corporations (within the meaning of Part XV of the
SFO) which was required (i) to be notified to the Company and the
Stock Exchange under Divisions 7 and 8 of Part XV of the SFO; (ii)
to be recorded in the register required to be kept under Section
352 of the SFO; or (iii) as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.
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FTERRRROREBEROOER AR

202346 A30H « KRR SRR G5 R IE
BEMHEIEPIEXVEE2RFEIDEBAMEERL
RIRIEES R EEHF3361FAFENS LM
BESABNHEBAL (ARRESKEFITHRAER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND

SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES

As at June 30, 2023, the interests of relevant persons (other
than a Director or the chief executive of the Company) who had
interests or short positions in the Shares or the underlying shares,
which was required to be notified under Divisions 2 and 3 of Part

BRON) 2 BN T XV of the SFO or recorded in the register required to be kept
under Section 336 of SFO, were as follows:
BRRES A EB L £330 RHBEEERDEE REMYB DL
Approximate
Number of percentage of
Capacity/Nature of shares or shareholding
Name of Shareholder interest underlying shares interest @
RFEE® G EEER 2,259,964,000 69.08%
Mr. Wu ® Interest in controlled corporation
2iREmRe© BEHEAA 2,259,964,000 69.08%
Zhenjiu Holding ® Beneficial owner
Zest Holdings @ BB A 450,771,500 13.78%
Beneficial owner
Zest Holdings | Pte. Ltd. @ ZEHEERER 450,771,500 13.78%
Interest in controlled corporation
KKR Asian Fund IV Zest AIV L.P.® RIEHEEE R 450,771,500 13.78%
Interest in controlled corporation
KKR AFIV Zest AIV (GP) Limited. @ S HEE 450,771,500 13.78%
Interest in controlled corporation
Maples FS Limited @ ZEEA 450,771,500 13.78%
Trustee
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(1) FORMABERERIRIFE -

(2) RIEARQFN2023F6 A30HH D BTN
2 (EN3,271,331,050 81D ) 51 & -

(3) CBEERBREEZERR - REZESFRHAE
IMJ RELEBRBR AN EZEREAEENR
AR ©

(4) Zest HoldingsHZest HoIdings | Pte. Ltd. (—
KRFT I M2 7] - [Zest Holdings
1) Z2&%HAE « HBKKR AS|an Fund IV Zest
AV LP (—RRMERLZRBEKLHBRE
f’ﬁ% [Fund IV Zest AIV]) B 74.17%1HE

 HEBABABKKR AFIV Zest AV (GP)
L|m|ted (—XAHEFSEMKLH AT
[Zest GPJ) > Maples FS Limited (—R %
EHEFMEZMNAT - [Maples FSI) #EA
BEREREEZEEMNETESNIEAR
HZest GPEI100%/xHE - MKohlberg Kravis
Roberts & Co. L.P.#&ffZest GPHIRE LK
¥ - KRAVIS Henry Roberts’t4 + ROBERTS
George R.%c4E ~ FTAHMKKRE SR ER
B & Maples FS(fEAXFA) INE Zest
Holdings TN AT BB g w o 1R
EEH L EEIEH] - Zest Holdings |~ Fund IV
Zest AV ~ Zest GP K Maples FS& B R AR
Zest Holdings#EB R MR O P A ER -

B EXHWEEI - R2023F6 A30H - MEBEFT
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HN) IR 9 s AN A BIHERARR (0 P HE B IR IR EE %&Hﬁf
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MEREGPIZE 336 15BFE M E LMo F Mk
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Notes

(1) All interests stated are long positions.

(2) The calculation is based on the total number of issued shares
of the Company as at June 30, 2023, being 3,271,331,050
Shares.

(3) Zhenjiu Holding is wholly-owned by Mr. Wu. By virtue of the
SFO, Mr. Wu is deemed to be interested in the Shares in which
Zhenjiu Holding is interested in.

(4) Zest Holdings is wholly-owned by Zest Holdings | Pte. Ltd. (a
company incorporated in Singapore, “Zest Holdings 1”), which
is held as to 74.17% by KKR Asian Fund IV Zest AIV L.P. (a
limited partnership established in Ontario, Canada, “Fund
IV Zest AIV"), and its general partner is KKR AFIV Zest AIV
(GP) Limited (a company incorporated in the Cayman Islands,
“Zest GP”). Maples FS Limited (a company incorporated in
the Cayman lIslands, “Maples FS”) holds 100% shareholding
interests in Zest GP as trustee under a trust fund declared
under the laws of the Cayman Islands, and Kohlberg Kravis
Roberts & Co. L.P. acts as the investment manager of Zest
GP. Mr. KRAVIS Henry Roberts, Mr. ROBERTS George R., all
other senior management of KKR, and Maples FS (as trustee)
disclaimed any beneficial ownership interest in the Shares held
by Zest Holdings. By virtue of the SFO, each of Zest Holdings
I, Fund IV Zest AlV, Zest GP and Maples FS is deemed to be
interested in the Shares in which Zest Holdings is interested in.

Saved as disclosed above, as at June 30, 2023, so far as the
Directors are aware, no other person (not being a Director or
chief executive of the Company) had or was deemed to have any
interest or short position in any Shares or underlying shares of the
Company which was required to be notified under Divisions 2 and
3 of Part XV of the SFO or recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO.
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INTERIM DIVIDEND

The Board did not recommend the payment of any interim
dividend for the six months ended June 30, 2023.

POST-IPO EQUITY INCENTIVE PLAN

The Post-IPO Equity Incentive Plan was approved by way of
shareholders’ resolution on April 11, 2023, with effect from the
Listing Date.

The purpose of the Post-IPO Equity Incentive Plan is to incentivize
and reward the Eligible Participants (as defined below) for their
contribution to the Group and to align their interests with that of
our Company so as to encourage them to work towards enhancing
the value of our Company.

Any employee (whether full time or part-time) or a director
of our Company or any of its subsidiaries and (b) directors
and employees of the holding companies, fellow subsidiaries
or associated companies of the Company (the “Eligible
Participant(s)”) who the Board (which expression shall, for the
purpose of this paragraph, include the Board or a duly authorized
committee thereof) may, at its absolute discretion, offer to grant
an option or a share award to subscribe for such number of

Shares as the Board may determine.

The total number of Shares which may be issued upon exercise
of all options and share awards to be granted under the Post-IPO
Equity Incentive Plan shall not in aggregate exceed 5% of the
relevant class of Shares in issue on the Listing Date, being
163,566,552 Shares (excluding the options and share awards
lapsed in accordance with the terms of the Post-IPO Equity
Incentive Plan), unless a separate Shareholders’ approval to grant
options and/or share awards beyond the mandate limit has been
obtained.
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Further details of the Post-IPO Equity Incentive Plan are
summarized in the section headed “Statutory and General
Information — D. Post-IPO Equity Incentive Plan” in Appendix IV to
the Prospectus.

No options or share awards had been granted or agreed to be
granted under the Post-IPO Equity Incentive Plan from the Listing
Date and up to June 30, 20283.

As at each of the Listing Date and June 30, 2023, the number
of underlying Shares pursuant to options and share awards
available for grant under the Post-IPO Equity Incentive Plan was
163,566,552 Shares.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
period from the Listing Date to June 30, 2023.

EVENTS AFTER THE REPORTING PERIOD

The Company has been selected and will be included as a
constituent stock of the Hang Seng Composite Index, one of
the benchmark indexes of the Stock Exchange, with effect
from September 4, 2023. For further details, please refer to the
voluntary announcement published by the Company on August 18,
2023. Save for the aforementioned, there are no important events
affecting the Group that have occurred after June 30, 2023 and
up to the Latest Practicable Date.
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USE OF PROCEEDS FROM THE GLOBAL OFFERING

The Shares were listed on the Stock Exchange on April 27,
2023. The net proceeds received from the Global Offering (after
deduction of the underwriting fees and commissions and other
estimated related expenses payable by us in connection with the
Global Offering) was approximately HK$4,990.0 million.

As at June 30, 2023, the net proceeds utilized was approximately
HK$762.4 million and the remaining net proceeds was
approximately HK$4,227.6 million. The Company intends to
continue to utilize the remaining net proceeds in the future for the
purposes as set out in the Prospectus. The table below sets out
the planned usage of the net proceeds from the Global Offering
and actual usage as at June 30, 2023:

2RBE EZ20235F BE20235F
FrgsE 6A30A 6A30A TUBAKDA
FERERE 28 BH BHASHE FBALHE SENADRHRY
Net proceeds Utilized Unutilized
from the amount as at amount as at Expected timeline
Global June 30, June 30, for fully utilizing
Use of proceeds Allocation Offering 2023 2023 the unutilized amount ™
(A&ET) (BERT) (AE#T)
(%) (HK$ in million) (HK$ in million) (HK$ in million)
EERMORRRER 55 2,7445 498.8 2,245.7 20275124310 271
Construction and development of production facilities By December 31, 2027
mERRRTHHE 20 998.0 2205 7755 2027512318 250
Brand building and market promotion By December 31, 2027
BRHERE 10 499.0 351 463.9 2027512318250
Expansion of sales channels By December 31, 2027
FBELEDLRETFL 5 2495 6.1 243.4 20271512 318251
Business automation and digitalization transformation By December 31, 2027
EEESR—ROEERS 10 499.0 - 499.0 202715 128318251
Working capital and general corporate purposes By December 31, 2027
@t
Total 100% 4,990.0 762.4 4,227.6
BiaE - Notes:
(1) EXFEESAABBMSIENEHREEX (1) The expected timeline for utilization of the unutilized proceeds

DEFERENZZEREATEHNEMER
i ey S AE AR -

2) ERAMEFTESBENEMZHNERTIH
PAIE EAPTEL o
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disclosed above is based on the best estimation from the
Board in accordance with latest information as at the Latest
Practicable Date.

(2) Any discrepancies in this table between the total and sums of
amounts are due to rounding.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company’s corporate governance practices are based on the
principles and code provisions as set out in the CG Code and the
Company has adopted the code provisions of the CG code as its
own code of corporate governance.

The Board is of the view that the Company has complied with all
code provisions as set out in the CG Code from the Listing Date
to June 30, 2023.

The Board will periodically review and enhance its corporate
governance practices to ensure that the Company continues to
meet the requirements of the CG Code.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding the transactions of securities of the Company
by its Directors and the relevant employees who would likely
possess inside information of the Company. Specific enquiry has
been made to all Directors and all of them have confirmed that
they have complied with the Model Code from the Listing Date to
June 30, 2023.

CHANGE IN DIRECTORS’ INFORMATION

There has been no change in the Directors’ information which is
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules since the issuance of the Prospectus.

AUDIT COMMITTEE

The Board has established the Audit Committee with written terms
of reference in compliance with Rule 3.21 of the Listing Rules and
the CG Code. The Audit Committee consists of two independent
non-executive Directors, namely Mr. Li Dong (chairperson of the
Audit Committee) and Ms. Yan Jisheng, and one non-executive
Director, namely Mr. Sun Zheng. Mr. Li Dong possesses the
appropriate professional qualification, and accounting and
financial management expertise as required under Rule 3.10(2) of
the Listing Rules.
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The Audit Committee has reviewed this interim report and the
unaudited financial results of the Group for the six months ended
June 30, 2023, and have discussed with the management the
accounting principles and practices adopted by the Group and its
internal controls and financial reporting matters.

REVIEW OF INTERIM FINANCIAL INFORMATION

The interim financial report for the six months ended June
30, 2023 is unaudited, but has been reviewed by KPMG, in
accordance with Hong Kong Standard on Review Engagements
2410, Review of interim financial information performed by the
independent auditor of the entity, issued by the Hong Kong
Institute of Certified Public Accountants, whose unmodified review
report is included in this interim report.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the six months ended 30 June 2023 — unaudited

B ZE2023F6 A30HIEAEA — K
(Expressed in Renminbi (“RMB”))

(AARETIR)

Six months ended 30 June

BZ6H30H1AEA
2023 2022
2023 % 20224
Note RMB’ 000 RMB’000
k3 AR¥ET T ARBEFTT
Revenue KA 3 3,518,957 3,060,981
Cost of sales SHE A (1,481,809) (1,357,938)
Gross profit EF 3 2,037,148 1,703,043
Other income Hablgas 47,910 29,253
Selling and distribution expenses SHE RACIEA X (809,317) (682,086)
Administrative expenses THAX (235,456) (167,321)
Impairment loss on trade receivables E 5 EWGRIER B EE (4,063) (2,578)
Profit from operations KeERHE 1,036,222 880,311
Finance costs B &R 4(a) (2,547) (21,021)
Changes in fair value in financial instruments BT —REREENSR
issued to an investor TEMNRREBEZS 13 814,915 (119,779)
Profit before taxation RR B A1 4 1,848,590 739,511
Income tax PS5t 5 (263,691) (214,837)
Profit attributable to equity shareholders of HIRZARAFAEZKRR
the Company for the period FEAE =R 1,584,899 524,674
Other comprehensive income for the period HIAE M2k
(after tax) (BRBiE)
ltems that may be reclassified subsequently to  EEBAJEEHDIEE
profit or loss: BEmIER -
- Exchange differences on translation — B BHRRRERT
of financial statements into presentation WEEEHE N ET
currency 398,589 (412,944)
Total comprehensive income attributable to  Hi A B R REN
equity shareholders of the Company for ZHEKREEEE
the period 1,983,488 111,730
Earnings per share BREF
Basic (RMB) BER(ARE) 6 0.59 0.23
Diluted (RMB) e (ARE) 6 0.26 0.23

FATE70ENMEBR AT BT B REN—D -
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e ISR &

Consolidated Statement of Financial Position

At 30 June 2023 — unaudited
20236 A30H — RLEE
(Expressed in RMB)
(AAREIITR)

30 June 31 December
2023 2022
2023 20224
65308 12A31H
Note RMB’ 000 RMB’000
Bt AR¥ET T AREET T
NON-CURRENT ASSETS kRBEE
Property, plant and equipment W BEREE 7 4,184,315 3,775,286
Deferred tax assets EERTBEE 50,972 37,703
4,235,287 3,812,989
CURRENT ASSETS REBEE
Inventories FE 8 5,525,302 5,138,510
Trade and bills receivables E 5 GRIE & B R % 9 202,818 179,782
Prepayments, deposits and other receivables  FEfIFIE ~ & Kk
H b e W5k IE 94,757 130,354
Income tax recoverable ATUR B TS L 56,018 113,806
Cash at bank and on hand RITRFEIRS 10 6,090,940 1,683,448
11,969,835 7,245,900
CURRENT LIABILITIES REBaE
Trade payables 5N IA 11 768,290 1,045,530
Other payables and accruals E e 5B M ERT & A 12 3,232,891 3,400,271
Bank and other borrowings AT R HEMIEFR 36,600 36,600
Lease liabilities HEBE 19,360 28,024
Current taxation BIEAR 1R 119,906 61,560
4,177,047 4,571,985
NET CURRENT ASSETS REBEEFHE 7,792,788 2,673,915
TOTAL ASSETS LESS CURRENT LIABILITIES #EERAKRBAE 12,028,075 6,486,904
NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEEE 30,289 37,164
Financial instruments issued to an investor BT —RILEEN
ST A 13 - 10,253,755
Deferred tax liabilities FRIER T & 14,465 11,199
44,754 10,302,118
NET ASSETS/(LIABILITIES) BE (B8R FE 11,983,321 (3,815,214)
CAPITAL AND RESERVES BAR®EE 14
Share capital N 43 30
Reserves B 11,983,278 (3,815,244)
TOTAL EQUITY/(TOTAL EQUITY - DEFICIT)  ##E# (HEREH) 11,983,321 (3,815,214)

FATET0AMMERRATRA B REN—ED -
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The notes on pages 47 to 70 form part of this interim financial

report.
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SLEREEEER

Consolidated Statement of Changes in Equity

For the six months ended 30 June 2023 — unaudited
HZE2023F6 A30H I8 AR — REHER

(Expressed in RMB)
(AAR¥ETITR)

Attributable to equity shareholders of the Company

AN EVER R R E(
Share Share Capital  Exchange  Retained
capital premium reserve reserve profits Total
BA BRhEE EAREE  EAREE  REEF it
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL ARETT ARE®ETT ARETI ARBTT ARETT
Balance at 1 January 2022 R2022F1 A1 B 30 11,753 (6,905,136) 9,383 69,914 (6,814,056)
Changes in equity for the six BZ2022F6H30A L
months ended 30 June 2022: NEAWESEE
Profit for the period ERFIE - - - - 524674 524,674
Other comprehensive income Hi2mKE - - - (412,944) - (412,944)
Total comprehensive income for ~ HIRZ H 4%
the period - - - (412,944) 524,674 111,730
Remeasurement of preference BERBITRENNES
shares to fair value upon DhfEE
issuance - - 2,334,185 - - 2,334,185
Termination of warrants IR EE - - 472173 - - 472,173
- - 2,806,358 - - 2,806,358
Balance at 30 June 2022 and 1202256 A30B K
1 July 2022 2022F7 A1 BHIE & 30 11,753 (4,098,778)  (403,561) 594,588 (3,895,968)
Changes in equity for the BZ2022F12H30R Lk
six months ended NEAWESES
31 December 2022:
Profit for the period HAFIE - - - - 505,192 505,192
Other comprehensive income Hi 2 mEkE - - —-  (424,438) —-  (424,438)
Total comprehensive income for ~ HIRZ2 EURES A%
the period - - - (424,438) 505,192 80,754
Balance at 31 December 2022 M2022F 12831 B 30 11,753 (4,098,778)  (827,999) 1,099,780 (3,815,214)

FATET0AMMFERAAT AP HREN—8D -
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e EE) R Consolidated Statement of Changes in Equity
For the six months ended 30 June 2023 — unaudited

B ZE2023F6 A30H LN MEA — RE&ER
(Expressed in RMB)
(AAREESIR)

Attributable to equity shareholders of the Company

AAERERRREN
Share Share Capital Exchange Retained
capital premium reserve reserve profits Total
BA  RHOEE BXRE 2 ELRE REEA @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETn AR®TR ARETR ARETRT AR®TR ARETxR
Balance at 1 January 2023 H2023F1 A1 A& 30 11,753 (4,098,778) (827,999) 1,099,780 (3,815,214)
Changes in equity for B Z2023F6H30A L
the six months ended NEAWEEEE
30 June 2023:
Profit for the period HRFIE = = - - 1,584,899 1,584,899
Other comprehensive income Hip2Eds - - - 398,589 - 398,589
Total comprehensive income for ~ HIRZ2 EUREESE
the period - - - 398,589 1,584,899 1,983,488
Issuance of shares by initial public BB &R AR &7
offering (Note 14(b)(ii)) Retn (BHEE14(b)(iT)) 7 4,516,331 - - - 4,516,338
Re-designation of preference EFEEEER
shares (Note 14(b)(iii)) (BE=E14(b)(iii)) 6 5,195,656 4,103,047 - - 9,298,709
Reclassification between reserves  fE 2 BEHHIE - - (62,912) - 62,912 =
13 9,711,987 4,040,135 - 62,912 13,815,047
Balance at 30 June 2023 14202346 A30 A 44 43 9,723,740  (58,643) (429,410) 2,747,591 11,983,321
FATE70ENMEBK T RS EREN —FD o The notes on pages 47 to 70 form part of this interim financial

report.
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GERTRER

Condensed Consolidated Cash Flow Statement

For the six months ended 30 June 2023 — unaudited

BEZE 202346 A30H L/ EA — RETERT
(Expressed in RMB)
(AAREIITR)

Six months ended 30 June

BZ6A30BLLAEA
2023 2022
2023 F 20224
Note RMB’ 000 RMB’'000
k3 ARBT ARBT T
OPERATING ACTIVITIES KeESEE
Cash generated from operations KEMSRE 373,520 84,884
Income tax paid EATPTIFH (157,560) (750,225)
Net cash generated from/(used in) RS ATS (FTA)
operating activities HIR & /F5E 215,960 (665,341)
INVESTING ACTIVITIES RETE
Payments for the purchase of property, BEWE  WENEE
plant and equipment N (460,622) (575,560)
Proceeds from disposal of property, HEWE - WE MEE
plant, equipment P58 - 786
Payments for acquisitions of land use rights U i + 3 B R AT 3R (103,860) (128,679)
Interest received B U F & 28,439 9,580
Net cash used in investing activities REEESARS R (536,043) (688,873)
FINANCING ACTIVITIES REEE
Proceeds from issuance of shares by ERENAAEEET
initial public offering, net of share [& 10 FriS 3RI8 - AE kR
issuance expenses & 1n B 1T 2 4,525,803 (1,393)
Proceeds from bank and other borrowings RITREMIEFKET S RIAR - 490,000
Repayment of bank and other borrowings BIERIT R EABE K - (410,000)
Capital element of lease rentals paid BENHEERSNAEED (13,782) (5,224)
Interest element of lease rentals paid BNHEEHESHF B (1,710) (1,623)
Proceeds from issuance of convertible m—RIEEEFTA R
and redeemable preference shares to PEINHER S
an investor Fri5 sk 18 - 3,334,550
Net decrease in amounts due to related parties &< B85 75 ZIE B R 58 - (198,135)
Interest paid ERFLE - (18,205)
Net cash generated from financing activities MEESSREHE 4,510,311 3,189,970
NET INCREASE IN CASH AND ReRBESZEYIEM
CASH EQUIVALENTS HE 4,190,228 1,835,756
CASH AND CASH EQUIVALENTS AT M A1TENEEZR
1 JANUARY ReZEY 10 1,683,382 1,544,676
EFFECT OF FOREIGN EXCHANGES RATES NEEREFHHTE
CHANGES 217,264 14,156
CASH AND CASH EQUIVALENTS AT 30 JUNE M6B30BEWEBEER
BHE&EEY 10 6,090,874 3,394,588

FATET0AMMERK T M BREN —2D -
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Notes to the Unaudited Interim Financial Report
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i EARE 2023 Interim Report

(Expressed in RMB unless otherwise indicated)

(BrABEHAEIN  UAARETIR)

BASIS OF PREPARATION

ZJLD Group Inc (the “Company”) was incorporated in the
Cayman lIslands as an exempted company with limited
liability under the Companies Act (as revised) of the
Cayman Islands on 24 September 2021. The Company’s
shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on
27 April 2023. The Company and its subsidiaries (together,
the “Group”) are principally engaged in the making,
production and sales of baijiu products.

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on the
Stock Exchange, including compliance with International
Accounting Standard (“IAS”) 34, Interim financial reporting,
issued by the International Accounting Standards Board
(the “IASB”).

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2022 annual financial statements, except for the
accounting policy changes that are expected to be
reflected in the 2023 annual financial statements. Details of
any changes in accounting policies are set out in Note 2.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2022 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full
set of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”).
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KREQE T HA B 78 #R 45 M 5F Notes to the Unaudited Interim Financial Report

(Expressed in RMB unless otherwise indicated)

(BREBHRAPEIN  AARETIR)

1 IMBEE () 1 BASIS OF PREPARATION (Continued)
FEI B IMERCES BEEHERTEH S The interim financial report is unaudited, but has been
MEFAMBEEESHMASRHHNEEE reviewed by KPMG in accordance with Hong Kong
I ZREERIFE 241055 [ B BB r B L 1Z 20AD Standard on Review Engagements 2410, Review of interim
PITHHAEENERETER - 25 financial information performed by the independent auditor
M EBREFSN B LEERSEHRN of the entity, issued by the Hong Kong Institute of Certified
FLT1ET72H » Public Accountants. KPMG’s independent review report to

the Board of Directors is included on page 71 to 72.

2 SEBREE 2 CHANGES IN ACCOUNTING POLICIES
(a) HFRTRZIEETEIRR B #3852 Rl (a) New and amended IFRSs
AREEDRRITE T MR HIR The Group has applied the following new and
MERANTHER G RIEZES amended IFRSs issued by the IASB to this interim
D EHTET KA IEFT B BR B s S financial report for the current accounting period:
U
. B R B S A A 17 5% . IFRS 17, Insurance contracts
=T
. R s ERE 8 (BF] . Amendments to IAS 8, Accounting policies,
) - BEHE - BEEE A changes in accounting estimates and errors:
BERRE - @i ZEE Definition of accounting estimates
. B &R R FE 125 (1835 . Amendments to IAS 12, /ncome taxes:
) R EHE—X5Z Deferred tax related to assets and liabilities
HTEAXEERAEZFLHE arising from a single transaction
. B PR & 5 2R S 1258 (85 . Amendments to IAS 12, /ncome taxes:
) HEH - BBRBEXR International tax reform — Pillar Two model
2 — TR EHA rules
ZEERBEHNAEERETHBT RN None of these developments have had a material
EERMEARRTE AP AT RS 2 Rk effect on how the Group's results and financial
2IFREEERATE - AEBEWEFIRIT position for the current or prior periods have been
D AT HA R AR AR A M R AR R BT E Bl 3 2 prepared or presented in this interim financial
o report. The Group has not applied any new standard

or interpretation that is not yet effective for the
current accounting period.
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KRR E T HR BT 7 3R 45 M 5F Notes to the Unaudited Interim Financial Report

3 WA R D EBEHE

(a)

(Expressed in RMB unless otherwise indicated)

(BrABEHAEIN  UAARETIR)

3 REVENUE AND SEGMENT REPORTING

'ON (a) Revenue
AEBTERERE  £ERBEERD The Group is principally engaged in the making,
JBEM © production and sales of baijiu products.
EASEEFZEBMHE—TFBR Further details regarding the Group’s principal
MIZE3(b)#HE - HABERNEZ R activities are disclosed in Note 3(b). Revenue
[EE DB BART disaggregated by major brands of baijiu products is
as follows:
Six months ended 30 June
HZ6H30H @A
2023 2022
2023%F 20224
RMB’ 000 RMB’000
ARBT T ARBFTT
Zhen Jiu 23] 2,305,867 2,007,262
Li Du PE 489,224 419,102
Xiang Jiao ME 441,990 376,652
Kai Kou Xiao FOX 221,003 207,575
Others Hb 60,873 50,390
Total #Et 3,518,957 3,060,981

RAHRE - AEBRBERASGREHE
REARKME ([HE])HEERE
EEan v I 7S A ) B K — B ] B RE

5
277
o ©

REENTFEZ UL - RAHR -
MEEE -FPHNR S HBBAEEIRK
ARI10% ©

AR 2023 Interim Report

All of the revenue of the Group is generated from
sales of baijiu products in the People’s Republic of
China (the “PRC”) and is recognised at a point in
time during the current period.

The Group’s customer base is diversified. During
the current period, there is no single customer
with whom transactions has exceeded 10% of the
Group’s revenue.

YEZEEEBEARAT ZJLD Group Inc / 49
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(Expressed in RMB unless otherwise indicated)

(BREBHRAPEIN  AARETIR)

3 WARZBHRE ()

(b) EHE

AEBUBEERMNMETELE
% o AREBIZRERERD LKA
AfEAAREESRITREEZAER
MERER —BHHA - 2VAU TR
EREDE

B DR ERRE - A E
HEIZH] mENREE

o

B

o TR U BRFEE - 4
R [ FE ] B8O EEE

oR °

. ME U BN ERE  £E
FEERE ] RENBEE

[m]
AR °

. PO - D BBREEEE - &
ELEEIFHOX] Mg
BEM °

. Hith - by BB BesE - £ &

AR SH & [ 8B E5 | B E At am &
MRBEEMR °
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3 REVENUE AND SEGMENT REPORTING
(Continued)

(b)

Segment reporting

The Group manages its businesses by brands of
baijiu products. In a manner consistent with the
way in which information is reported internally to the
Group’s most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has presented the following
five reportable segments.

° Zhen Jiu: this segment engages in the
making, production and sales of baijiu
products under the brand “Zhen Jiu”.

o Li Du: this segment engages in the making,
production and sales of baijiu products under
the brand “Li Du”.

. Xiang Jiao: this segment engages in the
making, production and sales of baijiu
products under the brand “Xiang Jiao”.

o Kai Kou Xiao: this segment engages in
the making, production and sales of baijiu
products under the brand “Kai Kou Xiao”.

° Others: this segment engages in the making,

production and sales of baijiu products under
the brand “Shao Yang” and other brands.
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3 WA R EBHRE (&)

(b) E®E (H)

(M)

i EARE 2023 Interim Report

7 EEAE

shEHE D RER I R D BLE R
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(Expressed in RMB unless otherwise indicated)

(BrABEHAEIN  UAARETIR)

REVENUE AND SEGMENT REPORTING
(Continued)

(b) Segment reporting (Continued)

(i)

Segment results

For the purposes of assessing segment
performance and allocating resources, the
Group’s most senior executive management
monitors the results attributable to each
reportable segment on the following basis:

Revenue and expenses are allocated to
the reportable segments with reference to
revenue generated by those segments and
direct expenses incurred by those segments.
The measure used for reporting segment
result is gross profit. No inter-segment sales
have occurred during the current period.
Assistance provided by one segment to
another, including sharing of assets and
technical know-how, is not measured.

The Group’s other operating income and
expenses, such as other income, selling
and distribution expenses, administrative
expenses, impairment loss on trade
receivables, finance costs, changes in fair
value in financial instruments issued to
an investor, and assets and liabilities are
not measured under individual segments.
Accordingly, neither information on segment
assets and liabilities nor information
concerning capital expenditure, interest
income and interest expenses is presented.
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KREQE T HA B 78 #R 45 M 5F Notes to the Unaudited Interim Financial Report

(Expressed in RMB unless otherwise indicated)

(BREBHRAPEIN  AARETIR)

3 WA R EBHRE (&) 3 REVENUE AND SEGMENT REPORTING
(Continued)
(b) DH®WE (A) (b) Segment reporting (Continued)
() DEBFELE (18) 0 Segment results (Continued)

RAHRE - /o EERRHE
DR R I M A SR B & = AR T
LEIEABRBE AAEER
ENREREIIT -

Information regarding the Group’s reportable
segments as provided to the Group’'s
most senior executive management for
the purposes of resource allocation and
assessment of segment performance during
the current period is set out below.

N

\yal

Six months ended 30 June 2023

HE2023F6A30H LAMEA
Kai Kou
Zhen Jiu Li Du Xiang Jiao Xiao Others Total
20011 )4 HE mAx Hity st

RMB'000 RMB’'000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARRTR ARBTR ARBTR ARBTR ARET:R

Revenue from RENPEEH
external customers WA 2,305,867 489,224 441,990 221,003 60,873 3,518,957
Reportable segment WEDHER
gross profit 1,337,147 336,413 266,267 93,945 3,376 2,037,148
Six months ended 30 June 2022
BZ202266 A30H 1L/~ A
Kai Kou
Zhen Jiu Li Du Xiang Jiao Xiao Others Total
2 FE HE mMOX Hity Bar
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
AREFT ARETL ARETT ARETT ARETT ARETRL
Revenue from RENPEEH
external customers WA 2,007,262 207,575 50,390 3,060,981
Reportable segment WEDHER

gross profit

1,104,656

82,178 1,739 1,703,043
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KRR E T HR BT 7 3R 45 M 5F Notes to the Unaudited Interim Financial Report

(Expressed in RMB unless otherwise indicated)

(REAEHAEI  LARBIIR)
3 WAR D EBEHE (&) 3 REVENUE AND SEGMENT REPORTING
(Continued)
(b) DH®WE (A) (b) Segment reporting (Continued)
(i) HE D PIERMOLER (i) Reconciliation of reportable segment profit or
loss
Six months ended 30 June
HZ6H30HIEAMEA
2023 2022
2023 % 20224
RMB’ 000 RMB’000
ARET T ARBEFTT
Total reportable segment gross profit WmEDMENEE 2,037,148 1,703,043
Other income H bl 47,910 29,253
Selling and distribution expenses SHE R HAT (809,317) (682,086)
Administrative expenses TR (235,456) (167,321)
Impairment loss on trade receivables B 5 WG IE R EEE (4,063) (2,578)
Finance costs MiEER (2,547) (21,021)
Changes in fair value in financial BT EREENERT
instruments issued to an investor AERnEEED 814,915 (119,779)
Consolidated profit before taxation REBRBRIFE 1,848,590 739,511
4 BRBE A A 4 PROFIT BEFORE TAXATION
BREATFIEE R (GEA) Profit before taxation is arrived at after charging/(crediting):
Six months ended 30 June
HZ6H30HIEAEA
2023 2022
2023 % 20224
RMB’ 000 RMB’000
ARET T ARBEFIT
(a)  Finance costs (a) HMBER
Interest expense on bank and BT R E A ERFE
other borrowings sz 837 19,398
Interest expense on lease liabilities HEAGHNEMX 1,710 1,623
2,547 21,021

AR 2023 Interim Report
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KREQE T HA B 78 #R 45 M 5F Notes to the Unaudited Interim Financial Report

(Expressed in RMB unless otherwise indicated)

(BREBHRAPEIN  AARETIR)

4 BRI RDE (&) 4 PROFIT BEFORE TAXATION (Continued)

Six months ended 30 June
BZ6H30HEXEA
2023 2022
2023 F 20224
RMB’ 000 RMB’000
AR®T T ARBEFTT

(b)  Staff costs (b) EBIRK
Salaries, wages and other benefits e IEBERHEMETR 527,453 405,976
Contributions to defined contribution A € B8 1 FUR KRG &
retirement plans YEH B R 49,038 37,589
576,491 443,565
Six months ended 30 June
HZ6H30HIEAEA
2023 2022
2023 %F 20224
RMB’ 000 RMB’000
AR¥F T ARBETTT
(c)  Other items (c) HfEH
Depreciation expenses: TEMX :
— property, plant and equipment — Mm% BE K& 99,957 40,377
- right-of-use assets —EREAE 24,880 14,226
124,837 54,603
Expenses in connection with the BEAARRERMD ETH
listing of the Company’s shares X (TEEREE
(excluding RMB164,723,000 charged 202346 A30H IE/~
to equity for the six months ended & A e BRI A
30 June 2023 and RMB9,399,000 R #164,723,0007T
recognised as prepayment as at M 202266 H30H
30 June 2022) R ATRNFIAN A
R #9,399,0007T) 32,535 13,185
Cost of inventories FERAR 904,167 880,734
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(Expressed in RMB unless otherwise indicated)

(BRSEHBEN - UARESIR)
Fri& % 5 INCOME TAX
FeEmRPHRIER Taxation in the consolidated statement of profit or loss
represents:
Six months ended 30 June

BZ6H30B1~EA
2023 2022
2023 F 20224
RMB’ 000 RMB’000
AR¥T T ARBET T
Current taxation BN EATRIE 273,694 243,896
Deferred taxation RERIE (10,003) (29,059)
263,691 214,837

RERSHERABRELZHEES WA R
R AEBHARMNRERE MRBRLE
S EAMEH

AR AL BN BB EMA MM B AR KA
T EELBAHNE BN ERMERS
wmA SR SN SRAELRE (B2
2022F 6 A30H IENEA : 16.5%) ©

RAHE  AEBRFPE (TEEES) K
STE BT B A B B 25 % HY B R B 49 R B 1B
EBR (B E2022F6 308 IEEA -
25%) °

i EARE 2023 Interim Report

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (the “BVI"), the Group
is not subject to any income tax in the Cayman Islands and
the BVI.

No provision for Hong Kong Profits Tax has been made,
as the subsidiary of the Group incorporated in Hong Kong
did not have assessable profits which are subject to Hong
Kong Profits Tax during the current period (six months
ended 30 June 2022: 16.5%).

The subsidiaries of the Group established in the PRC
(excluding Hong Kong) are subject to PRC Corporate
Income Tax rate at 25% during the current period (six
months ended 30 June 2022: 25%).
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(Expressed in RMB unless otherwise indicated)

(Br=BHRAEI -

6

AAREIITR)

BRERN
(a) BREXEF

HZE2023F6A30R LA E
R EAREFI TR B A QR I @E R
1% B 15 F B A R #51,584,899,000
T RE BETE®RMEFHH
2,667,957,000% 518 - AR BIE -

(i) 2,329,859, 750 B i@ A% -
2t ER2023F4F11EHE
2 1TH146,597 195 (% AL
IR (D 48 - a0 £l A
2,329,859, 750 E B A E
Z2023F6 A30H 17518 A
—E BTN

(ii) MN2023F 427 BBBE KX
NFIEEE1THI490,699,800
B E AR - &

(i)  M2023F 427 BARQ A
BARAAREETENEU—H
—HESHETAEBRM
450,771,500 %8 5L j% °

HZE2022%6 A308 1L/ EABEF
BEARBF TIRIBEAR A E AR R
JE(EFE A R#524,674,0007T © BA
R i s N E 19 #02,329,859,750
f% (Bt M R2023F4 A11HEE 2
17HM46,597, 195 L BATIRAR ) 51
&R bt £2,329,859,750 %
TR I NE = 202246 A30 H IENE
RA—EBITEIN -
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6

EARNINGS PER SHARE

(a)

Basic earnings per share

The basic earnings per share for the six months
ended 30 June 2023 is calculated based on the
profit attributable to ordinary equity shareholders
of the Company of RMB1,584,899,000 and the
weighted average of 2,667,957,000 ordinary shares
in issue, comprising:

(i) 2,329,859,750 ordinary shares, taken into
account the share subdivision of 46,597,195
ordinary shares in issue on 11 April 2023, as
if the above total of 2,329,859,750 ordinary
shares were outstanding throughout the six
months ended 30 June 2023;

(i) 490,699,800 ordinary shares issued on 27
April 2023 by initial public offering; and

(iii) 450,771,500 preference shares, which were
re-designated to ordinary shares on a one-
for-one basis upon the completion of the
initial public offering of the Company on 27
April 2023.

The basic earnings per share for the six months
ended 30 June 2022 is calculated based on the
profit attributable to ordinary equity shareholders of
the Company of RMB524,674,000 and the weighted
average of 2,329,859,750 ordinary shares, taken
into account the share subdivision of 46,597,195
ordinary shares in issue on 11 April 2023, as if the
above total of 2,329,859,750 ordinary shares were
outstanding throughout the six months ended 30
June 2022.
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(Expressed in RMB unless otherwise indicated)

(BrABEHAEIN  UAARETIR)

6 BRER (&) 6 EARNINGS PER SHARE (Continued)
(a) BRELRZRF (E) (a) Basic earnings per share (Continued)
HZE2023F 202256 A30H 1EX The calculation of the weighted average number of
& A S @R MEFIEETENT ordinary shares for the six months ended 30 June

2023 and 2022 are as follows:

Six months ended 30 June

HZ6H30R1L~EA
2023 2022
2023 % 20224
’000 ‘000
F & T
Issued ordinary shares at 1 January R1A1EBEEITEBR 46,597 46,597
Effect of share subdivision (Note 14(b)(i)) A& IFAE 2
(MiEE14(b)(i)) 2,283,263 2,283,263
Effect of shares issued by initial public BIRARBEREITRG
offering (Note 14(b)(ii)) VR (MEE14(b)(ii)) 176,218 -
Effect of re-designation of preference BFEEELIRNTE
shares (Note 14(b)(iii)) (FzE14(b)(iii)) 161,879 -
Weighted average number of ordinary 76 F30 B &) ik hntE
shares at 30 June T8 2,667,957 2,329,860
(b) ESREHEF (b) Diluted earnings per share
HZE2023F6 A30HL A EANE The diluted earnings per share for the six months
[ EESE BT IR IE AR G E @E R ended 30 June 2023 is calculated based on the
& R EE R E AR 769,984,000 profit attributable to ordinary equity shareholders of
TREBR(BE) MEFEHH the Company of RMB769,984,000 and the weighted
2,956,849,000f%5T & - average of 2,956,849,000 ordinary shares (dilutive).
HZE202256 A30H 1E/ B AL A There were no dilutive shares during the six months
BEEERRG - ended 30 June 2022.
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(BREBHRAPEIN  AARETIR)

6

BRER (F) 6
(b) EBREFRF (H)

HZE 2023456 A30H 1L/ E A &
BEFREB (B5E) niEFHR
STEMT

EARNINGS PER SHARE (Continued)

Diluted earnings per share (Continued)

The calculation of the adjusted earnings and
weighted average number of ordinary shares
(diluted) for the six months ended 30 June 2023 are
as follows:

Six months
ended 30 June
2023
BZE2023F
6 H30H 1t
ANEA
RMB’ 000
AR¥TR
Profit for the period attributable to equity NN B e A% B R BRI
shareholders of the Company 1,584,899
Changes in fair value in financial instruments BT —R2REENERIAAR
issued to an investor BEZS (814,915)
Profit for the period attributable to equity IR B HE e AR R R BRI
shareholders of the Company (dilutive) (#5%) 769,984
Six months
ended 30 June
2023
B ZE2023F
6 H30H It
AEA
’000
TR
Weighted average number of ordinary shares at 76 430 B 89 E i@ AR N 5 8
30 June 2,667,957
Effect of dilutive preference shares BEEEREARNEE 288,892
Weighted average number of ordinary shares 76 A 30 H ey & @ik (H58) e
(diluted) at 30 June T 2,956,849
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AR & 2023 Interim Report



7

KRR E T HR BT 7 3R 45 M 5F Notes to the Unaudited Interim Financial Report

M - BERRE

(Expressed in RMB unless otherwise indicated)

(BrABEHAEIN  UAARETIR)

7 PROPERTY, PLANT AND EQUIPMENT

(a) FHEEE (a) Right-of-use assets
BHE2023F6A30RLEAER + &K During the six months ended 30 June 2023, the
SERATAREENENARE Group recognised the additions to right-of-use
121,172,0007T (B Z£202246 A 30 assets of RMB121,172,000 (six months ended 30
BiEAEA : AR¥ 128,965,000 June 2022: RMB128,965,000).

TL) °

(b) BERLEBRFEE (b)  Acquisitions and disposals of owned assets
REE2023F6 A30B IENEA - During the six months ended 30 June 2023, the
NEBUAKAAREE412,744,0007T Group acquired items of property, plant and
(BZ=2022F6 A30RH AR - A equipment (other than right-of-use assets) with a
R #604,326,00070) BEEME - W cost of RMB412,744,000 (six months ended 30
ERHBRHEEE (EREEERSIN) o & June 2022: RMB604,326,000). Items of property,
£2023F6 A30H IEXEA - BREDF plant and equipment (other than right-of-use assets)
BEAEARES0,000THME  BEK with net book value of RMB50,000 were disposed
REBEHE (ERABEERIIN EHE of during the six months ended 30 June 2023 (six
(#1 % 202266 A30HLAMEA © A months ended 30 June 2022: RMB1,373,000),
R#1,373,0007T) * BRI EFIBA resulting in a loss on disposal of RMB50,000 (six
FR#50,0007T (B £ 202246 H30H months ended 30 June 2022: RMB587,000).
LIERMER + AR¥ES87,0007T) ©

rE 8 INVENTORIES

At At

30 June 31 December
2023 2022
R2023F R20224F
6 H30H 12H31H
RMB’ 000 RMB’000
ARMT T ARBEFTT

Raw materials and packaging materials R R R B AR 349,249 291,803

Work in progress and maturing inventories TES G R A 4,291,113 3,793,366

Finished goods ERK 884,940 1,053,341

5,525,302 5,138,510

i EARE 2023 Interim Report
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(Expressed in RMB unless otherwise indicated)

(Br=BHRAEI -

AAREIITR)

9 B EWREARERREE

9 TRADE AND BILLS RECEIVABLES

At At
30 June 31 December
2023 2022
20234 R20224F
6H30H 12H31H
RMB’ 000 RMB’'000
ARET T AREFT
Trade receivables 2 5 W GRIE 185,440 127,552
Less: loss allowance B BEREE (13,029) (8,966)
172,411 118,586
Bills receivables JEURE HE 30,407 61,196
202,818 179,782
(a) BRSO (a) Ageing analysis

RBEHR - RIFFFEAHE27)AH
BrEREENE S R UG R EIKRE
EOREDTOT

As of the end of the reporting period, the ageing
analysis of trade and bills receivable, based on the
invoice date and net of loss allowance, is as follows:

At At

30 June 31 December

2023 2022

R2023F 20224

6H30H 12A31H

RMB’ 000 RMB’000

AR¥ET T ARBT T

Less than 3 months L H3ME A 117,850 97,530
More than 3 months but less than 6 months %A 31& 3184618 A 42,624 10,219
More than 6 months but less than 12 months % 61{& A8 121E A 11,937 10,837
172,411 118,586

ERREBESRIECRZERTPHRTT
AREE ERERSHARNIEA
FRAER - B 5 RYHIE— R
SRR ARTE - EhEET
AREPET—EAZE—FHERE -

60 / YEZEEEBEAR AT ZJLD Group Inc

The balances of bills receivables represent bank
acceptance notes received from customers with
maturity dates of less than six months at the end of
the reporting period. Trade receivables are usually
due within 30 days from the date of billing, where
credit periods of one month to one year are granted
to certain large customers.
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(Expressed in RMB unless otherwise indicated)

(BrABEHAEIN  UAARETIR)

10 HRERBRESLEEY 10 CASH AND CASH EQUIVALENTS
At At
30 June 31 December
2023 2022
R2023 45 20224
6 A30H 12A31H
RMB’ 000 RMB’'000

ARBT T ARETTT

Cash at bank and on hand HRITRFHERES 6,090,874 1,683,382
Restricted bank deposits ZRRHRITIFR 66 66
Cash at bank and on hand in the RERE M BARR KA RERIT R

consolidated statement of financial position SHIR & 6,090,940 1,683,448
Less: restricted bank deposits B ZREIRITFER (66) (66)
Cash and cash equivalents in the REGRGFEHEESRERFHR

condensed consolidated cash flow statement 4 K&IEELZEEY 6,090,874 1,683,382
REERPE (TBIEDE) NEBUARE The Group's operation in the PRC (excluding Hong Kong)
Ko A\RBATEBRAR  BHESEED conducted its business in RMB. RMB is not a freely
FE (TRIESE) R - AR EBTEIN convertible currency and the remittance of funds out of the
HNEPR B FTEEE o PRC (excluding Hong Kong) is subject to the exchange

restrictions imposed by the PRC government.

11 BB S ™IE 11 TRADE PAYABLES
NI{EHR  EHENTBENEZEZHHLN As of the end of the reporting period, the ageing analysis
BRSO T - of trade payables, based on the invoice date, is as follows:
At At
30 June 31 December
2023 2022
2023 F 20224
6 H30H 12H31H
RMB’ 000 RMB’000
AR®T T ARBTTT
Within 1 year 1F R 762,453 1,039,299
1 to 2 years 1224 5,580 6,142
2 to 3 years 2FE34F 257 89

768,290 1,045,530
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(Expressed in RMB unless otherwise indicated)

(BREBHRAPEIN  AARETIR)

12 HttENREREFER 12 OTHER PAYABLES AND ACCRUALS

At At

30 June 31 December

2023 2022

R2023F R20224

6H30H 12H31H

RMB’ 000 RMB’000

ARET T ARETIT

Accruals for sales rebates FEETIRF 639,644 713,472

Accruals for advertisement expenses EETESHAX 80,139 62,594

Payables for staff related costs FEfT B THERER A 176,132 172,307

Other taxes payables H fth FEAS B IE 64,549 119,131
Payables for construction and purchases of ERKBEME - BERRB

property, plant and equipment K FE S 5RIE 327,571 348,833
Payables for costs incurred in connection with  BLAR FIA% {5 & A4 B AR

the listing of the Company’s shares FEAFRIA 4,400 15,368

Distributions/dividends payables Dk RS 102,893 144,766

Others H A 60,433 32,529

Financial liabilities measured at amortised cost IR K AT ENSRMEE 1,455,761 1,609,000

Receipts in advance from customers FEREF A 1,777,130 1,791,271

3,232,891 3,400,271
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BROT-EREENEMIA

(Expressed in RMB unless otherwise indicated)

(BrABEHAEIN  UAARETIR)

FINANCIAL INSTRUMENTS ISSUED TO AN
INVESTOR

At At

30 June 31 December
2023 2022
20234 20224
6 H30H 12H31H
RMB’ 000 RMB’000

ARBT T ARBETTT

Measured at fair value
— Series A Preference Shares

RRBEE

- ARTIEB SRR -

10,253,755

MR2021F K2022F + AR rIHEZest
Holdings Il Pte. Ltd. ([ARZIME L IZARER J)
PN EEWE o RIEZEHE  ARIEX
% A% 58 R B LA 4248 8 800,000,000 % 7T (48
ERAHAREES 253,950,00070) EE A &
9,015,430 B %% (&M 2023F4 A 11H
HFANA450,771,500 1L E LML) ©

RIEZSHE - ARBARBARIIELR
FROR ) B B 1 5 5.5 M Bl LR - o
ARNBERSHRTANETEEEHRS
TE30% R A IR © 3R R R
ARAEH - Bl - AEERRAZRAE
B AN XA CAELABARNS
HRRE AL -

i EARE 2023 Interim Report

In 2021 and 2022, the Company entered into various
agreements with Zest Holdings Il Pte. Ltd. (the “Series A
Preferred Shareholder”). Pursuant to these agreements,
the Series A Preferred Shareholder agreed to purchase an
aggregate of 9,015,430 preference shares (subsequently
sub-divided into 450,771,500 preference shares on 11
April 2023) at a total consideration of USD800,000,000
(equivalent to approximately RMB5,253,950,000).

Pursuant to these agreements, the Group is required
to fully or partially redeem the preference shares upon
the request from the Series A Preferred Shareholder or
required to distribute 30% of the distributable profits upon
the occurrence of certain triggering events as stipulated in
these agreements. These terms and conditions are beyond
the Company’s control, and accordingly, the Group has
recognised financial liabilities at amounts equivalent to the
maximum exposure the Group can be required to settle
arising from these obligations.
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(BREBHRAPEIN  AARETIR)

13 BOT-BEREENEEMIA (H)

BEoh - AR FIE 55 AR B% 3R] 5AME St % B AR
NE TR REGELREBRARSEHENE
NEIEER - ZEBREREEELRS @ 1%
PABEERAREFTE @ WIEAELRE
HEM—HFD 2R - R2023F 4 A27HAK
AR ETE - ARSIELRRREC B AT
BRERERARAREBER (RMFE14(b)
(iii)) °

RAHE - BERAEENSRABEEEHH
ZIEnE

13

FINANCIAL INSTRUMENTS ISSUED TO AN
INVESTOR (Continued)

In addition, the Series A Preferred Shareholder can
convert the preference shares into an equal number of
ordinary shares in the Company at anytime during the
life of the preference shares. This conversion option is
embedded in the preference shares, and are recognised
and remeasured at fair value, and presented as part of the
carrying amounts of the preference shares. Upon the listing
of the Company’s shares on 27 April 2023, the Series A
Preferred Shareholder converted all of the preference
shares into the Company’s ordinary shares (see Note 14(b)

(iii)).

The movements of the financial liabilities arising from the
preference shares during the current period are set out
below:

2023

2023%F

RMB’ 000

ARET T

At 1 January M1A1HE 10,253,755

Change in fair value though profit or loss FFABENA R EEEES (814,915)
Conversion into ordinary shares of the Company upon MR E# AR F) @A

listing (Note 14(b)) (FsE14(b)) (9,298,709)

Exchange adjustments b H A% (140,131)

At 30 June

76 H30H -
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14 EX - #FERRE
a K=

ARANREETEZLEE20237F6
A30H L/~ 1E AR IR B (B =
202296 A30RIENEA « ARBE
JT) °

(b) EKRAERKREDERE

(Expressed in RMB unless otherwise indicated)

(BrABEHAEIN  UAARETIR)

14 CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

The directors of the Company do not recommend
the payment of an interim dividend for the six
months ended 30 June 2023 (six months ended 30
June 2022: RMBNIl).

(b)  Share capital and share premium

2023 2022
20234 20224
No. of shares No. of shares
R4 & E &5 88
’000 ‘000
F A% Fh&
Authorised: JETE ¢
At 1 January ®1A1H 500,000 500,000
Subdivision of ordinary shares TR A 24,500,000 -
At 30 June/31 December M6 A308 12A31H 25,000,000 500,000
2023 2022
20234 20224
No. of shares No. of shares
R4 & E &5 8B
’000 ‘000
T A% Fhx
Ordinary shares, issued and fully paid: LTl 2T RER
At 1 January ®1A1H 46,597 46,597
Subdivision of ordinary shares (Note14(b)(i)) & @A (M sE14(b)(i)) 2,283,263 -
Share issued by initial public offering BIRAFREEREITRG
(Note14(b)(ii)) (B3E14(b)(ii)) 490,700 -
Re-designation of preference shares EHETELER
(Note14(b)(iii)) (B EE14(b)(iii)) 450,771 -
At 30 June/31 December »6A30H 128318 3,271,331 46,597

AR 2023 Interim Report
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(BREBHRAPEIN  AARETIR)

14 EX - RERRE (&) 14 CAPITAL, RESERVES AND DIVIDENDS
(Continued)
(b) RAERKRGEE(E) (b)  Share capital and share premium (Continued)

(M)

(i)

(iii)

BENR2023F4 11 HHR
HE@RFZR  (HWVBREE
0.0001E LA B 31T R AR
TEBREFMBASOKRETR
E{E0.000002% TH ¥ i@
B : (i) SRR E{E0.0001 3%
THEBETELEREFRER
50 & I E{E0.000002% T
BEBEN o LN + B
NEIBERAFREERRBRER
BEHN A —H—EEEmR
BE B -

RARB R AR L™
¥ » 490,699,800f% FRx ™
fE0.000002E LW @
BEEREREBER10.82F T
BERET - AREERE
ER FT{53IE 8,000/ 7T (48
ERHARYET7,000T) BER
ARRRIBRAR - B THBRK
H (BRI ETHASZ) 4
5,122,531,000/8 T (HHER
HANER¥4,516,331,0007T)
BRAERRQ BRI EER

NEREEXAFABEETHKE -
450,771,500 % B 5B B i#
EFEETAN LY —H
EEM BT BER - EEHNIE
EXKE - BEREEMHA
R#6,000 TE iE AR F
o RBTHREBERNESL
BREFENAESHEARE
4,103,047 ,000TE R AARR
AR A EERR - MELREE
E{EHE AR 4,103,053,000
TZHEHEBHOARE
5,195,656,000 TLE L AR R
AR EBR o

66 / ¥iBZEEEAER A ZJLD Group Inc

(i)

(i)

(iii)

Pursuant to the written resolutions of
shareholders on 11 April 2023, (i) each
of issued and unissued ordinary shares
of US$0.0001 each was subdivided into
50 ordinary shares of US$0.000002 each
and, (ii) each issued preference share
of US$0.0001 was subdivided into 50
preference shares of US$0.000002 each.
In addition, the preference shares will be
converted into ordinary shares on a one-for-
one basis by way of re-designation upon the
initial public offering of the Company.

490,699,800 ordinary shares of par value of
US$0.000002 each were issued at a price
of HK$10.82 per ordinary share upon the
listing of the shares of the Company on the
Stock Exchange. The proceeds of HK$8,000
(equivalent to approximately RMB7,000),
representing the par value, were credited to
the Company’s share capital. The remaining
proceeds, net of share issuance expenses, of
approximately HK$5,122,531,000 (equivalent
to approximately RMB4,516,331,000) were
credited to the Company’s share premium
account.

Immediately upon the completion of the initial
public offering, 450,771,500 preference
shares were converted into ordinary shares
on a one-for-one basis by re-designation.
Upon the completion of the re-designation,
RMB®6,000, representing the par value,
were credited to the Company’s share
capital. The accumulated remeasurement
of preference shares recognised in prior
periods of RMB4,103,047,000 were
credited to the Company’s capital reserve
account, and the difference between
the carrying amounts of the preference
shares and RMB4,103,053,000 amounted
to approximately RMB5,195,656,000 were
credited to the Company’s share premium
account.
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(Expressed in RMB unless otherwise indicated)

(BrABEHAEIN  UAARETIR)

15 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a) Financial assets and liabilities measured at
fair value

(i)

Fair value hierarchy

The following table presents the fair value of
the Group's financial instruments measured
at the end of the reporting period on a
recurring basis, categorised into the three-
level fair value hierarchy as defined in
IFRS 13, Fair value measurement. The level
into which a fair value measurement is
classified is determined with reference to the
observability and significance of the inputs
used in the valuation technique as follows:

Fair value measured
using only Level

1 inputs, i.e.
unadjusted quoted
prices in active
markets for identical
assets or liabilities
at the measurement
date.

e Level 1 valuations:

Fair value measured
using Level 2 inputs,
i.e. observable
inputs which fail to
meet Level 1, and
not using significant
unobservable inputs.
Unobservable inputs
are inputs for which
market data are not
available.

e Level 2 valuations:

Fair value measured
using significant
unobservable inputs.

e Level 3 valuations:
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(BREBHRAPEIN  AARETIR)

15 S®IAQAAEETE (&) 15 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)
(a) EBAAREEFENSREERERS (a) Financial assets and liabilities measured at
(#) fair value (Continued)
0 DA BEER(E) () Fair value hierarchy (Continued)

Fair value
measurements
at 31 December
2022
categorised into
Level 3
20224
12A31H
AREEE
WEREAE=M
RMB’000
AREF T

Recurring fair value measurement BELOAEBESE

Financial liabilities: TRIBE -

— Preference shares —BEK 10,253,755

AEBCERBI LA
BRARBEERE=ANHE
BT RETHE-

REZE2023F6 A30H 1E/~
@A E—HREF_H2HEI
EERREE AREBHE =
(20226 @ ) - REBEW
BER RN LB A EEBN®RE
HNHRERAABEBRE Y
fIREERS o

RAHREERBBOE S E
Bt 134 EE -
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The Group engaged an independent valuer
to perform valuations for financial instruments
categorised into Level 3 of the fair value
hierarchy.

During the six months ended 30 June 2023,
there were no transfers between Level
1 and Level 2, or transfers into or out of
Level 3 (2022: Nil). The Group’s policy is to
recognise transfers between levels of fair
value hierarchy as at the end of the reporting
period in which they occur.

The movements of the balance of preference

shares during the current period are
disclosed in Note 13.
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(Expressed in RMB unless otherwise indicated)

(B =B HRAEID -

AAREIIR)

15 S®MIAAREEFE (&) 15 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)
(b) UEHFRAAEEIENERMEER (b)  Fair values of financial assets and liabilities
BENAREE carried at other than fair value
202346 A30H &% 2022412 A 31 The carrying amounts of the Group’s financial
H - R B R AR S I AR I BR &Y instruments carried at cost or amortised cost are not
CRITEMEMESRE D A EBETE materially different from their fair values at 30 June
BEAER 2023 and 31 December 2022.
16 AIE 16 COMMITMENTS
R2023%F6 A30R R MM B & 1E Commitments outstanding at 30 June 2023, not provided
R EERBEITEAENT for in the interim financial report were as follows:
At At
30 June 31 December
2023 2022
R2023F 720224
6 H30H 12H31H
RMB’ 000 RMB’000
AR¥T T ARBETTT
Commitments in respect of acquisition of ERBEYE  BEMERED
property, plant and equipment HHE
— contracted for —E2rI% 759,876 867,473
— authorised but not contracted for — BREERETY 704,335 96,432
1,464,211 963,905
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(Expressed in RMB unless otherwise indicated)

(BREBHRAPEIN  AARETIR)

17 BEAXBEBARS 17 MATERIAL RELATED PARTY TRANSACTIONS
REE2023F6A30BIEAEA - A&EH The material related party transactions entered into by
HIR DB RIRR R AR 54 R E TR R & the Group with companies controlled by the controlling
REFTIEGIM AR EITHERNBE TR 50 shareholder of the Company, Mr Wu Xiangdong, and his
™ close family members during the six months ended 30 June

2023, are set out below:
Six months ended 30 June
HZE6H30HIEAEA
2023 2022
20234 20224
RMB’ 000 RMB’000
AR¥ET T ARBEFTT
Transactions with related parties HEB NS
— Sales of baijiu products —HERBEEM 53 319
- Purchase of raw materials — BERME 63 46,215
— Hospitality services received — EEEFRE - 421
— Leases of premises —HEME 429 429
At At
30 June 31 December
2023 2022
®2023F 720224
6 H30H 12H31H
RMB’ 000 RMB’000
ARET T ARBEFT
Balances with related parties EARANS 7 VRS B
— Included in trade payables —FtAE S ENKIA 444 444
- Receipts in advance from customers — R AEL A FE A FRIE K e AT
included in other payables and accruals ERAMNMEFBEWA IR 158 26
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Review Report to the Board of Directors

Review report to the board of directors of ZJLD Group Inc
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
42 to 70 which comprises the consolidated statement of financial
position of ZJLD Group Inc (the “Company”) as of 30 June 2023
and the related consolidated statement of profit or loss and other
comprehensive income and statement of changes in equity and
condensed consolidated cash flow statement for the six-month
period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof and
International Accounting Standard 34, /nterim financial reporting,
issued by the International Accounting Standards Board. The
directors are responsible for the preparation and presentation
of the interim financial report in accordance with International
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.
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CONCLUSION

HRRMNER  RMATELRTMEE - £ Based on our review, nothing has come to our attention that
HIEEZE2023F6 AS0HRF S EREARBAES  causes us to believe that the interim financial report as at 30 June
EAFTEREBER ST EREI45R [ F A5 E ] 2023, is not prepared, in all material respects, in accordance with

el o International Accounting Standard 34, Interim financial reporting.
2SR EEKAR KPMG

BEEA Certified Public Accountants

BEPIR 8th Floor, Prince’s Building

EFTE105% 10 Chater Road

RFARE8E Central, Hong Kong

20238 H23H 23 August 2023
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Definitions

FEAPERER  BXESEMEI - TH@EZE  Inthis interim report, the following expressions have the meanings

BUATRE - set out below unless the context requires otherwise:

[BiZEE ] i EEEBIAEEY

“Audit Committee” the audit committee of the Board

[EEg ] i PAV/NSTE: =

“Board” the board of Directors of the Company

[ZEBRZEHS ] i EERZES

“BVI” the British Virgin Islands

[{bEEATAl] Eis ETRRIM SR U E D EESF R

“CG Code” the Corporate Governance Code as set out in Appendix 14 to the
Listing Rules

[ KA i RAEFEAERDF - AIERPERAERATLCECEBRAF - —
702000 11 A17HEABHAMK LN ERRE > BRABEELEH
E]

“ChinaNet” ChinaNet Limited (KHFZERFNERAF], formerly known as ChinaNet

Com Limited (KFPEMMAR 2 A]) and Ever Brilliance Enterprise
Limited ((ZEGEABRAA))), a company with limited liability
incorporated in Hong Kong on November 17, 2000 and wholly owned

by Mr. Ng

[ZARA7A] i DBEFESEARAR - —HARERASEEEDIN2021F9 A24 A MK
S ERRERAT

“Company” ZJLD Group Inc EIBEZFEEEBR AT, an exempted company with

limited liability incorporated under the laws of the Cayman Islands on
September 24, 2021

== i AARESR

“Director(s)” the director(s) of our Company

[ 5878 Hr e F1I 32 i HBEMFEPFX (LR BRERAR LEHRF - 2ERAISHAERFBAD
Bl RARBINBIE=F

“Frost & Sullivan” Frost & Sullivan (Beijing) Inc., Shanghai Branch Co., a global market

research and consulting company, which is an independent third
party of the Company

[ RIREE i BB BKRERE T %A R E
“Global Offering” has the meaning ascribed to it in the Prospectus
[ A& ] sk [ A = RAB RETERHE AR

noow "o«

“Group”, “our Group”,

we”, “us”, or “our”

the Group”, the Company and its subsidiaries from time to time
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[t
“HK$” or “HK dollar”

[&%]
“Hong Kong”

[ R ERR AT A H

“Latest Practicable Date

=
“Listing”

(=il
“Listing Date”

[ a8l
“Listing Rules”

==
“Main Board”

[1REsT 8]

“Model Code”

[REBERA
“Mr. Ng”

[ R ]
“Mr. Wu”

[ERAFEERBESB S

“Post-IPO Equity Incentive Plan”

/// ¥iBZEEEAER A ZJLD Group Inc

BERETERET
Hong Kong dollars, the lawful currency of Hong Kong

PEEERFRITHR
the Hong Kong Special Administrative Region of the PRC

2023F9H15H @ BN HImE TR A AT HPAEE TERNZRE
RSk

September 15, 2023, being the latest practicable date for the purpose
of ascertaining certain information contained in this interim report
before its publication

MR 1720234 4 A 27 BEEB R AT E AR £
the listing of Shares on the Main Board of the Stock Exchange on
April 27, 2023

2023F4 727 H - BRI FERE R P £ AR LT ey A &)
April 27, 2023, being the date on which the Shares were listed on the
Main Board of the Stock Exchange

B AT S AR A
the Rules Governing the Listing of Securities on the Stock Exchange

B2 AT EMR
the Main Board of the Stock Exchange

ETARAINEETATE E BT AZEHETE SRR HHNFELETR
the Model Code for Securities Transactions by Directors of Listed
Issuers contained in Appendix 10 to the Listing Rules

RAEEE - RPINATESTHRRAIWE
Mr. Ng Kwong Chue Paul (R*EE), our executive Director and
company secretary

RAMREE - RPIWEBA - EFEEERIFRER
Mr. Wu Xiangdong (R[A5), our founder, chairman of the Board and
a Controlling Shareholder

RRAFH20235F4 B 11 BERAEERBIT 8] - KX ZEFEARBRER
Mrggm DEER—RER —D. BRAREEERREREE | —&

the equity incentive plan adopted by the Company on April 11,
2023, the principal terms of which are set out in the section headed
“Statutory and General Information — D. Post-IPO Equity Incentive
Plan” in Appendix IV of the Prospectus
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“PRC” or “China”

[HERERE ]
“Prospectus”

[ ¥R H
“Reporting Period”

[AR¥]

“RMB” or “Renminbi”

[AZRTIE IR

“Series A Preferred Shares”

[ &7 R AR GG

“SFO”

[ Bzt ]

“Shares”
[A% R |
“Shareholder(s)”

[ Bst 22 FfT |
“Stock Exchange”

ESv
“uss$”

[ Zest Holdings |

“Zest Holdings”

i EARE 2023 Interim Report
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hE ARKAE - RARHRET S - FRESSETRE « RPISH
TG R A

the People’s Republic of China, excluding, for the purposes of this
interim report, Hong Kong Special Administrative Region, the Macau
Special Administrative Region and Taiwan

RRFR2023F4 17BN BB AR EE RN ERERE
the prospectus issued by the Company on April 17, 2023 in
connection with the Hong Kong public offering of the Shares

B20234%F1 8182202346 A30H LA A
six months from January 1, 2023 to June 30, 2023

hEDEEEB AR

Renminbi, the lawful currency of the PRC

120234 4 511 HIRR B R 37 41 AT R A RIS G AR (E0.0001 57T
HAZRIIE LK

series A preferred shares of US$0.0001 each in the share capital
of the Company prior to the share subdivision approved by the
Shareholders on April 11, 2023

BAREGIEST1BE(ES KRB B ETRER] - s LT R
)

the Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong, as amended, supplemented or otherwise modified from
time to time

RA A MR A A AR E E0.000002 3 7T A & i ik
ordinary share(s) in the capital of the Company with nominal value of
US$0.000002 each

SGESTEUN
holder(s) of Share(s)

BERBMERX AR AR
The Stock Exchange of Hong Kong Limited

FBUEEEWET
United States dollar(s), the lawful currency of the United States of
America

Zest Holdings Il Pte. Ltd. * —f@#202146 A30 B £ M0 s M2 K
BREEAT

Zest Holdings Il Pte. Ltd., a limited liability company incorporated in
Singapore on June 30, 2021
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[Z+HZE5]
“Zhen 15 Series”

[E=+%%]
“Zhen 30 Series”

(2B ]

“Zhenjiu Holding”

[%]
hop”

76 / YEZEEEBEAR AT ZJLD Group Inc

BIEASEEESNZERSE  FERTE T ARZOER
include multiple versions catering to the consumers preference with
the standard version Zhen 15 (¥+1) as the core offering

BRLEHEESHNZERE - RERAD =+ RZOEMD
include multiple versions catering to the consumers preference with
the standard version Zhen 30 (¥ =) as the core offering

CREEEEEGRAA (AIEEREEERAAREEERAERAR)  —
2021 F9ABHERE R AT MKX LN ERETAT

Jindong Investment Group Limited (2R & ELBEERAF]), formerly
known as Jindong Group Ltd. (£ R&E AR AF]) and Zhendiu
Holding Limited (EJEIZERARAF]), a company with limited liability
incorporated in the BVI on September 8, 2021

ANt
per cent.
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