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Mr. Guo Jintong was appointed as an executive Director and the Chairman
on 2 February 2018 and resigned as an executive Director and the
Chairman on 10 July 2018.

Ms. Gao Zhenyun served as an executive Director and the vice Chairlady
from 7 September 2017 to 1 February 2018 and was re-designated as a
non-executive Director on 2 February 2018. Ms. Gao resigned as a non-
executive Director on 19 April 2018.

Ms. Ko Nga Kit was appointed as the Company Secretary on 29 March 2018
to fill the vacancy caused by the resignation of Mr. Young Ho Kee Bernard
while Ms. Zhang Tan Fung was appointed as the Company Secretary on 13
June 2018 to fill the vacancy caused by the resignation of Ms. Ko Nga Kit.
Mr. Li Jiuhua was appointed as a member on 2 February 2018. Ms. Gao
Zhenyun had been a member during the period from 6 October 2017 to 1
February 2018.
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Management Discussion and Analysis

B R N oA

DIVIDEND

The board (the “Board"”) of directors (the “Directors”) of Asia
Pacific Silk Road Investment Company Limited (the “Company”)
has resolved not to declare an interim dividend for the six
months ended 30 June 2018 (six months ended 30 June 2017:
Nil).

BUSINESS REVIEW

During the six months ended 30 June 2018, the Company and
its subsidiaries (collectively referred to as the “Group”), were
principally engaged in the businesses of operation of peer-to-
peer (“P2P") financing platform and other loan facilitation
services, money lending and securities and other financial assets
investments.

Operation of P2P Financing Platform and Other Loan
Facilitation Services Business

Since the completion of the acquisition of Katar Global Limited
and its subsidiaries on 20 October 2015, the Group, through
relevant structured contracts (the “Structured Contracts”), has
been engaging in the operation of a P2P financing platform in the
People’s Republic of China (the “PRC"), matching borrowers with
private lenders for various financial products through the Internet
under the “CAIJIA” brand, which is conducted via the website
(www.91caijia.com). During the six months ended 30 June
2018, a segment revenue of approximately HK$62,986,000 (six
months ended 30 June 2017: HK$163,466,000) and a segment
loss of approximately HK$1,663,553,000 (six months ended 30
June 2017: segment profit of HK$146,747,000) were recorded.

The drop in segment revenue generated during the six months
ended 30 June 2018 was mainly because of the significant
decrease of operation of P2P financing platform and other loan
facilitation services resulted from the adverse effect of the
tightening financial regulations and increasing financial risk. It is
expected that cash inflow from the operation of P2P financing
platform services would decrease in the coming years and
therefore an impairment loss of approximately HK$1,717,000,000
in respect of goodwill was recognised, which resulted in a
significant segment loss during the six months ended 30 June
2018. Details of the impairment of goodwill are set out in note
12 to the condensed consolidated interim financial information.

@0

- @

iz B
SRGBEREERAR([FA2ADEZ(ESE)
S(EEgDBRRTERBE_FT-/\FXA
ZSTRERBEAZHFHBRE(BE-_FT—LFRX
A=Z+RIERMEA:E)-

EBOE
REE-Z-N\FRA=THILERER T2 7
LREMBAR (GEIARE]) TZRELEHE
A (P2P)MEFE REMERT N R - &
EURBEHRLEMEREEREE -

REPPRIETAERAMBMERPTNRBEXS

BE-ZT—hAFtA-TH=AKREMNERKAR
RAIREWBARINR  AEB —HBBEBLE
BAEORPEARLFMBE ([HE]) AT 0] @k
KEP2PREE F & - I 1B 48 I (www.91caijia.
comZRE - EREHRAERSESRERELHER
ANEBFAERA REBEE-_ZT—N\FA=1+H
LERE A - AN & E 15 9 3 U = 4962,986,000%
T(EBEE-_ZE—tFRXA=ZFTHLEANEA:
163,466,000/% 7T.) & %5 &6 &5 18 491,663,553,000/%
T(HE-ZZ—+tFXA=Z1THLEXEAA: D
i A146,747,00078 1) °

REBEZE_Z—-N\FRAA=Z+HRLERNEAEEZD
HRETH T2ARIHEMERRBERITH
EBFARZTHEE  BEY BEEP2PAE T
EREMERBNIRIS ZE - EELEP2PH
BFXaRBEZESTABRRREFERBERD -
AREzEz - N\FXAZ+HILENEAER
R E ET 18 491,717,000,00058 7T - BH RSB
AOEEIE EHEREZFBEERNERAEEPH
FEERMFFEI2 -

4 Asia Pacific Silk Road Investment Company Limited 2018 Interim Report



Compliance of the Structured Contracts with the PRC
Laws, Rules and Regulations for Operation of P2P
Financing Platform

As set out in the announcement of the Company dated b5
January 2017 and the circular of the Company dated 6 July
2017, the Company plans and intends to adopt a revised
business model in order to reduce its reliance on, and
henceforth the risks associated with the adoption of, the
Structured Contracts in the operation of the P2P financing
platform (the "“Revised Business Model”). The Group has
entered into a cooperation agreement with Beijing Juxin Wealth
Management Consultant Company Limited* (it REBEH & BB
A AT (being an internet content provider (“ICP”) licensee
and an independent third party). While the Group’s ICP license
has been revoked, the Company was still in course of
implementing the Revised Business Model, including without
limitation, the unwinding of Structured Contracts.

# The English translation of Chinese names is included for information purpose
only, and should not be regarded as the official English translation of such
Chinese names.

During the six months ended 30 June 2018 and up to the date
of this report, no evidence has come to the attention of the
Company that the parties to the Structured Contracts have not
performed their obligations in compliance with the Structured
Contracts. Moreover, as at the date of this report, the Group has
not encountered any interference or encumbrance from any
governing bodies in operating its business under the Structured
Contracts. Thus, the Board considered that the implementation
of the Structured Contracts is satisfactory and in compliance and
the Structured Contracts shall be enforceable under the PRC
laws and regulations.

Money Lending Business

Since obtaining the money lenders licence under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong) in
2011, Joy Wealth Finance Limited (“Joy Wealth"”), a wholly-
owned subsidiary of the Company, has provided a wide variety
of loans with an accumulated amount of approximately
HK$2,536,000,000. Interest rates ranged from 9% to 15% per
annum for the six months ended 30 June 2018 (six months
ended 30 June 2017: 9% to 15%). For the six months ended 30
June 2018, interest income recorded by Joy Wealth was
approximately HK$44,920,000 (six months ended 30 June 2017:
HK$43,394,000). Details on the loan and interest receivables are
set out in note 14 to the condensed consolidated interim
financial information.
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Management Discussion and Analysis
IR E R am M

Securities and Other Financial Assets Investments
Business

As at 30 June 2018, the Group held several investments which
are equity securities listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) for long term investment with
fair value of approximately HK$550,444,000 (31 December 2017:
HK$731,435,000). During the six months ended 30 June 2018,
these investments in listed securities led to a net fair value loss
of approximately HK$206,784,000 (six months ended 30 June
2017: net fair value gain of HK$73,287,000) recognised in the
consolidated statement of comprehensive income. Significant
investments in listed securities are discussed as below.

Investment in shares of Imperial Pacific

The Group held 5,426,900,000 shares of Imperial Pacific
International Holdings Limited (a company whose shares are
listed on the Stock Exchange with stock code: 1076) (“Imperial
Pacific”), representing approximately 3.8% of the then issued
share capital of Imperial Pacific as at 30 June 2018. Imperial
Pacific, through its subsidiaries, is mainly engaged in gaming and
resort business, including the development and operation of
integrated resort on the Island of Saipan, Commonwealth of the
Northern Mariana Islands.

As at 30 June 2018, the fair value of the shares of Imperial
Pacific held by the Group amounted to approximately
HK$434,152,000 (31 December 2017: HK$586,105,000),
representing approximately 78.9% (31 December 2017: 80.1%)
of the Group's total investment in the listed securities. There
was no disposal nor addition of shares of Imperial Pacific during
the six months ended 30 June 2018 and 2017. The net fair
value loss recognised as an other comprehensive loss for the
investment in shares of Imperial Pacific for the six months
ended 30 June 2018 was approximately HK$151,953,000 (six
months ended 30 June 2017: net fair value gain of
HK$86,830,000).

Investment in shares of Huarong Int Fin

The Group also held 36,786,000 shares of Huarong International
Financial Holdings Limited (a company whose shares are listed
on the Stock Exchange with stock code: 993) (“Huarong Int
Fin"), representing approximately 1.0% of the then issued share
capital of Huarong Int Fin as at 30 June 2018. Huarong Int Fin,
through its subsidiaries, is principally engaged in brokerage and
dealing of securities, futures and options contracts, margin
financing, loan financing, financial advisory, investment, provision
of management and consultancy services.
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As at 30 June 2018, the fair value of the shares of Huarong Int
Fin held by the Group amounted to approximately
HK$51,500,000 (31 December 2017: HK$93,069,000),
representing approximately 9.4% (31 December 2017: 12.7%) of
the Group's total investment in the listed securities. There was
no disposal nor addition of shares of Huarong Int Fin during the
six months ended 30 June 2018 and 2017. The net fair value
loss recognised as an other comprehensive loss for the
investment in shares of Huarong Int Fin for the six months
ended 30 June 2018 was approximately HK$41,569,000 (six
months ended 30 June 2017: HK$8,461,000).

OUTLOOK

As a result of the continuing non-performance of the P2P
financing platform and other loan facilitation services business,
as well as the expected decrease in its revenue growth, the
Directors expect that the unfavourable market trend and
tightening financial regulations of the loan facilitation services
business will continue. So the Group will closely monitor the
development of market liquidity situation and the update of
requirements and regulations about loan facilitation services
business in the PRC, to ensure the compliance of relevant laws,
rules and regulations. The Group will also continue to strengthen
its corporate governance and risk prevention and control
mechanisms to improve the overall system management and
achieve steady growth and development of the Group.

Besides, the Group will continue to expand its business varieties
in order to broaden our income sources and to seek potential
investment opportunities which could enhance its value to the
shareholders of the Company (the “Shareholders”).

PRINCIPAL RISKS AND UNCERTAINTIES

The operation of P2P financing platform and other loan
facilitation services business and the money lending business
are two of the principal activities of the Group and they expose
to a number of risks and uncertainties including exchange rate
risk, policy risk, credit risk and liquidity risk.

Besides, the slowdown of China's economic growth and
tightening financial regulations may adversely affect the
operation of the P2P financing platform and other loan facilitation
services business and the money lending business. The volatile
and unpredictable stock market in Hong Kong also raises
uncertainty about the Group’'s returns from the securities
investment business.
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Management Discussion and Analysis
EEEN WA

The Board believes that maintaining the “CAIJIA” brand is
critical to maintaining its competitive advantage. The ability to
maintain its brand reputation depends on a number of factors
including but not limited to borrowers’ and lenders’ satisfaction
with the P2P platform’s products, lawsuits, web server's stability
and web interface quality, timely repayments by the borrowers
and the growth rate of the macro-economy, all of which are
beyond the Group’s control.

FINANCIAL REVIEW
Liquidity and Financial Resources
As at 30 June 2018, the Group had recorded net current assets

of approximately HK$997,970,000 (31 December 2017:
HK$1,244,731,000); and cash and bank balances of
approximately HK$126,630,000 (31 December 2017:

HK$218,956,000). The Group did not enter into any financial
instruments for hedging purpose.

Capital Structure

As at 30 June 2018, the total number of the issued ordinary
shares with the par value of HK$0.001 each was 3,870,102,650
(31 December 2017: 3,870,102,650).

Significant Investment, Acquisition and Disposal

Save for disclosed elsewhere in this report, there was no
significant investment, acquisition or disposal of subsidiaries and
associated companies that should be notified to the
Shareholders for the six months ended 30 June 2018. The
performance and prospect of the significant investments of the
Group during the period under review are discussed under the
sections of “Securities and Other Financial Assets Investments
Business” above.

Segment Information

Details of segment information of the Group for the six months
ended 30 June 2018 are set out in note 5 to the condensed
consolidated interim financial information.

Employees and Remuneration Policy

As at 30 June 2018, the Group had 38 employees which were
mainly stationed in Hong Kong and the PRC. In-house training
programmes were provided for its employees to enhance their
skills and job knowledge. The management of the Company
would continue to foster close co-operation among the
employees.
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The remuneration policies of the Company aim at ensuring that
remuneration levels are appropriate and in line with the
Company's target, mission and business performance. To do so,
the Company considers various relevant factors such as the
remuneration levels of its market competitors, market practices,
job duties, responsibilities and scope, financial and non-financial
performance, as well as the suitability of performance-based
remuneration arrangements.

Details of Charges on Assets
As at 30 June 2018, the Group did not pledge any assets to
banks or other financial institutions (31 December 2017: Nil).

Future Plans for Material Investment or Capital Assets
It is the Group’'s corporate mission to continue to explore ways
to improve its financial performance, to diversify its operations
into new and more profitable businesses and to broaden the
sources of revenue within acceptable risk level. Hence, the
Company does not rule out the possibility of investing in or
changing to other profitable business as long as it is in the
interest of the Company and the Shareholders as a whole. Also,
as part of its routine exercise, the Company reviews the
performance of its existing investment portfolio and evaluates
the investment potentials of other investment opportunities
available to the Company from time to time. Subject to the
results of such reviews, the Company may make suitable
investment decisions according to the then circumstance and
information available which may involve the disposal of the
whole or part of its existing investment portfolio and/or change
of the asset allocation of its investment portfolio and/or
expanding its investment portfolio with a view to realising and/or
optimising the expected return and minimising the risks.
Meanwhile, the Company does not preclude the possibility that
the Company may implement debt and/or equity fund raising
plan(s) to satisfy the financing needs arising out of any business
development of the Group as well as to improve its financial
position in the event that suitable fund raising opportunities
arise, as the Company has from time to time been approached
by investors for potential investment projects.

Save as disclosed elsewhere in this report, as at the date of this
report, the Company had not entered into any agreement,
arrangement, understanding, intention or negotiation that should
be disclosed pursuant to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) and the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO").
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Management Discussion and Analysis
IR E R am M

Treasury Policy

The Group has adopted a treasury policy on 24 May 2011 in
relation to the Group's investment in securities of other listed
companies on the Stock Exchange. The objective of the policy is
to enable the Group to control and govern the possible future
securities investments (if any, which may or may not occur).

Working Capital and Gearing Ratio

As the Group had a net cash position as at 30 June 2018 and as
at 31 December 2017 with no borrowing, the gearing ratios
were not applicable.

Foreign Exchange Exposures

Business transactions of the Group are mainly denominated in
Hong Kong dollars and Renminbi. The Group has not
implemented any foreign currency hedging policy at the
moment. However, in view of the fluctuation of Renminbi in
recent years, continuous monitoring on the foreign exchange
exposure is carried out and the management will consider
hedging the foreign exchange exposure if it has material impact
on the Group.

Capital Commitment
As at 30 June 2018, the Group did not have any capital
commitment (31 December 2017: HK$20,761,000).

Contingent Liability
As at 30 June 2018, the Group had no material contingent
liability (31 December 2017: Nil).

EVENT AFTER THE END OF THE REPORTING
PERIOD

Details of significant events occurring after the reporting period
are set out in note 23 to the condensed consolidated interim
financial information.

BB

AEBER - ZE—FRA-_THHRHABEX
SEEENREMBRIMEMARER 2 EWK
K BEBAEBEUIES MBS TRERN R KE
TZBEHTE(WNE A ERAETEEHE) -

EEETREERMGLE

HRAEER -_ZE-N\FERA=ZTHER=-F
—tFT A=+ BERRBESFERR X E
fEE HEEBBLLERITEM-

HNE BB
AEBZEBRHEENETRARGHE &
2 50 5 3 40 B AT AE (50 A DR IROK © AT - 48
WARBTE RS ERBREEERIER
5 ERABARYAEEERKEAYERESE
1T o

BAREE

MR-ZB—NEXNA=+H REELETAER
EE(ZE—+F+=-A=+—H 20,761,000
JC) ©

RAREE

MR-ZBE—NEXNA=+H REETESAHAK
BE(ZE—+E+-_A=+—80:@\)-
WMEHREEZE

RFEPEEEZERFTEABHNERLEASF
HABS 7% & B 5223 ©

. ¢ w 10 ‘ Asia Pacific Silk Road Investment Company Limited 2018 Interim Report

@



DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION
As at 30 June 2018, none of the Directors is a director or
employee of a company which has an interest or short position
in the shares and underlying shares of the Company which
would fall to be disclosed to the Company under the provision of
Divisions 2 and 3 Part XV of the SFO and none of the Directors,
the chief executive of the Company nor their associates (as
defined in the Listing Rules) had any other interests or short
positions in the shares of the Company, underlying shares and
debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which (a) were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which any such Directors or the chief
executive of the Company is taken or deemed to have under
such provisions of the SFO); or (b) were required to be entered
into the register maintained by the Company, pursuant to
Section 352 of the SFO; or (c) were required to be notified to
the Company or the Stock Exchange, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

To the best knowledge of the Directors, none of the Directors
and their respective associates (as defined in the Listing Rules)
is considered to have any interests in the businesses which
compete or are likely to compete, either directly or indirectly,
with the business of the Group, other than those businesses
where the Directors were appointed as directors to represent
the interests of the Company and/or the Group.

TDARHBBREERAR

Management Discussion and Analysis
IR ER M

EERBSTHRAEBRAQTHEM
MEZE2RA - BBERORES 2
BER /KR

RZE-—NFRA=+tH BEEFRBEES
N HAE R PIEXVERSE2 39 7B 2 16 XX HE A A A 7R
REAPEZARA RO LABERODEDZIORE Z
REAZEEHES BEBEBEEE ARFAKRDTT
BABSBFZHEA(EER EWHRA)RAR
AIEG  ARARHEMAREZE(ERERLES R
HIE RO EXVED) BB RESFFEETME
R IORE - () BREE 7 R ERHIEXV
ARERT7 M8 BB AN A A B KB XX P (B AR R 7%
EEERARARSTRAEREES R EK
PIERIGRXREFIGIERB ZBAIAR)
K (b) B IR IE 7E 75 ) i & R ) S 352{K i2 AR 2 A
FEZERM e BRE EMRAM S+ AHE
EWETAETETESFRZHNRETABRAAR
NS

EERBFERB2ES

REEMAMN BMEEZIRRFEAIHEA
(ERE EMARAD A AREARERBER L
RAEBRGFAAEBRBRFIEF(ESER
EUREEEIRRARAR I A EEER 2%
BRI h BT o

—s-nsrmns (11)° @



Management Discussion and Analysis
BB wm kT

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

The register of substantial Shareholders required to be kept
under section 336 of Part XV of the SFO shows that as at 30
June 2018, the Company had been notified of the following
substantial Shareholders’ interests and short positions, being 5%
or more of the Company's issued share capital.

Long position in ordinary shares of the Company:

FERRAAQFARGREBERD 2
BER /KR

RZZE-NFRA=1TH REEHLHEED
FEXVEBEBI6FMEFEZ T ERRECMATR
B ARFPEAEUATIERREAARAD
TTIRAL%HIA 2w ROAR -

REAFTEBRZER :

alj

Capacity and nature

Percentage of
the Company’s

Number of shares issued share

Name of interest interested capital (%)
LR NN
EEERZ 2 BITRA
2RV FoRERMEE iR #5 & 8 B2 (%)
Huarong Financial Services Asset Beneficial owner 2,129,143,068 55.00
Management L.P.
Huarong Financial Services Asset EnEAA
Management L.P.
Su Weibiao (Note) Held by controlled corporation 580,659,755 15.00
BRAUER (B 7E) BEEGRARFEE
Allied Summit Inc. (Note) Beneficial owner 580,659,755 15.00

Allied Summit Inc. (#77)

Note.: Allied Summit Inc. is owned as to 80% by Mr. Su Weibiao and as to

remaining 20% by Mr. Ng Kwok Fai.

BEa@mlEA A
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SHARE OPTIONS

The Company adopted the share option scheme (the “Share
Option Scheme”) pursuant to an ordinary resolution passed on
12 June 2012 (the "Adoption Date”) and terminated the
previous share option scheme which had expired on 21 June
2012. The purpose of the Share Option Scheme is to provide
incentives to the grantee, including employee, officer, agent,
consultant or representative of the Group (including any
executive or non-executive director of any member of the
Group), to contribute to the Group and to enable the Group to
recruit high-calibre employees and attract resources that are
valuable to the Group. The Share Option Scheme shall be valid
and effective for a period of ten years commencing from the
Adoption Date and will expire on 11 June 2022.

At the annual general meeting held on 2 June 2017, the
Shareholders duly approved that, subject to and conditional upon
the listing committee of the Stock Exchange granting listing of
and permission to deal in the shares of the Company to be
issued upon the exercise of options which may be granted
under the Share Option Scheme, the existing scheme mandate
limit in respect of the granting of options to subscribe for shares
of the Company under the Share Option Scheme be refreshed
and renewed provided that the total number of shares of the
Company which may be allotted and issued pursuant to the
grant or exercises of the options under the Share Option
Scheme (excluding options previously granted, outstanding,
cancelled, lapsed or exercised under the Share Option Scheme)
shall not exceed 10% of the shares of the Company in issue as
at 2 June 2017, that is 387,010,265 shares of the Company. The
Directors are authorised, subject to compliance with the Listing
Rules, to grant options under the Share Option Scheme up to
the refreshed limit and to exercise all the powers of the
Company to allot, issue and deal with shares of the Company
pursuant to the exercise of such options granted under the
Share Option Scheme. The subscription price will be a price
determined by the Board and at least the highest of: (a) the
closing price of the shares as stated in the Stock Exchange's
daily quotations sheets on the date of grant of the option, which
must be a business day; (b) the average closing price of the
shares as stated in the Stock Exchange’'s daily quotation sheets
for the five business days immediately preceding the date of
grant of the option; and (c) the nominal value of the shares. The
total number of shares which may be issued upon exercise of
options must not exceed 30% of the number of shares in issue
from time to time. No options may be granted if such grant
would result in the 30% limit being exceeded. Details were
shown in the circular of the Company dated 28 April 2017.
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Management Discussion and Analysis
EEEN WA

No share option has been granted or exercised since the
adoption of the Share Option Scheme. The total number of
shares of the Company for issue under the Share Option
Scheme as at the date of this report was 387,010,265 shares,
representing 10.0% of the issued share capital of the Company
as at the date of this report.

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provisions”) set out in the Corporate Governance Code (the
“CG Code") contained in Appendix 14 to the Listing Rules during
the six months ended 30 June 2018 except the following
deviations:

Code Provision A.4.1

Code Provision A.4.1 of the CG Code stipulates that non-
executive directors should be appointed for a specific term and
subject to re-election. One independent non-executive Director
who was appointed in previous years is not appointed for a
specific term but is subject to retirement by rotation and re-
election at the annual general meeting in accordance with the
Bye-Laws of the Company. As such, it is considered that such
provisions are sufficient to meet the underlying objectives of the
relevant provisions of the CG Code. Also, the Board does not
believe that arbitrary term limits on Director's service are
appropriate given that Directors ought to be committed to
representing the long-term interests of the Shareholders.

CODE OF CONDUCT REGARDING DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the terms contained in the Model
Code for Security Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules as the Company's
code of conduct for security transactions and dealing (the
“Model Code”). All existing Directors, upon specific enquiry,
have confirmed that they have complied with the Model Code
during the six months ended 30 June 2018.
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PURCHASE, SALE OR REDEMPTION OF SHARES
During the six months ended 30 June 2018, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed shares. As at 30 June
2018, 3,870,102,650 ordinary shares with the par value of
HK$0.001 each were issued.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises of three independent non-executive Directors, Mr.
Wong Chun Hung, Mr. Zheng Zhen and Mr. To Langa
Samuelson. The Audit Committee has adopted terms of
reference which are in line with the CG Code.

The unaudited condensed consolidated results for the six
months ended 30 June 2018 have been reviewed by the Audit
Committee.

As at the date of this report, the Directors are:

Independent Non-executive
Directors

Mr. Wong Chun Hung

Mr. Zheng Zhen

Mr. To Langa Samuelson

Executive Director
Mr. Li Jiuhua

Non-executive Directors
Mr. Yao Luo
Ms. Yu Yang

By order of the Board

Asia Pacific Silk Road Investment Company Limited
Li Jiuvhua

Executive Director

Hong Kong, 31 August 2018

In case of any inconsistency, the English text of this report shall
prevail over the Chinese text.
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Independent Review Report
AV By

ASSURANCE | TRANSACTIONS | ADVISORY

ZENITHQ‘&%

TO THE BOARD OF DIRECTORS OF
ASIA PACIFIC SILK ROAD INVESTMENT COMPANY LIMITED
DAHBRERERRAT

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information of Asia
Pacific Silk Road Investment Company Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set
out on pages 18 to 52, which comprise the condensed
consolidated statement of financial position as at 30 June 2018
and the related condensed consolidated statements of profit or
loss, comprehensive income, changes in equity and cash flows
for the six-month period then ended, and certain explanatory
information. The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and the Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants.

The directors of the Company are responsible for the preparation
and presentation of this condensed consolidated interim financial
information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this condensed consolidated interim
financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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SCOPE OF REVIEW

We conducted our in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of this information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

review

interim financial

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Zenith CPA Limited

Certified Public Accountants

Cheng Po Yuen

Practising Certificate Number: P04887
Hong Kong

31 August 2018
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Condensed Consolidated Statement of Profit or Loss

ﬁﬁﬂnﬂ_\ = \/2%

Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA

Six months ended 30 June

BEAAZ=Z+HLEAREA

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Notes HK$'000 HK$'000
N3 FHET FHET
Revenue I &=
Interest revenue from money lending BERER M B W=
business 50,232 52,468
Revenue from operating activities wEEE KR 71,453 163,466
Total revenue W858 5 121,685 215,934
Other income and gains E bk A R U= 6 2,935 14,222
Selling and distribution expenses HE KD HEAX = (95)
Administrative expenses TR (103,147) (72,734)
Other expenses H At B 2 (1,717,000) (18,782)
(LOSS)/PROFIT BEFORE TAX BMRBLAT (B518), & F 7 (1,695,527) 138,545
Income tax expense FriSFi6 & 8 (15,207) (38,885)
(LOSS)/PROFIT FOR THE PERIOD R (EE) 2T (1,710,734) 99,660
Attributable to: B
Owners of the parent SRARIEAR A (1,712,839) 94,649
Non-controlling interests FE1E B A 2,105 5,011
(1,710,734) 99,660
(LOSS)/EARNINGS PER SHARE FERELAREERR
ATTRIBUTABLE TO ORDINARY BEEAZER
EQUITY HOLDERS OF (EBB]) B
THE PARENT 70
Basic HA HK(44.26) cents HK2.45 cents
AL AL
Diluted g HK(44.26) cents HK0.64 cents

7l

A
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Condensed Consolidated Statement of Comprehensive Income
MEALEE 2 E W m WK

Six months ended 30 June 2018
HEZZT—)\FEXNA=+HILEA~EA

'
Six months ended 30 June

BEZXA=+HLAXEA
2018 2017
—E-N\F —tF
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$'000 HK$'000
FHE T FET
(LOSS)/PROFIT FOR THE PERIOD B (B8 ER (1,710,734) 99,660
OTHER COMPREHENSIVE (LOSS)/INCOME Hith 2@ (F8E) W=
Other comprehensive (loss)/income may be AREZBEENSES
reclassified to profit or loss in subsequent BanzHtE2E
periods: (B18), s
Available-for-sale investments: —H HEKRE:
Changes in fair value NEEEE = 54,928
Impairment losses DERIEN Ri=! — 18,359
Exchange differences on translation of BEBNEBRREEZ
foreign operations E W =% (4,645) 9,662
(4,645) 82,949
Other comprehensive loss not to be reclassified T@RHEHBEFH H A
to profit or loss in subsequent periods: EERZEMEEERE
Changes in fair value of equity instruments FRHEMEEREARZ
through other comprehensive income AT A A FEEZSD (206,784) -
OTHER COMPREHENSIVE (LOSS)/INCOME BMRHMtEE (EE), WS
FOR THE PERIOD, NET OF TAX HIBRBiE (211,429) 82,949
TOTAL COMPREHENSIVE (LOSS)/INCOME HRZ2E(EE) WE
FOR THE PERIOD Fel ) (1,922,163) 182,609
Attributable to: E%%ﬁ/\\\ :
Owners of the parent NEEEB A (1,924,083) 177,212
Non-controlling interests 3H % &= 1,920 5,397
(1,922,163) 182,609
DAMKIREAERAT —E-NFa@ms (19 )¢
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Condensed Consolidated Statement of Financial Position
BEHER & M AR M3k

30 June 2018
—E-NEXRA=TH

30 June 31 December
2018 2017
—E-N\EF —ET—+%F
AE=+tH +ZA=Z+-—H
(Unaudited) (Audited)
(REER) (EZ)
Notes HK$'000 HK$'000
iokia FHET FET
NON-CURRENT ASSETS ERBEE
Plant and equipment &5 &% 11 1,287 1,748
Goodwill RS 12 465,663 2,182,663
Available-for-sale investments AHEERE - 731,435
Equity instruments at fair value through BZAFESBAEMEE
other comprehensive income WS AR ZBEARTA 550,444 -
Deposits and prepayments e RENRIE 16 94 19,689
Financial assets at amortised costs HEHEKEARZ
TREE 13 231,611 -
Total non-current assets IRBEERE 1,249,099 2,935,535
CURRENT ASSETS REBEE
Loan and interest receivables JEWE R KT B 14 958,415 1,117,669
Trade receivables JFE Ui BR X 15 50,000 -
Deposits, prepayments and Be FENREREM
other receivables & W 3k 1E 16 15,651 27,733
Tax recoverable CIRER R 188 5,549
Cash and cash equivalents RERREEEY 126,630 218,956
Total current assets MEBEERLE 1,150,884 1,369,907
CURRENT LIABILITIES REBEE
Other payables and accruals HEtmENRERESER 17 150,909 121,327
Tax payable JE T IR 2,005 3,849
Total current liabilities mEARERE 152,914 125,176
NET CURRENT ASSETS RBEEFE 997,970 1,244,731
TOTAL ASSETS LESS CURRENT EEHBERRBERS
LIABILITIES 2,247,069 4,180,266
NON-CURRENT LIABILITIES kRBERE
Deferred tax liabilities EERIBAE = (34)
Net assets EEFE 2,247,069 4,180,232
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Condensed Consolidated Statement of Financial Position
LR R N Bl

30 June 2018

—E-N\FEXA=TH

30 June 31 December
2018 2017
—E-N\F —E—+%F
~A=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$°000 HK$'000
k3 FET FAT
EQUITY R
Equity attributable to owners BERZAA
of the parent HEEAZER

Share capital & 7 18 3,870 3,870
Reserves & 2,217,680 4,152,763
2,221,550 4,156,633
Non-controlling interests FEVE IR HE o 25,519 23,599
Total equity ERBE 2,247,069 4,180,232

Li Jiuhua
EThE
Director

EF

O\
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Condensed Consolidated Statement of Changes in Equity
BARGERAZDR

WIN
Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA

Attributable to owners of the parent

BRARAARL
Available-
for-sale Fair value Equity Retained
Share investments  through other Exchange  component of profits/
Issued premium revaluation  comprehensive Contributed  PRC statutory fluctuation convertible lated N trolli Total
capital account reserve  income reserve surplus reserve reserve notes losses) Total interests equity
IfEERE  ApRE4E TRRRE &
BRRK R ERE EfERR AERR R4BE EIERE EXRDER 2RERH (R R it FERER RE8E
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
T#r T#r T#r T#r T#r T#r Tén Tén Tén Tén Tén Tén
At 31 December 2017 (audited) RoF-tE+f=t-H
(3w 3870 932,410 619,246 - 271,102 25,560 259 2,129,564 166,227 4,156,633 23599 4,180,232
Adjustments (note 3 28(H5) - - (619,246) 619,246 - - - - (11,000) (11,000) - (11,000)
At 1 January 2018 (restated) RZE-NE-F-HEET) 3870 932,410 - 619,246 211,102 25,560 2594 2,129,564 155,227 4,145,633 23599 4,169,232
(Losslfprofit for the period B (58)/ & - - - - - - - - (1,712,839) (1,712,839) 2,105 (1,710,734)
Other comprehensive loss for the period: ~ HAEM2EEE:
Fair value loss on equity instruments at fair  EAFEFALG2EREAEL
value through other comprehensive income  BRATAZATEFE - = - (206,784) - - - - - (206,784) - (206,784)
Exchange differences on translation of foreign £ ESHEBBELZ
operations EizE = = = = = = (4460) = = (4460) (185) 4,645)
Total comprehensive (oss)/income BhRE(KE)/ REEE
for the period o - - (206,784) - - 4460) - (1,712,839) (1,924,083) 1920 (1,922,163)
Transfer of equity component of convertble  EEFIAREERHETEEE
notes upon revaluation of the amendments T RREE 2 EELS
10 terms of convertible notes - - - - - - - (901,109) 901,109 - - -
At 30 June 2018 (unaudited) RZB-N\FRAZTH
(REEH) 3870 932470+ - 412462 e 25,560+ (1,866)* 1,228,455 (656,503)F 2221550 2519 2,247,069

1 N A N A
Attributable to owners of the parent

BRARBARSE
Available-
for-sale Equity
Share investments Exchange  component of
Issued premium revaluation Contributed ~ PRC statutory fluctuation convertible Non-controlling Total
capital account reserve surplus reserve reserve notes  Retained profits Total interests equity
A ERE TRRER
BEARA RiaEE EffREE BHRY PREEHEE EXRDEA 2BERH RBEN &3t FEBESR RHLE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL FHL TERL FEL FEL TERL FEL FEL TERL FEL FEL
At 1 January 2017 (audited) L-+E-R-R(EER) 3870 932,470 630,764 277,102 21,040 (19,709) 2,129,564 88473 4,063,574 1749 4,081,089
Profit for the period il - - - - - - - 94,649 94,649 5011 99,660
Other comprehensive income BREHRENS:
for the period:
Available-for-sale investments ARHERE:
Changes in fair value AFEED - - 54,928 - - - - - 54,928 - 54928
Reclassification adjustment upon BESELZENIERR
impairment - - 18,359 - - - - - 18,359 - 18,359
Exchange differences on translation of BESHERBELL
foreign operations 3:531 - - - - - 9276 - - 9276 386 9,662
Total comprehensive income BR2EREER
for the period - - 73,287 - - 9276 - 94,649 171,212 5,397 182,609
At 30 June 2017 (unaudited) RZ2-+5/A=1H
(k%) 3870 932,470 704,051 277,102 21,040 10433) 2,129,564 183,122 4,240,786 2,89 4263678
* These reserve accounts comprise the consolidated other reserves of — * ZERERLEORGREAMBMRABRRA LGS EM

HK$2,217,680,000 (31 December 2017: HK$4,152,763,000) in the condensed
consolidated statement of financial position.

/o)

#152,217,680,0008 L (ZE—+tF+-_A=+—81:
4,152,763,0007% JT) °
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Condensed Consolidated Statement of Cash Flows
MG ERERER

Six months ended 30 June 2018
HEZZT—)\FEXNA=+HILEA~EA

' )
Six months ended 30 June

BHEXNA=tTHLEXEA

2018 2017
—E-N\F —ET—+1F
(Unaudited) (Unaudited)
(REEXR) (REgEZ)
HK$'000 HK$'000
FET FET
CASH FLOWS FROM OPERATING ACTIVITIES K& EBH2HERE
Cash generated from/(used in) operations KEELS/(BA)Z2HES 208,633 (161,310)
Tax paid, net 2B IEF R (11,746) (48,562)
Net cash flows from/(used in) operating activities K& EEEE(FH) 2
RenEFHE 196,887 (209,872)
CASH FLOWS FROM INVESTING ACTIVITIES BREZBHZ2RESRE
Bank interest received 2R 1T H B 409 465
Purchases of available-for-sale investments HEAHENERE — (50,022)
Purchases of equity instruments at fair value BERATEEBAEMEE
through other comprehensive income WS AR ZBRATA (25,793) -
Purchases of items of plant and equipment BEMEREHEEER (29,285) (43)
Proceeds from disposal of items of plant and LERELKEZHEER 2
equipment F15 K18 1,302 2
Disposal of subsidiaries HENE QA = (50)
Dividend income from equity instruments at fair HEZAFEFBHME2E
value through other comprehensive income WS ARZIRATAZ
fig 2 U A 567 -
Purchases of financial assets at amortised costs BEEIZE KX RNARE 2 &
& E (284,399) -
Repayment from financial assets at amortised — REEKANAR 2 S REE
costs ER 53,930 -
Net cash flows used in investing activities REGDHAZRERE
AR (283,269) (49,648)
NET DECREASE IN CASH AND CASH RERBREEEYRLIZRE
EQUIVALENTS (86,382) (259,520)
Cash and cash equivalents at beginning of period ¥l 2R & NI & ZEBEY 218,956 348,357
Effect of foreign exchange rate changes, net INESTEREB) 2 B FHE (5,944) 11,330
CASH AND CASH EQUIVALENTS AT END OF HiXkzBEeRESZEY
PERIOD 126,630 100,167
ANALYSIS OF BALANCES OF CASH AND REeERBECEEBEYERIN
CASH EQUIVALENTS
Cash and bank balances IR & MIRTT 45 f4 36,732 100,167
Non-pledged time deposits with original maturity EATE&E#FEEH fR R
of less than three months when acquired —EAZEEREHREN 89,898 -
Cash and cash equivalents as stated in the R MEAINZ2HES R
statement of financial position BeEEY 126,630 100,167
TRHBEEBRAR —Z—)\FhiliHmeE | 23 ) .



Notes to Condensed Consolidated Interim Financial Information
R 4r & R HR BT 15 & B 5F

Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA

CORPORATE INFORMATION

Asia Pacific Silk Road Investment Company Limited (the
“Company”) is a limited liability company incorporated in
Bermuda and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The
registered address of the Company is located at Canon’s
Court, 22 Victoria Street, Hamilton, HM 12, Bermuda. The
principal place of business of the Company is 35/F, Bank
of China Tower, 1 Garden Road, Hong Kong and has been
subsequently changed to Units 3301-03, 33/F, West Tower
Shun Tak Centre, 168-200 Connaught Road Central,
Sheung Wan, Hong Kong with effect from 1 July 2018.

During the period, the Company and its subsidiaries
(collectively, the “Group”) was involved in the following
principal activities:

° Operation of peer-to-peer (“P2P") financing platform
under the “CAIJIA" brand and other loan facilitation
services

° Money lending

° Securities and other financial assets investments

In the opinion of the directors, the holding company and
the ultimate holding company of the Company is Huarong
Financial Services Asset Management L.P., an exempted
limited partnership incorporated in the Cayman Islands.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 Interim Financial
Reporting, issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange.
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2.

Notes to Condensed Consolidated Interim Financial Information

BASIS OF PREPARATION (Continued)

The unaudited condensed consolidated interim financial
information does not include all the information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December
2017, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs"”) (which also
include HKASs and Interpretations) issued by the HKICPA,
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance, except for the adoption of the revised HKFRSs
as disclosed in note 3 below.

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2018 has
been prepared under the historical cost convention, except
for certain financial instruments, which are measured at fair
value. The unaudited condensed consolidated interim
financial information are presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest thousand
except when otherwise indicated.

TDARHBBREERAR

BRGA RSB ER T

Six months ended 30 June 2018
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Notes to Condensed Consolidated Interim Financial Information
R4S P HIM 15 & B 5

Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA

3. CHANGES IN ACCOUNTING POLICIES AND 3.
DISCLOSURES
The Group has adopted the following revised HKFRSs for
the first time for the current periods in unaudited
condensed consolidated interim financial information:

B ERRRREEE2ED

AEBOCNARERZEREATMYBE
M AHEEXRERA TIKERI B BN

EEIR

Amendments to

Classification and Measurement of

HKFRS 2 Share-based Payment Transactions
Amendments to Applying HKFRS 9 Financial
HKFRS 4 Instruments with HKFRS 4
Insurance Contracts
HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with

Customers
Clarifications to HKFRS 15 Revenue
from Contracts with Customers

Amendments to
HKFRS 15

Amendments to
HKAS 40
HK(IFRIC)-Int 22

Transtfers of Investment Property

Foreign Currency Transactions and
Advance Consideration

Annual Improvements Amendments to HKFRS 1 and
2014-2016 Cycle HKAS 28

Other than as further explained below, the directors do not
anticipate that the application of the new and revised
HKFRSs above will have a material effect on these
unaudited condensed consolidated interim financial
information.
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Notes to Condensed Consolidated Interim Financial Information
AR 4R & P HI 15 & B 5

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39 Financial
Instruments: Recognition and Measurement for annual
periods beginning on or after 1 January 2018, bringing
together three aspects of the accounting for financial
instruments: classification and measurement; impairment;
and hedge accounting. The Group has applied HKFRS 9
retrospectively, with the initial application date of 1
January 2018.

(a)

Classification and measurement

Under HKFRS 9, financial instruments are
subsequently measured at fair value through profit or
loss (“FVPL"), amortised cost, or fair value through
other comprehensive income (“FVOCI”). The
classification is based on two criteria: the Group's
business model for managing the assets; and
whether the instrument’'s contractual cash flows
represent solely payments of principal and interest on
the principal amount outstanding (the “SPPI"
criterion).

The new classification and measurement of the
Group's financial assets are as follows:

- Debt instruments at amortised cost that are held
within a business model with the objective to
hold the financial assets in order to collect
contractual cash flows that meet the SPPI
criterion. This category includes the Group's
cash and cash equivalents, loan and interest
receivables, trade receivables, financial assets at
amortised costs and financial assets included in
deposits, prepayments and other receivables.

Six months ended 30 June 2018
HEZZT—)\FEXNA=+HILEA~EA
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Notes to Condensed Consolidated Interim Financial Information
R4S P HIM 15 & B 5

Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA

3. CHANGES IN ACCOUNTING POLICIES AND 3.
DISCLOSURES (Continued)
HKFRS 9 Financial Instruments (Continued)

(a) Classification and measurement (Continued)

- Equity instruments at FVOC/, with no recycling
of gains or losses to profit or loss on
derecognition. This category only includes equity
instruments, which the Group intends to hold
for the foreseeable future and which the Group
has irrevocably elected to so classify upon initial
recognition or transition. The Group classified its
listed equity instruments as equity instruments
at FVOCI. Equity instruments at FVOCI are not
subject to an impairment assessment under
HKFRS 9. Under HKAS 39, the Group's listed
equity instruments were classified as available-
for-sale investments.

- Financial assets at FVPL include debt
instruments whose cash flow characteristics fail
the SPPI criterion or are not held within a
business model whose objective is either to
collect contractual cash flows, or to both collect
contractual cash flows and sell. Under HKAS
39, the Group’'s debt instruments were
classified as financial assets at FVPL.

The assessment of the Group's business model was
made as of initial application, i.e. 1 January 2018, and
then applied retrospectively to those financial assets
that were not derecognised before 1 January 2018.
The assessment of whether contractual cash flows on
debt instruments are solely comprised of principal
and interest was made based on the facts and
circumstances as at the initial recognition of the
assets.
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Notes to Condensed Consolidated Interim Financial Information

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)
HKFRS 9 Financial Instruments (Continued)

(a)

(b)

Classification and measurement (Continued)

The Group elected to present in other comprehensive
income for the fair value changes of all its equity
investments previously classified as available-for-sale
investments, which related to listed equity
investments, because these investment are not held
for trading and not expected to be sold in the
foreseeable future. Accordingly, the statement of
financial position as at 1 January 2018 was adjusted,
resulting in a reclassification of available-for-sale
investments to equity instruments at FVOCI of
HK$731,435,000 at the date of initial application of
HKFRS 9. In addition, the fair value gains of
HK$619,246,000 relating to those listed equity
investments previously carried at fair value in
available-for-sale investments revaluation reserve was
then be transferred to fair value through other
comprehensive income reserve as at 1 January 2018.

Impairment

The adoption of HKFRS 9 has fundamentally changed
the Group’s accounting for impairment losses for
financial assets by replacing HKAS 39's incurred loss
approach with a forward-looking expected credit loss
("ECL") approach. The Group records an allowance
for ECL on financial assets which are subject to
impairment under HKFRS 9, including financial assets
at amortised costs, loan and interest receivables,
trade and other receivables, as well as cash and cash
equivalents.

For financial assets at amortised cost and loan and
interest receivables, the Group applied different
expected loss rates to different classes of
receivables according to their respective risk
characteristics for measuring ECL under HKFRS 9 and
recognised lifetime ECL that are estimated based on
the present values of all cash shortfalls over the
remaining life of all these receivables.

BRGA RSB ER T

Six months ended 30 June 2018
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Notes to Condensed Consolidated Interim Financial Information

BEALE

o HA B 5 B R A

Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA
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CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)
HKFRS 9 Financial Instruments (Continued)

(b)

TN

N\
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Impairment (Continued)

As 1 January 2018, the credit loss allowance of
HK$11,000,000 has been recognised against retained
earnings. The loss allowance for loan and interest
receivables at amortised cost as at 31 December
2017 reconciled to the opening loss allowance as at 1
January 2018 is as follows:

3.

SHBEEREESE2SE (H)

ERVBREENFIRIEMTA]

=)

(
N

(b)

1B (48)

RZE—NF—A—H AEEER
RBRENEREEBEBEE
11,000,000 L - R =—ZE—tF+=
B=+—B 2K AR B
BEREMEEEEREN-_Z—N\F
—B—BAZHEEERERNAT

Loan and

interest

receivables

FE N &

R FE

HK$'000

FAET

At 31 December 2017 R_TE—+tF+_A=+—8H 1,117,669
Amount remeasured under ECL model BRIETEREEREEALSES

ECZeHE (11,000)

At 1 January 2018 RZZE—-NF—H—H 1,106,669

Loss allowances for other financial assets at
amortised costs are measured on the general
approach and record 12-month ECL that are
estimated based on the possible defaults within the
next twelve months after the reporting date unless
when there has been a significant increase in credit
risk since initial recognition. The loss allowances as
at 1 January 2018 for trade and other receivables
were not significant.

For short-term time deposits and cash at bank
balances, the Group only transacts with reputable
banks with high credit ratings assigned by
international credit-rating agencies and consider the
risk of default is regard as low and 12-month ECL is
insignificant.
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Notes to Condensed Consolidated Interim Financial Information

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)
HKFRS 15 Revenue from contracts with customers

HKFRS 15 supersedes HKAS 11 Construction Contracts,
HKAS 18 Revenue and related Interpretations and it
applies to all revenue arising from contracts with
customers, unless those contracts are in the scope of
other standards. The new standard establishes a five-step
model to account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised at an
amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods or
services to a customer.

The standard requires entities to exercise judgement,
taking into consideration all of the relevant facts and
circumstances when applying each step of the model to
contracts with their customers. The standard also specifies
the accounting for the incremental costs of obtaining a
contract and the costs directly related to fulfilling a
contract. The adoption of HKFRS 15 does not have any
significant financial effect and change to the accounting
policies in the unaudited condensed consolidated interim
financial information.

3.
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Notes to Condensed Consolidated Interim Financial Information
R4S P HIM 15 & B 5

Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA

4. IMPACT OF ISSUED BUT NOT YET EFFECTIVE 4.
HONG KONG FINANCIAL REPORTING
STANDARDS
The Group has not applied the following new and revised
HKFRSs, which have been issued but are not yet effective,
in these unaudited condensed consolidated interim financial

information.

Amendments to Prepayment Features with Negative
HKFRS 9 Compensation’

Amendments to Sale or Contribution of Assets
HKFRS 10 and between an Investor and its
HKAS 28 (2011) Associate or Joint Venture®

HKFRS 16 Leases'

HKFRS 17 Insurance Contracts?

Amendments to Plan Amendment, Curtailment or
HKAS 19 Settlement’

Amendments to Long-term Interests in Associates
HKAS 28 and Joint Ventures'

HK(IFRIC)-Int 23 Uncertainty over Income Tax

Treatments'

Annual Improvements Amendments to a number of

2015-2017 Cycle HKFRSs'
1 Effective for annual periods beginning on or after 1 January 2019
2 Effective for annual periods beginning on or after 1 January 2021
3 No mandatory effective date yet determined but available for adoption

The Group is in the process of making an assessment of
the impact of these new and revised HKFRSs upon initial
application. So far, the Group considers that these new and
revised HKFRSs are unlikely to have a significant impact on
the Group's results of operations and financial position.
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Notes to Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their services and has three
reportable operating segments as follows:

(@) Loan facilitation services: operation of P2P financing
platform under the “CAIJIA" brand and other loan
facilitation services

(b)  Money lending: provision of credit for interest income

(c)  Securities and other financial assets investments:
trading of securities and investment in long-term
securities and other financial assets

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment (loss)/profit, which is a measure of adjusted
(loss)/profit before tax. The adjusted (loss)/profit before tax
is measured consistently with the Group’s (loss)/profit
before tax except that bank interest income as well as
head office and corporate income and expenses are
excluded from such measurement.

Segment assets exclude tax recoverable and other
unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude tax payable, deferred tax
liabilities and other unallocated head office and corporate
liabilities as these liabilities are managed on a group basis.
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@5 f )\fﬁ/\ﬂ JFEHJ:/\f.ﬂ

/'\_ngﬁ*;l_
RERER AEBENEBEMLZ RS
LHZEFEM AREATI =T 2R
wEHH
(@) ERPNRE : AT 0o b &8 2

P2PELE F & K H A & K N IR

(b) fEE:REHEEEARDRAMEKEA

©) FEHFLEMEBMEERE BHEEH
IEkEGEFREMEREERE

RELHBERERSE ZAREFBERER
%EE"F‘%EQ%ZJSE@RWW“ﬁB,\Zﬁ
CHBMRBETDERAZHS MUEE),
/m%lJaJHEW EHLA,%%aJE}%E?TRHlJ (B 18),/ 4
A8 EBERDIE (BR),EF 28R
EEAEBRBA (BER), BN ZFHER
ANEWM—% HEFENEFSHMEERITH
BWAREBHER R ARRARMT -

A 70 A R [ 75 I8 DA Ko EL b oK 0 B 48 o = R
MABEENREBEEEETRE W”%ﬁ
ETBRZFEE -
HRENRE - BERBERGBNREMR
PRBRFERRAPBENEEEEEE
B -BoNBaErIEER%ZEFaE-

—A$¢%ﬁ¢f33*
)



Notes to Condensed Consolidated Interim Financial Information
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Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA

5.
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SEGMENT INFORMATION (Continued)

Six months ended 30 June 2018

5.

2 EER (&)

B_NEAA=+HLAES

Securities
and other
Loan financial
facilitation Money assets
services lending investments Total
FHERHEAM
BEX TRMEE
R BeE rE st
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CREBER) CREBER) REER)
HK$°000 HK$’000 HK$’000 HK$'000
FET FHEx FHEx FHET
Segment revenue pal: 2§
Sales to external customers MINABEPELRZHE 62,986 50,232 8,467 121,685
Segment results DEEE (1.663,553) 51,436 9,186  (1,602,931)
Reconciliation: HAE -
Bank interest income RITF B U A 409
Corporate and other unallocated expenses, net UNCIDNEE F ol G e (93,005)
Loss before tax B LAl E 1B (1,695,527)
Other segment information included in STABEEEERERZ
condensed consolidated statement of profit H fth 2 36 & #
or loss
Depreciation neE 234 - - 234
Impairment of goodwill EmERE 1,717,000 - - 1,717,000
Reversal of impairment of loan and interest (o] fE W B Sk K R BORE
receivables - 1,450 - 1,450
Dividend income i B U A = - 567 567
Loss on disposal of items of plant and TERERZREBEEE Z
equipment &8 235 - - 235
Capital expenditure EAXREX 44 - - 44




Notes to Condensed Consolidated Interim Financial Information
AR 4R & P HI 15 & B 5

Six months ended 30 June 2018
HEZZT—)\FEXNA=+HILEA~EA

5. SEGMENT INFORMATION (Continued) 5. oFER )
Six months ended 30 June 2017 BE-—Z—+tEA~AB=1+HIEAEA

Securities
and other
Loan financial
facilitation Money assets
services lending investments Total
& R EA
B% cREE
RN R BE ®E st

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REgER) GRgER) (REER) (REER)

HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
Segment revenue 7 Uy
Sales to external customers MNRBEFEL ZHE 163,466 52,468 - 215,934
Segment results DEEE 146,747 26,973 (18,252) 155,468
Reconciliation: #HAR -
Bank interest income RITH B WA 465
Corporate and other unallocated expenses, net A &) &k H fth 5k 5 B 5 2 7F 58 (17,388)
Profit before tax B 5 A1 5 A 138,545
Other segment information included in STAHGERERZ
condensed consolidated statement of Hfth 25 56 & #
profit and loss
Depreciation e 498 - - 498
Impairment of available-for-sale investments Al E R ERE - - 18,359 18,359
Impairment of other receivables H b fE W SR IB R B 423 - - 423
Loss on disposal of items of plant and TERERZBER 2
equipment BB 249 - - 249
Capital expenditure EAREX - - - -

7N
TAHBERABRAT —T-n\FrmEs (35 )@
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R4S P HIM 15 & B 5

Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA

5. SEGMENT INFORMATION (Continued) 5. 2EMER G
30 June 2018 —E-NFXA=1H
I
Securities
and other
Loan financial
facilitation Money assets
services lending investments Total
HHERHAM
B SREE
A AR BE rE Ast

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RKEER) (KEER) (KEER)

HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FER FHET
Segment assets DEEE 624,377 971,006 783,391 2,378,774
Reconciliation: AR -
Tax recoverable A 4 [E] B 18 188
Corporate and other unallocated assets ARRAIREMADEEAE 21,021
Total assets BESE 2,399,983
Segment liabilities FWEE 54,621 85,000 - 139,621
Reconciliation: HAR -
Tax payable JE T A IE 2,005
Corporate and other unallocated liabilities ARIREMEKSEAE 11,288
Total liabilities =R 152,914
31 December 2017 —E—+tH+=ZH=+—H
. '/ | ! [ |
Securities
and other
Loan financial
facilitation Money assets
services lending investments Total
5 R E A
B ) CREE
PR BE BE st
(Audited) (Audited) (Audited) (Audited)
(B FE) (&%) (F& &%) (B FE)
HK$'000 HK$'000 HK$'000 HK$'000
FET FH&T FET FET
Segment assets PHEE 2,331,723 1,149,193 745,224 4,226,140
Reconciliation: HAR -
Tax recoverable A U [6] 7 18 5,549
Corporate and other unallocated assets NAREMKRDEEAE 73,753
Total assets BEBE 4,305,442
Segment liabilities SHEE 7,125 110,000 - 117,125
Reconciliation: AR -
Tax payable &S B I8 3,849
Deferred tax liabilities ELETRIEAE 34
Corporate and other unallocated liabilities N R E AR B A E 4,202
Total liabilities BEER 125,210

~
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Notes to Condensed Consolidated Interim Financial Information

OTHER INCOME AND GAINS

597

AR e B TS B BB R

Six months ended 30 June 2018

BE_Z-/\FXA=1THLXEA

6. Hflr AR

! ! |
Six months ended 30 June

BEANA=tHLAEA

2018 2017

—E-N\#F —E—+F

(Unaudited) (Unaudited)

(REER) (REEEZ)

HK$'000 HK$'000

FE T FHET

Bank interest income RITH B U A 409 465

Dividend income A% B U A 567 -

Agency services fee income RERBEEKRA - 13,000
Reversal of impairment of loan and BOEREREFERE

interest receivables (Note 14) (B it14) 1,450 -

Others H 509 757

2,935 14,222

(LOSS)/PROFIT BEFORE TAX

The Group’s (loss)/profit before tax is arrived at after

charging/(crediting):

7. BRBLAT(EIR), EF

AEB BB (BR) SR ng (G

AN AT BIEBZER

Six months ended 30 June

BEANA=tHLAEA

2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$'000 HK$'000
FET FAT
Depreciation e 2,872 593
Impairment of goodwill* EESNEAIEN 1,717,000 -
Impairment of available-for-sale A HERERE
investments* = 18,359
Impairment of other receivables* Hth & Uk SR IE R E - 423
Loss on disposal of items of plant and HEHERREER 2
equipment* 518 25,571 249
Employee benefit expenses (including EE®/FIHX
directors’ and chief executive's (BREESEEE®
remuneration) THRA B 2 % B
- Wages and salaries - TERF® 21,865 11,926
- Pension scheme contributions - BAREFEIHR 1,005 1,570
22,870 13,496
Foreign exchange difference, net MEHEZRFHE = (2)

TDARHBBREERAR
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Notes to Condensed Consolidated Interim Financial Information
R4S P HIM 15 & B 5

Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA

7. (LOSS)/PROFIT BEFORE TAX (Continued) 7. BRBiAT (&8 OBF @)
* Included in “Other expenses” on the face of the condensed * BERERHEAERRANZ[HMFAZ] -

consolidated statement of profit or loss.

# Included in “Administrative expense” on the face of the condensed # BERERHEEEERAZITTEASR] -
consolidated statement of profit or loss.

8. INCOME TAX EXPENSE 8. FMBHMAX
Hong Kong profits tax has been provided at the rate of EENESH I BAAREBEE 2 HET/E
16.5% (30 June 2017: 16.5%) on the estimated assessable ERHEMIEIE5% (CE—ttFENA=ZT
profits arising in Hong Kong during the period. Taxes on H:16.5%) 2 T EFTIREME - Hfb b [@ fE
profits assessable elsewhere have been calculated at the AR BR N 2 TIEIR AN 5 B4 & PR e RE R
rates of tax prevailing in the jurisdictions in which the BZBITREE -

Group operates.

! ! |
Six months ended 30 June
BEAA=1TRHIEAEAR

2018 2017
—E-N\F e
(Unaudited) (Unaudited)
(REER) (REeE%)
HK$'000 HK$'000
FET FAT
Current — Hong Kong BENER - & &
Charge for the period A H 64 188
Current — People’s Republic of China BUER - REE AR FEMEA
(“PRC") (B
Charge for the period AR H 15,157 38,884
Under/(over)-provision in prior periods BEHBBEENR
(ERRE ) 20 (166)
Deferred iR T (34) (21)
Total tax expense for the period HAA T IA R S 425 15,207 38,885
9. DIVIDENDS 9. KE
The board of directors (the “Board”) does not recommend EFe((EBg)TEAREE=Z—N
the payment of any dividend for the six months ended 30 FRA=ZTHLERNERARNEMEBRE (ZZ
June 2018 (30 June 2017: Nil). —tFRNA=+RH &)

YR
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Notes to Condensed Consolidated Interim Financial Information

(LOSS)/EARNINGS PER SHARE 10.

ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculations of the basic and diluted (loss)/earnings per
share are based on:

BRGA RSB ER T

Six months ended 30 June 2018
HEZZT—)\FEXNA=+HILEA~EA

BEERSAREBERESFAALZ
BR(BE)BF

FRERLEE (BB, BANTIERT
BHE:

Six months ended 30 June
BEANA=+THLAEA

2018 2017
—E-N\F e
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$°000 HK$'000
FET FAET
(Loss)/earnings: (B58) B :
(Loss)/profit attributable to ordinary ARFAESBREARR
equity holders of the parent, used in BE (BB B2
the basic and diluted (loss)/earnings ) RN S R/NE]
per share calculations THREZEBEAEAZ
(E18), % 7 (1,712,839) 94,649

Number of shares
il §E|

Six months ended 30 June

BEZAA=tHLAEA

2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REBER) (REgEZ)
‘000 '000
T T
Shares: ’4:
Weighted average number of ordinary ~ FR: M’_HXEZIK(ESTE)/
shares in issue during the period BFZHANBEETEBR
used in the basic (loss)/earnings per h#E 19 8
share calculation 3,870,102 3,870,102
Effect of dilution — weighted average BEoRE - EBR
number of ordinary shares: InrEE 8L
Mandatory convertible notes REIM IR EE = 10,912,000
Weighted average number of ordinary ~ ARt E T #E (5i8),/
shares in issue during the period AR zHAEETEERK
used in the diluted (loss)/earnings per N5
share calculation 3,870,102 14,782,102

The computation of diluted loss per share for the six
months ended 30 June 2018 does not assume the impact
of the conversion of mandatory convertible notes
outstanding since their assumed conversion would result in
a decrease in loss per share.

TDARHBBREERAR

AEBEE_Z-N\FRA=THIEREA
ZERBEERERTERRARESR 2%
BT REEEEER  ZE REARRK
RAEEREERKEHERERRD

~Ne
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Notes to Condensed Consolidated Interim Financial Information
R4S P HIM 15 & B 5

Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA

11. PLANT AND EQUIPMENT 11.
During the six months ended 30 June 2018, the Group has
addition and disposal of plant and equipment at total cost
of HK$29,285,000 and HK$29,714,000, respectively.

]
REEZZE-N\FAA=Z+HIEABEA -
NEE 5 B E 25k 729,285,000/ 7T & Bz
B #ARK AN29,714,00058 T 2 = I 3% 4 -

12. GOODWILL 12. BHE

1

HK$000

FET

(Unaudited)

(REEEZ)

At 1 January 2018 R-ZE—NF—HF—H 2,182,663

Impairment loss recognised during the period HRERZREESE (1,717,000)

At 30 June 2018 RZE—-—N\FXA=TH 465,663

The recoverable amount in relation to the loan facilitation
cash-generating unit (the “Loan Facilitation CGU") has
been determined by value in use. According to HKAS 36
Impairment of Assets issued by the Hong Kong Institute of
Certified Public Accountants, value in use was defined as
“the present value of the future cash flows expected to be
derived from an asset or cash-generating unit”.

BMI Appraisals Limited, an independent qualified valuer,
was appointed by the Group to determine the value in use
of the Loan Facilitation CGU. The income approach was
selected as valuation approach. The income approach
provided an indication of value based on the principle that
an informed buyer would pay no more than the present
value of anticipated future economic benefits generated by
the Loan Facilitation CGU. Under the income approach, the
discounted cash flow (DCF) model was adopted in the
valuation. The DCF model is the most fundamental and
prominent method of the income approach. In applying the
DCF model, the valuation was based on financial budgets
covering a five-year period approved by senior
management. Income approach was consistently adopted
by the Group to determine the recoverable amount of the
Loan Facilitation CGU and there were no subsequent
changes to the valuation method adopted.

. ¢ w 40 ‘ Asia Pacific Silk Road Investment Company Limited 2018 Interim Report
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Notes to Condensed Consolidated Interim Financial Information

GOODWILL (Continued)

During the six months ended 30 June 2018, the Group's
segment revenue of approximately HK$62,986,000 (six
months ended 30 June 2017: approximately
HK$163,466,000) was derived from its loan facilitation
services, representing a 61.5% decrease compared to
corresponding period in 2017. Such decrease was mainly
because of a significant decrease in revenue generated
from the online P2P financing platform and other loan
facilitation services, that resulted in a significant decrease
in carrying amount of the Loan Facilitation CGU and led to
a recognition of the impairment loss against goodwill of
approximately HK$1,717,000,000.

The significant decrease in revenue and result of loan
facilitation services segment was mainly attributable to the
facts that:

(i) the market liquidity tended to be tight due to the
deleverage policy adopted by the government of the
PRC with downturn business environment together
with the escalation of global trade war issue; and

(i) default rate increased as borrowers were unable to
generate sufficient cash flow to repay P2P investors.
Considering the increasing default rate and market
sentiment, investor intended not to lend money to
borrowers. It was very difficult for the Group to
identify investors who were still willing to provide
fund through P2P arrangement. On the other hand,
very few borrowers could be selected for matching
after going through the Group's strict credit
assessment procedures in order to lower default risk
level.

12.

TDARHBBREERAR

BRGA RSB ER T

Six months ended 30 June 2018
HEZZT—)\FEXNA=+HILEA~EA

BE g
REE_Z-N\FAA=Z+BHIEAEA -
NEE Z 5 E Uk #962,986,00055 7T (i &
—E—+EFEXRNA=ZF+THLEREAR L
163,466,000/ L) JRE ERFR N RS » &=
T —+F R R L61.5% ° o 20Uz 8
TEEHNPELP2PRAEF A REMER
AT BR B A 2 M Es KRR A BT ER - R
LLEFRFNReELBEUZEmMESELA
BRD TEHGREAEERREEBEBLY
1,717,000,0007% 7T °

BB BR8P 2 Y s K S AR K 1R R
ZEBRAR:

() FEBAXRREERRR  £HRE
BE - NE2REZBEBENE <
MHERBEBE &

(i) MREBERABEIELERHRERR
PPREEBR BMENXEML
Tte ZREIBHE LA RTHRSN
REETHRERTERA - AKEE
MelREEEBPPLIREESZ
KREETHEHIER#E -Z—FTH B
PRARMDRERKY NEBEGETE
EZEEFZRERF MR fUR B ER
HZBRABBIEED -

—E-\EPHRE (4
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BRGATHM B E R T

Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA

12.

GOODWILL (Continued)

Besides, the Office of the Leading Group for the Special
Campaign against Peer-to-peer Lending Risks issued the
Notice on Rectification and Inspection Acceptance of Risk
of Online Lending in December 2017, which introduced a
complex rectification and registration process to regulate
the P2P financing platform business. The adverse impacts
of such notice were later gradually seen, with repeated
cases of liquidity issues and suspended fund withdrawal of
other online P2P financing platform together with the
collapse of many P2P platforms and investigations initiated
especially in mid-2018, investors hesitated to provide fund
on the P2P financing platforms fearing that they may face
difficulties in getting capital back. As a result, there was a
significant decrease in revenue from the loan facilitation
services business during the six months ended 30 June
2018.

The changes in market conditions and national policies as
mentioned above seriously affected the investors’
confidence on P2P business and circumstantial adversely
affected the present and future P2P operations. Therefore,
the valuation of the Loan Facilitation CGU significant
decreased and accordingly an impairment loss of
approximately HK$1,717,000,000 in respect of goodwill was
recognised.

The details of the value of inputs, basis and assumptions
used for the valuation of the Loan Facilitation CGU as of 30
June 2018 in the valuation report dated 31 August 2018
(the “Valuation A") and the valuation report dated 29
March 2018 for the valuation of the Loan Facilitation CGU
(the “Valuation B"”) as of 31 December 2017 are
summarised respectively as follows:

- there was no material change for the discount rate
whereas 16.42% and 17.21% was adopted for
Valuation A and Valuation B respectively. The
decrease in discount rate had positive impact of the
valuation of the Loan Facilitation CGU in Valuation A;

12. BE(E)

SN - P2PARAR S E RIS IR A TEEE
NEBRER—T—+E+ A TRER
I P2PAS 4% 12 B R B BB R E M B
THEMBHN) BEEPPRET ALK
AEBHNEARSEREF - ZEBMAZT
My EBEELER RAMMEREM
BLIPPRETAEEIEME S 2B RE
BHE  MEHSZPPESRABRERRAE
(EU—ZE—NFhAaHE) RELERET
BEE LA EE S - EL TR ENP2PRLE T
ALEHtEL Al RAERPNRE
EB o INHERBE-_T—\E~A=1+H
W75 ME B KB R A o

FmR R ERE A R EIT RN E S HP2P
EB2fEL WHBRRARZPPEEE
RAFEE - AL BERFPNREELEE
UZHEXERD B EEEREE
&5 18 491,717,000,0005% 7T °

FRA-Z-—N\FNANA=+T—HZEER
ERNERFNREELEUR T N\F
NA=tBRZEE(HERDEBHRS =
Z-NF=ZA-_ThhBZHEERERNER
PN BREELEEMR _T—EtFT A
=t—BzHEE(HEEZDRBZE AR
REE EERBRRZFBELHBRMT

- BBEEXRYESEREH(HERRGEE
LB A ZER XS R R16.42% &
17.21% ) - BRI R TR EHEFAE
HENBHeECENZHEARFLER

B/ 488 -
T

. .i 42 | Asia Pacific Silk Road Investment Company Limited 2018 Interim Report



Notes to Condensed Consolidated Interim Financial Information

12. GOODWILL (Continued)

a lower forecasted revenue growth rate was adopted
in Valuation A because (i) there was a significant
decrease in segment revenue from the loan
facilitation services from approximately
HK$163,466,000 for the six months ended 30 June
2017 to approximately HK$62,986,000 for the six
months ended 30 June 2018 (decreased by 61.5%);
and (i) the segment results of the loan facilitation
services were decreased from approximately
HK$146,747,000 for the six months ended 30 June
2017 to approximately HK$53,447,000 (excluding the
impairment of goodwill of approximately
HK$1,717,000,000) for the six months ended 30 June
2018 (decreased by 63.6%);

the forecasted average revenue growth rate adopted
in the Valuation B of 12.50% was adopted with
reference to the average performance of the P2P
business segment in the past and the expected
returns within the relevant industry. As there was a
downturn of financial performance of the Group’s P2P
business and the overall P2P industry in the PRC for
the period ended 30 June 2018, the forecasted
average revenue growth rate of the P2P revenue had
to be revisited in order to reflect the valuation of the
Loan Facilitation CGU as at 30 June 2018. The
forecasted average revenue growth rate adopted in
the Valuation A was 6.40%, which took into
consideration the forecasted growth rate of gross
domestic product of the PRC in year 2019 estimated
by International Monetary Fund in year 2018. As rapid
growth in financial performance of the Group’s loan
facilitation services in relation to the overall P2P
industry in the PRC was no longer persistent in
current economic situation, adopting historical
revenue growth rate for projection is not an
appropriate way to estimate a reasonable valuation of
the Loan Facilitation CGU. It is reasonable to adopt an
overall growth rate of the PRC's economy for the
projection in order to reflect the slowdown of growth
of the P2P business. The decrease in forecasted
average growth rate had negative impact on the
valuation of the Loan Facilitation CGU in Valuation A.

BRGA RSB ER T

Six months ended 30 June 2018
HEZZT—)\FEXNA=+HILEA~EA

12. & (&)

- HEFRAZBEAIKIEEERRE:
REANKREERBNRE 25D B
HHEBEE-ZE—tFXNA=ZTHIEAR
12 A #7163,466,0007% 7T A 18 6 2 = &
E-E-NEXNA=+THIEANARY
62,986,000/% 7T (3 18 A61.5% ) &
(EFPNRB 2D BEEREEZ
E—+t+tFRNAZFTBIEANEAY
146,747,000 T R L 2 #H = = F
—NFRNAZFTHIEAEARY
53,447,000 T (N B & 2/ E 4
1,717,000,0007% 7T ) (5 18 £63.6% )

- FEIJEKBAZEAFHERRZERE
12.50% Jh 2 BRP2PE K » 28 1E 7 F
HERBAREHETEZERBREA -
R A S BP2PETS &+ B 2 §gP2P
TEEZ2-_ZE-N\FXA=1+HILH
2 BF 75 R 38 6 R - tiP2PY 2 78
AW HIEREREEHTE UK
BMERPNREELEEMR TN
FRNAZtHZHE - HEFERAZ
TERIFH W IE R X 56.40% - & F
BEEBREBREBEESEGZER - —N
FRAGF_E—NFHERERNEER
BrzEAERE HRANEEERS
NIRRT B B B R EP2PITE 2 8715
FAEERNEBERATEELEBERSS
RIER BRBARAATHREEER
RIWIEHEFERFNREELESEMNE
BECEETE RBARA+TE
KO 7 FERE I R R DA S R P2P 2 R 4
RERBEAIE - FBAFHEERT
HEHERPERPNREEEEN
ZHEEAEFEETE-

DARAABREARLDE =T \FhififE | 43



Notes to Condensed Consolidated Interim Financial Information

LkE

AR TP S B BB RE

Six months ended 30 June 2018

HEZ

12.

13.

14.

E-N\FEARA=THIEXREAR

GOODWILL (Continued)

- 3% was used for the growth rate beyond the
forecasted period for both Valuation A and Valuation
B.

FINANCIAL ASSETS AT AMORTISED COSTS
During the six months ended 30 June 2018, the Group
invested in trust beneficiary rights (the “Trust”). The Trust
include loans provided to individuals in the PRC. The Group
is entitled to an investment income of 12% on the Trust
outstanding balance per annum. The Trust will mature on
23 March 2021.

LOAN AND INTEREST RECEIVABLES

The term of loans entered with its customers are on
credit. The credit period is generally within one vyear,
extending up to two years, after monitoring assessment
and further creditworthiness analysis on the debtors
reviewed by senior management. The loan receivables
carried fixed interest rate ranging from 9% to 15% (31
December 2017: 9% to 15%) per annum. The Group seeks
to maintain strict control over its outstanding receivables
and overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact
that the Group's loan and interest receivables related to a
large number of diversified customers, there is no
significant concentration risk. The Group held collateral or
other credit enhancements over certain of its loan and
interest receivable balances.
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14.
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Notes to Condensed Consolidated Interim Financial Information
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Six months ended 30 June 2018
HEZZT—)\FEXNA=+HILEA~EA

14. LOAN AND INTEREST RECEIVABLES (Continued) 14. BB R R F E (&)

An aged analysis of the loan and interest receivables at the ERFrEI L B s 2 F 16 B B Rk e &t F
end of the reporting period, based on commencement of BWAEEBBHERNBREEGR BRE
loan agreement entered and the date of interest income AEMERBMERRZERITAT ¢

accrued and net of provision, is as follows:

! ! |
30 June 31 December

2018 2017
—E-N\F —E—tF
~A=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (K&E=%)
HK$'000 HK$'000
FET FET
Within 30 days 30K A = -
31 to 90 days 31E90K 62,555 -
91 to 180 days 91E180K = -
181 to 365 days 181E365K = 361,078
Over 365 days 365K bA 895,860 756,591
958,415 1,117,669

The movements in provision for impairment of loan and FEWER LB ZREBEREGEE M T -

interest receivables are as follows:

|
30 June
2018
—E-NF
ANA=+H
(Unaudited)
(REBER)
HK$’000
TExT

At 1 January 2018* RZE—-—NF—-—H—H8* 11,000
Impairment losses reversed (Note 6) B &Rl 2 B EEE (K i76) (1,450)

At 30 June 2018 R-ZE—N\FAA=+AH 9,550

* The Group has initially applied HKFRS 9 at 1 January 2018. Under the * REBR -_ZT—N\F—A—BVHREREHEEH
transition method chosen, comparative information is not restated. FEEERFOSE - RIBMEAZBE )X L
BABTTES -
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Notes to Condensed Consolidated Interim Financial Information
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Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA

14. LOAN AND INTEREST RECEIVABLES (Continued) 14.
The aged analysis of the loan and interest receivables that
are not individually nor collectively considered to be

impaired is as follows:

BRERRFE (&)
I £ 1B 5l 3k A B 3 AR R OR E 2 B E TR
MEZREDHIT

30 June 31 December

2018 2017

—E-N\F —E—+1F

AAE=+H +ZHA=+—H

(Unaudited) (Audited)

(REER) (&&=

HK$'000 HK$'000

FERT FAT

Neither past due nor impaired % % %60 B O fRORUE 908,623 863,244
Less than 30 days past due i #3302 - 148,713
30 to 90 days past due #1 302 90K - -
91 to 180 days past due # #1912 180K = -
181 to 365 days past due # H1181 2365k - 68,962
Over 365 days past due 180 HA H8 #8365 K 49,792 36,750
958,415 1,117,669
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Receivables related to a number of independent customers
that have a good track record to the Group. In addition, the
Group’s certain of loan and interest receivables are secured
by share charge, securities accounts, convertible notes and
consumable goods as collateral, as well as real estates
located in Mainland China held by guarantors.

Receivables that were neither past due nor impaired
related to a large number of diversified customers for
whom there was no recent history of default.

Based on past experience, the directors of the Company
are of the opinion that no provision for impairment is
necessary in respect of those receivables that were past
due but not impaired as there has not been a significant
change in credit quality and the balances are still
considered fully recoverable.

BUFBEERAEEERIFEELE S
FBUEPER W KEBEE TR
EREFBURNIFL  BHKEP - AT
BEREFOERM  ARERAFMFLZRF
B A i EEE A -

fein
=
&

B 48780 2 n OB (B 2 PR UGRIA HL K
THEENCHREZEFARM -

ENBELR ARAEZRR/BEARZK
&0 8 HE | ORE 2 e WK IR A R R (B B
w REAREELEXRYEEAEHAHRE
AR &SR] BB E -



15. TRADE RECEIVABLES

The Group's trading terms with its customers are mainly on
credit. The credit periods are ranging from 30 to 45 days
for its trade receivables. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk and overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact
that the Group's trade receivables relate to a large number
there is no significant
concentration of credit risk. The Group does not hold any

of diversified customers,

Notes to Condensed Consolidated Interim Financial Information
AR 4R & P HI 15 & B 5

Six months ended 30 June 2018
HEZZT—)\FEXNA=+HILEA~EA

15. BEWERR

AEBREF 2B RRETEARDE &
W BR 2 > L8R HA ) T30E 45K o 7K &£ @ 5
ﬂﬁﬁ*%@Zﬁ% T 4 RS B
LB EERARRERE ToREBRES
m%%ﬁﬁw Ep o mNERERAEE
CEREZSRAETRAES  BHAFE
EERBSEET ZBER  AEBEY S5
HEWERESBEETRERQLEMBE
BMREE - EURBE R BT A -

collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-

bearing.

An aged analysis of the trade receivables as at the end of EREZAHEANKREER  BRIER

the reporting period, based on the invoice date and net of

provisions, is as follows:

RBEMRZEROTMOT

30 June 31 December
2018 2017
—E-N\#F el

ANA=tH TZHA=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$°000 HK$'000

FE T FHET

Over 90 days 90K M £ 50,000 -

The aged analysis of the trade receivables that are not
individually nor collectively considered to be impaired is as

follows:

I E Rk B EAEREZEBRERZ
BB DT T

30 June 31 December
2018 2017
—E-)N\F —E—tF

AA=tH +ZA=+—H

(Unaudited) (Audited)
(REER) (=)
HK$°000 HK$'000
FERT FAT
Neither past due nor impaired X #2260 B 75 fORUE = -
Less than 30 days past due #8153 D FA30K - -
30 to 90 days past due #1 Hi30 290K 20,000 -
Over 90 days past due i1 2R B 90K 30,000 -
50,000 -
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Notes to Condensed Consolidated Interim Financial Information
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Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA

16. DEPOSITS, PREPAYMENTS AND OTHER 16. L -FANREBREMEKRFIE
RECEIVABLES

' |
30 June 31 December

2018 2017
—E-N\fF —E—tF
NA=+H +ZA=+—H
(Unaudited) (Audited)
(RBERZR) (f&2+%)
HK$'000 HK$'000
FET FET
Deposits e 11,471 11,551
Prepayments SEENE @ 1,803 35,015
Other receivables (Note) H g W SR TE (B i) 2,471 856
15,745 47,422
Deposits and prepayments under non-current JERENE E 2D 2
assets portion & MIEN B (94) (19,689)
Current assets portion MENVEEI D 15,651 27,733
Note: Other receivables are either past due or impaired. The financial assets KreE . EAEUGRIBL EBEERE - 5 A L&
included in the above balances relate to receivables for which there ZEmMEERTIHIEENLSEZ BWERIE

was no recent history of default. B

[
\\\
/,
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Notes to Condensed Consolidated Interim Financial Information
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Six months ended 30 June 2018
HEZZT—)\FEXNA=+HILEA~EA

HttENRERETER

17. OTHER PAYABLES AND ACCRUALS 17.

30 June 31 December

2018 2017

—E-N\F —E—+F

~A=+H +ZRA=+—H

(Unaudited) (Audited)

(REER) (ff&EZ)

HK$'000 HK$'000

FER FAT

Other payables H th & 1< 5RIE 149,759 116,984
Accruals fEst & A 1,150 4,343
150,909 121,327

HibEARIB RS S o Lt 5 b & 508

Other payables are non-interest-bearing. Included in the

above other payables is (i) the refundable deposit of BREN—ZBIE=H AREEERMIE
HK$85,000,000 offered by an independent third party for 2 AT 3R 38 1% £:85,000,000/8 7T X (i) B W&
the procurement of consumable goods and (i) refundable 250,000,000 LA iRBE HILE ©

trade deposit of HK$50,000,000 received from customers.

18. &

18. SHARE CAPITAL

30 June 31 December
2018 2017
—E-N\#F —E—tF
ARE=+tH +ZHA=Z+—H
(Unaudited) (Audited)
(REZR) (KT %)
HK$’000 HK$'000
FHET FHET
Authorised: EE
400,000,000,000 ordinary shares of 400,000,000,000/%
HK$0.001 each FREE.C0OE LY
LiEk 400,000 400,000
Issued and fully paid: ERTRAR:
3,870,102,650 ordinary shares 3,870,102,6500%
of HK$0.001 each ER®EE0.001E T2
R il 3,870 3,870
GAGERARRAT —T-nFhmEs (49 )® Py
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Notes to Condensed Consolidated Interim Financial Information
R4S P HIM 15 & B 5

Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA

19. OPERATING LEASES ARRANGEMENTS 19.
The Group leases certain of its office premises under
operating lease arrangements. Leases for properties are
negotiated for terms ranging from one to two years.

At 30 June 2018, the Group had total future minimum
lease payments under non-cancellable operating leases
falling due as follows:

REHERH
AEBERBEEEHERHHEESTHAE
ME-DEHELERRZFHENT —=
P4 e

RZZE-NFXRA=Z+H XEERET
RELEHE AREEEENRALRE
ZEHERMT

30 June 31 December
2018 2017
—E-N\E —T—tF
AE=+H +ZA=Z+-—H
(Unaudited) (Audited)
(REER) (Fe2i%)
HK$'000 HK$'000
FET FAT
Within one year —F R 1,395 39,725
In the second to fifth years, inclusive FE_FEFRF
(BREEEMT) 240 64,263
1,635 103,988
20. CAPITAL COMMITMENT 20. EXEE

The Group did not have any capital commitment as at 30
June 2018 (31 December 2017: HK$20,761,000).

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21.

FINANCIAL INSTRUMENTS

The fair values of financial assets at amortised cost, trade
receivables, cash and cash equivalents, loan and interest
receivables, financial assets included in prepayments,
deposits and other receivables, and financial liabilities
included in other payables and accruals approximate to

their carrying amounts largely due to the short term
maturities of these instruments.

N
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21.

Notes to Condensed Consolidated Interim Financial Information
AR 4R & P HI 15 & B 5

Six months ended 30 June 2018

FAIR VALUE AND FAIR VALUE HIERARCHY OF 21.

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group's financial instruments:

As at 30 June 2018

BHE—

T-NFARNA=Z+THIEANEA

ERMITREZAFERIFERE

(%)
D EAR 5

TRIAXEESRIANRATENES

F

RZE-NEXA=1+H

Fair value measurement using

ERAUTEREFTZATEFE

Quoted
prices in  Significant Significant
active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EBME EATHEHE EAFTTEE
HE BWAE BWABE
(F—%48) (BE-EH) (B=%4H) wE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (KREER)
HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT TERT TERT
Equity instruments at BRATEERAHEMEZE
fair value through other W AR ZBRATE
comprehensive income 550,444 - - 550,444

As at 31 December 2017

R-_Z—+tFE+_-_A=+—H

Fair value measurement using

FERATZEETZAFENE

Quoted
prices in Significant Significant
active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EEME BEARUEE ZEANAER
HE A& oA BIE
(BE—FH) (BZEHR) (B=%8H) Bt
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REEEZ) (REEZ) (REEZ) KEEZR)
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FHET
Available-for-sale investments A] £ &% & 731,435 - - 731,435

The Group did not have any financial liabilities measured at
fair value as at 30 June 2018 and 31 December 2017.

During the reporting period, there were no transfers of fair
value measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets
and financial liabilities.

AEBR-_Z-N\NFRA=THRE=-Z
—tF+ A=+ —RAEEAEATE
AAEZEREE-

REEHRAN eREERSBRABEHRER

F-FTMEE—

SEHHEERNTERE

NEFTHEELEBABBAXBLE

=F&-

TDARHBBREERAR

ZE-N\FRHRE
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Notes to Condensed Consolidated Interim Financial Information
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LkE

Six months ended 30 June 2018
HEZZT—)/\FEXNA=+tHLEA~EA

22. RELATED PARTY TRANSACTIONS

23.

24.

Compensation of key management personnel of
the Group

In the opinion of the directors, the directors and chief
executive of the Company represented the key
management personnel of the Group and whose
compensation are set out as follows:

22.

BEALRS
FEETEEBEAECHE

EEZRAR ARAEERESTHRAER
RAEBEZTEEBEAR REZMHES
KT :

Six months ended 30 June
BEXA=1+HLAEA

2018 2017

—E-N\F —E—+tF

(Unaudited) (Unaudited)

(REEXZ) (REEEZ)

HK$'000 HK$'000

FET FHET

Short-term employee benefits 5 HEBE B & A 1,804 1,149
EVENT AFTER THE END OF THE REPORTING 23. Si&EHREEE

PERIOD
There has been no major subsequent event of the
Company from 30 June 2018 to the date of this report.

APPROVAL OF THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

The unaudited condensed consolidated interim financial
information was reviewed by the audit committee of the
Company, and approved and authorised by the Board for
issue on 31 August 2018.

24.

RZE-NFRA=ZTHERFZERH -
AABABEEFREARSHRER -

MERKELEHRES P

KEERERGATHYBENDE L
NRABREEGEN YHEFEXN T
—NENAZ— B T
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