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UNAUDITED INTERIM RESULTS AREZPHES

The Board of Directors (the “Directors”) of HEBREEKRAER AT ([AQF])EEE
Zhong Hua International Holdings Limited ([E=e)BNhsSHh AATREMBAR
(the “Company”) would like to announce (GBI AERHE-"ET—=F,A=1+H
the unaudited consolidated results of the  |F/NEAARKERGESESE ([TEIXEE]) -
Company and its subsidiaries (collectively #BR-Z——FRHZHEHT 0T :
the “Group”) for the six months ended 30

June 2013 (the “Interim Results”), together

with the comparative figures for the

corresponding period in 2012, as follows:

CONDENSED CONSOLIDATED HHEEWER
INCOME STATEMENT

For the six months ended 30 June

BEARZTRLEAMA

2013 2012
“B-=% —Z2--
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$’ 000 HK$' 000
F3 TAn Tix
Revenue Yo zz 2 19,000 17,528
Other income BIMIA 144 207
Administrative expenses TBEX (10,252) (12,503)
Finance costs BB ER 3 (4,914) (5,555)
PROFIT/(LOSS) BEFORE TAX Banasl,/ (B18) 4 3,978 (323)
Income tax expense FIBHAL 5 (2,380 (1,370)
PROFIT/(LOSS) FOR THE PERIOD HERRN/(B8) 1,598 (1,693)
ATTRIBUTABLE TO: RER:
Ordinary equity holders of the Company AARLBEREZFEA (1,303) (4774)
Non-controlling interests FERER 2,901 3,081
1,598 (1,693)
LOSS PER SHARE ATTRIBUTABLE FAREERERERBEA
T0 ORDINARY EQUITY HOLDERS EESRER
OF THE COMPANY 7
- Basic —-EX HK(0.86) cents? Al | HK(3.15) centsi L
- Diluted ] HK(0.86) cents? Bl | HK(3.15) centsi# 1l
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STATEMENT OF COMPREHENSIVE

INCOME

ARG S2EKRER

For the six months ended 30 June

BEARZTHLEAMEA

2013 2012
ZE-=E —2-C
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$" 000
TEn TR
Profit/(loss) for the period MR/ (58 1,598 (1,693)
Other comprehensive income/(expense) Eh2ENE/ (BX)
Other comprehensive income/(expense) may TERERBFEN S EE
be reclassified to income statement in UaxZRtzEdz/ (F%):
subsequent periods:
Exchange differences on translation of BEFHNEREHITN
foreign operations EREE 20,366 (1,050)
TOTAL COMPREHENSIVE INCOME/(EXPENSE) M2 E#4ME/ (Bx%)
FOR THE PERIOD 21,964 (2,743)
Total comprehensive income/(expense) 2EAYE/ (R BER
attributable to:
Ordinary equity holders of the Company ARAERREEREA 5,022 (5,824)
Non-controlling interests FERRiER 16,942 3,081
21,964 (2,743)

m INTERIM REPORT 2013 =% — = Fh iR &
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CONDENSED CONSOLIDATED HRERE B BN K
STATEMENT OF FINANCIAL
POSITION
30 June 31 December
2013 2012
—E-z=f —T-ZF%
AB=tH tZA=t+—-H
(Unaudited) (Audited)
(REER) (BER)
Notes HK$’ 000 HK$" 000
st TERT FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment 0¥ BEREZE 7,299 7,515
Investment properties REM%E 3,729,879 3,700,000
Investments in jointly- PR
controlled entities ZIRE - -
Total non-current assets FRBEERE 3,737,178 3,707,515
CURRENT ASSETS RBEE
Properties held for sales RIERENE 41,695 41,364
Trade receivables B SRR 8 14,577 12,482
Prepayments, deposits ERFE BE R
and other receivables H it 3R 18,939 18,218
Cash and bank balances L%&%Emu 26,800 24,782
Total current assets MYEERE 102,011 96,846
CURRENT LIABILITIES RBEE
Trade payables BHEMNFE 9 (2,624) (3,429)
Tax payable FERTHIE (36,000) (33,335)
Other payables and Hth A FIR R
accruals EitE R (51,973) (41,590)
Interest-bearing bank and iE E BRITERR
other borrowings HiEE (7,909) (7,698)
Total current liabilities nBaBRE (98,506) (86,052)
NET CURRENT ASSETS RBEEFE 3,505 10,794
TOTAL ASSETS LESS BREERRBDAR
CURRENT LIABILITIES 3,740,683 3,718,309
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STATEMENT OF FINANCIAL

POSITION (Cont’d)

E RS B BMRRE ()

30 June 31 December
2013 2012
—E-=F —Z—CF
~A=+tB +ZA=+-H
(Unaudited) (Audited)
(REER) (&%)
HK$’ 000 HK$’ 000
TER FTER
NON-CURRENT LIABILITIES FRBAR
Loan from a director EZEH (80,615) (79,975)
Due to a director ERNEEHE (143,582) (147,959)
Long term other payables Hit R BN A (124,717) (123,607)
Interest-bearing bank and FEBTERK
other borrowings Hipth & (47,447) (50,569)
Deferred tax liabilities ERFEEE (775,992) (769,833)
Total non-current liabilities ERBEELE (1,172,353) (1,171,943)
Net assets FEE 2,568,330 2,546,366
EQUITY i
Equity attributable to equity KRAREREA
holders of the Company FEIEHE R
Issued capital BETRA 15,140 15,140
Reserves GG 785,236 780,214
800,376 795,354
Non-controlling interests g 1,767,954 1,751,012
Total equity BER 2,568,330 2,546,366

m INTERIM REPORT 2013 =% — = Fh iR &
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CONDENSED CONSOLIDATED HHRERERERRE
STATEMENT OF CASH FLOWS

For the six months ended 30 June

HEAA=THLEREA

2013 2012
—E-=f —E—_F
(Unaudited) (Unaudited)
(REBER) (REEZ)
HK$’ 000 HK$’000
TER TEL
NET CASH FLOWS FROM/ BEERFRE/ (FA)
(USED IN) OPERATING ACTIVITIES BEBE 4,096 (36,257)
NET CASH CASH FLOWS USED REEXMA
IN INVESTING ACTIVITIES HeRE 277) -
NET CASH FLOWS USED IN METHMARSE
FINANCING ACTIVITIES FH (1,801) (3,496)
INCREASE/(DECREASE) IN CASH HeRBELZE
AND CASH EQUIVALENTS EREM/ (RD) 2,018 (39,753)
CASH AND CASH EQUIVALENTS HURERES
AT BEGINNING OF PERIOD Z£EEH 24,782 59,148
CASH AND CASH EQUIVALENTS BERERRE
AT END OF PERIOD ZEER 26,800 19,395
ANALYSIS OF BALANCES OF CASH HeRBELEEER
AND CASH EQUIVALENTS ‘RN
Cash and bank balances ReRBITER 26,800 19,395

m INTERIM REPORT 2013 =% — = Fh iR &
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING
POLICIES

The condensed consolidated interim
financial statements are prepared
in accordance with Hong Kong
Accounting Standard (“HKAS”) 34
“Interim Financial Reporting”. The
accounting policies and basis of
preparation adopted in the preparation
of the interim financial statements are
the same as those used in the annual
financial statements for the year ended
31 December 2012, except in relation
to the following new and revised Hong
Kong Financial Reporting Standards
(“HKFRSs”) which also include HKASs
and Interpretations, that affect the
Group and are mandatory for the
accounting period beginning on or after
1 January 2013:
HKFRS 1 Amendments Amendments to HKFRS 1 First-
time Adoption of Hong Kong
Financial Reporting
Standards - Government
Loans
Amendments to HKFRS 7
Financial Instruments:
Disclosures - Offsetting
Financial Assets and
Financial Liabilities
HKFRS 10 Consolidated Financial
Statements
HKFRS 11 Joint Arrangements
HKFRS 12 Disclosure of Interests in Other
Entities
Amendments to HKFRS 10,

HKFRS 7 Amendments

HKFRS 10, HKFRS 11

and HKFRS 12 HKFRS 11 and HKFRS 12 -
Amendments Transition Guidance
HKFRS 13 Fair Value Measurement

RREERTEEHEE
AERGRAETRU B RRILBELS

EJrEEE‘J(FHKASJ)%34$FEP,HHE7I%#E
SREN -BRTUTEHERAEBRAR
—TE——F—A—RAkzEMRBHSE
HARI o BB B AT 2] RSB ST BB
5B ([HKFRSs ] + b8 3EHKASs
Mm@ fﬁﬁ@ﬂpﬁﬂﬁﬂ%iﬁ%ﬁﬂ%ﬁﬁm
FEHBEMERAEEEE =
F+-_A=+— Etifﬁ’]ziﬁﬁﬂ#&
K

HKFRS 1/ B X RAE 20 F
HEEH 2 ET-RITEH

HKFRS 1 (7] %)

HKFRS 7/2 8T 4 : #7%/
ZET-HHEHEE

HKFRS 7 (B3] 7)

HEBEE
HKFRS 10 [GEGEFK)
HKFRS 11 [6eZ#)
HKFRS 12 [REREMERZ B

HKFRS 10 * HKFRS 11 HKFRS 10 ~ HKFRS 11

RHKFRS 12(B5IK)  HKFRS 122 53] - BF#3
HKFRS 13 [AFEiZ]
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. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING

POLICIES (Cont’d)

HKAS 1 Amendments Amendments to HKAS 1
Presentation of Financial
Statements - Presentation of
Items of Other
Comprehensive Income

Employee Benefits

Separate Financial Statements

Investments in Associates and
Joint Ventures

Stripping Costs in the
Production Phase of a
Surface Mine

Amendments to a number of
HKFRSs issued in June 2012

HKAS 19 (2011)
HKAS 27 (2011)
HKAS 28 (2011)

HK(IFRIC)-Int 20

Annual Improvements
20092011 Cycle

The adoption of these new and revised
HKFRSs had no material effect on
how the results and financial position
for the current or prior accounting
periods have been prepared and
presented. Accordingly, no prior period
adjustment has been required.

. OPERATING SEGMENT

INFORMATION

For management purposes, the Group
is organised into business units based
on their services and two reportable
operating segments as follows:

(a) the property investment segment,
which invests in properties located
in the Mainland of the People’s
Republic of China (“Mainland
China”) for rental income potential;
and

(b) the corporate and other segment,
which provides management
services to group companies.

The accounting policies of the
operating segments are the same as
those described in the Group’s financial
statements for the year ended 31
December 2012.

INTERIM REPORT 2013 =% — = Fh iR &

. RHEEER T ERTHEK (F)

HKAS 1 (B3E) HKAS 1/ 41 B %41 25))
ZET-EM2ERAER
HEF

HKAS 19 (2011) [ES#EF)

HKAS 27 (2011) [BIABEE]

HKAS 28 (2011) [REERIREELEZRE]

HK(IFRIC)Int 20 [BXBE+EERNARAL]
FENE RZZ-—ExARhz5E
(2009-20118%) HKFRSZ (57

BRI AT AN AR & RTHKFRSs 3 40 fr] 5 4K
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2. OPERATING SEGMENT 2. REDWEN (H)
INFORMATION (Cont’d)
No geographical segment information is B E90%IA 2 W AR B o B A BE
presented as over 90% of the Group’s 2EP HMUEERMWESBEER -

revenue is derived from customers
based in Mainland China.

The following table presents revenue TRANEEREENFEY 2 BBK
and results information for the Group’s ANREEZER
operating segments:

For the six months ended 30 June BEZANA=1THILEAXHEA
Property investment Corporate and others Total
VES S PELEL: Eh)
2013 2012 2013 2012 2013 2012

ZE-Zf -5--F CB-zf -T--f CZE-ZF -T-CE
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REEHR) (REER) (REER) (REER)  (REBRK) (REER)
HK$' 000 HKS' 000 HK$' 000 HK$'000 HK$' 000 HK$'000
TER ThR Tir iR TEn iR

Segment revenue: ARUA:
Sales to external HETHREP

customers 19,000 17,528 - - 19,000 17,528
Segment results HEXE 14,290 10435 (5,542) (5,410) 8,748 5,005
Other income BEHMIA 144 207
Finance costs HBER (4914) (5,555)
Profitfloss) before tax RanEd/ (BR) 3,078 (323)
Income tax expense HERRY (2,380) (1,370)
Profit/loss) for the period 7|/ (518) 1,598 (1,693)

INTERIM REPORT 2013 =& — = F R HiR & “
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2. OPERATING SEGMENT

INFORMATION (Cont’d)
Information about major customers

For the six months ended 30 June
2013 (the “Period”), aggregate
revenue from four customers
(2012: four) with each of whom
transactions had exceeded 10% of the
Group’s total revenue amounted to
approximately HK$19,000,000 (2012:
HK$17,528,000).

3. FINANCE COSTS

2. RESBER (H)

FHEXEREFZENR

Hz-_Z—=F"A=1+HLXM@AA
(B D) - REWEEBREFP (ZE—Z4F:
%) 2 U A 49 419,000,0007 7T (=
T— 4 :17,528,000/87C) © MEZE
Fi#fTzR5eHEHEBALAEERK
AZ10°/0 ©

3. IKER

For the six months ended 30 June

HEAA=THLEREA

2013 2012
—E-=§ —E-CF
(Unaudited) (Unaudited)
(REER) (REER)
HK$’ 000 HK$’ 000
TER THT

Interest on: ME:
Bank loans RITER 1,773 2,459
Finance lease MEHE 14 19
Loan from a director EEEN 3,127 3,077
4,914 5,555
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4. PROFIT/(LOSS) BEFORE TAX

The Group’s profit/(loss) before tax is
arrived at after charging/(crediting):

. BADER, (BE)

AEE 2 BATHFL (BR) MG,/
(5t A) :

For the six months ended 30 June

HEAA=THLAEAR

No provision for Hong Kong profits tax
had been made as the Group did not
generate any taxable profits in Hong
Kong during the Period (2012: Nil).

2013 2012
—E-Z=k —E-C-F
(Unaudited) (Unaudited)
(RBER) (RsER)
HK$' 000 HK$’ 000
TR TERT
Depreciation e 271 305
Interest income FIEWA (35) (16)
Net rental income HERAFR (19,000) (17,528)
. INCOME TAX EXPENSE . MEFHBEX

For the six months ended 30 June

BZERAB=THLERER
2013 2012
—E-=§ —E-CF
(Unaudited) (Unaudited)
(RRER) (REER)
HK$' 000 HK$’ 000
TER THT

Provision for the period: HREE

Elsewhere HipipR 2,380 1,370

HAAEBRHRETEETSEETM
ERBUREF - MR B ARG BE LB
B(ZT——F &) -
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5.

INCOME TAX EXPENSE (Cont’d)

Taxes on profits assessable elsewhere
have been calculated at the rates of tax
prevailing in the countries in which
the Group operates, based on existing
legislation, interpretations and practices
in respect thereof. The subsidiaries
established in Mainland China are
subject to income taxes at the rate of
25% (2012: 25%).

INTERIM DIVIDEND
The Directors do not recommend the

payment of an interim dividend for the
Period (2012: Nil).

. LOSS PER SHARE ATTRIBUTABLE

TO ORDINARY EQUITY HOLDERS
OF THE COMPANY

The calculation of basic loss per
share for the Period is based on
the loss attributable to ordinary
equity holders of the Company of
HK$1,303,000 (2012: HK$4,774,000)
and the weighted average number of
151,404,130 (2012: 151,404,130)
ordinary shares in issue during the
Period.

During the six months ended 30 June
2013 and 2012,
potentially dilutive ordinary shares in

the Group had no

issue.

INTERIM REPORT 2013 =% — = Fh iR &
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. TRADE RECEIVABLES

An aged analysis of the Group’s trade
receivables at the end of the reporting
period is as follows:

8. EZEWFE

AEEZ B HREGRIBRBE TR
ZIRE AT

30 June 2013 31 December 2012
—Z-=fXA=1H —E-—#+-R=+-H
(Unaudited) (Audited)
(REER) (&%)
HK$’ 000 % HK$"000 %
TERT BOk TEL Bolt
Within 6 months 6 AR 14,577 100 12,482 100

The Group generally grants a credit
term of 3 months to 12 months to its
customers.

The age of the Group’s trade
receivables is based on the date of
recognition of turnover and the due
date of instalments as stipulated in
the sale contracts. The Group does
not hold any collateral or other credit
enhancements over its trade receivable
balances. Trade receivables are non-
interest-bearing.

AEB-—RETFERFI@EAZI2EARE
B

AEBEZEEFIAZRERIREZ X
HRENMEES RIS HNREE B
E - AREYENEE S EKRR
ERSAERERRAEMEAERER
ZWim - ESRPFARLEEE °
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9. TRADE PAYABLES

An aged analysis of the Group’s trade
payables at the end of the reporting
period is as follows:

- Zhong Hua International Holdings Limited v 3 & B #% B 47 Wt 24 #]

9. EZEMNE

RNEBMZ B FRMNRERRE L
ZHERBEROWMT ¢

30 June 2013 31 December 2012
“B-ZfAAZtTE T CHTZASHH
(Unaudited) (Audited)
(REER) (EERZ)
HK$’ 000 % HK$’ 000 %
TER BAk THT Rl
Within 1 year —FR 2,380 91 3,187 93
More than 1 year BiBIE 244 9 242 7
2,624 100 3,429 100

The age of the Group’s trade payables
is based on the dates of the goods
received or services rendered. The
trade payables are non-interest-bearing.

AEBE FEMNFIAZ RRBBEKRRE
MR ERBE AREFE - EHRAR
BR%ESIER -

10.CONTINGENT LIABILITIES 10.HREE
At the end of the reporting period, RBEHTERD  AEBI KRB R
the Group’s contingent liabilities not RIEHBEZSRARBENT ¢
provided for in the financial statements
were as follows:
30 June 31 December
2013 2012
—E-=F —ZT-CF
AAZtHE  tZA=t-H
(Unaudited) (Audited)
(REER) (BER)
HK$’ 000 HK$"000
TR FET
Guarantees given for mortgage RBTRMAEENE
loans granted by banks to ETERIEZ
certain purchasers of the RIBEFM{EZ
Group's properties R 139 139
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PLEDGE OF ASSETS

The Group’s secured bank loans of
HK$54,916,000 (31 December 2012:
HK$57,440,000) were supported by
certain of the Group’s investment
properties, a corporate guarantee
executed by the Company and a
personal guarantee executed by
one of the Company’s substantial
shareholders.

OPERATING LEASE COMMITMENTS

The Group leases its office properties
in Hong Kong under operating lease
arrangements with leases negotiated for
terms ranging from one to two years.

At 30 June 2013, the Group had total
future minimum lease payments under
non-cancellable operating leases falling
due as follows:
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13. COMMITMENTS

At the end of the reporting period,
the Group had contracted, but not
provided for commitments in respect
of construction works relating to
investment properties amounting to
approximately HK$2,743,000 (31
December 2012: HK$2,995,000).

14.LITIGATIONS

(@) A writ of summons was issued in
Hong Kong in August 2005 by
a former director of a subsidiary
of the Company (the “Plaintiff”)
against, inter alia, the Company
(the “Defendant”), a wholly-
owned subsidiary of the Company,
and a former director and certain
accounting staff of the Company.
According to the writ, the Plaintiff
claimed certain damages in relation
to the acquisition of a subsidiary by
the Group from a private company
controlled by the Plaintiff in
December 2000. In the indorsement
of claims, the Plaintiff claimed
that a receipt for a consideration
of HK$33,500,000 signed by the
private company controlled by the
Plaintiff be set aside and demanded
for payment of the outstanding
consideration in the amount of
HK$33,500,000. The Defendant,
together with other defendants,
filed a defence in February 2006.
No further development took place
since then until March 2012.
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14.LITIGATIONS (Cont’d) 14.5F =R (48)

(@) (Cont’d) (a) (&)

In March 2012, the Defendant,
together with the other defendants,
filed an application for dismissing
the Plaintiff’s claim for want of
prosecution. An “unless” order was
subsequently made compelling the
Plaintiff to proceed with the claim.

In February 2013, the Defendant,
together with the other defendants,
filed an application for striking
out part of the Plaintiff's statement
of claim, including the Plaintiff’s
claim for the alleged outstanding
consideration of HK$33,500,000. In
late March 2013, the court granted
the application in full with costs.
In April 2013, the Plaintiff served a
Notice of Appeal against part of the
rulings and the appeal will be heard
in October 2013.

After seeking competent legal
advice, the Company is of the view
that the remaining purported claim
and the appeal are unsustainable
on legal ground and hence is
optimistic in obtaining a favourable
outcome.
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14.LITIGATIONS (Cont’d)

(b) Pursuant to the terms of the relevant

joint venture agreement, the joint
venture period of Guangzhou
Zheng Da was initially set for a
term of 15 years commencing from
31 December 1993 to 31 December
2008 and can be further extended
at the request of either foreign
or sino partner upon maturity.
In December 2008, Guangzhou
Zheng Da and its foreign Partner,
Zheng Da, agreed to extend the
joint venture period by 15 years
with effect from 1 January 2009 in
accordance with the provisions of
the articles of Guangzhou Zheng
Da but its sino partner, BFFEH
ERZEZEZEAF(EEE®R") had
become dormant a couple of years
ago and therefore its consent could
not be obtained.

On the other hand, it appeared that
another enterprise named 7 /FE b
EREEERERAF(HEEILDR), a
privately owned enterprise which
acquired certain assets (but not
included any interest in Guangzhou
Zheng Da (if any)) from BEE
some years ago, claimed that it had
taken up the interest in Guangzhou
Zheng Da (if any) from #EEE,
but that was not the case. As such,
Guangzhou Zheng Da served a
writ against #&E A at the Yuexiu
District People’s Court (#FE A
EJABT) in late December 2008
demanding for confirmation of
disqualification of #EFE from
the sino partnership (if any) of the
subject joint venture.
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14.LITIGATIONS (Cont’d) 14.5F =R (48)

(b) (Cont'd) (b) (&)

The relevant judgement was
issued in July 2009 with rulings
endorsing the forfeiture of the
partnership qualification and legal
entitlements of #WEME in the
joint venture. #FEFLE then filed
an appeal petition (the “Appeal”)
at the Guangzhou Municipal
Middle People’s Court (BN
FRARER) (the “Guangzhou
Court”) in August 2009. A court
hearing was made in October
2009 and no further hearings
had been made since then. Both
Guangzhou Zheng Da and Zheng
Da have not yet received a valid
judgement in writing issued by the
Guangzhou Court in accordance
with the relevant PRC laws and
due judicial procedures. Further
details about the developments of
and events incidental to the Appeal
were disclosed in the Company’s
announcement dated 25 March
2013. Both Guangzhou Zheng Da
and Zheng Da are looking forward
to receiving a formal and legally
valid verdict, notice or directive in
relation to the Appeal to be granted
by the Guangzhou Court or its
higher court in accordance with the
relevant PRC laws and due judicial
procedures.
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14.LITIGATIONS (Cont’d) 14.5F =R (48)

(b) (Cont’d)

Taking into account the latest
rulings granted by the Yuexiu
District People’s Court in July
2009, the facts and legal grounds
substantiated at the first hearing
of the Appeal, and the opinion
given by the PRC legal counsels
and advisors, the directors of the
Company remain optimistic in
obtaining a favourable judgement
in the Appeal.
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15.RELATED PARTY TRANSACTIONS 15.HBEALRS

In addition to the related party
transactions and balances with related
parties as detailed elsewhere in
the financial statements, the Group
also incurred an interest expense of
HK$3,127,000 in respect of a loan from
a director during the Period.
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REVIEW OF RESULTS

The Group’s consolidated turnover for
the Period was HK$19.00 million, which
is almost the same level compared with
the same period last year (30 June 2012:
HK$17.53 million). The Group’s profit
for the Period was HK$1.60 million (30
June 2012: loss of HK$1.69 million),
which was mainly attributable to the
increase in revenue from HK$17.53 million
to HK$19.00 million and decrease in
administrative expenses from HK$12.50
million to HK$10.25 million during the
Period. The Group’s loss attributable to
equity shareholders was HK$1.30 million
for the Period (30 June 2012: HK$4.77
million).

BUSINESS REVIEW

The Company is an investment holding
Company. lIts subsidiaries are principally
engaged in property investment and
development in Mainland China and has
two property interests, one in Chongging
(EBE™) and the other in Guangzhou (/M
).

Guang Yu Square (7&JIE%), a 16-storey
plus a basement commercial building, is
situated at the most prime commercial area
at Chaotianmen (¥1XF9), Yuzhong District
(A1 [2), Chongqing (E/E ). Chaotianmen
is one of the major clothing wholesale
points in Chongqing while Guang Yu
Square is the most popular clothing and
footwear wholesale centre in the region.
The Group has 100% interest in 7 floors of
and 60% interest in the basement of Guang
Yu Square with a total gross floor area of
approximately 26,500 sq.m. and all of them
are almost fully let.
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BUSINESS REVIEW (Cont’d)

The property interest in Guangzhou
(EEJNTT) is situated at the most prime
commercial area in Yuexiu District (#5
[#) with a total site area of approximately
22,800 sq.m. It is planned that the
development site will be developed into
a versatile grade A commercial building
complex with wholesale and exhibition
hall facilities having a total gross floor area
of approximately 234,000 sq.m. and with
an objective to be the landmark of the
Yuexiu District. The development site is
comprised of three contiguous land parcels
located at the east of Jiefang Road South
(A ES), to the south of Daxin Road
(K#7#), to the north of Yede Road (—7&
#%) and to the west of Xieen Road (ff&
), Yuexiu District and is wholly owned
by Guangzhou Zheng Da Real Estate
Development Company Limited (B&JIT1
FREMEREBRAF) (“Guangzhou
Zheng Da”) which in turn Zheng Da Real
Estate Development Co, Ltd. (“Zheng
Da”) (a Hong Kong incorporated private
company controlled by the Company’s
largest single shareholder and its
associates) has 100% interest.
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BUSINESS REVIEW (Cont’d)

Guangzhou Zheng Da was set up as a Sino-
foreign joint venture by Zheng Da as the
foreign partner and a third party as the Sino
partner in Guangzhou in December 1993.
Since its formation the Sino partner has
not provided any capital or management
support to Guangzhou Zheng Da to a
material extent. Pursuant to the terms of
the Enforcement Rules of the Joint Venture
Agreement (BEGREMRAMA) (the
“Enforcement Rules”) executed in 1994, the
Sino partner agreed to surrender its entire
interest in Guangzhou Zheng Da except
those benefits specified in the Enforcement
Rules and therefore Zheng Da assumed
100% interest in Guangzhou Zheng Da.

The Group acquired an 25% indirect
interest in Zheng Da in December 2007
while the remaining 75% interest to be
completed by the Group not later than 30
June 2014 at an aggregate consideration
of RMB1,361,100,000 (approximately
HK$1,714,986,000). Details of the
intended acquisition, including terms and
conditions, consideration and settlement
mechanism, and their amendments
thereafter were disclosed in the Company’s
circular dated 26 November 2007 and
the Company’s announcements dated 31
March 2009, 29 June 2009, 17 December
2009, 22 June 2010, 24 June 2011, 28 June
2012 and 26 June 2013 (primarily refers
to the deferment of the long stop date for
completion of the acquisition from 31
March 2009 to 30 June 2014).
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BUSINESS REVIEW (Cont’d)

The development project was initially
planned to be completed within a period
of 15 years but its progress was interrupted
by the modifications of municipal
planning in the region from time to time
in the past years. Pursuant to the terms
of the relevant joint venture agreement,
the joint venture period of Guangzhou
Zheng Da is from 31 December 1993 to
31 December 2008 and can be further
extended at the request of either foreign or
sino partner upon maturity. In December
2008, both Guangzhou Zheng Da and
its foreign partner, Zheng Da, agreed to
extend the joint venture period by 15
years with effect from 1 January 2009 in
accordance with the provisions of the
articles of Guangzhou Zheng Da but #55
FEHEMRAELERT (“BEBD"), its sino
partner, had become dormant a couple of
years ago and therefore its consent could
not be obtained. On the other hand, it
appeared that another enterprise named
MAERMEREZELELERRAA (“HFE ML
1&”), a privately owned enterprise which
acquired certain assets (but not included
any interest in Guangzhou Zheng Da
(if any)) from BEBE{ some years ago,
claimed that it had taken up the interest
in Guangzhou Zheng Da (if any) from i
EE 1, but that was not the case. As
such, In late December 2008, Guangzhou
Zheng Da, served a writ against #/F
#L1> at the Yuexiu District People’s
Court (BFEARER) demanding for
confirmation of disqualification of #/&E
FL1e from the sino partnership (if any)
of the subject sino-foreign joint venture.
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BUSINESS REVIEW (Cont’d)

The relevant judgment was issued in July
2009 with rulings endorsing the forfeiture
of the partnership qualification and legal
entitlements of BEM®E in the joint
venture. BEFL{E then filed an appeal
petition (the “Appeal”) at the Guangzhou
Municipal Middle People’s Court (BN
A ARZERT) (the “Guangzhou Court”)
in August 2009. A court hearing was
made in October 2009 and no further
hearings had been made since then. Both
Guangzhou Zheng Da and Zheng Da
have not yet received a valid judgement
in writing issued by the Guangzhou Court
in accordance with the relevant PRC laws
and due judicial procedures. Further details
about the developments of and events
incidental to the Appeal were disclosed
in the Company’s announcement dated
25 March 2013. Both Guangzhou Zheng
Da and Zheng Da are looking forward
to receiving a formal and legally valid
verdict, notice or directive in relation to the
Appeal to be granted by the Guangzhou
Court or its higher court in accordance
with the relevant PRC laws and due
judicial procedures. Taking into account
the latest rulings granted by the Yuexiu
District People’s Court in July 2009, the
facts and legal grounds substantiated at
the first hearing of the Appeal, and the
opinion given by the PRC legal counsels
and advisors, the Group remains optimistic
in obtaining a favourable judgement in the
Appeal. Details of the developments of the
Appeal were disclosed in the Company’s
announcement dated 26 June 2013 and
Company’s 2012 annual report.
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BUSINESS REVIEW (Cont’d)

Pending for re-developing into a
commercial complex, the development site
is presently comprised of a 2-storey non-
permanent commercial podium and a car
park for loading and offloading inventory.
With a history of over one century for
footwear business in the area surrounding
the development site, the commercial
podium is the most popular footwear
wholesale centre in Guangzhou.

Litigations

Details of the litigations are disclosed in
note 14 to the financial statements.
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FINANCIAL REVIEW
Liquidity and financial resources

The Group generally financed its
businesses with internally generated cash
flows and banking facilities during the
Period. Cash and bank balances of the
Group as at 30 June 2013 amounted to
HK$26.80 million (31 December 2012:
HK$24.78 million). As at 30 June 2013 and
31 December 2012, there were no pledged
deposits.

As at 30 June 2013, the Group had
outstanding borrowings of approximately
HK$135.97 million (31 December 2012:
HK$138.24 million) comprising interest-
bearing bank loans amounted to HK$54.92
million (31 December 2012: HK$57.74
million), finance lease payable amounted
to HK$0.44 million (31 December 2012:
HK$0.53 million), and loan from a director
amounted to HK$80.61 million (31
December 2012: HK$79.97 million). Of the
Group’s interest-bearing bank loans, 14%,
15%, 49% and 22% respectively were
repayable within one year or on demand,
in the second year, in the third to fifth
years, inclusive and beyond five years.

As at 30 June 2013, the secured bank
loans of HK$54.92 million (31 December
2012: HK$57.74 million) and the finance
lease payables of HK$0.44 million (31
December 2012: HK$0.53 million) of the
Group bore interest at floating interest rate
and fixed interest rate, respectively. The
secured bank loan of HK$12.67 million
(31 December 2012: HK$13.86 million)
and finance lease payables of the Group
are denominated in Hong Kong dollars.
HK$42.25 million (31 December 2012:
HK$43.88 million) of the secured bank
loans are denominated in Renminbi.
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FINANCIAL REVIEW (Cont’d)
Liquidity and financial resources (Cont’d)

The Group’s gearing ratio as at 30 June
2013 was 0.04 (31 December 2012: 0.04),
calculated based on the Group’s interest-
bearing bank and other borrowings and
loan from a director of HK$135.97 million
(31 December 2012: HK$138.24 million)
over total assets of HK$3,839.19 million
(31 December 2012: HK$3,804.36 million).
The Group’s gearing was maintained at a
relatively low level during the Period.

Currency structure

The Group had limited exposure to foreign
exchange rate fluctuations as most of its
transactions, including borrowings, were
mainly conducted in Hong Kong dollars or
Renminbi and the exchange rates of these
currencies were relatively stable throughout
the Period.

Pledge of assets

The Group had utilized bank loan facilities
amounting to approximately HK$54.92
December 2012: HK$57.74
million) as at 30 June 2013. The loans

million (31

were charged by the Group’s investment
properties and corporate guarantee
executed by the Company.

Contingent liabilities

As at 30 June 2013, guarantees given for
mortgage loans granted by banks to certain
purchasers of the Group’s properties
amounted to HK$0.14 million (31
December 2012: HK$0.14 million).
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FINANCIAL REVIEW (Cont’d)

Material acquisition

On 26 October 2007, it was announced
that the Group entered into a conditional
sale and purchase agreement on 9
October 2007 (as amended on 26 October
2007) (the “Agreement”) with the private
companies wholly owned by Messrs.
Ho Pak Hung, Ho Tsam Hung and Ho
Kam Hung (collectively the “Vendors”),
pursuant to which, amongst other things,
the Vendors agreed to sell and an
indirectly wholly-owned subsidiary of
the Company (the “Purchaser”) agreed to
acquire 100% equity interest in Zheng
Da Real Estate Development Company
Limited (“Zheng Da”) at a consideration
of RMB1,814,800,000 (the “Acquisition”).
The principal asset held by Zheng Da is the
indirect entire interest in a property interest
situated in Guangzhou. Details of the
Acquisition had been set out in a circular
of the Company dated 26 November 2007
(the “Circular”).

Pursuant to the terms and conditions of
the Agreement, the Purchaser may at its
sole discretion elect to defer completion
of one or more tranches (except the First
Tranche) to a date later than the expected
completion date of the relevant tranche
but in any event not later than 31 March
2009. If the Purchaser does not complete
any of the tranches on or before the
relevant expected completion date, the
Purchaser is obliged to pay to the Vendors
a deferred interest payment (the “Deferred
Interest”) calculated at the rate of 4% p.a.
on the consideration for such tranche for
the period commencing from the relevant
original expected completion date and
ending on and excluding the day when
the relevant consideration is settled by the
Purchaser or 31 March 2009, whichever
the earlier. In the event that the entire
Agreement does not complete by 31
March 2009 (the “Long Stop Date”), the
Agreement shall lapse (save for any part
of completed tranches) and the Purchaser
shall have no liabilities save for the
Deferred Interest obligations.
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FINANCIAL REVIEW (Cont’d)
Material acquisition (Cont’d)

Completion of the First Tranche took place
on 17 December 2007. As at 31 March
2009, the Second Tranche, the Third
Tranche and the Fourth Tranche had not
been completed. As such, the Purchaser
was obliged to pay to Vendors the Deferred
Interest of the Second Tranche and the
Third Tranche, which was RMB22,927,000
(approximately HK$25,837,000) in total.
No Deferred Interest was required to be
paid by the Purchaser in respect of the
Fourth Tranche as the original expected
completion date for the Fourth Tranche was
on 31 March 2009. The Purchaser and the
Vendors then executed six supplementary
agreements to the effect that the Long Stop
Date was deferred to 30 June 2013.

In June 2013, the Purchaser and
the Vendors,
supplemental agreement on 26 June 2013
to further extend the Long Stop Date to 30
June 2014 in order to give additional time
for the parties to the Agreement to explore

entered into the eight

any opportunity to arrive at any revised
terms for settlement of the consideration
for, and completion timetable in relation
to the uncompleted tranches, under the
Agreement. For the avoidance of doubt,
despite the extension of the Long Stop
Date, no additional Deferred Interest shall
be chargeable for the period from 1 April

2009 to 30 June 2014, both days inclusive.
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EMPLOYEES AND REMUNERATION
POLICY

The total staff cost for the Period was
HK$2.27 million. The Group employed
about 20 full time staff in Hong Kong,
Chongqing and Guangzhou as at 30
June 2013. Employees are remunerated
according to the nature of their job
and market trend, with built-in merit
components incorporated in the annual
increment to reward and motivate
individual performance.
and Guangzhou, the Group provided staff
welfare and bonuses to its employees in
accordance with the prevailing labour law.
In Hong Kong, other staff benefits included

In Chongqging

medical schemes, Mandatory Provident
Fund Scheme and employee share option
scheme.

PROSPECTS

Despite the State Council has been taking
stricter measures to cool down the booming
property market in most cities, the Group
remains optimistic in the development
potential and prospects of the property
market in Mainland China in the medium
to long term spectrum. The Group also
considers that the location spread of its
investment property projects in Chongqing,
the capital city of the western China, and
Guangzhou, the capital city of the southern
China, may, to a better extent, diversify
the business risks of different economic
magnitude of the two regions. As such, the
investment properties in Chongqging and
Guangzhou generated about 44% and 56%
of the Group’s total revenue respectively
during the year under review.
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PROSPECTS (Cont’d)

The Group expects that the investment
potential of the Guang Yu Square (&
&%) will be further improved in the
medium term, as the Chongqing Municipal
Government has been undergoing a major
urban re-development (& T2) at
Chaotinanmen (¥1°XF9) so that most old
and poorly managed buildings surrounding
the Guang Yu Square will be demolished
in coming years. To couple with this
major urban re-development, the Group
is refurbishing the Guang Yu Square to
upgrade its facilities and exterior design.

The development project in the Yuexiu
District (#55[2), Guangzhou (BE/MNT) was
intended to be completed in 2015 but the
construction schedule has been deferred
pending the outcome of rulings of the
Appeal. Meantime, the non-permanent
commercial podium at the development
site continues to operate as a footwear
wholesale centre and to contribute 56% of
the Group’s total revenue.

Following the re-shuffle of the President
and members of the State Council of
China in early 2013, it is anticipated that
many fiscal and monetary policies will
be initiated in coming years in order to
maintain an acceptable level of economic
growth in Mainland China. This may help
to alleviate the extremely tight money
flow in the market regardless of the
Government’s determination on combating
property prices.
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PROSPECTS (Cont’d)

However, with the market expectation of
ceasing the quantitative easing polices
from the United States within a short
period of time, the trend of increase rate
in the coming years will be probably in an
upward direction and the property market
will be likely to have a negative impact.

Having considered these matters, the
Directors will keep on a cautious approach
in its property development projects
on hand and re-mapping its business
directions for the coming three years and
are of the view that the Group should
diversify its business. It is foreseen that
the engagement in renewable energy and
related industries will be a new business
model all over the world in the forthcoming
years.

Given the strong asset backing and low
gearing ratio for the Group’s financial
position, the Group may take on these
advantages to explore new business
opportunities in 2013 and 2014. The
Directors will also strengthen its
management expertise and redeploy the
Group’s resources for meeting these new
challenges.

Looking ahead, the Directors are confident
and optimistic about the Group’s future
prospects.
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DIRECTORS’/CHIEF EXECUTIVFE'S
INTERESTS IN THE SHARES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2013, the interests and
short positions of the Directors and
chief executives of the Company in the
shares, underlying shares or debentures
of the Company or any of its associated
corporations (within the meaning of Part
XV of the Securities and Futures Ordinance
(“SFO”)) which were required to be notified
to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short
positions which they were taken or deemed
to have under such provisions of the SFO),
the Model Code for Securities Transactions
by Directors and which were required to be
entered into the register pursuant to Section
352 of the SFO, were as follows:
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DIRECTORS’/CHIEF EXECUTIVF’S BE TETHRAEREAQTREHE
INTERESTS IN THE SHARES OF THE TECBROP S (E)

COMPANY AND ITS ASSOCIATED

CORPORATIONS (Cont’d)

Long position in shares of the Company REAATARB2HER
Percentage of
the issued
Capacity and Number of share capital
nature of interest shares held HE#&1T
Name of Director EEZHH SBHRERMH FiEROEE BRABD
Ho Kam Hung o] 8 4 Through controlled 27,250,000 18.00%
corporation (Note 1) (B1&t1)
BRXEEERE
Note: Wi

1. Ho Kam Hung is deemed (by virtue of the 1. RIFEFHREIEIEN - WEHEHEBA TS
SFO) to be interested in these shares in the MRZER D P EARER -
following capacities:

(i) 2,700,000 shares are held by Morcambe (i) Morcambe Corporation (— & (8 8 & &=
Corporation, a company beneficially B2 RAR)EE 22,700,000 85 o
owned by him.

(ii) 21,380,000 shares are held by EC Fair (i) HBEERDR (REAF33, %ER)FHE
Limited, which he has 33'/,% interest. Z21,380,000/% i% 15

(iii) 3,170,000 shares are held by High (iii) High Rank Enterprises Limited (1§ 5 5 #J
Rank Enterprises Limited, which he has 31.6%#E ) 58 23,170,000 & 15 °

approximately 31.6% interest.
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SHARES IN ASSOCIATED
CORPORATIONS OF THE COMPANY

At 30 June 2013, the following Director
of the Company had interests in the non-
voting deferred shares in certain of the
Company’s subsidiaries:

- Zhong Hua International Holdings Limited v 3 & B #% B 47 Wt 24 #]

A0 TR EE R 42

RZZE—=FXA=+H"  TIEAQARES
FiEB 2R ARETHEAREERERE
Rz EmmT :

Long position in shares of the associated REBEERG ZHFR
corporations
Percentage
of the
associated
Name of Relationship ~ Shares/ Numbers of Capacity ~ corporation’s
Name of associated with the equity shares/equity and nature issued share
director corporation Company derivatives derivatives of interest capital
Rt/ HEEEE
B/ Rafis EHER ERTRE
Espg BBiE£E HARAEE RAfEIR TA¥E EEME Batt
Long Short
position position
i KR
Ho Kam Hung  Smart Hero Company’s Non-voting 91 - Directly 30.13
(Holdings) subsidiary deferred beneficially
Limited shares owned
s BBER ARAZ BRSE 91 - BRESHE 30.13
BRAHE MEAE ERER
China Realty ~ Company’s Non-voting 91 - Directly 30.13
Investment subsidiary deferred beneficially
Limited shares owned
MEERME ARAZ BREE 91 - ERERHA 30.13
RAERLA  WEAF BER
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SHARES IN ASSOCIATED
CORPORATIONS OF THE COMPANY
(Cont’d)

Long position in shares of the associated
corporations (Cont’d)

All the above mentioned non-voting
deferred shares carry no rights to dividends,
to receive notice of or to attend or vote
at any general meeting of the relevant
company, or to participate in any

distribution on winding-up.

Save as disclosed above, as at 30 June
2013, to the knowledge of the Company,
none of the directors or chief executive of
the Company had or was deemed to have
any interest or short position in the shares,
underlying shares and debentures of the
Company or any associated corporations
(within the meaning of Part XV of the SFO)
as recorded in the register to be kept under
section 352 of the SFO or as otherwise
notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO and the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES

Apart from as disclosed under the heading
“Directors’/chief executive’s interests in the
shares of the Company and its associated
corporations” above, at no time during the
Period were rights to acquire benefits by
means of the acquisition of shares in or
debentures of the Company or any other
body corporate granted to any director or
their respective spouse or children under
18 years of age, or were any such rights
exercised by them; or was the Company
or any of its subsidiaries a party to any
arrangement to enable the directors or their
respective spouse or children under 18
years of age to acquire such rights in any
other body corporate.

SHARE OPTION SCHEME

The Company’s share option scheme which
was adopted on 11 June 2002 was expired
on 10 June 2012 and a new share option
scheme was adopted at the special general
meeting held on 19 December 2012 (the
“Scheme”).

The purposes of the Scheme are to: (a)
provide a way of recognition of the
contributions or services or expected
contributions or services of employees,
executive and non-executive directors and
others; (b) strengthen the relationships
between the Group and its employees and
directors and others; (c) attract and retain
high quality employees and executives and
providers of goods and services; and (d)
motivate eligible participants to assist in
development and expansion of the Group.

The detailed terms of the Scheme were
disclosed in the Company’s 2012 annual
report. No share options were issued during
the Period.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2013, as far as is known to
the Directors or the chief executive of the
Company, the following persons (other
than Directors or chief executive of the
Company) had interests or short positions
in the shares and underlying share as
recorded in the register required to be kept

FTERR

RZZE—=ZFA=1+8 " BARAEMNE
EREBITHRAERA U AL (RRQA
ZJEFRRTETBABRIN BEEELRIR
BEANHEKIEB6KRZBTFEZE
St B RABRE G R S PR R I
T

under section 336 of the SFO:

Long position in shares of the Company REDBRGBZTFR
Percentage
of the issued
Capacity and Number of share capital
Name nature of interest Shares held HE BT
L SO RBHME RN EE RABED
Ye Jia Li (Note 1) Spouse 27,250,000 18.00
RRe i) s
Ho Tsam Hung (Note 2) Through controlled corporation 26,000,000 17.17
a1 (it2) BRRBEERE
Ho Pak Hung (Note 3) Through controlled corporation 24,550,000 16.21
fafatE (4 3) BRXBEERE
Liang Gui Fen (Note 4) Spouse 24,550,000 16.21
REF (W 4) [
EC Fair Limited Directly beneficially owned 21,380,000 14.12
BHEARAA HEEHEHA
Strong Hero Holdings Limited (Note 5) Directly beneficially owned 25,000,000 16.51
(Hiis) BRERAAR
Xie Xiaoxiang (Note 5) Through controlled corporation 25,000,000 16.51
(Hii 5) FRRBERRE
Hero Grand Investments Limited (Note 6) Directly beneficially owned 7,700,000 5.09
(Wi o) EREREAR
Leung Po Wa (Note 6) Through controlled corporation 7,700,000 5.09

(Wi o)

BRXEEEES
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SUBSTANTIAL SHAREHOLDERS
(Cont’d)

Long position in shares of the Company
(Cont’d)

Notes:

As Ye Jia Li is deemed (by virtue of the
SFO) to be interested in these shares in the
capacity as the spouse of Ho Kam Hung, a
Director.

Ho Tsam Hung is deemed (by virtue of the
SFO) to be interested in these shares in the
following capacities:

(i) 1,450,000 shares are held by Morgan
Estate Assets Limited, which is
beneficially owned by him.

(ii) 21,380,000 shares are held by EC Fair

Limited, a company which he has 33'/,%
interest.

(iii

3,170,000 shares are held by High
Rank Enterprises Limited, which he has
approximately 31.58% interest.

Ho Pak Hung is deemed (by virtue of the
SFO) to be interested in these shares in the
following capacities:

(i) 21,380,000 shares are held by EC Fair
Limited, which he has 33'/,% interest.

(i) 3,170,000 shares are held by High
Rank Enterprises Limited, which he has
approximately 31.58% interest.

Liang Gui Fen is deemed (by virtue of the
SFO) to be interested in these shares in the
capacity as the spouse of Ho Pak Hung.

Strong Hero Holdings Limited is wholly-
owned by Xie Xiaoxiang.

Hero Grand Investments Limited is wholly-
owned by Leung Po Wa.
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SUBSTANTIAL SHAREHOLDERS
(Cont’d)

Long position in shares of the Company
(Cont’d)

Save as disclosed above, as at 30 June
2013, no person, other than the directors
of the Company, whose interests are set
out in the section “Directors’ interests and
short positions in shares and underlying
shares” above, had registered an interest or
short position in the shares or underlying
shares of the Company that was required to
be recorded pursuant to Section 336 of the
SFO.

CODE ON CORPORATE
GOVERNANCE PRACTICE

In the opinion of the Directors, the
Company complied with the Code on
Corporate Governance Practice (the
“Code”) as set out in Appendix 14 of the
Listing Rules from time to time throughout
the Period, except for the following
deviation:

Code Provision A.4.2

The second part of Code A.4.2 stipulates
that every director, including those
appointed for a specific term, should be
subject to retirement by rotation at least
once every three years.

The Managing Director of the Company,
though without a specific term, had retired
and voluntarily offered himself for re-
election at general meetings in the past
years. The Directors consider that this
practice, though is voluntary by nature,
is in line with the spirit of the Code’s
practice.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company had adopted the Model Code
set out in Appendix 10 to the Listing Rules
as its code of conduct regarding securities
transactions by its directors. Having made
specific enquiry of the Directors, the
Company confirmed that the Directors had
complied with required standard set out in
the Model Code throughout the accounting
period covered by the Company’s interim
report.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'’S LISTED
SECURITIES

During the Period, neither the Company
nor any of its subsidiaries purchased, sold
or redeemed any listed securities of the
Company.

REVIEW BY AUDIT COMMITTEE

The Interim Results had been reviewed by
the Audit Committee of the Company.

By order of the Board
Ho Kam Hung
Executive Director

Hong Kong, 26 August 2013
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