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Financial Highlights
MBREE

Six months ended 30 June

BEAA=THIEAMEA

2020 2019 Change
. —FNE 2%
HK$'000 HK$'000 (%)
THET FAT
Results (Unaudited) (Unaudited)
%E (REBERZ) (REER)
Revenue Wz 249,126 326,279 (23.6)
Profit before tax [ BRI ) 15,913 21,228 (25.0)
Profit attributable to ordinary equity AABEREREEA
holders of the Company FEAG & F) 12,524 16,549 (24.3)
Basic earnings per share FRREAREF HK5.2 cents HK6.9 cents
(expressed in HK cents per share) (CABRBTIR) 5.2 &4l 6.9/l (24.6)
Diluted earnings per share SREERT HK5.2 cents HK6.9 cents
(expressed in HK cents per share) (LA RRAILEIR) 5.2 B4l 6.9 781 (24.6)
Dividend per share GRS Nil Nil N/A
(expressed in HK cents per share) (AFREILTIR) i i NiE A
As at As at
30 June 31 December
2020 2019
R-ZEZZF RIZE-NF Change
AA=+H +ZH=+—H 2
HK$'000 HK$'000 (%)
THERT FAT
Financial Position (Unaudited) (Audited)
B AR R (REER) (f8&EZ)
Total assets BERE 901,358 847,150 6.4
Net debts (excluding cash and cash FEE(TRERER
equivalents, pledged deposits and HeZEY - DiKE
restricted cash) FREZRESRS) (230,784) (76,631) 201.2
Shareholders’ equity AR AE R 537,455 534,852 0.5
Net assets per share BREEFE
(expressed in HK$ per share) (ABRBTIIR) 2.24 2.23 0.4
Net debts to total assets FERHEERE (25.6)% (9.0% 184.4
Net debts to shareholders’ equity SFESE R R (42.9)% (14.3)% 200.0
2 Yan Tat Group Holdings Limited
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Financial Summary

B HE

Six months ended 30 June

BEAA=1THIEAEA

2020 2019 Change
— i — i -
HK$'000 HK$'000 (%)
FERT T
Results (Unaudited) (Unaudited)
B4 (REER) (REEEZ)
Revenue Wz 249,126 326,279 (23.6)
Profit before tax B F A s A 15,913 21,228 (25.0)
Income tax expense s (3,389) (4,679) (27.6)
Profit for the period A% A1) 12,524 16,549 (24.3)
As at As at
30 June 31 December
2020 2019
R-B-ZEF RZZT—NE Change
ANA=+H +=-—A=+—H &
HK$'000 HK$'000 (%)
FERT T
Assets and Liabilities (Unaudited) (Audited)
EERAE (REBER) (g #z)
Total assets BERE 901,358 847,150 6.4
Total liabilities BEB5E 363,903 312,298 16.5
Net assets BEFE 537,455 534,852 0.5
BRESEEERERAA 3
FRHERER % 2020



Corporate Information

NEER

Executive Directors

Mr. Chan Wing Yin (Chairman)
Mrs. Chan Yung

Mr. Chan Yan Wing

Non-Executive Director
Mr. Chan Yan Kwong

Independent Non-Executive Directors
Mr. Chung Yuk Ming

Mr. Lau Shun Chuen

Mr. Yau Wing Yiu

Mr. Lai Hau Yin, FCPA, FCPA (Aust.)

Mr. Yau Wing Yiu (Chairman)
Mr. Lau Shun Chuen
Mr. Chung Yuk Ming

Mr. Lau Shun Chuen (Chairman)
Mr. Chung Yuk Ming

Mr. Yau Wing Yiu

Mr. Chan Yan Kwong

Mr. Chan Yan Wing

Mr. Chung Yuk Ming (Chairman)
Mr. Lau Shun Chuen

Mr. Yau Wing Yiu

Mr. Chan Yan Kwong

Mr. Chan Yan Wing

Mr. Chan Yan Wing
Mr. Lai Hau Yin

Ernst & Young

Chungs Lawyers in association with DeHeng Law Offices

Clifton House

75 Fort Street

P.O. Box 1350

Grand Cayman KY1-1108
Cayman Islands

4 Yan Tat Group Holdings Limited

Interim Report 2020

BITES
BRECE L (TE)
RELL

BREUK A

FHITES
BRESEE

BYFHITES
BEHLE
BlIER S 4
ERERHR S A

ZAEZ B A - FCPA, FCPA (Aust.)

BB RS 2 (/%)
FIgs2 5t 4
EEELE

Bzt (/%)
BEEE
R SRR 5 A
BREE ST A
BREIKSEE

48 E B (/)
BIIBsa 55
FRSHRSE
BEE
BEKEE

RIS E
REBEE

RKGFT B REPT

BRI R B

Clifton House

75 Fort Street

P.O. Box 1350

Grand Cayman KY1-1108
Cayman Islands



Corporate Information

NEER
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Management Discussion and Analysis

BEEENWE D

The Group is an original equipment manufacturer (“"OEM")
provider of PCBs and focused on the production of quality PCBs,
which meet industrial standards such as IPC Standards, as well as
the customers’ requirement.

We focused on the conventional PCBs with a well-developed
capacity to produce multi-layered and special material PCBs with
primary applications in cars, communication equipment, medical
devices, industrial automation equipment and consumer
electronics.

Our continuous diversification of product mix and market
coverage allows the Group to swiftly cater for the changes in
demand from certain sectors and adjust our production output
accordingly, resulting in reduced reliance on a single product and
market. Benefited from the enormous business opportunities
generated from automobile electronics in recent years, the
proportion of this section is correspondingly higher.

Over the past 30 years of our operation, the Group has
established a solid foundation and close relationship with our
customers. The Group provided direct and indirect services to
OEM customers across Asia, Europe, Africa, North America,
South America and Oceania, who are engaged in various
industries with many of them running in a multinational model.
Certain of our major OEM customers are leading players in their
markets. The Group supplied PCB products directly to a number
of leading electronic manufacturing service providers, in order to
assemble finished goods of OEM for the Group’s indirect OEM
customers. To date, the Group has built up long-term
relationship with major customers, and some of them have been
working with us for over a decade. The Company believed that
these customers also considered the Group as their important
partner for their supply chain. Therefore, our profound and long-
term relationship with customers will enable the Group to know
the trend of customers’ demand more quickly.

The Group is of the view that product and process quality are
integral to its business. The Group complies with various
international quality standards and systems, including 1SO9001,
ISO14001 and IATF16949 certifications. The Group has put in
place a number of quality measures and simplification plan to
promote a culture of quality product. Quality is of paramount
importance to the business of the Group and is regularly
reviewed and improved by dedicated personnel to enhance
customer satisfaction. In addition, the Group obtained AS9100
certification in 2009 to qualify for the provision of advanced and
reliable PCBs for the aerospace industry. This is a testament to
our product quality.

6 Yan Tat Group Holdings Limited
Interim Report 2020
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Management Discussion and Analysis

BEEENWE D

The impact caused by the high production cost affected the
current year. Followed by the sweep of emission limits and
environmental protection measures across China, PCB
manufacturers are facing steep challenges. As a PCB
manufacturer, the Group needs to formulate appropriate
responses and increasing the capital input in respect of
environmental protection. Finally, part of the profits would be
set off; however, viewing from another perspective,
manufacturers failing to meet the required standards would be
eliminated or would greatly increase their costs for the
compliance with the required standards, whereas the Group has
realized the need for environmental protection and has made
relevant investment many years ago. Therefore, compared with
those failing to meet the standards, the Group is under less
pressure in such new setting in the PCB market and better
positioned to seize opportunities.

Although China remains to be the “World Factory”, labor costs
are no longer as low as those over a decade ago and have
gradually increased. In addition, the labor supply is insufficient in
the coastal areas. Driven by Industry 4.0, the Group has
enhanced its production automation, promoting the use and
flow of production information, optimizing and improving costs
and quality, and hence leading the Group to develop towards
intelligent production in the future.

In 2020, serious challenge will expose the Group to a lot of risks
and uncertainties. The Group has been concentrating on its PCB
business for over 30 years, in which the accumulated experience
and networks allow the Group to make further development in
the PCB market. With the rapid progress of the urbanization in
Shenzhen, the Shenzhen Pingshan District Government has also
made strategic planning for promoting its local development.
Given the increased labor costs in Shenzhen and the need to
maintain competitiveness and respond to the future change in
the planned use of the current production area of Yan Tat
Printed Circuits (Shenzhen) Co., Ltd., after consultation with the
Board of the Company and the professional advisers, the Group
plans to establish another production base in the Greater Bay
Area to support the long-term development of the Group. Apart
from the headquarters in China and the research and
development department which will remain located in Pingshan
District, Shenzhen, the bulk production capacity of the Group
will be relocated gradually to the new production base. The
Group entered into a cooperation agreement with independent
parties in relation to the urban renewal project located at the
current production area in Pingshan District. At the same time,
the Group will also consider opportunities to maximize
shareholders’ benefits from time to time.

BEERAREZEIAFE  REZRIRENEE
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Management Discussion and Analysis

BEENWR DM

Six months ended 30 June
BZAA=1+HIEAEA

2020 2019

—EF-BF —TNEF

HK$'000 HK$'000

FET T

(Unaudited) (Unaudited)

(REEER) (RE&EEZ)

Turnover B 249,126 326,279

Gross profit ES 59,338 72,908
Earnings before interest, taxes, depreciation — F| 8 ~ 18 - #1E N #4751 & 7

and amortisation (“EBITDA") ([EBITDA) 31,955 38,581

Net profit HEF 12,524 16,549

The Group’s turnover for the six months ended 30 June 2020
was approximately HK$249.1 million, representing a decrease of
approximately 23.6% as compared to approximately HK$326.3
million for the last corresponding period, which was primarily
attributable to the decrease in sales orders and the delayed
delivery for certain orders demanded by customers due to the
periodic suspension in global economic activities as a result of
the impact of the outbreak of the novel coronavirus
("COVID-19").

The Group’s gross profit margin for the six months ended 30
June 2020 was approximately 23.8%, representing an increase
of approximately 1.5% over the gross profit margin of the last
corresponding period of approximately 22.3%.

8 Yan Tat Group Holdings Limited
Interim Report 2020
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Management Discussion and Analysis

BEEENWE D

The Group's total operating expenses for the six months ended
30 June 2020 were approximately HK$47.3 million, representing
a decrease of approximately 12.4% over the last corresponding
period, mainly due to decrease in selling and distribution
expenses, and general and administrative expenses.

The Group’s EBITDA amounted to approximately HK$32.0
million for the six months ended 30 June 2020 as compared to
approximately HK$38.6 million for the last corresponding period.

The Group recorded a net profit attributable to owners of the
Company of approximately HK$12.5 million for the six months
ended 30 June 2020 as compared to approximately HK$16.5
million for the last corresponding period.

Other income and gains

Other income and gains increased by approximately HK$2.8
million or 45.9%, to approximately HK$8.9 million for the six
months ended 30 June 2020 from approximately HK$6.1 million
for the six months ended 30 June 2019, primarily due to the
increase in government grants of approximately HK$1.7 million.

Selling and distribution expenses

Selling and distribution expenses decreased by approximately
HK$1.9 million or 20.9%, to approximately HK$7.2 million for
the six months ended 30 June 2020 from approximately HK$9.1
million for the six months ended 30 June 2019. The decrease
was primarily due to the decrease in commission.

General and administrative expenses

General and administrative expenses decreased by approximately
HK$4.8 million, or 10.7%, to approximately HK$40.1 million for
the six months ended 30 June 2020 from approximately
HK$44.9 million for the six months ended 30 June 2019. The
decrease was primarily due to the net effect of (1) the increase in
legal and professional fee of approximately HK$5.4 million, (2)
the decrease in consultant expense of approximately HK$4.2
million, (3) the decrease in research and development costs of
approximately HK$1.3 million, (4) the decrease in staff welfare
expense of approximately HK$1.1 million, and (5) the decrease
in impairment of trade and bills receivables of approximately
HK$0.6 million.

Other expenses

Loss on disposal of old machinery amounted to approximately
HK$2.9 million and write-off of old machinery amounted to
approximately HK$0.7 million were incurred during the current
period. As a result, other expenses increased by approximately
HK$3.6 million, to approximately HK$3.7 million for six months
ended 30 June 2020 from approximately HK$0.02 million for six
months ended 30 June 2019.

Finance costs

Finance costs decreased by approximately HK$2.4 million, or
64.9%, to approximately HK$1.3 million for the six months
ended 30 June 2020 from approximately HK$3.7 million for the
six months ended 30 June 2019, primarily due to the decrease in
bank loans interest resulting from the decrease in bank
borrowings during the period.

AEEBREZ T -_ZTFAA=ZTHIENMEAANKEE
MY BB ARIIIEEE L BEFRBTEY

124% @ TEHRFEERDBERAX R —RRITEAX
B e

AREBRBEE _ZE_EFA=1THIEAEAH
EBITDAXIA32.0 B &AL - MEAFRBRIANA386H
g5 e

$’$Iﬁf‘&i ZCEFERA=ZTHIEREAHEER
NEEEANBEHEFND125FEET - MAFRER
HRI65BHBTT °

Habug A R WS

HEWARKFREE S —NAFEANB=1THILNE
B#6 1 ABEITIEMLY28ABEEITHA5.9% @ =&
2T _TFEXNA=ZFTHIEANEAHSOBESE L £
ZHABSHEEENM1.7E8EET -

HERDHBX

HERDHEATHABEE S —NFAAA=+HIEARE
A#01BEELTRN19BESETLH209% @ £
BT TFARA=FTHEANERNTI2ZEES T © I
BIEEZFERNESRD -

—RRITHEX
*ﬂQ&TTEﬁﬁ?ﬁiﬁﬂ@i_ T—NFERNA=THIEAE
A#449BE BB T TN EA48EEBTH107% &

BE T - TFEA=1THIEXNEADNL01BEST -
IOREEZRERN NS EAFLE - (1) ERREE

BRIEMASABEERT: QBEREBARIN42EE
BT QBRI 3EES T GBIEF
BRBRIOIIBESBT RO)E S EWRIEAERER
ZERERDH06BEBTT

Hibpix
HEEMENBIEY 20888 L R EMESSMIEN.7
BESITRAHERNES - At EMHEZhEEZ
ZT-NFARAZTHIEAREAL002BEEBTIEML
36EBEL 2EE T _TFAA=ZtTHIEAEA
H3TEEBETL -

=g %N

BMEKAREE T —NFANA=ZTHIEANERL3Y
BEBTTRYA24B88ETH649%  2HE-_F—
ZFEXNAZTHIEANERNI13EEE T TE2HNE
AWERTTEFUR D ABERTTERFE T

REKBEEZERAERAA 9
RS 2020



Management Discussion and Analysis

BEENWR DM

Profit for the period attributable to owners of the
Company

The Group recorded a profit attributable to owners of the
Company of approximately HK$12.5 million for the six months
ended 30 June 2020 as compared to approximately HK$16.5
million for the six months ended 30 June 2019, representing a
decrease of approximately 24.2%. The decrease of profit
attributable to owners of the Company was mainly due to the
decrease in gross profit of approximately HK$13.6 million.

Property, plant and equipment

The net carrying amount as at 30 June 2020 was approximately
HK$345.4 million, representing a decrease of approximately
HK$17.6 million from the net carrying amount of approximately
HK$363.0 million as at 31 December 2019. This was mainly due
to depreciation of approximately HK$14.0 million for the
Group's property, plant and equipment in the current period.

Trade and bills receivables

There was a decrease in trade and bills receivables as at 30 June
2020 of approximately HK$53.7 million as compared to 31
December 2019 which was mainly due to the decrease in sales
in the second quarter of 2020 as compared to the fourth quarter
of 2019.

Bank and other borrowings

The Group had bank and other borrowings as at 30 June 2020
in the sum of approximately HK$61.2 million, representing a
decrease by approximately HK$23.0 million from the sum of
approximately HK$84.2 million as at 31 December 2019. The
main reason for the decrease in borrowings was the repayment
of borrowings during the period. No financial instruments were
used for hedging purposes, nor were there any foreign currency
net investments hedged by current borrowings and/or other
hedging instruments.

Liquidity and financial resources

As at 30 June 2020, the Group had total current assets of
approximately HK$510.7 million (31 December 2019: HK$437.5
million) including cash and cash equivalents, pledged deposits
and restricted cash totalling approximately HK$292.0 million (31
December 2019: HK$160.9 million). As at 30 June 2020, the
Group had total current liabilities amounted to approximately
HK$222.0 million (31 December 2019: HK$276.6 million),
consisting mainly of payables arising from the normal course of
operation and borrowings. Accordingly, the current ratio, being
the ratio of current assets to current liabilities, was around 2.3 as
at 30 June 2020 (31 December 2019: 1.6).

Yan Tat Group Holdings Limited
Interim Report 2020
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Management Discussion and Analysis

BEEENWE D

Gearing ratio

The gearing ratio of the Group, calculated as total borrowings
over total equity, was approximately 0.1 as at 30 June 2020 (31
December 2019: approximately 0.2).

Treasury policies

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained a
healthy liquidity position throughout the period under review.
The Group strives to reduce exposure to credit risk by performing
ongoing credit assessments and evaluations of the financial
status of its customers. To manage liquidity risk, the board (the
“Board”) of directors (the “Directors”) closely monitors the
Group's liquidity position to ensure that the liquidity structure of
the Group’s assets, liabilities and other commitments can meet
its funding requirements from time to time.

Foreign currency risk exposure

As at 30 June 2020, the Group had cash and cash equivalents,
pledged deposits and restricted cash, trade and bills receivables,
deposits and other receivables, trade and bills payables, other
payables and interest-bearing bank and other borrowings, which
are denominated in currencies other than Hong Kong dollars,
and consequently we have foreign currency risk exposure from
translation of amount denominated in foreign currencies as at
the reporting date. During the six months ended 30 June 2020,
the Group did not engage in any derivatives activities and did
not commit to any financial instruments to hedge its exposure to
foreign currency risk.

Capital structure

There has been no major change in the capital structure of the
Company during the six months ended 30 June 2020 and the
full year of 2019. The capital of the Company comprises ordinary
shares and capital reserves.

Capital commitments

As at 30 June 2020, capital commitments of the Group
amounted to approximately HK$1.6 million (31 December 2019:
HK$2.1 million).

Interim dividend

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2020 (six months
ended 30 June 2019: Nil).
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Management Discussion and Analysis

BEEENWE D

Information on employees

As at 30 June 2020, the Group had 749 (31 December 2019:
977) employees, including the executive Directors. Remuneration
is determined with reference to market norms and individual
employee’s performance, qualification and experience.

On top of basic salaries, bonuses may be paid with reference to
the Group's performance as well as individual’s performance.
Other staff benefits include contributions to the Mandatory
Provident Fund scheme in Hong Kong and various welfare plans
including the provision of pension funds, medical insurance and
other relevant insurance for employees who are employed by our
Group pursuant to the PRC rules and regulations and the existing
policy requirements of the local PRC government as well as share
options.

The salaries and benefits of the Group’s employees are kept at a
competitive level and employees are rewarded on a
performance-related basis within the general framework of the
Group's salary and bonus system, which is reviewed annually.
The Group also operates a share option scheme adopted by the
Company on 18 November 2014 (the “Share Option Scheme”)
where options to subscribe for shares may be granted to the
Directors and employees of the Group.

Details of the Share Option Scheme are disclosed in the section
headed “Share Option Scheme” below.

Share option scheme

The Company has adopted the Share Option Scheme on 18
November 2014. Further information and the principal terms of
the Share Option Scheme are summarised under paragraph
headed “Other Information — Share Option Scheme” on pages
46 to 48 of this interim report.

The purpose of the Share Option Scheme is to provide the
Company a flexible means of giving incentive to, rewarding,
remunerating, compensating and providing benefits to eligible
participants and for such other purposes as the Board approve
from time to time.

During the six months ended 30 June 2020, no option was
granted, exercised, cancelled or lapsed under the Share Option
Scheme.

Significant investment held
During the six months ended 30 June 2020, the Group did not
hold any significant investment.

Yan Tat Group Holdings Limited
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Management Discussion and Analysis

BEEENWE D

Future plans for material investments and capital
assets

Other than those disclosed in this interim report, currently the
Group is exploring the opportunity and proactively discussing
with independent third parties in relation to the investment of
the establishment of a Greater Bay Area production base for the
production and manufacturing of PCBs. On 8 May 2020, the
Group has entered into, amongst others, a cooperation
agreement for the urban renewal project located at the
production area in Pingshan District, Shenzhen, the PRC. The
entering into of the cooperation agreement and the transactions
thereunder have been approved by the shareholders of the
Company at the extraordinary general meeting on 14 July 2020.
For details, please refer to the Company’s announcements dated
15 May 2020 and 14 July 2020, and the circular dated 24 June
2020.

Charges of assets
As at 30 June 2020, certain assets of the Group as set out below
were charged to secure banking facilities granted to the Group:

() the Group's investment property amounting to
approximately HK$6.2 million (31 December 2019: HK$6.5
million).

(i)  pledged deposits with banks amounting to approximately
HK$31.1 million (31 December 2019: HK$31.4 million).

Contingent liabilities
The Group had no material contingent liabilities as at 30 June
2020 (31 December 2019: Nil).

Prospects

COVID-19 outbreak at the end of 2019 has spread across the
world, continuously exerting an impact on the economy and
people’s livelihood. As the epidemic prolongs and spreads to a
greater extent, a greater negative impact on various aspects will
ensue. The economic development across the globe is adversely
affected by various factors, including President Trump’s America
First policy and his crackdown on Chinese enterprises, and
multiple geopolitical tensions. In general, as compared with last
year, the negative impacts during this year will be larger.
Leveraging on our diversified market and industry segments, our
broad base of quality customers has made us more resilient, and
under the environment of widespread decline, the Company’s
performance during the first half of the year has reversed as
compared with that of the same period last year. Nevertheless,
the Company is closely monitoring the development of external
affairs as well as our internal situation regarding customer orders
and will make appropriate adjustments accordingly.

Other material changes since the publication of the
latest annual report

Save for matters disclosed in this interim report, there are no
other material changes in respect of our Group since the
publication of the latest annual report for the year ended 31
December 2019.
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Report on Review of Interim Financial Information

R E R ERRE

EY:

To the board of directors of Yan Tat Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on
pages 16 to 45, which comprises the interim condensed
consolidated statement of financial position of Yan Tat Group
Holdings Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2020 and the related interim
condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for the
six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 Interim Financial Reporting (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA™).

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Yan Tat Group Holdings Limited
Interim Report 2020
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Report on Review of Interim Financial Information

R E R ER RS

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

26 August 2020
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Interim Condensed Consolidated Statement of Profit or Loss

FHIE RS EER

For the six months ended 30 June 2020 #ZE - T -F#,NA=1HIEH

Six months Six months
ended ended
30 June 2020 30 June 2019
BE-Z-_ZTF BZ=-_ZT—NF
ANA=1+H ~NA=TH
1@ A 1@ A
Notes HK$'000 HK$'000
ih=s FHxT FHET
(Unaudited) (Unaudited)
(REE®) (REEFEZ)
REVENUE I &= 4 249,126 326,279
Cost of sales S E AR AN (189,788) (253,371)
Gross profit EF 59,338 72,908
Other income and gains HAb WA Rz 4 8,875 6,085
Selling and distribution expenses HERDHEAX (7,229) (9,101)
General and administrative expenses  —f& R ITIE S (40,082) (44,930)
Other expenses Hibfx (3.647) (15)
Finance costs RUE R AR 6 (1,342) (3,719)
PROFIT BEFORE TAX BRF A= R 5 15,913 21,228
Income tax expense FriSFiF X 7 (3,389) (4,679)
PROFIT FOR THE PERIOD ADREE AEGBHRER
ATTRIBUTABLE TO OWNERS
OF THE COMPANY 12,524 16,549
EARNINGS PER SHARE AN BRI AN
ATTRIBUTABLE TO ORDINARY BREF
EQUITY HOLDERS OF
THE COMPANY 9
Basic and diluted AEARREE HK5.2 cents HK6.9 cents
5.2 &4l 6.97&1L
1 6 Yan Tat Group Holdings Limited
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Interim Condensed Consolidated Statement of Comprehensive Income

FHERESREEEKRER

For the six months ended 30 June 2020 #HZE —FE-FF,NA=1+HIEA

Six months
ended

Six months
ended

30 June 2020 30 June 2019
BHE-Z-25 BZEZE-Z—hF

~A=*H NA=1H
1ERE A 1ER1EA
HK$'000 HK$'000
TR FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
PROFIT FOR THE PERIOD HA A R 12,524 16,549
OTHER COMPREHENSIVE INCOME/(LOSS) H 2 EUkz (EiE)
Other comprehensive loss that may be MREIZERIFIRE B DA E
reclassified to profit or loss in BammHM 2 EEIE
subsequent periods:
Exchange differences on translation of HMEGINETSHE X Z5E
foreign operations (9,863) (1,261)
Other comprehensive income/(loss) REEBETEERHEE
that will not be reclassified to profit or BEmEMmEmEz(BE)
loss in subsequent periods:
Change in fair value of a —IERAFESFAHEMEE
financial asset at fair value WM EER
through other comprehensive income N EES (58) 79
OTHER COMPREHENSIVE LOSS HRHMEEHEE
FOR THE PERIOD (9,921) (1,182)
TOTAL COMPREHENSIVE INCOME RRBRHEAARGEHA
FOR THE PERIOD ATTRIBUTABLE RHE KRB
TO OWNERS OF THE COMPANY 2,603 15,367
REKEERERAT 'I 7
FHEARE 2020



Interim Condensed Consolidated Statement of Financial Position

B R 4R S B B AR R

30June 2020 —ZF=FTFXA=1H

30 June 31 December
2020 2019
—EDEF —E—hF
ANA=+H +=—A=+—H
Notes HK$’'000 HK$'000
ihg=s FET FHIT
(Unaudited) (Audited)
(REEEZR) (f&EZ)
NON-CURRENT ASSETS kRBEE
Property, plant and equipment ME - WENERE 10 345,441 362,956
Investment properties REYHE 11 26,615 26,641
Right-of-use assets FEREEE 5,610 6,657
Deposit & 116 116
Deferred tax assets EREFIBE B 8,879 9,166
Financial asset at fair value through BAFEEFAEMEEmEERD
other comprehensive income B EE 4,023 4,159
Total non-current assets IERBEEAE 390,684 409,695
CURRENT ASSETS RBEE
Inventories e 49,660 51,928
Trade and bills receivables B S EWGIE R ERERE 12 162,776 216,446
Prepayments, deposits and TENFKIE - me Kk
other receivables H b s 6,214 2,760
Pledged deposits and restricted cash ~ BEHEBHFHR L ZREHIR S 31,061 31,433
Cash and cash equivalents RENRREEEBY 260,963 129,434
510,674 432,001
Assets classified as held for sale DEABEHEESE 13 - 5,454
Total current assets BB EBE 510,674 437,455
CURRENT LIABILITIES REEE
Trade and bills payables B e A N e EE 15 79,698 109,492
Other payables and accruals Hib e Roa N et E A 66,630 65,220
Interest-bearing bank borrowings FFERITER 16 61,240 84,236
Lease liabilities HEBE 1,116 1,623
Tax payable JEBIAHIE 13,270 15,959
221,954 276,530
Liabilities directly associated with EAMARFIELEEERRE
assets classified as held for sale HEzEaE 13 - 117
Total current liabilities B EAERR 221,954 276,647
NET CURRENT ASSETS RENEEFE 288,720 160,808
TOTAL ASSETS LESS CURRENT REERABAME
LIABILITIES 679,404 570,503
1 8 Yan Tat Group Holdings Limited
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Interim Condensed Consolidated Statement of Financial Position

B A AR S B B AR R

30June 2020 —ZF=FTF N A=1H

30 June 31 December
2020 2019
—E-EF TN
~NA=+H +=-—A=+—H
Notes HK$'000 HK$'000
B =E FExT T
(Unaudited) (Audited)
(REER) (f&E%)
NON-CURRENT LIABILITIES FRBEE
Deposit received BliEE 14 100,012 =
Lease liabilities HeEBE 230 567
Deferred tax liabilities EEFIEAE 23,618 22,998
Deferred income EEWA 18,089 12,086
Total non-current liabilities ERFAERRE 141,949 35,651
Net assets BEFE 537,455 534,852
EQUITY s
Equity attributable to owners of  RAFHEE AFEGRERS
the Company
Issued capital BEITIRAR 17 2,400 2,400
Reserves R 535,055 532,452
Total equity B 537,455 534,852
Chan Yung Chan Wing Yin
RE R
Director Director
EES E2
RESEEERERAT 'I 9
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Interim Condensed Consolidated Statement of Changes in Equity

FHERREER R ER

For the six months ended 30 June 2020 #ZE - T =T+, NA=1HIEA

Attributable to owners of the Company

LYNSEEONG
Fair value
reserve
of a financial
asset at fair value Land and
Share through other building Exchange
Issued premium Capital ~ comprehensive ~~ revaluation  fluctuation Reserve Retained Total
capital account Teserve income reserve reserve funds profits equity
BATERA
Efr2Eks
BEf T WEBAES  THRET EX
e wEE  BAERE ATHEREE  EffEE  RBEE  BREE  RERA s
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
T TEn T T TERL T TEx TEnL T
At 1 January 2019 RZE-NE-F-H 2,400 62,609 60,455 1,107 485 8,348 43309 332922 511,635
Profit for the period iyl - - - - - - - 16,549 16,549
Other comprehensive incomeflloss) ~ BRE 2 TR/
for the period: (B) -
Exchange differences on tranglation A EE 5 £
of foreign operations ERER - - - - - (1,261) - - (1.261)
Change in fairvalue of afinancial ~~ —TBIRAT(EEFA
asset at fair value through other 2 2EREN
comprehensive income EiaEn
ATERS - - - 79 - - - - 19
Total comprehensive income(loss) BR2ERE/(B]R)
for the period g - - - 79 - (1,261) - 16,549 15,367
Transfer from retained profits EEAREER - - - - - - 1672 (1672) -
2018 final dividend ZR-N\ERERE - - - - - - - (14,400 (14,400)
At 30 June 2019 (unaudited) RZE-hE
AAZTH
(REEG) 2,400 62,609° 60,455° 1,186° 485¢ 7,087 44,981% 333399 512,602
20 Yan Tat Group Holdings Limited
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Interim Condensed Consolidated Statement of Changes in Equity

FHSRGRSREESER

For the six months ended 30 June 2020 #HZE —FE-FTFNA=1+HIEA

Attributable to owners of the Company

AAREEAELE
Fair value
reserve
of a financial
asset at fair value Land and
Share through other building Exchange
Issued premium Capital ~ comprehensive  revaluation  fluctuation Reserve  Retained Total
capital account reserve income reserve reserve funds profits equity
BAFEFA
Hft2EksE
GE) kit MEKEEN  LHRET EX
Bx HER ius1 AVERR EfiGfE RBRE BEEE  REEH Y 3
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HKS$'000 HK$'000
TEn Tén TEn Tén Thn Tén T Thn Tén
At 1 January 2020 RZZZ%5-f-A 2,400 62,609 60,455 1,240 485 (10,069) 48,390 369,342 534,852
Profit for the period B - - - - - - - 12,54 12,52
Other comprehensive loss BREt2EEE:
for the period:
Bxchange differences on translation #1550 £ 7580
of foreign operations EXEE - - - - - (9,863) - - (9,863)
Changeinfairvalue of afinancial ~ —JEATEA
asset at fair value through other Ef2ENEN
comprehensive income HEEN
ATERY - - - (58) - - - - (58)
Total comprehensive income(loss) BR2EkE/(B58)
for the period ] - - - (58) - (9.863) - 12,54 2,603
Transfer from retained profits EEARBER - - - - - - 1,582 (1,582) -
At 30 June 2020 unaudited) e 2
~A=TH
(REER) 2,400 62,609 60,455° 1,182 485 (19,932) 49,972 380,284 537,455

# These reserve accounts comprise the consolidated reserves of  * ZEREEPBERTHERLEETBRRRNNLEE

HK$535,055,000 (30 June 2019: HK$510,202,000) in the interim 535,055,000/ 0( = Z— A F /XA =1H : 510,202,000
condensed consolidated statement of financial position. BIL) °
REKBERARAA 21
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Interim Condensed Consolidated Statement of Cash Flows

FHIfSEAGES R ERER

For the six months ended 30 June 2020 #ZE - T =T+, NA=1HIEA

Six months Six months
ended ended
30 June 2020 30 June 2019
HE-Z-ZHF HEZZTNF
~NB=1H ~NA=+H
1IE7X{E B LENEA
HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
RBER) (CREEERZ)
CASH FLOWS FROM OPERATING EEBRERERE
ACTIVITIES 49,452 55,204
CASH FLOWS FROM INVESTING REZDFFRERE
ACTIVITIES
Purchases of items of property, BEVE BELZEEER
plant and equipment (5,525) (3,662)
Proceeds from disposals of items of property, HE¥E « KE &KX EEE
plant and equipment FriS 5078 373 590
Deposits paid for purchases of items of MEBEWE  BMENZREEER
property, plant and equipment SR - (936)
Receipt of government grants AT BB T 4 B 2,337 4,664
Decrease/(increase) in certain time and BEHERITRE REMZED
bank deposits pledged as securities for B E T EIMIRITER
banking facilities and bills payables w, (38an) 199 (2,602)
Decrease in restricted cash TR &35 2 5 ) - 494
Deposit received Blize 110,450 -
Net cash flows from/(used in) investing WEEBME/(FrR)ES
activities mE R 107,834 (1,452)
CASH FLOWS FROM FINANCING METDIERERE
ACTIVITIES
New bank borrowings FIGIRTTER 80,979 120,930
Repayment of bank borrowings BiBIR1TER (103,652) (177,220)
Principal portion of lease payments MENFA®E S (887) (1,042)
Dividend paid BT B - (14,400)
Net cash flows used in financing activities MEESAR S REF58 (23,560) (71,732)
NET INCREASE/(DECREASE) IN CASH REeRRSEEWEM (OBD) B8
AND CASH EQUIVALENTS 133,726 (17,980)
Cash and cash equivalents at HUREMREEEY
beginning of period 129,434 135,876
Cash and cash equivalents reclassified from O AFIEHEEESEH DB
assets classified as held for sale Re MRS EEY 133 -
Effect of foreign exchange rate changes, net [ R & 5 H £ (2,330) (37)
CASH AND CASH EQUIVALENTS BREASRBESEEY
AT END OF PERIOD 260,963 117,859
ANALYSIS OF BALANCES OF CASHAND BRERBEZEBYERIN
CASH EQUIVALENTS
Cash and bank balances B4 RIRITHES 260,963 117,859

22 Yan Tat Group Holdings Limited
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Notes to Interim Condensed Consolidated Financial Information

h B B AR S B 1 LB

30June 2020 —ZFE=-—FFNNA=+H

The Company was incorporated in the Cayman Islands on
8 July 2014 as an exempted company with limited liability
under the Companies Law, Chapter 22 of the Cayman
Islands. The address of the registered office of the
Company is Clifton House, P.O. Box 1350, 75 Fort Street,
Grand Cayman KY1-1108, Cayman Islands. The principal
place of business of the Company is located at Room 809-
810, Kwong Sang Hong Centre, 151-153 Hoi Bun Road,
Kwun Tong, Kowloon, Hong Kong.

During the period, the Group was principally engaged in
the manufacture and sale of printed circuit boards.

The Company'’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). In the opinion of the Directors, the immediate
holding company and the ultimate holding company of the
Company is Million Pearl Holdings Ltd., which is
incorporated in the British Virgin Islands.

The interim condensed consolidated financial information
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants.

The interim condensed consolidated financial information
does not include all the information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December
2019.

ARARRZZE—NFLtANBREBERAERSEE
BERERRNVEERSHESTMHR I RERE
BRAF] o AR A A M S B ik & Clifton
House, P.O. Box 1350, 75 Fort Street, Grand
Cayman KY1-1108, Cayman Islands ° Z&KA &&=
CEEWE AR NEEEGEE151-1535% &
EFTHRN809-810 F ©

IR ARE T2 ERERHEERERER -

KRBIRORERBBEERGMER DA (B
Frl)ERE™M - ELRE - AATIMEBER R
AIRGEERAGI AN EBERRES MK
329 Million Pearl Holdings Ltd. °
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Notes to Interim Condensed Consolidated Financial Information

h BA B 4R S B 5 LB

30June 2020 —ZE-—FFNNA=+H

24

The accounting policies and basis of preparation adopted
in the preparation of the interim condensed consolidated
financial information are the same as those used in the
annual financial statements for the year ended 31
December 2019, except for the adoption of the following
revised Hong Kong Financial Reporting Standards
("HKFRSs"”) for the first time for the current period’s
financial information.

Definition of a Business

Interest Rate Benchmark
Reform

Definition of Material

Amendments to HKFRS 3
Amendments to HKFRS 9,
HKAS 39 and HKFRS 7
Amendments to
HKAS 1 and HKAS 8

The nature and impact of the revised HKFRSs are described
below:

(@ Amendments to HKFRS 3 clarify and provide
additional guidance on the definition of a business.
The amendments clarify that for an integrated set of
activities and assets to be considered a business, it
must include, at a minimum, an input and a
substantive process that together significantly
contribute to the ability to create output. A business
can exist without including all of the inputs and
processes needed to create outputs. The
amendments remove the assessment of whether
market participants are capable of acquiring the
business and continue to produce outputs. Instead,
the focus is on whether acquired inputs and acquired
substantive processes together significantly
contribute to the ability to create outputs. The
amendments have also narrowed the definition of
outputs to focus on goods or services provided to
customers, investment income or other income from
ordinary activities. Furthermore, the amendments
provide guidance to assess whether an acquired
process is substantive and introduce an optional fair
value concentration test to permit a simplified
assessment of whether an acquired set of activities
and assets is not a business. The Group has applied
the amendments prospectively to transactions or
other events that occurred on or after 1 January
2020. The amendments did not have any impact on
the financial position and performance of the Group.

Yan Tat Group Holdings Limited
Interim Report 2020
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Notes to Interim Condensed Consolidated Financial Information

h B B AR S B 1 LB

30June 2020 —ZFE=-—FFNNA=+H

Amendments to HKFRS 9, HKAS 39 and HKFRS 7
address the effects of interbank offered rate reform
on financial reporting. The amendments provide
temporary reliefs which enable hedge accounting to
continue during the period of uncertainty before the
replacement of an existing interest rate benchmark.
In addition, the amendments require companies to
provide additional information to investors about
their hedging relationships which are directly
affected by these uncertainties. The amendments did
not have any impact on the financial position and
performance of the Group as the Group does not
have any interest rate hedge relationships.

Amendments to HKAS 1 and HKAS 8 provide a new
definition of material. The new definition states that
information is material if omitting, misstating or
obscuring it could reasonably be expected to
influence decisions that the primary users of general
purpose financial statements make on the basis of
those financial statements. The amendments clarify
that materiality will depend on the nature or
magnitude of information. The amendments did not
have any impact on the Group’s interim condensed
consolidated financial information.

The Group focuses primarily on the manufacturing and
selling of printed circuit boards during the period.
Information reported to the Group’s chief operating
decision maker, for the purpose of resources allocation and
performance assessment, focuses on the operating results
of the Group as a whole as the Group’s resources are
integrated and no discrete operating segment financial
information is available. Accordingly, no operating
segment information is presented.

b) BEMBREEANFEINR BEGFER
F3FREBMBMEERE 75 2 ER]
EEBARTRAER SRNEHHERRZ
FE o RFEIRHEUERRARMNEE
R 2 NHEE IR AR ETTEIP & FT R
B2 ER AR o b RFBRTR
ERRAMBREERFERERIZET
BMERRFEZHTBRIBIEFR - B
A7 SR B 3 AR AAT A R P BB R - X
FEITEHAKENM BN RKRE
DRI

@ BEEFENFE1RRBFLGELSES
SRIERIRTAEAMIER - MERMTE
WARBEHER  ERRAKSHRERE
BEXE-RARVBHRNEIECRE
ENZEMBHRERMELAORE - AILER
BERX - ZFEIBBEAMERBURNE
BOMERBEN - ZFEITTTHEAE
B b SRR A MBS ERBER (IR E -

7R A 0 E B R B R 8 ED R B
R IAEEFEELERKAERNER (FE
BB R R B RN AR B
21 FAASEERAER  LEBTEES T
BBAR 2R - Witk - L2 5EE S HE
%o
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Geographical information it B E
(a) Revenue from external customers (a) ZREIMBEFHWZE
Six months Six months
ended ended
30 June 2020 30 June 2019
HE-Z-Z25 BEZZ—hF
A~NA=1+H NA=ZTH
1ENE A 175 1E A
HK$'000 HK$'000
TET FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Mainland China B 96,801 134,107
Europe BOM 54,505 80,953
Hong Kong &5 5,320 8,374
North America 1b3=M 17,365 16,403
Asia (except Mainland China and M CREEH B R &

Hong Kong) BE) 69,054 79,514
Africa FEM 6,028 6,901
Oceania KAEM 48 27
South America mEM 5 -

249,126 326,279
The revenue information above is based on the Pt S ER I ER TN EEEFPHATE
locations of the customers who placed the orders. 275 o
(b) Non-current assets (b) FEARBEE
30 June 31 December
2020 2019
—EEHF —E—NF
~A=+H +=ZA=+—8H
HK$000 HK$'000
TExT FET
(Unaudited) (Audited)
(REEERZ) (&®=%)
Hong Kong 5B 2,130 3,072
Mainland China H [ A 4 375,652 393,298
377,782 396,370
The non-current asset information above is based on LR EEEAR NEREEMELE
the locations of the assets and excludes a financial P BABE-—ERAFEFALMEE
asset at fair value through other comprehensive W BB E RRERIEEE -

income and deferred tax assets.

26 Yan Tat Group Holdings Limited
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Information about major customers RREXREFNER 3 ‘
Revenue from each major customer which accounted for RAFEEZEES MM (BARERE10% %A
10% or more of the Group's revenue is set out below: BT -
Six months Six months
ended ended

30 June 2020 30 June 2019
BE-Z_ZTF BE-ZT—IE

AA=*H NH=1H
1EREA LE7N @A
HK$'000 HK$'000

THET THAT

(Unaudited) (Unaudited)
(REEX) (REFEZ)

Customer A ZEA 78,941 104,840
Customer B =ZFEB 37,290 39,698
116,231 144,538
An analysis of revenue, other income and gains is as Wz s B A RIKZS DT ¢
follows:
Six months Six months
ended ended

30 June 2020 30 June 2019
BE-Z-%F HE_TF

ANB=+H NA=+H
1E751E A 1E7S @A
HK$°000 HK$'000

FE&xT T

(Unaudited) (Unaudited)
(REEEZ) (REEFEZ)

Revenue from contracts with customers REZEESHMHKE

Sale of goods HEER 249,126 326,279

Other income Hug A

Bank interest income RITH B U A 244 282

Rental income HEWA 239 106

Government grants T A B 5,744 4,035
6,227 4,423

Gains Wz

Fair value gains on investment properties KEYENNFEKRZ 486 636

Sales of scraps HERE S 1,373 1,026

Foreign exchange gains, net b 5 a5 55 789 -
2,648 1,662
8,875 6,085

REKEERERAT 27
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B E R EE

The Group'’s profit before tax is arrived at after charging/

AEENBRBADEMEMER,(GEA)

(crediting):
Six months Six months
ended ended
30 June 2020 30 June 2019
BE-Z-2H5 BZEZZ—hF
~NA=1+H ~A=+H
WERER LENEA
HK$'000 HK$'000
F#ET FET
(Unaudited) (Unaudited)
(REEER) CREEEZ)
Cost of inventories sold BEEFEKA 189,788 253,371
Depreciation of property, plant and ME - R MR
equipment 13,982 12,831
Depreciation of right-of-use assets EREEERE 962 1,085
Reversal of write-down of inventories to BRI F S & Al
net realisable value” (459) (133)
Impairment of trade and bills receivables & 5 f& e kI8 M FE WL R 15 (B 530 1,178
Loss on disposal of items of property, .':lj’%ﬁt%% MEM&EEER
plant and equipment &8 2,945 -
Fair value gains on investment properties & 2 H A ¥@4&4 (486) (636)
Write-off of items of property, plantand  #% - BB KM%
equipment 687 -
Foreign exchange differences, net* = b (789) 581

Reversal of write-down of inventories to net realisable value is
included in “Cost of inventories sold” in the interim condensed
consolidated statement of profit or loss.

These gains are included in “Other income and gains” and the
losses are included in “General and administrative expenses”, as
appropriate, in the interim condensed consolidated statement of
profit or loss.

R AR A B E - BEMATEE M 2R FER
ATEEFERAE] -

NRHERGARER - Wast A[ERARKE] -
MERRIEA [ —RRITEF S | (ER) -

Six months Six months
ended ended
30 June 2020 30 June 2019
/\)EJ = + H ~NA=1H
1EXEA 1E75E A
HK$'000 HK$'000
TFHT FHET
(Unaudited) (Unaudited)
(RRBER) (R
Interest on: T EENFIE
Bank loans and trust receipt loans fEﬁ%m&TnTHM%EM 1,299 3,643
Lease liabilities HeEas 43 76
1,342 3,719

Yan Tat Group Holdings Limited
Interim Report 2020
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Hong Kong profits tax has been provided at the rate of
16.5% (period ended 30 June 2019: 16.5%) on the
estimated assessable profits arising in Hong Kong during the
period, except for one subsidiary of the Group which is a
qualifying entity under the two-tiered profits tax rates
regime. The first HK$2,000,000 (period ended 30 June
2019: HK$2,000,000) of assessable profits of this subsidiary
are taxed at 8.25% and the remaining assessable profits are
taxed at 16.5%. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

The provision for land appreciation tax has been estimated
according to the requirements set forth in the relevant
People’s Republic of China (the “PRC") laws and
regulations. Land appreciation tax has been provided at
ranges of progressive rates of the appreciation value, with
certain allowable deductions.

All subsidiaries of the Group established in the PRC are
subject to PRC corporate income tax at a standard rate of
25% (period ended 30 June 2019: 25%) during the
period, except for a subsidiary of the Group which
qualified as a High and New Technology Enterprise in
Mainland China and a lower PRC corporate income tax
rate of 15% (period ended 30 June 2019: 15%) has been
applied during the period.

EBFER BB AREBELEN G ERR
HAIR165% (HE-_ZE—NFNA=1THILH
0 16.5%) BT RATIR B - HARKE — W
BARIKAMBHFEHRREHENEERE
BERR AN o 2Z BT A R B 22,000,000 L (HE
—E-AFXA=+HIEHM : 2,000,000/87T)
JE R % T #8542 8.25% M FE - B4R T B AR B i
2 16.5% A o HEAbrb [ 1 & R B ow BT o8
MEBEEREARNEEEEMEEERMNIET
HEE -

THIRERBERAEBTEARLMBE(THE])
ERRBPIFFERE MG - LB EVIRIEEE
ENRE TAIRERR - REEHRTBET R
it

R REERFBIA S TERBQRAR
5% (HE2E-FT—AFENA=Z+THILHH:
25%) MR AER RGP B (b SEFTIS T - HEARER
BB RRMFAFREARNLN S F T
B REREEENTECEMERR15%
(BE-Z—-hWFEA=THILHMB : 15%) %
e

Six months Six months
ended ended

30 June 2020 30 June 2019
HE-Z-ZH HEZZTNF

NA=TH ~NA=+H
1E}1E A LE7REA
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEX) (REEZ)
Current — Hong Kong BIER — &%
Charge for the period AT H 430 89
Current — Mainland China BIHER — AR A
Charge for the period HIR 2,441 2,784
Overprovision in prior years BEFERERE (357) (871)
Deferred R 875 2,677
Total tax charge for the period HAR TR IE SZ 4B 8 3,389 4,679

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June 2020
(six months ended 30 June 2019: Nil).

EEgfREpRE_E-_TFNA=+AHIE
NME AR ER T ER R (BE -2 AEANA
=t+HIAMEA &) -
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The calculation of the basic earnings per share amount for
the six months ended 30 June 2020 attributable to
ordinary equity holders of the Company is based on the
profit for the period attributable to ordinary equity holders
of the Company of HK$12,524,000 (six months ended 30
June 2019: HK$16,549,000) and the weighted average
number of ordinary shares of the Company of
240,000,000 (six months ended 30 June 20109:
240,000,000) in issue during the period.

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 30
June 2020 and 2019 as the Group had no potentially
dilutive ordinary shares in issue during these periods.

During the six months ended 30 June 2020, the Group
acquired items of property, plant and equipment of
HK$4,041,000 (six months ended 30 June 2019:
HK$1,322,000).

HE_Z-_ZFTFXA=1+HLEANEAANAR

L@ %*ﬁ)\ﬂ’éﬁaﬂxﬁzkﬂﬂéﬁaﬁmwﬁ
AN R)EREERSFA ARG EANEF 12,524,000
/%E(%y —F— jlqz/\ﬁ_‘f’aﬁ/\f.ﬂ
16,549,000/870) R EAAA R B B 21T L BRAY
J0#E 15 2240,000,000 % (B E - — LFN
A=+H8I175&58 : 240,000,000 %) 5T & -

HRAEERBE-_Z_ZFER_T-AFRN
A=+H t/\1lﬂlﬁ,\/aﬁ?§ﬁ7§xﬂﬁéﬁﬁéﬁ
TEBE  SAUBRZEFRE2INERERR
MEBIEHRE -

E‘«Z:I: ifE/\)E] +E|JJ:/\1.H Z’-‘E.E%
%4,041,000/%7E(%6§f$ NEXNA=Z+H
IE7EA 21,322,000 70) W% - BE R&REE
g o

30 June 31 December

2020 2019

—EEF —E-NEF

/\E_+H +=-—A=+—H

HK$'000 HK$'000

THET TR

(Unaudited) (Audited)

(REEXR) (R 2E%)

Carrying amount at 1 January R—A—BHEREE 26,641 25,850
Net gain from a fair value adjustment NEFARR W TR 486 1,387
Exchange realignment M 5 R B (512) (596)

Carrying amount at the end of BES/FROEEE

reporting period/year 26,615 26,641

The Group’s investment properties consist of residential
properties and a commercial property in the PRC.

Yan Tat Group Holdings Limited
Interim Report 2020

AEBNRENERERTENEEWELD
R]mE -



Notes to Interim Condensed Consolidated Financial Information

h B B AR S B 1 LB

30June 2020 —F=FTFA=1H

The Group’s investment properties were revalued on 30
June 2020 based on valuations performed by Vincorn
Consulting and Appraisal Limited, an independent
professionally qualified property valuer, at HK$26,615,000
(31 December 2019: HK$26,641,000). The Group's chief
financial officer decides, after approval from the directors,
to appoint which external valuer to be responsible for the
external valuations of the Group's investment properties.
Selection criteria include market knowledge, reputation,
independence and whether professional standards are
maintained. The Group’s chief financial officer has
discussions with the valuer on the valuation assumptions
and valuation results twice a year when the valuations are
performed for interim and annual financial reporting.

The investment properties consisting of a commercial
property and residential properties that are leased to third
parties under operating leases, further summary details of
which are included in note 18 to the interim condensed
consolidated financial information.

Fair value hierarchy
The following table illustrates the fair value measurement
hierarchy of the Group's investment properties:

AEEBREMENR_—_E-_EFENA=+HNE
11518 526,615,000 t(— T —NLF+=A
=+4+—H 26,641,000 7T) * JIIRIEB L HE
AERMEGEMILZ B LT EBER QR
EEETE - KEEER  AEBEEYER
EEShE REEONE(EERD - BEAEBIREMED
HNEBIEE L IE - BUBRAER|RIEMIH MG - B2 .
BUMRREFAEELL BERFHRFE
WIS MEETHER  ANEBEEYSRES T

RERR &G ESRAGEMIERR® o

RENFXEERBREEHEELEATE=T0E
RAMRREENE - E—SREFBHN TG
REREMIEERME 18 -

DNFEER
TRAPLREEREVENAFEAEER

Fair value measurement using

ERUNTBABBNAFENE

Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
WEBME BEATHE EXFUHE
HE BARE BWARE
(—#%) (B=#%) (B=#%) st
HK$'000 HK$'000 HK$'000 HK$'000
THET TET THERT FHET
Recurring fair value BATEERLETN
measurement for: RFEFE -
At 30 June 2020 R-EBE-ZEHEXA=1+H
(Unaudited) (RBER)
Commercial property BRI ES - - 6,240 6,240
Residential properties TEME - - 20,375 20,375
- - 26,615 26,615
At 31 December 2019 R-B-AE+=A=1+—-8H
(Audited) (RE®)
Commercial property BRI - - 6,473 6,473
Residential properties T - - 20,168 20,168
_ - 26,641 26,641

REKBEEZERAERAA
HERE 2020
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During the six months ended 30 June 2020, there were no HE_Z-_TFA=THIEREAR  F—HHE
transfers of fair value measurements between Level 1 and F_HzEREATEF2ES - MEE A E
Level 2 and no transfers into or out of Level 3 (year ended HE=R(BE_E—NE+=-_A=1+—8HItF
31 December 2019: Nil). ) -

Reconciliation of fair value measurements categorised PEAATEERTFE=ZRHRFEFTEZHE

within Level 3 of the fair value hierarchy:

Commercial Residential
property properties
[EPik/ES (E==2YE S
HK$'000 HK$'000
FERT FTHET
Carrying amount at 1 January 2019 RIE-NF—HA—-BHHEREE 6,448 19,402
Net gain from a fair value adjustment REZFERA T ERE
recognised in profit or loss EolEnyE s 170 1,217
Exchange realignment ME 5, B (145) (451)
Carrying amount at 31 December 2019 R-Z—AF+-A=+—H
(audited) and 1 January 2020 (gEZ) &
—ToEFE-A—-HANKREE 6,473 20,168
Net gain from a fair value adjustment RERPER N FEAE
recognised in profit or loss ol EayEE= (110) 596
Exchange realignment PE 5%, 58 %8 (123) (389)
Carrying amount at 30 June 2020 RZE_EFXA=1+HH
(unaudited) AREE (REEEZ) 6,240 20,375
32 Yan Tat Group Holdings Limited

Interim Report 2020



Notes to Interim Condensed Consolidated Financial Information

h B B AR S B 1 LB

30June 2020 —F=FTFA=1H

Below is a summary of the valuation techniques used and THRREYMEGEMRBEETERERR
the key inputs to the valuation of the investment ABBEHMZ
properties:

Investment properties Fair value Valuation Significant

held by the Group hierarchy technique unobservable input Range

BEATAHE
FEBEFAENRENF ATERBR HERE BWAHE gE
Commercial property in Level 3 Sales comparison Estimated price per RMB27,388 to RMB31,059
Mainland China method square metre (31 December 2019:
RMB26,533 to RMB32,855)
RPEMEHERYE  F=R HELEE BYIORGEER AR¥27388TE

AR 31,059 7T
(ZF-NFF+-A=t—R:

AR 26,533 L%
AR#32,8557T)
Residential properties in Level 3 Sales comparison Estimated price per RMB40,895 to RMB45,319
Mainland China method square metre (31 December 2019:
RMB40,949 to RMB45,227)
iNsleilab:ulEoleae sty ES E= HELBUA BYAKMEEEE  AR¥K40895TF
ARM453197T
(ZE-NFTZA=1+—R:
AR 40,949 L%
AR 45,227 70)
A significant increase/(decrease) in the estimated price per GBI F AL ERBLABE N (GFD)BE
square metre in isolation would result in a significant BUSEMEN AT ERBILMCRLD) - HEY
increase/(decrease) in the fair value of the investment EXDHAEELEUAGE - BERL2RIEETS
properties. The investment properties are valued using the ABAIELRIHER S - (MECEBEEYEN
sales comparison method having regard to comparable B BEMmE K EE - SERE D R EAM
sales transactions as available in the relevant markets. The ESE
valuations take into account the characteristics of the
properties which include the location, size, floor level, year
of completion and other factors collectively.
REKEERERAT 33
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30 June 31 December

2020 2019

—EEHF —E—NF

AB=+H +=—A=+—H

HK$'000 HK$'000

FET FET

(Unaudited) (Audited)

(REERZ) (&221%)

Trade receivables Z 5 W EIE 139,237 197,743
Bills receivable U= 27,234 22,260
166,471 220,003
Impairment SE (3,695) (3,557)
162,776 216,446

The Group's trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance may be required. The Group maintains a defined
credit policy and credit periods are usually granted ranging
from one to four months from the month-end of date of
invoice to customers. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact
that the Group’s trade and bills receivables related to a
large amount of diversified customers, there is no
significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its
trade and bills receivables. Trade and bills receivables are
non-interest-bearing.

An ageing analysis of the trade and bills receivables as at
the end of the reporting period, based on the invoice date
and net of loss allowance, is as follows:

AEEEEEFPHRXSEREBRBEE - HH
BEPRATFRBHRRIN - KAEBEFAEEEK
R BEATFPFRLEZRAHALKRRET—=
MEASEER - AEEBBHARERERUKR
ERERER  AREREEERR - SRERE
[ ERMBIALR - ERX LABERARAKREE
MEZSREFEREREBERZEIHEFPE
W BAKRETESEANEEETER - AREL
B R B 5 R WA R EREER A AR
e M EERR T - BHREFTIARERE
BRTAE -

RIERR - EHRBFBEREBREEREER
B R B EE R EROREOTNT

30 June 31 December

2020 2019

—ECTH —ET-NEF

~NA=+H +=-—A=+—H

HK$'000 HK$'000

FET T

(Unaudited) (Audited)

(REEZ) (&=%)

Within one month — @B 59,932 84,425
One to two months —Z=W1{E A 43,424 54,338
Two to three months WZE=1E A 40,070 47,349
Over three months HBiE=1EA 19,350 30,334
162,776 216,446

Yan Tat Group Holdings Limited
Interim Report 2020
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Yan Tat (HK) Industrial Limited (“YT Industrial”) is a wholly-
owned subsidiary of the Company incorporated in Hong
Kong with limited liability. As at 31 December 2019, the
Group had been undergoing discussion with an
independent third party on the possible disposal of YT
Industrial. The possible disposal of YT Industrial was part of
a framework agreement (“Framework Agreement”),
entered into between the Group and an independent third
party, in relation to the urban renewal project located at
the production area in Pingshan District, Shenzhen, the
PRC. Based on the Framework Agreement, the possible
disposal of YT Industrial was expected to be completed
within one year from 31 December 2019. Accordingly, the
assets and liabilities of YT Industrial were reclassified as
held-for-sale as at 31 December 2019.

During the six months ended 30 June 2020, the
Framework Agreement was expired. On 8 May 2020, the
Group entered into, amongst others, a cooperation
agreement (“Cooperation Agreement”) for the urban
renewal project located at the production area in Pingshan
District, Shenzhen, the PRC. According to the Cooperation
Agreement, the possible disposal of YT Industrial was
expected not to be completed within one year from 30
June 2020. Accordingly, the assets and liabilities of YT
Industrial were ceased to be classified as held-for-sale and
were reclassified back to respective assets and liabilities
categories during the six months ended 30 June 2020.

The Cooperation Agreement and the transactions
thereunder have been approved by the shareholders of the
Company at the extraordinary general meeting on 14 July
2020. For details, please refer to the Company’s
announcements dated 15 May 2020 and 14 July 2020,
and the circular dated 24 June 2020.

As at 30 June 2020, deposit received represents the initial
deposit received in relation to cooperation for an urban
renewal project located at the production area in Pingshan
District, Shenzhen, the PRC.

AR —HE2EMBRARRE(ES) BEES
BAs([REEZ ) RESTMRINERA
Ale R_ZE—NF+_A=+—H AEE—&H
2B E =Rl EREEEEITH
Weo RN EREEXEBN —BEEDBZ([IE
Bz —Ho  ZhEhAEEE -8
M= A RAE B A F BRI L B &R R
ZTEEEE MEI - RIEEEGZ - FEHE
EEENREN-_ZT—AF+-_A=1+—HEN
—FATKHE - Bt R=ZZE—hF+=A
Zt—H REBXEEENBEBEETOEAEE
EHE -

BE-Z-TFXA=THIENEA  ERBZH
B -R-ZE_EFHANA  AEEES
(ErhB45) A BALR P BURYIIT L & 8 R 2 7
mEEHIEE WA ERE (TS FERRD - RIES
1E - AR EREEERIE T -TF R
A=Z+TBEN—FATETK - Bt - BEEZX
WEERBBERBZE_ZE-_ZF X A=1+TAHIL
NEATBLIBERFIELEREH O BEEREA
BERAERR -

FIVEEREREETHETHZIZIEERRD
AIRER T F A THHBITHRER
RIRE EitE - FBH2EARFABA-S
EFERATRAR-E-_ZEF+A+THANHA
ERBHA—ZTEEFA-FTNENEK -

RIBZZFRA=1TH iz ERuRD
BRIFLUROBMENTREFEENGES
HZ RS -
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30 June 31 December

2020 2019

—ECEBFE —E-hF

AA=tH +=ZRAR=+—H

HK$'000 HK$'000

T FHT

(Unaudited) (Audited)

(RBEX) (fE%)

Trade payables B 5N HKIE 79,698 109,291
Bills payable ENER - 201
79,698 109,492

An ageing analysis of the trade and bills payables as at the

RBEHR  EHRNRBRENREREER

end of the reporting period, based on the invoice date, is HESMBRER ST T -
as follows:

30 June 31 December
2020 2019
—F=FF —TNF
AA=tH +t=—A=+—8
HK$’'000 HK$'000
FHET T
(Unaudited) (Audited)
(REEERZ) (#|z)
Within three months =@AR 63,199 93,403
Three to six months ==~EA 15,106 14,929
Over six months HBiE 7 ME A 1,393 1,160
79,698 109,492

The trade payables are unsecured, non-interest-bearing
and are normally settled within three months from the
month-end of date of invoice.

At 31 December 2019, bills payable with an aggregate
carrying amount of HK$201,000 were secured by pledged
bank deposits of HK$201,000.

Yan Tat Group Holdings Limited
Interim Report 2020
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30 June 2020 31 December 2019
“EZEEXA=1H “E-NF+-B=+—H
Maturity HK$'000 Maturity HK$'000
s TER 3588 THT
(Unaudited) (Audited)
(REER) (E&%)
Secured trust receipt loans due for R —FREIEEEL 2020 40,555 2020 35,656
repayment within one year BEAGETREER St 23 2
Secured bank loans due for R—ERIBHEERN 2020 2021 11,515 2020 19,861
repayment within one year BERBITER —E"EEZ —E-EF
which contain repayment on (HEREREEIED) —EC--F
demand clauses
Secured bank loans due for R—FREHEERN - - 2020—2021 5,554
repayment after one year which BEAETER —ToTFE
contain repayment on demand (REREKREREDR) —E-EF
clauses
Secured bank loans due for R—FREHEEN 2020 9,170 2020 23,165
repayment within one year BERRITER b S22 “ECEF
61,240 84,236
REKEERERAT
REIIRE 2020 3 7
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Certain of the Group's bank loan agreements contain REBETRITERBERGEEKERIEK
repayment on demand clauses and the corresponding MiERERITERE R HERLEGE M BIKA R
bank loans have been classified as current liabilities in the AR EARBAE o WA REMIZRERER K
interim condensed consolidated statement of financial HOFEERBEZEERNIBGER - AEEH
position. Ignoring the effect of any repayment on demand HERITEFBLTIIERES -

clauses and based on the maturity terms of these loans,
the interest-bearing bank borrowings of the Group are

repayable:
30 June 31 December
2020 2019
—B-FF —ZT-hEF
AA=+H +=—A=+—H
HK$’'000 HK$'000
THET FHTT
(Unaudited) (Audited)
(REBEZ) (JEEZ)
Within one year —E R 61,240 78,682
In the second year F_F - 5,554
61,240 84,236
Notes: B EE -
(a) At 30 June 2020, certain of the Group’s bank borrowings are (a) RZZZZTFEXA=TAH AEEBETRITEFA T
secured by: FIAVEHEM -
(i) the Group's investment property with a carrying value at the (i) AEBMEBEVE RBREBRNEEEAR
end of the reporting period of HK$6,240,000 (31 December 6,240,000 (=T —NF+=_A=+—H:
2019: HK$6,473,000); and 6,473,000/87T) i &
(if) pledged deposits with banks amounting to HK$31,030,000 (ii) BT RITOFR - £5/331,030,000%8 7T
(31 December 2019: HK$31,232,000). (ZZ2—NAF+=-—A=+—H :31,232,000/%
T °
(b) The interest rates of the Group’s bank borrowings as at 30 June (b) AZER-TEANA=T8  AEMBITETOEF RN
2020 ranged from 3.33% to 5.22% (31 December 2019: 3.30% to F333%E5.22%(ZF—NF+ZA=1+—H :330%
5.22%) per annum. £522%) °
38 Yan Tat Group Holdings Limited
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30 June 31 December
2020 2019
—EDEF —E-NF
AA=tH +t=ZRA=+—H°H
HK$'000 HK$'000
FTET FAT
(Unaudited) (Audited)
(RESEZ) (&%)
Authorised: JERE ¢
10,000,000,000 ordinary shares 10,000,000,000 & &M HE
of HK$0.01 each 0.01 T T @R 100,000 100,000
Issued and fully paid: EEITRERE
240,000,000 ordinary shares 240,000,000 i Z I E
of HK$0.01 each 0.01 B TTHE B 2,400 2,400
The Group as a lessor AEEERHBEA

The Group leases its investment properties (note 11)
consisting of a commercial property and nine residential
properties in the PRC under operating lease arrangements.
The terms of the leases generally require the tenants to
pay security deposits. Rental income recognised by the
Group during the period was HK$239,000 (period ended
30 June 2019: HK$106,000), details of which are included
in note 4 to the interim condensed consolidated financial
information.

At the end of the reporting period, the undiscounted lease
payments receivable by the Group in future periods under
non-cancellable operating leases with its tenants are as
follows:

AEBRBCLEHETHERAEREDE (KT
1) BEMRTFEN—BEAYEMNBEE
W —Mms  AEKRRERBFLHMNRE
& o REERAHRERHE S WA A 239,000
BT(EHE-_Z—AFEFNAZ+HILLHB:
106,000/ 7T) @ FFIBH AP HABRLEHIEE
RIS -

REHR - ARERZEBFHT A BEIHLZ
HERRREFE B RBEBEENFTOT

30 June 31 December
2020 2019
—E-BE —T-NEF
AA=tH +=ZRA=+—H
HK$'000 HK$'000
TET FHET
(Unaudited) (Audited)
(REER) (fez&=%)
Within one year —F R 317 519
After one year but within two years —FUEEMFUA - 89
317 608
REKEERERAT 39
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The Group had the following capital commitments at the
end of the reporting period:

REBNRERRE AT EAAIE :

30 June 31 December
2020 2019
—E-EH —E-nEF
ANA=+tH +t=—HAH=+—8
HK$'000 HK$'000
FET FHEIT
(Unaudited) (Audited)
(REEZ) (T z)
Contracted, but not provided for: DETHMB R B
Construction and property, BETRRUEDE  BE
plant and equipment P& 1,644 2,134

(a)

(b)

In addition to the transactions, arrangements and (a) BZSTHLGREEMBEREMI DT
balances detailed elsewhere in these interim MHR 5 ~ RHE RSN REERER
condensed consolidated financial information, the D —FEEE T EITATRS ¢
Group had the following transaction with a related
party during the period:
Six months Six months
ended ended
30 June 2020 30 June 2019
BE-ZT-ZF BE_T—hF
~A=+H ~NA=+H
17518 A LE7SE A
Note HK$'000 HK$'000
i FET T
(Unaudited) (Unaudited)
(REEEZ) (REEZ)
A related company: Eali NI
Lease liabilities paid BENEESE (i) 888 888
Note: BeE
(i) The lease payments were charged by Yantek Electronics (i) HENRBEAEEBEH AR BEETHRAR
Company Limited (“Yantek”), a related company of the (T8 AARREFRENEERRENKE
Group owned as to 33% by Mr. Chan Yan Kwong and 34% A LA T BR B 58 A R BRBOK S A A AR BR B0
by Mr. Chan Yan Wing, who are directors of the Company, LD FIER33% - 34% K 33% ) IRIEA
and 33% by Ms. Chan Yan Sam, the sister of Mr. Chan Yan 5B B R AR AT 7 WO TH B 1 IR ©
Kwong and Mr. Chan Yan Wing, in accordance with the
tenancy agreements entered into between the Group and
Yantek.
Other transactions with related parties (b) HEBEBLSETHNIS

A director of the Company received sales commission
of HK$1,694,000 (period ended 30 June 2019:
HK$2,350,000) for his services provided to the
Group during the period based on 3%-12% (period
ended 30 June 2019: 3%-12%) of the transaction
amounts.

Yan Tat Group Holdings Limited
Interim Report 2020

R KRR —REFARAAEERER
HMESHEMS 1,694,000 T (BE=
T—NAENA=Z+HI-HM : 2,350,000
BIL) SRR ELXSEEN3I%E12%
(BHE-Z—NFAA=ZTHILHH 3%
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(c) Compensation of key management personnel of the () AEEXEZEEBRAENME :
Group:

Six months Six months

ended ended

30 June 2020 30 June 2019

BEZ-F-FF HE_TNF

AA=1+H NAZ=1H

1ER1E A LE7XE A

HK$'000 HK$'000

THET FAT

(Unaudited) (Unaudited)

(RIEERK) (REEEZ)

Short term employee benefits EEEEEA 6,345 7,032

Post-employment benefits Rz ER 27 27
Total compensation paid to key ENEEERAEN

management personnel B 485 6,372 7,059

(d) Particulars of the amount due to a related company

are as follows:

(d) FENEEEARFIEFIFNAT

30 June 31 December

2020 2019

—E-BF —T-NEF

~NA=+H +=-—A=+—H

HK$'000 HK$'000

F&T FAT

(Unaudited) (Audited)

(REEER) (FEE=Z)

Lease liabilities due to a related ENEMARHERRE
company 1,346 2,190
REKEERERAT 41
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The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are as
follows:

AEEFHTANKFEERAFECGREERL
RNFEREBENMETABRINGT

Carrying amounts Fair values
HREE AVE

30 June 31 December 30 June 31 December

2020 2019 2020 2019

It i 22 “E2-NE ZBC°BE “B-NF

~A=+A +ZA=+-H ~A=+H +t=A=+—H

HK$'000 HK$'000 HK$'000 HK$'000

THEx TR TR THT

(Unaudited) (Audited) (Unaudited) (Audited)

(REER) (&&%) (REER) (&%)
Financial asset HREE

Financial asset at fair value through &R /AF{EF A E 4% E U E

other comprehensive income RETKEE 4,023 4,159 4,023 4,159
Financial liabilities B%EE

Interest-bearing bank borrowings 5t BIRITER 61,240 84,236 61,508 84,801

Management has assessed that the fair values of cash and
cash equivalents, pledged deposits and restricted cash,
trade and bills receivables, trade and bills payables,
financial assets included in prepayments, deposits and
other receivables, and financial liabilities included in other
payables and accruals approximate to their carrying
amounts largely due to the short term maturities of these
instruments or the effect of discounting is not material.

The Group's chief financial officer is responsible for
determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting
date, the chief financial officer analyses the movements in
the values of financial instruments and determines the
major inputs applied in the valuation. The directors review
the results of the fair value measurement of financial
instruments periodically for interim and annual financial
reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

Yan Tat Group Holdings Limited
Interim Report 2020

BEEECDHE  RELRSEHEY  CEAER
EERHAE  BIFERBFEREREE &5
ENFERENEE  FFABRMNRIE - RERE
il FE U SR IR B0 B 75 B B DA AT A B R N 5R0R
MEFEANUBRBENAFEREREER
o FERARZSETANEHNIIMNEIRN
TEWTERK -

AEBEERVBAEAEREMBTARFE
AENBERREF - REREAH - BEREVKE
EAMBBTANEBERES YEFHEMAET
BRABE - EERTHINFEEMBRSE TR
BT AR TEFENER

HBEERBENRATEDRZIAKRBRNE
FRETRIE T 2 HNZ 5 (M BREATFREE)
RATRER M S RRARR » AEt R FERERIAT
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The fair values of the non-current portion of interest-
bearing bank borrowings and a deposit received have been
calculated by discounting the expected future cash flows
using discount rates that reflect the Group’s borrowing
rates as at the end of the reporting period. The changes in
fair value as a result of the Group’s own non-performance
risk for interest-bearing bank borrowings as at the end of
the reporting period was assessed to be insignificant.

For the fair value of the financial asset at fair value through
other comprehensive income, management of the Group
has estimated the fair value of the investment using an
asset-based approach as its major asset is a property held
for self-use and the investee is yet to have sufficient
earning history to support the use of other approaches.
The value of this property is adjusted to its fair value at the
end of each reporting period for the purpose of
determining the Group’s share of adjusted net asset value
and fair value of the investment.

Reconciliation of fair value measurements categorised
within Level 3 of the fair value hierarchy during the period
is as follows:

SHERTERFDEBH RERESHAFE
17538 5 P B [ SR LA 925 R 9 8 K
MR ERRERARAL R B E - AREA
BRMRE R AT B BT (B e R AR T
ERNAFERDEFTATEK -

REATEFAEMZERSNHBEEND
FEME AEEERECHEREEMEEM
BRERVE REASHIBEES—ARKIEAA
MEMEBREHREREBERED BFLEHIA
SFEAEMTE - ZMENEBEEHEZER
BEMERRNAFE - BUBEREEEENE
HEEEFERRERFE-

KBNS BEATERRTEZ/HATE
BT :

30 June 31 December

2020 2019
bt 223 —E-NEF
~A=+H +=-A=+—8©

HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REEEZ) (FezE=%)
Financial asset at fair value through A EFAEMEE RS
other comprehensive income s EE
At 1 January n—A—H 4,159 4,119
Fair value gain/(loss) recognised in REAM 2 E WS TERA
other comprehensive income NFERZE(BE) (58) 133
Exchange realignment P 5 (78) (93)
At the end of reporting period/year RIREHR,FR 4,023 4,159
REKEERERAT 43

R E 2020



Notes to Interim Condensed Consolidated Financial Information

h B B AR S B 15 R B

30 June 2020 —FE-—FTH#NA=1H

21. FAIR VALUE AND FAIR VALUE HIERARCHY 21. WBITENAFERIFEEBRH)

OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy ANFEER
The following tables illustrate the fair value measurement TEIRAEES KT AN AT ESEBE

hierarchy of the Group's financial instruments:

Fair value measurement using

ERAUTHARBNAVENE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
WERBHS EATBE EATHBE
HE BAYE BAYE
(E—#) (E=#R) (B=4) Foh
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TAETL TET
Asset measured at fair value: BRAFEFENEE
At 30 June 2020 (Unaudited) R-E-ZTF A=+H
(REBERZ)
Financial asset at fair value through 322 F{EzH A E i 2 E UK H
other comprehensive income NHEE - - 4,023 4,023
At 31 December 2019 (Audited) R-E-hAE+-A=1+—H
(&%)
Financial asset at fair value through &2 &z A E b 2 EZH
other comprehensive income BMBEE - - 4,159 4,159
The Group did not have any financial liabilities measured at RZBEZTFNA=ZTAER=ZE—NF+=A
fair value as at 30 June 2020 and 31 December 2019. =+—H  AEBWEETAIEAFETENTB
afE -

44 Yan Tat Group Holdings Limited
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21.

22.

FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for financial assets (year
ended 31 December 2019: Nil).

21.

BHTENAFERIFERBR )

DR ERER(E)

REA - M BEEMS - F—REE R ZH
BMEQNTFEAHEESE  TEEARBHE=R
(BE-Z-NF+-_A=+—HILFE 8-

Fair value measurement using

ERAUTHARBNATENE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
WEBTS EATHRE EATUEE
HE BAYE BARE
(%) (BE=H) (B=8) st
HK$'000 HK$'000 HK$'000 HK$'000
THL THL AT THL
Liabilities for which fair BEATENEE:
values are disclosed:
At 30 June 2020 (Unaudited) RZE-ZF A=1H
(REEH)
Interest-bearing bank borrowings 3t S SRITER - - 61,508 61,508
At 31 December 2019 (Audited) RZB-AF+-A=1+—H
(l8=5=1%)
Interest-bearing bank borrowings 3T S SRITER - - 84,801 84,801
APPROVAL OF THE INTERIM CONDENSED 22. AERHBBEESMEERE

CONSOLIDATED FINANCIAL STATEMENTS
These unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the
board of directors on 26 August 2020.

EEREERTEEREAVGRECR T
—TE N\ Ao+ REEERR IR R -

BREEEERERAA
HERE 2020
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The Company’s existing Share Option Scheme was approved for
adoption pursuant to a written resolution of all of the
shareholders of the Company passed on 18 November 2014 for
the purpose to provide our Company with a flexible means of
giving incentive to, rewarding, remunerating, compensating and
or providing benefits to eligible participants and for such other
purposes as the Board approve from time to time.

Subject to the terms of the Share Option Scheme, the Board
may, at their absolute discretion, grant or invite any person
belonging to any of the following classes to take up options to
subscribe for shares: (a) any employee, supplier service provider,
customer, partner or joint-venture partner of the Group
(including any director, whether executive and whether
independent or not, of the Group) who is in full-time or part-
time employment with the Company or any subsidiaries, (b) any
person who have contributed or may contribute to the Group.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted under the Share
Option Scheme and any other share option schemes of the
Company must not exceed 30% of the total number of shares in
issue from time to time.

The total number of shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and
any other share option schemes of the Company must not
exceed 10% of the total number of shares in issue on 8
December 2014 unless the Company seeks the approval of the
shareholders in general meeting for refreshing the 10% limit
under the Share Option Scheme provided that options lapsed in
accordance with the terms of the Share Option Scheme or any
other share option schemes of the Company will not be counted
for the purpose of calculating 10% limit.

Details of the principal terms of the Share Option Scheme are set
out in paragraph headed “Share Option Scheme” in the section
headed “Statutory and General Information” in Appendix V to
the Prospectus. The principal terms of the Share Option Scheme
are summarised as follows:

The Share Option Scheme was adopted for a period of 10 years
commencing from 18 November 2014 and remains in force until
17 November 2024. The Company may, by resolution in general
meeting or, such date as the Board determined, terminate the
Share Option Scheme at any time without prejudice to the
exercise of options granted prior to such termination.

Yan Tat Group Holdings Limited
Interim Report 2020
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ARAREBIRAEA B DREARF2BERNR_-F
—HFE+—ATN\BBBNEERZRMERR 5
ERARRBEAERENTN K TRERSEER
B A2E) - BB WER S REANRIDEEFS TR
BBREAME ) o

RIBBRAEFT BIMGE - EF S 2EBIEANATE
AR A TR S BRE RS AR RE - ARBRD -
@AEEREMESR  REEED TF  aBAHAE
LEEH(BEAEEENES  THESRITES
DAL BINAEE) - REEARQR SIS
AR RGBT O HAEEEHRER KA R
HEBEER AL ©

IRIR BB IR AR 8 R AR & R (AT EL A B AR AT B i 8y
PIERITEBREETERAILRTHNRSRNDEAE
NMSHBB AR EITRM BB 30% °

IRIR BB IR AR 8 R AR & R EL A B AR R B i 8y
PrEBRRETERIEETHROARTEEAR
“E-NFE+ZANADETROAEN10% - FRIE
ARRRRRA G £ SRR A T8 B A 51 8118
THI10% REBRIERI - HERHE 10% RERKETES
R AR YR RE AR A 5t B AR R B A KA B A pe 51 81 16050
RIREFERHE -

BRI SN T2 ERFBEHRNBRERMER DX
ER—RER] — & (BR8] — &R - BT &
M E BIRFBRN T

BB ENRAMBRATF BT NOF+—A
TNREH  BE-E_NF+—A+LHEEIRBR -
RRBAEBNRRRAG LBBRARRIZEETEMN
EEM B MBERRIEBRESE - MTAREREMK
LRI e B AR R B T T (A )
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The exercise price per share of the Company for each option
granted shall be determined by the Board in its absolute
discretion but in any event shall be at least the higher of:

(1)  the closing price of the shares as stated in the daily
guotations sheets issued by the Stock Exchange on the
date of offer for the grant of option (“Date of Grant”)
which must be a trading day;

(2) the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the Date of
Grant; and

(3)  the nominal value of the shares on the Date of Grant.

Upon acceptance of the options, the grantee shall pay HK$1.00
to the Company as consideration for the grant. The acceptance
of an offer of the grant of the option must be made within the
date as specified in the offer letter issued by the Company. The
exercise period of any option granted under the Share Option
Scheme shall not be longer than 10 years commencing on the
date of grant and expiring on the last day of such 10-year period
subject to the provisions for early termination as contained in the
Share Option Scheme.

The total number of new shares of the Company that may be
issued upon exercise of all options to be granted under the Share
Option Scheme and any other share options schemes of the
Company shall not exceed 24,000,000 shares, which represents
10% of the shares in issue of the Company as at the date of this
report.

The maximum number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
grantee under the Share Option Scheme (including exercised,
cancelled and outstanding options) in any 12-month period shall
not exceed 1% of the total number of Shares in issue. Any
further grant of options in excess of this 1% limit shall be subject
to issuance of a circular by the Company and approved by its
shareholders in accordance with the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”).

Any grant of share options to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, is required to be approved by the independent non-
executive directors. In addition, any grant of share options to a
substantial shareholder or an independent non-executive director
of the Company, or any of their respective associates, in excess
of 0.1% of the shares of the Company in issue at any time or
with an aggregate value (based on the closing price of the
Company’s shares at the date of grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.

ARRRENERIBRENSRTEESHESES
2REMIBERTE - EEROATEFERTIERSE

(1) BOHRBRHBERERR(REAH] - BARR
SB)EBZAHANERBRERAREHE :

Q2 BOREERHABAAMBEEEAERRAL
AN RRERMTFHRHE: &

(B) BhREHAMKEE -

BABRER  ARARRARRXMN1.0087T £
RELBEENRE SRONBEELARARR
FHHMB LR ATEE R BN - RIFERES S
BREOEMERENTERANSEBTF  BREA
Hest WNBM T FHEERE BER  HREE
P rERT EIFT B IR AT IR R AR UL

RIEE R E AR T b BERR R A B H m
FA BRI IETT A A LB I TO AR R B FT R 1D B BT
157838 24,000,000 (A% 17 - BIA R RIR AR E HEE
BT A 10% ©

AL+ (A BRI - RISER I EID BT R
BT 5 AR AOBIE (DRI - DR AT
i MR ) 1T (5 78 B BT RIS B TRORB R B B
RSHBME BT IR 1% o (EAHE — 4% 18
1% 19% R 58 A0 PR AR MR 72 o 7K 2% AR BRI S0 TS 25
WA EAIRA) FIBGR S - b BRI -
AT o

MARRIES TEBTBRABRTEME - HEMK
ENBBEARDEMNBRERAESBIIFATESN
& HEGERE - WA RERTZEARBA - [
ARRETERRIBIIFRTES  HEARESS
R B AR B AR R AR AERFRD %
TN A 0.1% » SARE(REARRBRORE LB S
M E) BESASET ARBRRASEFRERN
EhAE - TRDEE -

RESEEZERERALA
RS 2020
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Share options do not confer rights on the holders to dividends or
to vote at shareholders’ meetings.

As of 30 June 2020, no options were granted under the Share
Option Scheme.

For the six months ended 30 June 2020, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.

As at 30 June 2020, the Directors and the chief executive had
the following interests in the shares, underlying shares and
debentures of the Company, its Group members and/or
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO")) which will have to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix
10 of the Listing Rules were as follows:

BRESERFHEARBKREIRBRERS LIRE
HIRER o

Hiﬁ%ﬁx*

- BUEAR R AR 81R

BE_ZZFXA=ZTHIRNER  RABREE
AHEARBERE LEXELAARRBERLHE

ﬁ@:g:gi—\ﬂ +8 EFERFEITHRABRA
CEBARIL S AE (EEREBSFK
EH5 R EEAEN ) FEXVER) B9 - HEEE
B REHP - BB TIREES R EIEGIEXVEP
5%7& DEABAART MR FTRER (BIERE
%&Hﬂ“ﬂ BB RGO & VE S IR AR BB 9 25

X/AE) C WA AR RIIRIEEF M EIEG S

35217 %Tﬁmﬁxi%ﬂﬁ SRR T AR BB 81
%ﬁim%ﬂA§$Lﬁ EAE R SHMIRESTR([FE
SN BBAARE R FTE ST

Hﬁﬂ 1J(F

The Company PN

Number of
ordinary

Name of Capacity/ shares held Percentage of

Name of director group member nature of interest (Note 1)  shareholding
g EREE

EEHE SERERATER 510 RmtE (FFzE1) BERBED

Mr. Chan Wing Yin The Company Interest in a controlled 180,000,000 75%
corporation (Note 2) shares (L)
RERAE ARAT] B R (T 2) 180,000,000 %
(9]

Mrs. Chan Yung The Company Interest of spouse (Note 3) 180,000,000 75%
shares (L)

RBELL
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Notes:

1. The letter “L" denotes the Directors’ long position in the shares of the
Company or the relevant associated corporation.

2. The Company is held as to approximately 75% by Million Pearl Holdings
Ltd. (“Million Pearl”). Million Pearl is held as to 70% by Mr. Chan Wing Yin
and 30% by Mrs. Chan Yung. Mr. Chan Wing Yin is the spouse of Mrs.
Chan Yung. Under the SFO, Mr. Chan Wing Yin is taken to be interested in
the same number of shares in which Mrs. Chan Yung is interested.

3. Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of
shares to which Mr. Chan Wing Yin is interested.

Associated Corporation

Name of

associated Capacity/

M

1. FE (L HEERARRSKAREEEZBR N OETR

2. 7872 &) 8 Million Pearl Holdings Ltd. ([ Million Pearl |) 3% 5 475%
#E% © Million Pearl FHPIREE B 55 & KRB L+ 5 RI3FH 70% K
30% 5 - RARBEERRBEL LIRS - REEZHFRBAEK
Bl BREBEEREARRBEL L HARRNERSE RH
AR ©

3. Million Pearl f R &8 & 5 4 IR BR B8 20+ 3 B35 B 70% K& 30% #E
o BT ARKBILENRSE - BIFEFRPEKRG - B
BUTHERARREE ARG ERNEREE RO B

3 o
MR
Number of
ordinary
shares held Percentage of

Name of director corporation nature of interest (Note 1)  shareholding
s ERHE
EEpR EEEE E B B RnttE (PF&E1) BERESL
Mr. Chan Wing Yin Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10 f%
PRECE S A BB A BB
Mrs. Chan Yung Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10 A%
PREZ L ¥t Yo PN L
Note: PREE
1. The disclosed interest represents the interests in the associated corporation, 1. FAT 4 B2 12 5 $5 A 4B B & B Million Pearl 89425 + Million Pearl i

Million Pearl, which is held as to 70% by Mr. Chan Wing Yin and 30% by
Mrs. Chan Yung. Under the SFO, each of Mr. Chan Wing Yin and Mrs.
Chan Yung is taken to be interested in the same number of shares in which
other is interested.

Save as disclosed above, as at 30 June 2020, none of the
Directors and the chief executive of the Company had any other
interests or short positions in any shares, underlying shares or
debentures of the Company, any of its Group members or its
associated corporations (within the meaning of Part XV of the
SFO) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which
were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

PRECE S 4 RIRB L7 Bl H 70% R30% s o RIKES
RHEGD  RABAERRBZLEAWEARE—TTHE
REEMIAREE B inh EE S -

B EXPIEBEEN RZZ_TFA=1TH  #fiE
EENARAETETRABRARA  HEMEEK
B AR EAEAE (E& R B RS 5REIE XVED)
WAL - MR KESH T EA T EMRIEE
M ERDIE XV S 7 N 87 #B 788 &R 1 7 K B
ZeERSOAR (BIEREE S LB RIIGREIEX
WEFLBARERBORRIOXR) - IRBESF LB
B {6 58 352 R 7B RC A & 16 P 18 IR 2 i e R 2 SO
B HARBRAEST RIZE B AR R R) K B 22 P e M s ok

W e

m)

BREEEZERAERAA
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As at 30 June 2020, so far as was known to the Directors, the
following persons/entities (not being the Director or chief
executive of the Company) had, or deemed to have, interests or
short positions in the shares or underlying shares of the
Company, its Group members and/or associated corporations

R-ZZT-_TFA=1+H RESHH - tATAt/§
B(VHFEETKARAETETRAB)RAQR  H&E
Bk B QR &SR A E R ARG ﬂaﬁaﬂxf i
BRWREHERIEESRBEKRAIEXVEFE2 X3
DEIENAMARRFEENEZIAR - KERLAR

which would fall to be disclosed to the Company under the & % & HI & 1651 5 336 1§ A A 7B 17 B &9 IR R 2
provisions of Divisions 2 and 3 of Part XV of the SFO, or which RSk A -
recorded in the register required to be kept by the Company
under Section 336 of the SFO:
Number of
ordinary % of
shares held interest in
Name of shareholder Capacity/Nature of interest (Note 1) the Company
s EREE RARATH
BREERE HH B4 fEEHy (BfFEE1) EREIL
Million Pearl (Note 2) Beneficial owner 180,000,000 75%
shares (L)
Million Pearl (B§5E£2) EmfBA 180,000,000 A% (L)
Mr. Chan Wing Yin Interest in a controlled corporation (Note 3) 180,000,000 75%
shares (L)
R A B 4 Z RS (3 3) 180,000,000 (L)
Mrs. Chan Yung Interest of spouse (Note 4) 180,000,000 75%
shares (L)

Notes:

1.

50

MEBEZL

AcfBtss (MaE4)

The letter “L” denotes the person’s long position in the shares of the
Company or the relevant Group member.

Million Pearl is directly interested in approximately 75% of the Company.

The Company is held as to approximately 75% by Million Pearl. Million
Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs. Chan
Yung. Mr. Chan Wing Yin is the spouse of Mrs. Chan Yung. Under the SFO,
Mr. Chan Wing Yin is taken to be interested in the same number of shares
in which Mrs. Chan Yung is interested.

Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of
shares in which Mr. Chan Wing Yin is interested.
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180,000,000 % (L)
Wi

1. FRILEZEATRARRSBEEEKE ARRNNETE -

2. Million Pearl 5 2 A B14) 75% M B #E e as ©

3. XA &) Million Pearl #3578 #975% ## 2% © Million Pearl /1 FR 48 B
TEMRBLZ LD RIFAT0% K 30%H#25 - REABRE AR
BTG - BIFEF RS KRG - BREBLEWR AR
BEutlAREEREE RO PR ER -

4. Million Pearl (B 48 B 45 4 K R B8 22 =9 B35 5 70% K 30% 1
%o RBLZLTAREKBRENRE - BRIBZSLBEEN - KR
BLIWRANRKE L EHEAERNBRSE R) G
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The Company confirms that, other than the deviation from Code
Provision A.2.1 and A.6.7, the Company has complied with all
the code provisions (“Code Provisions”) set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules
throughout the six months ended 30 June 2020.

Pursuant to code provision A.2.1 of the Corporate Governance
Code set out in Appendix 14 to the Listing Rules, the
responsibilities between the chairman and the chief executive
officer should be segregated and should not be performed by
the same individual. However, we do not have a separate
chairman and chief executive officer and Mr. Chan Wing Yin
currently performs these two roles. The Company believes that
vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective and
efficient overall strategic planning for the Group. The Company
considers that the balance of power and authority for the
present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly
and effectively. The Company will continue to review and
consider splitting the roles of chairman of the Board and chief
executive officer of the Company at a time when it is appropriate
and suitable by taking into account the circumstances of the
Group as a whole.

Pursuant to Code Provision A.6.7 of the Corporate Governance
Code set out in Appendix 14 to the Listing Rules, non-executive
directors should attend general meeting. However, Mr. Chan
Yan Kwong, being the non-executive Director, was unable to
attend the general meeting on 22 May 2020 due to the need to
attend other meetings. However, Mr. Chan often provides
valuable advice to the Company with his skills, experience and
expertise and he will strive to attend future general meeting(s) of
the Company so as to keep a balanced understanding of the
views of shareholders of the Company.

The Company has adopted the Model Code as its own code of
conduct for securities transactions. The Company confirms that,
having made specific enquiries of all Directors, they have
compiled with the required standards of dealing as set out in the
Model Code during the six months ended 30 June 2020.

The Company established an audit committee pursuant to a
resolution of the Directors passed on 18 November 2014 with
written terms of reference in compliance with Rule 3.21 and
Rule 3.22 of the Listing Rules. The written terms of reference of
the audit committee was adopted in compliance with the Code
Provisions. Its terms of reference are available on the websites of
the Company and the Stock Exchange. The audit committee
consists of three independent non-executive Directors, namely
Mr. Yau Wing Yiu (chairman of the audit committee), Mr. Lau
Shun Chuen and Mr. Chung Yuk Ming.

AATER - BRIEEETAEXEA2.1 RAG.TIEIN
REBEZEZE-Z-_TFA=+HINEAZESME - &
AR BB ETRANE A EERSTRIFTHAT
BSFRNE ([=FRIESC) -

RIE LR A S+ A R B A T RIR PRI X
FA2R TFRETHARNBEERERY - Y TR
B — AFRME - AT - RAALER D TFRITHAE
BRHREBLERTIZMEAS - ARwHEE A
F—ARTEERERITRAHNAC  AJREEREENA
MABER B EARENEERBEABETARR
FAMEK - ARBRR - BOIRFTSERE DR E

FEIRAE - L RIB T EA D B E R A RU 1 &
BRE - RRARBEEETRE - LEEFRAEE

ERBRAREERNEZENABREHEFTSLIFER
RETTHRAENABDH

WRIE AR RIUB 8% + PO AT R EA < B T RN
FA6TR  FATEERBFERRAE - A - 3EH
TEERBEALLEAFTHFEEMEAMAEE-_T=
TERA-FT _HHEBRRARES - BRMRELBER
g KBEERABCER/ARARIEEER
WHBAIGEHEARA BROBRAE  UHAQT]
BREROBERBRLEN T -

ARRERMABRETANVEREETES I INTRT
Al- RAERESFLABEHRR  ARAER &K
ZEERBE_ZTZFERA=THIERNEAETRE
SRS ER BIRE

ARAFER EMRAE321ERE 322 FRERER
—E-OFt—-A+TN\RBENERRERKIAS
EHREHENERZES ERZESNEHER
SETIRETRIGRA - HEEHEIRARE R
BRI ER BREZ B M =R BUNTES
Mgt (ERZEGLR)  RIBREERELH
FEHEEMK -
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The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2020
have been reviewed by the audit committee and the audit
committee is of the view that the interim report for the six
months ended 30 June 2020 was prepared in accordance with
applicable accounting standards, rules and regulations and
appropriate disclosures have been duly made.

The interim report of the Company will also be published on the
websites of both the Stock Exchange (http://www.hkexnews.hk)
and the Company (http://www.yantat.com) and shall be
dispatched to the shareholders timely and properly.

By order of the Board

Yan Tat Group Holdings Limited
Chan Wing Yin

Chairman

Hong Kong, 26 August 2020
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