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Financial Highlights

MBERE

Six months ended 30 June
BEAA=1THILAEA

2018 2017 Change
ZE-N\F —F—+F HE)
HK$'000 HK$'000 (%)
FTHERT FHIT
Results (Unaudited) (Unaudited)
%5 (RBER) (REER)
Revenue Wk 376,044 294,857 27.5
Profit before tax [ BB % A 34,209 11,413 199.7
Profit attributable to ordinary equity AARERERTAE A
holders of the Company 1R 29,495 8,335 253.9
Basic earnings per share FlREAREFR HK12.3 cents HK3.5 cents
(expressed in HK cents per share) (ABBBWLTIR) AL Al 251.4
Diluted earnings per share GREERT HK12.3 cents HK3.5 cents
(expressed in HK cents per share) (AFRBBLSITR) AL Al 251.4
Dividend per share R B Nil Nil
(expressed in HK cents per share) (AT ILEIR) 13 i -
As at As at
30 June 31 December
2018 2017
RZE-—NFE RIZZT—+F Change
AA=+H +ZH=+—H 2
HK$'000 HK$'000 (%)
FTHET FHIT
Financial Position (Unaudited) (Audited)
B AR R (RBER) (f8&EZ)
Total assets BERE 956,456 888,256 7.7
Net debts (excluding cash and cash FEE(TRERE M
equivalents, pledged deposits and ReEEY S’
restricted cash) FREZRESRS) 51,786 85,726 (39.6)
Shareholders’ equity P& R M 2 504,556 480,420 5.0
Net assets per share BREESE
(expressed in HK$ per share) (ABRBTIIR) 2.10 2.00 5.0
Net debts to total assets FEBHAERE 5.4% 9.7% (44.3)
Net debts to shareholders’ equity FEBER RS 10.3% 17.8% 42.1)

Yan Tat Group Holdings Limited
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Financial Summary

MBEHME

Revenue Wz 376,044 294,857 27.5
Profit before tax B F A s A 34,209 11,413 199.7
Income tax expense st 2 (4,714) (3,078) 53.2
Profit for the period B 29,495 8,335 253.9

Total assets BERE 956,456 888,256 7.7
Total liabilities BERTE 451,900 407,836 10.8
Net assets BEFE 504,556 480,420 5.0
BEEEERERAR 3
hEIER % 2018



Corporate Information

NEER
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Corporate Information

NEER
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Management Discussion and Analysis

BEBNWR DN

BUSINESS REVIEW AND DEVELOPMENT

The Group is an original equipment manufacturer (“"OEM")
provider of printed circuit board(s) (“PCB(s)”) and focused on the
production of quality PCBs, which meet industrial standards such
as IPC Standards, as well as the customers’ requirement.

We focused on the conventional PCBs with a well-developed
capacity to produce multi-layered and special material PCBs with
primary applications in cars, communication equipment, medical
devices, industrial automation equipment and consumer
electronics.

Our continuous diversification of product mix and market
coverage allows the Group to swiftly cater for the changes in
demand from certain sectors and adjust our production output
accordingly, resulting in reduced reliance on a single product and
market. Benefited from the enormous business opportunities
generated from automobile electronics in recent years, the sector
is therefore becoming increasingly important.

Over the past 28 years of our operation, the Group has
established a solid foundation and close relationship with our
customers. The Group provided direct and indirect services to
OEM customers across Asia, Europe, Africa, North America,
South America and Oceania, who are engaged in various
industries with many of them running in a multinational model.
Certain of our major OEM customers are leading players in their
markets. The Group supplied PCB products directly to a number
of leading electronic manufacturing service providers, in order to
assemble finished goods of OEM for the Group’s indirect OEM
customers. To date, the Group has built up long-term
relationship with major customers, and some of them have been
working with us for over a decade. The Company believed that
these customers also considered the Group as their important
partner for their supply chain. Therefore, our profound and long-
term relationship with customers will enable the Group to know
the trend of customers’ demand more quickly. Sales orders from
the existing customers was increased for the first half of 2018,
the increase in sales and production volume benefits the Group
from economies of scale.

The Group is of the view that product and process quality are
integral to its business. The Group complies with various
international quality standards and systems, including 1SO9001,
ISO14001, 1ISO50001 and IATF16949 certifications. The Group
has put in place a number of quality measures and simplification
plan to promote a culture of quality product. Quality is of
paramount importance to the business of the Group and is
regularly reviewed and improved by dedicated personnel to
enhance customer satisfaction. In addition, the Group obtained
AS9100 certification in 2009 to qualify for the provision of
advanced and reliable PCBs for the aerospace industry. This is a
testament to our product quality.

6 Yan Tat Group Holdings Limited
Interim Report 2018
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Management Discussion and Analysis

BEBNWmR DN

The impact caused by the rising raw material prices from the
previous year continued to affect the current period. Followed by
the sweep of emission limits and environmental protection
measures across China, PCB manufacturers are facing steep
challenges. As a PCB manufacturer, the Group needs to consider
formulating appropriate responses and increasing the capital
input in respect of environmental protection in the future.
Coupled with the implementation of the Environmental
Protection Tax Law in China, part of the profits would be eaten
away,; however, viewing from another perspective,
manufacturers failing to meet the required standards would be
eliminated or would greatly increase their costs for the
compliance with the required standards, whereas the Group has
realized the need for environmental protection and has made
relevant investment many years ago. Therefore, compared with
those failing to meet the standards, the Group is under less
pressure in such new setting in the PCB market and better
positioned to seize opportunities.

Although China remains to be the “World Factory”, labor costs
are no longer as low as those over a decade ago and have
gradually increased. In addition, the labor supply is insufficient in
the coastal areas. Driven by Industry 4.0, the Group has
enhanced its production automation, promoting the use and
flow of production information, optimizing and improving costs
and quality, and hence leading the Group to develop towards
intelligent production in the future.

The Group has been concentrating on its PCB business for over
28 years, in which the accumulated experience and networks
allow the Group to make further development in the PCB
market. In order to cater for the future market and production
needs, the Group plans to develop another production base. The
Group will also actively study the effective use of the land
resources currently held by the Group and consider changing the
use of land use rights of certain lands. At the same time, the
Group will also consider opportunities to maximise shareholders’
benefits from time to time.
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Management Discussion and Analysis

BEBNWR DN

FINANCIAL REVIEW

Bt 5 1ol R

Six months ended 30 June
BZEAA=1+HIEAEA

2018 2017

—E-N\F —FtF

HK$'000 HK$'000

FET FHT

(Unaudited) (Unaudited)

(REEX) (CRigEZ)

Turnover ERE 376,044 294,857

Gross profit EF 84,197 56,588
Earnings before interest, taxes, depreciation — F| 8 - Fi18 - & & #8451 2 7

and amortisation (“EBITDA") (TEBITDA]) 53,043 27,689

Net profit “b A 29,495 8,335

The Group's turnover for the six months ended 30 June 2018
was approximately HK$376.0 million, representing an increase
of approximately 27.5% as compared to approximately
HK$294.9 million for the last corresponding period, which was
primarily attributable to increase in sales orders from the existing
customers.

The Group’s gross profit margin for the six months ended 30
June 2018 was approximately 22.4%, representing an increase
of approximately 3.2% over the gross profit margin of the last
corresponding period of approximately 19.2%, due to
economies of scale resulting from increase in sales and
production volume.

8 Yan Tat Group Holdings Limited
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Management Discussion and Analysis

BEBNWmR DN

The Group's total operating expenses for the six months ended
30 June 2018 were approximately HK$50.9 million, representing
an increase of approximately 10.2% over the last corresponding
period, due to increase in selling and distribution expenses and
increase in general and administrative expenses.

The Group's EBITDA amounted to approximately HK$53.0
million for the six months ended 30 June 2018 as compared to
approximately HK$27.7 million for the last corresponding period.

The Group recorded a net profit attributable to owners of the
Company of approximately HK$29.5 million for the six months
ended 30 June 2018 as compared to approximately HK$8.3
million for the last corresponding period.

Other income and gains

Other income and gains increased by approximately HK$0.4
million or 8.3%, to approximately HK$5.2 million for the six
months ended 30 June 2018 from approximately HK$4.8 million
for the six months ended 30 June 2017, primarily due to the net
off effect of (1) the increase in government grants of
approximately HK$0.7 million, (2) the increase in net foreign
exchange gains of approximately HK$0.9 million, (3) the increase
in sales of scraps of approximately HK$0.5 million, (4) the
increase in gains on disposal of items of property, plant and
equipment of approximately HK$0.3 million, and (5) the decrease
in fair value gains on investment properties of approximately
HK$2.1 million.

Selling and distribution expenses

Selling and distribution expenses increased by approximately
HK$0.7 million or 7.4%, to approximately HK$10.2 million for
the six months ended 30 June 2018 from approximately HK$9.5
million for the six months ended 30 June 2017. The increase was
primarily due to the increase in commission.

General and administrative expenses

General and administrative expenses increased by approximately
HK$4.0 million, or 10.9%, to approximately HK$40.7 million for
the six months ended 30 June 2018 from approximately
HK$36.7 million for the six months ended 30 June 2017. The
increase was mainly due to the increase in research and
development costs and staff welfare expenses.

Other expenses

Other expenses for the six months ended 30 June 2018 were
approximately HK$0.04 million, similar to the amount of
approximately HK$0.08 million for the last corresponding period.

Finance costs

Finance costs increased by approximately HK$0.5 million, or
13.5%, to approximately HK$4.2 million for the six months
ended 30 June 2018 from approximately HK$3.7 million for the
six months ended 30 June 2017, primarily due to the increase in
bank loans interest resulting from the increase in floating interest
rate during the period.
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Management Discussion and Analysis

BEBNWR DN

Profit for the period attributable to owners of the
Company

The Group recorded a profit attributable to owners of the
Company of approximately HK$29.5 million for the six months
ended 30 June 2018 as compared to approximately HK$8.3
million for the six months ended 30 June 2017, representing an
increase of approximately 255.4%. The increase of profit
attributable to owners of the Company was mainly due to the
increase in gross profit of approximately HK$27.6 million.

Property, plant and equipment

The net carrying amount as at 30 June 2018 was approximately
HK$410.7 million, representing a decrease of approximately
HK$2.9 million from the net carrying amount of approximately
HK$413.6 million as at 31 December 2017. This was mainly due
to (i) depreciation of approximately HK$14.7 million for the
Group's property, plant and equipment in the current period; (ii)
additions of approximately HK$15.5 million; and (iii) the decrease
in exchange realignment of approximately HK$3.7 million.

Trade and bills receivables

There was an increase in trade and bills receivables as at 30 June
2018 of approximately HK$33.7 million as compared to 31
December 2017 which was mainly due to the increase in sales in
the second quarter of 2018 as compared to the fourth quarter
of 2017.

Bank and other borrowings

The Group had bank and other borrowings as at 30 June 2018
in the sum of approximately HK$192.3 million, representing a
decrease by approximately HK$0.7 million from the sum of
approximately HK$193.0 million as at 31 December 2017. The
main reason for the decrease in borrowings was the repayment
of borrowings during the period. No financial instruments were
used for hedging purposes, nor were there any foreign currency
net investments hedged by current borrowings and/or other
hedging instruments.

Liquidity and financial resources

As at 30 June 2018, the Group had total current assets of
approximately HK$498.1 million (31 December 2017: HK$423.6
million) including cash and cash equivalents, pledged deposits
and restricted cash totalling approximately HK$140.6 million (31
December 2017: HK$107.3 million). As at 30 June 2018, the
Group had total current liabilities amounted to approximately
HK$433.4 million (31 December 2017: HK$389.2 million),
consisting mainly of payables arising from the normal course of
operation and borrowings. Accordingly, the current ratio, being
the ratio of current assets to current liabilities, was around 1.1 as
at 30 June 2018 (31 December 2017: 1.1).

Yan Tat Group Holdings Limited
Interim Report 2018
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Management Discussion and Analysis

BEBNWmR DN

Gearing ratio

The gearing ratio of the Group, calculated as total borrowings
over total equity, was approximately 0.4 as at 30 June 2018 (31
December 2017: approximately 0.4).

Treasury policies

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained a
healthy liquidity position throughout the period under review.
The Group strives to reduce exposure to credit risk by performing
ongoing credit assessments and evaluations of the financial
status of its customers. To manage liquidity risk, the board (the
“Board”) of directors (the “Directors”) closely monitors the
Group's liquidity position to ensure that the liquidity structure of
the Group’s assets, liabilities and other commitments can meet
its funding requirements from time to time.

Foreign currency risk exposure

As at 30 June 2018, the Group had cash and cash equivalents,
pledged deposits and restricted cash, trade and bills receivables,
deposits and other receivables, trade and bills payables, other
payables and interest-bearing bank and other borrowings, which
are denominated in currencies other than Hong Kong dollars,
and consequently we have foreign currency risk exposure from
translation of amount denominated in foreign currencies as at
the reporting date. During the six months ended 30 June 2018,
the Group did not engage in any derivatives activities and did
not commit to any financial instruments to hedge its exposure to
foreign currency risk.

Capital structure

There has been no major change in the capital structure of the
Company during the six months ended 30 June 2018 and the
full year of 2017. The capital of the Company comprises ordinary
shares and capital reserves.

Capital commitments

As at 30 June 2018, capital commitments of the Group
amounted to approximately HK$3.6 million (31 December 2017:
HK$7.6 million).

Interim dividend

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2018 (six months
ended 30 June 2017: Nil).
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Management Discussion and Analysis

BEBNWR DN

Information on employees

As at 30 June 2018, the Group had 1,002 (31 December 2017:
1,038) employees, including the executive Directors.
Remuneration is determined with reference to market norms and
individual employee’s performance, qualification and experience.

On top of basic salaries, bonuses may be paid with reference to
the Group's performance as well as individual’s performance.
Other staff benefits include contributions to the Mandatory
Provident Fund scheme in Hong Kong and various welfare plans
including the provision of pension funds, medical insurance and
other relevant insurance for employees who are employed by our
Group pursuant to the PRC rules and regulations and the existing
policy requirements of the local PRC government as well as share
options.

The salaries and benefits of the Group’s employees are kept at a
competitive level and employees are rewarded on a
performance-related basis within the general framework of the
Group's salary and bonus system, which is reviewed annually.
The Group also operates a share option scheme adopted by the
Company on 18 November 2014 (the “Share Option Scheme”)
where options to subscribe for shares may be granted to the
Directors and employees of the Group.

Details of the Share Option Scheme are disclosed in the section
headed “Share Option Scheme” below.

Share option scheme

The Company has adopted the Share Option Scheme on 18
November 2014. Further information and the principal terms of
the Share Option Scheme are summarised under paragraph
headed “Other Information — Share Option Scheme” on pages
50 to 52 of this interim report.

The purpose of the Share Option Scheme is to provide the
Company a flexible means of giving incentive to, rewarding,
remunerating, compensating and providing benefits to eligible
participants and for such other purposes as the Board approve
from time to time.

During the six months ended 30 June 2018, no option was
granted, exercised, cancelled or lapsed under the Share Option
Scheme.

Significant investment held

Except for a financial asset at fair value through other
comprehensive income, during the six months ended 30 June
2018, the Group did not hold any significant investment in
equity interest of any other company.

Yan Tat Group Holdings Limited
Interim Report 2018
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Management Discussion and Analysis

BEBNWmR DN

Future plans for material investments and capital
assets

Save as disclosed in this interim report, currently the Group is
exploring the opportunity and discussing with independent third
parties of: (i) acquiring relevant sites in Zhuhai, Guangdong
Province, the PRC as the location for the Group’s potential
production facility; and (i) changing the use of part of its land
use rights in Shenzhen, the PRC. For details, please refer to the
Company’s announcement dated 8 February 2018.

Charges of assets
As at 30 June 2018, certain assets of the Group as set out below
were charged to secure banking facilities granted to the Group:

(i)  the Group’s leasehold land and buildings, construction in
progress and an investment property with an aggregate
net carrying amount of approximately HK$202.7 million
(31 December 2017: HK$193.1 million).

(i)  the Group's leasehold lands situated in Mainland China
which are classified as prepaid land lease payments with
an aggregate carrying amount of approximately HK$5.2
million (31 December 2017: HK$5.3 million).

(i) pledged deposits with banks amounting to approximately
HK$33.9 million (31 December 2017: HK$33.9 million).

Contingent liabilities
The Group had no material contingent liabilities as at 30 June
2018 (31 December 2017: Nil).

Prospects

The outbreak of US-China trade war and Trump'’s new foreign
affairs policy have caused adverse impacts on the global
economy, yet the extent of impacts is to be observed. In general,
as compared with the first half of the year, the negative impacts
during the second half of the year will be larger. Leveraging on
our diversified market and industry segments, our broad base of
quality customers has made us more resilient, and the
Company’s performance during the first half of the year has
improved as compared with that of the same period last year.
Nevertheless, the Company is closely monitoring the
development of external affairs as well as our internal situation
regarding customer orders and will make appropriate
adjustments accordingly.

Other material changes since the publication of the
latest annual report

Save for matters disclosed in this interim report, there are no
other material changes in respect of our Group since the
publication of the latest annual report for the year ended 31
December 2017.
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Report on Review of Interim Financial Information

R B ERFRRE

EY:

To the board of directors of Yan Tat Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 16 to 49, which comprises the interim condensed
consolidated statement of financial position of Yan Tat Group
Holdings Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2018 and the related interim
condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for the
six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 Interim Financial Reporting (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants.

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity ("HKSRE 2410") issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Yan Tat Group Holdings Limited
Interim Report 2018
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Report on Review of Interim Financial Information

THMBENERRE

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

28 August 2018
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Interim Condensed Consolidated Statement of Profit or Loss

RSB GR S EE R

For the six months ended 30 June 2018 #Z —ZF—\FNNA=1+HIEA

Six months Six months
ended ended
30 June 2018 30 June 2017
BE-Z— )\ BZ=_ZT—tF
ANA=+H ~NA=1+H
1IER1E A 1EREA
Notes HK$'000 HK$'000
B aE F#&xT T
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
REVENUE &= 4 376,044 294,857
Cost of sales $HEE AR AN (291,847) (238,269)
Gross profit EF 84,197 56,588
Other income and gains H A A Rz 4 5,179 4,801
Selling and distribution expenses HERDHAX (10,204) (9,523)
General and administrative expenses ~ —#& &7 SX (40,732) (36,695)
Other expenses HpA (39) (81)
Finance costs RUE R AR 6 (4,192) (3,677)
PROFIT BEFORE TAX BR B30 % 5 34,209 11,413
Income tax expense FTiS iR 7 (4,714) (3,078)
PROFIT FOR THE PERIOD ARA T B AL PRF
ATTRIBUTABLE TO OWNERS
OF THE COMPANY 29,495 8,335
EARNINGS PER SHARE ARREEEREE AEWN
ATTRIBUTABLE TO ORDINARY SRER
EQUITY HOLDERS OF
THE COMPANY 9
Basic and diluted EARREE HK12.3 cents HK3.5 cents
12.3 4L 3.5781
1 6 Yan Tat Group Holdings Limited
Interim Report 2018



Interim Condensed Consolidated Statement of Comprehensive Income

FHERESAEEZEKRER

For the six months ended 30 June 2018 #Z —ZF— \FNNA=1+HIEA

Six months Six months
ended ended

30 June 2018 30 June 2017
BE-2— )\ H=z_ZT—+tHF

AA=+H ~A=TAH
IER{EA IERMEA
HK$°000 HK$°000

TExT TAT

(Unaudited) (Unaudited)
(REER) (REEZ)

PROFIT FOR THE PERIOD Hi R A 29,495 8,335

OTHER COMPREHENSIVE INCOME/ HAaHEA2ERA - (EE)
(LOSS) FOR THE PERIOD

Other comprehensive income/(loss) to be REZHEEF S EEETN

reclassified to profit or loss in Hib2mERA A (E8) :
subsequent periods:
Change in fair value of an —IgA ( HERE R FEES)
available-for-sale investment - 135
Exchange differences on translation of BMEBINEEHER 25
foreign operations (5,447) 14,710
Other comprehensive income not to be REZRBETEF S EEBREN
reclassified to profit or loss in Hith 2EUA :
subsequent periods:
Change in fair value of a —IBRATEE A B2 E KR
financial asset at fair value IS EENATEES
through other comprehensive income 88 -
OTHER COMPREHENSIVE INCOME/ HREM2ERA(EE)
(LOSS) FOR THE PERIOD, NET OF TAX HIBRF 18 (5,359) 14,845
TOTAL COMPREHENSIVE INCOME RRBEEARGEHRA
FOR THE PERIOD ATTRIBUTABLE EAETONE
TO OWNERS OF THE COMPANY 24,136 23,180

BREEEZERERAA 1 7
RS 2018



Interim Condensed Consolidated Statement of Financial Position

B BA 4R S B B AR R

30 June 2018 —ZE—NFNNHA=1H

30 June 31 December
2018 2017
—E-N\F —E=—tF
AA=+HA +=ZA=+—H
Notes HK$'000 HK$'000
Bt & FET AT
(Unaudited) (Audited)
(REER) (fE&&E%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BER&E 10 410,733 413,550
Investment properties "EME 1 26,391 25,074
Prepaid land lease payments T T A E SRR 4,905 5,073
Deposits for purchases of items of BEEYE  BEK
property, plant and equipment RIEEEMET 1,456 6,108
Deposit b 116 -
Deferred tax assets R IBEE 10,522 10,731
Available-for-sale investment AIEHERE = 4,153
Financial asset at fair value through BAFEFAEMME I KSR
other comprehensive income i EE 4,203 -
Total non-current assets JEmMEEELE 458,326 464,689
CURRENT ASSETS REBEE
Inventories T8 67,585 68,434
Trade and bills receivables B 5 e T8 & e Z i 12 274,352 240,630
Prepayments, deposits and TESHIA - ke &k
other receivables H i e g i 18 15,640 7,246
Pledged deposits and restricted cash 2 #HEFEZR L X R HIFHE 34,403 34,425
Cash and cash equivalents Re MRS EEY 106,150 72,832
Total current assets MENEEBE 498,130 423,567
CURRENT LIABILITIES REBEE
Trade and bills payables B S NI RENZE 13 164,276 125,636
Other payables and accruals E A eI IR R IERT B A 62,308 57,435
Interest-bearing bank borrowings STRERITER 14 188,331 185,390
Finance lease payables A& E R R 3,225 6,421
Tax payable JE S5 18 15,299 14,314
Total current liabilities mENBEERE 433,439 389,196
NET CURRENT ASSETS REBEERE 64,691 34,371
TOTAL ASSETS LESS CURRENT BEERRBEMR
LIABILITIES 523,017 499,060
1 8 Yan Tat Group Holdings Limited
Interim Report 2018



Interim Condensed Consolidated Statement of Financial Position

B R AR S B B AR R

30June 2018 —ZE—NFNH=1H

30 June 31 December
2018 2017
—E-N\F —E—+F
~NA=+H +=ZA=+—H
Note HK$’'000 HK$'000
B =E FET T
(Unaudited) (Audited)
(REE&EZR) (fEE%)
TOTAL ASSETS LESS CURRENT BEERRBERE
LIABILITIES 523,017 499,060
NON-CURRENT LIABILITIES FERBEE
Finance lease payables BB SRR 783 1,172
Deferred tax liabilities REFIERE 6,886 6,028
Deferred income PFRIERA 10,792 11,440
Total non-current liabilities ERENE EAREE 18,461 18,640
Net assets BESE 504,556 480,420
EQUITY =
Equity attributable to owners of XA TEE AEIGER
the Company
Issued capital BEITIR AR 15 2,400 2,400
Reserves HE 502,156 478,020
Total equity b 504,556 480,420
Chan Yung Chan Wing Yin
FRE fREEE
Director Director
S EE
RESEEZERERAT 19
REAERE 2018



Interim/Condensed Consolidated Statement of Changes in Equity

FHRERSRSEREER

For thie six months ended 30 June 2018 # % —ZT— \FNA=1+HILN1EA

Attributable to owners of the Company

YN 2O
Available-
forsale  Land and
Issued Share investment bullding ~ Exchange
share premium Capital ~ revaluation  revaluation ~ fluctuation Reserve Retained Total
capital account Teserve Teserve Teserve reserve funds profits equity
A 1
B & HERE kEF EX

Ry EEER  RAGE  ERRE  EHRE  REEE  BREe  REm 4R
HKS000  HKS000  HKSOOO  HKS000  HKS'00D  HKSOO0  HKS000  HKS'00D  HKSO00
TR TER  TAT  TER  TEL  TAT  TER  TEL  TER

At 1 January 2017 RZE-tE-A-H 2400 62,609 60,455 833 485 1,466 32,883 260,698 421,829
Profit for the period B = = - - - - - 833 8335
Other comprehensive income BREGEARA :
for the period:
Change in fair value of an —RgHERENATEED
available-for-sale investment - - - 135 - - - - 135
Bxchange differences on translation ~ AERHERAELZE
of foreign operations - - - - - 14710 - - 14,710
Total comprehensive income BR2ENAES
for the period - - - 135 - 14,710 - 8,335 23,180
Transfer from retained profits EXBRERT - - - - - - 122 (1,222) -
At30 June 2017 RZE—tERA=TA 2400 62,609° 60,455° 968° 485° 16,176° 34,105¢ 267,811 445,009
20 Yan Tat Group Holdings Limited

Interim Report 2018



Interim Condensed Consolidated Statement of Changes in Equity

FHERHGEER R B R

For the six months ended 30 June 2018 # % —ZF— \FNA=1+HIEN1EA

Attributable to owners of the Company

KOAREARL
Available-
Fair value for-sale Land and
Issued Share reserve  investment building Exchange
share premium Capital (without ~ revaluation revaluation fluctuation Reserve Retained Total
capital account reserve recycling) Teserve Teserve reserve funds profits equity
B&f v TEEEN WlEERE  14RET Ex

B% R Radf  OYERR  EfGE EfRE  REEE  BREL fran 5
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
T Tin T T T it T T T T

At31 December 2017 RZ3-tf
tZA=t+-H 2400 62,609 60,455 - 944 485 35,671 35,841 28,015 480,420
Redassficaton flom avalableforsdle M ERAERAE
investment to financial asset at firvale  ERATEAAZ 2T
through other comprehensie income WAt AR
(note 2 (20 - ® = L (34) - - - - -

Adjusted belance at 1 anuary 2018~ W=F—/\E—F—Bi

manss 2400 62,609 60,455 94 - 485 35,67 35,841 8015 480420
Profit for the perod B - - - - - - - - 29495 29495
Other comprehensive income/(oss) BAf2ERA
for the period: /(ER):
Bichange diferences on fransatin & EBHE 28
of foreign opertions - - - - - - (5.441) - ® (5.441)
Other comprehiensive incomenottobe ~ AEHEHEAE
recassfied to proft orloss i PRZERY
Subsequent periods EfZANA:
Changein farvalue of afinencia assetat - —ERRATESA
farvlue through other Hh2EkED
comprehensive income BfEEd
AVEES = = - 8 - - - - - 8
Total comprehensie income/oss) BRaTR)/ (BB S
forthe period - - - 8 - - (5.047) - 2949 24,136
Transfer from retained profit ERRREET - - - - - - - 288 (2.882) -
At30 June 2018 N=E-NERA=TR 2400 62,609° 60,455° 1032 - 485 30204 3873 308,628° 504,556
# These reserve accounts comprise the consolidated reserves of  * ZERBRE RENT HERAGREMBRRARANSRE R
HK$502,156,000 (30 June 2017: HK$442,609,000) in the interim #5502,156,0008 (=T —tF /S A=1H : 442,609,000
condensed consolidated statement of financial position. BIT) ©
BRESEERERAT 2']
REIIRE 2018



Interim Condensed Consolidated Statement of Cash Flows

HF%EH@FAiFu%mLE%

For the six months ended 30 June 2018 &% —

—NFEXNA=THIEANEA

Six months Six months
ended ended
30 June 2018 30 June 2017
BE-Z— )\ BZ=_ZT—tF
~NA=1+H ~A=+H
IEAEA LENEA
HK$'000 HK$'000
F#&xT FAIT
(Unaudited) (Unaudited)
(REEER) (CREEERZ)
CASH FLOWS FROMY/(USED IN) REEEME (TR EERE
OPERATING ACTIVITIES 38,606 (2,939)
CASH FLOWS FROM INVESTING REZDFBRERE
ACTIVITIES
Purchases of items of property, BEYHE  BERREBER
plant and equipment (3,353) (10,940)
Proceeds from disposal of items of property, HEME « RE kB EIEH
plant and equipment Fri5 sk 18 310 -
Deposits paid for purchases of items of iﬁ%a%% = & & 1E B
property, plant and equipment S HET® (1,969) (5,108)
Receipt of a government grant T ER — B BT 478 B = 3,395
Decrease/(increase) in certain time and BEHRERITRE REMZERN
bank deposits as securities for banking BN E T EINIEITER
facilities and bills payables, net WA ($E ) FEE (106) 1,168
Decrease in restricted cash ZREIR S (1) =
Net cash flows used in investing activities KEEBFRARSREF5E (5.119) (11,485)
CASH FLOWS FROM FINANCING MEZDAERERE
ACTIVITIES
New bank borrowings FrIBIRIT AR 166,688 112,647
Repayment of bank borrowings EBIEITER (162,660) (132,548)
Capital element of finance lease BERERSHTRNERIT S
rental payments (3,626) (2,905)
Net cash flows from/(used in) BB RIS (FTA)
financing activities WEmE T 402 (22,800)
NET INCREASE/(DECREASE) IN CASH BeRAESESEYEM (RD) FE
AND CASH EQUIVALENTS 33,889 (37,230)
Cash and cash equivalents at HURE MR EEY
beginning of period 72,832 83,017
Effect of foreign exchange rate changes, net [E 52 &t &% 5/ 28 (571) 754
CASH AND CASH EQUIVALENTS HRASRASEEY
AT END OF PERIOD 106,150 46,541
ANALYSIS OF BALANCES OF CASHAND BERBEEEYEBRIN
CASH EQUIVALENTS
Cash and bank balances R MIRTTE 106,150 46,541
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Notes to Interim Condensed Consolidated Financial Statements

h B B AR S B B R R B R

30June 2018 —ZE—NFNNH=1H

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands on
8 July 2014 as an exempted company with limited liability
under the Companies Law, Chapter 22 of the Cayman
Islands. The address of the registered office of the
Company is Clifton House, P.O. Box 1350, 75 Fort Street,
Grand Cayman KY1-1108, Cayman Islands. The principal
place of business of the Company is located at Room 809-
810, Kwong Sang Hong Centre, 151-153 Hoi Bun Road,
Kwun Tong, Kowloon, Hong Kong.

During the period, the Group was principally engaged in
the manufacture and sale of printed circuit boards.

The Company'’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). In the opinion of the Directors, the immediate
holding company and the ultimate holding company of the
Company is Million Pearl Holdings Ltd., which is
incorporated in the British Virgin Islands.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The interim condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants.

The interim condensed consolidated financial statements
do not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
as at 31 December 2017.

NEER
ARRAR_ZE—NFLtANBREBERAERSE
BERERANEERSHETMHR I RERE
BRAF] o AR A A M = BE ik & Clifton
House, P.O. Box 1350, 75 Fort Street, Grand
Cayman KY1-1108, Cayman Islands ° Z<A & &) &=
EEEWE AR N RS AE151-1535% &
EFTHRMB09ESIOE ©

HIA - AEE T2 ERERHEEREER -

RRBBRHORERBEERFHMAER QA ([HAZ
Frl)EREM - EFRE - AAAINERBERA
AIRGEERARANEBER RS MK
329 Million Pearl Holdings Ltd. °

mREER ETTHE
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Notes to Interim Condensed Consolidated Financial Statements

th

HIf AR & U R R aR Y o

30 June 2018 —ZE—NFNNHA=1H

2.

24

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The accounting policies and basis of preparation adopted
in the preparation of the interim condensed consolidated
financial statements are the same as those used in the
annual financial statements for the year ended 31
December 2017, except in relation to the following new
and revised Hong Kong Financial Reporting Standards
("HKFRSs”, which also include HKASs and Interpretations)
that the Group has adopted for the first time for the
current period’s financial statements:

Classification and
Measurement of Share-
based Payment Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Amendments to HKFRS 2

Amendments to HKFRS 4

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with
Customers

Clarifications to HKFRS 15 Revenue
from Contracts with Customers

Amendments to HKFRS 15

Amendments to HKAS 40
HK(IFRIC)-Int 22

Transfers of Investment Property
Foreign Currency Transactions
and Advance Consideration
Amendments to HKFRS 1
and HKAS 28

Annual Improvements
2014-2016 Cycle

Other than as further explained below regarding the
impact of HKFRS 9 and HKFRS 15, the adoption of the new
and revised HKFRSs has had no material impact on the
interim financial information of the Group. The principal
effects for adopting HKFRS 9 and HKFRS 15 are as follows:

Yan Tat Group Holdings Limited
Interim Report 2018
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Notes to Interim Condensed Consolidated Financial Statements
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30June 2018 —ZE—NFNNH=1H

BASIS OF PREPARATION AND ACCOUNTING

POLICIES (continued)

HKFRS 15 Revenue from Contracts with
Customers

HKFRS 15 supersedes HKAS 11 Construction Contracts,
HKAS 18 Revenue and related Interpretations and it applies
to all revenue arising from contracts with customers, unless
those contracts are in the scope of other standards. The
new standard establishes a five-step model to account for
revenue arising from contracts with customers. Under
HKFRS 15, revenue is recognised at an amount that reflects
the consideration to which an entity expects to be entitled
in exchange for transferring goods or services to a
customer.

The standard requires entities to exercise judgement,
taking into consideration all of the relevant facts and
circumstances when applying each step of the model to
contracts with their customers. The standard also specifies
the accounting for the incremental costs of obtaining a
contract and the costs directly related to fulfilling a
contract.

The Group adopted HKFRS 15 using the modified
retrospective method which allows the Group to recognise
the cumulative effects of initially applying HKFRS 15 as an
adjustment to the opening balance of retained earnings as
at 1 January 2018. The Group elected to apply the practical
expedient for completed contracts and did not restate the
contracts completed before 1 January 2018, thus the
comparative figures have not been restated. The Group
considered that the adoption of HKFRS 15 does not have a
material impact on the Group’s interim condensed
consolidated financial statements.

HKFRS 9 Financial Instruments

HKFRS 9 replaces HKAS 39 Financial Instruments:
Recognition and Measurement for annual periods
beginning on or after 1 January 2018, bringing together all
three aspects of the accounting for financial instruments:
classification and measurement, impairment and hedge
accounting.

The Group has applied HKFRS 9 retrospectively in
accordance with the transition requirements, with the
initial application date of 1 January 2018. The Group has
elected not to adjust the comparative information for the
period beginning 1 January 2017, which the comparative
information was prepared under HKAS 39.
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26

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

HKFRS 9 Financial Instruments (continued)

The impacts relate to the classification and measurement
and the impairment requirements and are summarised as
follows:

(a)

Classification and measurement

Under HKFRS 9, debt instruments are subsequently
measured at fair value through profit or loss,
amortised cost, or fair value through other
comprehensive income. The classification is based on
two criteria: the Group’s business model for
managing the assets; and whether the instruments’
contractual cash flows represent “solely payments of
principal and interest” of the principal amount
outstanding.

The assessment of the Group’s business model was
made as of the date of initial application, 1 January
2018, and then applied retrospectively to those
financial assets that were not derecognised before 1
January 2018. The assessment of whether
contractual cash flows on debt instruments are solely
comprised of principal and interest was made based
on the facts and circumstances as at the initial
recognition of the assets.

The classification and measurement requirements of
HKFRS 9 did not have a significant impact on the
Group. The Group continued measuring at fair value
all financial assets previously held at fair value under
HKAS 39. The following are the changes in the
classification of the Group's financial assets:

—  Trade and bills receivables and other financial
assets previously classified as loans and
receivables are held to collect contractual cash
flows and give rise to cash flows representing
sole payments of principal and interest. These
are now classified and measured as debt
instruments at amortised cost.

—  Equity investments in non-listed companies
previously classified as available-for-sale
financial assets are now classified and
measured as equity instruments designated at
fair value through other comprehensive
income, with no recycling of gains or losses to
profit or loss on derecognition. The Group
elected to classify irrevocably its non-listed
equity investments under this category as it
intends to hold these investments for the
foreseeable income.

Yan Tat Group Holdings Limited
Interim Report 2018
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (continued)
HKFRS 9 Financial Instruments (continued)

(a)

(b)

Classification and measurement (continued)

The consolidated statement of financial position and
the consolidated statement of changes in equity as
at 1 January 2018 were adjusted, resulting in
reclassification of an available-for-sale investment to
a financial asset at fair value through other
comprehensive income amounting to HK$4,153,000
and reclassification of available-for-sale investment
revaluation reserve to fair value reserve (without
recycling) amounting to HK$944,000.

The Group has not designated any financial liabilities
as at fair value through profit or loss. There are no
changes in classification and measurement for the
Group's financial liabilities.

Impairment

The adoption of HKFRS 9 has fundamentally changed
the Group’s accounting for impairment losses for
financial assets by replacing HKAS 39's incurred loss
approach with a forward-looking expected credit loss
(“ECL") approach. HKFRS 9 requires the Group to
recognise an allowance for ECLs for all debt
instruments not held at fair value through profit or
loss.

The Group applied the simplified approach and
recorded lifetime expected losses that are estimated
based on the present values of all cash shortfalls over
the remaining life of all of its trade and bills
receivables. The Group has established a provision
matrix that is based on the Group’s historical credit
loss experience adjusted for forward looking factors
specific to the debtors and the economic
environment.

The Group applied the general approach and
recorded twelve-month expected credit losses that
are estimated based on the possible default events
on its other receivables within the next twelve
months (or a shorter period if the expected life of the
asset is less than twelve months). However, when
there has been a significant increase in credit risk
since origination, the allowance will be based on the
lifetime ECL.

The adoption of the ECL requirements of HKFRS 9
did not result in a material impact on impairment
allowance of the Group’s debt instruments.
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28

OPERATING SEGMENT INFORMATION

The Group focuses primarily on the manufacturing and
selling of printed circuit boards during the period.
Information reported to the Group’s chief operating
decision maker, for the purpose of resources allocation and
performance assessment, focuses on the operating results
of the Group as a whole as the Group’s resources are
integrated and no discrete operating segment financial
information is available. Accordingly, no operating
segment information is presented.

Geographical information
(a) Revenue from external customers

3.

R o ERE R
AEENPATBEINRERFENRE
e AAKEERZERREAERNER (B
BROERREN L) ETRAEENBEL
5 AATNKEGRER  LWEBILE,
MEERAIHEH - Bt - XEEJNELEHHE
o

I3

I o 5%

F

D
o
=

okt

pus

HEER
(a) REIMBPEFHWZE
Six months Six months
ended ended

30 June 2018 30 June 2017
BE-—Z— )\ BEZT—+tF

~NA=+H NA=TH

1EREA 1758 A

HK$’'000 HK$'000

TExT FET

(Unaudited) (Unaudited)

(REE&EZR) (REEFEZ)

Mainland China R A 157,015 124,732

Europe BM 83,293 76,149

Hong Kong B85 9,671 13,000

North America JE=M 31,642 27,334
Asia (except Mainland China and g CRE1E A+ B A &

Hong Kong) B) 81,143 44,354
Africa FEM 13,220 9,263
Oceania KAFEM 57 16
South America B =M 3 9

376,044 294,857

The revenue information above is based on the

locations of the customers who placed the orders.

Yan Tat Group Holdings Limited
Interim Report 2018

Lt s E M T ER TETERFHAE
e



Notes to Interim Condensed Consolidated Financial Statements

h B B AR S B B R R B R

30June 2018 —ZE—NFNNH=1H

3. OPERATING SEGMENT INFORMATION 3. REQIER(E)

(continued)

Geographical information (continued) HEER(E)
(b) Non-current assets (b) FRBEE
30 June 31 December
2018 2017
—E-N\F —F—tF
~NA=+H +=—A=+—H
HK$’'000 HK$'000
T FHTT
(Unaudited) (Audited)
(REER) (FeE%z)
Hong Kong e 2,158 1,042
Mainland China R R A 3D 441,443 448,763
443,601 449,805

The non-current asset information above is based on
the locations of the assets and excludes a financial
asset at fair value through other comprehensive
income (31 December 2017: an available-for-sale

BSERBEEERDENEEMELS
7 BT B/ —ERAFEFAREMEE
WamMBEE(—FT—tF+=-A
=t—08: —HARKERE) RREER

investment) and deferred tax assets. THEEE °
Information about major customers ERIETFHNESR
Revenue from each major customer which accounted for KEZEERF M (BARSEEKE 10% 3IA
10% or more of the Group's revenue is set out below: E)EHT
Six months Six months
ended ended
30 June 2018 30 June 2017
BE-Z— )\ BE-Z—tF
~A=+H ~A=+H
L@ A 1EA1EA
HK$'000 HK$'000
F#ExT FHETT
(Unaudited) (Unaudited)
(RE&ER) (REER)
Customer A ZEA 112,925 82,875
Customer B ZFEB 54,993 35,793
167,918 118,668
BRESEERERAT
REIIRE 2018 2 9
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4.

30

B 85 R 2R MY =

REVENUE, OTHER INCOME AND GAINS 4, Wz - HEWA R K E
Revenue represents the net invoiced value of goods sold, KWHEEEERRNIKRRERE FITMEEE
after allowances for returns and trade discounts. R BRI o
An analysis of revenue, other income and gains is as Yo - AW A R o T
follows:
Six months Six months
ended ended
30 June 2018 30 June 2017
BE-—Z— )\ BHEZZT—+tF
~NA=+H ~NA=1H
1E7xE A LENEA
HK$’'000 HK$'000
FHET T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Revenue Yz
Sale of goods HEEMR 376,044 294,857
Other income Hug A
Bank interest income RITHIBUA 161 141
Rental income HESUWA 134 130
Government grants BT Eh 1,050 361
Others Hip - 60
1,345 692
Gains Wz
Fair value gains on investment properties & & ¥ H A FEW 1,578 3,632
Gains on disposal of items of property, HEWE  BE NKEE
plant and equipment I8 B Wz 310 _
Sales of scraps ﬁﬁ’%ruu 806 277
Foreign exchange gains, net b 5 Wz 5 1,140 200
3,834 4,109
5,179 4,801

Yan Tat Group Holdings Limited

Interim Report 2018
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5. PROFIT BEFORE TAX 5 BRBLANEF
The Group's profit before tax is arrived at after charging/ AEERBRBEISFEIBR(GTA) :
(crediting):
Six months Six months
ended ended
30 June 2018 30 June 2017
BE-Z— )\ BE-ZT—tF
~NA=+H ~NA=1+H
1E}1E B 175 1E A
HK$°000 HK$'000
F&T FHT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of inventories sold BEEFEKA 291,847 238,269
Depreciation e 14,674 12,621
Amortisation of land lease payments BiE T iR S 508 129 119
Write-off of items of property, WY - WEMEEER
plant and equipment = 70
Reversal of write-down of inventories to BB TF & Z A & 37 H(E
net realisable value” (415) (483)
Write-off of trade receivables HisHE 5 FE W kI8 104 -
Gains on disposal of items of property, HEWE  RENMREER
plant and equipment g 2% (310) =
Fair value gains on investment properties % & ¥ 2 &9 A & iz (1,578) (3,632)

Reversal of write-down of inventories to net reliable value is
included in “Cost of inventories sold” in the interim condensed

consolidated statement of profit or loss.

R G A B R - BEMRTE =M ERFE
ABEEFERAE] -

6. FINANCE COSTS 6. RUIERZA
Six months Six months
ended ended
30 June 2018 30 June 2017
BE-Z2-—-N\E HE—_ZT—+HF
~NA=+H ~NA=1H
1EREA 178 A
HK$'000 HK$'000
FHT FBT
(Unaudited) (Unaudited)
(REEEZ) (CREEEZ)
Interest on: AT&ENFE
Bank loans and trust receipt loans RITER T WIRE K 4,042 3,478
Finance leases MEHRE 150 227
4,192 3,705
Less: Interest capitalised o BAREFE = (28)
4,192 3,677
RESEEZERERAT
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7. INCOME TAX FRrigH
Hong Kong profits tax has been provided at the rate of HEZZT-\FA=THILEH  REEBE
16.5% on the estimated assessable profits arising in Hong AR ET FERR T HE AN 16.5% HRE B RIS
Kong during the period ended 30 June 2018. B o
No provision for Hong Kong profits tax had been made for HREESEMK N BARREEZE—S—+
the period ended 30 June 2017 as the subsidiaries FARA=T B 1 AR R E A E A ER
incorporated in Hong Kong either did not generate any T Al - IV IR B 38 2 A Bl 15 18 85 18 A it
assessable profits arising in Hong Kong during the period BB E—ZT—tFSA=ZTHILLBRAERE
or had available tax losses brought forward from prior EEMERTREN - RN REENE
years to offset the assessable profits arising in Hong Kong TR o HAb R AR R BOR A TS R AR AR
generated during the period ended 30 June 2017. Taxes EESEPERDEREN S ARG E o
on profits assessable elsewhere have been calculated at
the rates of tax prevailing in the jurisdictions in which the
Group operates.
The provision for land appreciation tax has been estimated b 3B B B 1L A A R B A 1R SR B P Sk AR
according to the requirements set forth in the relevant PRC T o T IS ER RIS EE EHRE T 7R
laws and regulations. Land appreciation tax has been BR% BRI RS EGHRRE -
provided at ranges of progressive rates of the appreciation
value, with certain allowable deductions.
All subsidiaries of the Group established in the People’s HR - REERAPEARLFE ([ KZ
Republic of China (the “PRC") are subject to PRC corporate HFTENB AR ER25% (HBE T —tF /A
income tax at a standard rate of 25% (period ended 30 =+ B IEHARE : 25%) RIZER RGN B (b2
June 2017: 25%) during the period, except for a subsidiary FrS R - HEAREE B A RS R E A
of the Group which qualified as a High and New BT EEERE - REARERA R ERR
Technology Enterprise in Mainland China and a lower PRC BREIS%(BEZZT—tFA=+THIH
corporate income tax rate of 15% (period ended 30 June fE - 15%) #iFi °
2017: 15%) has been applied during the period.
Six months Six months
ended ended
30 June 2018 30 June 2017
BE-Z- )\ BE-ZT—tF
~A=TH ~A=+H
IEREA 1E7<1E A
HK$'000 HK$'000
THET FHTT
(Unaudited) (Unaudited)
(REER) (REeEZ)
Current — Hong Kong BRER — &
Charge for the period HA Y 278 -
Current — Mainland China BNER — A A3,
Charge for the period A 4,165 1,738
Overprovision in prior years B FERBERE (776) _
Deferred PEIE 1,047 1,340
Total tax charge for the period HARIBES HARE 4,714 3,078
8. DIVIDEND 8. EKE
The Board does not recommend the payment of any EEg M EEMBE_Z - N\FA=THIE
interim dividend for the six months ended 30 June 2018 NEARMEMFPHRE (BEZZ—tF<A
(six months ended 30 June 2017: Nil). =t+HIAREA : &) -
32 Yan Tat Group Holdings Limited
Interim Report 2018
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10.

11.

EARNINGS PER SHARE ATTRIBUTABLE TO 9.
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount for
the six months ended 30 June 2018 attributable to
ordinary equity holders of the Company is based on the
profit for the period attributable to ordinary equity holders
of the Company of HK$29,495,000 (six months ended 30
June 2017: HK$8,335,000) and the weighted average
number of ordinary shares of the Company of
240,000,000 (six months ended 30 June 2017:
240,000,000) in issue during the period.

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 30
June 2018 and 2017 as the Group had no potentially
dilutive ordinary shares in issue during these periods.

PROPERTY, PLANT AND EQUIPMENT 10.
During the six months ended 30 June 2018, the Group
acquired items of property, plant and equipment of
HK$4,587,000 (six months ended 30 June 2017:
HK$6,499,000)

As at 30 June 2018, the net carrying amounts of the
Group's property, plant and equipment held under finance
leases amounted to HK$13,581,000 (31 December 2017:
HK$14,832,000).

ARREEESRAARGERER

HE_Z—N\E~NA=1tHILNERHARRAF
TBEERTAARGERENAEFCREIIRIE
AN R EERSE A ARG A& F] 29,495,000
BL(HE2E_Z—tFNA=ZFTHLEAEAR:
8,335,000 7% 7t ) & Hi A B 317 240,000,000 f% 2
AT ERONETFHE(BE_E—tF<A
=+HI1E/<EA : 240,000,000 i%) 5T & -

HRASEREBEZE T \FR-_ZF—+EFRX
A=1THIEANEAYELBEEIHERENE &
TEAER  HIERZFHE2INNERELR
NERBIELFE -

M -  BERRE
RBE_Z—N\EXNA=THIAEAR AEH
HEE4,587,0008 0 (HE-_ZE—tF A=+
BHIE/NEA ¢ 6,499,000 7T) Y% « BiE KRRk
IHE -

RIZE—NEXA=1H ~EBREREHAE
BHNYZE - BE &KEEREDFES 13,581,000
BT(ZE—+F+-_HA=+—H : 14,832,000
PIT) °

INVESTMENT PROPERTIES 11. REYE
30 June 31 December
2018 2017
=E-N\F —E—+F
AB=+H +tZH=+—H
HK$°000 HK$'000
THERT THBT
(Unaudited) (Audited)
(RABEX) (R TEZ)
Carrying amount at 1 January R—HA—BHEREE 25,074 19,351
Net gain from a fair value adjustment N EFHER W FEE 1,578 4,211
Exchange realignment PE 57, 58 & (261) 1,512

Carrying amount at the end of REH/FARNEAEE

reporting period/year 26,391 25,074

The Group's investment properties consist of residential
properties and a commercial property in the PRC.

AEENRENEBRNFENEESYERE
R -
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11.

34

INVESTMENT PROPERTIES (continued)

The Group’s investment properties were revalued on 30
June 2018 based on valuations performed by Colliers
International (Hong Kong) Limited, an independent
professionally qualified property valuer, at HK$26,391,000.
The Group's chief financial officer decides, after approval
from the directors, to appoint which external valuer to be
responsible for the external valuations of the Group’s
investment properties. Selection criteria include market
knowledge, reputation, independence and whether
professional standards are maintained. The Group’s chief
financial officer has discussions with the valuer on the
valuation assumptions and valuation results twice a year
when the valuations are performed for interim and annual
financial reporting.

One of the investment properties consisting of a
commercial property is leased to a third party under an
operating lease, further summary details of which are
included in note 16(a) to the interim condensed
consolidated financial statements.

Yan Tat Group Holdings Limited
Interim Report 2018

11.

BEWE &)

NEBBEMER " ZE—N\FAA=ZTHHNE
{418 4 26,391,000/8 7T NiRBEBIHES
BIRMEGEMS NEEYEBRR (F8) AR
ARFELEETE - KEEEE  NEBEE
B IS AR R E REEHNE(EERD  BEAEBIRE
PIER NI EETIE - BUEEBIBEM B -
BE . FIUMENELFEEELEL - BEHFH
MEEMISHREETHER  ~AEBEFUEA
EE e (A E R R & b (B 4 R (5 EA RN &

LA
afg ©

Heh —AlZEAEREAXRNREYERES
MEHBTE=D - E—TREFHBHN G
iR & IS RAMIEE 16(a) ©



Notes to Interim Condensed Consolidated Financial Statements

h B B AR S B B R R B R

30June 2018 —ZE—NFNNH=1H

11.

INVESTMENT PROPERTIES (continued) 11. BEWE®)
Fair value hierarchy ATEEBR
The following table illustrates the fair value measurement TRAPREEREMEN R FEAEER

hierarchy of the Group’s investment properties:

Fair value measurement using

ERUTRABBNAFETE

Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERTE BEATHEE EAXAFITEHEE
HE BARE WARE
(F—#) (EF=#) (B=4) @5t
HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT FTERT TR
Recurring fair value AT BIENL T
measurement for: RFEE
At 30 June 2018 (Unaudited) R=ZF—NEAXA=1+H
(REBER)
Commercial property SR ES - - 6,559 6,559
Residential properties FEME - - 19,832 19,832
- - 26,391 26,391
At 31 December 2017 R-Z—t5&
(Audited) +ZA=+—-H(8ER)
Commercial property ERE — — 6,484 6,484
Residential properties FEME - - 18,590 18,590
- - 25,074 25,074
RESEEZERERAT 35
FRHERERE 2018



Notes to Interim Condensed Consolidated Financial Statements

h B B AR S B B R R B

30 June 2018 —ZE—NFNNHA=1H

11. INVESTMENT PROPERTIES (continued) 11. REWE )
During the six months ended 30 June 2018, there were no REBEEZZT-N\FA=THIEAREAR  F—&
transfers of fair value measurements between Level 1 and HE R MR AT E2ES - RS AL
Level 2 and no transfers into or out of Level 3 (year ended BHE=-"REZE_E—+EF+-_A=+—81t
31 December 2017: Nil). FEE)o
Reconciliation of fair value measurements categorised PEERATEERTPE=RHRFEFT=HE

within Level 3 of the fair value hierarchy:

Commercial Residential
property properties
iGNk /S EEYE
HK$'000 HK$'000

FHTT FHTT
Carrying amount at 1 January 2017 R-ZZE—tF—HA—ANKREE 5,970 13,381
Net gain from a fair value adjustment RiBEFERAFERAR
recognised in profit or loss B Y a3 58 92 4,119
Exchange realignment b H A 2K 422 1,090
Carrying amount at 31 December 2017 R-ZE—+&+-HA=+—HNM
and 1 January 2018 (audited) —E-N\F—A—BH
FRmEE(REZ) 6,484 18,590
Net gain from a fair value adjustment REREPERA T EAE
recognised in profit or loss B Y e F 5E 135 1,443
Exchange realignment PE 57, 58 & (60) (201)
Carrying amount at 30 June 2018 RZZE-—NFA=THH
(unaudited) FREE CREER) 6,559 19,832
36 Yan Tat Group Holdings Limited
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11.

INVESTMENT PROPERTIES (continued)

Below is a summary of the valuation techniques used and
the key inputs to the valuation of the investment
properties:

Fair value Valuation
hierarchy technique

Investment properties
held by the Group

11. REYHE (&

TIREEMELERRBEHEDZRERE

ABEBEHE

Significant
unobservable
input
BERFAEHE
A BUE

Range

& [E

AEBHENREYE ATEER /ELE
Commercial property in  Level 3 Sales comparison
Mainland China method
RPBERMHEAYE F=&K SHE LLBOE
Residential properties in  Level 3 Sales comparison
Mainland China method
REPEANBHEEDNE F=4& HE L EUE

A significant increase (decrease) in the estimated price per
square metre in isolation would result in a significant
increase (decrease) in the fair value of the investment
properties. The investment properties are valued using the
sales comparison method having regard to comparable
sales transactions as available in the relevant markets. The
valuations take into account the characteristics of the
properties which include the location, size, floor level, year
of completion and other factors collectively.

Estimated price per
square metre

S KRB

Estimated price per
square metre

G IR R

RMB 26,997 to RMB 31,697
(31 December 2017:
RMB26,877 to RMB31,000)

AR 26,997 L&
ANR#31,697 7T

—F—tF
+=-A=+—8:
ARFE 26,877 LE
AR #31,0007T)

RMB 36,867 to RMB 42,713
(31 December 2017:
RMB33,026 to RMB39,662)

AR ¥ 36,867 L2
AR#EA2 713 7T

—ET—+F
+=—A=+—8:
AR#33,026 TE
AR #39,6627T)

BT K MAFHERRIBILAEIE IO ) 15 82K
BEMEO R FEANEBEMORD) - KEME
TRAEELBAGE - EhE2REETSA
BRAELERHEER S - MECEREEMENE
B B K BE  EREND REME

E

BREEEZERERAA
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12. TRADE AND BILLS RECEIVABLES

BEZRBRERERRRE

30 June 31 December

2018 2017

—E-N\F —E—tF

NA=+H +=-—A=+—H

HK$'000 HK$'000

TExT FET

(Unaudited) (Audited)

(REEEZ) (=A%)

Trade receivables B 5 EUGRIR 242,164 208,606
Impairment A (3,056) (3,082)
239,108 205,524

Bills receivable TEWELE 35,244 35,106
274,352 240,630

The Group's trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance may be required. The Group maintains a defined
credit policy and credit periods are usually granted ranging
from one to four months from the month-end of date of
invoice to customers. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral or
other credit enhancements over its trade receivables. Trade
and bills receivables are non-interest-bearing.

An ageing analysis of the trade and bills receivables as at
the end of the reporting period, based on the invoice date
and net of provisions, is as follows:

AEEEEZFPHRXSHEFRAEERE @ EHE

FHAREBRRI - AEBHEFREEEK
R BEATFRELNEERNTERERHA
BHEF—Z2MEA - AREABEHAREREK
IR EMER  WEEREEERR - S
EEEFHRENARGS AEEYEREFE
WRRs A EMEIR R R EMEEIER R - B
HRVIAREREER/RE

R|ERR - BHRUIGRBRBRERRIEER
AHRMBRBEEROREONTAT

30 June 31 December

2018 2017

—E-N\F —E—+F

NA=+H +=—A=+—H

HK$’'000 HK$'000

TExT FET

(Unaudited) (Audited)

(REEERZ) (&2=24%)

Within one month —@AMA 108,107 83,381
One to two months —ZM1EA 73,568 84,468
Two to three months Mz =& A 77,485 51,193
Over three months BE=1"A 15,192 21,588
274,352 240,630

Yan Tat Group Holdings Limited
Interim Report 2018
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13.

EZRNREREMNR
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&

30 June 31 December
2018 2017
—E-N\F —E—+F
AA=+H +t=ZA=+—H
HK$'000 HK$'000
FE T FAT
(Unaudited) (Audited)
(REBEX) (&%)
Trade payables B 5 e RIE 148,974 112,814
Bills payable NS 15,302 12,822
164,276 125,636
An ageing analysis of the trade and bills payables as at the RBEER - BHENREBERENZBRIRES
end of the reporting period, based on the invoice date, is HESWERER AT AT ¢
as follows:
30 June 31 December
2018 2017
—E-N\EFE —E—tF
AA=+H +=ZHA=+—H
HK$'000 HK$'000
TH T FHAT
(Unaudited) (Audited)
(REBEX) (fe2E%)
Within three months =EAR 134,349 109,596
Three to six months =ZXAA 19,211 14,574
Over six months Rid 7~ {E A 10,716 1,466
164,276 125,636

The trade payables are unsecured, non-interest-bearing
and are normally settled within three months from the
month-end of date of invoice.

At 30 June 2018, bills payable with an aggregate carrying
amount of HK$12,939,000 (31 December 2017:
HK$10,992,000) were secured by pledged deposits of
HK$2,588,000 (31 December 2017: HK$2,601,000).

BZRNFRLELRR R RBERERAY

AEREF =EAREN -

RZZ—N\FNA=1H - BRE#E 12,939,000
BT(ZE—+F+=-H=+—H : 10,992,000
78 7T ) Y FE ~F 2% 1 2,588,000 78 T B B FE K
AEMA(ZE—+E+=-A=+—8 : 2,601,000

FBIL) e

BREEEZERERAA
RS 2018
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14.

40

INTEREST-BEARING BANK BORROWINGS 14. FTERITER
30 June 2018 31 December 2017
—E-N\FXA=1H “T—+F+-A=F+—H
Maturity HK$'000 Maturity HK$'000
Z|HH FTExT Eil= THT
(Unaudited) (Audited)
(REER) (&&EZ)
Secured trust receipt loans due for  RA—FRNE|HEEHE 2018 37,721 2018 47,184
repayment within one year ERETBEER —E-N\E —T-N\F
Secured bank loans due for R—FREEEENS 2018-2019 34,413 2018 31,663
repayment within one year BRETER(FERE —B-\fZ —T-N\&F
which contain repayment on SKEEIE) “E-NF
demand clauses
Secured bank loans due for R—E % BEENE 2019-2021 45274  2018-2021 56,111
repayment after one year which ~ HHERFTER(HERE —ZT-HLEZE —T-N\FE
contain repayment on demand SKIEBIEER) —EBE-—F T
clauses
Secured bank loans due for R—FERIHEENE 2019 70,923 2018 46,619
repayment within one year HHBITER —E-hEF —ZT—N\F
Current portion of secured bank ~ RA—F&B|HEZENHE N/A - 2018 3,813
loans due for repayment after ERRITERRANE TEA —E—\&
one year iy
188,331 185,390

Yan Tat Group Holdings Limited
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14.

INTEREST-BEARING BANK BORROWINGS

(continued)

Certain of the Group’s bank loan agreements contain
repayment on demand clauses and the corresponding
bank loans have been classified as current liabilities in the
interim condensed consolidated statement of financial
position. Ignoring the effect of any repayment on demand
clauses and based on the maturity terms of these loans,
the interest-bearing bank borrowings of the Group are
repayable:

14.

FFEHRITER@E)

REBETRITERBARBRZREEGER
MABRITERS R ABAKEFHMRRE
AN ERRBAE - M5 REAIRERKERF
RN E RIRIEZ S BRI B - AEER
SERRITERAER TIIBERER

30 June 31 December

2018 2017
—E-N\EFE —E—tF
ANA=+H +t=ZA=+—8
HK$'000 HK$'000
TFHET T
(Unaudited) (Audited)
(REBEX) (fe2E%)
Within one year —FE R 143,054 129,277
In the second year F_F 31,602 30,733
In the third to fifth years, inclusive FEEZFERE (BEEEMS) 13,675 25,380
188,331 185,390
Notes: Lik3

(a) At 30 June 2018, certain of the Group’s bank borrowings are
secured by:

(i) the Group'’s leasehold land and buildings and construction in
progress with an aggregate net carrying amount at the end
of the reporting period of HK$196,111,000 (31 December
2017: HK$186,640,000);

(ii) the Group’s investment property with a carrying value at the
end of the reporting period of HK$6,559,000 (31 December
2017: HK$6,484,000);

(iii) the Group’s parcels of leasehold land situated in Mainland
China which are classified as prepaid land lease payments
with carrying amount of HK$5,155,000 (31 December 2017:
HK$5,325,000); and

(iv) pledged deposits with banks amounting to HK$31,297,000
(31 December 2017: HK$31,303,000).

(b) The interest rates of the Group’s bank borrowings as at 30 June
2018 ranged from 3% to 6.01% (31 December 2017: 2.46% to
6.54%) per annum.

(a) RNZF-N\FRNA=+H  AEEETRITEFATS
BIRLEE -

(i) AEBHETHREFREZETR  RBEH
REOBEEFEAS £/4196,111,0008 T (=F
—tF+=A=+—0 : 186,640,000/ T)

(ii) AEEREDE REEHANEDEA
6,559,000 T (—E—+F+=-_HA=+—8:
6,484,000/ 7T)

(iii) AEERFEAMOAS IR - SBAENL
A & K1 - BRA{E A5,1550008 (==
—tF+=-HA=+—H :5,325,000/87T) : &

(iv) BT IRITOER © ©£5A31,297,0005 7T
(Z2—+tF+=A=+—H :31,303,000%

JT) °

(b) REZZE—N\FENA=TA  NEERITEROENEN
F3%%E6.01%(ZT—+F+=_A=+—H:246%
%£6.54%) °

BREEEZERERAA 41
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15. SHARE CAPITAL

15. K&

30 June 31 December
2018 2017
—E-N\F —T—F
AA=+H +=ZA=+—H
HK$'000 HK$'000
FHET FHTT
(Unaudited) (Audited)
(REBEZ) (J&E%)
Authorised: AR
10,000,000,000 ordinary shares 10,000,000,000 i& &I HEE
of HK$0.01 each 0.01 BT E B 100,000 100,000
Issued and fully paid: EEITRERE
240,000,000 ordinary shares 240,000,000 I = R% E1E
of HK$0.01 each 0.01 BT HyE A% 2,400 2,400
16. OPERATING LEASE ARRANGEMENTS 16. KEHELH
(a) As lessor (a) fERHMEA
The Group leases one of its investment property AREERBEEHERHELHE TER—
(note 11) under an operating lease arrangement, EEREMEMEN) KR cHEAW
with the lease negotiated for a term of two years. F - HEBRRIHERP AL NERES ©
The terms of the lease also require the tenant to pay
a security deposit.
At the end of the reporting period, the Group had R EER - AEBEBFEEES AT
total future minimum lease receivables under a non- BUEHAS & HH E U ) R R IR EFRIALR
cancellable operating lease with its tenant falling due HHEEER T ¢
as follows:
30 June 31 December
2018 2017
—ZE-N\F —E—+F
ANA=+H +=ZH=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEXR) (T Z)
Within one year —&FR 237 287
In the second to fifth years, inclusive ~F _FEFHE (BIEEREME) - 96
237 383

42
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16. OPERATING LEASE ARRANGEMENTS 16. REHEERH®
(continued)
(b) As lessee (b) fERFAHEA
The Group leases certain of its properties under REERBCEHERHHERBE TWE -
operating lease arrangements. Leases for the MERELEEHBRRE - NS H
properties are negotiated for terms of two years. At KN AEERBENAIHHLSEHERNMNE
the end of the reporting period, the Group had total RREEERELHEN R HERAT -

future minimum lease payments under non-
cancellable operating leases falling due as follows:

30 June 31 December

2018 2017

—E-N\F —E—+F

ANA=+H +t=ZA=+—H

HK$'000 HK$'000

FE T FAT

(Unaudited) (Audited)

(REBEX) (&%)

Within one year —ER 1,098 1,158

In the second to fifth years, inclusive F-ZFh4 (BREREME) 638 =

1,736 1,158

17. COMMITMENTS 17. &
In addition to the operating lease commitments detailed in e b SCH A 16() E Al BY A T E AR SN - A&
note 16(b) above, the Group had the following capital BRREHARE AT EAHRIE

commitments at the end of the reporting period:

30 June 31 December

2018 2017
—E-N\F —E—tF
~NA=+H +=-A=+—H
HK$'000 HK$'000
FET FHT
(Unaudited) (Audited)
(REBER) (Fe5E%)
Contracted, but not provided for: EEEEES:
Construction and property, BETREURYE  BE
plant and equipment B 3,630 7,608
B3 = 4= NG
et 43
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18. RELATED PARTY TRANSACTIONS

44

(a)

(b)

(c)

In addition to the transactions, arrangements and
balances detailed elsewhere in these interim

18. BEEAE RSB
() BZEhHIERALGA SRR LMmIH

MR 5~ TR REERRIN - NEEREIA

condensed consolidated financial statements, the BE—ZRBOETATRS :
Group had the following transaction with a related
party during the period:
Six months Six months
ended ended
30 June 2018 30 June 2017
BE-Z-N\F BE_T—+F
AA=+H NA=+H
1E751{E A LE7R1E R
Note HK$000 HK$’'000
(ks TET FAT
(Unaudited) (Unaudited)
(REEX) (REEZ)
A related company: Ea)iENETIE
Rentals paid BENHEE (i) 815 812
Note: BfeE
(0) The rentals were charged by Yantek Electronics Company @) HEMAREBABARBRREFARAR A
Limited (“Yantek”), a related company of the Group owned 2] AARAREFRBEN L ERRBEKEEN
as to 33% by Mr. Chan Yan Kwong and 34% by Mr. Chan RBRBOE £ RRBKE AR MKRE N X+
Yan Wing, who are directors of the Company, and 33% by DRIHEE33% * 34% K 33% i) REBEAEE
Ms. Chan Yan Sam, the sister of Mr. Chan Yan Kwong and 8RBT S A B R R o
Mr. Chan Yan Wing, in accordance with the tenancy
agreements entered into between the Group and Yantek.
Other transactions with related parties (b) HtERKRAETHRS

A director of the Company received sales commission
of HK$1,941,000 (period ended 30 June 2017:
HK$1,465,000) for his services provided to the
Group during the period based on 3% (period ended
30 June 2017: 3%) of the transaction amounts.

Commitments with a related party

Certain subsidiaries of the Group entered into two
two-year non-cancellable agreements with Yantek to
lease certain office properties and a director quarter
under operating lease arrangements. The amount of
rentals charged for the period is included in note
18(a) to the interim condensed consolidated financial
statements. At 30 June 2018, the Group’s total
future minimum lease payments to Yantek falling
due within one year and within the second to fifth
years, inclusive are approximately HK$1,098,000 and
HK$638,000 (31 December 2017: HK$1,158,000
and Nil), respectively.

Yan Tat Group Holdings Limited
Interim Report 2018

A ARR)—REZAMRAEEREAR
HMESHEEMS 1,941,000 (BE=
T—+FNA=+HIHM : 1,465,000
BIL) EBEDNIRERSEEH3I% (BE
T FNA=THILHM : 3%)51E -

£ R B 5 Y R I
AEBETHBAREBEITMDME
BN A e - AIRIBEEHE 2 HEE
EETHAEZEMEREEES - BHAMK
IS ST A RS IS mER M
T18@) e R=ZZE—N\FNA=1+H ' &&
EEMEENRREEAERBREE P
R—FERIHERE _EFRFE(REE
EmMF) B Br e85 BI%) A& 1,098,000 7
oL ] 638,000 (=T —+F + = A
=+—H 1,158,000 T RE) °

(9)
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18. RELATED PARTY TRANSACTIONS (continued)

(d) Compensation of key management personnel of the

18. BAEEA R B (&)

(d) AEEIEEBEAESNME

Group:
Six months Six months
ended ended
30 June 2018 30 June 2017
BE-Z2- )\ BE-ZT—tF
~A=t+H ~NA=+H
WER1EA 1ENEA
HK$’000 HK$’'000
FTERT FAT
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
Short term employee benefits A ESEA 5,993 6,985
Post-employment benefits BEEE 1213 T 27 45
Total compensation paid to key BENETEEREAEN
management personnel B <5 4B %8 6,020 7,030

19. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are as

19. ERMITENAFERLAFEES

AEESRTANKREERAHE(RAERE
AFERERAENSRTARINGT

follows:
Carrying amounts Fair values
REE ALE
30 June 31 December 30June 31 December
2018 2017 2018 2017
—E-N\F ZE—+F —Z-N\F “E+F
~A=+A +ZA=+-H ~A=+H +ZA=+-H
HK$'000 HK$'000 HK$'000 HK$'000
TET TR TET THT
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (BER) (RBER) (£E2)
Financial assets HMEEE
Available-for-sale investment AEHERE = 4,153 = 4,153
Financial asset at fair value through %A T{Ext A b 2 E Ukzs
other comprehensive income BB E 4,203 - 4,203 -
4,203 4,153 4,203 4,153
Financial liabilities BEERE
Finance lease payables BERERMHE 4,008 7,593 4,064 7,766
Interest-bearing bank borrowings  FFESRITER 188,331 185,390 192,236 187,391
192,339 192,983 196,300 195,157
BRESEERERAT
REIIRE 2018 4 5
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19.

46

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

Management has assessed that the fair values of cash and
cash equivalents, pledged deposits and restricted cash,
trade and bills receivables, trade and bills payables,
financial assets included in prepayments, deposits and
other receivables, and financial liabilities included in other
payables and accruals approximate to their carrying
amounts largely due to the short term maturities of these
instruments or the effect of discounting is not material.

The Group’s chief financial officer is responsible for
determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting
date, the chief financial officer analyses the movements in
the values of financial instruments and determines the
major inputs applied in the valuation. The directors review
the results of the fair value measurement of financial
instruments periodically for interim and annual financial
reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of interest-
bearing bank borrowings and finance lease payables have
been calculated by discounting the expected future cash
flows using discount rates that reflect the Group’s
borrowing rates as at the end of the reporting period. The
Group’s own non-performance risk for interest-bearing
bank borrowings and finance lease payables as at the end
of the reporting period was assessed to be insignificant.

For the fair value of the financial asset at fair value through
other comprehensive income, management of the Group
has estimated the fair value of the investment using an
asset-based approach as its major asset is a property held
for self-use and the investee is yet to have sufficient
earning history to support the use of other approaches.
The value of this property is adjusted to its fair value at the
end of each reporting period for the purpose of
determining the Group’s share of adjusted net asset value
and fair value of the investment.

Yan Tat Group Holdings Limited
Interim Report 2018

19.

il

TMITENAFERIFERR B

pill

BEEECDHE  ReERRSEHEY SEAER
ERERHBAE  BIREFBEREEER 25
RN RARENRE « stABNFUR - R REH
L & W R TR Y B 75 B B DA It A LAt FE A BR0R
MEFFERNMBAGEN A FEEEREER
% FERARZETARNEHNI B ITEN
FEITEKX -

AEEEREVBAEAEREERMTARTE
AAENRELER - REHRERH  BFEVKE
EsMemMTANEBEES YEFHEMAET
ERARBE  c EERTHINEENBRS EHE
MEemTARHEENGR -

MBEERBBENAFENEZIARBRNA
FRETRIE T 2 M Z 5 (T BREEATFREE)
RATRER M S RRARR © At A FERERIAT
TERBR

HRRITERIERN A kR A HE R IA
MR EEBRARRAEER RS AR
AR R R R AR AR HCE R EFE -
AEBEARGRHERRAA BRITERRBE
HERMNREMAETBORRENESMT
e

BRI AFEFAEMCEERENMFEEENR
FEME  AEEEEECEMEEMKEEM
RERFE RAREIBREER—AR{EEN
MEMABBREHREREBEED B LENA
SEHEREAMTE - ZWENEEDHEEZER
BEREHROATE  FUEEAEERIENL
HEEEFENMRENFE-
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19. FAIR VALUE AND FAIR VALUE HIERARCHY 19.

OF FINANCIAL INSTRUMENTS (continued)

Reconciliation of fair value measurements categorised
within Level 3 of the fair value hierarchy during the period

is as follows:

EXIRAT :

Available-

EMIENAFERLAFEER &)

REBADBEERFEBRTE RO FER

Financial asset

at fair value
through other

for-sale comprehensive

investment income
RAFETA
H it 2 s
AHHERE W EE
HK$'000 HK$'000
FAT FATT
As at 1 January 2017 R_ZE—+F—H—H 3,773 -
Fair value gain recognised in other REMEER AR
comprehensive income A ERE 111 =
Exchange realignment ME 5, 8 28 269 -
At 31 December 2017 (audited) RZE—+tF+=-A=+—H
(&) 4,153 =
Reclassification from available-for-sale RAEHEREENDERR
investment to financial asset at fair AT EFAHMER KSR
value through other comprehensive i EE
income (4,153) 4,153
Adjusted balance at 1 January 2018 RZZE-—NF—HA—ANKHE
Eer - 4,153
Fair value gain recognised in other RE M 2 WA RERR Y
comprehensive income NEERE = 88
Exchange realignment b 5 38 B = (38)
As at 30 June 2018 (unaudited) R-ZZE—N\FXA=1+H
(REEEZ) - 4,203
BRESEERERAT

HEERE 2018
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19. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy
The following tables illustrate the fair value measurement

19. EMTIENAFERLAFEER®)

DFERER

TRIFASEEMTANATEFEER

hierarchy of the Group's financial instruments:

Fair value measurement using

ERAUTHARBNAVENE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RIEBTS BEATHE EBEXAFUHE
HE BAEE BAHE
(F—%) (E=#&) (E=R) @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET FAT TET
Asset measured at fair value: BRATEFENEE
At 30 June 2018 (Unaudited) RZE—-NEARA=1H
(REER)
Financial asset at fair value through 3222 EzH A E it 2 E Uk H)
other comprehensive income BKEE - - 4,203 4,203
At 31 December 2017 (Audited) N=E—+E+=-A=+—H
(B&ER)
Available-for-sale investment AfHERE - = 4,153 4,153

The Group did not have any financial liabilities measured at
fair value as at 30 June 2018 and 31 December 2017.

48 Yan Tat Group Holdings Limited
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19. FAIR VALUE AND FAIR VALUE HIERARCHY 19. ERMIANAFERAFERRE)
OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued) A ERBR(E)

During the period, there were no transfers of fair value REA - St EEMmS » £ —REE R HE
measurements between Level 1 and Level 2 and no MEATEASEL  TEEAREHE=R
transfers into or out of Level 3 for financial assets (year (BE2—T—+E+-A=t+—"HIEE: &) -

ended 31 December 2017: Nil).

Fair value measurement using
ERAUTRABBNAFETE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERTS EXTEE EAFUEE
HE BAHE BAHE

(B—4) (E=R) (B=H) @t
HK$'000 HK$'000 HK$'000 HK$'000
FEr FEx BT BT
Liabilities for which fair BEATENEE:
values are disclosed:
At 30 June 2018 (Unaudited) RZE-N\ERA=1H
(REEZ)
Finance lease payables HERERMHE = = 4,064 4,064
Interest-bearing bank borrowings ~ EtEIRITER - - 192,236 192,236
- - 196,300 196,300
At 31 December 2017 (Audited) RZB—+F+-A=1+—H
(fE&R)
Finance lease payables RERERMTIA - = 7,766 7,766
Interest-bearing bank borrowings ~ FtEIRITER - - 187,391 187,391
- - 195,157 195,157
20. APPROVAL OF THE UNAUDITED INTERIM 20. HAERKLERPHEHLES KRR
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
These unaudited interim condensed consolidated financial W EREEZTHAERASEYBERRER =S
statements were approved and authorised for issue by the —NENAZTN\AEEETSHE RIRRETIE -
board of directors on 28 August 2018 .
RESEEZERERAT
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SHARE OPTION SCHEME

The Company's existing Share Option Scheme was approved for
adoption pursuant to a written resolution of all of the
shareholders of the Company passed on 18 November 2014 for
the purpose to provide our Company with a flexible means of
giving incentive to, rewarding, remunerating, compensating and
or providing benefits to eligible participants and for such other
purposes as the Board approve from time to time.

Subject to the terms of the Share Option Scheme, the Board
may, at their absolute discretion, grant or invite any person
belonging to any of the following classes to take up options to
subscribe for shares: (a) any employee, supplier service provider,
customer, partner or joint-venture partner of the Group
(including any director, whether executive and whether
independent or not, of the Group) who is in full-time or part-
time employment with the Company or any subsidiaries, (b) any
person who have contributed or may contribute to the Group.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted under the Share
Option Scheme and any other share option schemes of the
Company must not exceed 30% of the total number of shares in
issue from time to time.

The total number of shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and
any other share option schemes of the Company must not
exceed 10% of the total number of shares in issue on 8
December 2014 unless the Company seeks the approval of the
shareholders in general meeting for refreshing the 10% limit
under the Share Option Scheme provided that options lapsed in
accordance with the terms of the Share Option Scheme or any
other share option schemes of the Company will not be counted
for the purpose of calculating 10% limit.

Details of the principal terms of the Share Option Scheme are set
out in paragraph headed “Share Option Scheme” in the section
headed “Statutory and General Information” in Appendix V to
the Prospectus. The principal terms of the Share Option Scheme
are summarised as follows:

The Share Option Scheme was adopted for a period of 10 years
commencing from 18 November 2014 and remains in force until
17 November 2024. The Company may, by resolution in general
meeting or, such date as the Board determined, terminate the
Share Option Scheme at any time without prejudice to the
exercise of options granted prior to such termination.

Yan Tat Group Holdings Limited
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The exercise price per share of the Company for each option
granted shall be determined by the Board in its absolute
discretion but in any event shall be at least the higher of:

(1)  the closing price of the shares as stated in the daily
guotations sheets issued by the Stock Exchange on the
date of offer for the grant of option (“Date of Grant”)
which must be a trading day;

(2) the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the Date of
Grant; and

(3) the nominal value of the shares on the Date of Grant.

Upon acceptance of the options, the grantee shall pay HK$1.00
to the Company as consideration for the grant. The acceptance
of an offer of the grant of the option must be made within the
date as specified in the offer letter issued by the Company. The
exercise period of any option granted under the Share Option
Scheme shall not be longer than 10 years commencing on the
date of grant and expiring on the last day of such 10-year period
subject to the provisions for early termination as contained in the
Share Option Scheme.

The total number of new shares of the Company that may be
issued upon exercise of all options to be granted under the Share
Option Scheme and any other share options schemes of the
Company shall not exceed 24,000,000 shares, which represents
10% of the shares in issue of the Company as at the date of this
report.

The maximum number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
grantee under the Share Option Scheme (including exercised,
cancelled and outstanding options) in any 12-month period shall
not exceed 1% of the total number of Shares in issue. Any
further grant of options in excess of this 1% limit shall be subject
to issuance of a circular by the Company and approved by its
shareholders in accordance with the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”).

Any grant of share options to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, is required to be approved by the independent non-
executive directors. In addition, any grant of share options to a
substantial shareholder or an independent non-executive director
of the Company, or any of their respective associates, in excess
of 0.1% of the shares of the Company in issue at any time or
with an aggregate value (based on the closing price of the
Company’s shares at the date of grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.
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Share options do not confer rights on the holders to dividends or
to vote at shareholders’ meetings.

As of 30 June 2018, no options were granted under the Share
Option Scheme.

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'S LISTED SECURITIES

For the six months ended 30 June 2018, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.

DIRECTORS’ AND THE CHIEF EXECUTIVE'S
INTERESTS OR SHORT POSITIONS IN SHARES,

UNDERLYING SHARES AND DEBENTURE

As at 30 June 2018, the Directors and the chief executive had
the following interests in the shares, underlying shares and
debentures of the Company, its Group members and/or
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO")) which will have to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix
10 of the Listing Rules were as follows:

BRESEETHAARDRBEXNBERAE LRRE
HYRER o

HEZZ-\FXA=1TH  HEREBRETEI
B -

BE HEIFEEARQXFN LTRSS

BE_Z-/\FRA=ZTHILRER  KRAFREE
AMBARBERE  HENBERAD B EA LHE

EERFETRAERRSG - HERGORE
ZHRNERIRE

RZE-NFRA=THE BEFRIZTRAENAK
NF] - EEEREBRRLE SEEEE(EXLESR
BRI ([EFRBAEE ) EXVER) 8t - -
Btn RfEHH - A THIREEH K AEGHIE XV
F7 R8N WMABMARE R AR (BERE
5 MEGRI AR GORE FRIRR RGN R
FRR) - WARERARARER 7 MR RIS
32FATHFEMBRRAM - SRE L RAK &+
Pr# EMBEITAESETESFRZNRESTRI([1R2E
ST ZBRAA R B R R P REERAA T :

The Company PN

Number of
ordinary

Name of Capacity/ shares held Percentage of

Name of director group member nature of interest (Note 1)  shareholding
FrisEBEREE

EEHE SEREARER B REmME (BsE1) BERBES

Mr. Chan Wing Yin The Company Interest in a controlled 180,000,000 75%
corporation (Note 2) shares (L)
BRECE & 4 2N REGhEE R (HFE2) 180,000,000 %
L

Mrs. Chan Yung The Company Interest of spouse (Note 3) 180,000,000 75%
shares (L)

PRE 2+ ZAN/N
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Notes: B5E

1. The letter “L" denotes the Directors’ long position in the shares of the 1. FEIL EEERARASEBEBEERG TR -
Company or the relevant associated corporation.

2. The Company is held as to approximately 75% by Million Pearl Holdings 2. 787 &) 8 Million Pearl Holdings Ltd. ([ Million Pearl |) 3% 5 475%
Ltd. (“Million Pearl”). Million Pearl is held as to 70% by Mr. Chan Wing Yin 25 © Million Pearl HFR 4B 4+ MR B L 5 RI3FHE70% K&
and 30% by Mrs. Chan Yung. Mr. Chan Wing Yin is the spouse of Mrs. 30% % o REBE XA RRBLZTWES - RIEFHFLHBEK
Chan Yung. Under the SFO, Mr. Chan Wing Yin is taken to be interested in Bl BRESE S EWAR ARRE Z T A R 2 A iRK
the same number of shares in which Mrs. Chan Yung is interested. HHERER -

3. Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs. 3. Million Pearl FRBRESE S5 4 RIR B 2+ 5 BlH% 4 70% K& 30% #
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under & RBALTRAREB X ENRS - BRIEBEFHLBEEN - K
the SFO, Mrs. Chan Yung is taken to be interested in the same number of BUTHERARREE ARG ERNEREE R A #E
shares to which Mr. Chan Wing Yin is interested. e

Associated Corporation HEOEE

Number of
Name of ordinary
associated Capacity/ shares held Percentage of
Name of director corporation nature of interest (Note 1)  shareholding
s ERHE
EEpR AR B 2 7R B REnttE (PF&E1) BRESL
Mr. Chan Wing Yin Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10 f%
PRECE S A BB A BB
Mrs. Chan Yung Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10 A%
PREZ L ¥t Yo PN L

Note: 5T -

1. The disclosed interest represents the interests in the associated corporation, 1. FAT 4 B2 12 5 $5 A 4B B & B Million Pearl 89425 + Million Pearl i
Million Pearl, which is held as to 70% by Mr. Chan Wing Yin and 30% by FREB LA RRBLZ LD RIFE70% K30% i o RIFES
Mrs. Chan Yung. Under the SFO, each of Mr. Chan Wing Yin and Mrs. MGG REBAERRBLIEBHRRRRE %A
Chan Yung is taken to be interested in the same number of shares in which EEHERSE RDPEEER -
other is interested.

Save as disclosed above, as at 30 June 2018, none of the KRENXFEZEN RZZE—N\FA=1+H AQF

Directors and the chief executive of the Company had any other
interests or short positions in any shares, underlying shares or
debentures of the Company, any of its Group members or its
associated corporations (within the meaning of Part XV of the
SFO) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which
were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

BMEBEEERTIBITRABNARR  REAKEKE
NAREABOEE (EEREFESF RARGRGIEXVER) &
ERB - AR RESFTREATAEBRIZES
REFEIRPIZEXVERE 7 2 8 53 BO /A AN AR A A) R B 22
PRyt SR B (BIERIEE S R A E GHIA B 50K
BEERRGIERENEDZIORRE)  IREFFNE
19155 352 IRBRE AL IR HE AR A MV REER SOR A -

FARIBRET AR AR DR R TR SRR

o
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INTEREST DISCLOSABLE UNDER THE SFO AND
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2018, so far as was known to the Directors, the
following persons/entities (not being the Director or chief
executive of the Company) had, or deemed to have, interests or
short positions in the shares or underlying shares of the
Company, its Group members and/or associated corporations
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
recorded in the register required to be kept by the Company
under Section 336 of the SFO:

REESRHERIATHENRERRTE
B3R
R-Z—\FXA=+A  REFHMA UTAL B
B(UHEERARALETHAR) NARE £
Bk 8 AR R RARBEE NG RAARRG P -
BRHEAREREESRBEIGEREXVEELR3
DEBHEXAMA R R FEBOBRIAR - LD BAR
B % R IEHIF 336 G A R RIBEF BMIRR AR
REER AR

Number of
ordinary % of
shares held interest in
Name of shareholder Capacity/Nature of interest (Note 1) the Company
g EREE RARATH
BREREEHE B fEEHy (FzE1) B
Million Pearl (Note 2) Beneficial owner 180,000,000 75%
shares (L)
Million Pearl (B§5E£2) EmfBA 180,000,000 A% (L)
Mr. Chan Wing Yin Interest in a controlled corporation (Note 3) 180,000,000 75%
shares (L)
PREEE o4& SYEEE R (HFE3) 180,000,000 A% (L)
Mrs. Chan Yung Interest of spouse (Note 4) 180,000,000 75%
shares (L)
PREZ L fofBiees (M=t 4) 180,000,000 A% (L)
Notes: B 3T :

1.

54

The letter “L” denotes the person’s long position in the shares of the
Company or the relevant Group member.

Million Pearl is directly interested in approximately 75% of the Company.

The Company is held as to approximately 75% by Million Pearl. Million
Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs. Chan
Yung. Mr. Chan Wing Yin is the spouse of Mrs. Chan Yung. Under the SFO,
Mr. Chan Wing Yin is taken to be interested in the same number of shares
in which Mrs. Chan Yung is interested.

Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of
shares in which Mr. Chan Wing Yin is interested.

Yan Tat Group Holdings Limited
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CORPORATE GOVERNANCE

The Company confirms that, other than the deviation from Code
Provision A.2.1, the Company has complied with all the code
provisions (“Code Provisions”) set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules
throughout the six months ended 30 June 2018.

Pursuant to code provision A.2.1 of the Corporate Governance
Code set out in Appendix 14 to the Listing Rules, the
responsibilities between the chairman and the chief executive
officer should be segregated and should not be performed by
the same individual. However, we do not have a separate
chairman and chief executive officer and Mr. Chan Wing Yin
currently performs these two roles. The Company believes that
vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective and
efficient overall strategic planning for the Group. The Company
considers that the balance of power and authority for the
present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly
and effectively. The Company will continue to review and
consider splitting the roles of chairman of the Board and chief
executive officer of the Company at a time when it is appropriate
and suitable by taking into account the circumstances of the
Group as a whole.

Pursuant to Code Provision A.6.7 of the Corporate Governance
Code set out in Appendix 14 to the Listing Rules, non-executive
directors should attend general meeting. However, Mr. Chan
Yan Kwong, being the non-executive Director, was unable to
attend the general meeting on 24 May 2018 due to the need to
attend other meetings. However, Mr. Chan often provides
valuable advice to the Company with his skills, experience and
expertise and he will strive to attend future general meeting(s) of
the Company so as to keep a balanced understanding of the
views of shareholders of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct for securities transactions. The Company confirms that,
having made specific enquiries of all Directors, they have
compiled with the required standards of dealing as set out in the
Model Code during the six months ended 30 June 2018.

AUDIT COMMITTEE

The Company established an audit committee pursuant to a
resolution of the Directors passed on 18 November 2014 with
written terms of reference in compliance with Rule 3.21 and
Rule 3.22 of the Listing Rules. The written terms of reference of
the audit committee was adopted in compliance with the Code
Provisions. Its terms of reference are available on the websites of
the Company and the Stock Exchange. The audit committee
consists of three independent non-executive Directors, namely
Mr. Yau Wing Yiu (chairman of the audit committee), Mr. Lau
Shun Chuen and Mr. Chung Yuk Ming.
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The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2018
have been reviewed by the audit committee and the audit
committee is of the view that the interim report for the six
months ended 30 June 2018 was prepared in accordance with
applicable accounting standards, rules and regulations and
appropriate disclosures have been duly made.

DISCLOSURE OF INFORMATION

The interim report of the Company will also be published on the
websites of both the Stock Exchange (http://www.hkexnews.hk)
and the Company (http://www.yantat.com) and shall be
dispatched to the shareholders timely and properly.

By order of the Board

Yan Tat Group Holdings Limited
Chan Wing Yin

Chairman

Hong Kong, 28 August 2018
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