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Financial Highlights
MBEE

Six months ended 30 June

BEANA=tTHILEAREA

2015 2014 Change
—E-EHF —E—mF e
HK$’000 HK$’000 (%)
FET FHT (%)
Results (Unaudited) (Unaudited)
E45 (REER) (RigsEz)
Revenue e 329,856 329,726 -
Profit before tax M EL B E A 30,627 21,001 45.8
Profit attributable to ordinary equity holders Zx 2 Bl & @R B A
of the Company FE(E % F 24,900 18,612 33.8
Basic earnings per share BRERZR
(expressed in HK cents per share) (LAFREAENLT)R) 10.4 10.3 1.0
Diluted earnings per share GRREE R
(expressed in HK cents per share) (LAFRAENLT)R) 10.4 10.3 1.0
Dividend per share BRAR
(expressed in HK cents per share) (LAFRAELZITR) 5.0 - N/A A~ A
As at As at
30 June 31 December
2015 2014
—E—HE —E—F Change
ANA=+tH +TZA=+—H 2E)
HK$’000 HK$’000 (%)
FET FHIT (%)
Financial Position (Unaudited) (Audited)
B AR R (REER) (Fe#z)
Total assets BEME 818,161 772,814 5.9
Net debts* SRETS* 43,479 (17,844) 343.7
Shareholders’ equity EX 443,502 418,174 6.1
Net assets per share HREEFE
(expressed in HK$ per share) (AERRETTYIR) 1.85 1.74 6.3
Net debts to total assets FEGHBEE
(excluding cash and bank balances) (TERERER
IRITEEER) 5.3% (2.3%) 330.4
Net debts to shareholders’ equity FEBERREER 9.8% (4.3%) 327.9

Net debts are calculated as total debts less cash and bank balances and
deposits pledged for borrowings. Total debts include interest-bearing bank

borrowings, finance lease payables and amount due to a related company.

FEBE T A RREBRMERNERORE RRITERA
R - BEHBEFT SRITER  REBERNFRAREMN

— R RAE A RIFRIA ©
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Financial Summary

MEHE

Six months ended 30 June
BEANA=1TRHLXEAR

2015 2014 Change
—E—-FF —ET—mF ZE)
HK$’000 HK$’000 (%)
FET FHET (%)
Results (Unaudited) (Unaudited)
EE (REEX) (REER)
Revenue g 329,856 329,726 -
Profit before income tax bR Fr 88 B A 30,627 21,001 45.8
Income tax expenses FRiS 52 (5,727) (2,390) 139.6
Net profit 4B 24,900 18,611 33.8
As at As at
30 June 31 December
2015 2014
—E—EF —E—F Change
~A=+H +ZA=+—H ZE)
HK$’000 HK$’000 (%)
FHET FHIT (%)
Assets and Liabilities (Unaudited) (Audited)
EEREE (REEX) (Fe&EZ%)
Total assets BEMBE 818,161 772,814 5.9
Total liabilities BERHE 374,659 354,640 5.6
Net assets BEFE 443,502 418,174 6.1
RESBEZERERAR FHHRE 2015 3



Corporate Information

NFEER
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Corporate Information

NEER

Headquarters and Principal Place of
Business in Hong Kong

Room 809-810

Kwong Sang Hong Centre

151-153 Hoi Bun Road

Kwun Tong, Kowloon

Hong Kong

Headquarters in the PRC
No. 8 Yantat Road

Pingshan New District

Shenzhen

The PRC

Principal Bankers

The Hongkong and Shanghai Bank Corporation Limited
Standard Chartered Bank

DBS Bank (Hong Kong) Limited

Bank of China (Shenzhen Pingshan Branch)

Principal Share Registrar and
Transfer Office

Appleby Trust (Cayman) Ltd.

Clifton House

75 Fort Street

P.O. Box 1350

Grand Cayman KY1-1108

Cayman Islands

Hong Kong Branch Share Registrar and

Transfer Office
Tricor Investor Services Limited
Level 22
Hopewell Centre
183 Queen’s Road East
Hong Kong

Place of Listing
The Stock Exchange of Hong Kong Limited

Stock Code
1480

Company’s Website

www.yantat.com
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Management Discussion and Analysis

EERBHNWR DM

Business Review

The Group is an original equipment manufacturer (“OEM”)
provider of printed circuit board (“PCB”), principally engaged in
the production of quality PCBs, which meet the industry
standards such as IPC Standards, as well as the customers’
requirement.

We have been foreseeing an increasing trend in our customers’
demand for PCBs, which exceeds our existing installed
production capacity. A construction of new production facilities
had been commenced in 2012 and completed in 2014. After the
completion of renovation and machineries installation, the new
production lines will be used in late 2015. The addition of new
production facility will reinforce the productivity of the Company.
At the same time, the corresponding depreciation expenses will
increase the pressure on Group’s cost.

Our responsive production solutions increase very much our
competitiveness. Diversified product mix allows the Group to be
responsive to the changes in demand from the industry and
adjust our production output accordingly. Furthermore, the
steady development of automobile industry brings opportunity to
the future of the Group.

We have an established sales coverage in the PRC and
international markets. Our sales efforts allow us to capture
market opportunities and reach a large base of existing and
potential customers. We have maintained a stable business
relationship with our major customers for an average of more
than six years.

Consistently high quality of PCBs and emphasis on
environmental protection have established strong recognition in
customers, which can help to meet legal requirements and
customers’ expectations.

Financial Review

EHOEE

AEE RENREBER R EEE ([OEM]) R - =
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/g JEI)

Six months ended 30 June
BZEANA=1+HLAKER

2015 2014

—E-RfF —ET e

HK$°000 HK$’000

FET FHT

Turnover B 329,856 329,726

Gross Profit ESVY 78,954 70,363
Earnings before interest, taxes, depreciation FIE ~ FI1E - IrEREEm AT

and amortisation (‘EBITDA”) ([EBITDA) 40,091 32,108

Net Profit “h | 24,900 18,611
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Management Discussion and Analysis

BEREN WD

The Group’s turnover for the six months ended 30 June 2015
was approximately HK$329.9 million, approximated to the
amount of the previous corresponding period. Our Group’s
turnover remains relatively stable because the existing
production facilities have reached full capacity while the new
factory has yet to commence operation in the first half of the
year.

The Group’s gross profit margin for the six months ended 30
June 2015 was approximately 23.9%, representing an increase
of approximately 2.6% over the gross profit margin of the last
corresponding period of approximately 21.3%, due to variety of
products mix.

The Group’s total operating expenses for the six months ended
30 June 2015 were approximately HK$51.2 million, representing
an increase of approximately 11.2% over the corresponding
period of the previous year, due to increase in salaries and
increase in relevant expenses as required by the Company as a
listed company.

The Group’s EBITDA amounted to approximately HK$40.1
million for the six months ended 30 June 2015 as compared to
approximately HK$32.1 million for the corresponding period of
the previous year.

The Group recorded a net profit attributable to equity holders of
the Company of approximately HK$24.9 million for the six
months ended 30 June 2015 as compared to approximately
HK$18.6 million for the corresponding period of the previous
year.

Other income and gains

Our other income and gains increased by HK$1.8 million or
54.5%, to HK$5.1 million during the six months ended 30 June
2015 from HK$3.3 million for the six months ended 30 June
2014, primarily resulting from receiving of grants from the PRC
government.

Other expenses

Listing expenses for the amount of HK$3.2 million were incurred
during the six months ended 30 June 2014. As no such
expenses were incurred for the six months ended 30 June 2015,
other expenses decreased significantly.

Selling and distribution expenses

Our selling and distribution expenses increased by HK$0.9
million or 7.4%, to HK$13.1 million for the six months ended 30
June 2015 from HK$12.2 million for the six months ended 30
June 2014. The increase was primarily due to increasing of
commission expense.
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Management Discussion and Analysis

EERBHNWR DM

Administrative expenses

The administrative expenses for the six months ended 30 June
2015 were approximately HK$38.1 million, representing an
increase of approximately 12.7% from approximately HK$33.8
million for the corresponding period of the previous year. The
increase was mainly because of increase in salary and new
expenses as required by the Company as a listed company.

Finance costs

Our finance costs decreased by HK$1.3 million, or 41.9%, to
HK$1.8 million for the six months ended 30 June 2015 from
HK$3.1 million for the six months ended 30 June 2014. The
reason for this was primarily due to a decrease in imputed
interest on non-interest-bearing financial arrangement of
approximately HK$1.3 million.

Profit attributable to equity holders of the
Company

The Group recorded a profit attributable to equity holders of the
Company of approximately HK$24.9 million for the six months
ended 30 June 2015 compared to approximately HK$18.6
million for six months ended 30 June 2014, representing an
increase of approximately 33.9%. If excluded the one-off listing
expense for the amount of HK$3.2 million recorded for the six
months ended 30 June 2014, the increase in profit attributable
to owners of the Company for the six months ended 30 June
2015 would be approximately 14.2%. The increase of profit
attributable to equity holders of the Company was mainly due to
the increase in gross profit of approximately HK$8.6 million and
no listing expense was incurred for the six months ended 30
June 2015.

Property, plant and equipment

The net carrying amount as at 30 June 2015 was HK$330.7
million, representing an increase of HK$30.2 million from 31
December 2014. This was mainly due to (i) depreciation of
approximately HK$7.8 million for the Group'’s property, plant and
equipment in the current period; and (ii) newly purchased
equipment of the Group and the internal construction for the
new factory of approximately HK$39.3 million.

Trade and bills receivables

There was an increase in trade and bills receivables as at 30
June 2015 of approximately HK$12.6 million as compared to 31
December 2014 which was mainly due to increase of bills
receivable.

Bank and other borrowings

The Group had bank and other borrowings as at 30 June 2015
in the sum of HK$186.8 million, increased by HK$28.6 million
from the sum of HK$158.2 million as at 31 December 2014. The
main reason of the increase in borrowings was to finance the
internal construction for the new factory and the purchase of
new equipment. No financial instruments were used for hedging
purposes, nor were there any foreign currency net investments
hedged by current borrowings and/or other hedging
instruments.

THRIX
HEZ-—AFANA=ZTHIEANEANTHEX ALY
3BAEEEL  RAFHEHHEMNAIBSHEBTIE
IR#I12.7% © gy EZMMR TERE M - FiE EH
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B R A<

BBEAREE T —NFA= +E|ﬂ:/\1lﬂﬁ']31
BEALURVIS3EESTLH419%  EHE-_T—H
FRAZTHLEANEANISEESBIT - IEIEEEMH
RIEFT BB LM EER B TRAU13EEET

RN BEREEE ARG ER

Eﬂi?::f AFANA=ZTAHIEAEAR  AEEHEAR

NAEEFAABEEMNO2498 88T REEC
T—NFEARNA=ZTHEANERL186 BEEBITIEML
33.9% ° B EE T —mWFEA=1+81EAH
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Management Discussion and Analysis

BEREN WD

Liquidity and financial resources

During the period under the review, the Group had current
assets of approximately HK$419.8 million (31 December 2014:
HK$445.9 million) which comprised cash and cash equivalents
of HK$143.3 million as at 30 June 2015 (31 December 2014:
HK$172.3 million). As at 30 June 2015, the Group had current
liabilities amounted to approximately HK$325.3 million (31
December 2014: HK$295.2 million), consisting mainly of
payables arising from the normal course of operation.
Accordingly, the current ratio, being the ratio of current assets to
current liabilities, was around 1.3 as at 30 June 2015 (31
December 2014: 1.5).

Gearing ratio

The gearing ratio of the Group, calculated as total borrowings
over shareholders’ fund, was approximately 0.4 as at 30 June
2015 (81 December 2014: approximately 0.4).

Treasury policies

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained a
healthy liquidity position throughout the period under review. The
Group strives to reduce exposure to credit risk by performing
ongoing credit assessments and evaluations of the financial
status of its customers. To manage liquidity risk, the Board
closely monitors the Group’s liquidity position to ensure that the
liquidity structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements from time to
time.

Foreign exchange exposure

As at 30 June 2015, we had cash and bank balances, trade
receivables and trade payables which are denominated in
foreign currencies and consequently we have foreign exchange
risk exposure from translation of amount denominated in foreign
currencies as at the report date. During the six months ended
30 June 2015, the Group did not engage in any derivatives
activities and did not commit to any financial instruments to
hedge its exposure to foreign currency risk.

Capital structure

The shares of the Company were listed on Main Board of the
Stock Exchange on 8 December 2014. There has been no
change in the capital structure of the Company ever since. The
capital of the Company comprises ordinary shares and capital
reserves.

Capital commitments

As at 30 June 2015, capital commitments of the Group
amounted to approximately HK$69.3 million (31 December
2014: HK$78.2 million).
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Management Discussion and Analysis

EERBHNWR DM

Interim Dividend
The Board declares the payment of an interim dividend of HK5.0
cents per share (six months ended 30 June 2014: nil).

The Company intends to pay the dividend on or about Friday, 9
October 2015 to the registered shareholders whose names
appear in the register of members of the Company at the close
of business on Wednesday, 16 September 2015.

Closure of Register of Members

The register of members of the Company will be closed from
Monday, 14 September 2015 to Wednesday, 16 September
2015, both days inclusive, for the purpose of determining
entitlements to the interim dividend. In order to qualify for the
interim dividend, all transfers of shares, accompanied by the
relevant share certificates, must be lodged with the Company’s
Hong Kong branch share registrars, Tricor Investor Services
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East,
Hong Kong, for registration not later than 4:30 p.m. on Friday,
11 September 2015.

Information on employees

As at 30 June 2015, the Group had 1,137 employees (31
December 2014: 1,027), including the executive Directors.
Remuneration is determined with reference to market norms and
individual employee’s performance, qualification and experience.

On top of basic salaries, bonuses may be paid by reference to
the Group’s performance as well as individual’s performance.
Other staff benefits include contributions to Mandatory Provident
Fund scheme in Hong Kong and various welfare plans including
the provision of pension funds, medical insurance,
unemployment insurance and other relevant insurance for
employees who are employed by our Group pursuant to the
PRC rules and regulations and the existing policy requirements
of the local PRC Government as well as share options.

The salaries and benefits of the Group’s employees are kept at a
competitive level and employees are rewarded on a
performance-related basis within the general framework of the
Group’s salary and bonus system, which is reviewed annually.
The Group also operates a share option scheme adopted by the
Company on 18 November 2014 (the “Share Option Scheme”)
where options to subscribe for shares may be granted to the
Directors and employees of the Group.

Details of the Share Option Scheme are disclosed in the section
headed “Share Option Scheme” below.
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Management Discussion and Analysis

M}EJE“\ Eﬁ& *ﬁ'

Share Option Scheme

The Company has adopted Share Option Scheme on 18
November 2014. The principal terms of the Share Option
Scheme are summarized in paragraph headed “Other
Information — Share Option Scheme” on pages 46 to 48 of this
interim report.

The purpose of the Share Option Scheme is to provide the
Company a flexible means of giving incentive to, rewarding,
remunerating, compensating and providing benefits to eligible
participants and for such other purposes as the Board approve
from time to time.

During the six months ended 30 June 2015, no option was
granted, exercised, cancelled or lapsed under the Share Option
Scheme.

Significant investments held

Except for available-for-sale investment, during the six months
ended 30 June 2015, the Group did not hold any significant
investment in equity interest in any other company.

Future plans for material investments and
capital assets

Save as disclosed in the prospectus of the Company dated 26
November 2014 (the “Prospectus”), the Group did not have
other plans for material investments and capital assets.

Material acquisitions and disposals of
subsidiaries and affiliated companies

During the six months ended 30 June 2015, the Group did not
have any material acquisitions and disposals of subsidiaries and
affiliated companies.

Charges of assets
As at 30 June 2015, the Group’s bank borrowings and bills
payable are secured by its assets as below:

(i) the Group’s leasehold land and buildings, construction in
progress and an investment property with an aggregate
net carrying values of HK$190.2 million (31 December
2014: HK$165.5 million).

(i) the Group’s pieces of leasehold land situated in Mainland
China which are classified as prepaid land lease payments
with the carrying amount of HK$6.2 million (31 December
2014: HK$6.3 million).

(i)  pledged deposits with banks amounting to HK$26.2
million (31 December 2014: HK$21.9 million).
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Management Discussion and Analysis

EERBHNWR DM

Contingent liabilities
The Group had no material contingent liabilities as at 30 June
2015 (31 December 2014: Nil).

New Opportunity

There was no New Opportunity (as defined in the section
headed “Relationship with our Controlling Shareholders — Non-
competition Undertakings” in the Prospectus) referred by the
controlling shareholders of the Company as provided under the
non-competition undertaking.

Use of Proceeds

The Company was listed on the Stock Exchange on 8 December
2014 and raised net proceeds of approximately HK$45 million.
The future plans as stated in the Prospectus were derived from
the Group’s reasonable estimation of the future market
conditions based on the information available at the time of
preparing the Prospectus. During the six months ended 30 June
2015, we have utilised approximately HK$16.9 million,
representing approximately 37.5% of the aggregate net
proceeds, for the renovation of the Shenzhen New Facility as
defined in the Prospectus and approximately HK$28.1 million,
representing approximately 62.5% of the aggregate net
proceeds, for the acquisition of machinery for the Shenzhen
New Facility. As at 30 June 2015, all proceeds have been
utilised.

Prospects

We expect the business environment in the remaining year of
2015 to remain challenging as the global economy is still
uncertain. In order to maintain our competitiveness, we will
enhance our existing production capacity while considering
acquiring additional automated production equipment to better
control the product quality, thus meeting different demands from
customers for PCBs. We will also continue to diversify into
different markets and sectors so as to maintain a broad base of
quality customers, which will assure a stable income stream for
the Group.

Other material changes since the
publication of the latest annual report

Save for matters disclosed above, there is no other material
changes in respect of our Group since the publication of the
latest annual report for the year ended 31 December 2014.
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Report on Review of Interim Financial Information

PP BRENERRS

EY:

To the board of directors of Yan Tat Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 15 to 45, which comprises the condensed consolidated
statement of financial position of Yan Tat Group Holdings
Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2015 and the related condensed
consolidated statement of profit or loss, statement of
comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended,
and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 Interim Financial Reporting
("HKAS 34" issued by the Hong Kong Institute of Certified
Public Accountants.

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity (“HKSRE 2410”) issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Report on Review of Interim Financial Information

M B ERFRRE

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Other Matter

We draw attention to the fact that the comparative condensed
consolidated statement of profit or loss, statement of
comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period ended 30 June
2014 and the relevant explanatory notes disclosed in the interim
financial information have not been reviewed in accordance with
HKSRE 2410.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

24 August 2015
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Condensed Consolidated Statement of Profit or Loss

FRAGEEER

For the six months ended 30 June 2015 #ZE —F—HFENA=+HIL A

Six months Six months
ended ended
30 June 2015 30 June 2014
HE-Z-1%F #HE-T—DOF
AH=TH ~AZ=Z+H
IEREA LE7NEA
Notes HK$’000 HK$'000
M FER FETT
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
REVENUE g 4 329,856 329,726
Cost of sales SEEM A (250,902) (259,363)
Gross profit EF| 78,954 70,363
Other income and gains Hin A Rz 4 5,061 3,282
Selling and distribution expenses HERDHEAZ (13,105) (12,206)
Administrative expenses THRAY (38,081) (33,844)
Other expenses HihFA% (435) (3,516)
Finance costs FE KA 6 (1,767) (3,078)
PROFIT BEFORE TAX BB ADREF 5 30,627 21,001
Income tax expense BIES T iba 7 (5,727) (2,390)
PROFIT FOR THE PERIOD HA 3 R 24,900 18,611
Attributable to: THIALE
Owners of the Company EARHEBA 24,900 18,612
Non-controlling interest IS i - )
24,900 18,611
EARNINGS PER SHARE ATTRIBUTABLE 77\ A& @ %158 A (S
TO ORDINARY EQUITY HOLDERS OF & REF
THE COMPANY 9
Basic and diluted EARREE HK10.4 cents HK10.3 cents
AL eIl
RESEEZERBRAT FHHRE 2015 15



Condensed Consolidated Statement of Comprehensive Income

FRGEEEKER

For the six months ended 30 June 2015 #ZE —F—HFNA=+H I 1A

Six months Six months
ended ended
30 June 2015 30 June 2014
HE-Z-1F HE-Z-DOF
~NA=1H ~NA=TH
1EA<1E A L] fE A
HK$’000 HK$’000
TERT FHT
(Unaudited) (Unaudited)
(REBERZ) (RE&ERZ)
PROFIT FOR THE PERIOD AR 24,900 18,611
OTHER COMPREHENSIVE INCOME/ HREMZERA(EE)
(LOSS) FOR THE PERIOD
Other comprehensive income/(loss) to be REZBEEFNHEEEREN
reclassified to profit or loss in subsequent EiammU A (E1E)
periods:
Changes in fair value of an available- AHEHEREN D TEE
for-sale investment (304) 207
Exchange differences on translation of MEBINETGHE L Z R
foreign operations 247 (10,774)
Net other comprehensive loss to be REBRBMBENRDBEEEN
reclassified to profit or loss in HEmamBEFEE
subsequent periods (57) (10,567)
Other comprehensive income not to be REZBRATSENDERER
reclassified to profit or loss in FEMmEmEUA
subsequent periods:
Gain on property revaluation %%iﬁuﬁlfﬁ 647 -
Income tax effect FrigHisc & (162) -
Net other comprehensive income nottobe  REZHM TG EFM HEEIEEH
reclassified to profit or loss in subsequent Hih 2 mEUWAFEE
periods 485 -
OTHER COMPREHENSIVE INCOME/ HRHEME2EBA(FE)
(LOSS) FOR THE PERIOD, NET OF TAX %% 428 (10,567)
TOTAL COMPREHENSIVE INCOME HAZEBARRE
FOR THE PERIOD 25,328 8,044
Attributable to: TH AL -
Owners of the Company RAREAR A 25,328 8,045
Non-controlling interest VAR M - 1)
25,328 8,044
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Condensed Consolidated Statement of Financial Position

B4R & B #55ik R 2=

30 June 2015 —FE—ARENA=1H

30 June 31 December
2015 2014
—E-RF —ME
AA=tH +ZA=+—H
Notes HK$’000 HK$'000
M5 TER FHET
(Unaudited) (Audited)
(RBEZ) (EE%)
NON-CURRENT ASSETS FREEE
Property, plant and equipment ME - WE M RE 10 330,703 300,515
Investment property WEYZE 1 5,485 -
Prepaid land lease payments Fafd L EFRIE 5,957 6,086
Deposits for purchases of items of BEWE  BELZEEE
property, plant and equipment iz e 45,744 8,542
Deferred tax assets BIEHIBEE 7,188 8,171
Available-for-sale investment A ERE 1,046 1,350
Loans to an investee ERTRELHR 2,248 2,248
Total non-current assets EMBEELE 398,371 326,912
CURRENT ASSETS REBEE
Inventories FE 50,042 51,758
Trade and bills receivables %%FE%Z RIA K R IR 12 214,075 201,523
Prepayments, deposits and other TEIFRIE ~ e R EAEIR
receivables ,TAIE 12,330 16,604
Pledged deposits EHEFFER 26,226 21,880
Cash and bank balances e MIRTTH# 117,117 154,137
Total current assets RBEERE 419,790 445,902
CURRENT LIABILITIES REBEE
Trade and bills payables B SN RIERENRR 13 121,152 128,827
Other payables and accruals E RO R ERT B A 48,390 51,314
Interest-bearing bank borrowings FHEIRITIER 14 140,886 100,174
Finance lease payables RETHERMNR 608 2,349
Due to a related company e — R R A T?A’IE 18(d) - 55
Tax payable JESIIA 14,277 12,498
Total current liabilities mE A ERE 325,313 295,217
NET CURRENT ASSETS REBEEFH 94,477 150,685
TOTAL ASSETS LESS CURRENT #EERRDEE
LIABILITIES 492,848 477,597

W
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Condensed Consolidated Statement of Financial Position

R BA 4R & B H55ik O 2=

80 June 2015 —FE—AFNHA=+H

30 June 31 December

2015 2014
—E-hE —T-mF
AA=+H +ZA=+—8H
Notes HK$°000 HK$’000
5 TERT FET
(Unaudited) (Audited)
(REER) (EE%)
TOTAL ASSETS LESS CURRENT HEERARBARS
LIABILITIES 492,848 477,597
NON-CURRENT LIABILITIES FRBAE
Interest-bearing bank borrowings FHEERITER 14 44,326 54,435
Finance lease payables BB SRR 1,002 1,160
Deferred tax liabilities EXEREEE 244 56
Deferred income PRIEW A 3,774 3,772
Total non-current liabilities JEmBAEERE 49,346 59,423
Net assets BEFE 443,502 418,174
EQUITY R
Equity attributable to owners ARREETABGEER
of the Company
Issued capital BTN 15 2,400 2,400
Reserves e 441,102 415,774
Total equity BIEL 443,502 418,174
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Condensed Consolidated Statement of Changes In Equity

BE Y Fa kS

For the six months ended 30 June 2015 #ZE —F—HFENA=+HIL A

Attributable to owners of the Company

ANARE AR
Available-
for-sale  Land and
Issued Share investment  building  Exchange Non-
share  premium Merger Capital revaluation revaluation fluctuation  Reserve  Retained controlling Total
capital  account  reserve  reserve  reserve  reserve  reserve funds profits Total interest equity
AHEE LR
R RE g EiR® 2R

EESIeS Bk aftRE RERE ERRE  EMER fE BEEE  REEA &t BE 48R
HK$000  HK$'000  HKS000  HK$000  HK§000  HK$000  HK$000  HKE000  HKS000  HK$'000  HK$'000  HKS'000
TEr TER  TER TR TEn  TEn  TEn  TER  TER  TER TER  TER

At 1 January 2014 WZE-mE-A-A - - 1 - 21 - 71,801 26,536 169,040 267,399 426 267,825
Profi/loss) for the period HiER/ (58) - - - - - - - - 18612 18612 () 18611
Other comprehensive income /oss) EAREMZERA,/
for the periodt: (&%)
Changes in fai value of an ARHERE
avallable-for-sale investment ATEEY - - - - 207 - - - - a7 - 2
Exchange differences on BEBNRBERZR
translation of foreign operations - - - - - - (0774 - - (10774 - (o

Total comprehensive income/(oss) AR Z2EMA /(B 28

forthe perod . : . . 207 e B T I 1)V M s
Acquisition of non-controling a2
interest (note 18(g) (P 18(e)) - - - (79) - - - - - (79) (429) (500)
Transfer from retained profits BREERTEN - - - - - - - 2,075 (2,075) - - -
At30 June 2014 RZZ-mERA=TA - - 1* (79 28 - 61,027 28611F 185,577 275,369 - 215369
At 1 January 2015 R-E-1%-A-H 2,400 62,609 - 60,455 228 - 52,697 26338 213447 418,174 - 48174
Profit for the period BREF - - - - - - - - 24,900 24,900 - 24,900
Other comprehensive income /(oss) EAREMZEKA,/
for the period: (58):
Changes in fair value of an ARHEREH
avallable-for-sale investment ATEEY - - - - (304) - - - - (304 - (304)
Exchange differences on translation #E /G5 EHKER 258
of foreign operations - - - - - - 47 - - 247 - 247
Gain on property valuation, NEEEYE - Bk
net of tax - - - - - 485 - - - 485 - 485

Total comprehensive income/(oss) B2 EM A/ (B8)

for the period et - - - - (304) 485 247 - 24,900 25,328 - 25,328
Transfer from retained profits BREARTEN - - - - - - - 2,007 (2,007) - - -
At 30 June 2015 RZZ-R%/~A=1H 2400 62,609° - 60455 (76) 485° 52044 28345°  286340° 443502 - 443502
# These reserve accounts comprise the consolidated reserves of # ZESBEEFOENEBEAMBRIEANANEAEE

HK$441,102,000 (30 June 2014: HK$275,369,000) in the condensed 441,102,000/ 7T(=F—MFN A =+H : 275,369,000 7T) °

consolidated statement of financial position.
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Condensed Consolidated Statement of Cash Flows

FRGEHETRER

For the six months ended 30 June 2015 #ZE —F—HFNA=+H I 1A

Six months Six months
ended ended
30 June 2015 30 June 2014
BZ-_Z-1F %Zi: —mE
~A=TH ~A=+H
1EAEA LR MEA
HK$'000 HK$'000
TET FAT
(Unaudited) (Unaudited)
(REER) (REEZ)
CASH FLOWS FROM OPERATING ReTHMBRERE
ACTIVITIES 16,208 23,338
CASH FLOWS FROM INVESTING REZDFBHERE
ACTIVITIES
Purchases of items of property, plant and BEDE BEMRREEE
equipment (36,860) (22,017)
Proceeds from disposal of items of property, HENE « BEREEHRE AEHE
plant and equipment - 885
Deposits paid for purchases of items of BEYE BERREBEEBMTZE
property, plant and equipment (40,772) (5,683)
Decrease in a time deposit with original U B B R 3 H B iL ®{AZ
maturity of more than three months when THETRD - EEHE
acquired, pledged as security for banking ﬁEﬁ%ﬂﬁZﬁﬁ
facilities 3,747 -
Decrease in restricted cash XREIFSH D - 1,886
Net cash flows used in investing activities RERSMARSREFE (73,885) (24,929)
CASH FLOWS FROM FINANCING REEDFERERE
ACTIVITIES
New bank borrowings ERITIER 153,495 149,570
Repayment of bank borrowings BERBITER (122,898) (106,742
Decrease in amounts due to shareholders [ERBREFER D - (2,326)
Acquisition of a non-controlling interest Hﬁz B - (500)
Capital element of finance lease rental BEHEMRSNRNERTH
payments (1,899) (1,758)
Net cash flows from financing activities MEEEMERS A2 TR 28,698 38,244
NET INCREASE/(DECREASE) IN CASH ReRBLEEWEN/ (HD)FE
AND CASH EQUIVALENTS (28,979) 36,653
Cash and cash equivalents at beginning of HRE MBS EY
period 172,270 61,067
Effect of foreign exchange rate changes, net [ERZEFTE 52 (634)
CASH AND CASH EQUIVALENTS AT END BRAERALEEY
OF PERIOD 143,343 97,086
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Condensed Consolidated Statement of Cash Flows

BHRGEHEETRER

For the six months ended 30 June 2015 #ZE —F—HFENA=+HIL A

Six months Six months
ended ended

30 June 2015 30 June 2014
BE-Z-1F HE_T-@OF

~AZ=t+H ~NA=t+H
EAER EREA
HK$’000 HK$'000
TERT FAHT
(Unaudited) (Unaudited)
(REER) (REEZ)
ANALYSIS OF BALANCES OF CASH AND RERBSSEYEHIN
CASH EQUIVALENTS
Cash and bank balances as stated in the condensed B4R & BB IARRArEIR S 1
consolidated statement of financial position RITHE R 117,117 80,389
Time deposits with original maturity of less RESKRIBADR=EAK
than three months when acquired, THER  BERERTRER
pledged as security for banking facilities ANES: Prrinti
and bills payable 26,226 16,697
Cash and cash equivalents as stated in the HRGARERERMERNE MRS EEY
condensed consolidated statement of cash flows 143,343 97,086
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Notes to Condensed Consolidated Financial Statements

R B AR S B S SRR MY =

30 June 2015 —E—AFENA=+H

Corporate Information

The Company was incorporated in the Cayman Islands on
8 July 2014 as an exempted company with limited liability
under the Companies Law, Chapter 22 of the Cayman
Islands. The address of the registered office of the
Company is Clifton House, 75 Fort Street, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman Islands. The principal
place of business of the Company is located at Room
809-810, Kwong Sang Hong Centre, 151-153 Hoi Bun
Road, Kwun Tong, Kowloon, Hong Kong.

During the period, the Group was principally engaged in
the manufacture and sale of printed circuit boards.

The Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 8 December 2014. In the opinion of the
directors, the holding company and the ultimate holding
company of the Company is Million Pearl Holdings Ltd.
which was incorporated in the British Virgin Islands.

Basis of Preparation and Accounting

Policies

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
and the applicable disclosure requirements of Appendix
16 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

The accounting policies, reorganisation and basis of
presentation, and basis of preparation adopted in the
preparation of the condensed consolidated financial
statements are the same as those used in the annual
financial statements for the year ended 31 December
2014, except in relation to the following new and revised
Hong Kong Financial Reporting Standards, (“HKFRSs”,
which also include HKASs and Interpretations) that affect
the Group and are adopted for the first time for the current
period’s financial statements:

Amendments to Defined Benefit Plans:
HKAS 19 Employee Contributions

Annual Improvements Amendments to a
2010-2012 Cycle number of HKFRSs

Annual Improvements Amendments to a
2011-2013 Cycle number of HKFRSs

ARIEHR
ARRRZZE—NFELtANBREFAERESE
RERNRFEEHERESTAMKIAEREER
AA] o AR R FEM 93 R Hh ik 4 Clifton House,
75 Fort Street, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman Islands ° AN Q A1) B & &
I ABBENEBESAE 151163 EEITH
L 809FEB810E ©

HIR - AEREE 2 ERERHEHREER -

RARBRMDH =T —NF+=ZANBREEEG
ERXRGBRARI(HZM]) ERLET - ES
RAE - ARRZIER A B REEEIER AR AR
4 B = B B 5E AKX 32 2 Million Pearl Holdings
Ltd. °

mAEER SR

BASEVBERRCSBRETESMISRMG
ZEBGE((BFEGHER ) EI4FFH
HBEHREREZmES LR ETRAD)
B8R 16 2 BRI ESRERE

BEITBR BENEREE - URRREHERS
BB mERRAZHBEERE  BHE_T—F
ToA=ZT—ALFEZFEMBHREMEMA
ERR - EERATHARE AT E RN AHRH
Z MR ERRA R RRIERT BB
BEEN(BEYBHREER ] BEEEES
R KB BRI -

BRGRANE9R  REENAE - ERAH

BEET
FEH#E-F-FFZ  BHAYBERELL
ZEF-ZFHH L EEEE]
FENE-F——F2  BEUBREE
—E-CFRY & 221 H)
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Notes to Condensed Consolidated Financial Statements

B AR S B IS R Mo

30 June 2015 —ZFE—AFENA=+H

2. Basis of Preparation and Accounting 2. mAUEEREFABE®)
Policies (continued)
The adoption of the above new and revised HKFRSs has PR a3 E] RSB ST BB M A S
had no significant financial effect on the condensed AR EMISHRRITEE RS ETE - REBWE
consolidated financial statements. The Group has not early RERWEMEME EME B ARERZ LR - 2
adopted any other standard, interpretation or amendment EEET »
that has been issued but is not yet effective.
3. Operating Segment Information 3. RESHER
The Group focuses primarily on the manufacturing and AEERBAETEH TN EE R HE DRI ER
selling of printed circuit boards during the period. R MAEEFEEEERRAERNER (AE
Information reported to the Group’s chief operating BERDERFRRTE) ERFRAEBNEELEE
decision maker, for the purpose of resources allocation ¥E  ARAEEMERCERS  IME
and performance assessment, focuses on the operating LEDEEER I H 2R - FRLL - WEEHE
results of the Group as a whole as the Group’s resources EDEER
are integrated and no discrete operating segment financial
information is available. Accordingly, no operating segment
information is presented.
Geographical information B &R
The Company was incorporated in the Cayman Islands RATRASESEMA L R FEARKLF
with its operations being carried out in the People’s B(HEDEEES BERERTEREARA
Republic of China (the “PRC”), which is considered as the HIPTERIR -
country of domicile by management.
(a) Revenue from external customers (a) REMBEFHWZE
Six months Six months
ended ended
30 June 2015 30 June 2014
HE-Z-15F HE-_ZT—NF
~A=1+H ~NA=18
IEXREA LE7R{E A
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REBEZ) (REEERZ)
Mainland China el Eilpis 156,054 169,968
Europe BN 79,665 70,164
Hong Kong BE 22,861 30,759
North America 1EEM 37,792 32,088
Asia (except Mainland China and CEp
Hong Kong) (T RIEPBENMRES) 23,656 17,298
Africa FEM 9,215 8,165
Oceania RAEM 613 384
329,856 329,726

The revenue information above is based on the
locations of the customers who placed the orders.
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Notes to Condensed Consolidated Financial Statements

R B AR S B S SRR MY =

30 June 2015 —E—HENA=1H

3. Operating Segment Information continued) 3. K& HER (&)

Geographical information (continued) wEER (&)
(b) Non-current assets (b) ¥RBEE
30 June 31 December
2015 2014
—E-hfF —ZT—F
ANA=+H +ZA=+—H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REEZ) (EZ)
Hong Kong a5 2,032 1,526
Mainland China B (A i 388,105 315,865
390,137 317,391
The non-current asset information above is based on TR EEEAR HEREENEI X
the locations of the assets and excludes available- TEEJHREERERBELERIBEE °
for-sale investment and deferred tax assets.
Revenue from each major customer which accounted for REZFZEFP WG (RS E Y 10% kA
10% or more of the Group’s revenue is set out below: )P T
Six months Six months
ended ended

30 June 2015 30 June 2014
BE-T-HF HE-T-NF
~A=+R  XA=TH

WEREA LE}EA
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)

(REER) (REEZ)

Customer A Z2EA 91,981 72,136
Customer B Z2FEB 41,403 42,924
133,384 115,060
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4. Revenue, Other Income and Gains

Revenue represents the net invoiced value of goods sold,
after allowances for returns and trade discounts. An

4. Wi - HWAR KRS
Wit EEmNIBRERE ST HNBRER
MEERIFE o Wat - HtlARKE AT E L

analysis of revenue, other income and gains is as follows: Ik
Six months Six months
ended ended
30 June 2015 30 June 2014
HE-Z-1F H=_ZT—NF
~NB=+H ~NA=+H8
IER@EA LE7NE A
HK$’000 HK$'000
FBxT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue Wz
Sale of goods HEER 329,856 329,726
Other income Habg A
Bank interest income RITHF B WA 223 254
Rental income WA 105 -
Government grants received from BURHEBERTE B L2
the PRC government authorities” N2 SEGE 4,348 314
Others HAth 385 46
5,061 614
Gains g
Gain on disposal of items of property, HEWE  MENLRKREEE
plant and equipment, net W 5 F 58 - 158
Foreign exchange differences, net b 5 ZFE 55 - 2,510
- 2,668
5,061 3,282

A Government grants have been received from the PRC government
authorities in recognition of the Group’s efforts in technology

development in Shenzhen.

A BRFBIBUNE B H 2 BUREEL - PRBAEEER
YIRS S -
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26

—E-AFNA=T1A

Profit Before Tax

The Group’s profit before tax is arrived at after charging/

5. BRBIATER

AEBEWBRBADEN R (GEA) -

(crediting):
Six months Six months
ended ended
30 June 2015 30 June 2014
HE-Z-1% HE-_Z—NOF
~NE=1H NAZ=ZFH
IER{EA LE7NE A
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (CREg&EZ)
Cost of inventories sold EEFERAE 250,902 259,363
Minimum lease payments under operating +ih RIEFREHENHIEH S
leases in respect of land and buildings 1,561 823
Depreciation e 7,789 8,151
Amortisation of land lease payments b & R IE 5 131 132
Research and development costs NG YT N 6,168 6,479
Write-off of items of property, VI - R KRB TE B s
plant and equipment 253 -
Write-down of inventories to net realisable #fi)s 17 & & n] £ 18 )% (& "
value” 1,522 271
Fair value loss of an investment property ~ —IBI& & ¥ H N FEEE 132 -
Reversal of impairment of trade B[O 8 5 EYGRIBRE T
receivables, net (2,882) -
Gain on disposal of items of property, HEWE - BEMEHBIER
plant and equipment, net* 2 W e FRE - (158)
Foreign exchange differences, net* bE 5 Z=REH R 1,227 (2,510)

Gains are included in “Other income and gains”

and the losses are

included in “Administrative expenses”, as appropriate, in the
condensed consolidated statement of profit or loss.

Write-down of inventories is included in “Cost of inventories sold”.
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6. Finance Costs

6. BEMA

Six months Six months
ended ended

30 June 2015 30 June 2014
HE-T-1F HE-T-MF
~NA=t+H ~NA=+H8

1F7R1{E A LE7RE A
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)

(REFER) (CREEER)

Interests on:

Bank loans and trust receipt loans
wholly repayable within five years or
on demand

Bank loans wholly repayable over
five years

Finance leases

Total interest expenses on financial
liabilities not at fair value through
profit or loss

Less: Interest capitalised

Other finance cost:
Imputed interest on non-interest-bearing
financial arrangement

TN ZERFE -
ANAFATREELIREL
BEMNRITERRIETE

W B 4148 o418
R AR EER

RITER . m
WARE 15 o

Wt A FERF AR
LR A= RECOR RSNt

4,196 2,959
B BEARERE (2,429 (1,180)
1,767 1,779
HABE MR -
BB LB E RS
- 1,299
1,767 3,078
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28

Income Tax

Hong Kong profits tax has been provided at the rate of
16.5% (period ended 30 June 2014: 16.5%) on the
estimated assessable profits arising in Hong Kong during
the period. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

All subsidiaries of the Group established in Mainland China
are subject to PRC corporate income tax at a standard
rate of 25% (period ended 30 June 2014: 25%) during the
period, except for a subsidiary of the Group which qualified
as a PRC High and New Technology Enterprise in
Mainland China and a lower PRC corporate income tax
rate of 15% (period ended 30 June 2014: 15%) had been
applied during the period.

Frig®t
EBFERIIZHERNREBEEN G ERT
B 16.5% (BE_E—MENA=+HIEH
[ 0 16.5%) 5T IR « Hthib [ &9 FE 2R T 0 FI
MECRBEASESEMTREEENRITH
KEHE -

AR - RSB R B R AR ST HFT B B A R A
Ro5% (BE—ZT—MNENA=+HIEH/™:
25%) MIZER R P FEMEMEH @ AL
B —FE B A BEF BRI A P H S
ENER  REPRERENPECEMESHE
15% (BE_T—WF/A=+HLHH : 15%)
BRL -

Six months Six months
ended ended
30 June 2015 30 June 2014
HE-Z-1F BE_T—NF
~NA=t+H ~A=1A
1IEREA LE7N{E A
HK$’000 HK$’000
FBxT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current — Hong Kong BNEY — &
Charge for the period BN 240 393
Current — Mainland China BUHER — FREY A
Charge for the period BN 3,595 3,517
Underprovision in prior years BEFEBRENT 880 396
Deferred IR 1,012 (1,916)
Total tax charge for the period BRARIE S %8 5,727 2,390

Dividend

At a meeting held on 24 August 2015, the board of
directors declared an interim dividend of HK5.0 cents
(period ended 30 June 2014: Nil) per ordinary share,
equivalent to a total amount of HK$12,000,000 (period
ended 30 June 2014: Nil).

BRE

R-ZZE—RAFNAZ+NHRT 8% EFQ
FERFPHAKREGREBBSOBILN(EE=Z
—MOFERNA=Z+THILEHE: T) BEHER
12,000,0008 T (HEZ-E—NFA=+HI
HE =) -
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Earnings Per Share Attributable to
Ordinary Equity Holders of the
Company

The calculation of the basic earnings per share amount for
the period ended 30 June 2015 is based on the profit for
the period attributable to ordinary equity holders of the
Company of HK$24,900,000 (period ended 30 June 2014:
HK$18,612,000) and the weighted average number of
ordinary shares in issue of 240,000,000 (period ended 30
June 2014: 180,000,000), on the assumption that the
Reorganisation (as defined in note 2.1 to the financial
statements included in the annual report of the Company
for the year ended 31 December 2014) and the
capitalisation issue had been completed on 1 January
2014. The assumption adopted is same as that stated in
note 13 to the financial statements included in the annual
report of the Company for the year ended 31 December
2014,

No adjustment has been made to the basic earnings per
share amounts presented for the periods ended 30 June
2015 and 2014 in respect of a dilution as the Group had
no potentially dilutive ordinary shares in issue during these
periods.

. Property, Plant and Equipment

During the period, the Group acquired items of property,
plant and equipment of HK$39,289,000 (six months
ended 30 June 2014: HK$27,471,000).

A commercial property of the Group was leased to an
independent third party for rental income and hence was
reclassified from property, plant and equipment to
investment property during the period ended 30 June
2015. The difference of HK$647,000 (before deferred tax
charge of HK$162,000) between the aggregate carrying
amount of the property at the date of change in use of
HK$4,935,000 and its then fair value of HK$5,582,000,
which was determined by the directors of the Company by
the market comparison method, was credited directly to
equity in the land and building revaluation reserve. No
valuation has been performed by any independent qualified
professional valuers.

cBH

RRREEESFAAREERER

HEHE TR NA-THLESRZER
EXABFCBNREARAGR L BERIEE AR
165 BAREE 7 24,900,000 8 7T (B2 =T —PU4F X
A=+HILHE 18,612,000/ L) k2 %17
240,000,000 L@ 2 EFHH(HEZZ
—PO4E7N A=+ B 1-HAR : 180,000,0000%) » H
PEREEA(EEABEEZE_T— NS +=A
=T BIEFERRRFHRZMBRENTE2.1)
REAMCBITER_Z—NF—A—HEK - B
EWmrBEEREE_Z—NFE+_RA=+—8
I FEARRFR P HHREM T 13FTEE 4B
ﬁ °

HRAEERBE_T—AFR_T-NFR
A=+ B - Y& LB E 2 BT
Bl U B EEEEERERREN 2 E
BEABNSEIELHE -

¥ BERKE

RHEIR - A& E UEE 39,289,000 8 T (B E=Z
—mFARNA=THILEANBEA 27,471,000 7T)
ZWE - BEMEREEREE -

REE-_ZT—AFNA=Z+THILHM  AEE—
EERMECHET 2B LFE = HERSHA
SN MERYE BELRREEFIBEER
BV - ZMENFARSEE B RMEE
4,935,0007% T 81 K & B 2 A F {H 5,582,000 4
T(TBAARBESRBEMIGLEAEE) Z2MH
) 2 §E 647,000 78 7T ( 30 B IE 1E %1 18 162,000 74
TR EFERATHREFERRE EZ - B
B A B R EEGEMETEMHE -
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11. Investment Property

11. REWHE

30

30 June 31 December

2015 2014

—E-RE —E—F

AA=+H +ZA=+—H

HK$’000 HK$’'000

FET FHET

(Unaudited) (Audited)

(RBER) (Fe&%)

Carrying amount at 1 January W—A—HBMRRE - -
Transfer from owner-occupied property — E# B %A AMEBEE (Ft3E10)

(note 10) 5,582 _
Loss from a fair value adjustment NHERAEREE (132) -
Exchange realignment PE 5, 82 35 -
Carrying amount at the end of REEFROEEE

reporting period/year 5,485 -

The Group’s investment property is a commercial property
in the PRC.

The fair value of the Group’s investment property at 30
June 2015 was determined by the directors of the
Company. No valuation has been performed by any
independent qualified professional valuers.

The investment property is leased to a third party under an
operating lease, further summary details of which are
included in note 16(a) to the condensed consolidated
financial statements.

REBZREMERNTEN—IREAYE

AEEREVER _Z-—HAFA=THEHZA
FEDAAARESET  BUSBEREXRME
AL BT T (AR R (E

REVMFERELEHEHATE=D  EZH
B EHNEREGSA IS RREE 16() ©
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11. Investment Property (continued)

Fair value hierarchy
The following table illustrates the fair value measurement
hierarchy of the Group’s investment property:

11. REWE (#)
DR EER

TRIRAEEBNREYERNTEFERER

Fair value measurement using

ERUTRABENAFEE

Quoted
pricesin  Significant  Significant
active  observable unobservable
markets inputs inputs Total
ERMEHRE EBEATER EXTIEE met
(Level 1) (Level 2) (Level 3)
(B—-%&) (B=H) (B=H)
HK$'000 HK$'000 HK$'000 HK$'000
TET FET FAT THET
Recurring fair value KEERTFERE
measurement for:
At 30 June 2015 R-ZE-RFXA=1+H
(Unaudited) (RBER)
A commercial property ElERES - - 5,485 5,485

During the six months ended 30 June 2015, there were no
transfers of fair value measurements between Level 1 and
Level 2 and no transfers into or out of Level 3.

Below is a summary of the valuation techniques used and

REE-Z-—RAFANA=+THEXER  F—&
MEZHRZBNAFEFENESE  TEEA

FEHE=R -

T REEMEREETRAZEET A RRR

the key inputs to the valuation of the investment property: A BRI E -
Investment property held Valuation Significant
by the Group Fair value hierarchy techniques unobservable inputs Range
FEEREZRENE AFEER EEA % EXTAEERARE &E
A commercial property Level 3 Market comparison  Price per square meter RMB21,500 to
in Mainland China method RMB22,000
RABEAEN-—EERANE £=R MG LEE FYAKRER AR#21,500 Tt F
AK¥22,000T

A significant increase/decrease in the price per square
meter in isolation would result in a significant increase/
decrease in the fair value of the investment property. The
investment property is valued by the market comparison
method having regard to comparable sales transactions as
available in the relevant market. The valuations take into
account the characteristics of the properties which
included the location, size, floor level, year of completion
and other factors collectively.

KB B LA M, 1 S BR & )
%2 ATEABEN YD - REDFEBTS
POBORAE - B SRS 2 B B
5 - HES RDEZ I - BIEE RN -

BE EREOHIEMBEE -

B
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12. Trade and Bills Receivables

32

12.

BEZRBREREBRERE

30 June 31 December

2015 2014

—E-RE —E—OF

AA=+H +ZA=+—H

HK$°000 HK$’000

FET FHIT

(Unaudited) (Audited)

(REER) (Fe&%)

Trade receivables B 5 W IE 197,502 196,204
Impairment VERED (3,219) (6,100)
194,283 190,104

Bills receivable e R IE 19,792 11,419
214,075 201,523

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance may be required. The Group maintains a defined
credit policy and credit periods are usually granted ranging
from one to three months from the month-end of date of
invoice to customers. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral or
other credit enhancements over these balances. Trade
and bills receivables are non-interest-bearing.

AEERAESNXHURTERBELE  EF
%ﬁﬁﬂ%ﬁ RN o AR B R B
% ORERESELABEANEABEES—
=AY - AEEE B LR ERKS
B BREET  URERECERR - BRE
BETNERAREY - AEETERRE S

B TAE RGNS TR R - BRI
FERENE R AT S -
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12. Trade and Bills Receivables (continued) 12. ESERFEREREE®)

An aged analysis of the trade and bills receivables as at
the end of the reporting period, based on the invoice date
and net of provisions, is as follows:

RIMERR - EHRIGREREBREERIERR
B R B BB RO RER DN IIEDT

30 June 31 December

2015 2014

—ZE-aF T EF

AA=1TH +ZA=+—H

HK$’000 HK$'000

FERT T

(Unaudited) (Audited)

(REBER) (g ®iz)

Within one month —@AAR 75,117 77,431
One to two months —ZMEA 69,123 54,609
Two to three months W2 =& A 48,642 52,629
Over three months HBiE=1EA 21,193 16,854
214,075 201,523

Receivables that were neither past due nor impaired relate
to a large number of diversified customers for whom there
was no recent history of default.

Receivables that were past due but not impaired relate to
a number of independent customers that have a good
track record with the Group. Based on past experience,
the directors of the Company are of the opinion that no
provision for impairment is necessary in respect of these
balances as there has not been a significant change in
credit quality and the balances are still considered fully
recoverable.

AREBBTABENEBEHBLEZETIREFE
B WEFIHEE AR o

ERHERRENEERERZEZEBIEFPE
B WERAKESRIFEERE - RIBBERL
B ARREERARDARZSERHRBER
- EARAGEEERUEBEAEE  MAFEHRD
BRA2HKE -
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13. Trade and Bills Payables

34

13. ESENRERESE

30 June 31 December

2015 2014

—E-EfF —E—pUF

AA=+H +ZA=+—H

HK$’000 HK$’000

FHET FHET

(Unaudited) (Audited)

(RBER) (Fe&%)

Trade payables B IR 110,793 124,185
Bills payable NS 10,359 4,642
121,152 128,827

An aged analysis of the trade and bills payables as at the
end of the reporting period, based on the invoice date, is
as follows:

RIEHR  BHRNRBELRENREREER

AR RRE DTS BT

30 June 31 December

2015 2014

—E-HF —E—F

AA=+tH +ZH=+—H

HK$’000 HK$’'000

FET FHET

(Unaudited) (Audited)

(REEZR) (fe&E%)

Within three months =EAR 103,270 104,013
Three to six months =ZXEA 15,674 23,205
Over six months wBiENEA 2,208 1,609
121,152 128,827

The trade payables are unsecured, non-interest-bearing
and are normally settled within three months from the
month-end of date of invoice.

At 30 June 2015, bills payable with an aggregate carrying
amount of HK$8,727,000 (31 December 2014:
HK$3,185,000) were secured by pledged deposits of
HK$1,775,000 (31 December 2014: HK$1,179,000).

EHRNFBLERR TR BERERA

Hi A SRR =B A WAL -

RZZT—RFA=1TH " KRE#LES727,000

BIL(=F—mE+= A=+

H : 3,185,000%

TT) 2 FERt =5 1,775,000 7T 2 B B TE K
ABER(—Z—NOE+=—A=+—8 : 1,179,000

ABTT) e
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14. Interest-Bearing Bank Borrowings 14. FERITER
30 June 2015 31 December 2014
—E2-RFXA=tR —E-WF+-A=+—H
Maturity HK$’000 Maturity HK$’000
ZIH8H THET EEEE! FAT
(Unaudited) (Audited)
(REBERX) (eE%)
Current ENHA

Secured trust receipt loans and AR —FEREENH
bank loans due for repayment IR (EEWRIEE R

within one year RIRITER 2015-2016 82,410 2015 65,315
Secured bank loans due for HR—FAEENE

repayment within one year BHIRTER(EHA

which contain repayment L BRIEZER)

on demand clauses 2015-2016 8,680 2015 4,000
Secured bank loans due for AR—FREENE

repayment after one year ERIRITER (A

which contain repayment B BRIEZER

on demand clauses 2016-2020 31,720 2016-2019 15,000
Current portion of secured AR —FREENS

bank loans due for repayment KR 1T E kBN ER

after one year Ei% 2015-2016 18,076 2015 15,859

140,886 100,174

Non-current JEBNHEA
Secured bank loans due AR—FREENS

for repayment after one year IIRIRITE R 2016-2020 44,326  2016-2020 54,435

185,212 154,609
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14. Interest-Bearing Bank Borrowings

(continued)
Certain of the Group’s bank loan agreements contain
repayment on demand clauses and the corresponding

bank

loans have been classified as current liabilities in the

condensed consolidated statement of financial position.
Ignoring the effect of any repayment on demand clauses
and based on the maturity terms of these loans, the
interest-bearing bank borrowings of the Group are

14.

FTERITER @)

REBETRITESRBARBREZRKERER
HERTERENERAZREMBRARAD LR
RRBEE - WA REMRERKEEGRZE
ERRBEZEEFNDN R - AEE 258K
TREFARTREE

repayable:
30 June 31 December
2015 2014
—E-REF —E—F
ANA=+H +ZA=+—H
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(REER) (fe&EZ)
Within one year —FR 109,166 85,174
In the second year FE_F 31,836 36,683
In the third to fifth years, inclusive F-EERF (RREERWT) 44,210 31,649
Beyond five years hFE - 1,103
185,212 154,609

Notes:

36

At 30 June 2015, certain of the Group’s bank borrowings are
secured by:

(i) the Group’s leasehold land and buildings, construction in
progress and investment property with an aggregate
carrying value at the end of the reporting period of
HK$190,254,000 (31 December 2014: HK$165,464,000);

(ii) the Group’s parcels of leasehold land situated in Mainland
China which are classified as prepaid land lease payments;
and

(iii) pledged deposits with banks amounting to HK$24,451,000
(31 December 2014: HK$20,701,000).

The interest rates of the Group’s bank borrowings as at 30 June
2015 ranged from 1.78% to 7.36% (31 December 2014: 1.98% to
7.36%) per annum.

Mo

(@) REZZ-RAFRA=ZTH  BETARERTERTIAT
MEIRERELR

() AEEEELHEIEF ETEIRLKEREYD
¥ RS AR RO R 488 4 190,254,000 7
T(ZZE—ME+=A=+—H : 165,464,000
BT

(i FAEBRTEAMNEER - Ko BEREN
THBEEFR &

(iii BHEATFIRITHFRA24,451,0008 T (=%
—PE+=HA=+—H :20,701,000/& L) °

(0) RZZ—AFANA=1AH NEBRITERZEFNEN
F1.78% 2 7.36%(ZFE—MNF+_A=+—H : 1.98%
E7.36%) °
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15. Share Capital 15. B
30 June 31 December
2015 2014
=F-1F ¥
~AE=+H +ZRA=+—H
HK$’000 HK$’'000
FHET FHET
(Unaudited) (Audited)
(REER) (J&HE%)
Authorised: VETE
10,000,000,000 ordinary shares of 10,000,000,000 I &A% 0.01 47T
HK$0.01 each 2K 100,000 100,000
Issued and fully paid: BEITRERE :
240,000,000 ordinary shares of 240,000,000 & &% 0.01 57T
HK$0.01 each 2 BB 2,400 2,400
16. Operating Lease Arrangements 16. REHERH
(a) Aslessor (@) fEREHMEA
The Group leases its investment property (note 11) AEBRBEEHELTHEERREYE
under an operating lease arrangement, with a lease (BF5E11) - HEEEERIIRME - 1HE
negotiated for two years. The terms of the lease also MERMPL ZTERES - RIEHR
require the tenant to pay a security deposit. At the REBBEBEAIHGHCEHERIWEEP
end of the reporting period, the Group had total FIARRRREEFHIBLREN S BB R
future minimum lease receivables under the non- D
cancellable operating lease with its tenant falling due
as follows:
30 June 31 December
2015 2014
—E-IOF —E-mEF
ANA=1+H +ZA=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REERZ) (fe&%)
Within one year —FRA 315 -
In the second to fifth years, inclusive ~ E-ZFAE (BEHREME) 257 -
572 -
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16. Operating Lease Arrangements (continued)  16.

(b) As lessee

The Group leases certain of its properties under
operating lease arrangements. Leases for the
properties are negotiated for terms ranging from one
to two years. At the end of the reporting period, the

REHERHE@®
(b) ERBEBA

REERBEEEETHERETME -
MERENKEHERSIR—
EHR AREREAATHELEHER
AR R R E AN SR 2 BB an

EMEF - NI

Group had total future minimum lease payments Nk
under non-cancellable operating leases falling due
as follows:
30 June 31 December
2015 2014
—E—-FF —E—[F
RA=1TH +ZA=+—AH
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(REER) (RR&EZ)
Within one year —¢ W 2,025 1,815
In the second to fifth years, inclusive FHF (BIEEEMT) 515 1,142
2,540 2,957
17. A&iE

17. Commitments

In addition to the operating lease commitments detailed in

REREER - B EXWE160) il Mg EEE

note 16(b) above, the Group had the following capital AN - RNEBEF AT E AR
commitments at the end of the reporting period:
30 June 31 December
2015 2014
—E—FF T mF
AA=ZtH +ZA=+—H
HK$’000 HK$’000
FTHER FAT
(Unaudited) (Audited)
(RBER) (Fe&%)
Contracted, but not provided for: BERTHMB AR B
Construction and purchases of items of ~ EHRREBEWE - ME L&
property, plant and equipment JEERS 69,283 78,227
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18. Related Party Transactions

(a)

—FE-—AF~NA=+H

18. BEEA RS

In addition to the transactions, arrangements and (a) BZESHMPLGAMERREMID il
balances detailed elsewhere in these condensed RG ~ THERAERIN - ANEE R ERE
consolidated financial statements, the Group had the GTEITIATR S -
following transactions with related parties during the
period:
Six months Six months
ended ended
30 June 2015 30 June 2014
HE-Z-15F HE-_ZT—NF
~A=1+H ~NA=1+8
IEREA LE7NE A
Notes HK$’000 HK$'000
5T FET FHET
(Unaudited) (Unaudited)
(REEZR) (REEERZ)
A then related company: A=) NI
Sales of finished goods SHE R (i) - 16,833
A related company: ) UNGIE
Rentals paid Efe (ii) 812 -
Notes: PREE
0] The sales to a then related company, Parason Industries i) MERZEBARNBMEEERARATER]D
Limited (“Parason”) (as detailed in note (g) below), were (FERTXMaE(g) WS DIRIEBE BTN E
made at terms mutually agreed between the relevant parties. BT Z IRFEAT
(ii) The rentals were charged by Yantek Electronics Company (i) HEeBERANREETERARA(RE]D (KEE

Limited (“Yantek”), a related company of the Group owned
as to 34% by Mr. Chan Yan Kwong, 33% by Mr. Chan Yan
Wing and 33% by Ms. Chan Yan Sam, the sister of Mr.
Chan Yan Kwong and Mr. Chan Yan Wing, in accordance
with the tenancy agreements entered into between the

Group and Yantek.

BB AR MBREES  REKELERR
BobR L (RB S ERRBKEENKIK) 5
R B 34% - 33% K 33% g ) IRIB AL E
BRI MHEE R -
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18. Related Party Transactions (continued)

40

(b)

(c)

(d)

(e)

Other transactions with related

parties

(i) At 30 June 2014, the Group had provided
corporate guarantees for certain bank facilities
granted to Yantek up to HK$7,246,000. These
corporate guarantees were released during the
year ended 31 December 2014.

@iy A director of the Company received sales
commission of HK$2,261,000 (period ended
30 June 2014: HK$1,025,000) for his services
provided to the Group during the period based
on 3% (period ended 30 June 2014: 1.5%) of
the transaction amounts.

Commitments with a related party
Certain subsidiaries of the Group entered into two
two-year non-cancellable agreements with Yantek to
lease certain office properties and a director quarter
under operating lease arrangements. The amount of
rentals charged for the period is included in note
18(a)(ii) to the condensed consolidated financial
statements. At 30 June 2015, the Group’s total
future minimum lease payments to Yantek falling due
within one year and within the second to fifth years,
inclusive are approximately HK$1,569,000 and
HK$385,000, respectively.

The Group’s balance with Yantek was unsecured,
interest-free and had no fixed terms of repayment.

On 16 June 2014, the then minority shareholder
disposed of its entire equity interest of 0.93% in Yan
Tat Environmental Technology (Natong) Company
Limited, a subsidiary of the Group, to the Group for
a cash consideration of Renminbi (“RMB”) 400,000
(approximately HK$500,000) and ceased to be a
related company of the Group since then.

18.

BEMAERS (&)

(b)

(c)

(d)

(e)
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HtSREH o ETHNRS

(i) RZZE—WMFENA=Z1+H  ~%EE
EREEERETRITREREZ S
%8 /57,246,000 7T M 12 4 b 2 7
Re BRGPEEREREBEEZZ
—WFE+_A=+—BHIFEHR -

i) HRN ARF—BRESEHRAEE
RHRBMESHEEMS 2,261,000
/%E(%Zﬁ_iﬁ Ei/\ﬂf-&—ﬁﬂz
HARS 1,025,000 7C) € F D
FRBERSEENIR(HE_T
—PFENA=Z+HIEH/E :1.5%)
FTE o

B BB 5 AR

REEETHE QR HEEEET L MHDMRE
EAT RIS s - BB EHERHM
AETHAEZEMEREEES - HRUKEL
ZJHEEBERHENEREE M BEmERWN T
18()i) e R—ZE—RHEA=+H  ®A
EEINTFREZARKERSERE - B
—FREPAENRE—_ZEZFRAFAN(RIEY
EMF) 2 w5 BI% A& 1,569,000 7% 7T &
385,000/ 7T °

B4
%

N R AEEN - B R
fm

HW
7}
il
S@* tl

R_ZE—MFEA+ 8 B2 8K
RHEERAEBEM EQFEEEBIERR
RIEER AR 2 2E00.93%0 1 F A&
S NRE A AR 400,000 (4
500,000 7T) * WH I THAREEZE
B na] e
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18. Related Party Transactions (continued) 18. AR S (&)
(f)  Compensation of key management personnel of the (f) AEEXZERABHHE:
Group:

Six months Six months
ended ended
30 June 2015 30 June 2014
HE-Z-15F HE-_ZT—NF
AA=1H NA=18
IEREAR LE7{E A
HK$’000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Short term employee benefits EHEB RN 7,485 4,254
Post-employment benefits BB 12 1R 7 45 51

Total compensation paid to key ENTEERAENHELTE
management personnel 7,530 4,305

(g) Particulars of the amount due from a then related (9)
company are as follows:

R M — RS B 2 P2 B SR B B
0

Maximum

outstanding
7May during the 1 January
2014 period 2014
—E2-NF HRKEE —T-NOF
AAtH BetH —H—H
HK$’000 HK$'000 HK$'000
FAT FAET FAT

Trade receivables from Parason KEBAMBE S EWTIE

At 1 January 2014, Mr. Chan Wing Yin, a director of
the Company, held 50% equity interest in Parason.
The amount due from Parason was unsecured,
interest-free and repayable within three months.

On 7 May 2014, Mr. Chan Wing Yin disposed of his
entire 50% equity interest in Parason to the other
existing shareholder of Parason who owned the
other 50% equity interest in Parason. Parason
ceased to be a related company of the Group since
then.

19,245 23,504 21,661

RZE-—HWF—HA—HB ARA—BES
PRECESL A A R50% i o EULE X
WRIBAEEM  2ERAR=EANE

RZZ-NFRALR REBREHLE
HRAMHZE50% BT »— R BaMmA
BIRR (BB BRERT 50% k) - BiRE
B RAEEREE AR -
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19. Fair Value and Fair Value Hierarchy of

42

Financial Instruments

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are as

follows:

19. ERITENQATFERAFEER

AEESRTANKEEERAFE(RRERL
RHERERENERTAKRIMZIEMT :

Carrying amounts Fair values
BREE DNFE
30 June 31 December 30 June 31 December
2015 2014 2015 2014
—E-REF —E-E —E-RfE —E-E
AA=TH +ZA=+—H AA=1tH +ZA=+—H
HK$°000 HK$’'000 HK$’000 HK$'000
TERT FET FExT FET
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (EEZR) (REER) (EE%)
Financial asset MEEE
Available-for-sale investment ~ aJ{t HEHRE 1,046 1,350 1,046 1,350
Financial liabilities g 3=RE
Finance lease payables BMEREREMRIE 1,610 3,509 1,634 3,560
Interest-bearing bank TRRITER
borrowings 185,212 154,609 186,874 157,192
186,822 158,118 188,508 160,752

Management has assessed that the fair values of cash and
bank balances, pledged deposits, trade and bills
receivables, trade and bills payables, financial assets
included in prepayments, deposits and other receivables,
and financial liabilities included in other payables and
accruals approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The Group’s chief financial officer is responsible for
determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting
date, the chief financial officer analyses the movements in
the values of financial instruments and determine the major
inputs applied in the valuation. The directors review the
results of the fair value measurement of financial
instruments periodically for annual financial reporting.

ERECE R RRITES  CEAFR
BHRYRIBNEREE - 8BS ENRELEN
BB FIATRNFIR - e RE M REEGIEN YT
BEE  FIARMENRIBELEFBERNTEE
BzAVPERAEKEERS  T2RA/ZEFTL
SNSRI

AEEEFEYBEEREREERTARTE
SAENBEEER - RERERE BFEVHE
EsMemTANBERS  WEFEGHERPN
IZ2HARE EERFEVWKHRSERENS
BTARXFEAENER -
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19. Fair Value and Fair Value Hierarchy of

Financial Instruments (continued)

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of interest-
bearing bank borrowings and finance lease payables have
been calculated by discounting the expected future cash
flows using discount rates that reflect the Group’s
borrowing rates as at the end of the reporting period. The
Group’s own non-performance risk for interest-bearing
bank borrowings and finance lease payables as at the end
of the reporting period was assessed to be insignificant.

For the fair value of the unlisted available-for-sale equity
investment, management of the Group had performed
valuation using the asset-based approach as its major
asset is a property held for self-use and the investment is
yet to have sufficient earning history to support the use of
other approaches.

The value of this property is adjusted to its fair value at the
end of each reporting period for the purpose of
determining the Group’s share of adjusted net asset value
and fair value of the investment.

Reconciliation of fair value measurements categorised
within Level 3 of the fair value hierarchy during the period

19.

TMIENAFERIFERR 2

MHBEERBENRTFEDRZIARBAH
BREFTNTRS(ETBREBEIFREE)T
Fee XM S RBARR - At A FERSEANUT
TENBR

AARBRITEFENASY MENREREN R
FENEDE  BARRASEERNSRE RS
ERMENAIRXBIRNBMRIESRE - I&
BERMEMRUA BRITERRENERE
HENTEYORBREFERSTERK -

HRIELETAHEERSRENAFE  ~EEE
BECEREEMBERETHE FXIBEER
—HEFBEERMEMERREY RERD BT
LA R EREMTTE - ZYENEEDHE
EREFEHRERRZAFE - NEEAEBENS
RAREEFERRERTE-

ENEHEESAREREARENAZAT
B NEEAEEE AR AR FEREAD
FiE -

READBERXTFEERTE=RDHQFET
SMEHE

is as follows:
30 June 31 December
2015 2014
—E-HF —E-mEF
~A=+H +=ZA=+—H
HK$’000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REERZ) (ge&iz)
Carrying amount at 1 January R—HA—BMERmE 1,350 1,173
Fair value gain/(loss) recognised in other A E b 2 E W FERH A F(E
comprehensive income Wz, (E8) (304) 207
Exchange realignment I - (30)
Carrying amount at end of period/year 8 FRMEAEE 1,046 1,350
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19. Fair Value and Fair Value Hierarchy of
Financial Instruments (continueq)

44

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

19. SRITEMNQATFERAFEEBR &)

DR EER
TRITARESBTANATFEFBER -

Fair value measurement using

ERAUTHABBNRFEE

Quoted
pricesin  Significant  Significant
active  observable unobservable
markets inputs inputs Total
EBWE  BEATEE EARTH
HRE BWAHE ZERAZE HEt
(Level 1) (Level 2) (Level 3)
(E—#R) (EF=#R) (B=H)
HK$'000 HK$'000 HK$’000 HK$'000
FHT FHET FET FET
Asset measured at BRAFEFENEE
fair value:
At 30 June 2015 (Unaudited) WZZE—FE&EA=1H
(REEFEZ)
Available-for-sale investment A it HE18 & - - 1,046 1,046
At 31 December 2014 RZZE—NFE+-_A=1+—H
(Audited) (EE%Z)
Available-for-sale investment  A] # H &8 & - - 1,350 1,350

The Group did not have any financial liabilities measured at
fair value as at 30 June 2015 and 31 December 2014.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for financial assets.

RZE—RAFAA=Z+HEZZE—NF+=A
=+—H  AEEIPETMRAFETENITE

A&

REA - M BEEMS

F—REE_HZMH

MEEBE A TENE  TEEARERE =4 -
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19. Fair Value and Fair Value Hierarchy of
Financial Instruments (continued)
Fair value hierarchy (continued)

19. €T ANAFERAFERBHK H)

DR EEBR )

Fair value measurement using

ERAUTHABBNRTVEE

Quoted
pricesin  Significant  Significant
active  observable unobservable

markets inputs inputs Total
SERMS  EATERE EATUE
#E BARE ZEBARE met

(Level 1) (Level 2) (Level 3)
(B—-%) (B=%) (B=H)
HK$’000 HK$'000 HK$'000 HK$'000

FAT FAT FHT FHET
Liabilities for which BEATEMNEE:
fair values are disclosed:
At 30 June 2015 (Unaudited) R -Z—FEXA=1H
(REEEZ)
Finance lease payables BEATHEEMNIA - - 1,634 1,634
Interest-bearing bank sHEBRITER
borrowings - - 186,874 186,874
- - 188,508 188,508
At 31 December 2014 RZZ—ME+-_A=1+—H
(Audited) (&%)
Finance lease payables MEMEEMTE - - 3,560 3,560
Interest-bearing bank FHEARITER
borrowings - - 157,192 157,192
- - 160,752 160,752

20. Approval of the Unaudited Condensed
Consolidated Financial Statements
These unaudited condensed consolidated financial

statements were approved and authorised for issue by the
board of directors on 24 August 2015.

20. HEREELHARSPBRER

HEREBEZERGAVMBERRER T
FNAZTOREEESHERRETIE -
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Share Option Scheme

The Company’s existing Share Option Scheme was approved
for adoption pursuant to a written resolution of all of the
shareholders of the Company passed on 18 November 2014 for
the purpose to provide our Company with a flexible means of
giving incentive to, rewarding, remunerating, compensating and
or providing benefits to eligible participants and for such other
purposes as the Board approve from time to time.

Subject to the terms of the Share Option Scheme, the board of
Directors (“Board”) may, at their absolute discretion, grant or
invite any person belonging to any of the following classes to
take up options to subscribe for shares: (a) any employee,
supplier service provider, customer, partner or joint-venture
partner of the Group (including any director, whether executive
and whether independent or not, of the Group) who is in full-time
or part-time employment with the Company or any subsidiaries,
(b) any person who have contributed or may contribute to the
Group.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted under the Share
Option Scheme and any other share option schemes of the
Company must not exceed 30% of the total number of shares in
issue from time to time.

The total number of shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and
any other share option schemes of the Company must not
exceed 10% of the total number of shares in issue on 8
December 2014 unless the Company seeks the approval of the
shareholders in general meeting for refreshing the 10% limit
under the Share Option Scheme provided that options lapsed in
accordance with the terms of the Share Option Scheme or any
other share option schemes of the Company will not be counted
for the purpose of calculating 10% limit.

Details of the principal terms of the Share Option Scheme are
set out in paragraph headed “Share Option Scheme” in the
section headed “Statutory and General Information” in Appendix
V to the Prospectus. The principal terms of the Share Option
Scheme are summarised as follows:

The Share Option Scheme was adopted for a period of 10 years
commencing from 18 November 2014 and remains in force until
17 November 2024. The Company may, by resolution in general
meeting or, such date as the Board determined, terminate the
Share Option Scheme at any time without prejudice to the
exercise of options granted prior to such termination.

BRESE
ARRRGBRAEA S DREARF2EBERNR_-F
—HFE+—ATN\RBEBENEERERIERE &
ARARENEBENTN B TAERSEEHE -
BRE) - mM mER BN EEEFSETRER
ZEAMBEH] -

REBBREFEZGR EFR(EFT) T2ER
BREATENA TR SBFERSERBERAE - AR
B @AKBEEAREE  REBEER TF 4
BARELEH (REAREEIMNES  THRIGHNT
B TTWERBYRAER)  REEARFNE
I E AR 2B RBISE o) B AKEEHER K
AREER BRI Z AL ©

RIBFBER S R AR BEAEMBRETEREZ
AR TERBERERTERATEETZRSKRNER
TNSHBENE D BT 882 30% °

RIBEBER B R AR BEMEMBRETEREZ
BB EEITEEARET RN BT FBAR
—Z-mOFE+-—AN\BEBETROAEZ210% * FR3E
ARRRIBRAE L5 RARA A& E 3B 8118
T2 10%REBRIVERR - HERTE 10% REF KT EF

R AR Y5 B AR M 5t 81 3l AR 2 B (AR EL A P AR M At B0 A6 5K
KRR BB -

BRETE T ERRFBENBRERNEER X
ER—ER ] —& [BEIRAERT S —E - EARER S
ZEBEFB T

BREFIZRAMRATF H-_FT—NE+—A
TNRRH  BE-E-_NOF+—A+tBEEIRBR -
ARRAEBNERAG LBBAARNUIREESM
BEZAHBERALBERESS MTIREXNAEK
PRI 2 BRI 2 TT A
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The exercise price per share of the Company for each option
granted shall be determined by the Board in its absolute
discretion but in any event shall be at least the higher of:

(1)  the closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange on the
date of offer for the grant of option (“Date of Grant”) which
must be a trading day;

(2)  the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the Date of
Grant; and

(8  the nominal value of the shares on the Date of Grant.

Upon acceptance of the options, the grantee shall pay HK$1.00
to the Company as consideration for the grant. The acceptance
of an offer of the grant of the option must be made within the
date as specified in the offer letter issued by the Company. The
exercise period of any option granted under the Share Option
Scheme shall not be longer than 10 years commencing on the
date of grant and expiring on the last day of such 10-year period
subject to the provisions for early termination as contained in the
Share Option Scheme.

The total number of new shares of the Company that may be
issued upon exercise of all options to be granted under the
Share Option Scheme and any other share options schemes of
the Company shall not exceed 24,000,000 shares, which
represents 10% of the shares in issue of the Company as at the
date of this report.

The maximum number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
grantee under the Share Option Scheme (including exercised,
cancelled and outstanding options) in any 12-month period shall
not exceed 1% of the total number of Shares in issue. Any
further grant of options in excess of this 1% limit shall be subject
to issuance of a circular by the Company and approved by its
shareholders in accordance with the Listing Rules.

Any grant of share options to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, is required to be approved by the independent non-
executive directors. In addition, any grant of share options to a
substantial shareholder or an independent non-executive
director of the Company, or any of their respective associates, in
excess of 0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the closing price of
the Company’s shares at the date of grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.

ARREMERNBREZSRTEESHESS
EEBBRE  EEREOAUTESERTI&ESE

() EOPREEREEH(REBH] BARK
HB)EBI A S RRERMAHZKHE

@ BROREEFELBHRAESRAERZML
A7 BRRERMEAZFHEHE : &

@ EORELARHZEE-

ENBRER  ARAERARRN1.008T 1
RELBREZRE DROZBEELERARF
BHZBAKMAEEZ A BE® - REBRERTS
ROz EMBEREZTERTSEETF  aRhA
HiEET WA+ FHRERE BER  HERIERE
PR ERT BIFTEL 2 IR AT FR R AR UL ©

RIEBR & AR AT M E BTS2
FTEBIRIE R TER IR BIT 2 AN A R D B ET
151838 24,000,000 B (7 - IR R R AR E BHE
BATRAD 10% °

EEM+ —EABRA REBRETEHE R TS
By EARANBERE(BEDITE - 2R EARITE
2B BTREREBETRHETZRIBENEE T
SHECETRMEEZ1% - EE—TREABEY
Z1%RBBREABRARBRE LR TI#B
BH - I AR AETR - JTRIETT o

MARRESE (THAHKTERE @ KEMRSEZ
BEEe A TR TR B RSB JEN T E S At
o FAEE o ko - RER12 18 A BRE - mARA A
FTERFIBUIFNITES  ITAREESE2HE
ATHEREAEAEREBBARRGEMBEEDETR
BE01% » BE(REARRROREZ L A B
™1{8)#8i85,000,0008 7T 0 HRIRE XS ESRED
HEBE - FAEE o

B
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Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

As of 30 June 2015, no options were granted under the Share
Option Scheme.

Purchase, Sale or Redemption of the

Company’s Listed Securities

As the shares of the Company have been listed on the Stock
Exchange on 8 December 2014, from the listing date to the date
of this report, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

Directors’ and the Chief Executive’s
Interests or Short Positions in Shares,

Underlying Shares and Debenture

As at 30 June 2015, the Directors and the chief executive had
the following interests in the shares, underlying shares and
debentures of the Company, its Group members and/or
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO”)) which will have to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as
set out in Appendix 10 of the he Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing rules”) were as follows:

BRERERTHE ARBRREINBERAG LRRE
ZHER

BE_T-AFA=1H
H BB RHE -

 BERIERERES B

BE - LEIAREEEAQAFZ LTRSS
MRARRRGER ZB—WF+ = B\ B RE R

Lt BETEHBEARSESBH - ARR REERMH
BARTVEEE  HEXERARHER EHES °

EERIETRAERRSG - HEARHORE
FRZERIAR

—RAFEANA=TH ESREFZTHRAERAK
HER WE\ 7&/&*@5%%.(&%% %?&
ﬂiﬂ%{ﬂ(( EH R AIE GG EXVED) 2k - HE
%‘&%%EP%ET’;‘IMETF B5REIEEDIEXVEE

DEEBEAA R ?&FﬁZ%”(a%ﬂE?ﬁ*
7‘}}& éﬂﬂﬁﬂﬁ%ﬁﬂmX%ﬁ“1’&&%&%{’?%&%2% =

HKE) - WARSNRARFIREESKE i?ﬂﬂﬁﬂ%’ﬁs&
{%Zﬁ%ﬁﬁéﬁﬁxﬁ%ﬂﬁ ARBEEBHMAEIHMER
NRIEH EMRBN LR 8+ FrEk e
A%%a&ﬁ B5R 5 2 EAESF A ([1R%E<PRI ) 2B A
RAT R R H e

The Company AT

Number of
ordinary

Name of Capacity/ shares held Percentage of

Name of Director Group member nature of interest (Note 1)  shareholding
FEEBRREAR

EEE8 EEREER B HEntE (BfFEE1) BERES

Mr. Chan Wing Yin The Company Interest in a controlled 180,000,000 75%
corporation (Note 2) shares (L)
PRECE Se 4 ZIN/NC] REEhEE R (HFE2) 180,000,000 %
47 (L)

Mrs. Chan Yung The Company Interest of spouse (Note 3) 180,000,000 75%
shares (L)
PREZ+ ZIN/NC] e Bz (fI7E3) 180,000,000 %
47 (L)
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Notes:

The letter “L” denotes the Directors’ long position in the shares of the
Company or the relevant associated corporation.

The Company is held as to approximately 75% by Million Pearl Holdings
Ltd. (“Million Pearl”). Million Pearl is held as to 70% by Mr. Chan Wing Yin
and 30% by Mrs. Chan Yung. Mr. Chan Wing Yin is the spouse of Mrs.
Chan Yung. Under the SFO, Mr. Chan Wing Yin is taken to be interested in
the same number of shares in which Mrs. Chan Yung is interested.

Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of

M

1. [LIEEFNARRISAABAAR A E R DA -

2. 7R &) i Million Pearl Holdings Ltd. ([ Milion Pearl |) # & #)75%
#E 25 © Million Pearl PR B o4 MR B 2+ 9 Rl # B 70% &
30% 1 - RAEB A ARBRLTHERE - RIEZHFRBAEHK
Bl RRBELTHRARSZROME - RRBEERRARE
RgE 2R -

3. Million Pearl 73 5| R R 58 & 5t 4 I BR BB 22 +-4% 8 70% 12 30% © fR
B TAREBLRENRS - BIFEF KSR SRER
SEmAEZZBRNME  RBZTWRAREREE Z KRG

shares to which Mr. Chan Wing Yin is interested. PG RER o
Associated Corporation FEEE
Number of
Name of ordinary
associated Capacity/ shares held Percentage of
Name of Director corporation nature of interest (Note 1)  shareholding
BEERRYE
EEER A EE AR B, ERtE (FF3E1) BFRADL
Mr. Chan Wing Yin Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10 &A% 17
PRECE o4 Ena A/ TBER
Mrs. Chan Yung Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10 &A% 17

RELL

Note:

The disclosed interest represents the interests in the associated
corporation, Million Pearl, which is held as to 70% by Mr. Chan Wing Yin
and 30% by Mrs. Chan Yung. Under the SFO, each of Mr. Chan Wing Yin
and Mrs. Chan Yung is taken to be interested in the same number of
shares in which other is interested.

Save as disclosed above, as at 30 June 2015, none of the
Directors and the chief executive of the Company had any other
interests or short positions in any shares, underlying shares or
debentures of the Company, any of its Group members or its
associated corporations (within the meaning of Part XV of the
SFO) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which

were

required, pursuant to Section 352 of the SFO, to be

entered in the register referred to therein, or which were
required, pursuant to the Model Code.

BEnlA A BEES
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NV

/|

FfaE

1. Fir 8% 2 i 22 fE A AR B A B Million Pearl §9# 25 - H iR B 4
KRB L5 HIER 70% K 30% ez - RIEFES KB &M -
REBEERRBELLRRRER S — S EEEEMAREZE
2RI AR o

BEXHHEEN RZE-—RFA=TH £2
AMBEEENTBITHRABRARR - REMEEK
BRBIREREEE (EE R ESFMEGRMIZEXVED)
ZAEfRIBAD - BB SR E ST ER T HE B RIEE
M EIEIGDIEXVEDRSE 7 M8 0 B A B AN AN A 7] N B
Rz EmBORR (BRIRERE S R AEREIE BIEX
WEFRBR A ZERTORR) - IIRIEE T M
B 16015 362 1R BB AZ IR BIFTHE 2 IR R & it 2 #E 25
KR - BIRFIRE ST AIZRB AR DR MR 248
BIORAE °
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Interest Disclosable under the SFO and

Substantial Shareholders

As at 30 June 2015, so far as was known to the Directors, the
following persons/entities (not being the Director or chief
executive of the Company) had, or deemed to have, interests or
short positions in the shares or underlying shares of the
Company, its Group members and/or associated corporations

BERSFRPERIcETHERZRTE
D

R-T— ﬁﬁ/_\ﬂE+E| Eﬁé?ﬁﬁ R A J/AT/\
T+ /BE(WIFERHARD ZITBAB)IRER

HAMEBKER TiﬁﬁﬂawiIZHx{’ﬁjZ*ﬁ?ﬁﬁx@
o BEBRWRAREARIEESER S KA EXVEE
2REFEIDIPIEX AR AR EENERSAE KB

which would fall to be disclosed to the Company under the Sk ARIRRE 7 KIS (155 336 1A A R84 B HY
provisions of Divisions 2 and 3 of Part XV of the SFO, or which %o PIRV G SAT -
recorded in the register required to be kept by the Company
under Section 336 of the SFO:
Number of
ordinary % of
shares held interest in
Name of Shareholder Capacity/Nature of interest (Note 1) the Company
BELZEREER REQXFZ
BREE HE B HntE (BfFEE1) EZEI
Million Pearl (Note 2) Beneficial owner 180,000,000 75%
shares (L)
Million Pearl (Fi5£2) EmEAA 180,000,000 f% (L)
Mr. Chan Wing Yin Interest in a controlled corporation (Note 3) 180,000,000 75%
shares (L)
=Pt RimEE s (MEE3) 180,000,000 f% (L)
Mrs. Chan Yung Interest of spouse (Note 4) 180,000,000 75%
shares (L)
PREZ+ FofBrE s (FeE4) 180,000,000 A% (L)
Notes: B 5E
1. The letter “L” denotes the person’s long position in the shares of the 1. [LI RRZATR AR RS AEEHEAKE A RNGTA

50

Company or the relevant Group member.
Million Pearl is directly interested in approximately 75% of the Company.

The Company is held as to approximately 75% by Million Pearl. Million Pearl
is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs. Chan Yung. Mr.
Chan Wing Yin is the spouse of Mrs. Chan Yung. Under the SFO, Mr. Chan
Wing Yin is taken to be interested in the same number of shares in which
Mrs. Chan Yung is interested.

Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of
shares in which Mrs. Chan Yung is interested.

2. Million Pearl # B XA R 4] 75% K B ##g o

3. 7N A &) B Million Pearl # 8 #175% # 25 ° i Million Pearl 8 B 4&
BRERRBRZTHRIFE70% % 30% #x o FRESE &4 AR
BLZEMEE - SUREE S RBEEE - AR EWR AR
BB 2z T A e 2 AR BB MR P A s o

4. M|Il|on Pearl B & 58 & 5t 4 ] IR 8 22 &+ 9 Bl #5 6 70% K 30% H#

c RBATARKBETENLRS - BURKRFEH RS IEM -

ﬁ%ﬁ:’:%&ﬁ%ﬁﬁ?%%f‘ii%ﬁ% = 2 MR E AR R
Al o
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Corporate Governance

The Company confirms that, other than the deviation from Code
Provision A.2.1, the Company has complied with all the code
provisions (“Code Provisions”) set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules
throughout the six months ended 30 June 2015.

Pursuant to code provision A.2.1 of the Corporate Governance
Code set out in Appendix 14 of the Listing Rules, the
responsibilities between the chairman and the chief executive
officer should be segregated and should not be performed by
the same individual. However, we do not have a separate
chairman and chief executive officer and Mr. Chan Wing Yin
currently performs these two roles. The Company believes that
vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective and
efficient overall strategic planning for the Group. The Company
considers that the balance of power and authority for the
present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly
and effectively. The Company will continue to review and
consider splitting the roles of chairman of the Board and chief
executive officer of the Company at a time when it is appropriate
and suitable by taking into account the circumstances of the
Group as a whole.

Model Code for Securities Transactions by

Directors

The Company has adopted the Model Code as its own code of
conduct for securities transactions. All Directors confirm that,
having made specific enquiries of all Directors, they have
compiled with the required standards of dealing as set out in the
Model Code during the six months ended 30 June 2015.

Audit Committee

The Company established an audit committee pursuant to a
resolution of the Board passed on 18 November 2014 with
written terms of reference in compliance with Rule 3.21 and Rule
3.22 of the Listing Rules. The written terms of reference of the
audit committee was adopted in compliance with the Code
Provisions. Its terms of reference are available on the websites
of the Company and the Stock Exchange. The audit committee
consists of three independent non-executive Directors, namely
Mr. Yau Wing Yiu (Chairman), Mr. Yeung Kam Ho and Mr.
Chung Yuk Ming.

TERER

AREER - RIREETARXEA215 RBE-F
—HFANA=THILEAEARESRRE  ARFEET
LRI 814 R E A ST BIPTE AT A T BIRSC
(I=pRIEX ) -

R £ TR AR 8%+ PO P 2 2 EA < B Y ST AR
XEA21G TFETHARNBEREGRED X1
el —AFR{E o AT - AL EE D TFETHREAR
ARHRRELEREZMEAE - AREMEE - @
F—AFRTEFERITHAHRNAS  ARERSEEA
MACER B EAKENBRERBEASEARR
FRME - KARBERBAR - RITRPF TS EENRE
FEZE - ILRB A EAD R E A RO L KR
BARAR - ARAFEEETRY  XEEARARE
ERBERREBNEE RAERRHAESSIFERN
RATTHABENABSFH -

ESETRESREZBEETE

RARERMZETAEARETESFRSH 2T -
KRAZRESFLABERNG  2RESHR  ®HE
EREBE-ZT—RAFANA=+H I EAETEEST
BIFTERE R HIZAE -

EREES

ARRBRER -_Z—NFE+—A+/\BBBZEES
RERKNUBREZES  HERARESBEFELHR
AIE321 N3.221k - BEREZEGZEHRABEIR
13 < BIGRSCER A o EL M B 8 E TR AN ) B B 32 P 48
WEHN BREESH=-RBUIIFNTEEMRIRSL
E(XE)  HiExERETRELEK -

B
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The unaudited condensed consolidated financial statements for
the six months ended 30 June 2015 have been reviewed by the
audit committee and the audit committee is of the view that the
interim report for the six months ended 30 June 2015 is
prepared in accordance with applicable accounting standards,
rules and regulations and appropriate disclosures have been
duly made.

Disclosure of Information

The interim report of the Company will also be published on the
websites of both the Stock Exchange (http://www.hkexnews.hk)
and the Company (http://www.yantat.com) and shall be
dispatched to the shareholders timely and properly.

By order of the Board

Yan Tat Group Holdings Limited
Chan Wing Yin

Chairman

Hong Kong, 24 August 2015
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