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Chairman’s Statement

EEHE

Dear Shareholders,

On behalf of the board of directors (the “Directors”) of Yan Tat
Group Holdings Limited (the “Company”) (the “Board”), | am
pleased to present the audited consolidated results of the
Company and its subsidiaries (collectively referred to as the
“Group”) for the year ended 31 December 2015.

PERFORMANCE

Our Group's turnover decreased from HK$663.6 million in 2014
to approximately HK$638.9 million in 2015, representing a
decline of approximately 3.7%. Gross profit was approximately
HK$144.1 million in 2015, representing an increase of
approximately 2.6% over 2014. Earnings before interest, taxes,
depreciation and amortisation (“EBITDA") was approximately
HK$71.6 million in 2015, representing a decrease of
approximately 2.5% over 2014. Profit attributable to ordinary
equity holders of the Company was approximately HK$42.4
million in 2015, representing a decrease of approximately 4.1%
over 2014. Drop in EBITDA and net profit was primarily due to
decrease in other gains, increase in general and administrative
expenses, increase in gross profit and absence of listing expenses
in 2015.

FUTURE PROSPECTS

The printed circuit board (“PCB") industry was faced with the
challenges of uncertainties in the global economy and slow-
down of growth in 2015, with not much improvement to be
expected in 2016. Due to its maturity and wide range of
applications, the PCB industry did not suffer as much from the
lackluster macro-environments. Besides, emergence of new
products with 4.5G applications in the telecommunication
industry, common use of electronic equipment in relation to
safety, entertainment and control in the automobile industry and
popularity and development of electric cars fostered
development opportunities for the PCB industry. The Group's
new plant in Pingshan, Shenzhen, has commenced operation in
stages. The automated plant has improved both the quality and
guantity of our products, and equipped us for future growth.
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Chairman’s Statement

EERE

APPRECIATION

Last but not least, | would like to take this opportunity to extend
my sincere gratitude to all fellow directors, management and our
staff for their unwavering dedication and contribution to our
Group's development. | would also like to thank all of our
shareholders, for their trust and continuous support over a
challenging but rewarding 2015.

Yan Tat Group Holdings Limited
Chan Wing Yin

Chairman

Hong Kong, 23 March 2016
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Financial Highlights
B REE

For the year ended 31 December

BEEt-A=t—-HLEE

2015 2014 Change
—E-RfF —T—F 2
Results HK$'000 HK$'000 (%)
4 TERT FAT (%)
Revenue g 638,930 663,566 (3.7)
Profit before tax B AT EF 49,724 50,857 (2.2)
Profit attributable to ordinary equity AARERESFEAA
holders of the Company before FE(ERRIEL B 1T
extraordinary items’ BE AR 42,335 37,048 14.3
Profit attributable to ordinary equity AARIERAERFEA
holders of the Company Jizfapinyl 42,413 44,209 @.1)
Basic earnings per share SRERBF HK17.7 cents HK24.0 cents
(expressed in HK$ per share) (LABRATIIR) AL Al (26.3)
Diluted earnings per share BREERF HK17.7 cents HK24.0 cents
(expressed in HK$ per share) (AEBRAETIIR) AL AL (26.3)
Dividend per share EST g g HKS5 cents
A Nil 4 100
As at 31 December
R+=A=+—-H
2015 2014 Change
—EB-EHfF —F-IF )
Financial Position HK$'000 HK$'000 (%)
B AR R THET T (%)
Total assets BERE 863,581 772,814 11.7%
Net debts (excluding cash and bank FER(TRERE M
balances, pledged deposits and R1TAERR - EER
restricted cash) FARBHMERS) 82,686 (17,844) 563.4%
Shareholders’ equity PR R pE = 428,784 418,174 2.5%
Net assets per share BREESE
(expressed in HK$ per share) (ABRBITIIR) 1.79 1.74 2.9%
Net debts to total assets FERHBEE 9.6% (2.3%) 517.4%
Net debts to shareholders’ equity FEHER RS 19.3% (4.3%) 548.8%
L Extraordinary items include gain from non-interest-bearing financial 1 R EMEE REREETEMBLTHEZ K HEEATEE

arrangement, gain on disposal of fixed assets, realisation of exchange WS RN B A R E KR e B R FY o

fluctuation reserve upon deregistration of a subsidiary and listing expenses.

Yan Tat Group Holdings Limited

Annual Report 2015



Financial Summary

BHE

Year ended 31 December

BEt-A=+T-HLEE

in HK$’'000 2015 2014 2013 2012 2011
FHIT —E—AF T—F —T—=F —T——F —T——F
RESULTS E3
Revenue Wz 638,930 663,566 581,557 576,663 561,585
Profit before extraordinary 3F&HEHEEE

items' and income tax KSR ANEF 49,646 43,696 37,565 33,899 22,203
Profit before income tax BT SRR E 49,724 50,857 42,822 33,972 22,259
Income tax expense FI5 R X (7.311) (6,649) (3,055) (3,794) (3,815)
Profit for the year & R F 42,413 44,208 39,767 30,178 18,444

As at 31 December
BR+=—A=+—H

in HK$'000 2015 2014 2013 2012 2011
T —E-EHF T—FE —ZE—= —E——F ZT—F
ASSETS AND LIABILITIES BENERE
Total assets BE®EE 863,581 772,814 659,181 579,781 527,572
Total liabilities B &8 434,797 354,640 391,356 361,147 340,161
Net assets BEFE 428,784 418,174 267,825 218,634 187,411

L Extraordinary items include gain from non-interest-bearing financial
arrangement, gain on disposal of fixed assets, realisation of exchange
fluctuation reserve upon deregistration of a subsidiary and listing expenses.

FHERIHE BERE I BBz s HEREEE
ZWas R HNE A RREL RS FERBR R LT -
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Management Discussion and Analysis

BEBNWmR DN

INDUSTRY OVERVIEW

According to the International Monetary Fund, the estimated
growth of global economy is approximately 3.1%. It is
anticipated that the growth rates of 2016 and 2017 will be
slightly higher than that of 2015, but will remain below 4%. The
printed circuit board (“PCB”) is a basic component necessary for
electronic products, known as the “mother of the electronic
industry”. According to the analysis conducted by an
independent third party, China Research and Intelligence Co.,
Ltd, the global PCB industry is closely correlated with the global
economy. In terms of sales value, the global PCB market size
increased from approximately US$44.7 billion in 2009 to
approximately US$57.4 billion in 2014 as shown from market
data, representing a compounded annual growth rate (“CAGR")
of approximately 5.1%. Along with the global economic
forecast, it is estimated that the sales value of the global PCB
market will increase to approximately US$77.2 billion in 2018.
Through years of development, the PCB industry is relatively
mature and will slow down to a stable trend in its future growth.

The global printed circuit market is primarily driven by the
demand for 3C products, including communication, computer
and consumer electronics products. Regarding communication,
the spotlight is on handsets and infrastructure related to
applications of 4G communication. As it has been a while since
the launch of the products, they will be a less influential driving
force to the future of the PCB industry until another
breakthrough is achieved in respect of such products.

In addition to the applications of 3C products, wide range of
applications on automobiles is another new force to the industry.
PCBs are commonly found in engine, chassis, control, safety,
information and internal environment system. Recently, electric
cars have also been a widely discussed topic, which, along with
concepts such as intelligent drive, may spark future opportunities
for PCB.

For the PCB market in the PRC, the market size increased from
approximately US$16.8 billion in 2009 to approximately US$26.1
billion in 2014 as shown from market data, representing a CAGR
of approximately 9.2%. It is estimated that the sale value will
increase from approximately US$26.1 billion in 2014 to
approximately US$35.9 billion in 2018, representing a CAGR of
approximately 8.3%, which is higher than the growth of the
global market.

Industry 4.0 or Made in China 2025 centres on customised mass
production and intelligent production which satisfy customers’
specific requirements. It is a ground-breaking development for
the PCB industry. It is rather complicated to satisfy customers’
diverse needs and allocate proper resources to achieve efficient
production. Enterprises will be encouraged to implement
informationalised and automated means of production, leading
to improvements on cost and quality.

8 Yan Tat Group Holdings Limited
Annual Report 2015
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Management Discussion and Analysis

BEEEWE DM

The global PCB industry is witnessing changes in its development
momentum, oversupply and fierce market competitions. The
advantage of low labour costs traditionally enjoyed by
manufacturers in the PRC is gradually fading. It forces
manufacturers in the PRC to make greater strides in
informatization and automation and adhere to the principle of
Made in China 2025 in the future.

BUSINESS REVIEW

The Group is an original equipment manufacturer (“OEM")
provider of PCBs and principally engaged in the production of
quality PCBs, which meet the industry standards such as IPC
Standards, as well as the customers’ requirement.

Prior to 2012 we anticipated that the demand for PCB from the
customers would increase and exceed our then existing
production capacity. The infrastructure of the new plant was
completed in 2014 and an automated production line was
subsequently installed in 2015, which significantly boosted our
capacity and technology, and enabled us to provide better
products to customers.

Meanwhile, upon full operation of new production facilities and
equipment, annual depreciation costs will increase significantly
in the future, the gross profit margin of the Group may be
reduced. However, the management of the Company is
confident that the gross profit margin will be restored to a
healthy level through economy of scale when orders and
capacity gradually increase.

Our continuous diversification of product mix and market
coverage allows the Group to swiftly cater for the changes in
demand from certain sectors and adjust our production output
accordingly, resulting in reduced reliance on a single product and
market. In recent years, enormous business opportunities had
been generated from automobile electronics and the sector is
therefore becoming increasingly important.

We remain focused on the market demand for conventional
PCBs with a well-developed capacity to produce multi-layered
and special material PCBs, which require advanced technologies
and specialised expertise.

The Company has laid down a robust sales network covering
Asia, Europe, the Americas and Africa to put both the PRC
market and the international market within reach. Our sales
team endeavours to capture market opportunities and approach
a myriad of existing and potential customers. We have
established steady business relationship with our major
customers for an average span of over six years. Meanwhile, we
have numerous active customers as well.
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Management Discussion and Analysis

BEBNWmR DN

The Group first started its manufacturing business of PCBs in
1989, and has been engaging in the industry for over 26 years.
With its experience and network built up throughout the years,
the Group is positioned to make further development into the
PCB market. Meanwhile, after new plant and new automatic
equipment are put into operation, the Group is well-equipped
with stronger competitiveness. It is believed that the Group can
remain strong in its competitiveness in the coming years as long
as its existing hardware and software are in efficient use. In
respect of the long-term strategy, the Group will continue to
focus on its principal business, namely, the manufacture and sale
of PCBs, in a prudent manner. However, the Group will also
consider opportunities to maximize shareholders’ benefits from
time to time.

SEREE-NN\NFRBEEDRERR - BXEE
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FINANCIAL REVIEW Bt 7 B 8
in HK$'000 2015 2014
TET —E-FEF —Z—F
Turnover EHERE 638,930 663,566
Gross Profit EF 144,120 140,439

Earnings before interest, taxes, ME - BB - TEREHAAR
depreciation and amortisation (“EBITDA”)  ([EBITDA) 71,601 73,413
Net Profit 4 5 42,413 44,208

The Group's turnover for the year of 2015 was approximately
HK$638.9 million, representing a decrease of approximately
3.7% compared to the last year, primarily due to a slight
decrease in customers’ demand in the fourth quarter of 2015.

The Group’s gross profit for the year of 2015 was approximately
HK$144.1 million, representing an increase of approximately
2.6% compared to the last year. Gross profit margin increased
by approximately 1.4% to 22.6% from 21.2%, primarily due to
change in products mix.

The Group's total operating expenses for the year of 2015 were
approximately HK$97.8 million, representing an increase of
approximately 5.3% compared to the last year, primarily due to
increase in salaries and increase in relevant expenses as required
by the Company as a listed company.

The Group’s EBITDA amounted to approximately HK$71.6
million for the year of 2015 as compared to approximately
HK$73.4 million for the last year.

The Group recorded a profit attributable to ordinary equity
holders of the Company of approximately HK$42.4 million for
the year of 2015 as compared to approximately HK$44.2 million
for the last year.

Yan Tat Group Holdings Limited
Annual Report 2015
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Management Discussion and Analysis

BEEEWE DM

Other income and gains

Our other income and gains decreased by approximately
HK$23.2 million or 74.4%, to approximately HK$8.0 million for
the year ended 31 December 2015 from approximately HK$31.2
million for the year ended 31 December 2014, primarily due to
the gain on disposal of Hong Kong offices of the Group at the
amount of approximately HK$18.5 million in November 2014,
and the realisation of exchange fluctuation reserve upon
deregistration of a subsidiary of approximately HK$8.4 million in
2014.

Other expenses

Listing expenses of approximately HK$19.8 million were incurred
during the year ended 31 December 2014. As no such expenses
were incurred for the year ended 31 December 2015, other
expenses decreased significantly.

Selling and distribution expenses

Our selling and distribution expenses increased by approximately
HK$0.4 million, or 1.6%, to approximately HK$25.3 million for
the year ended 31 December 2015 from approximately HK$24.9
million for the year ended 31 December 2014. The increase was
primarily due to increase in salaries and bonus.

General and administrative expenses

Our general and administrative expenses increased by
approximately HK$4.4 million, or 6.5%, to approximately
HK$72.5 million for the year ended 31 December 2015 from
approximately HK$68.1 million for the year ended 31 December
2014. The increase was mainly because of increase in salaries
and new expenses as required by the Company as a listed
company.

Finance costs

Our finance costs decreased by approximately HK$1.8 million, or
31.0%, to approximately HK$4.0 million for the year ended 31
December 2015 from approximately HK$5.8 million for the year
ended 31 December 2014. The decrease was primarily due to a
decrease in imputed interest on non-interest-bearing financial
arrangement of approximately HK$2.3 million.

Profit attributable to equity holders of the Company
The Group recorded a profit attributable to ordinary equity
holders of the Company of approximately HK$42.4 million for
the year ended 31 December 2015 compared to approximately
HK$44.2 million for the year ended 31 December 2014,
representing a decrease of approximately 4.1%. The decrease of
profit attributable to ordinary equity holders of the Company
was mainly due to the net effect of the increase in gross profit of
approximately HK$3.7 million, the increase in general and
administrative expenses of approximately HK$4.4 million mainly
due to increase in salaries and new expenses as required by the
Company as a listed company, the decrease in other expenses of
approximately HK$21.4 million which was mainly due to no
incurrence of listing expenses in 2015, the decrease in other
income and gains of approximately HK$23.2 million which was
mainly due to gain on disposal of Hong Kong offices of
approximately HK$18.5 million incurred in 2014, and the
realisation of exchange fluctuation reserve upon deregistration
of a subsidiary of approximately HK$8.4 million incurred in 2014
and no such gains in 2015.
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Management Discussion and Analysis

BEBNWmR DN

Property, plant and equipment

The net carrying amount as at 31 December 2015 was
approximately HK$410.2 million, representing an increase of
approximately HK$109.7 million from that of 2014. This was
mainly due to newly purchased equipment for the Group and
the internal decoration for the new factory of approximately
HK$107.9 million.

Trade and bills receivables

There was an increase in trade and bills receivables as at 31
December 2015 of approximately HK$7.3 million as compared
to 31 December 2014, which was mainly due to the net effect
of the settlement from customers and new trade and bills
receivables provided during the year ended 31 December 2015.
For further details, please refer to note 19 to financial
statements.

Trade and bills payables

There was a decrease in trade and bills payables as at 31
December 2015 of approximately HK$15.2 million as compared
to 31 December 2014, which was mainly due to the timing
variance of purchases in the fourth quarter of 2015. For further
details, please refer to note 22 to the financial statements.

Bank and other borrowings

The Group had bank and other borrowings as at 31 December
2015 in the sum of approximately HK$206.3 million, which were
increased by approximately HK$48.1 million from the sum of
approximately HK$158.2 million as at 31 December 2014. The
main reason for the increase in borrowings was to finance the
internal decoration for the new factory and the purchase of new
equipment. No financial instruments were used for hedging
purposes, nor were there any foreign currency net investments
hedged by current borrowings and/or other hedging
instruments. For further details, please refer to note 24 to
financial statements.

Liquidity and financial resources

As at 31 December 2015, the Group had current assets of
approximately HK$394.3 million (2014: HK$445.9 million)
comprised of cash and cash equivalents of approximately
HK$121.4 million (2014: HK$172.3 million). As at 31 December
2015, the Group had non-current liabilities of approximately
HK$46.4 million (2014: HK$59.4 million), and its current
liabilities amounted to approximately HK$388.4 million (2014:
HK$295.2 million), consisting mainly of payables arising in the
normal course of operation and bank borrowings for financing
of new production facilities. Accordingly, the current ratio, being
the ratio of current assets to current liabilities, was around 1.0 as
at 31 December 2015 (2014: 1.5).

Gearing ratio

The gearing ratio of the Group, calculated as total borrowings
over shareholders’ fund, was approximately 0.5 as at 31
December 2015 (2014: approximately 0.4).
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Treasury policies

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained a
healthy liquidity position throughout the year of 2015. The
Group strives to reduce exposure to credit risk by performing
ongoing credit assessments and evaluations of the financial
status of its customers. To manage liquidity risk, the Board
closely monitors the Group's liquidity position to ensure that the
liquidity structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements from time to
time.

Foreign exchange exposure

As at 31 December 2015, we had cash and bank balances, trade
and bills receivables, trade and bills payables, other payables and
other borrowings which are denominated in foreign currencies
and consequently we have foreign exchange risk exposure from
translation of amount denominated in foreign currencies as at
the report date. During the year ended 31 December 2015, the
Group did not engage in any derivatives activities and did not
commit to any financial instruments to hedge its exposure to
foreign currency risk.

Capital structure

The shares of the Company were listed on Main Board of the
Stock Exchange on 8 December 2014. There has been no change
in the capital structure of the Company since that date. The
capital of the Company is comprised of ordinary shares and
capital reserves.

Capital commitments

As at 31 December 2015, capital commitments of the Group
amounted to approximately HK$23.9 million (2014: HK$78.2
million).

Dividend
The Board does not recommend the payment of a final dividend
for the year ended 31 December 2015 (2014: nil).

The interim dividend paid by the Company to shareholders
during the year was HK$12 million (2014: nil).

Information on employees

As at 31 December 2015, the Group had 1,124 employees
(2014: 1,027), including the executive Directors. Total staff costs
(including Directors’ emoluments) were approximately HK$100.9
million, as compared to approximately HK$94.5 million for the
year ended 31 December 2014. Remuneration is determined
with reference to market norms and individual employees’
performance, qualification and experience.

On top of basic salaries, bonuses may be paid by reference to
the Group's performance as well as the individual’s performance.
Other staff benefits include contributions to Mandatory Provident
Fund scheme in Hong Kong, and various welfare plans including
the provision of pension funds, medical insurance,
unemployment insurance and other relevant insurance for
employees of our Group pursuant to the PRC rules and
regulations and the existing policy requirements of the local PRC
Government as well as share options.
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The salaries and benefits of the Group’s employees are kept at a
competitive level and employees are rewarded on a
performance-related basis within the general framework of the
Group's salary and bonus system, which is reviewed annually.
The Group also operates a share option scheme adopted by the
Company on 18 November 2014 (“Share Option Scheme”)
where options to subscribe for shares may be granted to the
Directors and employees of the Group.

Details of the Share Option Scheme are disclosed in the section
headed “Share Option Scheme” on pages 42 to 44 of this
annual report.

The Company did not grant any share option under the Share
Option Scheme as at 31 December 2015. Details of the
emoluments of the Directors and the five highest paid individuals
of the Group for the year ended 31 December 2015 are set out
on note 8 and note 9 to the consolidated financial statements.

Significant investments held

Except for an available-for-sale investment during the year ended
31 December 2015 (please see note 17 to financial statements),
the Group did not hold any significant investment in equity
interest in any other company.

Future plans for material investments and capital
assets

Save as disclosed in the prospectus of the Company dated 26
November 2014 (the “Prospectus”), currently the Group does
not have other plans for material investments and capital assets.

Material acquisitions and disposals of subsidiaries,
associates and joint ventures

During the year ended 31 December 2015, the Group did not
have any material acquisitions and disposals of subsidiaries,
associates and joint ventures.

Charges of assets
As at 31 December 2015, the Group’s bank borrowings and bills
payable are secured by its assets as below:

(i) the Group’s leasehold land and buildings, construction in
progress and investment property with an aggregate net
carrying values of approximately HK$242.3 million (2014:
HK$165.5 million).

(i) the Group's pieces of leasehold land situated in Mainland
China, which are classified as prepaid land lease payments
with a carrying amount of approximately HK$5.8 million
(2014: HK$6.3 million).

(i) pledged deposits with banks amounting to approximately
HK$21.1 million (2014: HK$21.9 million).

Contingent liabilities
The Group had no material contingent liabilities as at 31
December 2015 (2014: nil).
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Directors and Senior Management Profile

BEENSAEEEGRE

DIRECTORS

Our Board is responsible and has general powers for the
management and conduct of the business. The following table
sets forth information regarding members of the Board as at the
date of this report:

E=x
EXeREEBNEEREE  YHHERT SRR
N TREIINAREONEHESTHNENER

Name Appointment Date Age
HE ZERH FiR
Executive Directors

BITES

Mr. Chan Wing Yin 8 July 2014 66
PRECE St 4 —ZE-mE+ANR

Mrs. Chan Yung 8 July 2014 66
BREL L —ZE-mE+EANE

Mr. Chan Yan Kwong 8 July 2014 37
BRENTE —ZET-mELANE

Mr. Chan Yan Wing 8 July 2014 36
BREK e A4 —ZE-mE+ANR

Independent Non-executive Directors

BYFHTES

Mr. Chung Yuk Ming 18 November 2014 68
EERASLE —ZE-mE+—HA+N\R

Mr. Yeung Kam Ho 18 November 2014 52
HiRE L —E-mE+—A+N\R

Mr. Yau Wing Yiu 18 November 2014 48
ERER IR S 4 —E-mE+—A+NAR

CHAIRMAN, EXECUTIVE DIRECTOR & CHIEF

EXECUTIVE OFFICER

Mr. Chan Wing Yin (BR& &), aged 66, is our chairman,
executive Director and chief executive officer. He is the founder
of the Group and has participated in the management of the
Group since January 1992. Mr. Chan is the director of all our
subsidiaries. Mr. Chan is responsible for the corporate strategic
planning and overall business development of the Group. Mr.
Chan is the spouse of Mrs. Chan Yung, the father of Mr. Chan
Yan Kwong and Mr. Chan Yan Wing, all being the executive
Directors.

Before incorporation of YT Industrial in 1992, Mr. Chan was a
sole proprietorship conducting business under the name of Yan
Tat (HK) Industrial Co. from September 1989, which was
primarily engaged in the manufacturing of PCBs and which
enabled Mr. Chan to acquire relevant industry knowledge and
accumulate relevant experience. Mr. Chan has more than 26
years of experience in the PCB production and sales.
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Mr. Chan currently serves as vice chairman of the Fujian
Chamber of Commerce in Shenzhen (ZYIITHEEFT ), the vice
chairman of The Employers’ Federation of Shenzhen (&I
EBEHAE) since September 2004 and currently as the
honorary president of the highest ranking members (5= &% 5l &
B E 2 ER) since 2010. Mr. Chan is also currently the vice
chairman of China Printed Circuit Association (Ff BENSYE g8 1T
21%&) (CPCA) since March 2010. Mr. Chan was recognised as
“Pioneer Worker” by CPCA in 2012.

Mr. Chan attended his secondary school education in Fujian
province, the PRC from 1962 to 1964.

EXECUTIVE DIRECTORS

Mrs. Chan Yung (BRE), aged 66, is our executive Director and
vice president. She has participated in the management of the
Group since September 1996. Mrs. Chan is one of the directors
of four of our subsidiaries. Mrs. Chan is responsible for
overseeing the administration, purchasing and logistics of the
Group, corporate strategic planning and overall business
development of the Group. Mrs. Chan is the spouse of Mr. Chan
Wing Yin, and the mother of Mr. Chan Yan Kwong and Mr.
Chan Yan Wing.

Mrs. Chan completed her secondary school education in Fujian
province, the PRC in June 1968.

Mr. Chan Yan Kwong (BRR ), aged 37, is our executive
Director and vice president. Mr. Chan is the son of Mr. Chan
Wing Yin and Mrs. Chan Yung, and the brother of Mr. Chan
Yan Wing. Mr. Chan is one of the directors of three of our
subsidiaries.

Mr. Chan joined our Group in April 2011 and is primarily
responsible for overseeing factory expansion, information
technology, human resources and building management of the
Group. Prior to joining our Group, Mr. Chan worked at Benoy
Limited (a private architectural firm) from June 2006 to March
2011 with his last position as a senior graphic designer where he
was responsible for coordinating project construction and
installation and architectural design.
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Mr. Chan obtained a higher diploma in graphic design in Hong
Kong Technical Colleges (currently known as Hong Kong
Institute of Vocational Education) in Hong Kong in September
1999. Mr. Chan then graduated from London College of Printing
(currently known as London College of Communication) in the
United Kingdom in May 2002 and received a bachelor’s degree
of arts in Graphic and Media Design and was awarded a
professional development award in Print Production (Print
Packaging and Buying) in August 2002. He also obtained a
master’s degree in Interactive Digital Media at The University of
Sussex in the United Kingdom in November 2004. Mr. Chan has
been a member of the Youth Committee of Hong Kong Printed
Circuit Association since January 2013.

Mr. Chan Yan Wing (BR2K), aged 36, is our executive
Director and vice president. Mr. Chan is the son of Mr. Chan
Wing Yin and Mrs. Chan Yung, and the brother of Mr. Chan
Yan Kwong. Mr. Chan is one of the directors of two of our
subsidiaries.

Mr. Chan has approximately 12 years of experience in the PCB
industry. Mr. Chan joined our Group in July 2003 and is primarily
responsible for overseeing the sales and marketing of the Group.

Mr. Chan graduated from University of London in the United
Kingdom with a bachelor’s degree of science in Management in
August 2002. Mr. Chan has been a member of the Youth
Committee of Hong Kong Printed Circuit Association since
January 2013 and the vice chairman of the Fujian Chamber of
Commerce in Shenzhen CEYITTEE R ) since January 2012.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chung Yuk Ming (£ £ 87), aged 68, was appointed as our
independent non-executive Director on 18 November 2014. Mr.
Chung has over 30 years of experience in manufacturing of
motor cars, toys, electronics and communications. Mr. Chung
has been working for L.K. Technology Holdings Limited (stock
code: 558) since February 2001 (for the period from October
2006 to March 2014, Mr. Chung served as the executive
director, where he was responsible for the strategic planning,
the finance and investment) with his current position as a
consultant. From July 1988 to January 2001, Mr. Chung worked
for Kader Holdings Company Limited (stock code: 180) (a toy
manufacturer) with his last position as an executive director,
where he was responsible for overseeing all the operation of the
group. From May 1986 to June 1988, he worked as a financial
controller for Wong’s Electronics Co., Ltd., a company which is
principally engaged in the manufacturing of high-end electronics
products, where he was primarily responsible for accounting and
treasury. Between April 1984 and May 1986, Mr. Chung worked
as a financial controller in WEBCOR Telecommunication Ltd. (a
telephone manufacturer) where he was primarily responsible for
accounting and the overall management of the group. From July
1982 to March 1984, Mr. Chung served as a chief accountant in
Swedish Motors Ltd. (a sales agent of automobile) where he had
the responsibility for all financial and economic control functions
in the company.

Mr. Chung obtained a master’s degree in Business
Administration in the University of East Asia (currently known as
University of Macau) in the Macau Special Administrative Region
in May 1989. He is currently a fellow member of the Hong Kong
Institute of Directors.
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Mr. Yeung Kam Ho (#588%), aged 52, was appointed as our
independent non-executive Director on 18 November 2014. In
addition, Mr. Yeung has been working for OUB (HK) Securities
Limited (a stock broker) since June 1997 as the sales director,
and he currently works as associate director in UOB Kay Hian
(Hong Kong) Limited (which merged with OUB (HK) Securities
Limited in 2002) where he is primarily responsible for managing
equity brokerage services.

Mr. Yeung studied various subjects including accounting and
financial management for four years from 1984 to 1987 at
Azusa Pacific University in the United States.

From January 1993 to May 2007, Mr. Yeung worked for Sun
Hung Kai Investment Limited. From 1989 to 1991, Mr. Yeung
worked in Christfund Securities Limited (formerly known as Hang
Fung Securities Limited) with his last position as a manager.

Mr. Yeung has over 20 years of experience in securities industry,
the Company considers his expertise in securities industry and his
knowledge in the capital markets in Hong Kong would benefit
the development of the Company upon listing by providing
guidance on matters in relation to corporate finance and capital
markets.
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Mr. Yau Wing Yiu (E842#8), aged 48, was appointed as our
independent non-executive Director on 18 November 2014. Mr.
Yau has more than 23 years of working experience in the field of
finance and accounting including some with international
accounting firms. Mr. Yau has been a financial controller of
Prosperity Investment Holdings Limited (stock code: 310)
("Prosperity Investment”) (principally engaged in investment and
other related assets) since September 2011, where he has been
responsible for accounting and finance. Prior to joining our
Group and Prosperity Investment, from July 2008 to July 2011,
Mr. Yau worked for Anxian Yuan China Holdings Limited
(formerly known as China Boon Holdings Limited, stock code:
922) (an operator of cemetery in the PRC) as the financial
controller and company secretary where he was responsible for
finance and company secretarial matters. From July 2006 to July
2008, Mr. Yau worked for Fufeng Group Limited (stock code:
546) (a food additive manufacturer) as the qualified accountant,
company secretary and authorised representative. From October
2005 to June 2006, Mr. Yau worked for Golden Eagle Retail
Group Limited (stock code: 3308) (an operator of department
store) as the qualified accountant, company secretary and
authorized representative. From March 2004 to October 2005,
Mr. Yau worked for Changchun Da Xing Pharmaceutical
Company Limited (a manufacturer of pharmaceutical products)
as the qualified accountant, company secretary and authorised
representative. From February 2003 to December 2003, Mr. Yau
worked as the qualified accountant and company secretary in
Natural Pharmatech (Jilin, the PRC) Co., Ltd (a manufacturer of
pharmaceutical products) where he was responsible for
accounting and company secretarial matters of Hong Kong.
Between August 2001 and November 2002, Mr. Yau worked as
a manager in Horwath Hong Kong CPA Limited. From July 1998
to February 2000, Mr. Yau worked as an audit manager in
Moores Rowland, a certified public accountants’ firm. From July
1997 to July 1998, Mr. Yau worked as an assistant manager in
KPMG Peat Marwick (a certified public accountants’ firm). From
March 1995 to May 1997, Mr. Yau worked for Moores Rowland
with his last position as an audit supervisor. From September
1994 to February 1995, Mr. Yau worked in Logic Office Supplies
Ltd., a company which is principally engaged in office furniture
manufacturing with his last position as an accountant. From
September 1992 to September 1994, Mr. Yau joined KPMG Peat
Marwick with his last position as a senior accountant. From
October 1987 to September 1989, Mr. Yau worked for KPMG
Peat Marwick with his last position as an accountant.

Mr. Yau graduated from the Hong Kong Polytechnic University
in Hong Kong in October 1992 with a bachelor’s degree of arts
in Accountancy. Mr. Yau has been an associate of the Hong
Kong Institute of Certified Public Accountants and a fellow of
the Association of Chartered Certified Accountants since April
1994 and March 2000 respectively.
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Directors and Senior Management Profile

EENEAREEEERE

SENIOR MANAGEMENT

Our executive Directors and senior management are responsible
for the day-to-day management of our business. The following
table sets out certain information concerning our senior
management as at the date of this report:

SREEE
HITEERESREREETAELBEE - TREY
RAREABEHSRERE Y ETER

Name Age Positions within the Company

HE Fie REDQRZBA

Mr. Lai Hau Yin 48  Chief financial officer and company secretary
REG XL BREMBHEERDRMWE

Mr. Leung Siu Yat 51  Vice president

RABRFEHE BlaE

Mr. Ho David Pei Yen 60  Vice president

BIEBREE Bl4a L

Mr. Lai Hau Yin (2ZE), aged 48, was appointed as our chief
financial officer in March 2014 and our company secretary in
August 2014, and is mainly responsible for overseeing the
financial planning, accounting and company secretarial affairs of
our Group. Mr. Lai has more than 23 years of experience in the
areas of audit and accounting. Prior to joining our Group, Mr.
Lai worked for Integrated Waste Solutions Group Holdings
Limited (stock code: 923), which is principally engaged in waste
recycling and waste solutions providers business, from May 2012
to September 2013 with his last position as an executive director
and chief financial officer, where he was primarily responsible for
the financial and accounting matters of the group. From June
2008 to July 2010, Mr. Lai served as the group financial
controller and company secretary of Zhongsheng Group Holdings
Limited (stock code: 881) (automobile dealership business),
where he was primarily responsible for the financial reporting
and company secretarial matters of the group. From September
2002 to October 2007, he was the group financial controller in
L.K. Technology Holdings Limited (stock code: 558), which is
principally engaged in design and manufacture of die casting
machine where he was primarily responsible for accounting and
company secretarial matters of the group. From February 2001
to June 2002, he was a project controller of Carry Wealth
Holdings Limited (stock code: 643) (a garment manufacturer),
where he was primarily responsible for the accounting and
financial planning of the company. From March 1997 to January
2001, Mr. Lai worked for Kaiser Group Holdings Limited (a
leather garment manufacturer) with his last position as the
financial controller where he was mainly responsible for the
finance of the group both in Hong Kong and the PRC. From
March 1993 to March 1997, Mr. Lai worked for Chiu and Poon
(a certified public accountants’ firm) with his last position as the
audit supervisor where he was mainly responsible for auditing.
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Mr. Lai is a fellow member of the Hong Kong Institute of
Certified Public Accountants since February 2009, a certified
practise accountant of the Australian Society of Certified
Practising Accountants since September 1996 and a certified tax
adviser of the Taxation Institute of Hong Kong since January
2014.

Mr. Lai obtained a bachelor’s degree in Business from Deakin
University of Australia in Australia in December 1992, a master’s
degree in Business Administration from West Coast Institute of
Management & Technology in Australia in May 2000 (long
distance learning course).

Mr. Leung Siu Yat (R4#&), aged 51, first joined our Group as
a production manager and the vice president in November 2004,
and is mainly responsible for supervising and management of the
PCB factory production of our Group. Mr. Leung has over 27
years of experience in the PCB industry. Prior to joining our
Group, Mr. Leung worked for Ellington (Guangdong) Electronics
Technology Company Limited (a PCB manufacturer) as a deputy
general manager of a manufacturing factory from August 2000
to September 2004. From January 1997 to July 2000, he worked
for Kalex Printed Circuit Board Ltd. (a PCB manufacturer) with his
last position as an assistant production manager. From March
1986 to January 1997, Mr. Leung worked for Kalex Circuit Board
(Hong Kong) Ltd., a PCB manufacturer, as a production
superintendent. Mr. Leung was mainly responsible for overseeing
the factory operation and supervising the production staff in
these past positions. Mr. Leung completed his secondary school
education in Guangdong province, the PRC in July 1981.

Mr. Ho David Pei Yen (B 1% &), aged 60, was appointed as our
vice president in January 2004 and is mainly responsible for long-
term departmental planning and overseeing the daily operation
of the sales, quality assurance and research & development
departments of our Group. Mr. Ho has over 20 years of
experience in the PCB industry. Prior to joining our Group, Mr.
Ho worked for Enigma Interconnect Corp. (formerly known as
Circuit Graphics Ltd, a PCB manufacturer) in Canada with his last
position as president from 1993 to 2002, where he was mainly
responsible for implementing new technology in PCB production
and business development.

Mr. Ho obtained a diploma of technology in mechanical
technology from British Columbia Institute of Technology,
Canada in June 1980. Mr. Ho was accredited as an associate
member of the Society of Engineering Technologists of British
Columbia in Canada in June 1980.
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COMPANY SECRETARY

Mr. Lai Hau Yin (22Z &) has been the chief financial officer
and the company secretary of our Company since March 2014
and August 2014 respectively. His biographical details are set out
in the above section headed “Directors and Senior Management
Profile — Senior Management”.
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CORPORATE GOVERNANCE PRACTICES

Adapting and adhering to recognised standards of corporate
governance principles and practices has always been one of the
top priorities of the Company. The Board believes that good
corporate governance is one of the areas that lead to the success
of the Company and in balancing the interests of shareholders,
customers and employees, and the Board is devoted to ongoing
enhancements of the efficiency and effectiveness of such
principles and practices.

From 1 January 2015 up to the date of this annual report, the
Company had complied with the code provisions (“Code
Provisions”) set out in the Corporate Governance Code
contained in Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), except
code provision A.2.1 as more particularly described below.

Pursuant to code provision A.2.1 of the Corporate Governance
Code set out in Appendix 14 of the Listing Rules, the
responsibilities between the chairman and the chief executive
officer should be segregated and should not be performed by
the same individual. However, we do not have a separate
chairman and chief executive officer and Mr. Chan Wing Yin
currently performs these two roles. The Board believes that
vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective and
efficient overall strategic planning for the Group. The Board
considers that the balance of power and authority for the
present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly
and effectively. The Board will continue to review and consider
splitting the roles of chairman of the Board and chief executive
officer of the Company at a time when it is appropriate and
suitable by taking into account the circumstances of the Group
as a whole.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting
than the required standard of dealings of the Model Code for
Securities Transaction by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 of the Listing Rules. Having
made specific enquiries to all the Directors, the Company was
not aware of any non-compliance with the required standard of
dealings set out in the Model Code and its code of conduct
regarding securities transactions by Directors during the year
ended 31 December 2015.
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THE BOARD OF DIRECTORS

Composition

The Board currently comprises seven Directors, of which four are
executive Directors, and three are independent non-executive
Directors. The composition of the Board is as follows:

Executive Directors:

Mr. Chan Wing Yin (Chairman)
Mrs. Chan Yung

Mr. Chan Yan Kwong

Mr. Chan Yan Wing

Independent Non-executive Directors:
Mr. Chung Yuk Ming

Mr. Yeung Kam Ho

Mr. Yau Wing Yiu

From 1 January 2015 and up to the date of this annual report,
there was no change in the composition of the Board.

Mr. Chan Wing Yin is the spouse of Mrs. Chan Yung. They are
the parents of Mr. Chan Yan Kwong and Mr. Chan Yan Wing,
all being the executive Directors.

The biographical details of each Director are set out in the
section “Directors and Senior Management Profile” on pages 15
to 23.

ATTENDANCE OF DIRECTORS AT VARIOUS
MEETINGS

Details of the attendance of individual Directors at Board
meetings, committee meetings and shareholder meetings held
during the year ended 31 December 2015 are as follows:
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B EERBE_Z—AF+t _A=+—HILFES
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Directors’ Attendance Attended/Held

ESHERY BIRE
Annual
Board Audit Remuneration Nomination General
Meetings  Committee =~ Committee =~ Committee Meeting
E=g® ENZET FHWEEE REZEE RREFAS
Executive Directors HITEE

Mr. Chan Wing Yin (Chairman) BRECE L+ (EE) 6/6  N/ATEA n 1" 17
Mrs. Chan Yung o 6/6 N/A N8 A ” 1”1 01
Mr. Chan Yan Kwong BB L 6/6 N/A N3 A 11 1”1 0N
Mr. Chan Yan Wing BBk E 6/6 4/4 1" il Al

Independent Non-executive Directors ~ BIFHTES
Mr. Chung Yuk Ming EEHEE 6/6 4/4 171 11 171
Mr. Yeung Kam Ho 1BERE T 6/6 4/4 11 1”1 171
Mr. Yau Wing Yiu eSSt 6/6 4/4 1”1 1”1 171
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BOARD MEETINGS

The Board is scheduled to meet regularly at least four times a
year at approximately quarterly intervals, to discuss the overall
strategy as well as the operational and financial performance of
the Company. Other Board meetings will be held when
necessary. Such Board meetings involve the active participation,
either in person or through other electronic means of
communication, of a majority of Directors. For the year ended 31
December 2015, six Board meetings were held.

Appropriate notices are given to all Directors in advance for
attending regular and other Board meetings. Meeting agendas
and other relevant information are provided to the Directors in
advance of Board meetings. All Directors are consulted to include
additional matters in the agenda for Board meetings.

Directors have access to the advice and services of the company
secretary with a view to ensuring that Board procedures, and all
applicable rules and regulations, are followed.

Both draft and final versions of the minutes are sent to all
Directors for their comment and records. Minutes of Board
meetings are kept by the company secretary and such minutes
are open for inspection at any reasonable time on reasonable
prior notice by any Director.

GENERAL MEETINGS
For the year ended 31 December 2015, one general meeting
was held.
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RESPONSIBILITIES OF THE BOARD AND
MANAGEMENT

The Board is primarily responsible for overseeing and managing
the Company’s affairs, including the responsibilities for the
adoption of long-term strategies and appointing and supervising
senior management to ensure that the operation of the Group is
conducted in accordance with the objective of the Group. The
Board is also responsible for determining the Company’s
corporate governance policies which include: (i) to develop and
review the Company’s policies and practices on corporate
governance; (ii) to review and monitor the training and
continuous professional development of Directors and senior
management; (iii) to review and monitor the Company’s policies
and practices on compliance with legal and regulatory
requirements; (iv) to review and monitor the code of conduct
and compliance manual (if any) applicable to employees and
Directors; and (v) to review the Company’s disclosure in the
Corporate Governance Report.

While at all times the Board retains full responsibility for guiding
and monitoring the Company in discharging its duties, certain
responsibilities are delegated to various Board committees which
have been established by the Board to deal with different aspects
of the Company's affairs. Unless otherwise specified in their
respective written terms of reference as approved by the Board,
these Board committees are governed by the Company'’s articles
of association as well as the Board's policies and practices (in so
far as the same are not in conflict with the provisions contained
in the articles of association). With the new composition of
members of the nomination committee, the remuneration
committee and the audit committee, the independent non-
executive Directors will be able to effectively devote their time to
perform the duties required by the respective Board committees.

The Board has also delegated the responsibility of implementing
its strategies and the day-to-day operation to the management
of the Company under the leadership of the executive Directors.
Clear guidance has been made as to the matters that should be
reserved to the Board for its decision which include matters on,
inter alia, capital, finance and financial reporting, internal
controls, communication with shareholders, Board membership,
delegation of authority and corporate governance.

The Board acknowledges its responsibility for the preparation of
the financial statements which give a true and fair view of the
state of affairs of the Group. The financial statements set out on
pages 52 to 140 were prepared on the basis set out in note 2.2
to the consolidated financial statements. Financial results of the
Group are announced in a timely manner in accordance with
statutory and/or regulatory requirements. The declaration of
reporting responsibility issued by the external auditors of the
Company on the Company’s financial statements is set out in
the Independent Auditors’ Report on pages 50 and 51.

There is no non-compliance with rules 3.10(1), (2) and 3.10A of
the Listing Rules.
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CONFIRMATION OF INDEPENDENCE

Each of the independent non-executive Directors has made an
annual confirmation of independence pursuant to Rule 3.13 of
the Listing Rules. The Company is of the view that all
independent non-executive Directors meet the independence
guidelines set out in Rule 3.13 of the Listing Rules and are
independent in accordance with the terms of the guidelines.

CONTINUOUS PROFESSIONAL DEVELOPMENT
During the year ended 31 December 2015, all Directors have
been given relevant guideline materials and attended a training
regarding the duties and responsibilities of being a Director, the
relevant laws and regulations applicable to the Directors, duty of
disclosure of interest and business of the Group. Such induction
materials and briefings will also be provided to newly appointed
Directors shortly upon their appointment as Directors.
Continuing briefings and professional development to Directors
will be arranged whenever necessary.

All Directors have provided record of training attendance, and
the Company will continue to arrange and/or fund the training
in accordance with the Code Provisions.

During the year, all Directors pursued continuous professional
development, and relevant details are set out below:

Name of Directors

BUER
EBUIFRTESCRELMRANEIIBFIELFE
BIUER AARRREVBUIFNTEFTHFE L
mARRE 3 I3RMABBLIES - ARBESIZHEXE
BB -

HEEXERR
REZ-_ZT-AFT-_A=1+—HILFE 28EF
VB ERHAARMESIER - X2 ARREE
REZFZBEREE BRAREFZHBEDNRAD
RASEEaRBEEENER FEEERZELRE
FR MENEHANEEZEHRENRE®R - 0F
FE ARABREELIFEGRNEXERE -

2REFHEREHFERIIRE  MARTBESER
BT RGBSR A B

AEE MAEBSRHETHESERR  HEAER
Fan

Types of training

EERE EIER
Executive Directors HITES

Mr. Chan Wing Yin PRECE 5o 4 A, B
Mrs. Chan Yung PRE 22+ A, B
Mr. Chan Yan Kwong BRE A A, B
Mr. Chan Yan Wing PR S A A B
Independent Non-executive Directors BYFHTES

Mr. Chung Yuk Ming ERAALAE A, B
Mr. Yeung Kam Ho TR S A A, B
Mr. Yau Wing Yiu R KR % A A, B

Remarks: 2

A — Attending conferences/forums/seminars
B — Reading journals/updates/articles/materials
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER
Pursuant to code provision A.2.1 of the Corporate Governance
Code set out in Appendix 14 of the Listing Rules, the
responsibilities between the chairman and the chief executive
officer should be segregated and should not be performed by
the same individual. However, we do not have a separate
chairman and chief executive officer and Mr. Chan Wing Yin
currently performs these two roles. The Board believes that
vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring consistent
leadership within our Group and enables more effective and
efficient overall strategic planning for our Group. The Board
considers this structure will enable our Company to make and
implement decisions promptly and effectively. The Board believes
that the balance of power and authority is adequately ensured
by the operation of the Board, which comprises experienced and
high calibre individuals with a sufficient number thereof being
independent non-executive Directors.

APPOINTMENT, RE-ELECTION AND REMOVAL
Each of the executive Directors has entered into a service
contract with the Company and each of the independent non-
executive Directors has signed a letter of appointment with the
Company. Such term is for an initial term of three years
commencing from the Listing Date, subject to re-election.

In accordance with the articles of association of the Company, at
each annual general meeting ("AGM") one third of the Directors
for the time being shall retire from office by rotation. However,
if the number of Directors is not a multiple of three, then the
number nearest to but not less than one third shall be the name
of retiring Directors. The Directors who shall retire in each year
will be those who have been longest in the office since their last
re-election or appointment but as between persons who become
or were last re-elected Directors on the same day those to retire
will (unless they otherwise agree among themselves) be
determined by the Company. Such retiring Directors may, being
eligible, offer themselves for re-election at the AGM. All Directors
appointed by the Board to fill a casual vacancy shall hold office
until the first general meeting of shareholders after their
appointment and be subject to re-election at such meeting and
all Directors appointed by the Board as an addition to the
existing Board shall hold office only until the next following
AGM and shall then be eligible for re-election.
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NOMINATION COMMITTEE

The Company established a nomination committee pursuant to a
resolution of the Directors on 18 November 2014 with written
terms of reference in compliance with the Code Provisions. Its
terms of reference are available on the websites of the Company
and the Stock Exchange.

The primary duties of the nomination committee are to review
the structure, size and composition of the Board on regular
basis; identify individuals suitably qualified to become Board
members; assess the independence of independent non-
Executive Directors; and make recommendations to the Board on
relevant matters relating to the appointment or re-appointment
of Directors. The nomination committee comprises three
independent non-executive Directors, namely Mr. Yeung Kam
Ho (Chairman), Mr. Chung Yuk Ming and Mr. Yau Wing Yiu and
two executive Directors, namely Mr. Chan Yan Kwong and Mr.
Chan Yan Wing.

For year under review, the Nomination Committee held one
meeting, in which it reviewed the structure of the Board and
recommended to the Board for reappointment of all directors at
the forthcoming annual general meeting. The Nomination
Committee also determined the criteria of its board diversity
policy (the “Board Diversity Policy”).

When identifying suitable candidates for directorship, the
nomination committee will carry out the selection process by
making reference to the skills, experience, education
background, professional knowledge, personal integrity and time
commitments of the proposed candidates, and also the
Company’s needs and other relevant statutory requirements and
regulations required for the positions. All candidates must be
able to meet the standards as set forth in Rules 3.08 and 3.09 of
the Listing Rules. A candidate who is to be appointed as an
independent non-executive Director should also meet the
independence criteria set out in Rule 3.13 of the Listing Rules.
Qualified candidates will then be recommended to the Board for
approval.

To enhance the quality of the performance of the Board and to
achieve diversity on the Board, the Board adopted on 18
November 2014 its Board Diversity Policy, pursuant to which (i)
differences in the skills, regional and industry experience,
background, race, gender and other qualities of Directors will be
taken into account in determining the optimum composition of
the Board; and (ii) all Board appointments will be based on merit
while taking into account diversity (including gender diversity).
For the purpose of implementation of the Board Diversity Policy,
the following measurable objectives were adopted:

(A) at least one-third of the members of the Board shall be
independent non-executive directors;

(B) at least one of the members of the Board shall have
obtained accounting or other professional qualifications;
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(C) atleast 70% of the members of the Board shall have more
than seven years of experience in the industry he/she is
specialised in; and

(D) at least two of the members of the Board shall have China-
related work experience.

For the year ended 31 December 2015, the Board has fulfilled
the measurable objectives of the Board Diversity Policy.

REMUNERATION COMMITTEE

The Company established a remuneration committee pursuant
to a resolution of the Directors passed on 18 November 2014
with written terms of reference in compliance with Rule 3.25
and Rule 3.26 of the Listing Rules. The written terms of reference
of the remuneration committee was adopted in compliance with
the Code Provisions. Its terms of reference are available on the
websites of the Company and the Stock Exchange.

The primary duties of the remuneration committee are to make
recommendation to the Board on the overall remuneration policy
and structure relating to all Directors and senior management of
the Group and ensure none of the Directors determine their own
remuneration. The emoluments of executive Directors are
determined based on the skills, knowledge, individual
performance as well as contributions, the scope of responsibility
and accountability of such Directors, taking into consideration of
the Company’s performance and prevailing market conditions.
The remuneration policy of independent non-executive Directors
is to ensure that the independent non-executive Directors are
adequately compensated for their efforts and time dedicated to
the Company'’s affairs including their participation in respective
Board committees. The emoluments of independent non-
executive Directors are determined with reference to their skills,
experience, knowledge, duties and market trends. As at the date
of this annual report, the remuneration committee consists of
three independent non-executive Directors namely Mr. Chung
Yuk Ming (Chairman), Mr. Yeung Kam Ho and Mr. Yau Wing
Yiu and two executive Directors, namely Mr. Chan Yan Kwong
and Mr. Chan Yan Wing.

Details of remuneration of Directors are set out in note 8 to the
consolidated financial statements.

During the year under review, the Remuneration Committee
held one meeting in which it assessed the performance and
reviewed the remuneration package of the directors and senior
management.
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AUDIT COMMITTEE

The Company established an audit committee pursuant to a
resolution of the Director passed on 18 November 2014 with
written terms of reference in compliance with Rule 3.21 and
Rule 3.22 of the Listing Rules. The written terms of reference of
the audit committee was adopted in compliance with the Code
Provisions. Its terms of reference are available on the websites of
the Company and the Stock Exchange.

The primary duties of the audit committee, among other things,
are to make recommendation to the Board on the appointment,
re-appointment and removal of external auditor, review the
financial statements and material advice in respect of financial
reporting and oversees risk management and internal control
procedures of the Company. As at the date of this annual report,
the audit committee consists of three independent non-executive
Directors, namely Mr. Yau Wing Yiu (Chairman), Mr. Yeung Kam
Ho and Mr. Chung Yuk Ming.

During the year and up to the date of this annual report, the
Audit Committee members met twice with the external auditors
and four times with the Group’s senior management to discuss
and review, among other things, the following matters:

(@)  the annual results for the year ended 31 December 2015
and the interim results for the six-month ended 30 June
2015 to ensure the full, complete and accurate disclosure
in the aforesaid financial statements pursuant to the
accounting standards and other legal requirements for
presenting the same to the Board for approval;

(b)  the term and remuneration for the appointment of Ernst &
Young as external auditors to perform the audit of final
results for the year ended 31 December 2015 and the
review on the interim results for the six months ended 30
June 2015;

() the term and remuneration for the appointment of
external auditors to perform other audit and non-audit
services, other special corporate projects and review the
overall significant control system;

(d) the independence of the external auditors especially for
those non-audit services;

(e)  the continuing connected transactions of the Group;

(f)  the overall effectiveness of risk management and internal
controls;

(g) the overall effectiveness of its internal audit function; and

(h)  the adequacy of resources, qualifications and experience of
staff and the accounting and financial reporting matters
and their training programmes and budget.
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The Audit Committee is satisfied with, inter alia, the audit fees,
effectiveness of the audit process, independence and objectivity
of the external auditors and has recommended to the Board the
re-appointment of Ernst & Young as the Company’s external
auditors for the ensuing year at the forthcoming annual general
meeting of the Company.

During the period from the Listing Date to the date of this
annual report, the Board has not taken a different view from the
audit committee on the selection, appointment, resignation or
dismissal of external auditors.

AUDITOR’S REMUNERATION

During the year, the Company engaged Ernst & Young as the
external auditors. Apart from providing audit services, Ernst &
Young also provided non-audit services in connection with the
taxation service. The fees in respect of audit, and non-audit
services provided by Ernst & Young for the year ended 31
December 2015 approximately amounted to HK$1,400,000 and
HK$443,000, respectively.

The reporting responsibilities of Ernst & Young are set out in the
Independent Auditors’ Report on pages 50 and 51.

COMPANY SECRETARY

Mr. Lai Hau Yin being our company secretary is primarily
responsible for the company secretarial work of our Group. Mr.
Lai is also our company’s chief financial officer. The Company
confirms that Mr. Lai has for the year in 2015 attended no less
than 15 hours of relevant professional training.

INTERNAL CONTROLS

The Board is responsible for maintaining a sound and effective
risk management and internal control system in order to
safeguard the interests of the shareholders and the assets of the
Company against unauthorized use or disposition, ensuring
maintenance of proper books and records for the provision of
reliable financial information, and ensuring compliance with the
relevant rules and regulations.

The internal audit department monitors compliance with policies
and procedures and the effectiveness of the internal control
systems and highlights significant findings in respect of any non-
compliance. It plays an important role in the Group's internal
control framework, and provides objective assurance to the
Board that a sound internal control system is maintained and
operated in compliance with the established processes and
standards by performing periodic checking. The internal audit
department issues reports to the Board and relevant
management covering various operational and financial
processes of the Group and provides summary reports to the
Audit Committee.
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The Board is satisfied that the internal control system in place
covering all material controls including financial, operational and
compliance controls and risk management functions for the year
under review and up to the date of approving of the annual
report and accounts is reasonably effective and adequate.

The Board has conducted a review of the effectiveness of the
Group'’s risk management and internal control system for the
year ended 31 December 2015 and will continue to assess the
effectiveness of risk management and internal controls by
considering reviews performed by the audit committee and
executive management.

SHAREHOLDERS' RIGHTS

The following procedures for shareholders of the Company to
convene an extraordinary general meeting ("EGM”) of the
Company are prepared in accordance with the articles of
association as follows:

(1) One or more shareholders holding, at the date of deposit
of the requisition, not less than one tenth of the paid up
capital of the Company having the right of voting at
general meetings, shall have the right, by written notice, to
require an EGM to be called by the Directors of the
Company for the transaction of any business specified in
such requisition.

(2)  Such requisition shall be made in writing to the Board or
the company secretary of the Company at the following:

Principal place of business of the Company in Hong Kong

Address: Room 809-810, Kwong Sang Hong Centre,
151-153 Hoi Bun Road,
Kwun Tong, Kowloon, Hong Kong

Email: ir@yantat.com

Attention: Mr. Lai Hau Yin

Registered office of the Company

Address: Room 809-810, Kwong Sang Hong Centre,
151-153 Hoi Bun Road,
Kwun Tong, Kowloon, Hong Kong
Attention: Mr. Lai Hau Yin

(3)  The EGM shall be held within two months after the deposit
of such requisition.

(4) If within 21 days of such deposit, the Board fails to
proceed to convene such meeting, the requisitionist(s)
himself (themselves) may do so in the same manner, and
all reasonable expenses incurred by the requisitionist(s) as a
result of the failure of the Board shall be reimbursed to the
requisitionist(s) by the Company.
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For matters in relation to the Board, the shareholders can contact
the Company at the following:

By post to the Company’s headquarter in Hong Kong
By email to ir@yantat.com

To put forward proposals at a general meeting of the Company,
a shareholder should lodge a written notice of his or her
proposal (“Proposal”) with his or her detailed contact
information at the Company’s principal place of business in
Hong Kong.

The request will be verified with the Company’s branch share
registrars in Hong Kong and upon their confirmation that the
request is proper and in order, the Board will be asked to include
the Proposal in the agenda for the general meeting.

The notice period to be given to all the shareholders for
consideration of the Proposal raised by the shareholder
concerned at the general meeting varies according to the nature
of the Proposal as follows:

(1) At least 14 days' notice in writing if the Proposal requires
approval by way of ordinary resolution of the Company.

(2) At least 21 days’ notice in writing if the Proposal requires
approval by way of a special resolution of the Company in
an EGM of the Company or an ordinary resolution of the
Company in an annual general meeting of the Company.

INVESTOR RELATIONS AND COMMUNICATION
The Board recognizes the importance of good communications
with all shareholders. The Company believes that maintaining a
high level of transparency is a key to enhance investor relations.
The Company is committed to a policy of open and timely
disclosure of corporate information to its shareholders and
investing public.

The Company updates its shareholders on its latest business
developments and financial performance through its corporate
publications including annual reports and public announcements.
Extensive information about the Company’s activities for the year
ended 31 December 2015 has been provided in this annual
report. While the AGM provides a valuable forum for direct
communication between the Board and its shareholders, the
Company also maintains its website (www.yantat.com) to
provide an alternative communication channel for the public and
its shareholders. All corporate communication and Company’s
latest updates are available on the Company’s website for
public’s information.

From the Listing Date and up to the date of this annual report,
there has been no significant change in the Company’s
constitutional documents.

Hong Kong, 23 March 2016
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The Directors have the pleasure of presenting their annual report
together with the audited consolidated financial statements of
the Group for the year ended 31 December 2015 (the
“Consolidated Financial Statements”).

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW
The principal activity of the Company is investment holding and
those of the principal subsidiaries of the Company are set out in
note 1 to the Consolidated Financial Statements. Further
discussion and analysis of these activities as required by Schedule
5 to the Hong Kong Companies Ordinance can be found in the
sections headed “Chairman’s Statement” set out on pages 4
and 5 and “Management Discussion and Analysis” set out on
pages 8 to 14 of this annual report. This discussion forms part of
this report of the Directors.

USE OF PROCEEDS

The Company was listed on the Stock Exchange on 8 December
2014 and raised net proceeds of approximately HK$45 million.
The future plans as stated in the Prospectus were derived from
the Group's reasonable estimation of the future market
conditions based on the information available at the time of
preparing the Prospectus. During the year ended 31 December
2015, we have utilised approximately HK$16.9 million,
representing approximately 37.5% of the aggregated net
proceeds, for the renovation of the Shenzhen New Facility as
defined in the Prospectus and approximately HK$28.1 million,
representing approximately 62.5% of the aggregate net
proceeds, for the acquisition of machinery for the Shenzhen New
Facility. As at 31 December 2015, all proceeds have been
utilised.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2015
and the state of affairs of the Group as at 31 December 2015
are set out in the Consolidated Financial Statements on pages 52
to 140.

The Directors do not recommend the payment of a final dividend
for the year ended 31 December 2015.

The interim dividend paid by the Company to shareholders for
the six months ended 30 June 2015 was HK$12 million.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and assets and liabilities of the Group
for the last five financial years is set out on page 7. This summary
does not form part of the Consolidated Financial Statements.

SHARE CAPITAL

Details of movements in share capital of the Company during
the year are set out in note 27 to the Consolidated Financial
Statements.
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INVESTMENT PROPERTIES

At 31 December 2015, the investment properties of the Group
were revalued by an independent firm of professional surveyor
and property valuer on an open market value basis at
HK$5,966,000.

Details of these and other movements during the year in the
investment property of the Group are set in note 14 to the
consolidated financial statements of this annual report.

RESERVES

Details of movements in the reserves of the Group and the
Company during the year are set out in the consolidated
statement of changes in equity on pages 56 and 57 of this
annual report and note 38 to the consolidated financial
statements, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2015, the Company'’s distributable reserves,
calculated under the Companies Law, Chapter 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands,
amounted to approximately HK$65.4 million (2014: HK$41.7
million).

DONATIONS
During the year, the Group made charitable and other donations
amounted to HK$26,980 (2014: HK$52,344).

MAJOR CUSTOMERS AND SUPPLIERS

Sales attributable to the Group’s largest customer and the five
largest customers accounted for approximately 27.6% and
52.8% (2014: 24.2% and 54.4%) respectively of the Group's
total revenue for the year ended 31 December 2015. The
purchases made by the Group from its largest supplier and the
five largest suppliers accounted for approximately 28.9% and
51.4% (2014: 30.0% and 55.7%) of the Group's total purchases
for the year ended 31 December 2015, respectively.

To the best knowledge of the Directors, neither the Directors,
their close associates, nor any shareholders who owned more
than 5% of the Company’s issued share capital, had any
beneficial interest in any of the Group’s five largest customers or
suppliers during the year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the
Company were entered into, or existed, during the year.
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PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover for
Director’s and officers’ liabilities in respect of legal actions
against its Directors and senior management arising out of
corporate activities. The permitted indemnity provision is in force
for the benefit of the Directors as required by section 470 of the
Companies Ordinance (Chapter 622, Laws of Hong Kong) when
the Report of the Board of the Directors prepared by the
Directors is approved in accordance with section 391(1)(a) of the
Companies Ordinance (Chapter 622, Laws of Hong Kong).

SUBSIDIARIES
The details of the major subsidiaries of the Company are set out
in note 1 to the Consolidated Financial Statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group’s total capital expenditure amounted
to approximately HK$173.9 million (2014: HK$49.0 million)
which was mainly used for acquisition of machineries and
equipment.

Details of movements in property, plant and equipment during
the year are set out in note 13 to the Consolidated Financial
Statements.

BORROWINGS

Particulars of borrowings of the Group as at 31 December 2015
date are set out in note 24 and note 25 to the Consolidated
Financial Statements. The details of the Group’s charges of assets
are set out on page 14.

DIRECTORS AND DIRECTORS’ SERVICE

CONTRACTS
The Directors of the Company during the year and up to the
date of this report were:

Executive Directors

Mr. Chan Wing Yin
(Chairman)

Mrs. Chan Yung

Mr. Chan Yan Kwong

Mr. Chan Yan Wing

Independent Non-executive Directors
Mr. Chung Yuk Ming

Mr. Yeung Kam Ho

Mr. Yau Wing Yiu

Each of the executive Directors has entered into a service
contract with the Company for a term of three years
commencing from the Listing Date and shall continue thereafter
until terminated by, not less than three months’ notice in writing
served by either party on the other.
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Each of the independent non-executive Directors has signed a
letter of appointment with the Company for an initial term of
three years commencing from the Listing Date, subject to
retirement by rotation and re-election at annual general meeting
and until terminated by not less than three months’ notice in
writing served by either party on the other.

No Director has a service contract which is not determinable by
the Company or any of its subsidiaries within 1 year without
payment of compensation, other than statutory compensation.

The Company has received annual confirmation of independence
from each of the independent non-executive Directors pursuant
to Rule 3.13 of the Listing Rules and all of them are considered
to be independent.

In accordance with the Company’s articles of association, one
third of the existing Directors shall retire from office at the
forthcoming annual general meeting.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed above, no Director of the Company or an entity
connected with such Director had a material interest, either
directly or indirectly, in any transaction, arrangement or contract
that is significant in relation to the business of the Group to
which the holding company of the Company, or any of the
Company'’s subsidiaries or fellow subsidiaries was a party during
the year.

BIOGRAPHIES OF DIRECTORS AND SENIOR
MANAGEMENT

The biographical details of the Directors and senior management
of the Group are disclosed in the section headed “Directors and
Senior Management Profile” on pages 15 to 23 of this annual
report.

CONTROLLING SHAREHOLDERS' INTERESTS IN

CONTRACTS

Save as disclosed in this annual report and Prospectus, there was
no contract of significance or contract of significance for
provision of services, to which the Company or its holding
company or any of its subsidiaries was a party and in which any
controlling shareholder or its subsidiaries had a material interest
subsisted at the end of the year or at any time during the year.
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NON-COMPETITION UNDERTAKING BY
CONTROLLING SHAREHOLDERS

Each of the controlling shareholders has made an annual
declaration in respect of their compliance with the terms of non-
competition undertaking.

Details of the non-competition undertaking are set out in the
section headed “Relationship with Controlling Shareholders” of
the Prospectus.

The non-competition undertakings in respect of the controlling
shareholders have become effective from the Listing Date.

NON-COMPETITION UNDERTAKING BY

EXECUTIVE DIRECTORS

Each of the executive Directors of the Company has made an
annual declaration in respect of their compliance with the terms
of non-competition undertaking.

The non-competition undertakings in respect of the executive
Directors have become effective from the Listing Date.

The independent non-executive Directors had reviewed and
confirmed that the executive Directors of the Company have
complied with the non-competition undertaking and the non-
competition undertaking has been enforced by the Company in
accordance with its terms.

NEW BUSINESS OPPORTUNITY

There was no New Opportunity (as defined in the Prospectus
headed “Relationship with Controlling Shareholders — Non
Competition Undertakings”) referred by the controlling
shareholders to the Company as provided under the non-
competition undertaking.

CONTRACTS WITH CONTROLLING
SHAREHOLDERS

No contract of significance had been entered into between the
Company or any of its subsidiaries, and the controlling
shareholders or any of their subsidiaries during the year ended
31 December 2015.
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CONNECTED TRANSACTIONS

The Company has entered into the following continuing
connected transactions (as defined under the Listing Rules) for
the year ended 31 December 2015:

(1) On 30 May 2014, YT Industrial, an indirect wholly-owned
subsidiary of the Company entered into a lease agreement
("Yantek Lease”) with Yantek, a connected person of the
Company within the meanings of the Listing Rules.
Pursuant to the Yantek Lease, YT Industrial shall lease from
Yantek the premises situated at Flat E on 15th Floor and
Flat Roof immediately above of Tower 5 and Car Parking
Space No. 11 on Car Park B1, One Beacon Hill, No. 1
Beacon Hill Road, Kowloon, Hong Kong with a gross total
floor area of approximately 1,473 square feet at a monthly
rental of HK$55,000 for a term of two years commencing
on 1 June 2014 and ending on 31 May 2016 as staff
quarter for Mr. Chan Wing Yin and Mrs. Chan Yung.

(2)  On 18 November 2014, YT Technology, an indirect wholly-
owned subsidiary of the Company entered into a lease
agreement (“Headquarters Lease”) with Yantek, a
connected person of the Company within the meanings of
the Listing Rules. Pursuant to the Headquarters Lease, YT
Technology shall lease from Yantek the HK the offices
premises and warehouse located at Workshops 09, 10 and
14 on 8th Floor, Kwong Sang Hong Centre, Nos. 151-153
Hoi Bun Road, Kwun Tong Kowloon, Hong Kong at a
monthly rental of HK$80,300 for a term of 2 years
commencing on 25 November 2014 and ending on 24
November 2016 for the Group’s use.

Yantek is beneficially owned as to 34% by Mr. Chan Yan Wing,
33% by Mr. Chan Yan Kwong and 33% by Ms. Chan Yan Sam.
Mr. Chan Yan Wing and Mr. Chan Yan Kwong are the executive
Directors of the Company. Ms. Chan Yan Sam is the sister of Mr.
Chan Yan Kwong and Mr. Chan Yan Wing and the daughter of
Mr. Chan Wing Yin and Mrs. Chan Yung.

The continuing connected transactions mentioned above are
fully exempt from the reporting, annual review, announcement
requirements and the independent shareholders’ approval
requirements as set out in Chapter 14A of the Listing Rules.

Save as disclosed above, a summary of significant related party
transactions, which do not constitute connected transactions,
made during the year is disclosed in note 34 to the Consolidated
Financial Statements. The Company confirmed that it has
complied with the disclosure requirements in Chapter 14A of the
Listing Rules.
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SHARE OPTION SCHEME

The Company'’s existing Share Option Scheme was approved for
adoption pursuant to a written resolution of all of our
Shareholders passed on 18 November 2014 for the purpose to
provide our Company with a flexible means of giving incentive
to, rewarding, remunerating, compensating and or providing
benefits to eligible participants and for such other purposes as
the Board approve from time to time.

Subject to the terms of the Share Option Scheme, the Board
may, at their absolute discretion, grant or invite any person
belonging to any of the following classes to take up options to
subscribe for shares: (a) any employee, supplier service provider,
customer, partner or joint-venture partner of the Group
(including any director, whether executive and whether
independent or not, of the Group) who is in full-time or part-
time employment with the Company or any subsidiaries, (b) any
person who have contributed or may contribute to the Group.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted under the Share
Option Scheme and any other share option schemes of the
Company must not exceed 30% of the total number of shares in
issue from time to time.

The total number of shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and
any other share option schemes of the Company must not
exceed 10% of the total number of shares in issue on 8
December 2014 unless the Company seeks the approval of the
shareholders in general meeting for refreshing the 10% limit
under the Share Option Scheme provided that options lapsed in
accordance with the terms of the Share Option Scheme or any
other share option schemes of the Company will not be counted
for the purpose of calculating 10% limit.

Details of the principal terms of the Share Option Scheme are set
out in paragraph headed “Share Option Scheme” in the section
headed “Statutory and General Information” in Appendix V to
the Prospectus. The principal terms of the Share Option Scheme
are summarised as follows:

The Share Option Scheme was adopted for a period of 10 years
commencing from 18 November 2014 and remains in force until
17 November 2024. The Company may, by resolution in general
meeting or, such date as the Board determined, terminate the
Share Option Scheme at any time without prejudice to the
exercise of options granted prior to such termination.
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The exercise price per share of the Company for each option
granted shall be determined by the Board in its absolute
discretion but in any event shall be at least the higher of:

(1) the closing price of the shares as stated in the daily
guotations sheets issued by the Stock Exchange on the
date of offer for the grant of option (“Date of Grant”)
which must be a trading day;

(2) the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the Date of
Grant; and

(3) the nominal value of the shares on the Date of Grant.

Upon acceptance of the options, the grantee shall pay HK$1.00
to the Company as consideration for the grant. The acceptance
of an offer of the grant of the option must be made within the
date as specified in the offer letter issued by the Company. The
exercise period of any option granted under the Share Option
Scheme shall not be longer than 10 years commencing on the
date of grant and expiring on the last day of such 10-year period
subject to the provisions for early termination as contained in the
Share Option Scheme.

The total number of new shares of the Company that may be
issued upon exercise of all options to be granted under the Share
Option Scheme and any other share options schemes of the
Company shall not exceed 24,000,000 shares, which represents
10% of the shares in issue of the Company as at the date of this
report.

The maximum number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
grantee under the Share Option Scheme (including exercised,
cancelled and outstanding options) in any 12-month period shall
not exceed 1% of the total number of Shares in issue. Any
further grant of options in excess of this 1% limit shall be subject
to issuance of a circular by the Company and approved by its
shareholders in accordance with the Listing Rules.

Any grant of share options to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, is required to be approved by the independent non-
executive directors. In addition, any grant of share options to a
substantial shareholder or an independent non-executive director
of the Company, or any of their respective associates, in excess
of 0.1% of the shares of the Company in issue at any time or
with an aggregate value (based on the closing price of the
Company’s shares at the date of grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.
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Share options do not confer rights on the holders to dividends or
to vote at shareholders’ meetings.

From the date of adoption of the Share Option Scheme to 31
December 2015, no options were granted under the Share
Option Scheme.

Additional particulars of the Company’s Share Option Scheme
are set out in note 28 to the Consolidated Financial Statements.

Apart from the aforesaid share option schemes, at no time
during the year ended 31 December 2015 was any of the
Company and its holding companies, subsidiaries and fellow
subsidiaries a party to any arrangement to enable the Directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate, and
none of the Directors, or their spouses or children under the age
18, had any right to subscribe for the shares in, or debentures
of, the Company, or had exercise any such right.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
OR SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2015, the Directors and chief executives of
the Company had the following interests in the shares,
underlying shares and debentures of the Company, its Group
members and/or associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO")), as
recorded in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code in the Listing Rules:

The Company

Name of Capacity/

BRESERTHAARDRBEINERAE LRRE
ZTER

BEREASRAESEE "S- AF+-A=+—
B - BUERBBRER SR L ERE -

RABBEEEZEZFBRANGRAMBERERM T
28 °

BRAT R BN RBEE_FT—AF+_A
=t—BULEFE  ARAREERAF - HERR R
FIEME AR BB ALY BEEETE BN
BARRSHAEMEAEE AR Z RN EF RN
AREBES  IREZEBL T \EATHTFLHEE
ERENARBARRZBRNKES - AEITEAH
FER o

EERFTETHRAERRSD - HERORE
FRzESHRE

RIE—RAF+-_A=+—8 ARRIEERETETT
BABRARR - HEEKE AR NS REE®E (F
ERBELFRBEEN((EFHRBEEN]DEXVIE) Z
B HERG RESFTHES THRERBIEESR
BEIEPIE 352 6B TR EMRER LM - skiRiE LN
FRBIFTEL 2 ST B RBAA D B R X ATy

Number of
ordinary

shares held Percentage of

Name of Director Group member nature of interest (Note 1)  shareholding
BEEEEREE

EEFE SEREER B0 RmtE (FEzE1) EREDH

Mr. Chan Wing Yin The Company Interest in a controlled 180,000,000 75%
corporation (Note 2) shares (L)
PRECE S A PIN/NG] REHlEE R (T 2) 180,000,000 f%
f& 5 (L)

Mrs. Chan Yung The Company Interest of spouse (Note 3) 180,000,000 75%
shares (L)
PRELZ L VIN/NE] B B fE e (M5 3) 180,000,000 A%
f&17 (L)

Yan Tat Group Holdings Limited
Annual Report 2015

44



Report of the Directors

EEERE

Notes:

1. The letter “L" denotes the Directors’ long position in the shares of the
Company or the relevant associated corporation

2. The Company is held as to approximately 75% by Million Pearl Holdings
Ltd. (“Million Pearl”). Million Pearl is held as to 70% by Mr. Chan Wing Yin
and 30% by Mrs. Chan Yung. Mr. Chan Wing Yin is the spouse of Mrs.
Chan Yung. Under the SFO, Mr. Chan Wing Yin is taken to be interested in
the same number of shares in which Mrs. Chan Yung is interested.

3. Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of

M

1. [L] S EER AR RSER AR ZB RO MNEFR -

2. 782 )£ Million Pearl Holdings Ltd. ([ Million Pearl ]) #5 #175%
#E%5 © Million Pearl HIREE B 5 & KRR B L+ 5 BI#EH 70% K&
30% HEak o REB R ERRBL LRS- REFHRPERK
Bl REL AR ZRONE - REBEERRANE
CECGEPAIGEE Eor £

3. Million Pearl 7 Bl f1 BR 28 B 55 4 PR B X T #5H 70% &% 30% ©
MELTAREB R ENRE - REBEFHRBEED - R
BRARBEFZROME  MBLZ WK ANERZE 2K

shares to which Mr. Chan Wing Yin is interested. DS -
Associated Corporation HEOEE
Number of
Name of ordinary
associated Capacity/ shares held Percentage of
Name of Director corporation nature of interest (Note 1)  shareholding
RFEEERYE
EEEB AR 1 B 5 B B Rt (MtzE1) BREDL
Mr. Chan Wing Yin Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10 s fn
PRECE 4 EnlEE A BiBER
Mrs. Chan Yung Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10 Bz B 1n
PREZ L ¥t Yo L
Note: BsE
1. The disclosed interest represents the interests in the associated corporation, 1. B R s iE A AR E E Million Pearl MMER - HEREB &

Million Pearl, which is held as to 70% by Mr. Chan Wing Yin and 30% by
Mrs. Chan Yung. Under the SFO, each of Mr. Chan Wing Yin and Mrs.
Chan Yung is taken to be interested in the same number of shares in which
other is interested.

Save as disclosed above, as at 31 December 2015, none of the
Directors and chief executives of the Company had any other
interests or short positions in any shares, underlying shares or
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions
of the SFO), or which were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein, or
which were required, pursuant to the Model Code of the Listing
Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND/OR SHORT POSITION
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 December 2015, so far as was known to the Directors,
the following persons/entities (other than the Directors or chief
executive of the Company) had, or were deemed to have,
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

FERRREMATREQTRG REBK
HhZERRBKR

RZBE-—RAFT_A=1T—B BREZEMFA KT
AL/ BRB(BEEREARREBTRAERIN AR
AR IABERD T BEXARERBEERBEES R
HERHIEXVEE 2 REINBEXAMRR B RE
MEZIRE  HEHZARBESFR AT KPS 336
EARABAFENBRRAMANESEIORBIT

Number of
ordinary % of
shares held interest in
Name of Shareholder Capacity/Nature of interest (Note 1) the Company
BEZBERHE RAEQTFZ
REEHE HE B EmtE (BfFEE1) ERED
Million Pearl (Note 2) Beneficial owner 180,000,000 75%
shares (L)
Million Pearl (Bfi7£2) EmAA 180,000,000 f% (L)
Mr. Chan Wing Yin Interest in a controlled corporation (Note 3) 180,000,000 75%
shares (L)
PRECE SE 4 Ry EE R (MEE3) 180,000,000 A% (L)
Mrs. Chan Yung Interest of spouse (Note 4) 180,000,000 75%
shares (L)
PREE 24 fofBrEss (5t 4) 180,000,000 A% (L)
Notes: B3
1. The letter “L"” denotes the person’s long position in the shares of the 1. [L RRZALTRARASEANEEBEAKEARNTE
Company or the relevant Group member.
2. Million Pearl is directly interested in approximately 75% of the Company. 2. Million Pearl # B AR A RIH) 75% B B ©
3. The Company is held as to approximately 75% by Million Pearl. Million 3. 7872 @ Million Pearl #578 #975% #2% © 1 Million Pearl f R 48

Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs. Chan
Yung. Mr. Chan Wing Yin is the spouse of Mrs. Chan Yung. Under the SFO,
Mr. Chan Wing Yin is taken to be interested in the same number of shares
in which Mrs. Chan Yung is interested.

4. Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of
shares in which Mrs. Chan Yung is interested.

Save as disclosed above, as at 31 December 2015, the Directors
were not aware of any other persons/entities (other than the
Directors and chief executive of the Company) who had interests
or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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Report of the Directors
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COMPETITION AND CONFLICT OF INTERESTS
During the year, save as disclosed in the Prospectus, none of the
Directors or substantial shareholders of the Company or any of
their respective associates has engaged in any business that
competes or may compete with the business of the Group or has
any other conflict of interests with the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year, neither did the Company nor any of its
subsidiaries purchase, sell or redeem any of the Company’s listed
securities.

TAX RELIEF AND EXEMPTION

The Directors are not aware of any tax relief and exemption
available to the shareholders by reason of their holding the
Company'’s securities.

PRE-EMPTIVE RIGHTS

There is no provision for the pre-emptive rights under the
Company’s articles of association, or the laws of the Cayman
Islands, which would oblige the Company to offer new shares
on a pro-rata basis to existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained the prescribed public float under the Listing Rules
throughout the financial year under review and up to the date of
this annual report.

CORPORATE GOVERNANCE REPORT

Details of the Group’s corporate governance practices can be
found in the Corporate Governance Report contained on pages
24 to 35 of this annual report.

PRINCIPAL RISKS AND UNCERTAINTIES
The Group produces PCB in China and sells them around the
world, and is faced with certain different types of risks and
uncertainties. The principal items are listed as below.

i. The Shenzhen new facility has been in use since 2015. The
Group may not successfully implement its capacity
expansion plans and effectively utilise this facility, and such
expansion may result in over-capacity, which may
materially affect our further plans, profitability and growth.

ii. Substantial financial costs and depreciation expenses from
the Shenzhen new facility have been incurred since it has
been used. It may materially and adversely affect the
results of operations and financial condition.
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ii.  The Group derives a significant portion of its revenue from
major customers, particularly communication and
automobile customers. The decrease in demand from
major customers may materially and adversely affect the
business.

iv.  Fluctuation in exchange rates may adversely affect the
business.

v.  The Group may be subject to any labour shortages,
increased labour cost or other factors affecting labour
force, which may materially affect the Group’s business
operation and financial condition.

vi.  The PRC government has tightened its environmental
regulation. Although the Group’s current operation falls in
line with the requirement, it may be affected and incur
additional expenses when the relevant regulatory threshold
is further raised in the future.

ENVIRONMENTAL PROTECTION

The Group’s production facilities are located in Shenzhen
("Shenzhen Facility”), PRC. The Group is subject to PRC national
and local environmental laws and regulations governing air
pollution, noise emissions, hazardous chemicals, water and
waste discharge and other environmental matters issued by PRC
national, provincial and municipal government and authorities.
The Group is also subject to the Cleaner Production Standard:
Printed Circuit Board Manufacturing (524 E1Z% : EIFIE R
R&IEZ), which provides general requirements for clean
production applicable to PCB manufacturers. The manufacturing
facilities discharge pollutants such as waste water, smoke
emissions, solid waste and noise during our production
processes. The Group has implemented a set of waste treatment
procedures in our Shenzhen Facility and has also implemented
measures to control the noise levels caused by our machines. The
waste water treatment facilities include (i) the waste water
station which we completed construction and obtained the
certificate of inspection for acceptance in March 2004; and (ii) a
new waste water station which we completed construction and
obtained the certificate of completion and real estate ownership
certificate in December 2011. The treatment procedures have
received the required approval and licence from the relevant
authorities. Waste produced by us is treated in strict compliance
with applicable environmental standards in our Shenzhen Facility.

Back in 2004, the Group also introduced the 1SO14001
environmental management system and attained relevant
accreditation, thereby achieving international standard in respect
of environmental management.
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COMPLIANCE WITH LAWS AND REGULATIONS
The Board paid attention to the Group's policies and practices
on compliance with legal and regulatory requirements. External
compliance and legal advisers are engaged to ensure transactions
and business performed by the Group are within the applicable
legal framework. Updates on applicable laws, rules and
regulations are brought to the attention of relevant employees
and operation units from time to time.

CLOSURE OF THE REGISTER OF MEMBERS

To determine the eligibility of the shareholders of the Company
to attend the AGM to be held on Wednesday, 25 May 2016, the
register of members will be closed from Friday, 20 May 2016 to
Wednesday, 25 May 2016, both days inclusive, during which
period no transfer of shares will be effected. In order to be
entitled to attend and vote at the annual general meeting, all
transfer forms accompanied by the relevant share certificates
must be lodged with the Company’s Hong Kong branch share
registrars, Tricor Investor Services Limited, Level 22, Hopewell
Centre, 183 Queen'’s Road East, Hong Kong, for registration not
later than 4:30 p.m. on Thursday, 19 May 2016.

ANNUAL GENERAL MEETING

The AGM will be held on 25 May 2016. Shareholders should
refer to details regarding the AGM in the circular of the
Company and the notice of meeting and form of proxy
accompanying thereto.

AUDITORS
A resolution to re-appoint the retiring auditors, Ernst & Young, is
to be proposed at the forthcoming annual general meeting of
the Company.

By order of the Board

Yan Tat Group Holdings Limited
Chan Wing Yin

Chairman

Hong Kong, 23 March 2016
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Independent Auditors’ Report
R IEEES

EY:

To the shareholders of Yan Tat Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Yan
Tat Group Holdings Limited (the “Company”) and its subsidiaries
set out on pages 52 to 140, which comprise the consolidated
statement of financial position as at 31 December 2015, and the
consolidated statement of profit or loss, the consolidated
statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash
flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair
view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY
Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. Our report is made
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material
misstatement.

Yan Tat Group Holdings Limited
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Independent Auditors’ Report
BYZEAEHRE

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditors’ judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments,
the auditors consider internal control relevant to the entity’s
preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the financial position of the Company and its
subsidiaries as at 31 December 2015, and of their financial
performance and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central

Hong Kong

23 March 2016
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Consolidated Statement of Profit or Loss
mEBEEK

Year ended 31 December 2015 #HZE_-E—H#+=-H=1+—HIFFE

2015 2014
—E-&% —E-mF
Notes HK$'000 HK$'000
Bt TExT T
REVENUE g 5 638,930 663,566
Cost of sales SHERK AN (494,810) (523,127)
Gross profit EF 144,120 140,439
Other income and gains H b A Rz 5 7,972 31,231
Selling and distribution expenses HERDHERAY (25,329) (24,878)
General and administrative expenses — —#% & 1 TE B 2 (72,467) (68,055)
Other expenses Hh (612) (22,037)
Finance costs & AN 7 (3,960) (5,843)
PROFIT BEFORE TAX RR %A 5 F 6 49,724 50,857
Income tax expense FriSai i X2 10 (7,311) (6,649)
PROFIT FOR THE YEAR F R F 42,413 44,208
Attributable to: THIALE -
Owners of the Company ViN/NEIE PN 42,413 44,209
Non-controlling interest FEIEAR RE 2 - (1)
42,413 44,208
EARNINGS PER SHARE KAREBRERSEAEML
ATTRIBUTABLE TO ORDINARY BREF
EQUITY HOLDERS
OF THE COMPANY 12
Basic and diluted HEARNE#E HK17.7 cents &4l HK24.0 cents /&1ll
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Consolidated Statement of Comprehensive Income

GEEHEWER

Year ended 31 December 2015 HE_—FT—HAF+-_H=1+—HILFE

2015 2014
—E-—FRE —E-mOF
HK$'000 HK$'000
THET FAT
PROFIT FOR THE YEAR FREF 42,413 44,208
OTHER COMPREHENSIVE INCOME/(LOSS) HfttZEW A ~(E5E)
Other comprehensive income/(loss) to RABHEEN D BEEEENHEMD
be reclassified to profit or loss in EWA(E8)
subsequent periods:
Change in fair value of an AHEEREN DN TEES
available-for-sale investment 426 207
Exchange differences on translation BREBINEBHELZE
of foreign operations (20,714) (10,741)
Realisation of exchange fluctuation ST — FEIBA B A =R BE X, B
reserve upon deregistration B ER
of a subsidiary - (8,363)
Net other comprehensive loss to be REZHBEFSBEEERNEME
reclassified to profit or loss in HESEFEE
subsequent periods (20,288) (18,897)
Other comprehensive income not to REZHETIEN S EEBEENE
be reclassified to profit or loss in fth 2 EBA
subsequent periods:
Gain on property revaluation ESHIWE 647 -
Income tax effect Frisfis 2 (162) -
Net other comprehensive income not to be  REEHET@EHH AT EZRNE
reclassified to profit or loss in { 2EWAFEE
subsequent periods 485 -
OTHER COMPREHENSIVE LOSS FOR THE SR EMZHEERE - HIRBIE
YEAR, NET OF TAX (19,803) (18,897)
TOTAL COMPREHENSIVE INCOME FRE2EBALE
FOR THE YEAR 22,610 25,311
Attributable to: THATFELS -
Owners of the Company VN/NETEZ SN 22,610 25,312
Non-controlling interest FEEAR T = (1)
22,610 25,311
RESEEERERAT
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Consolidated Statement of Financial Position
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31 December 2015 —ZE—AF+_-_HA=1+—H

2015 2014
—E—HE —ZE—JOF
Notes HK$'000 HK$'000
B 5E FHET FHIT
NON-CURRENT ASSETS FREBEE
Property, plant and equipment ME - B M ERE 13 410,165 300,515
Investment property KEE 14 5,966 -
Prepaid land lease payments TR T A E IR 15 5,562 6,086
Deposits for purchases of items of BEYE BERIEEBEED
property, plant and equipment b 16 28,283 8,542
Deposits e 20 7,809 -
Deferred tax assets EERIREE 26 7,651 8,171
Available-for-sale investment A HERE 17 1,697 1,350
Loan to an investee BEXTHRESSR 17 2,148 2,248
Total non-current assets IERBEERLE 469,281 326,912
CURRENT ASSETS FREBEE
Inventories FE 18 44,952 51,758
Trade and bills receivables B SN TE R EREE 19 208,798 201,523
Prepayments, deposits and AR - e REMEK
other receivables WA 20 16,175 16,604
Tax recoverable AU el B IR 760 -
Pledged deposits and restricted cash 2 ERIFZ RIRHIMHHE S 21 23,322 21,880
Cash and bank balances RNE NIRITERS 21 100,293 154,137
Total current assets MEBEEEE 394,300 445,902
CURRENT LIABILITIES i1 A=K
Trade and bills payables B oENTERENEE 22 113,611 128,827
Other payables and accruals Hipret e et E R 23 93,634 51,314
Interest-bearing bank borrowings FHESRITER 24 163,277 100,174
Finance lease payables MEHEERENTIE 25 5,470 2,349
Due to a related company e — BB A R R IE 34(d)(i) - 55
Tax payable FEBIAHIE 12,390 12,498
Total current liabilities REEREE 388,382 295,217
NET CURRENT ASSETS RBEEFE 5,918 150,685
TOTAL ASSETS LESS CURRENT REERRBRE
LIABILITIES 475,199 477,597
54 Yan Tat Group Holdings Limited
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Consolidated Statement of Financial Position
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31 December 2015 —ZE—AF+_-_HA=1+—H

2015 2014
—E-1% T
Notes HK$'000 HK$'000
B 5E F& T T
TOTAL ASSETS LESS CURRENT BEERRBARE
LIABILITIES 475,199 477,597
NON-CURRENT LIABILITIES FkRBEE
Interest-bearing bank borrowings HRIRITER 24 25,655 54,435
Finance lease payables BlE M E R IR 25 11,899 1,160
Deferred tax liabilities RERIEEE 26 342 56
Other payable H b fE T8 23 2,624 -
Deferred income EIEWA 23 5,895 3,772
Total non-current liabilities EmBaEERE 46,415 59,423
Net assets BEFRE 428,784 418,174
EQUITY Em
Equity attributable to owners AAREEAELER
of the Company
Issued capital BT 27 2,400 2,400
Reserves HiE 29 426,384 415,774
Total equity BRES 428,784 418,174
Chan Yung Chan Wing Yin
FRE PREE
Director Director
E2 EE
REEBERERAD
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Consolidated Statement of Changes in Equity
mEERBEXR

Year ended 31 December 2015 #HZE_-E—H#+=-H=1+—HIFFE

Attributable to owners of the Company

LN

Available-

forssle  Land and
Issued Share investment bulding ~ Exchange Non-
share  premium Merger Capital ~ revaluation ~ revaluation fluctuation Reserve  Retained controlling Total
capital account reserve reserve reserve Teserve reserve funds* profits Total interest equity

THREE  THR
REE Br BN
BEfRAE BOHERE okRE  RIRRE Bh  EfEE B BREE  REEN B OFERES  gER
Notes  HKY000  HKFOOD  HKS000  HKFOOO  HKS000  HKSO00  HKS'000  HKSOOO  HKS000  HK$OO0  HKS'000  HK§'000
We  TEn TR TAr  TEm  TEm  TEn  TEr  TAr  TEn  TEn  TEm  TER

At1 January 2014 RZZ-mE
-E-RB - - 1 - N - 71,801 26,536 169,040 267,39 426 267,825
Profitloss) for the year Ehgtl/ (BR) - - - - - - - - 44209 44209 (1) 44208
Other comprehensive income/ ~~ EREHZERA
(loss) for the year: /(BB
Change in fair value of an AHEREN
avallable-for-sale AHEES
investment - - - - 207 - - - S 207 = 207
Exchange differences on BERINSHE
translation of foreign HER
operations - - - - - - (10,741) - - (10,741) - (10,741)
Realisation of exchange FH-FHEL
fluctuation reserve upon AIRE RS
the deregistration of BEZER
a subsidiary - - - - - - (8,363) - - (8,363) - (8,363)

Total comprehensive income/ ~~ ERZEUA

(loss) for the year /(BB 8 - - - - 207 - (19,104) - 44,209 25312 (1) 2531
Acqisition of WS RiER

non-controling interest 3 g - - (75) s = = - - (75 (425 (500)
Consideration paid by the LN AT

Company in respect of Tat Group Limited

acquisition of Yan Tat EXfiRE

Group Limited - S (1) S - - - - - (1) - Ul
Waiver of amounts due HEEMREZE

to shareholders 3A(cli) - - - 60,530 - - - - - 60,530 - 60,530
Capitalisation issue of shares B &R {3 27(d) 1,800 (1,800) - - - = = S S = - -
Issue of new shares in RERAREES

connection with inital ¥k

public offering 27e) 600 73,200 - - - - - - - 73,800 - 73,800
Share issue expenses BROZIRE S (8,791) S - - - - - - 8791) - (8791)
Transfer from retained profits S EREEF - - - - - o o 3,507 (3,507) S - -
Transfer of statutory resene ~ SHE-FHBLT

upon eregistration HERETRR

of a subsidiary - - S = = S S (3705) 3705 - - -
At 31 December 2014 RF-mEF

- et 2400 62,609 - 60,455° 28 - 52,697 26338 2134470 418174 - 418174
56 Yan Tat Group Holdings Limited
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Consolidated Statement of Changes in Equity

Year ended 31 December 2015 #HZE_-E—FH#E+_-H=+—HIFE

Attributable to owners of the Company

ARIREAER
Available-
for-sale  Land and
Issued Share investment  building  Exchange Non-
share  premium Merger Capital revaluation revaluation fluctuation ~ Reserve  Retained controlling Total
capital  account reserve reserve reserve reserve reserve funds* profits Total interest equity
AlHE I#E
REEf #F EiR®
BEARE ROBER AHEE RARE HE  ERGRE i GBREES REEN B FERER o 34
Notes ~ HK$'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000
i3 TER TER TER TER TR TER TER TER TEn TEn TER TER
At 1 January 2015 RZE-1%
-A-A 2,400 62,609 = 60,455 28 - 52,697 26,338 213,447 418,174 - 418,174
Profit for the year R = = 5 5 5 - - - B3 s - b
Other comprehensive income/ ~~ EREMZENA
(loss) for the year: /(B8):
Change in fair value of an AHEEREN
avalable-for-sale LFEEY
investment - - - - 426 - - - - 426 - 426
Exchange differences on HEENERE
translation of foreign HER
operations - - - - - - (20,714) - - (20,714) - (20,114)
(Gain on property valuation, HEAELE
net of tax BHE - - - - - 485 - - - 485 - 485
Total comprehensive income/ ~ ERZARA
(loss) for the year Vati - - - - 426 485 (20,714) - 2413 22,610 - 22,610
Interim 2015 dividend ZE-RE9H
& 11 - - - - - - - - (12,0000 (12,000 - (12,000)
Transfer from retained profits & ARLEF = - - - - - - 3671 (3671) = = s
At31 December 2015 RZE-1F
+-A=t+-A 2,400 62,609 e 60,455 654° 485° 31,983 30,009 240,189 428,784 - 428,784
* Pursuant to the relevant laws and regulations for foreign investment ~ * REEBIERECFZERER  BETHEARKME([H

enterprises, a portion of the profits of certain subsidiaries in the People’s
Republic of China (the “PRC") is required to be transferred to the PRC
reserve funds which are restricted as to use. These PRC entities are not
required to effect any further transfer when the amount of the PRC reserve
funds reaches 50% of their registered capital. The PRC reserve funds can be
used to make good their future losses or to increase their registered capital.

ud These reserve accounts comprise the consolidated reserves of

HK$426,384,000 (2014: HK$415,774,000) in the consolidated statement
of financial position.

BDHBARMEEMNABRE=TEREES  MAEHE
ASMABEZIRS - ETHREEEREASTELETEER
AEM AR 50% B - RN (EE — 8 - FEREHE
S A AE RR R A g IR MAR A -

ZEHEERP RERGRA M BARRRNBERA 426,384,000
BT (ZZ—M4F : 415,774,000 7T) °

REKEEZERABRAR
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Consolidated Statement of Cash Flows

mERERER

Year ended 31 December 2015 #HZE_-_T—HE+—-H=1+—HIFFE

2015 2014
—E—REF —E—F
Notes HK$'000 HK$'000
B & FET T
CASH FLOWS FROM OPERATING RETHFERERE
ACTIVITIES
Profit before tax B 758 A1 Va5 ) 49,724 50,857
Adjustments for: RTINS IERE
Finance costs R E R 7 3,960 5,843
Bank interest income RITH BN 5 (397) (306)
Depreciation e 6 18,051 16,754
Recognition of prepaid land HRIEN L E 508
lease payments 15 263 265
Write-down of inventories to net WoR T EZ A #R)5E
realisable value 6 1,331 226
Reversal of impairment H 5 WA
of trade receivables B EURE 6 (2,882) (1,484)
Fair value gain on an investment EMERNFELT
property 5,6 (631) =
Amortisation of deferred income I RE T A J 8 (28) =
Write-off of items of property, Wﬁﬁ%% i K & IR B
plant and equipment 6 438 -
Write-off of a deposit paid for MELBEDE  BERZE
purchase of an item of property, HEXNZ&e
plant and equipment 6 - 1,913
Gain on disposal of items of HEYX - BB RERFBHEE
property, plant and equipment e 5,6 (78) (18,623)
Realisation of exchange fluctuation ST — R B A BRI R
reserve upon deregistration BB ER
of a subsidiary 5,6 - (8,363)
Write-back of trade and BB 5 RIE R E AL E
other payables ~EoE 5,6 - (569)
69,751 46,513
Decrease in inventories FERL 3,687 6,963
Decrease/(increase) in trade and 2 S S R R E
bills receivables H”J /(i*)]l]) (9.361) 2,205
Decrease/(increase) in prepayments, TERTFRIE ~ e RE MBI
deposits and other receivables TMEEJXQ/U'?JD) (8,403) 5,071
Increase/(decrease) in trade and B 5 M TR K S ik
bills payables En/ CRd) (12,093) 13,185
Increase in other payables and accruals H fib fE 15 2018 & fE 5+ F B IE N 47,819 13,524
Increase/(decrease) in an amount due to & — F‘%Hﬁ’“‘ EiE/ ¢k
a related company #n, Crid (55) 55
Decrease in an amount due to FEA— %“‘5124 AR
a then minority shareholder TRIE R - (2,044)
Exchange realignment PE X 565 (3,172)
Cash generated from operations EXEKENES 91,910 82,300
Interest received B HFIE 397 306
Interest paid BAFLE (6,417) (6,758)
Interest element of finance ﬁﬂﬁfﬂffﬂiﬁ REVF B &
lease rental payments 7 (68) (338)
Hong Kong profits tax paid EHNBEANER (1,493) (87)
Overseas taxes paid BAIEINEIE (5.801) (4,332)
Net cash flows from operating activities &4 EE TSRS R E)F 5 78,528 71,091

58 Yan Tat Group Holdings Limited
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Consolidated Statement of Cash Flows

GEETRER

Year ended 31 December 2015 #HZE_-E—FH#E+_-H=+—HIFE

2015 2014
—E-hfF —E—pUF
Notes HK$'000 HK$'000
B &E FTET FHAT
Net cash flows from operating activities 48 EE TSR 4 R EF 5 78,528 71,091
CASH FLOWS FROM INVESTING RETEHFERERE
ACTIVITIES
Purchases of items of property, BEWE  WEMKEER
plant and equipment (92,747) (37,112)
Proceeds from disposal of items of HEME - BERREEBEBFT
property, plant and equipment BRIE 78 952
Receipts of government grants L B ER 1T 478 B 2,619 -
Deposits paid for purchases of items of FEE Y% - FE LREER AT
property, plant and equipment INEon 16 (61,677) (6,719)
Decrease/(increase) in a time deposit WA RIHBBE=TEAZ
with original maturity of more than EEIFRCR A, /(g m) -
three months when acquired, EERERTTEIE 2 7
pledged as security for banking
facilities 3,747 (3,747)
Decrease/(increase) in restricted cash R HIFE LR, n) (2,363) 1,916
Net cash flows used in investing activities R &;EEN AR SR EFE (150,343) (44,710)
CASH FLOWS FROM FINANCING RMETBAERERE
ACTIVITIES
Proceeds from issue of shares BT TS SRR 27(e) - 73,800
Share issue expenses AR EHITH X S (8,791)
New bank borrowings FriEiRITER 319,734 289,940
Repayment of bank borrowings BBIEITER (282,644) (259,664)
Decrease in amounts due FEAT R R FIRR
to shareholders o (5,668)
Acquisition of a non-controlling interest Ui 8% 3E 1% A% #E 25 34(d)(ii) — (500)
Capital element of finance lease BEHERSNZINERNT S
rental payments (2,348) (3,675)
Dividend paid EfRRE 11 (12,000) =
Net cash flows from financing activities B & /ZENFTSIR € RE /F58 22,742 85,442
BREKEERERAT

F3R 2015
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Consolidated Statement of Cash Flows

mERERER

Year ended 31 December 2015 #HZE_-_T—HE+—-H=1+—HIFFE

2015 2014
—E—REF —E—F
Notes HK$'000 HK$’'000
B & TFHExT T
NET INCREASE/(DECREASE) IN CASH BH& R\ &S EWE N, CHd)
AND CASH EQUIVALENTS et (49,073) 111,823
Cash and cash equivalents at FVHRe LR EEY
beginning of year 172,270 61,067
Effect of foreign exchange rate changes, net [ = & % 5/ 42 (1,839) (620)
CASH AND CASH EQUIVALENTS ERBEERESZEY
AT END OF YEAR 121,358 172,270
ANALYSIS OF BALANCES OF CASH RE&RBESZEEBYHEHIN
AND CASH EQUIVALENTS
Cash and bank balances and cash and 4R & B FSAR R RFAEIR & R
cash equivalents as stated in the THEBERSMEEEEY
consolidated statement of
financial position 21 100,293 154,137
Time deposits with original maturity of 775 Hﬂ??‘JHH HLR=MEA
less than three months when HEBAE R - EEMERITRL
acquired, pledged as security for B R RN R A
banking facilities and bills payable 21 21,065 18,133
Cash and cash equivalents as stated ~ ZAEEREXMHIFE L LR
in the consolidated statement of SEEY
cash flows 121,358 172,270
60 Yan Tat Group Holdings Limited
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Notes to Financial Statements

B IS SRR M AL

31 December 2015 —ZF—HHF+_-HA=+—H

CORPORATE AND GROUP INFORMATION
The Company was incorporated in the Cayman Islands on
8 July 2014 as an exempted company with limited liability
under the Companies Law, Chapter 22 of the Cayman
Islands. The address of the registered office of the
Company is Clifton House, 75 Fort Street, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman Islands. The principal
place of business of the Company is located at Room 809-
810, Kwong Sang Hong Centre, 151-153 Hoi Bun Road,
Kwun Tong, Kowloon, Hong Kong.

During the year, the Group was principally engaged in the
manufacture and sale of printed circuit boards.

The Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 8 December 2014 (the “Listing Date”). In
the opinion of the Directors, the holding company and the
ultimate holding company of the Company is Million Pearl
Holdings Ltd. which was incorporated in the British Virgin
Islands.

Information about subsidiaries
Particulars of the Company’s subsidiaries are as follows:

1.

ARAREBER
ARAR_E—NFLtAN\BRERSHES
RERRFEEFREHEAMKNLAEREER
NE] o AN T TR E U A Clifton House,
75 Fort Street, PO Box 1350, Grand Cayman
KY1-1108, Cayman Islands ° 7K ‘A R] ) £ B & &
HEABEBNEBE G EE151-153 R EEITH
L8099 E8I0E ©

FR - ARETRRERERHERERER -

ARBRROR_FE—NE+_ANBU LMH
HOREEMAEXIMAERAA ([BRPT]) £
RET - EERR - NARZERA R REREE
B A B R 5 4 R BB S K 2 2 Million
Pearl Holdings Ltd. °

MELRER
ARBMBEARFENT

Place of Issued ordinary

incorporation/ share capital/ Percentage of

registration paid-up equity attributableto  Principal
Name and business registered capital the Company activities

HERAL/ BRATLERE/
8 EMREH LS HREMBRA FAAAEERERSL  TEXE

Direct Indirect
E# 5t
Yan Tat Group Limited” British Virgin Islands/ Us$100 100 - Investment holding
Hong Kong
Yan Tat Group Limited EBEBREE/BH 100%7T RERR
Yan Tat (HK) Industrial Limited Hong Kong HK$5,000,000 - 100 Trading of printed circuit boards
BiE (BB BEERAR Bl 5,000,000 7 BEDRIZHR
Yan Tat Technology Limited Hong Kong HK$1,000,000 - 100 Trading of printed circuit boards
BENBBRAR Bl 1,000,000/ 7 BEDRIEHR
Yan Tat Printed Circuits (Shenzhen) Co., Ltd."** PRC/Mainland China HK$136,000,000 - 100 Manufacturing and trading of printed
circuit boards
BRER(MINAERRRA" HE/HEMN 136,000,000 HERREARIEHR
Grace Yan Tat Electronics (Shenzhen) Co., Ltd."* PRC/Mainland China RMB1,000,000 - 100 Property holding
EREET (R ARAR" S/ HEMN ARH1,000,0007T ELIES
Yan Tat Printed Circuit Technology (Nantong) Co., Ltd. *#* PRC/Mainland China US$8,000,000 - 100 Inactive
BRERNA (AR ERAR HE/hEMN 8,000,000%7T TEEH
Yan Tat Environmental Technology (Nantong) Co., Ltd. **#* PRC/Mainland China RMB43,100,000 - 100  Property holding for self-use
HRRERRHMBBRAR " BE/HRERE  ARS43,100,0007T FEERME
REKBEZERABRAR 61
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Notes to Financial Statements

BA IS SRR M AL

31 December 2015 —ZE—AF+_-_HA=1+—H

2.1

62

CORPORATE AND GROUP INFORMATION

(continued)
Notes:

* Not audited by Ernst & Young, Hong Kong or another member firm
of the Ernst & Young global network.

Registered as wholly-foreign-owned enterprises under PRC law.
Registered as a limited liability company under PRC law.

@ The English names of these companies represent the best effort
made by management of the Company to directly translate their
Chinese names as these companies did not register any official
English names.

REORGANISATION AND BASIS OF
PRESENTATION

Pursuant to the Group’s reorganisation as explained in the
paragraph headed "“Reorganisation” (the
“Reorganisation”) in the section headed “History,
Corporate Structure and Reorganisation” in the prospectus
of the Company dated 26 November 2014 (the
“Prospectus”), the Company became the holding company
of the Group on 11 August 2014. The Company and the
Group were under the common control of Mr. Chan Wing
Yin and Mrs. Chan Yung (collectively, the “Controlling
Shareholders”) before and after the Reorganisation.
Accordingly, the consolidated financial statements of the
Company are prepared as if the Reorganisation had been
completed at the beginning of 1 January 2014 rather than
from the date of incorporation of the Company by
applying the principles of merger accounting.

The consolidated statements of profit or loss, statements
of comprehensive income, statements of changes in equity
and statements of cash flows of the Group for the years
ended 31 December 2015 and 2014 include the results
and cash flows of all companies then comprising the
Group from the earliest date presented or since the date
when the subsidiaries first came under the common
control of the Controlling Shareholders, where this is a
shorter period. The consolidated statements of financial
position of the Group as at 31 December 2015 and 2014
have been prepared to present the assets and liabilities of
the subsidiaries using the existing book values from the
Controlling Shareholders’ perspective. No adjustments are
made to reflect fair values, or recognise any new assets or
liabilities as a result of the Reorganisation.

Equity interests in subsidiaries held by parties other than
the Controlling Shareholders prior to the Reorganisation
are presented as non-controlling interests in equity in
applying the principles of merger accounting. All intra-
group transactions and balances have been eliminated on
combination.

Yan Tat Group Holdings Limited
Annual Report 2015
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Notes to Financial Statements

B IS SRR M AL

31 December 2015 —ZF—HHF+_-HA=+—H

2.2 BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong
Companies Ordinance.

They have been prepared under the historical cost
convention, except for an available-for-sale investment and
an investment property which have been measured at fair
value. These financial statements are presented in Hong
Kong dollars (“HK$") and all values are rounded to the
nearest thousand except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31
December 2015. A subsidiary is an entity (including a
structured entity), directly or indirectly, controlled by the
Company. Control is achieved when the Group is exposed,
or has rights, to variable returns from its involvement with
the investee and has the ability to affect those returns
through its power over the investee (i.e., existing rights
that give the Group the current ability to direct the relevant
activities of the investee).

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(@)  the contractual arrangement with the other vote
holders of the investee;

(b)  rights arising from other contractual arrangements;
and

(c)  the Group’s voting rights and potential voting rights.

2.2

AL

ZEVBBRRDRERESHMAS(HES
FHEIRE ) BEHE BB B RS ER(FEH
BHREEL]) (BREAERAMBRE L - &
AEHEU((HEGTER) k2B REFER
RERAUNAREBRTFIRWBERERE -

BRAHEEREMREMEARTFEFEIN - B
BMERTIRIBE L RAERE - R EE AN
ZEFBRRAET(ET) 25 MABAR

EANEEHEONTA
mERE

RAEMBRERBIBEAR A REME QR (G A
SEDBE_FT-RF+_A=t—HLEE
Z B - B AR ARNR R E KK EEES
MER(BEABLEER) EAKEH2ER
BEREKOZEE RAERB L ZHEFR N
KRB RH R EHRITENEN (AAKEEE
TRAEENATEREHRAMEBNEE T2
M) FEZLEERE - ANEISIEHIE -

WARAEXRXFRAEIRBRELRAZH
RENENRBELERN - AAKERFEESE
BEHREHSNBNEEERE—HEREE
RER - B

(@ BEREHRHMREFEANGOL:
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2.2

2.3

64

BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group
obtains control, and continue to be consolidated until the
date that such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling interests, even if this results in the
non-controlling interests having a deficit balance. All intra-
group assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
described above. A change in the ownership interest of a
subsidiary, without a loss of control, is accounted for as an
equity transaction.

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the
subsidiary, (ii) the carrying amount of any non-controlling
interest and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value of the
consideration received, (ii) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit or
loss. The Group’s share of components previously
recognised in other comprehensive income is reclassified to
profit or loss or retained profits, as appropriate, on the
same basis as would be required if the Group had directly
disposed of the related assets or liabilities.

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES
The Group has adopted the following revised standards for
the first time for the current year’s financial statements.

Amendments to HKAS 19 Defined Benefit Plans: Employee
Contributions

Annual Improvements to HKFRSs 2010-2012 Cycle

Annual Improvements to HKFRSs 2011-2013 Cycle

Yan Tat Group Holdings Limited
Annual Report 2015
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2.3 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and the impact of each amendment is
described below:

(a)

Amendments to HKAS 19 apply to contributions
from employees or third parties to defined benefit
plans. The amendments simplify the accounting for
contributions that are independent of the number of
years of employee service, for example, employee
contributions that are calculated according to a fixed
percentage of salary. If the amount of the
contributions is independent of the number of years
of service, an entity is permitted to recognise such
contributions as a reduction of service cost in the
period in which the related service is rendered. The
amendments have had no impact on the Group as
the Group does not have defined benefit plans.

The Annual Improvements to HKFRSs 2010-2012
Cycle issued in January 2014 sets out amendments
to a number of HKFRSs. Details of the amendments
that are effective for the current year are as follows:

o HKFRS 8 Operating Segments: Clarifies that an
entity must disclose the judgements made by
management in applying the aggregation
criteria in HKFRS 8, including a brief description
of operating segments that have been
aggregated and the economic characteristics
used to assess whether the segments are
similar. The amendments also clarify that a
reconciliation of segment assets to total assets
is only required to be disclosed if the
reconciliation is reported to the chief operating
decision maker. The amendments have had no
impact on the Group.

o HKAS 16 Property, Plant and Equipment and
HKAS 38 Intangible Assets: Clarifies the
treatment of gross carrying amount and
accumulated depreciation or amortisation of
revalued items of property, plant and
equipment and intangible assets. The
amendments have had no impact on the
Group as the Group does not apply the
revaluation model for the measurement of
these assets.
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2.3 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

The Annual Improvements to HKFRSs 2010-2012
Cycle issued in January 2014 sets out amendments
to a number of HKFRSs. Details of the amendments
that are effective for the current year are as follows:
(continued)

66

(b)

HKAS 24 Related Party Disclosures: Clarifies
that a management entity (i.e., an entity that
provides key management personnel services)
is a related party subject to related party
disclosure requirements. In addition, an entity
that uses a management entity is required to
disclose the expenses incurred for management
services. The amendment has had no impact
on the Group as the Group does not receive
any management services from other entities.

The Annual Improvements to HKFRSs 2011-2013
Cycle issued in January 2014 sets out amendments
to a number of HKFRSs. Details of the amendments
that are effective for the current year are as follows:

HKFRS 3 Business Combinations: Clarifies that
joint arrangements but not joint ventures are
outside the scope of HKFRS 3 and the scope
exception applies only to the accounting in the
financial statements of the joint arrangement
itself. The amendment is applied prospectively.
The amendment has had no impact on the
Group as the Company is not a joint
arrangement and the Group did not form any
joint arrangement during the year.

HKFRS 13 Fair Value Measurement: Clarifies
that the portfolio exception in HKFRS 13 can
be applied not only to financial assets and
financial liabilities, but also to other contracts
within the scope of HKFRS 9 or HKAS 39 as
applicable. The amendment is applied
prospectively from the beginning of the annual
period in which HKFRS 13 was initially applied.
The amendment has had no impact on the
Group as the Group does not apply the
portfolio exception in HKFRS 13.

HKAS 40 Investment Property: Clarifies that
HKFRS 3, instead of the description of ancillary
services in HKAS 40 which differentiates
between investment property and owner-
occupied property, is used to determine if the
transaction is a purchase of an asset or a
business combination. The amendment is
applied prospectively for acquisitions of
investment properties. The amendment has
had no impact on the Group as the addition of
an investment property during the year was
not a business combination and so this
amendment is not applicable.

Yan Tat Group Holdings Limited
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2.3

2.4

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

In addition, the Company has adopted the amendments to
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) issued by the Stock
Exchange relating to the disclosure of financial information
with reference to the Hong Kong Companies Ordinance
(Cap. 622) during the current financial year. The main
impact to the financial statements is on the presentation
and disclosure of certain information in the financial
statements.

ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in
these financial statements.

Financial Instruments?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

Investment Entities: Applying the
Consolidation Exception'

HKFRS 9
Amendments to HKFRS 10
and HKAS 28 (2011)

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28
(2011)

Amendments to HKFRS 11 Accounting for Acquisitions of
Interests in Joint Operations’

HKFRS 14
HKFRS 15

Amendments to HKAS 1
Amendments to HKAS
16 and HKAS 38

Amendments to HKAS
16 and HKAS 41

Amendments to HKAS
27 (2011)

Annual Improvements
2012-2014 Cycle

Regulatory Deferral Accounts®

Revenue from Contracts with
Customers*

Disclosure Initiative

Clarification of Acceptable
Methods of Depreciation
and Amortisation’

Agriculture: Bearer Plants'

Equity Method in Separate
Financial Statements’

Amendments to a number of
HKFRSs'

i Effective for annual periods beginning on or after 1 January 2016

2 Effective for annual periods beginning on or after 1 January 2018

J Effective for an entity that first adopts HKFRSs for its annua
financial statements beginning on or after 1 January 2016 and
therefore not applicable to the Group

4 No mandatory effective date is determined but is available for early

adoption

The Group is in the process of making an assessment of
the impact of the new and revised HKFRSs upon initial

application but is not yet in a position to state whether
these new and revised HKFRSs would have a significant
impact on the Group’s results of operations and financial
position.
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2.5

68

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

Fair value measurement

The Group measures its investment property and available-
for-sale investment at fair value at the end of each
reporting period. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the
measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or
transfer the liability takes place either in the principal
market for the asset or liability, or in the absence of a
principal market, in the most advantageous market for the
asset or liability. The principal or the most advantageous
market must be accessible by the Group. The fair value of
an asset or a liability is measured using the assumptions
that market participants would use when pricing the asset
or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best
use or by selling it to another market participant that
would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either
directly or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is unobservable

Yan Tat Group Holdings Limited
Annual Report 2015
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Fair value measurement (continued)

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the
lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting
period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, an investment property, deferred tax assets
and financial assets), the asset’s recoverable amount is
estimated. An asset’s recoverable amount is the higher of
the asset’s or cash-generating unit’s value in use and its
fair value less costs of disposal, and is determined for an
individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other
assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to
which the asset belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An
impairment loss is charged to the statement of profit or
loss in the period in which it arises, unless the asset is
carried at a revalued amount, in which case the
impairment loss is accounted for in accordance with the
relevant accounting policy for that revalued asset.

An assessment is made at the end of each reporting period
as to whether there is an indication that previously
recognised impairment losses may no longer exist or may
have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment
loss of an asset is reversed only if there has been a change
in the estimates used to determine the recoverable amount
of that asset, but not to an amount higher than the
carrying amount that would have been determined (net of
any depreciation/amortisation) had no impairment loss
been recognised for the asset in prior years. A reversal of
such an impairment loss is credited to the statement of
profit or loss in the period in which it arises, unless the
asset is carried at a revalued amount, in which case the
reversal of the impairment loss is accounted for in
accordance with the relevant accounting policy for that
revalued asset.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Related parties
A party is considered to be related to the Group if:

70

(a)

or

the party is a person or a close member of that
person’s family and that person

(i)
(ii)
(iif)

has control or joint control over the Group;
has significant influence over the Group; or

is a member of the key management personnel
of the Group or of a parent of the Group;

the party is an entity where any of the following
conditions applies:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

(viii)

the entity and the Group are members of the
same group;

one entity is an associate or joint venture of
the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

the entity and the Group are joint ventures of
the same third party;

one entity is a joint venture of a third entity
and the other entity is an associate of the third
entity;

the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group;

the entity is controlled or jointly controlled by a
person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity); and

the entity, or any member of a group of which
it is a part, provides key management
personnel services to the Group or to the
parent of the Group.

Yan Tat Group Holdings Limited
Annual Report 2015

2.5

B
A TALHEEARREREEBRE

(a)

%

(b)

FTESTTHEBRE S

M AAT ALTHER - MzB AL

(i)
(ii)
(iii)

2 SRR AR
HAKEAEEATEN K

RAEEXAEBHRRNEIRE
BEXE

i B A THMEMMREREES

(ii)

(iii)

(iv)

(v)

(viii)

ZEREASEER -SENKE

ERAS KBRS —EBNHSA
ARG PR ESE RN
ERRRAEDE :

ZERBRAKERELAEEERE
MEELER M SR HRERIRTE
FEHE

ZERA@BEMIALTEHHLR
2]

@O BEFMIALTHZERAEEK
FENLAAZER(ZERNER
AMEEEEERE &

ZERIHEBK —HBoMNKENE
ARERARIAAREXAKREG D
FARETEEEAERE



Notes to Financial Statements

E!?H“‘ﬁ%%ﬁﬁ%

37 December 2015 —ZE—RF+_-A=+—H

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Property, plant and equipment and depreciation
Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation
and any impairment losses. The cost of an item of
property, plant and equipment comprises its purchase price
and any directly attributable costs of bringing the asset to
its working condition and location for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to the statement of
profit or loss in the period in which it is incurred. In
situations where the recognition criteria are satisfied, the
expenditure for a major inspection is capitalised in the
carrying amount of the asset as a replacement. Where
significant parts of property, plant and equipment are
required to be replaced at intervals, the Group recognises
such parts as individual assets with specific useful lives and
depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment
to its residual value over its estimated useful life. The
principal annual rates used for this purpose are as follows:

Leasehold land and buildings 2.2% 10 4%
Leasehold improvements 33%
Plant and machinery 9% to 18%
Furniture, fixtures and equipment 9% to 33%
Motor vehicles 30% to 33%

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and the
depreciation method are reviewed, and adjusted if
appropriate, at least at each financial year end.

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the statement of profit or loss in
the year the asset is derecognised is the difference
between the net sales proceeds and the carrying amount
of the relevant asset.

Construction in progress mainly represents buildings and
leasehold improvements under construction, which are
stated at cost less any impairment losses, and are not
depreciated. Cost comprises the direct costs of
construction and capitalised borrowing costs on related
borrowed funds during the period of construction.
Construction in progress is reclassified to the appropriate
category of property, plant and equipment when
completed and ready for use.
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2.5

72

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investment property

Investment property is interest in land and buildings
(including the leasehold interest under an operating lease
for a property which would otherwise meet the definition
of an investment property) held to earn rental income and/
or for capital appreciation, rather than for use in the
production or supply of goods or services or for
administrative purposes; or for sale in the ordinary course
of business. Such property is measured initially at cost,
including transaction costs. Subsequent to initial
recognition, the investment property is stated at fair value,
which reflects market conditions at the end of the
reporting period.

Gain or loss arising from a change in the fair value of
investment property is included in the statement of profit
or loss in the year which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the statement of
profit or loss in the year of the retirement or disposal.

If a property occupied by the Group as an owner-occupied
property becomes an investment property, any difference
between the carrying amount and the fair value of the
property at the date of change in use is accounted for as
follows:

(@) any resulting decrease in the carrying amount of the
property is recognised in profit or loss in the period
the change in use take places; or

(b) any resulting increase in the carrying amount is
credited to profit or loss, to the extent that the
increase reserves a previous impairment loss for that
property, or restores the carrying amount of the
property to an amount that would have been
determined (net of any depreciation) had no
impairment loss been recognised for the property in
prior periods; and any remaining part of the increase
in the carrying amount is credited directly to equity
in the land and building revaluation reserve. On
subsequent disposal of the property, the relevant
portion of the land and building revaluation reserve
realised is transferred to retained profits as a
movement in reserves.

Yan Tat Group Holdings Limited
Annual Report 2015
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Leases

Leases that transfer substantially all the rewards and risks
of ownership of assets to the Group, other than legal title,
are accounted for as finance leases. At the inception of a
finance lease, the cost of the leased asset is capitalised at
the present value of the minimum lease payments and
recorded together with the obligation, excluding the
interest element, to reflect the purchase and financing.
Assets held under capitalised finance leases, including
prepaid land lease payments under finance leases, are
included in property, plant and equipment, and
depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of
such leases are charged to the statement of profit or loss
so as to provide a constant periodic rate of charge over the
lease terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but
are depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Rentals payable under operating
leases net of any incentives received from the lessor are
charged to the statement of profit or loss on the straight-
line basis over the lease terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on the
straight-line basis over the lease terms. When the lease
payments cannot be allocated reliably between the land
and buildings elements, the entire lease payments are
included in the cost of the land and buildings as a finance
lease in property, plant and equipment.
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SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets of the Group are classified, at initial
recognition, as loans and receivables and available-for-sale
financial investments, as appropriate. When financial assets
are recognised initially, they are measured at fair value plus
transaction costs that are attributable to the acquisition of
the financial assets.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

Subsequent measurement
The subsequent measurement of financial assets depends
on their classification as follows:

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. After initial measurement, such assets
are subsequently measured at amortised cost using the
effective interest rate method less any allowance for
impairment. Amortised cost is calculated by taking into
account any discount or premium on acquisition and
includes fees or costs that are an integral part of the
effective interest rate. The effective interest rate
amortisation is included in other income and gains in the
statement of profit or loss. The loss arising from
impairment is recognised in the statement of profit or loss.

Yan Tat Group Holdings Limited
Annual Report 2015

2.5

H+Ek§ﬁmg‘ &)
RERHMMBEE
N EARE
REENMBEEDRNTEARIBERER
NEWHFBERAIHOESRKRE(NER) - &
A ERMBEER - DIRATEMNBETBE

ERIENRBUAGTE

AR %EEEE!’JHM%EFEEQQ%EI,HJ%(ED$
SEARBREIHLEEEER)HR - BHEER

BAR — HQEEm%%ﬁ%jzHﬁllﬁfr%T,HﬂFaﬁW?éH
BENVYBEEEER -

BRETE
B EENRENERT THHEM

ERREWRE
ER N EMFRIAT BB B E A B E N RE R
WIFRER BT RERIITEMHEE - RYZF
AHER  BREEERREBHENANERN IR
BAEMREREE - BHERAN ELRT RE
ﬂ”ﬁlﬁ%%ﬁé’“ﬁiﬁiﬁ?ﬂ“ I BIE RSB RE A
DB RAA - BERFREHG ABRRNE
oM A Btz o B S A M RN E 25 R

_7J o



Notes to Financial Statements

B IS SRR M AL

31 December 2015 —ZF—HHF+_-HA=+—H

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (continued)
Available-for-sale financial investments
Available-for-sale financial investment of the Group is a
non-derivative financial asset in an unlisted equity
investment. Equity investments classified as available for
sale are those which are neither classified as held for
trading nor designated as at fair value through profit or
loss.

After initial recognition, the available-for-sale financial
investment is subsequently measured at fair value, with
unrealised gains or losses recognised as other
comprehensive income in the available-for-sale investment
revaluation reserve until the investment is derecognised, at
which time the cumulative gain or loss is recognised in the
statement of profit or loss, or until the investment is
determined to be impaired, when the cumulative gain or
loss is reclassified from the available-for-sale investment
revaluation reserve to the statement of profit or loss.
Interest and dividends earned whilst holding the available-
for-sale financial investment are reported as interest
income and dividend income, respectively and are
recognised in the statement of profit or loss.

The Group evaluates whether the ability and intention to
sell its available-for-sale financial asset in the near term are
still appropriate. When, in rare circumstances, the Group is
unable to trade these financial assets due to inactive
markets, the Group may elect to reclassify these financial
assets if management has the ability and intention to hold
the assets for the foreseeable future or until maturity.

For a financial asset reclassified from the available-for-sale
category, the fair value carrying amount at the date of
reclassification becomes its new amortised cost and any
previous gain or loss on that asset that has been
recognised in equity is amortised to profit or loss over the
remaining life of the investment using the effective interest
rate. Any difference between the new amortised cost and
the maturity amount is also amortised over the remaining
life of the asset using the effective interest rate. If the asset
is subsequently determined to be impaired, then the
amount recorded in equity is reclassified to the statement
of profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is
primarily derecognised (i.e., removed from the Group’s
consolidated statement of financial position) when:

o the rights to receive cash flows from the asset have
expired; or

° the Group has transferred its rights to receive cash
flows from the asset or has assumed an obligation to
pay the received cash flows in full without material
delay to a third party under a “pass-through”
arrangement; and either (a) the Group has
transferred substantially all the risks and rewards of
the asset, or (b) the Group has neither transferred
nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has
retained the risk and rewards of ownership of the asset.
When it has neither transferred nor retained substantially
all the risks and rewards of the asset nor transferred
control of the asset, the Group continues to recognise the
transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognises an
associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required
to repay.

Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is objective evidence that a financial asset or
a group of financial assets is impaired. An impairment
exists if one or more events that occurred after the initial
recognition of the asset have an impact on the estimated
future cash flows of the financial asset or the group of
financial assets that can be reliably estimated. Evidence of
impairment may include indications that a debtor or a
group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy
or other financial reorganisation and observable data
indicating that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

Yan Tat Group Holdings Limited
Annual Report 2015
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets (continued)

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group
first assesses whether impairment exists individually for
financial assets that are individually significant, or
collectively for financial assets that are not individually
significant. If the Group determines that no objective
evidence of impairment exists for an individually assessed
financial asset, whether significant or not, it includes the
asset in a group of financial assets with similar credit risk
characteristics and collectively assesses them for
impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or
continues to be, recognised are not included in a collective
assessment of impairment.

The amount of any impairment loss identified is measured
as the difference between the asset’s carrying amount and
the present value of estimated future cash flows (excluding
future credit losses that have not yet been incurred). The
present value of the estimated future cash flows is
discounted at the financial asset’s original effective interest
rate (i.e., the effective interest rate computed at initial
recognition).

The carrying amount of the asset is reduced through the
use of an allowance account and the loss is recognised in
the statement of profit or loss. Interest income continues
to be accrued on the reduced carrying amount using the
rate of interest used to discount the future cash flows for
the purpose of measuring the impairment loss. Loans and
receivables together with any associated allowance are
written off when there is no realistic prospect of future
recovery and all collateral has been realised or has been
transferred to the Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the
previously recognised impairment loss is increased or
reduced by adjusting the allowance account. If a write-off
is later recovered, the recovery is credited to the statement
of profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets (continued)
Available-for-sale financial investments

For the available-for-sale financial investment, the Group
assesses at the end of each reporting period whether there
is objective evidence that an investment or a group of
investments is impaired.

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair
value, less any impairment loss previously recognised in the
statement of profit or loss, is removed from other
comprehensive income and recognised in the statement of
profit or loss.

In the case of the equity investments classified as available
for sale, objective evidence would include a significant or
prolonged decline in the fair value of an investment below
its cost. “Significant” is evaluated against the original cost
of the investment and “prolonged” against the period in
which the fair value has been below its original cost.
Where there is evidence of impairment, the cumulative loss
— measured as the difference between the acquisition
cost and the current fair value, less any impairment loss on
that investment previously recognised in the statement of
profit or loss — is removed from other comprehensive
income and recognised in the statement of profit or loss.
Impairment losses on equity instruments classified as
available for sale are not reversed through the statement
of profit or loss. Increases in their fair value after
impairment are recognised directly in other comprehensive
income.

The determination of what is “significant” or “prolonged”
requires judgement. In making this judgement, the Group
evaluates, among other factors, the duration or extent to
which the fair value of an investment is less than its cost.

Yan Tat Group Holdings Limited
Annual Report 2015
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING 25 FESHBERE @)

POLICIES (continued)

Financial liabilities

Initial recognition and measurement

Financial liabilities of the Group are classified, at initial
recognition, as loans and borrowings.

All financial liabilities are recognised initially at fair value
and net of directly attributable transaction costs.

Subsequent measurement of loans and borrowing
After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost,
using the effective interest rate method unless the effect
of discounting would be immaterial, in which case they are
stated at cost. Gains and losses are recognised in the
statement of profit or loss when the liabilities are
derecognised as well as through the effective interest rate
amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate. The
effective interest rate amortisation is included in finance
costs in the statement of profit or loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are
those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. A
financial guarantee contract is recognised initially as a
liability at its fair value, adjusted for transaction costs that
are directly attributable to the issuance of the guarantee.
Subsequent to initial recognition, the Group measures the
financial guarantee contract at the higher of: (a) the
amount of the best estimate of the expenditure required
to settle the present obligation at the end of the reporting
period; and (b) the amount initially recognised less, when
appropriate, cumulative amortisation.
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SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified,
such an exchange or modification is treated as a
derecognition of the original liability and a recognition of a
new liability, and the difference between the respective
carrying amounts is recognised in the statement of profit
or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the
net amount is reported in the statement of financial
position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on weighted average
basis and, in the case of work in progress and finished
goods, comprises direct materials, direct labour and an
appropriate proportion of manufacturing overheads. Net
realisable value is based on estimated selling prices less any
estimated costs to be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand
and demand deposits, and short term highly liquid
investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally
within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral part
of the Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on hand
and at banks, including term deposits, and assets similar in
nature to cash, which are not restricted as to use.

Yan Tat Group Holdings Limited
Annual Report 2015
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and it
is probable that a future outflow of resources will be
required to settle the obligation, provided that a reliable
estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end
of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage
of time is included in finance costs in the statement of
profit or loss.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is
recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of
the reporting period, taking into consideration
interpretations and practices prevailing in the countries/
jurisdictions in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

o when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, when the timing of
the reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.
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SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Income tax (continued)

Deferred tax assets are recognised for all deductible
temporary differences, the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable
profit will be available against which the deductible
temporary differences, the carryforward of unused tax
credits and unused tax losses can be utilised, except:

° when the deferred tax asset relating to the
deductible temporary differences arises from the
initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

o in respect of deductible temporary differences
associated with investments in subsidiaries, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be
available against which the temporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets
are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that
sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate
to the same taxable entity and the same taxation authority.

Yan Tat Group Holdings Limited
Annual Report 2015
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be
received and all attaching conditions will be complied with.
When the grant relates to an expense item, it is recognised
as income on a systematic basis over the periods that the
costs, which it is intended to compensate, are expensed.

Where the grant relates to an asset, the fair value is
credited to a deferred income account and is released to
the statement of profit or loss over the expected useful life
of the relevant asset by equal annual instalments or
deducted from the carrying amount of the asset and
released to the statement of profit or loss by way of a

reduced depreciation charge.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following bases:

(@  from the sale of goods, when the significant risks
and rewards of ownership have been transferred to
the buyer, provided that the Group maintains neither
managerial involvement to the degree usually
associated with ownership, nor effective control over

the goods sold;

(b)  rental income, on a time proportion basis over the

lease terms; and

(¢) interest income, on an accrual basis using the
effective interest method by applying the rate that
exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a
shorter period, when appropriate, to the net carrying

amount of the financial asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Employee benefits

Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries and
are charged to the statement of profit or loss as they
become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately
from those of the Company in an independently
administered fund. The Company’s employer contributions
vest fully with the employees when contributed into the
MPF Scheme in accordance with the rules of the MPF
Scheme.

The employees of the Group's subsidiaries which operate
in Mainland China are required to participate in a central
pension scheme operated by the local municipal
government. These subsidiaries are required to contribute
a certain specific percentage of their payroll costs to the
central pension scheme. The contributions are charged to
the statement of profit or loss as they become payable in
accordance with the rules of the central pension scheme.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as part
of the cost of those assets. The capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. All other borrowing
costs are expensed in the period in which they are
incurred. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the
borrowing of funds.

Yan Tat Group Holdings Limited
Annual Report 2015

25 FTESHBEME®)

EEEF

RIAESFE
AEBERERHEAESAERIBETAS
MogtE At BB R 2 B B & & E A HE
NERRAENETE (RERTE) - HRTR
BEEAFL X -—BOLAHE  URERESD
AHEIZ RN BN AERER TG - REESE
BZBEEEANRAZEENRER  BBYER
ZEESHA - REBESFAIRN - ARF—K
FRESA B - AREZHFN2HBRRE
FiA -

AEERPEABEENNBRRNEERS
S T & BN P IR RS E c ZEHE
RAVASPRE RS EERHET - 2ERET
BRANETREBNL o HERREH RIRK
ERFEIMRAAT I8 B BRI -

EREA

HERKANEZBREE  REILEESERE
= (AR — R REEEETT AR E A
BRHENEE)  IBRENMERRSEEK
RH)—#n o TEABEERNBARBIERE R
BRIHER - RIS ZFETUAERER -
P B EA B SR AN ELEE A BRI ST 8K © R
ABREMEREEERNERESMEENEM
X7 o



Notes to Financial Statements

E!?H“‘ﬁ%%ﬁﬁ%

37 December 2015 —ZE—RF+_-A=+—H

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Dividends

Final dividends are recognised as a liability when they are
approved by the shareholders in a general meeting. In prior
years, final dividends proposed by the directors were
classified as a separate allocation of retained profits within
the equity section of the statement of financial position,
until they have been approved by the shareholders in a
general meeting. Following the implementation of the
Hong Kong Companies Ordinance (Cap. 622), proposed
final dividends are disclosed in the notes to the financial
statements.

Interim dividends are simultaneously proposed and
declared, because the Company’s memorandum and
articles of association grant the directors the authority to
declare interim dividends. Consequently, interim dividends
are recognised immediately as a liability when they are
proposed and declared.

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency. Each
entity in the Group determines its own functional currency
and items included in the financial statements of each
entity are measured using that functional currency. Foreign
currency transactions recorded by the entities in the Group
are initially recorded using their respective functional
currency rates prevailing at the dates of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency rates of
exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of
monetary items are recognised in the statement of profit
or loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-
monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss
arising on translation of a non-monetary item measured at
fair value is treated in line with the recognition of the gain
or loss on change in fair value of the item (i.e., translation
difference on the item whose fair value gain or loss is
recognised in other comprehensive income or profit or loss
is also recognised in other comprehensive income or profit
or loss, respectively).
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2.5

36

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Foreign currencies (continued)

The functional currencies of certain overseas subsidiaries
are currencies other than the Hong Kong dollar. As at the
end of the reporting period, the assets and liabilities of
these entities are translated into Hong Kong dollars at the
exchange rates prevailing at the end of the reporting
period and their statements of profit or loss are translated
into Hong Kong dollars at the weighted average exchange
rates for the year. The resulting exchange differences are
recognised in other comprehensive income and
accumulated in the exchange fluctuation reserve. On
disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign
operation is recognised in the statement of profit or loss.

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are translated
into Hong Kong dollars at the exchange rates ruling at the
dates of the cash flows. Frequently recurring cash flows of
overseas subsidiaries which arise throughout the year are
translated into Hong Kong dollars at the weighted average
exchange rates for the year.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenue,
expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment
to the carrying amounts of the assets or liabilities affected
in the future.

Yan Tat Group Holdings Limited
Annual Report 2015
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (continued)

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the
financial statements:

Determination of functional currency

In determining the functional currency of each entity of
the Group, judgement is required to determine and
consider the currency that mainly influences sales prices of
goods; the currency that mainly influences costs of
providing goods; the currency in which funds from
financing activities are generated; and the currency in
which receipts from operating activities are usually
retained, etc. The functional currency of each entity is
determined based on management’s assessment of the
primary economic environment in which the entities
operate. When the indicators are mixed and the functional
currency is not obvious, management uses its judgement
to determine the functional currency that most faithfully
represents the economic effects of the underlying
transactions, events and conditions.

Transfer of construction in progress to property,
plant and equipment

Construction in progress is reclassified to appropriate
category of property, plant and equipment when
completed and ready for use. Thereafter, depreciation is
calculated on a straight line basis to write off the cost of
such property, plant and equipment to its residual value
over its estimated useful life. It requires management’s
judgement to determine when the project under
construction is substantially ready for its intended use.
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38

SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (continued)

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described
below.

Measurement of available-for-sale investment at fair
value

The fair values of the financial instrument that is not traded
in an active market are estimated by management based
on the valuation performed by independent qualified
valuers by using valuation techniques that requires various
sources of information and assumptions. The carrying
amounts of the Group's available-for-sale investment at 31
December 2015 was HK$1,697,000 (2014: HK$1,350,000).

Estimation of fair value of an investment property

In the absence of current prices in an active market for
similar properties, the Group considers information from a
variety of sources, including;

(@) current prices in an active market for properties of a
different nature, condition or location, adjusted to
reflect those differences; and

(b) recent prices of similar properties on less active
markets, with adjustments to reflect any changes in
economic conditions since the date of the
transactions that occurred at those prices.

The carrying amount of an investment property at 31
December 2015 was HK$5,966,000 (2014: Nil). Further
details, including the key assumptions used for fair value
measurement and a sensitivity analysis, are given in note
14 to the financial statements.

Yan Tat Group Holdings Limited
Annual Report 2015
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (continued)

Estimation uncertainty (continued)

Provision and write-down of inventories to net
realisable value

The Group performs regular review of the carrying
amounts of inventories with reference to aged analyses of
the Group’s inventories, projections of expected future
saleability/usage of goods/materials and management
experience and judgement. Write-down of inventories will
be made when the carrying amounts of inventories decline
below their estimated net realisable value. Net realisable
value of inventories is the estimated selling price in the
ordinary course of business, less estimated costs of
completion and selling expenses. These estimates are
based on the current market condition and the historical
experience of manufacturing and selling products of a
similar nature. Actual saleability/usage of goods/materials
may be different from estimation and profit or loss could
be affected by differences in this estimation.

Provision for income taxes

Provision for income tax is made based on the taxable
income for the period as determined by the Group. The
determination of taxable income involves the exercise of
judgement on interpretation of the relevant tax rules and
regulations. The amounts of income tax and hence profit
or loss could be affected by any interpretations and
clarifications which the tax authorities may issue from time
to time.

Impairment of trade and bills receivables

The Group assesses at the end of each reporting period
whether there is any objective evidence that a receivable is
impaired. To determine whether there is objective evidence
of impairment, the Group considers factors such as the
probability of insolvency or significant financial difficulties
of the debtor and default or significant delay in payments.
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90

SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (continued)

Estimation uncertainty (continued)

Impairment of trade and bills receivables (continued)
The Group maintains an allowance for the estimated loss
arising from the inability of its debtors to make the
required payments. The Group makes its estimates based
on the aging of its receivable balances, debtors’
creditworthiness, past payment history and historical write-
off experience. If the financial condition of its debtors was
to deteriorate so that the actual impairment loss might be
higher than expected, the Group would be required to
revise the basis of making the allowance.

Deferred tax liabilities

Deferred tax liabilities are recognised for withholding tax in
respect of the unremitted earnings of certain subsidiaries
of the Group established in Mainland China to the extent
that the directors are of the opinion that they would be
probable for distribution in the foreseeable future.
Significant management judgement is required to
determine the amount of deferred tax liabilities that should
be recognised. Further details are contained in note 26 to
the financial statements.

Deferred tax assets

Deferred tax assets are recognised for unused tax losses to
the extent that it is probable that taxable profits will be
available against which the tax losses can be utilised.
Recognition of deferred tax assets primarily involves
management judgement and estimations regarding the
taxable profits of the entities in which the losses arose.
Significant management judgement is required to
determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of
future taxable profits together with future tax planning
strategies.

Yan Tat Group Holdings Limited
Annual Report 2015
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4. OPERATING SEGMENT INFORMATION 4, REHWEH
The Group focuses primarily on the manufacturing and AEERFAXTEH TR EREEDNRHER
selling of printed circuit boards during the year. R MAKEFEELERRAERNER (BIE
Information reported to the Group's chief operating BRAPERKRRTE) EFRAEENERELE
decision maker, for the purpose of resources allocation and ¥%& AAAKEGEER  WEBILEDE
performance assessment, focuses on the operating results HIEERAIHER - Bt - WESNEEHFE
of the Group as a whole as the Group’s resources are Ko

integrated and no discrete operating segment financial
information is available. Accordingly, no operating
segment information is presented.

Geographical information wEER
(a) Revenue from external customers (a) REIIMBEEHKE
2015 2014
—E-AF —ZT—F
HK$'000 HK$'000
F& T T
Mainland China FRE g 292,191 334,866
Europe BOM 160,778 142,385
Hong Kong &5 43,302 53,711
North America JEEM 69,002 65,366
Asia (except Mainland China and SN (PEFEREAM EES)
Hong Kong) 50,965 48,532
Africa FEM 21,590 17,460
Oceania RAEM 1,102 1,246
638,930 663,566
The revenue information above is based on the LR EER ER T EENEFME
locations of the customers who placed the orders. i o
RESEEZERERAT 91
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4. OPERATING SEGMENT INFORMATION 4, REHIER(F)
(continued)
Geographical information (continued) HEE R ()
(b) Non-current assets (b) ¥RBEE
2015 2014
—ZE-AfF —ZE—mF
HK$'000 HK$'000
F#ET FAT
Hong Kong B 3,810 1,526
Mainland China =iEalvspsi] 456,123 315,865
459,933 317,391
The non-current asset information above is based on e EEER TV EREERTM &
the locations of the assets and excludes an available- eI EREREERIBEE °
for-sale investment and deferred tax assets.
Information about major customers FTEXEZER
Revenue from each major customer which accounted KEETEREMkF(EARERKZ
for 10% or more of the Group’s revenue is set out 10% sA_B) BIE T -
below:
2015 2014
—E-AEF —ZE—pE
HK$'000 HK$'000
F#ET FAT
Customer A Z2FEA 176,158 160,283
Customer B =ZF5B 80,195 94,260
Sale of goods HEEm 256,353 254,543
92 Yan Tat Group Holdings Limited
Annual Report 2015
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5. REVENUE, OTHER INCOME AND GAINS 5. U - Hib AR Wz
Revenue represents the net invoiced value of goods sold, WaEEEEMRNBRRERE ZITME#EE
after allowances for returns and trade discounts. An B ER(E o 25 - Eab A RkzEs o A s & an
analysis of revenue, other income and gains is as follows: ™
2015 2014
—F-1F —T—NF
HK$'000 HK$'000
TH T FABT
Revenue g
Sale of goods SHEEMm 638,930 663,566
Other income Hiug A
Bank interest income IRITFIBUA 397 306
Rental income WA 222 =
Government grants received from IR BT E B3 T aL
PRC government authorities” 4,414 916
Others Hith 379 511
5,412 1,733
Gains Wz
Gain on disposal of items of property, HEWE - WE R&HEB W
plant and equipment 78 18,623
Sales of scraps HEREm 591 694
Write-back of trade and other payables #0185 [ H th fE (- 518 - 569
Fair value gain on an investment property % &% > AT E 631 =
Realisation of exchange fluctuation reserve ;¥ &4 — [ {8 A 7185 [ 5 )% B0 4
upon deregistration of a subsidiary H2ER - 8,363
Foreign exchange differences, net M 3, = RE 558 1,260 1,249
2,560 29,498
7,972 31,231
Government grants have been received from the PRC government g R EBTE B ETHE - AR AEEERE
authorities in recognition of the Group's efforts in environmental SHTE% BRI RIS EE S ENE S o
awareness and protection, technology development and investing in
Shenzhen.
RESEEERERAT
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6. PROFIT BEFORE TAX

BR 5 A g A
AEENBRBADEMEMR,GEA)

The Group'’s profit before tax is arrived at after charging/

(crediting):
2015 2014
—E-1% “T-NF
Notes HK$'000 HK$'000
FitzE T THL
Cost of inventories sold"® BEEFERA 494,810 523,127
Minimum lease payments under operating leases REHENRERS 1,673 1,605
Auditors’ remuneration ZERMHE 1,979 1417
Depreciation nE 13 18,051 16,754
Amortisation of land lease payments TR E IR 15 263 265
Employee benefit expense® (including directors’ EERMR e (RN T8 MK
remuneration as disclosed in note 8): BENEEHE)
Wages, salaries, allowances, bonuses, I% %4 28 w4
commission and benefits in kind {Fﬁi&@Wﬁ‘J 96,429 88,582
Pension scheme contributions RIS FEIHT
(defined contribution schemes)* (M) 200 205
Other staff welfare Hi B THEH| 4,299 5737
100,928 94,524
Research and development costs* WE R R AN 11,643 10,925
Write-off of items of property, plant and equipment )% « = KR {EE B #iHE 13 438 -
Write-off of a deposit paid for purchase of an item of HitHFEENE - BE RREE
property, plant and equipment BXfzi&e 16 = 1,913
Write-down of inventories to net realisable value" WREEZAEHFE" 1,331 226
Write-back of trade and other payables BOB 5 R EENZE 5 = (569)
Fair value gain on an investment property REMENTFBEER 5,14 (631) =
Reversal of impairment of trade receivables B S ENGER B E 19 (2,882) (1,484)
Gain on disposal of items of property, HEWE BERFERE
plant and equipment* Urzs * 5 (78) (18,623)
Realisation of exchange fluctuation reserve upon SF PR B A BB B R Bh ik
deregistration of a subsidiary* H2EBR* 5 S (8,363)
Foreign exchange differences, net* PE 3 R HEE 5 (1,260) (1,249)
* Gains are included in “Other income and gains” and the losses are * Wiz EEE  WETATHEHMWA R - TEE

##

94

included in “General and administrative expenses”, as appropriate,
in the consolidated statement of profit or loss.

Part of the employee benefit expense is included in “Cost of
inventories sold”.

At 31 December 2015 and 2014, the Group had no material
forfeited contributions available to reduce its contributions to the
retirement benefit schemes in future years.

Write-down of inventories is included in “Cost of inventories sold”.
Research and development costs are included in “General and

administrative expenses”in the consolidated statement of profit or
loss.

Yan Tat Group Holdings Limited
Annual Report 2015
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7. FINANCE COSTS 7. ®AERAE
2015 2014
—E-AEF —ZE-F
HK$'000 HK$'000
FH&xT FHT
Interest on: AT EIEHFE
Bank loans and trust receipt loans RITER MEFTRIEE K 6,417 6,729
Finance leases MEMRE 68 338
Discounted bills BRIRE - 29
Total interest expense on financial W IR A FER AR R
liabilities not at fair value through BENMERAZERE
profit or loss 6,485 7,096
Less: Interest capitalised* B BAREFIE (2,525) (3,564)
3,960 3,532
Other finance cost: EMpEK
Imputed interest on non-interest-bearing BT HEMHER B
financial arrangement S 2,311
3,960 5,843
e The borrowing costs had been capitalised at the rates of 6.54% to & REEMERKRIZFRE6.54% £7.36% (ZZ—N
7.36% (2014: 6.7% to 7.36%) per annum for the year. F:167%%E7.36%) &R -
8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8. EERITBAEIF M
REMUNERATION
Directors’ and chief executive’s remuneration for the year, BRI ETRA - BB R FHEHIZE 383(1)a) * (b) »
disclosed pursuant to the Listing Rules, section 383(1)(a), OROBERBEERF(REEZNEER) RO
(b), (c) and (f) of the Hong Kong Companies Ordinance F_AWBENFEES RITHRAR TS W0
and Part 2 of the Hong Kong Companies (Disclosure of ™
Information about Benefits of Directors) Regulation, is as
follows:
2015 2014
—E-0F —E-F
HK$’'000 HK$'000
F#&x FHTT
Fees £ 1,428 187
Other emoluments: Ho B -
Salaries, allowances and benefits in kind e RBLREWETN 5,081 3,830
Commission 1H& 3,792 2,772
Retirement benefit scheme contributions RIREFET S 36 55
8,909 6,657
10,337 6,844
BREKEERERAT
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8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8. EEBERMTBAREFM =)
REMUNERATION (continued)
(@) Independent non-executive directors () BYFHFTES
The fees paid to independent non-executive directors FARNBIRTEE2ERUT
during the year were as follows:
2015 2014
—E-IF —TnF
HK$'000 HK$'000
FHET FHTT
Mr. Chung Yuk Ming” ERRHEE" 204 17
Mr. Yau Wing Yiu" R EE MR A A7 204 17
Mr. Yeung Kam Ho" IHiRG A 204 17
612 51
Appointed as independent non-executive directors on 18 e RoT—mE+— A+ \BERTABIIER
November 2014. FESR
There were no other emoluments payable to the FERE R B IEITE S Y it
independent non-executive directors during the year HE (T —POF : &) o
(2014: Nil).
(b) Executive directors and the chief executive (b) BITEERTHAR
Salaries, Retirement
allowances benefit
and benefits scheme Total
Fees inkind Commission contributions remuneration
E2 = 14 RIAEF
gH BRI e sTEIMR 23 P

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THAT THET TAT THAT TET

2015 —Z-1F
Executive directors: HOESE:
Mr. Chan Wing Yin* BRERE A 204 1,768 - - 1,972
Mrs. Chan Yung BELLT 204 1,328 - - 1,532
Mr. Chan Yan Kwong BB &L 204 1,030 - 18 1,252
Mr. Chan Yan Wing RBAEE 204 955 3,792 18 4,969
816 5,081 3,792 36 9,725
2014 —E-mF
Executive directors: HITEE
Mr. Chan Wing Yin* BRECB A * 34 1,356 = 9 1,399
Mrs. Chan Yung BELL 34 803 - 14 851
Mr. Chan Yan Kwong RBRLE 34 761 - 17 812
Mr. Chan Yan Wing Bk 34 910 2,772 15 3,731
136 3,830 2,772 55 6,793
* Mr. Chan Wing Yin is also the chief executive officer of the * [RASER 4 4 PR B AN A BI{ TG E, o
Company.
96 Yan Tat Group Holdings Limited
Annual Report 2015
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8.

DIRECTORS’ AND CHIEF EXECUTIVE'S 8.
REMUNERATION (continued)
(b) Executive directors and the chief executive
(continued)
There was no arrangement under which a director or
the chief executive officer waived or agreed to waive
any remuneration during the year.

During the year, no remuneration was paid or
payable by the Group to any of the directors as an
inducement to join or upon joining the Group, or as
compensation for the loss of office (2014: Nil).

FIVE HIGHEST PAID EMPLOYEES 0.
The five highest paid employees during the year included
three directors (2014: two directors), details of whose
remuneration are set out in note 8 above. Details of the
remuneration for the year of the remaining two (2014:
three) highest paid employees who are neither a director

nor the chief executive of the Company are as follows:

ESRITHRARFN 2
(b) BITESRITHAR(H)

FABELFBEEEHITREHB LK
[F) & FA R AR B o

RER > AREREREFNESE(SHE
EMBE - (ERAMAREBHIRIMAR
SEENBSIBERMBE( T -0F:
) o

hERSHMES
FRARERSFHESRE=2(ZF—HF:
ME)EE HFMFERN EXHES - 8T
ME(ZE—NF: =R)KSFMER (BEAR
BBFE R IRIRTTRARE) RFEAMF M T
L

2015 2014
—E-hF —E—uF
HK$'000 HK$'000
THExT FET
Salaries, allowances and benefits in kind ~ #& -~ B R EWFIZ 3,412 4,051
Discretionary bonuses BB TEAT 1,138 1,220
Retirement benefit scheme contributions  RKIEFIET 21 20 36 48
4,586 5,319
RESEEZERERAT
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10.

98

FIVE HIGHEST PAID EMPLOYEES (continued)
The number of non-director and non-chief executive
highest paid employees whose remuneration fell within
the following bands is as follows:

9.

TEEEFHMES ©)
FHBRATRENSSHMES GEERIE
FBIBE) ABHIBMT -

Number of employees

Nil to HK$ 1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000
HK$3,000,001 to HK$3,500,000

Z % 1,000,000 7T

1,000,001 T2 1,500,000 75 7T
1,500,001 7 7T & 2,000,000 78 7T
2,000,001 % 7T £ 2,500,000 %8 7T
2,500,001 & 7T & 3,000,000 75 7T
3,000,001 7T % 3,500,000 7T

EE®R

2015 2014
—E—HF —EF-F
1 1

= 1

= 1

1 —

2 3

The non-director and non-chief executive highest paid
employees are also members of the senior management of
the Group.

During the year, no remuneration was paid or payable by
the Group to any of the five highest paid employees as an
inducement to join or upon joining the Group, or as
compensation for the loss of office (2014: Nil).

INCOME TAX

Hong Kong profits tax has been provided at the rate of
16.5% (2014: 16.5%) on the estimated assessable profits
arising in Hong Kong during the year. Taxes on profits
assessable elsewhere have been calculated at the rates of
tax prevailing in the jurisdictions in which the Group
operates.

Yan Tat Group Holdings Limited
Annual Report 2015

10.

FEFRFTHRAENESHFHEBTZEAS
EEREREEBMNKE -

RER  AEEHERALEZSFHHIES XI5
FEHEMBNE - FRIMAREERR IMAREE
BB IEHBAE (T —0F - &) -

g
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10. INCOME TAX (continued) 10. FRiE® (&)
All subsidiaries of the Group established in Mainland China FER - REBRAFEAMK N EHBARA
are subject to PRC corporate income tax at a standard rate 25% (ZF— U4 1 25%) MIZER RHZH
of 25% (2014: 25%) during the year, except for a BEEMSH - RSB RN BARETEA
subsidiary of the Group which qualified as a PRC High and WA FESFRMEENER - RENIRKIE
New Technology Enterprise in Mainland China and a lower HARBEREMBMEIS% (ZT—MF : 15%)
PRC corporate income tax rate of 15% (2014: 15%) had BhT -
been applied during the year.
2015 2014
—E-&8%F —T—mEF
HK$°000 HK$'000
THET FAT
Current — Hong Kong BNER — &/
Charge for the year FRLH 293 1,060
Overprovision in prior years BEFEBRERE (27) (10)
Current — Mainland China BIER — R
Charge for the year FAZH 5,281 6,382
Underprovision in prior years BEFERETR 1,459 696
Deferred (note 26) IRAE (MI5E26) 305 (1,479)
Total tax charge for the year FABIEZ HBE 7,311 6,649
A reconciliation of the tax charge applicable to profit BARNRIRERZHMBRARMEEERRD
before tax at the statutory rate for the jurisdiction in which EEMEFEBEARBRNINE RN AT IEREZE
the Company and the majority of its subsidiaries are R R ENRIBENEER  ARERRE (VX
domiciled to the tax charge at the effective tax rate, and a ERE) EHERNENERIIENAT
reconciliation of the applicable rate (i.e., the statutory tax
rate) to the effective tax rate, are as follows:
2015 2014
—E-—RE —E—F
HK$’000 % HK$’000 %
FET FH&T
Profit before tax e 5 B3 ) 49,724 50,857
Tax charge at the statutory BAEMETERBRAY
tax rate 8,204 16.5 8,391 16.5
Different tax rates for specific RS EEEANTRTRER
entities in the PRC (692) (1.4) (886) 1.7)
Adjustment in respect of current B384 BB ¥ AN BRFR 1B Y
tax of previous periods T 1,432 2.9 686 1.3
Income not subject to tax AR Z WA (69) (0.1) (2,989) (5.9)
Expenses not deductible for tax A 1% 2 Z H 1,124 2.2 3,473 6.9
Tax losses utilised from previous {5 F8 5 AT BRI 2 B 1B &5 18
periods (1,200) (2.4) (446) (0.9)
Additional deduction of research ff 75 12 3% & B A28 9N 1R
and development costs (1,488) (3.0) (1,580) 3.1)
Tax charge at the Group's EASEERBERGTERD
effective rate 1A 7,311 14.7 6,649 13.1
BREKEERERAT
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11.

12.

100

—AFE+=A=1t—8H

DIVIDEND 11. BRE
2015 2014
—E-AF T — U4
HK$'000 HK$'000
FH&xT FET
Interim — HK5 cents (2014: Nil) EPHJ%J& 8 — BRI mAR 5 A
per ordinary share —PO%F - %) 12,000 =
The board of directors does not recommend the payment EEeTERREBEzE T —RF+-_A=1+—
of a final dividend for the year ended 31 December 2015. HIEFEIRFAAREARE
EARNINGS PER SHARE ATTRIBUTABLE TO 12. XRAFREBRERFEABLERER

ORDINARY EQUITY HOLDERS OF THE

COMPANY

The calculation of the basic earnings per share amount for
the year ended 31 December 2015 is based on the profit
for the year attributable to ordinary equity holders of the
Company of HK$42,413,000 and the weighted average
number of ordinary shares in issue of 240,000,000.

The calculation of the basic earnings per share amount for
the year ended 31 December 2014 is based on the profit
for the year attributable to ordinary equity holders of the
Company of HK$44,209,000 and the weighted average
number of ordinary shares in issue of 183,945,205, on the
assumption that the Reorganisation and the capitalisation
issue (note 27(d)) had been completed on 1 January 2014.

No adjustment has been made to the basic earnings per
share amounts presented for the years ended 31 December
2015 and 2014 in respect of a dilution as the Group had
no potentially dilutive ordinary shares in issue during these
years.

Yan Tat Group Holdings Limited
Annual Report 2015

BHE-_Z—RAF+-_A=+—HLFEZER
EXRBFGBNREALRLBESFE AR
1t F 3% 42,413,000 T & B 217 E AR N
#5988 240,000,000 A% 5T E -

BHE-_Z-—NF+-_A=+—HLFEZER
%Nfﬂﬂ HOREBEAARERESEEAR
f£¢W5§%IJ44,209,000;%ﬁ&a%éﬁ%ﬁﬂ&tbu
W19 20183,945,205 AT E - ERBREREHK
BAEARET(WE27)) ER=_E—NF—F—
H R °

HRAAEERBE_ZT—AFR-_T-0OF+=
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TEAER  HIEREEREEZEFEEYZ
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13. PROPERTY, PLANT AND EQUIPMENT

13. MI%  BERRE

Furniture,
Llandand  Construction Leasehold Plantand fixtures and Motor
buildings in progress improvements machinery  equipment vehicles Total
GE BEE
THREF HEIR HEXE  HEREE  KERSHE RE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THET TET THET TR TR TR
31 December 2015 —E-1f
TZA=t-8
At 31 December 2014 and WZE-mF
1 January 2015 +ZA=+-Ak
—E-n%-A-H:
Cost K 65,523 171,033 13,894 184,038 21,322 7,205 463,015
Accumulated depreciation ZiHTE (12,800) - (8,032) (118,606) (18,050) (5.012) (162,500)
Net carrying amount REE 52,723 171,033 5,862 65,432 3272 2,193 300,515
At 1 January 2015, net of W-Z-15-A-AH"
accumulated depreciation BB EHTE 52,723 171,033 5,862 65,432 3,272 2,193 300,515
Additions AE - 66,278 837 41,610 1,146 2,368 112,239
Transfers =174 139,351 (153,973) 1,340 13,282 - - -
Transfer from deposits for ERERENE EER
purchases of items of property,  RXEEEH)
plant and equipment (note 16) &4 (HizE 16) - - - 40,611 - - 40,611
Transfer 10 an investment ERERANE (M 14)
property (note 14) (5,582) - - - - - (5,582)
Surplus on revaluation on ERBEBEREANEN
transfer to an investment 2t
property 647 - - - - - 647
Write-off ] - - (190) (248) - - (438)
Depreciation provided during ~ FRHTERE
the year (2,651) - (3,155) (10,440) (173) (1,032) (18,051)
Exchange realignment EHAE (8,276) (3,736) (187) (7,408) (149) (24) (19,776)
At 31 December 2015, netof ~ RZZ—H%F
accumulated depreciation +-A=+-R BN
REFHE 176,212 79,602 4,507 142,843 3,496 3,505 410,165
At 31 December 2015: RZE-1F
TZR=+-H:
Cost AR 190,415 79,602 15,109 263,900 21,598 9,426 580,050
Accumulated depreciation 2iE (14,203) - (10,602) (121,057) (18,102) (5,921) (169,885)
Net carrying amount REFE 176,212 79,602 4,507 142,843 3,49 3,505 410,165
REKBEZERABRAR
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13. PROPERTY, PLANT AND EQUIPMENT 13. W% BERXE®)
(continued)
Furniture,
landand  Construction Leasehold Plant and fixtures and Motor
buildings in progress  improvements machinery equipment vehicles Total
HE - EE
THREF ERIE BEXE  HERHEE  RERRF g 2z

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR THL THL THL TR TR

31 December 2014 “E-mE
t=B=t-A
At 1 January 2014: RZZ2-mE-A-A:
Cost A 73,754 137,964 13,853 184,787 20,320 6,290 436,968
Accumulated depreciation  Z3tHE (13,084 - (300 (113088) (17,802 (5208 (154481)
Net carrying amount FEFE 60,670 137,964 8,552 71,699 2,518 1,084 282,487

At 1 January 2014, net of RZZ2-mE-A-A-

accumulated depreciation BHREHTE 60,670 137,964 8,552 71,699 2,518 1,084 282,487
Additions RE - 36,750 378 1332 1,449 2,381 42,29
Transfer from deposits for ERERENE BRER

purchases of items of property,  REERH)

plant and equipment (note 16) %4 (FizE 16) - = = 5,369 = = 5,369
Disposals e (4,681) - - (728) - (20) (5,429)
Depreciation provided FRNERE

during the year (1,901) - (2,876) (10,111) (629) (1,237) (16,754)
Exchange realignment B} g% (1,365) (3,681) (192 (2,129) (66) Q1) (7,454

At31 December 2014, netof ~ R-E—M%E
accumulated depreciation +-A=+-B 24X

RRE 52,723 171,033 5,862 65,432 3m 2,193 300,515
At 31 December 2014; RZZ-mF
t-A=+-8:
Cost AR 65,523 171,033 13,894 184,038 21322 7,205 463,015
Accumulated depreciation 2ihE (12,800) = (8,032) (118,606) (18,050) (5,012) (162,500)
Net carrying amount REFE 52,723 171,033 5,862 65432 3,272 2,193 300,515
The net carrying amounts of the Group's property, plant FAZE-RETA=T-BEEE#SREK
and equipment held under finance leases included in the FEEEAEBEREREBERBE2ME - B
total amounts of plant and machinery and a motor vehicle B REREREFED FIA 15,219,008 (=ZF
at 31 December 2015 amounted to HK$15,219,000 (2014: —PO4F : 11,623,000/87C) & 821,000F L (=&
HK$11,623,000) and HK$821,000 (2014: HK$1,367,000), —PO4F : 1,367,000/87T) °
respectively.
1 OZ Yan Tat Group Holdings Limited
Annual Report 2015
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13.

PROPERTY, PLANT AND EQUIPMENT

(continued)

At 31 December 2015, certain of the Group’s leasehold
land and buildings and construction in progress with an
aggregate net carrying amount of HK$236,362,000 (2014:
HK$165,464,000) were pledged to secure general banking
facilities granted to the Group (note 24).

Certain of the Group's building structures situated in
Mainland China with an aggregate net carrying amount of
approximately HK$336,000 (2014: HK$1,420,000) do not
have building ownership certificates because they were
either built on land where the Group did not have the land
use right certificates or being built without obtaining the
construction works planning permit and construction
works commencement permit. The Group continued to
occupy and use the land and building structures
constructed thereon as the Group did not receive formal
removal notice, which management of the Group
considered as an implied consent to use. According to the
Company'’s directors, the Group had also conducted face-
to-face interviews with the relevant PRC bureaus of land
and resources in May 2015 and confirmed that (i) the
relevant PRC bureaus of land and resources were fully
aware of the situation and the Group can continue to use
these building structures at least up to 31 December 2018;
and (ii) the Group had not been and will not be imposed
of fines or penalised in relation to these structures. In the
opinion of the directors, the risk of the relevant
government authorities imposing a fine on the Group or
confiscating the building structures before 31 December
2018 is relatively low.

13.

Y% - BB RRE @)

R-ZE—RAFE+-_A=+—08 AEEEFETHE
Tt EEFAREEREIREERFEAL
236,362,000 70 (= ZF — U4 : 165,464,000 8
OB UERAEEERN—RIRITHE
(MF5E24) »

AEEBE T AT E A AEEY AR
F1E49336,0008 7L (ZZF—PL4F : 1,420,000 %
T EEREMEER  REABBEEEDER
AN EE E 4 4 i AAE R IR 2 o SR AR
HEZRBTERSER TRRBEFIERRE
TREMETRFAIE - NEBAESGHRFERZLH
MEEMEEY  AAAEETEEEENEBR
BA AEBETEERZ BRITREER - BIE
ARREEMER AEBTHR-_ZT—RAFHA
HIAFAPENE T ERBHEITEAK - R
(VR EBE L ERBAEREMEER AKX
EETEEFREZEREDERREEZE SN
F+ZA=+—08: RiAEELERTESH]
ERBEYEERRED - BEE2RAE  AREBF
HPAR—_E—NFE+_A=+—HpRAER
SIRE LA EEEYRAREKE -

REKEEZERABRAR
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14. INVESTMENT PROPERTY 14. REYHE

2015 2014

—E-HF —TF

HK$"000 HK$'000

FET T

Carrying amount at 1 January R—A—AXNERESRE S =
Transfer from owner-occupied property — #H %+ B AW (Fi3E13)

(note 13) 5,582 -

Net gain from a fair value adjustment A EFHEREFE

(note 6) (fizE6) 631 =

Exchange realignment ME R B (247) -

Carrying amount at 31 December RTZA=+—HMNERASE 5,966 -

The Group's investment property is a commercial property
in the PRC.

The Group’s investment property was revalued on 31
December 2015 based on a valuation performed by
Colliers International (Hong Kong) Limited, an independent
professionally qualified property valuer, at HK$5,966,000.
The Group's property manager and the chief financial
officer decide, after approval from the audit committee, to
appoint which external valuer to be responsible for the
external valuations of the Group's investment property.
Selection criteria include market knowledge, reputation,
independence and whether professional standards are
maintained. The Group’s property manager and the chief
financial officer have discussions with the valuer on the
valuation assumptions and valuation results once a year
when the valuation is performed for annual financial
reporting.

The investment property is leased to a third party under an
operating lease, further summary details of which are
included in note 32(a) to the consolidated financial
statements.

At 31 December 2015, the Group’s investment property
was pledged to secure general banking facilities granted to
the Group (note 24).

1 04 Yan Tat Group Holdings Limited

Annual Report 2015

AEBEBNREMELSTE-AMAYE -

NEBMNREYEN _E—HE+_A=+—
HIREHBLEESEARYEMEMS HERE
YRR (%) GRAFHTZE1E5,966,000
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14.
Fair value hierarchy

INVESTMENT PROPERTY (continued)

The following table illustrates the fair value measurement
hierarchy of the Group's investment property:

14.

BREW= (5
DNFEBR

TRAALTEEREMENAFHEAHEEBR

Fair value measurement as at

31 December

2015 using

R-B-HAF+-A=+-AKAUATSEETAVEHE

Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
RIER TS ERTEE EARFEE
HRE WAYE BWAYE
(Level 1) (Level 2) (Level 3) Total
(B14R) (824R) (34%) #st
HK$'000 HK$'000 HK$'000 HK$'000
THT FHT TET TET
Recurring fair value FUTEENLTHE
measurement for: DNFERE -
A commercial property —IEEAME - - 5,966 5,966

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 (2014: Nil).

Below is a summary of the valuation techniques used and

FA FREF2H2EMBERLE QT EFE
B E3IRMELFEFEFAREL(Z

T—MOF &) -

NTREENEGHEMANGBERTREES

the key inputs to the valuation of the investment property: ABIENE -
Significant
Investment property Valuation unobservable

held by the Group Fair value hierarchy technique input Range

AEBHREYHE AFEER fh{E 5 9l BEREEE &=
LPN ¢

A commercial property in the Level 3 Sales Price per square RMB24,202 to

Mainland China comparison metre RMB26,493

method

—IERHR B R R 2 B R % E3R HELEE BT RKER  AR®K242027T

pay

S5,

AR 26,493 7T

A significant increase/(decrease) in the price per square
metre in isolation would result in a significant increase/
(decrease) in the fair value of the investment property. The
investment property is valued by the sales comparison
method having regard to comparable sales transactions as
available in the relevant market. The valuations take into
account the characteristics of the properties which
included the location, size, floor level, year of completion
and other factors collectively.

FFFHREREE R AREE IO D) B

BAMEE DT

EARIEN,ORD) - REME

HELLBOA MR E - B ZEER BTG A HL

BHBEHER
REBRELE -
e

B

7 MESERERMENSE
R BE - BREFOAREAM

SEEZERERAT
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15. PREPAID LAND LEASE PAYMENTS 15. L EERIE
2015 2014
—E-HF —ZT—F
HK$'000 HK$'000
FET FHET
Carrying amount at 1 January R—A—BMERAEE 6,349 6,779
Recognised during the year (note 6) FREER(ME6) (263) (265)
Exchange realignment BEE 5, B (272) (165)
Carrying amount at 31 December R+—A=+—HMEAE 5,814 6,349
Current portion included in prepayments, st AFERZRIE - 124 REMEUK
deposits and other receivables IR BNEREL S (252) (263)
Non-current portion JERNERER 5,562 6,086
16. DEPOSITS FOR PURCHASES OF ITEMS OF 16. BEYX BERRXREEFEANRSE
PROPERTY, PLANT AND EQUIPMENT
2015 2014
—E-HF —T-mF
Notes HK$'000 HK$'000
B aE FET FAT
Carrying amount at 1 January R—HA—BMEREEE 8,542 9,331
Additions NE 61,677 6,719
Transfer to property, plant and EREYE BB MR
equipment 13 (40,611) (5,369)
Write-off i 8 6 - (1,913)
Exchange realignment [ 5 A (1,325) (226)
Carrying amount at 31 December A+ A=+—H/KRHEE 28,283 8,542
The carrying amount represented deposits paid for certain REEERBES THESLRE(HAEELEE
machinery and equipment for the Group’s manufacturing EEZRNEMNES -
operation.
Yan Tat Group Holdings Limited
106 Annual Report 2015
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17.

18.

AVAILABLE-FOR-SALE INVESTMENT 17. AIHHERE
2015 2014
—E-RF —T-MmEF
HK$°000 HK$'000
FET FHET
Unlisted equity investment, at fair value & QX FEFIEHIE EHRAIZE 1,697 1,350
During the year, the gross gain in respect of the Group's FA - REMEERGHAEE ] HEERER
available-for-sale investment recognised in other ROH) 4B IR 25 3E 426,000 T( T — I F ¢
comprehensive income amounted to HK$426,000 (2014: 207,000#7T) °
HK$207,000).
The above investment represented an investment in an PR ERKEIE LTRAEFS 2IRE - ZFR
unlisted equity security which has no fixed maturity date or ABHUEETINHANES o
coupon rate.
At 31 December 2015, the loan to an investee amounting RIZE—RF+-A=+—"8 AEBIFRSE
to HK$2,148,000 (2014: HK$2,248,000) included in the EFFTANBRTREHESER ¢85
Group's non-current assets represented a shareholder’s 2,148,000/ 7T (ZZ — W4 : 2,248,000/ 7T)
advance to the available-for-sale investment entity which is BEERRRAAHEERETEENRR  EAEK
unsecured, interest-free and not repayable within one year - TR R RBARREARET —FRERER -
from the end of the reporting period. In the opinion of the EERA REFERATSEHIIHEERE
directors, this loan is considered as part of the Group'’s net BEENBOTEFE -
investment in the available-for-sale investment entity.
INVENTORIES 18. F&
2015 2014
—B-afF —ZE-MmEF
HK$'000 HK$'000
FET FHET
Raw materials R 15,718 19,545
Work in progress ER 10,829 11,596
Finished goods X @ 18,405 20,617
44,952 51,758
BREKEERERAT
3R 2015 1 07
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19. TRADE AND BILLS RECEIVABLES 19. ESRWFEREKEE
2015 2014
—E-HF —FT-mF
HK$°000 HK$'000
TExT FAT
Trade receivables Z S EWRIE 187,529 196,204
Impairment DERIE] (3,074) (6,100)
184,455 190,104
Bills receivable R E & 24,343 11,419
208,798 201,523

The Group's trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance may be required. The Group maintains a defined
credit policy and credit periods are usually granted ranging
from one to four months from the month-end of date of
invoice to customers. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral or
other credit enhancements over these balances. Trade and
bills receivables are non-interest-bearing.

An aged analysis of the trade and bills receivables as at the
end of the reporting period, based on the invoice date and
net of provisions, is as follows:

AEEEREEFPHRXSEREBRBEE - HH
BEPABEBRRIN - AEBBERFREEEK
R BEATPRLBHRAYE AAKET—
ENEANGEES - AKEABHREREBEK
BHRBEREE  UREREEERR - SRE
BETHEZONGRS - NEBEY B ZTER
RA AR RSEMERIRRT Y - EHEK
RBEREREERTE -

RIMERR - EHRUIGRBEREBRERRIEER
AH R MG BEEHRAREOMFIEOT

2015 2014

—E-IF —TF

HK$'000 HK$'000

TET FET

Within one month — @ BN 93,404 77,431
One to two months —Z=W{E A 52,867 54,609
Two to three months WZE=1E A 39,390 52,629
Over three months HBiE=1EA 23,137 16,854
208,798 201,523

Yan Tat Group Holdings Limited
Annual Report 2015
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19. TRADE AND BILLS RECEIVABLES (continued)

The movements in provision for impairment of trade and
bills receivables are as follows:

ESERFEREKRES®)
B 5 BN HE R E R R ER BRI
W :

2015 2014

—E-RF —E-NF

HK$'000 HK$'000

FET FET

At 1 January n—A—H 6,100 7,669
Impairment losses reversed (note 6) BB e R EEE (fike) (2,882) (1,484)
Exchange realignment TE 5 5% (144) (85)
At end of year FR 3,074 6,100

Included in the above provision for impairment of trade
and bills receivables of the Group was a provision for
individually impaired trade receivables of HK$3,074,000
(2014: HK$6,100,000) with a carrying amount before
provision of HK$3,514,000 (2014: HK$6,192,000).

The individually impaired trade receivables relate to
customers that were in default in payments or in financial
difficulties and only a portion of the receivables is expected
to be recovered.

An aged analysis of the trade and bills receivables that are
past due but not individually nor collectively considered to
be impaired is as follows:

i AREEE S e U R IR K R UL ZE R (E B
o B AERERES SRR RENEE - B
3,074,000/ 7T (ZZ— W4 : 6,100,000 7T)
mAERIBRE{E A 3,514,000/8 70 (ZZ — P04 :
6,192,0000/87T) °

& 5 2 BB B B 5 8 Wk TR B 8 R A SR BE 1
PHRRHENTFAR - BHES o EKK
HA] T UeE o

E@ AN RERKEEBEFERENE SR
AR ERRIRA R DM FIEAT

2015 2014

—E-RF —ZE—F

HK$'000 HK$'000

FTHET FH&T

Less than one month past due BEADR—E A 19,164 16,512
One to three months past due B —=={EA 1,394 5,028
Over three months past due 260 AR 38 = & A 7,636 342
28,194 21,882

Receivables that were neither past due nor impaired relate
to a large number of diversified customers for whom there
was no recent history of default.

Receivables that were past due but not impaired relate to a
number of independent customers that have a good track
record with the Group. Based on past experience, the
directors of the Company are of the opinion that no
provision for impairment is necessary in respect of these
balances as there has not been a significant change in
credit quality and the balances are still considered fully
recoverable.

AREBTABENEBEHBEEZETIREFPE
B RET R AR o

ERRERRENERFARZZBIEFE
M RERAKEERIFEGLE - BRIBBEL
% ARREEARBARZFEHRHRBER
B AAEEERYEEAES  MzFEHRD
BRA2HEE -
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20. PREPAYMENTS, DEPOSITS AND OTHER 20. FENRIE RERHMEWRIE
RECEIVABLES
2015 2014
—E-hF —E—F
HK$'000 HK$'000
TET FAT
Current ENHA
Prepayments TERT IR 12,784 10,747
Deposits and other receivables e RH M EWIE 3,391 5,857
16,175 16,604
Non-current JEBNER
Deposit Re 7,809 -
None of the above assets is either past due or impaired. L EEREaASORE - LSRR BE
The financial assets included in the above balances relate EHEIEENESMERGIERRA -
to receivables for which there was no history of default.
21. CASH AND CASH EQUIVALENTS AND 21. BERRESEYREEFERRZR
PLEDGED DEPOSITS AND RESTRICTED CASH H3R &
2015 2014
—ZE—hE —ZE—JUF
Notes HK$'000 HK$'000
B 5E FHET FET
Cash and bank balances Re NIRRT 100,293 154,137
Pledged deposits and restricted cash & #3077 2% & R | 3 & 23,322 21,880
123,615 176,017
Less: D
Pledged time deposits for RITHNE < B EE 24
banking facilities R
— with original maturity of less — W RIEE DR
than three months =1&H
when acquired (19,257) (16,954)
— with original maturity of — W ERRIEAEA
more than three months =@EA
when acquired S (3,747)
Pledged deposits for bills payable YRR EIEAH DR =18 22
with original maturity of less Az ENZEEZz B ER
than three months when acquired T3 (1,808) (1,179)
Restricted cash SRR HIR S (2,257) =
Cash and cash equivalents WERIRESEEY 100,293 154,137
1 1 O Yan Tat Group Holdings Limited
Annual Report 2015



Notes to Financial Statements

B IS SRR M AL

31 December 2015 —ZF—HHF+_-HA=+—H

21.

CASH AND CASH EQUIVALENTS AND
PLEDGED DEPOSITS AND RESTRICTED CASH

(continued)

At 31 December 2015, the cash and bank balances,
pledged deposits and restricted cash of the Group
denominated in Renminbi (“RMB"”) amounted to
HK$40,243,000 (2014: HK$30,438,000). The RMB is not
freely convertible into other currencies, however, under
the Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on
daily bank deposits rates. The bank balances, pledged
deposits and restricted cash are deposited with
creditworthy banks with no recent history of default. The
carrying amounts of the cash and bank balances, pledged
deposits and restricted cash approximate to their fair
values.

Restricted cash of the Group was a special fund granted by
a PRC government authority and deposited into a
designated bank account in relation to the Group’s
purchase of certain energy saving and sewage treatment
machines. Such fund will only be released to the Group's
use upon fulfilment of certain attaching conditions and is
not immediately available for use in the Group’s business.

21.

BERBESEEBYRCEHRERRZR
HEE @)

R-Z-—RAE+-A=1+—H AEEIZARE
(AR DiHERNIR S MIR1T46% - DHEFER
R =R 6138 4 540,243,000 T (ZE— M4
30,438,000/87T) - ARERNBORER AR
B WIRE P B R 2 SNE B IR B LA K 4
B - EELMNESTERT  AEECEERER
EREETINEEB ZBITHARBLBAE
& o

RITRESRE A RITHE A ERIUE B K F
B RITHES  CEREREZRFIREESFR
B8 R A BT R QRERMIRTT - e MR
T4 - CEBFEREZRER S MREEEE
NHERRE

AEBENZRHIRESETEABRTERYAEE
BEETHELSKEEERMERLNSHIE
T HERETRITFH - BB ERNERS
THHREFERTEERTAKE B RELNE
FARASRE 2 %5 -

REKEEZERABRAR
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22. TRADE AND BILLS PAYABLES 22. ESENRERESGERE
2015 2014
—E-HF —FT-mF
HK$'000 HK$'000
FET FHET
Trade payables B SN R 103,168 124,185
Bills payable FERT R 10,443 4,642
113,611 128,827

An aged analysis of the trade and bills payables as at the
end of the reporting period, based on the invoice date, is

RBERR - EHRNRBRENREREER

AR RREC DTS ER AN T

as follows:
2015 2014
—E-1F —TF
HK$'000 HK$'000
FET FET
Within three months =@AN 92,172 104,013
Three to six months =ZXEA 20,319 23,205
Over six months i@~ E A 1,120 1,609
113,611 128,827

The trade payables are unsecured, non-interest-bearing
and are normally settled within three months from the
month-end of the date of invoice.

B RNFRREEN - TNt BBEREREA

H A& R =E A NEN -

RZZE—HEFE+-_A=+—0 EEHLEAE
9,036,000/ 7t ( —Z — MU 4 : 3,185,000/ 7T )
B JE 248 2 1,808,000 7T ( Z & — MU 4F -

At 31 December 2015, bills payable with an aggregate
carrying amount of HK$9,036,000 (2014: HK$3,185,000)
were secured by pledged deposits of HK$1,808,000 (2014:

HK$1,179,000).

Yan Tat Group Holdings Limited
Annual Report 2015
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23. OTHER PAYABLES AND ACCRUALS

23. HttEAREREFER

2015 2014
—ZT-EfF —T—mEF
HK$'000 HK$'000
T T
Current ENHA

Other payables Hofh FET IR 55,871 5,454
Accruals FEETE B 37,579 45,860
Deferred income” EREU AN 184 -
93,634 51,314

Non-current JEBNER
Deferred income” PEIE AN 5,895 3,772
Other payable E e 3RIE 2,624 =

Other payables are non-interest-bearing and have an
average term of three months.

s

Deferred income mainly represented (i) a special fund of
HK$3,577,000 (2014: HK$3,772,000) granted by a PRC government
authority in relation to the construction of a sewage treatment
facility; and (i) a special fund of HK$2,257,000 (2014: Nil) granted
by a PRC government authority in relation to the Group’s purchase
of certain energy saving and sewage treatment machines. These
deferred incomes are recognised in profit or loss over the expected
useful lives of the relevant property, plant and equipment.

HiENFIRTEE - FHMRA=MEA -

" REWAEEH : () PRIBAE B ER 5 KEER)
B 2 Bk ES3,577,000/ T ( Z T —M4 : 3,772,000
BT Ry P RBNRAEBEEE T8 RI5KE
PSR T 2 45 R E £ 2,257,000 T (Z 2 — 4 -
&)  RERTEWANIREBYE  BEKRE 2B
E FAF N IB TR o

REKEEZERABRAR
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24. INTEREST-BEARING BANK BORROWINGS 24. THEBITER
2015 2014
~%-1f —“3-m%
Effective/
Effective/ contractual
contractual interest
interest rate (p.a.) Maturity>  HKS$'000 rate (p.a.) Maturity? HK$'000
BB/ aNERE NHA?  TEx  BR/ANETE 5|EA? TAT
Current B
Secured trust receipt loans due for repayment LIBOR! +1.75% to 2016 31 LIBOR" + 1.75% 2015 34,092
within one year® 1.875% or HIBOR® 10 2%, or
+1.625% to 1.75% HIBOR® + 1.75%
10 2%
AR—FRERNEAR LIBOR' +1.75% 2 =—E—~F LBOR'+1.75% % —Z—1fF
fEEREER 1.875% 5, HIBOR® 2% 2 HIBOR® +
+1.625% £ 1.75% 1.75% 10 2%
Secured bank loans due for repayment within one LIBOR' +2.5%, 2016 19,928 HIBOR*+2%, or 2015 4,000
year which contain repayment HIBOR® +2%, or PRIME* - 2.25%
on demand clauses® PRIME* -2.25%
BER—ENERNEERRTER BAREL LIBOR'+25%, =ZB-Xx% HBOR® +2%3 —Z-1#
BEKD)® HIBOR® +2% 5} PRIME* - 2.25%
PRIME* -2.25%
Secured bank loans due for repayment after one LIBOR' +2.5%,  2017-2020 66,750 HIBOR®+2%, or ~ 2016-2019 15,000
year which contain repayment HIBOR® +2%, or PRIME* - 2.25%
on demand clauses® PRIME* -2.25%
BER—FRERNEERRTER BAREL LIBOR' +2.5%, —B—tfZ% HBOR® +2% 8 —ZT—~EZ
BB HIBOR*+2% 3  —Z-%% PRIME*-2.25%  —Z—NF
PRIME* -2.25%
Secured bank loans due for repayment within PRC BLR®+5% 2016 17,750 5.32%-5.6% 2015 31,223
one year’
BR—ENEBNEERRTER PRCBLR*+5%  —B-AE 53%-56% —E-1%
Current portion of secured bank loans due for Over-5-year 2016 15,638 3-to-5 year PBC BLR® 2015 15,859
repayment after one year’ PBCBLR®, with 15% mark-up,
6.54% or 6.84% over-5-year
PBC BLR®, 0r 6.7%
BER—FRERNEERRTERDSAN BBSFR CZB-AF 3ESEPBCBR  —E-RF
PBC BLR", 6.54% m15% - BRSFAR
6.84% PBC BLR°%6.7%
163,277 100,174
Non-current 3£ B8
Secured bank loans due for repayment Over-5-year ~ 2017-2020 25,655  3-to-5-year PBCBLR®  2016-2020 54,435
after one year’ PBCBLR®, with 15% mark-up,
6.54% or 6.84% over-5-year
PBC BLR®, 0r 6.7%
RR—ERERNEERRTER BBSFR —B-LEFE 3ESEPBCBR —F-AEFE
PBCBLR’, 6.54% —E=%fF mis%  B@sFR  —FT-FTF
,6.84% PBC BLR®56.7%
Total 85t 188,932 154,609
1 14 Yan Tat Group Holdings Limited
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24,

—E—hF+=ZA=+—H

INTEREST-BEARING BANK BORROWINGS

(continued)

i London Interbank Offered Rate (“LIBOR")

2 Based on the scheduled repayment dates as set out in the loan
agreement

Hong Kong Interbank Offered Rate (“HIBOR")

Standard Chartered Bank Prime Rate (“PRIME")

People’s Bank of China benchmark lending rate (“PBC BLR")
Denominated in HK$, US$ or EURO

Denominated in RMB

N o v & ow

Certain of the Group’s bank loan agreements contain
repayment on demand clauses and the corresponding
bank loans have been classified as current liabilities in the
consolidated statement of financial position. Ignoring the
effect of any repayment on demand clauses and based on
the maturity terms of these loans, the interest-bearing
bank borrowings of the Group are repayable:

24,

FTESRITHER @)

! R BERTTRIZHFE (TUBOR))
? HERERBHARETERBH

BBHRITRES S (THIBOR])
BITRITHEBF R ([PRIME])
FEARRITEEEEF R ([PBC BLR])
LAPSTT - ETSBITIIE

RAR®SE

N o v s ow

REBETRITERBARBRZRKERGER
MABERITERCRESHBRARSBRR
HAIE - WA REARERERFRRIZER
BREZFERNEHHR - AEE 25 BRTHE
RRRTREE -

2015 2014
=F-HF = ks
HK$°000 HK$'000
FET FHET
Within one year — 96,527 85,174
In the second year E_F 36,927 36,683
In the third to fifth years, inclusive E-EZERF(REERME) 55,478 31,649
Beyond five years 1% - 1,103
188,932 154,609
Notes: B eE -
(a) Certain of the Group’s bank borrowings are secured by: (a) ETAEEBITERTIA TS BIEER
(i) the Group's leasehold land and buildings and construction in (i) AREFRSTMEBFRERZIR  RBREH

progress with an aggregate carrying value at the end of the
reporting period of HK$236,362,000 (2014:
HK$165,464,000) (note 13);

(ii) the Group’s investment property with a carrying value of
HK$5,966,000 (2014: Nil) (Note 14);

(iii) the Group’s parcels of leasehold land situated in Mainland
China which are classified as prepaid land lease payments
(note 15); and

(iv) pledged deposits with banks amounting to HK$19,257,000
(2014: HK$20,701,000) (note 21).

(b) Included in the bank borrowings as at 31 December 2015 were
borrowings with carrying amounts of HK$59,043,000 (2014:
HK$101,517,000), HK$109,007,000 (2014: HK$30,535,000) and
HK$2,155,000 (2014: Nil) which were denominated in RMB, the
United States dollars (“US$") and Euro, respectively. All other bank
borrowings were denominated in HK$.

(©) At 31 December 2015, interest rates of the bank borrowings were
either fixed or floating and determined with reference to rates such
as Hong Kong/London Interbank Offered Rate, People’s Bank of
China benchmark lending rates and Standard Chartered Bank Prime
rate. The interest rates of the Group’s bank borrowings ranged from
1.82% to 7.36%, (2014: from 1.98% to 7.36%) per annum.

SR BR 4818 5 236,362,000/8 7T (— 2 — P04 -
165,464,000 % 7T) (3£ 13)

(ii) N [E BR F {8 /45,966,000 8 T 2 IR EME (=
T—IF : T)(MfzE14)

(i)  AERERFEABHBEEILR - EOBRRREN
THAEFR (KE15) - &

(iv) B FRITHF 519,257,000 T (=T
—PU4 : 20,701,000 7T) (BsE21) »

(b) RZF—AF+=A=+—8 ' RITERLERDED
Bl 459,043,000 JT( = & — P4 £F : 101,517,000 7%
JC) * 109,007,000 7L(=F—PM4 : 30,535,000 7C)
$.2,155,0008 7T (= F — M4 : TH L) WG (9 5
RARKE - Ex([Ex]) RBTEHE) © FiE M IRTT
BRI ABTTEHE ©

(© R-F—RAF+-A=+—H  ROBFRETHFH
TR S - FRDBERE MARTRAEFLS - T H
ARIRITEEE TR R RBITRITREBFRERN =%
BT - ARBERITERNOMNEN FHF1.82%E7.36%
(ZZ—MF : 1.98% £7.36%) ©

REKEEZERABRAR
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25. FINANCE LEASE PAYABLES
The Group leases a motor vehicle and certain machinery
and equipment for its operations. These leases are
classified as finance leases and have remaining lease terms
ranging from three to five years. All leases are on a fixed
repayment basis and no arrangements have been entered
into for contingent rental payments.

At 31 December 2015, the total future minimum lease
payments under finance leases and their present values
were as follows:

25.

MEHSEENKIEA

ARG TE LB TR RSE  AEEY
- 2SHEHAARERE  BTHENT=
ERF - MARENERETEREE - AW E
HAATRS (KT LR ZH -

R-ZE—RAF+-_A=+—80 BEAEBE X
REERESMNREBRERENNSHOT ¢

Present value of
Minimum lease minimum
payments lease payments
BIEEE IR BREEEAFREE
2015 2014 2015 2014

2R —TNF ZB-HF —T-0F

HK$'000 HK$'000  HK$'000 HK$'000

FRET TAET FET TET

Amounts payable: JERFRIA
Within one year —F R 6,169 2,417 5,470 2,349
In the second year E_F 6,182 350 5,746 319
In the third to fifth years, indlusive ~ E=FEZFHF(BEHE
EmF) 6,312 875 6,153 841
Total minimum finance RERERENTBEE
lease payments 18,663 3,642 17,369 3,509
Future finance charges RIRFE B (1,294) (133)
Total net finance lease payables @& 1 & B 508 FE
Gk 17,369 3,509
Portion classified as AERNEBAENE S
current liabilities (5.470) (2,349)
Non-current portion JEBNERER > 11,899 1,160
1 1 6 Yan Tat Group Holdings Limited
Annual Report 2015
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26. DEFERRED TAX 26. EIEFIIE
The movements in deferred tax liabilities and assets during BLERBEBEREENFANESHHT -
the year are as follows:

Deferred tax liabilities

EEBIRRE

Depreciation

allowances
in excess of
related Revaluation
depreciation  of a property Total
ERERB
BRAWE EE—EYE st
HK$'000 HK$'000 HK$'000
FHTT FHTT FAT
At 1 January 2014 RZZE—NF—HF—H (255) - (255)
Deferred tax credited to REAREZRETA
profit or loss during the FEERLIE (B3 10)
year (note 10) 199 - 199
At 31 December 2014 and RZZE—MF
1 January 2015 +—A=+t—H8xK
—ET-hF—H—H (56) = (56)
Deferred tax credited/(charged) WERT A (F1E)
to profit or loss during the BaRrEERIE
year (note 10) (FizE10) (237) 110 (127)
Deferred tax charged to other  RAFERFIIG E 42 mE ik
comprehensive income BIRAER T
during the year - (162) (162)
Exchange realignment P& H % - 3 3
At 31 December 2015 R-ZE—RHF
+=-A=+—8H (293) (49) (342)
BREKEERERAT
3% 2015 1 1 7
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26. DEFERRED TAX (continued)

26.

AEFERL IR (40)

Deferred tax assets BEEHEEE
Losses
available
for
Provision  Depreciation Provision offsetting
for accrued in excess for against Other
staff of related inventories future deductible
welfare  depreciation and trade taxable temporary
costs allowance receivables profits differences Total
RIBIRNR FEEBERS  FEREZ THESARE HETORER
Rt ERf  ELRARE RRENEER 22 At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT TAT TAT
At 1 January 2014 RZZ-mF-A-H 2,590 1711 2,475 - 288 7,064
Deferred tax credited/(charged) RERBERFTA
to profit or loss during the /(1) BT HIE
year (note 10) (MizE10) (111) (236) (212) 1,557 282 1,280
Exchange realignment AR (63) (40) (62) - ®) (173)
At 31 December 2014 and R-E-mE
1 January 2015 +-A=+-Bk
—“2-1%-A-A 2,416 1,435 2,201 1,557 562 8,171
Deferred tax credited/(charged) RERPBRITA
to profit or loss during the /(10k) BT HE
year (note 10) (MizE10) (450) 573 200 (1,200) 699 (178)
Exchange realignment EHA% (87) @) (108) - (56) (342)
At 31 December 2015 RZE-1F
tZA=t+-A 1879 1917 2293 357 1,205 7,651

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises
established in Mainland China. The requirement is effective
from 1 January 2008 and applies to earnings after 31
December 2007. A lower withholding tax rate may be
applied if there is a tax treaty between Mainland China
and the jurisdiction of the foreign investors. For the Group,
the applicable rate is 5%. The Group is therefore liable to
withholding taxes on dividends distributed by those
subsidiaries established in Mainland China in respect of
earnings generated from 1 January 2008.

1 1 8 Yan Tat Group Holdings Limited
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REBEHBECEMERE - NP ERMAK AN
RECERBIREET KRR B AWK
10% BB - RER_ZTENF-—A—HEE
o WEAR-_TTLF+_A=1+—HENE
) o fiioh B A BB IMT B H B RDEER AT B
B - RIAHZRERNTEMT R - BHRNAE
SEMRERS5% - Bt - ZERF B AL
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26. DEFERRED TAX (continued) 26. EREBIIE (&)
Deferred tax assets (continued) EEREEE ()
At the end of the reporting period, no deferred tax has REEER ?¢t$'§lﬁ"qﬂmtmﬁjzja’3|?ﬁ%
been recognised for withholding taxes that would be ETE’U?REﬁEJﬂ(/A%ZM‘E?MR)ﬁﬁ/,\%ﬂlﬁmﬂ’]%
payable on the unremitted earnings that are subject to WEME  MERLERELERE E5R
withholding taxes of a subsidiary of the Group established AN TE"T%*XWXT%@%&E"_Z\E
in Mainland China. In the opinion of the directors, it is not NE—B—HEz-_E—R&+-_A=+—HE
probable that this subsidiary will distribute earnings arising ERAF R _FE—RF+-_A=+—8" ' KZ
from 1 January 2008 to 31 December 2015 in the AERMH B AR ZIREGB 2R =2A%
foreseeable future. The aggregate amount of temporary (TABRELEHIBAR) D AlEHLE 17428
differences associated with the investment in the subsidiary EBT(ZZ—MF - 149288%T) ©
in Mainland China for which deferred tax liabilities have
not been recognised totaled approximately HK$174.2
million as at 31 December 2015 (2014: HK$149.2 million).
There are no income tax consequences attaching to the ARRA A E RIS A B E M SRS R R o
payment of dividends by the Company to its shareholders.
27. SHARE CAPITAL 27. B
Number of Nominal
ordinary shares value of
of HK$0.01 each ordinary shares
BREE0.01
BrZEBREE EEREE
Notes HK$'000
i FET
Authorised AT (@) 10,000,000,000 100,000
Issued and fully paid: BREITRER
On incorporation on 8 July 2014 R-ZE—mF+AN\RF
Ak (b) 1 -
Increase in issued share RZZE—ME+ANBH
capital on 8 July 2014 BRITRAEM © 99 =
Capitalisation issue of shares BRNEETRN (d) 179,999,900 1,800
Issue of new shares on RZE-RE+=ANR
8 December 2014 BITHR ©) 60,000,000 600
At 31 December 2014, 1 January 2015 R-Z—NE+-A=+—H"
and 31 December 2015 “F-hE-HA-HK
—RE+-A=1+-H 240,000,000 2,400
The Company is a limited liability company incorporated in P N/NT At Eitﬁ] NBERSHEFM
the Cayman Islands on 8 July 2014. EE_LZ%EBE&
RESEEERERAT
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27. SHARE CAPITAL (continued)
During the year ended 31 December 2014, the movements
in the Company’s share capital were as follows:

(a)

120

On incorporation of the Company on 8 July 2014,
the authorised share capital of the Company was
HK$100,000,000 dividend into 10,000,000,000
shares of HK$0.01 each.

Pursuant to an ordinary resolution passed on 8 July
2014, 1 ordinary share of HK$0.01 was allotted and
issued at par to the Company’s initial subscriber and
fully paid, and was subsequently transferred to
Million Pearl Holdings Ltd..

Pursuant to an ordinary resolution passed on 8 July
2014, a total of 99 ordinary shares of HK$0.01 each
were allotted and issued, at par to Million Pearl
Holdings Ltd. and fully paid.

Pursuant to a resolution passed on 3 December
2014, 179,999,900 ordinary shares of HK$0.01 each
were allotted and issued, credited as fully paid at
par, by way of capitalisation from the share premium
account to Million Pearl Holdings Ltd. immediately
before the listing of the Company’s shares in the
Stock Exchange on 8 December 2014. This allotment
and capitalisation issue were conditional on the share
premium account being credited as a result of the
issue of new shares to the public in connection with
the Company’s initial public offering as detailed in
note (e) below.

In connection with the Company’s initial public
offering, 60,000,000 ordinary shares of HK$0.01
each were issued at a price of HK$1.23 per share for
a total cash consideration, before expenses, of
HK$73,800,000. Dealings in the shares of the
Company on the Stock Exchange commenced on 8
December 2014.

Yan Tat Group Holdings Limited
Annual Report 2015

27. BRA& ()
 E—T—ME+—A=+—BIEE  AQF
CRAZEHMT

@ ARFER-ZE—WFLtANBFEMKL
B+ XA ) 2 0AE IR A A 100,000,000 7
JT * %/ 10,000,000,000 A% &F J& E 5 0.01
BITHIR ©

(b) WVE-ZZT—NELAN\ABEBNIETERS
K IRBEREELCNBITHEEBREIE
HERERETTARAVNIREARS
B H 1% 8 3 F Million Pearl Holdings
Ltd. °

(0 WBE-ZF—NFLtA/\BRBNILERE
R AHEOBRERAEMBENIE LK LA
f& B 1% | A I 2 & % 17 T Million Pearl
Holdings Ltd. X B & & °

(d) BE-ZFT-—NFE+-_AZHBBENHLTER
EE BEAQABRONR-Z—NFE+=
ANBEBRZ ETR - SiBARMEE
BR & AL #9757 =0 0 179,999,900 f% & i M
B0.01 B ITHEBER(ARINAE R
B % | A & % X % 17 F Million Pearl
Holdings Ltd. ° #% Ac 8 & & AL B TR
ARABBERARES (R T XM T (e) 7 i)
mERARBETHRDERGEEREERR
% HA[EE o
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28. SHARE OPTION SCHEME 28.
The Company operates a share option scheme (the
“Scheme"”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the
success of the Group’s operations. The Scheme became
effective on 18 November 2014 and, unless otherwise
cancelled or amended, will remain in force for ten years
from that date.

B AERE

RRBR BB (%8 ) ARE AL
BEBIFHERNABRSEERMER N T
B #Zir8R —E—mE+— A+ N\RER - K
FZBEHHIERT BRI BZ BB TFR%
FAX

MARFRES  (THARKEBRE  EME
EBBATRENEMERERESEIEHN
TEEMRLE - FREE - o REM12ME
RERE  MARREERERBILIERITES -
FEMBESE CBHEA LT DO TR EARE
BRARTEMREHEETRMA0.1% @ R
BREAAGBROANEFL AHANKTE) BB
5,000,000 LB IR RS ESRRA S THE

e

AR E -

Any grant of share options to a director, chief executive or
substantial shareholder of the Company or any of their
respective associate, is required to be approved by the
independent non-executive directors. In addition, any grant
of share options to a substantial shareholder or an
independent non-executive director of the Company or
any of their respective associates, in excess of 0.1% of the
shares of the Company in issue at any time or with an
aggregate value (based on the closing price of the
Company’s shares at the date of grant) in excess of HK$5
million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

EHBRE ENTmARAREATEE Y
B4 WP FTFIA 2 B EPE ISR BT B
(B - RIS BRI TR 0171
HREERMBET - EAIREBRENEL E
H T -

The offer of a grant of share options may be accepted
within the date as specified in the offer letter issued by the
Company, upon payment of a nominal consideration of
HK$1 in total by the grantee. The exercise period of any
option granted under the Scheme is determined by the
board of directors in its absolute discretion, save that no
option may be exercised more than ten years after it has
been granted.

BREZTEEHEZTEDBETE - ETBER
TH&REE (AR ARORE L B BS W
B (ARRROREZRL B AESE
BZ FWE - Rz R ZmE -

The exercise price of share options is determinable by the
board of directors at its absolute discretion, but may not
be less than the higher of (i) the closing price of the
Company'’s shares on the date of grant; (ii) the average of
the closing prices of the Company’s shares for the five
business days immediately preceding the date of grant;
and (iii) the nominal value of the shares on the date of
grant.

BRESER THEAARDREIRERRS

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.

Further details of the Company’s share option scheme are

set out in the Group's Report of the Directors.

No share options were granted during the year ended 31
December 2015 and 2014 and no share options were
outstanding under the Scheme as at 31 December 2015

and 2014.

EEREZHEF -
ARBBRAEFEAZEZHBERNAEE 2 E

FEHmE -

BEZ—hAFR-_ZT—MNF+=ZRA=+—H
IEFE - BERLEAERE MR- —h1F
F—ZT—NE+—-A=+—H  BREFZITH
FEAERRAE M AR TIE o
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29. RESERVES

The amounts of the Group’s reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on pages 56

and 57 of the financial statements.

Merger reserve

The merger reserve represents the nominal value of the
paid-up share capital of the subsidiary acquired by the
Company pursuant to the Reorganisation set out in note
2.1 to the financial statements. The movement in merger
reserve for the year ended 31 December 2014 represented
the cash consideration paid by the Company to the
Controlling Shareholders in respect of the acquisition of

Yan Tat Group Limited.

Capital reserve

The capital reserve represents the capital contribution from
the Controlling Shareholders by way of a waiver of
shareholders’ loan as described in note 34(d)(iii) and the
difference between the consideration and the carrying

amount of the non-controlling interest acquired.

30. NOTES TO THE CONSOLIDATED STATEMENT

OF CASH FLOWS
Major non-cash transactions

(@ On 18 November 2014, the Group entered into a
sale and purchase agreement with Yantek Electronics
Company Limited (“Yantek”), a related company of
the Group (note 34(a)(ii)), to dispose of certain of its
land and buildings situated in Hong Kong for a
consideration of approximately HK$23.1 million
settled against the amounts due to the Controlling

Shareholders.

(b)  On 20 November 2014, the Group entered into a
deed of waiver with the Controlling Shareholders of
the Company, pursuant to which the latter waived in
favour of the Group a carrying amount of
approximately HK$60.5 million, being the remaining
carrying amount owed to them after deducting the
HK$23.1 million consideration for acquisition of the
properties as set out in note 30(a) above. The
balance waived was regarded as a capital
contribution by the Controlling Shareholders and
recorded as an increase in the capital reserve of the

Group during the year.

(¢)  During the year, the Group entered into a finance
lease arrangement in respect of property, plant and
equipment with a total capital value at the inception
of the lease of HK$16,967,000 (2014:

HK$1,620,000).

Yan Tat Group Holdings Limited
Annual Report 2015

122

29.

30.

(EN]

RAFEERERMEE  AEBRESALEE
T2V R IEIRERES6 E57 EMRE R
%o

E2)
E2)

BOfRE
BHFEEARRREEA(RMBHRRME2.1
Pﬁ%ﬁi)ﬁﬁﬂﬁl@%ZWﬂ% AR ZEE - BE

—MEt A=+ —HILFEARHFEEE
@HEZIS ] 7] #22 B B 3R 34 W8 Yan Tat Group
Limited XS IR SRAE -

EXRf#E
EARBBEERRRBBHRCMRERETT
& (Nt & 34(d) (i) Pt ) B B S AT AR BB r FR %
P AR (B 2 R MY R o

mMERSRERMTE

FEFBRERF

(@ RZZT—mWFE+—A+N\A - KEFEK
EEBAHARREETARAR([BE])
(MFE34Q)I)) T — 1 BEE - HEE
REBNET L RET  RIEHA23.1
BEBIT  WABMIERRRZES MR
{gjo

by RZZE—MF+—A=Z+H AEEHEK
DRI RET LB BRI - B AR E
BEUNAEFATZA BReFEEEAY
605 A BBt 2 B (B £ XXM T
30@)FTBWENEZRE2Z18EET
% ENEEZHTEREE) FREEH
ROEHRTIREERREEE @ EAELE
[ A% AN A 8 285 hnB1) B o

(© FR - AEEHRWE - BEMEKEFT LR
BRELZY HERKBEZENEBERRE
7#$16,967,000% 7C(=Z —MU4F : 1,620,000
/;PETE)



Notes to Financial Statements

B IS SRR M AL

31 December 2015 —ZE—AF+_-_HA=1+—H

31. PLEDGE OF ASSETS
Details of the Group’s bill payables and bank borrowings,
which are secured by certain assets of the Group, are
included in note 22 and note 24, respectively, to the
financial statements.

32. OPERATING LEASE ARRANGEMENTS
(@) Aslessor

The Group leases its investment property (note 14)
under an operating lease arrangement, with a lease
negotiated for two years. The terms of the lease also
require the tenant to pay a security deposit. As at the
end of the reporting period, the Group had total
future minimum lease receivables under the non-
cancellable operating leases with its tenants falling
due as follows:

31.

32.

EEEH
ERAEERNZEMBITER(ALAEEET
BEERR) WS BHAMBHRERWT22 X
5t 24 ©

REHETH

(a) EREEA
REERBELHEETHHBEREYE
(M5E14) - MERELCHERARE - B
ERFRTEFLPXIMNRESD - KBRS H
R AREEIREEAP N S
E W H AR R K € LA B HIE R a0
T

2015 2014

—E-EfF —T—mE

HK$'000 HK$'000

FHERT FHET

Within one year —&FR 301 -
In the second to fifth years, inclusive £ -ZFFhF (BREEEMF) 100 -
401 -

(b) As lessee
The Group leases certain of its properties under
operating lease arrangements. Leases for the
properties are negotiated for terms ranging from one
to two years. At the end of the reporting period, the
Group had total future minimum lease payments
under non-cancellable operating leases falling due as

(b) {EREBEA
AEERBEEEHERHFEARETYE -
MERELEWERY —EMF - RIWEH
R AKERBETAIHEHEKLHERMN
ARFERENFAENDNRABERAT

follows:
2015 2014
—E-h%F —TmE
HK$'000 HK$'000
FHER FAT
Within one year —F R 2,044 1,815
In the second to fifth years, inclusive #-ZFHE(BEEEME) 506 1,142
2,550 2857
BREKEERERAT
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33. COMMITMENTS 33. &
In addition to the operating lease commitments detailed in RMEHR - B EXHEE320) gLl E
note 32(b) above, the Group had the following capital EIEIN - RNEBB A TEARRE
commitments at the end of the reporting period:
2015 2014
—E-hf%F —T-lF
HK$'000 HK$'000
TE T FHTT
Contracted, but not provided for: EEENEESZT -
Construction and purchases of items ERNEEWE  WEMERE
of property, plant and equipment IEH 23,873 78,227
34. RELATED PARTY TRANSACTIONS 3. BBARS
(a) In addition to the transactions, arrangements and (a) BREEUBFRREMBLOFIL LIRS &
balances detailed elsewhere in these financial PERAESRIN - ZNER B0 G N B G O AT

statements, the Group had the following transactions PR E

with related parties during the year:

2015 2014
—E-REF —ZE—OF
Notes HK$'000 HK$'000
Bt EE FERT FAT

A then related company: B2 AR
Sales of finished goods $HERL T (i) - 16,833

A related company: EaLi/NETIE

Rentals paid BEffHEE (i) 1,624 731
Sales of land and buildings HE T RIET (iii) - 23,100

Notes: Bt 5

(i) The sales to a then related company, Parason Industries i) MERBBATNEREXEGRARTER]
Limited (“Parason”) (as detailed in note (f) below), were (?EM‘I?(f))E’]iéi%)‘ﬁﬁ}}?ﬁ%ﬁﬂmﬁﬁmfﬁ
made at terms mutually agreed between the relevant parties. E 2 R

(if) The rentals were charged by Yantek, a related company of (ii) HeBANBEREENBHAR)  AKRE
the Group owned as to 34% by Mr. Chan Yan Kwong, 33% Sk BRBAKEERREWZLE (RBKEE
by Mr. Chan Yan Wing and 33% by Ms. Chan Yan Sam, the KRB LMK D RIER 34% - 33% K&
sister of Mr. Chan Yan Kwong and Mr. Chan Yan Wing, in 33% ) RIBEAE B HEBEI I NHEEHR
accordance with the tenancy agreements entered into Bl -
between the Group and Yantek.

(iii) On 18 November 2014, the Group entered into a sale and (iii) RZT—ME+—A+N\B  "EBEHEBEL]
purchase agreement with Yantek to dispose of certain of its YEERH  AHEEURETE2ET LR
land and buildings situated in Hong Kong for a consideration BF RENAEBIEEST f%ﬂﬂffﬁ_L
of approximately HK$23.1 million based on the valuation of MEBYEEAERGEMBM L RIEFE
the land and building performed by an independent HEFHETHSHERE 185888 -
professionally qualified property valuer and recorded a gain
on disposal of HK$18.5 million.

. . . = EITHR
(b) Other transactions with related parties (b) HAuSIBAETETHIRS

(i) A director of the Company received sales ®
commission of HK$3,792,000 (2014:
HK$2,772,000) for his services provided to the
Group during the year based on 3% (2014:

1.5% to 3%) of the transaction amounts.

Yan Tat Group Holdings Limited
Annual Report 2015

124

FRN - ARR—REEAMAEE
TR AR 7% 1 ME1S 85 & < 3,792,000
Bor( =& — M F :2,772,000%8
) EBAIDRBERSEEN
3%(—Z—PU4F : 1.5%%E3%)51E °



Notes to Financial Statements

B IS SRR M AL

31 December 2015 —ZF—HHF+_-HA=+—H

34. RELATED PARTY TRANSACTIONS (continued)

(b)

(c)

(d)

Other transactions with related parties

(continued)

(i)  On 18 November 2014, the Controlling
Shareholders of the Company signed a deed of
indemnity, pursuant to which the Controlling
Shareholders have agreed to indemnify the
Group from any loss, liability and associated
penalties in connection with (i) the building
structures and land properties matters as set
out in note 13 to the financial statements; and
(ii) the Group’s contributions to certain
employee social welfare, including social
insurance and housing provident fund on or
before Listing Date.

Commitments with a related party

Certain subsidiaries of the Group entered into two
two-year non-cancellable agreements with Yantek to
lease certain office properties and a director quarter
under operating lease arrangements. The amount of
rentals charged for the year is included in note 34(a)
(i) to the financial statements. The Group’s total
future minimum lease payments to Yantek falling
due within one year and within the second to fifth
years, inclusive are approximately HK$1,142,000
(2014: HK$1,624,000) and Nil (2014:
HK$1,142,000), respectively.

Outstanding balances with related parties

(i)  The Group's balance with Yantek is unsecured,
interest-free and has no fixed terms of
repayment.

(i)  On 16 June 2014, the then minority
shareholder disposed of its entire equity
interest of 0.93% in Yan Tat Environmental
Technology (Nantong) Company Limited to the
Group for a cash consideration of RMB400,000
(approximately HK$500,000) and ceased to be
a related company of the Group since then.

(i)  On 20 November 2014, the Group entered
into a deed of waiver with the Controlling
Shareholders of the Company, pursuant to
which the latter waived in favour of the Group
a carrying amount of approximately HK$60.5
million, being the remaining carrying amount
owed to them after deducting the HK$23.1
million consideration for acquisition of the
properties as set out in note 34(a)(iii) above.
The balance waived was regarded as a capital
contribution by the Controlling Shareholders
and recorded as an increase in the capital
reserve of the Group during the prior year.

34.

BBAERS (&)

(b)

(9)

(d)

Hth BB S ETHRS (8)

(i) R-F-—OFE+—A+N\RB AR
AR BCR Z2 AT — O MERE - B
SRR IR SR B R B AR (E AR SR E 5 2A
THERAELTARLZAABNE
mE%  AERARES : ()&t
MBI RR ML 13 REY AN
ITHYEFE RNAKEHET
EEHER/AMHEN  BRLERR
MMEERES -

4 B8 B 5 Y AR I
AREBETHBAGEBEITIMPDME
BT s UWIRBEEEHE L HEHE
BETHAEMENREERES - FRUKEL
2 & B AR REME34a)60) ° 5
AEBI M FREZRRRERSEE
R—ERIHERE_EFREN(BE
HEMF) 2B RI#451,142,0008 7T
—Z— D4 : 1,624,000 70 ) R EB T
(ZZ—/H4 : 1,142,000/ 7T) °

EL A T Y R B A BR
() AEBERBRZAHKF/EER %
B R B E R

(i) MN-TE—MNWESA+A B 58z
LERELEERBEREZERRE
AR AAE 22 E00.93% i # F A
£ BeNEAARK 400,000 T
(#7500,0007%7T) » W B THEAK
EE B AT -

(i RZZE—MNFE+—B=+8 &%
B EAAR A AR R AT BA R IR
Bt BERAAEEERAAEY
60.5H & &t BB L a B9 5
34y WIEE 2 RE23. 1B ER
TTERASEBEREZHTRAEME -
B RNERTIRIEERIREEE -
TERBAEFE RS B ARSI
HIER o
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34. RELATED PARTY TRANSACTIONS (continued)
(e) Compensation of key management

()

personnel of the Group:

3. BEMARE ()
(e) AEEIBEEAESNEE

2015 2014

—E-1% —F—MmEF

HK$'000 HK$'000

FERT FAT

Short term employee benefits RHEERH 15,960 12,060

Post-employment benefits BB 12 B A 920 103
Total compensation paid to ENTEERABNHELSE

key management personnel 16,050 12,163

Further details of directors’ and the chief executive’s
emoluments are included in note 8 to the financial
statements.

Particulars of the amount due from a then

EERTHAHFTMOEMFBEHNT S
HKRMIES -

(f) UG — PO B BN A R ERE MBS

related company are as follows: WEMT :
Maximum
outstanding
during the 1 January
7 May 2014 period 2014
—E-nmEF H AR EE —E-mEF
AAtH BS&HE —H—H
HK$'000 HK$'000 HK$'000
FHET T TR
Trade receivables from REBMEE ZEK
Parason IB 19,245 23,504 21,661

At 1 January 2014, Mr. Chan Wing Yin, a director of
the Company, held 50% equity interest in Parason.
The amount due from Parason is unsecured, interest-
free and repayable within three months.

On 7 May 2014, Mr. Chan Wing Yin, the director of
the Company disposed of his entire 50% equity
interest in Parason to the other existing shareholder
of Parason who owned the other 50% equity
interest in Parason. Parason ceased to be a related
company of the Group since then.

The related party transaction in respect of note 34(a)(ii)
above also constitutes a continuing connected transaction
as defined in Chapter 14A of the Listing Rules.

126
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35. FINANCIAL INSTRUMENTS BY CATEGORY 35. RERESNEMTA

The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as

ERERMTANREARNREETEHOT

follows:
2015 2014
—E-h%F —TmE
HK$'000 HK$'000
FHT FHETT
Financial assets B EE
Loans and receivables: BN EWRGRIE
Trade and bills receivables H 5 WA kRN E R 208,798 201,523
Financial assets included in prepayments, st AFENFIE - B4 R EME
deposits and other receivables TN EE 3,391 5,857
Pledged deposits and restricted cash EEREFREREIMER S 23,322 21,880
Cash and bank balances IRE MIRITLEH 100,293 154,137
335,804 383,397
Available-for-sale financial asset: At EMISEE
Available-for-sale investment AEHERE 1,697 1,350
337,501 384,747
Financial liabilities BEEE
Financial liabilities at amortised cost: LB A BR BT B A
Trade and bills payables H N FIA R ER RE 113,611 128,827
Financial liabilities included in other S AE b e~ 5008 N e B A
payables and accruals BB aE 58,495 5,454
Interest-bearing bank borrowings FTRIRITER 188,932 154,609
Finance lease payables BE SR RIE 17,369 3,509
Due to a related company FES — R R B R B K08 = 55
378,407 292,454
RESEEZERERAT

F3R 2015
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36. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are as

36. TRITEMNAFEERAFERER

AEESRTANERERAVECGREERL
R EAREBENSR TR FIEHMOT

follows:
Carrying amounts Fair values
FREE AFE
2015 2014 2015 2014
—E-1HF —_TNmNF ZT-HFE —_T—NHEF
HK$'000 HK$'000 HK$'000 HK$'000
FET FHIT F#&xT FHT
Financial asset MEEE
Available-for-sale investment 7] H &% & 1,697 1,350 1,697 1,350
Financial liabilities HiEaE

Finance lease payables EE S R SRIE 17,369 3,509 17,828 3,560
Interest-bearing bank HERITER
borrowings 188,932 154,609 197,172 157,192

206,301 158,118 215,000 160,752

Management has assessed that the fair values of cash and
bank balances, pledged deposits and restricted cash, trade
and bills receivables, trade and bills payables, financial
assets included in prepayments, deposits and other
receivables and financial liabilities included in other

ERECTTE Be RFTEHL  DERERK
XRHRE BHRPFBAREKRERE EHE
NHRIERENRE  FEARNTIE - ke RHEM
FENGRIR IS B E - FT ARACEN FRIB R ERT
ERNMBREN A FERERAERS I8

payables and accruals approximate to their carrying BERAZZ T BEREE RN -
amounts largely due to the short term maturities of these
instruments.

The Group’s chief financial officer is responsible for
determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting
date, the chief financial officer analyses the movements in
the values of financial instruments and determine the
major inputs applied in the valuation. The directors review
the results of the fair value measurement of financial
instruments periodically for annual financial reporting.

1 28 Yan Tat Group Holdings Limited
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36. FAIR VALUE AND FAIR VALUE HIERARCHY 36. TRITEMNAFERATFEERE)
OF FINANCIAL INSTRUMENTS (continued)
The fair values of the financial assets and liabilities are MBEERBENAFTEDEZLIAREBEAA
included at the amount at which the instrument could be BRAGTAAR G (ETBEBAREREE)T
exchanged in a current transaction between willing parties, Free RMH S AR o hET A TFEREERANT
other than in a forced or liquidation sale. The following FERRER
methods and assumptions were used to estimate the fair
values:
The fair values of the non-current portion of interest- FTERITERGEABBs REMREEEN R
bearing bank borrowings and finance lease payables have FEMFERE  AURBAREBERERE R
been calculated by discounting the expected future cash BERFEHAN KRR KIBERE - X5
flows using discount rates that reflect the Group's EE SRR ERRMAERTERRENRE
borrowing rates as at the end of the reporting period. The HENTENRRETEATERX -
Group’s own non-performance risk for interest-bearing
bank borrowings and finance lease payables as at the end
of the reporting period was assessed to be insignificant.
For the fair value of the unlisted available-for-sale equity MIELMAHRHERFRENQTE  *EEE
investment, management of the Group had performed BECEREERBRETHRE AEEEER
valuation using the asset-based approach as its major asset —EEEERAVEMEBRRETRE T &
is a property held for self-use and the investment is yet to B IFEREMT L - ZMENBED AR
have sufficient earning history to support the use of other ERZEREPRZAFE  UEEAEEEN
approaches. The value of this property is adjusted to its fair ERAREEFERICEATE -
value at the end of each reporting period for the purpose
of determining the Group’s share of adjusted net asset
value and fair value of the investment.
Reconciliation of fair value measurements categorised REAPBEERATFEERTE=-RNQFER
within Level 3 of the fair value hierarchy during the year SMHEK
are as follows:
2015 2014
—E—REF = — 04
HK$'000 HK$'000
FET FHET
Carrying amount at 1 January R—A—BHEEE 1,350 1,173
Fair value gain recognised in other REMEEWSERNAFE
comprehensive income Wzs 426 207
Exchange realignment M H SR (79) (30)
Carrying amount at end of year FARRREE 1,697 1,350
BREKEERERAT
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36. FAIR VALUE AND FAIR VALUE HIERARCHY 36.

OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group's financial instruments:

EMIENAFERLAFEER (B

DNFEER
TRITAEESHMTEANATEFEER !

Fair value measurement using

ERUATHABBNAFENE

Quoted prices

Significant Significant

in active observable unobservable
markets inputs inputs Total
BEARAEHE BEARARA
JEEBTISRE WASE BERAZE et
(Level 1) (Level 2) (Level 3)
(E—4#%) (B=4) (EB=4)
HK$'000 HK$'000 HK$'000 HK$'000
T T T T
Asset measured at BAFEFENEE :
fair value:
At 31 December 2015 N-_ZE—h%F
+=-A=+—8H
Available-for-sale AR NERE
investment - - 1,697 1,697
At 31 December 2014 MN_E—H4F
+=—A=+—8
Available-for-sale AR ERE
investment - - 1,350 1,350

The Group did not have any financial liabilities measured at
fair value as at 31 December 2015 and 31 December
2014.

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for financial assets (2014:
Nil).

1 30 Yan Tat Group Holdings Limited
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36. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

DNFERBR(E)

Fair value measurement using

ERUATEABENATENE

36. ERMITEMAFERAFEBR®)

Quoted prices  Significant  Significant
in active  observable unobservable
markets inputs inputs Total
BERAHE BERFH
ERTIERE BARE BEWAZE st
(Level 1) (Level 2) (Level 3)
(E—#) (B=#%) (B=4)
HK$’'000 HK$'000 HK$'000 HK$'000
T T T T
Liabilities for which fair HEAFEMNEE :
values are disclosed:
At 31 December 2015 R-_ZE—HF
+=-—A=+—H
Finance lease payables mMERERMNFIE - S 17,828 17,828
Interest-bearing bank T EERITE R
borrowings - - 197,172 197,172
- - 215,000 215,000
At 31 December 2014 R-ZE—FE
+=-—A=+—8
Finance lease payables A EEMNFIE - = 3,560 3,560
Interest-bearing bank FTEIRITIER
borrowings - - 157,192 157,192
- - 160,752 160,752
RESEERERAT
£3§ 2015 1 3 1
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES
The Group’s principal financial instruments arise directly
from its operations.

The main risks arising from the Group's financial
instruments are interest rate risk, foreign currency risk,
credit risk and liquidity risk. The Group’s policies for
managing each of these risks are as follows:

Interest rate risk

Interest rate risk is the risk that the future cash flows of a
financial instrument will fluctuate because of changes in
market interest rates. The Group’s exposure to the risk of
changes in market interest rates relates primarily to the
Group's cash and time deposits at banks and borrowings
with floating interest rates.

The following table demonstrates the sensitivity to a
reasonably possible change in interest rates, with all other

37.

BEERERERBERBE

AEETZERMTAERRNELE -

AEESRTAEANTZARANERELR - b
KRk FERRERDESRR - AEEER
%ﬁ%ﬁﬁﬂl&ﬁ’]ﬂ(%ﬁﬁﬂ? :

R = = b
FMEREDESMIANRKRSREBET
SRR TRB AR o A& B mER TS X
CPRLFEZHRAEENRITRESREHRAFTR
&/%/\_A{El m*ﬁ‘%ﬁ

TNRINRAEBERBADEN (FIRTE S KEH
FREERERNTZE) BRI R HIRAIP AR

variables held constant, of the Group's profit before tax (EMmESHSEIFTE) NERE - KBRS
(through the impact on cash and time deposits at banks BN REBESMESITE -
and floating rate borrowings). There is no impact on the
Group's equity except on the retained profits.
Increase/
Increase/ (decrease)
(decrease) in in profit
basis points before tax
HEn RR%E A0 % F
GR4)  # CGRd)
HK$'000
T
2015 —E—FEF
HK$ BIT 50 (216)
RMB AR 50 (11)
HK$ BT (50) 216
RMB AR (50) 11
2014 —E—mE
HK$ BIT 50 440
RMB AR 50 (255)
HK$ BT (50) (440)
RMB AR (50) 255

Yan Tat Group Holdings Limited
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Foreign currency risk

The Group has transactional currency exposures. Those
exposures arise from sales or purchases by operating units
in currencies other than the units’ functional currencies.
The Group’s main operating subsidiaries are located in
Hong Kong and Mainland China and the Group'’s sales and
purchases were mainly conducted in HK$, RMB and US$.

The RMB is not a freely convertible currency. Future
exchange rates of the RMB could vary significantly from
the current or historical exchange rates as a result of the
changes in the PRC foreign currency policy. The exchange
rates may also be affected by economic developments and
political changes domestically and internationally, and the
demand and supply of the RMB. The appreciation or
devaluation of RMB against HK$ and US$ may have impact
on the operating results of the Group.

37.

MBEREEBFERBEK )

SR B

AEEEBERXZEERR - ZFRBRENSESE
AR BEM NN ER AN ERETTER - &
SENTELEMBARMUREERTEAM -
MARBHNEEETZNUAET  ARBRETHE
T

ARBAIFE R IMERE - ARBEERIKERRA]
BEE AT EIMNEB K EBIME R AT B EEX
BIRARHA o BEETRA X B A IME IR MK
RBBUEARBNERAZE - AREET
RETHEXRESASHARBE CREXEE
R E

REKEEZERABRAR
372015
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES 37. BIBREREEEEREE &)

AND POLICIES (continued)

Foreign currency risk (continued)

The following table demonstrates the sensitivity at the end
of the reporting period to a reasonably possible change in
the RMB exchange rates, with all other variables held
constant, of the Group'’s profit before tax (due to changes
in the fair values of monetary assets and liabilities). There is
no impact on the Group’s equity except on the retained

S LB ()
TRITRBEMRAEBGRHRATGN (HE’
BERRBEATEEY) HARKERHRSE
AR E (M A R IE) NBRE -
BRREBHIN  AREREMEITE -

profits.
Increase/
Increase/ (decrease)
(decrease) in in profit
RMB rate before tax
AARBER FRBE AR R
EFA(TH) EFA/(FE)
% HK$'000
% FA&T
2015 —E-HF
If HK$ weakens against RMB BT ARE T K% 5 (350)
If HK$ strengthens against RMB BT ARE EF (5) 350
If US$ weakens against RMB HETHARBE T K 5 (105)
If US$ strengthens against RMB HETHARE EH (5) 105
2014 —E—mE
If HK$ weakens against RMB WBTHARE TR 5 (5,480)
If HK$ strengthens against RMB WMBTHARE L (5) 5,480
If US$ weakens against RMB WMETHARE TK 5 (75)
If US$ strengthens against RMB METHARE EF (5) 75
1 34 Yan Tat Group Holdings Limited
Annual Report 2015
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37.

FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Credit risk

The Group trades only with recognised and creditworthy
third parties. It is the Group’s policy that all customers who
wish to trade on credit terms are subject to credit
verification procedures and payment in advance may be
required. In addition, receivable balances are monitored on
an ongoing basis.

The credit risk of the Group’s financial assets, which
comprise trade and bills receivables, pledged deposits and
restricted cash, cash and bank balances, financial assets
included in prepayment, deposits and other receivables,
arises from default of the counterparty, with a maximum
exposure equal to the carrying amounts of these
instruments.

Concentrations of credit risk are managed by customer/
counterparty. At the end of the reporting period, the
Group had certain concentrations of credit risk as 41.7%
(2014: 32.2%) and 66.2% (2014: 57.3%) of the Group's
trade receivables were due from the Group’s largest
customer and the five largest customers, respectively.

37.

Mg b EE B R R BUR (8)

FERE
AEBERERAIREERINE=ZIRF - K
SENBRRIMNBEEREENRINEFA
REERERRF - LR EFREN - #Hh
AEE BRI YGRIARE

AEEMBEE(BRESRBREFBERERE
B EEMEREIRERE  RERRTH
# AN RBZMBEE e REMBER
FIR)WEERRBRREFHELN  RARERE
ESRZETANKAEE -

REE/HFHEEEZEETRK - RBREH
K AEEEETEEETRR  RALEERE
WESHBES DRELMNT%(ZFT—HF:
32.2%) % 66.2% (—Z— 4 : 57.3%) EUAK
EERARAARE °

REKEEZERABRAR
372015
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES 37. BMBEREERZERBUR (&)
AND POLICIES (continued)
Liquidity risk RERE R
The Group’s objective is to maintain a balance between TEENBEANMARTEREFESHNRE
continuity of funding and flexibility through the use of MEERERE M 2 T o REBMBCR ATEHEERER
bank borrowings. The Group's policies are to regularly ENTBHREBEST K  UBREHSTHRS
monitor the current and expected liquidity requirements, RERFTARITHE R ERHRRBRBE
and to ensure that it maintains sufficient reserves of cash BHEK -
and available banking facilities to meet its liquidity
requirements in short and longer terms.
The maturity profile of the Group’s financial liabilities as at REERREARBESHRMIRN RO T
the end of the reporting period, based on the contractual BEIERNT -
undiscounted payments, is as follows:
On
demand
or no fixed
terms of Less than 1t05 Over
repayment 1 year years 5 years Total
REREE
EEEEHH HR-F ik BBLE b
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
THER THER TR THER TEL
2015 “E-nf
Trade and bills payables BORNTERERNER - 113,611 - - 113,611
Finandial liabilities included in other 3+ A EL BN 208 1 B 2
payables and accruals BREKEE - 55,871 2,624 - 58,495
Interest-bearing bank borrowings 5t S 3R1TER 86,678 88,853 27,224 - 202,755
Finance lease payables HEREENTIB - 6,169 12,494 - 18,663
86,678 264,504 42,342 - 393,524

Yan Tat Group Holdings Limited
Annual Report 2015
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES 37. M EMEEAEREE (@)
AND POLICIES (continued)
Liquidity risk (continued) RERERM ()
On
demand
or no fixed
terms of Less than Tt05 Over
repayment 1 year years 5 years Total
Egiﬁﬁﬁ
EETETS PR—EF —2Rf BERE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL THL TEL THL
2014 “E-MF
Trade and hills payables ZHRENFBRENES = 128,827 = = 128,827
Financial liabilties included AR ENTARESE
in other payables and accruals RREBEE - 5,454 = = 5,454
Interest-bearing bank SRR
borrowings 20,220 84,711 57,655 1,125 163,711
Finance lease payables REREEMNTB = 2417 1,225 = 3,642
Due to a related company R —RIE% A R 2B 55 - - - 55
20,275 221,409 58,880 1,125 301,689

Included in interest-bearing bank borrowings are term
loans of which the loan agreements contain a repayment
on-demand clause giving the banks the unconditional right
to call in the loans at any time and therefore, for the
purpose of the above maturity profile, the total amount is
classified as “on demand”.

Notwithstanding the above clause, the directors do not
believe that the loans will be called in its entirety within 12
months, and they consider that the loans will be repaid in
accordance with the maturity dates as set out in the loan
agreements. This evaluation was made considering: the
financial position of the Group at the date of approval of
the financial statements; the lack of events of default, and
the fact that the Group has made all previously scheduled
repayments on time. In accordance with the terms of the
loans which contain a repayment on demand clause, the
maturity profile of those loans as at the end of the
reporting period, based on the contractual undiscounted
payments and ignoring the effect of any repayment on
demand clause, is as follows:

AAERRITERTEREHNER  HEXBETE
AR BIIRFZ IR - 48 TIRITEGRIER A
PERIE REEUE SR - B - 3t Bl 2 B3R T
5 ZERNEEOBRR [ERELRER] -

BRBUALGR  EEXTHEZERGHRER
RT_EAREREE MEFR/ZERER
Bk nE 2 BIH B EE - IR 2 E B R
ER:AEERUBRRELSEE B 2 W BAR
o WEENEMN  RAKRE LN —ERRERH
RIKEER - RIBBIHBRZRIEFIFRZER
VG - B TNRARERERIGR T E  BRIF
ERTAARBBANR - ZEEFNWE R 22
BB

Less than
1year 1to5 years Total
PR—F —Zh%F #st
HK$'000 HK$'000 HK$'000
FET FH&T FH&T
As at 31 December 2015 RZE—AF+_A=+—H 22,320 70,440 92,760
As at 31 December 2014 ~ HZE—mE+=A=+—H 4,452 15,768 20,220
REEBERERAD

N

F3R 2015
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Capital management

The primary objectives of the Group’s capital management
are to safeguard the Group’s ability to continue as a going
concern and to maintain healthy capital ratios in order to
support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic
conditions. To maintain or adjust the capital structure, the
Group may adjust the dividend payment to shareholders or
raise new capital from its investors. No changes were made
in the objectives, policies or processes for managing capital
during the years ended 31 December 2015 and 31
December 2014.

The Group monitors capital using a gearing ratio, which is
total debt divided by total equity. Total debt includes
interest-bearing bank borrowings, finance lease payables,
and an amount due to a related company.

The gearing ratios as at the end of the reporting period are
as follows:

37.

BERREERERBE®)

EXEE
AEBEEEANTIEZBENARERNEEER
FERQERN  URARRNEARLE » A
EBRFREARREE -

A B A R S ) T TR A AR A
AR o B ARREARE - AKET LA
B TRENREDREEBRNEA - R
E-F-B4+-A=t+-AR-F-mEt+-
A=T—RILFE  ERAANEE RS
FREESD -

AEBEZEEAGL R(ANREBRNEES)
BRER - BEHEETSRITER  REHEE
FEAS SR IE K B A — R R B X RISROR

RERRZEEABLERIFOT ¢

2015 2014

—F-IF —TF

HK$'000 HK$'000

FERT FHET

Interest-bearing bank borrowings FHERITER 188,932 154,609
Finance lease payables mEHERMNFIE 17,369 3,509
Due to a related company e — B8 A B3R 5 55
Total debt rER 206,301 158,173
Total equity b 428,784 418,174
Gearing ratio EEBMELE 0.5 0.4

Yan Tat Group Holdings Limited
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38. STATEMENT OF FINANCIAL POSITION OF 38. AR TFBIEMRE
THE COMPANY
Information about the statement of financial position of RMEARER T HRAERNER AT
the Company at the end of the reporting period is as
follows:
2015 2014
= i —F—MmF
HK$'000 HK$'000
FHET FET
NON-CURRENT ASSET IERFEE
Investment in a subsidiary R—HERBRF/MIEE 1 1
CURRENT ASSETS MENE B
Due from subsidiaries }%H&Mﬁ%@aﬂ%ﬁ\lﬁ 68,207 279
Prepayments SELDEAN 295 840
Cash and bank balances fﬁ%&fﬁﬁ £k 251 68,325
Total current assets mENE B 68,753 69,444
CURRENT LIABILITIES mEA &
Other payables and accruals HoAth E A5 RUE N FE AT FOE 906 2,171
Due to a subsidiary e —MEM B A B IA - 23,197
Total current liabilities mE B EERE 906 25,368
NET CURRENT ASSETS mENE EFE 67,847 44,076
Net assets BEFE 67,848 44,077
EQUITY R
Issued capital BT A 2,400 2,400
Reserves (note) (D) 65,448 41,677
Total equity farERy 67,848 44,077
RESEEZERERAT
£33 2015 1 39
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38. STATEMENT OF FINANCIAL POSITION OF 38. AR TEIMBEARREK(E)
THE COMPANY (continued) \
Note: BREE
A summary of the Company’s reserves is as follows: ARFIFEEREZIT -
Retained
Share profit/
premium (accumulated
account loss) Total
RERER,
B 17 E R (RE5HE#R) #ast
HK$'000 HK$'000 HK$'000
T FHET T
At 8 July 2014 RZZE—NHFE+AN\B
(date of incorporation) (FEfACSZ B ER) = - -
Loss and total comprehensive loss 4 (N E18 & E B 1R 4258
for the year - (20,932) (20,932)
Capitalisation issue of shares BT (1,800) = (1,800)
Issue of new shares on RZZE—mF+=ANA
8 December 2014 BATHR 73,200 - 73,200
Share issue expenses IR TR (8,791) - (8,791)
At 31 December 2014 and NR-ZE—MNE+=-A=+—H
1 January 2015 rE—ZFE—HR&—AF—H 62,609 (20,932) 41,677
Profit and total comprehensive FREHF 2 E WA 25
income for the year - 35,771 35,771
Interim 2015 dividend —E-RFFHERE = (12,000) (12,000)
At 31 December 2015 RZZE—HF
+—-—A=+—H 62,609 2,839 65,448
39. APPROVAL OF THE FINANCIAL STATEMENTS 39. #t&BM K%

The financial statements were approved and authorised for
issue by the board of directors on 23 March 2016.
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