


CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Winto Group (Holdings) Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which would make any statement herein or this report
misleading.
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Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”)
of Winto Group (Holdings) Limited (the “Company”, together with
its subsidiaries, the “Group”), | am pleased to present the annual
report of the Group for the year ended 31 December 2024 to our
shareholders and investors.

The macro-economic environments have been volatile due to a
series of global events. These has led to a weakened business
confidence and the businesses have tighten their budget on
marketing and advertisement expenses. The Group will remain
resilient and is cautiously optimistic of our business.

On behalf of the Board, | would like to take this opportunity to
thank our Directors, our dedicated management and staff for
their wavering support and commitment. We would also like to
express our gratitude for the continuing support and trust of our
shareholders, business partners, readers and customers. We
hope to join hands with each other to achieve improvements and
delivery success continuously.

Lui Man Wah
Chairman

Hong Kong, 31 March 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM

FINANCIAL PERFORMANCE

The Group recorded total revenue of approximately
HK$20,841,000 for the year ended 31 December 2024,
representing a decrease of approximately 12% from approximately
HK$23,550,000 for the year ended 31 December 2023. The
Group recorded total gross profit of approximately HK$9,198,000
for the year ended 31 December 2024, representing an increase
of approximately 44% from approximately HK$6,375,000 for the
year ended 31 December 2023. The Group’s loss attributable
to the owners of the Company amounted to approximately
HK$19,791,000 for the year ended 31 December 2024 compared
to the loss attributable to the owners of the Company of
approximately HK$73,721,000 for the year ended 31 December
2023. Loss per share of the Group for the year ended 31
December 2024 was approximately HK28.48 cents. The Directors
do not recommend the payment of a final dividend for the year
ended 31 December 2024.

BUSINESS REVIEW

The Group is principally engaged in (i) exhibition and trade show
business and related services; (i) publications and advertising
business including print and online advertising, sales of
publications, advertising and related production services and
outdoor advertising; (i) online sales of beauty and cosmetics
products; and (iv) sales of luxury products.

Publications and Advertising Business

During the year, the Group owned and published six publications,
including Exmoo News, Travel Macao, Motoz Trader, Motoz
Trader (Free), Shopping Monthly (a 2-in-1 dual cover magazine),
and Shopping Monthly (Free) (a 2-in-1 dual cover magazine).

WINTO GROUP (HOLDINGS) LIMITED ANNUAL REPORT 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

The publications of the Group cover readership of different
market segments and age groups by focusing on different areas
of interests in lifestyle, including automotive, beauty and fashion,
property, dining and electronic products.

o Exmoo News is a Chinese-language daily newspaper
(published every Monday to Friday) published in Macau
which has a wide range of readership by covering different
areas including Macau daily local news as well as Hong
Kong, the PRC and international news, finance and
economy, entertainment, sports, fashion and lifestyle,
cultural knowledge, etc.. As at the date of this annual report,
the distribution points of Exmoo News in Macau covering
commercial buildings, luxury apartments, banks, airport
and lounge, ports, petrol kiosk, food centre, car parks,
universities and governmental offices, etc. and Exmoo News
is one of the publications with highest circulation and widest
coverage in Macau.

° Travel Macao is a Chinese-language travel leisure fortnightly
magazine (published alternate Friday) published in Macau
which provides comprehensive information to readers
relating to travel, dining, shopping, culture and entertainment
in Macau. It is distributed in major terminals in Hong Kong
and Macau as well as certain hotels in Macau. In addition
to the printed magazine distributed in Macau and Hong
Kong, Travel Macau also provides website version, digital
social media platforms such as Facebook page and WeChat
platform to readers.

° Motoz Trader is a fortnightly magazine that focuses on new
car models, second-hand car market and properties while
also provides lifestyle information including dinning, fashion
and beauty.

° Motoz Trader (Free) is a free fortnightly magazine that is
extracted from Motoz Trader.

° Shopping Monthly is a fortnightly magazine and focuses on
updated information on consumer products.

° Shopping Monthly (Free) is a free fortnightly magazine that is
extracted from Shopping Monthly.

During the year ended 31 December 2024, the revenue generated
from the publications and advertising business amounted to
approximately HK$13,207,000, increased from approximately
HK$9,109,000 for the year ended 31 December 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM

Exhibition and Trade Show Business and Related
Services

During the year ended 31 December 2024, no revenue generated
from the exhibition and trade show business and related services
compared with approximately HK$Nil for the year ended 31
December 2023.

Online Sales of Beauty and Cosmetics Products

The Group has been diversifying its revenue stream by acquiring
a company specified in online sales of beauty and cosmetics
products on 1 April 2023.

During the year ended 31 December 2024, the revenue generated
from online sales of beauty and cosmetic products amounted
to approximately HK$684,000 decreased from approximately
HK$11,321,000 for the year ended 31 December 2023.

Sales of Luxury Products

During the year ended 31 December 2024, the revenue generated
from sales of luxury products amounted to approximately
HK$6,950,000 increased from approximately HK$3,120,000 for
the year ended 31 December 2023.

PROSPECTS

Looking forward to 2025, the Group will pay close attention to
the uncertainties in the economic environment, and stay alert to
formulate strategies to pursue steady development and strive for
generous returns to our shareholders.

WINTO GROUP (HOLDINGS) LIMITED ANNUAL REPORT 2024

REREZREXERAERE

0020240120310 000000000DO
oo0ooobOoobOooobooonbn20230
120310 0000000000000

HEHEXBT R

gz20230401000000ooooocooonoo
gobobooooobooooobooooooo
ooo

gbz0240120310000000000DO0O
oDOooOobooobOoDoz023012031000
0oo11,321,0000 0000 0O684,0000 00

HEEZm

0020240120310 0000000000
gooboooozoz3fdt1z20310oocoono
3,120,0000 O O O 0O 0 6,950,0000 O O
B2
gozozs0000ooooooooOoonn

gobobooooobooooobooooooo
obobooooboooooooboooobooooog




MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Revenue

Total revenue decreased by approximately 12% from
approximately HK$23,550,000 for the year ended 31 December
2023 to approximately HK$20,841,000 for the year ended 31
December 2024. It was mainly due to the reduced demand of
beauty and cosmetics products. The revenue generated from
beauty and cosmetics products decreased to approximately
HK$684,000 as compared with approximately HK$11,321,000
for the year ended 31 December 2023.

No revenue of the Group contributed from the exhibition and
trade show business and related services for the year ended 31
December 2024.

Gross Profit

Total gross profit increased by approximately 44% from
approximately HK$6,375,000 for the year ended 31 December
2023 to approximately HK$9,198,000 for the year ended 31
December 2024. The increase in the gross profit was mainly due
to the increase of revenue of publications and advertising business
and outdoor advertising business as this segment involved more
indirect cost.

Other Income

Other income increased by approximately HK$485,000 from
approximately HK$154,000 for the year ended 31 December
2023 to approximately HK$639,000 for the year ended 31
December 2024. The increase was mainly attributable to the
government grants HK$629,000 related to incentive subsidy
for technology modernisation by the Government Information
Bureaus of the Macau SAR respectively, while no such subsidies
granted in 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM

Other (Losses) or Gains, Net

Other losses is recorded approximately HK$905,000 for the year
ended 31 December 2024, compared with the other gains of
approximately HK$56,802,000 for the year ended 31 December
2023.

During the year ended 31 December 2020, the Group entered
into a Subcontracting Agreement (“Subcontracting Agreement”)
with a contracting party (“Prime Contractor”) whereby certain
advertising spaces in the Hong Kong Boundary Crossing Facilities
are subcontracted to Tiance Cultural Communication Limited
(“Tiance Cultural”), a subsidiary of the Group pursuant to which
the Prime Contractor would subcontract the right of usage of the
advertisement spaces of billboards in Macau and Zhuhai, namely
Hong Kong-Zhuhai-Macau-Bridge Macau Section Passenger
Clearance Building to Tiance Cultural for a term of 65 months from
1 January 2020 to 31 May 2025 with monthly Subcontracting
Fee of HK$1,500,000 (“Monthly Service Fee”) pay to the Prime
Contractor in conducting its publication and advertising business.

With effective from 30 April 2023, Tiance Cultural and the Prime
Contractor agreed to terminate the Subcontracting Agreement
with immediate effect. Whereby, the Prime Contractor reserves
the right to receive from Tiance Cultural, and Tiance Cultural is
obliged to pay the Prime Contractor the Monthly Subcontracting
Fee for the remaining term of the Subcontracting Agreement
which Tiance Cultural was unfulfilled. As a result, a provision
of approximately HK$37,489,000 was made, with reference
to the Monthly Subcontracting Fee and remaining term of the
Subcontracting Agreement which Tiance Cultural is required
to fulfill. In additional, the deposit paid of approximately
HK$10,480,000 was forfeited and contract cost of HK$6,000,000
was written off under the terms of the Subcontracting Agreement.

Operating Expenses

The operating expenses of the Group increased by approximately
3% from approximately HK$11,360,000 for the year ended 31
December 2023 to approximately HK$11,688,000 for the year
ended 31 December 2024.

Finance Costs

Finance costs of the Group amounted to approximately
HK$1,803,000 for the year ended 31 December 2024, compared
to approximately HK$1,198,000 for the year ended 31 December
2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

——

Income Tax Frie®i -
No income tax expense for the Group for the year ended 31 00000 0202401203100 000000
December 2024, compared to approximately HK$Nil for theyear 000000 020230120310 000000
ended 31 December 2023. aooad

Loss for the Year Attributable to Owners of the Company A2 A#E AEBLFERER

During the year ended 31 December 2024, the Group’s 00020240120310 0000000000
loss attributable to owners of the Company amounted to 000000 OOO19,791,0000 00
HK$19,791,000.

Liquidity, Financial Resources and Capital Structure RBES  MBERRERER

There has been no change in the capital structure of the Group 0 0020240120310 0000000000
during the year ended 31 December 2024. The share capital of 000000000000 OO0OODOODOO

the Company only comprises ordinary shares.

As at 31 December

M12831H
2024 2023
2024 20230
HK$’000 HK$'000
FET oood
Current assets oooo 27,377 38,747
Current liabilities oooo 67,215 70,709
Current ratio oooo 0.4 0.5

The current ratio of the Group as at 31 December 2024 was [120240120310 0000000000004
approximately 0.4 times as compared to approximately 0.5 times 0O 00 020230120 31000 00.50 O
as at 31 December 2023.

As at 31 December 2024, the Group had cash and cash 020240120310 000000000000
equivalents of approximately HK$9,590,000 (2023: approximately O O 0 9,590,0000 [1J 20230 O O 3,552,0000
HK$3,552,000). o

Gearing Ratio EEAMBHE

The gearing ratio of the Group, calculated as total borrowings over 1020240120310 00000000000

shareholders’ fund, was approximately 7% as at 31 December OO0 00000000000 0OMODO O 7%1 2023
2024 (2023: 29%). 00 29%M]
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM

Trade Receivables Turnover Days

The carrying amount of trade receivables decreased from
approximately HK$25,436,000 (net of expected credit losses of
HK$15,770,000) to HK$8,598,000 (net of expected credit losses
of HK$31,578,000) for the year ended 31 December 2024 and
the trade receivable turnover days decreased from approximately
217 days for the year ended 31 December 2023 to approximately
151 days for the year ended 31 December 2024. All outstanding
trade receivable balances are reviewed by the Group’s sales
and marketing department on a monthly basis to ensure that
any overdue receivable is promptly monitored and appropriate
collection actions are taken.

Treasury Policies

The Group adopts a conservative approach towards its treasury
policies. The Group strives to reduce exposure to credit risk by
performing ongoing credit evaluation of the financial conditions
of its clients. To manage liquidity risk, the Board closely monitors
the Group’s liquidity position to ensure that the liquidity structure
of the Group’s assets, liabilities and commitments can meet its
funding requirements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the listed securities of the Company
during the year ended 31 December 2024.

CAPITAL COMMITMENTS

The Group had no significant capital commitments as at 31
December 2024 (2023: Nil).

CONTINGENT LIABILITIES

As at 31 December 2024, the Group did not have any material
contingent liability (2023: Nil).

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES
AND AFFILIATED COMPANIES

During the year ended 31 December 2024, the Group did not
have other significant investments, material acquisitions and
disposal of subsidiaries and affiliated companies.
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

As at 31 December 2024, the Group did not have other plans for
material investments and capital assets.

PLEDGE OF ASSETS

As at 31 December 2024, the Group had no material pledge of
assets.

INFORMATION ON EMPLOYEES AND
REMUNERATION POLICY

As at 31 December 2024, the employee headcount (not including
Directors) of the Group was 12 (2023: 13) and the total staff
costs, including Directors’ emoluments for the year ended 31
December 2024, amounted to approximately HK$5,330,000
(2023: approximately HK$7,158,000).

The Group offers competitive remuneration packages
commensurate with industry practice. In order to attract and
retain valuable employees, the Group reviews the performance
of its employees annually and such review results will be taken
into account while having the annual salary review and promotion
appraisal. In addition to a basic salary, bonuses would be paid
to staff with reference to the financial performance of the Group.
The Group would also provide trainings or seminars relating to
publication business and offer options that may be granted to
the employees under the share option scheme. The Group pays
commission to its sales and marketing staff which is calculated
based on an agreed percentage of sharing specified in their
respective contracts in accordance of the total monthly sales
solicited by such staff which is arrived at mutual agreement
between the Company and the respective staff.

EVENTS AFTER THE REPORTING PERIOD

There is no material event affecting the Group need to be reported
to the Shareholders that has occurred after the financial year
ended 31 December 2024 up to the date of this report.
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DIRECTORS
Executive Directors

Mr. Lui Man Wah, aged 43, was appointed as non-executive
Director of the Group on 16 October 2019 and re-designed as
executive Director of the Group since 4 April 2023. Mr. Lui was
the executive director of Imperium Financial Group Limited (a
company listed on GEM of the Stock Exchange, stock code:
8029) from August 2013 to September 2023. Mr. Lui obtained
a Bachelor of Arts degree in business studies from the Hong
Kong Polytechnic University in 2004 and obtained a Master of
Commerce degree from Macquarie University in 2005. Mr. Lui has
over 10 years of experience in securities and financial institutions.
He is experienced in managing listed companies in Hong Kong.

Mr. Hung Yuen Kin, aged 44, was appointed as executive
Director of the Group since 16 October 2019. Mr. Hung has over
10 years of experience in media and advertisement industries.
He obtained a Bachelor of Arts degree in Journalism and
Communication from Chu Hai University in 2005.

Mr. Hung was appointed as a deputy managing director of Macau
Federal Commercial Association of Convention & Exhibition
Industry in September 2019 until 2021. He served as a media
production director of Central — Companhia de Comunicacao
International, LDA, a company incorporated in Macau, which
is principally engaged in media, advertisement and exhibition
business from April 2019 to September 2019. He served as a
business development director of Pentalker Studio Publication
Co., Ltd., which is a book publisher providing cultural and travel
information in Macau from July 2016 to April 2019. He also
served as a deputy editor-in-chief of “NEW GEN. Monthly” of New
Generation Culture Association from June 2017 to July 2018. He
was also an editor in chief of Central International Communication
Co, Ltd, which is principally engaged in media, advertisement
and exhibition business from June 2011 to July 2016. Mr.
Hung served as an editor of Wide Connection Limited (being a
subsidiary of New Media Group Holdings Limited, now known
as Evergrande Health Industry Group Limited, a company listed
on the Stock Exchange, stock code: 708), which was principally
engaged in magazine publishing, from April 2010 to June 2011.
He also served as an editor in chief of Prefix Publication Limited,
which is a book publisher providing travel, leisure, lifestyle and
cultural information in Hong Kong from March 2009 to April 2010.
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Mr. Wong Yuk, aged 54, obtained a bachelor’s degree in
accountancy from the Hong Kong Polytechnic University in
November 1996. He was admitted as a member of the Hong
Kong Institute of Certified Public Accountants in January 2004
and a fellow member of the Association of Chartered Certified
Accountants in August 2005. Since December 2019, Mr. Wong
has been serving as an independent non-executive director
of Hygieia Group Limited, a cleaning service provider listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) (stock code: 1650), where he has been
primarily responsible for providing independent opinion and
judgement to the board of directors. Since August 2022, Mr.
Wong has been serving as an executive director of Tian Cheng
Holdings Limited (stock code: 2110) (formerly known as Yue Kan
Holding Limited), Mr. Wong is primarily be responsible for financial
management and assisting to manage the day-to-day business
operations.

From November 2019 to March 2024, Mr. Wong was a company
secretary of XXF Group Holdings Limited (stock code: 2473).
From May 2017 to February 2019, Mr. Wong was a senior
consultant of Huanian Xinxing Chanye Jituan Company Limited*
(0OOO0ODODO0ODagao), involved in project management
and financial consultation services. From May 2015 to January
2017, Mr. Wong was the company secretary of Success Dragon
International Holdings Limited (O O O O O O O O O 0O), a
company listed on the Main Board of the Stock Exchange (stock
code: 1182), which was principally engaged in the provision
of management services for electronic gaming equipment.
Between December 2010 and June 2012, Mr. Wong was the
chief financial officer and company secretary of Yuanda China
Holdings Limited (0 O O O O O O O O O ), a company listed
on the Main Board of the Stock Exchange (stock code: 2789),
where he was primarily responsible for financing and investor
relations affairs. From November 2006 to November 2010, Mr.
Wong was the chief financial officer and company secretary of
China Qilfield Technology Services Group Limited, a company
listed on the mainboard of the Singapore Stock Exchange (stock
code: COFT), which was principally engaged in the business of
enhanced oil recovery (EOR) technology and sales of oil extraction
equipment. Mr. Wong started his career in KPMG Hong Kong in
September 1996 and left the firm as a senior accountant in April
1999. Mr. Wong also worked in various financial and accounting
related roles for a number of Hong Kong listed companies from
October 1999 to October 2005 both in Hong Kong and the PRC,
including subsidiaries of the Swire Group, Hong Kong and China
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Gas Company Limited and Lung Kee Metal Ltd., respectively. Mr.
Wong has extensive practical experience in corporate governance
and business exposure across industry sectors in automobile,
construction, electronic gaming equipment, investment and
financial consultation, IT solution, manufacturing, oil and gas,
public utilities and professional audit.

Independent non-executive Directors

Ms. Wong Chi Ling, aged 53, was appointed as an independent
non-executive Director of the Group since 16 October 2019.
Ms. Wong possesses over 25 years of experience in finance,
accounting and company secretarial services experience in Hong
Kong. She obtained a master degree of arts in parent education
and a professional diploma in guidance and counselling from
The Chinese University of Hong Kong, a postgraduate diploma in
early childhood education from The Hong Kong Baptist University
and a bachelor degree of arts in accountancy from the Hong
Kong Polytechnic University. Ms. Wong is a fellow member
of The Association of Chartered Certified Accountants in the
United Kingdom, a fellow member of The Institute of Chartered
Accountants in England and Wales and an associate member of
Institute of Certified Public Accountants.

Ms. Wong is currently the group financial controller of RNP
Jewelry Design Limited, which engages in the trading and
manufacturing of jewelry products, since March 2015. Ms. Wong
is responsible for corporate accounting, finance and corporate
secretarial matters. Ms. Wong worked in H.C. Wong & Co.,
Certified Public Accountants (Practising), responsible for providing
corporate secretarial services from August 2007 to March 2015,
with her last positions as senior manager. She served as an
accounting officer Il of the government of the Hong Kong Special
Administrative Region from April 1997 to May 2007. She also
served as an accounting manager of Sam Woo Engineering
Equipment Limited from September 1996 to April 1997 and a staff
accountant at Ernst & Young from August 1994 to August 1996.
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Mr. Lin Zexin, aged 39, has been studying for a Ph.D. in Applied
Finance at the University of Malaya since 2020. He is currently
a doctoral candidate. From 2013 to 2015, he obtained an MBA
degree in Finance from the City University of Hong Kong and,
as an exchange student, studied Innovative Entrepreneurship
Management at the University of California, Berkeley. Mr. Lin was
one of the first to obtain the level two certificate of the Shenzhen-
Hongkong-Macau FinTech Professional Program. He also holds
FRM and AFP certificates, as well as the Certification of Fund
Professional. He took the special training courses (Innovation
and Technology in Finance Course and the Financial Technology
Course) provided by the 2022 Shenzhen Financial Key Talent
Training Program series, with his group papers winning the first
prize and the third prize respectively. He also participated in the
Hong Kong “Thousand Young Key Talent Training Program”
organized by the Liaison Office of the Central Committee of the
Communist Party of China, the All-China Youth Federation and
the Central Party School. From 2020 to 2022, Mr. Lin founded the
companies Shenzhen Boshi International Technology Education
Co,ld* (0 00D0DODDOOOOOOODODADO)andWangi
Jinxin Technology (Shenzhen) Co., Ltd* (D 000 OO (O O)0O
O0Ogdogd). Since 2019, he has served as a research assistant
for Professor Ma Xufei of Tsinghua University and participated in
research on listed companies and management case studies as
well as publication.

In addition, Mr. Lin is a committee member (the Hong Kong
Special Administrative Region) of the All China Youth Federation,
the vice chairman of the Hong Kong Quality Talent Association,
a director of the International Teochew Youth Federation, and a
member of the Youth Committee of the Hong Kong Chiu Chow
Chamber of Commerce Ltd.. Mr. Lin has extensive professional
knowledge and experience in the fields of finance and corporate
management.

CHANGES IN DIRECTORS’ INFORMATION

Upon specific enquiry by the Company and following
confirmations from Directors, save as otherwise set out in this
Report, there is no change in the information of the Directors
required to be disclosed pursuant to Rule 17.50A(1) of the GEM
Listing Rules.

*

For identification purpose only
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The Directors are pleased to present their report and the audited
consolidated financial statements of the Group for the year ended
31 December 2024.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding and
those of the principal subsidiaries of the Company are set out in
note 36 to the consolidated financial statements.

BUSINESS REVIEW

A review of the business of the Group during the year and a
discussion on the Group’s future business development and
possible risk and uncertainties facing the Group are set out in
Chairman’s Statement as well as the Management Discussion
and Analysis of this annual report respectively. An analysis of
the Group’s performance during the year using financial key
performance indicators is set out in the Management Discussion
and Analysis of this annual report.

For the year ended 31 December 2024, the Group’s business
operation made continuous effort on minimizing damage to
the environment and ensuring employees’ well-being. No non-
compliance in relation to environmental and social aspects was
recorded. Engagement with stakeholders has resulted in raised
concerns on key material issues, which include (i) employee health
and safety, (i) labour standards, (iii) intellectual property (“IP”)
rights, (iv) customer data protection and (v) anti-corruption. These
aspects had already been managed by the Group and the Group
will continue to keep close communication with its stakeholders
for advancing its environmental, social and governance
management.

Discussion on the Group’s environmental policies and
performance, relationships with its key stakeholders and
compliance with relevant laws and regulations which have
a significant impact on the Group will be provided in the
Environmental, Social and Governance Report which will be
published on the websites of the Company and the Stock
Exchange no later than three months after the publication of this
annual report.
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REPORT OF THE DIRECTORS

RESULTS AND DIVIDEND

The results of the Group for the year ended 31 December 2024
and the state of affairs of the Group covering the same period
are set out in the consolidated financial statements in this annual
report. The Board does not recommend the payment of any final
dividend for the year ended 31 December 2024.

SUMMARY OF FINANCIAL INFORMATION

The summary of the results, assets and liabilities of the Group for
the last five financial years is set out on page 164 of this annual
report.

SHARE CAPITAL

Details of movements in share capital of the Company during
the year are set out in note 30 to the consolidated financial
statements.

DISTRIBUTABLE RESERVES

As at 31 December 2024, the Company did not have any reserve
available for distribution to the shareholders.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s articles of association or the laws of the Cayman
Islands which would oblige the Company to offer new shares on a
pro rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the year ended 31 December 2024, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.
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MAJOR CUSTOMERS AND SUPPLIERS

Sales to the Group’s five largest customers accounted for
approximately 26% of the total sales for the year ended 31
December 2023 and sales to the largest customer included
therein amounted to approximately 12%. Purchases from the
Group’s five largest suppliers accounted for approximately 80%
of the total purchases for the year ended 31 December 2023 and
purchases from the largest supplier included therein amounted to
approximately 24%.

Save as disclosed, none of the Directors or any of their close
associates or any shareholders (which, to the best knowledge
of the Directors, own more than 5% of the Company’s issued
shares) had any interest in the Group’s five largest customers or
suppliers.

ARRANGEMENT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the sections headed “Share Option Scheme”
and “Directors’ Interests and Short Positions in Shares, Underlying
Shares and Debentures”, at no time during the year was the
Company, any of its subsidiaries, its ultimate holding company
or any subsidiary of such ultimate holding company a party to
any arrangements to enable the Directors or the chief executive
of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.
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REPORT OF THE DIRECTORS

DIRECTORS

The Directors during the year and up to the date of this report
were:

BOARD OF DIRECTORS
Executive Directors

Mr. Lui Man Wah (Chairman)
(re-designed from independent non-executive director
on 4 April 2023)

Mr. Hung Yuen Kin

Mr. Wong Yuk

Independent Non-executive Directors

Ms. Wong Chi Ling

Mr. Lin Zexin

Ms. Liu Xiaomin (appointed on 12 March 2024 and
resigned on 13 January 2025)

Mr. Lee Man Yeung (resigned on 12 March 2024)

In accordance with Article 84(1), three directors will retire at the
forthcoming annual general meeting (“AGM”) and, all of them,
being eligible, offer themselves for re-election at the AGM.

BIOGRAPHIES DETAILS OF DIRECTORS

The biographical details of the Directors of the Group are set out
on pages 14 to 17 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the AGM has a service
contract with the Company which is not determinable by the
Company within one year without payment of compensation (other
than statutory compensation).

All independent non-executive Directors have entered into a letter
of appointment with the Company under which their term of
appointment is three years.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No transaction, arrangement or contract of significance in relation
to the Company’s business to which the Company, any of its
subsidiaries, its ultimate holding company or any subsidiary
of such ultimate holding company was a party and in which a
Director or an entity connected with the Director was materially
interested, either directly or indirectly, subsisted during or at the
end of the year.

EQUITY-LINKED AGREEMENTS

Other than the share option scheme disclosed in section “Share
Option Scheme” in this report and Note 31 to the consolidated
financial statements, no equity-linked agreements that will or
may result in the Company issuing shares or that require the
Company to enter into any agreements that will or may result in
the Company issuing shares were entered into by the Company
during the year or subsisted at the end of the year.

MATERIAL ACQUISITIONS AND DISPOSALS

During the year ended 31 December 2024 and 2023, there is no
other material acquisition or disposal of subsidiaries and affiliated
companies except for the acquisition of 50.1% of the issued share
capital of Yantic Limited on 1 April 2023, the details of which was
disclosed in Note 39 of the consolidated financial statements.

EMOLUMENT POLICY

The Remuneration Committee is responsible for making
recommendations to the Board on Company’s remuneration
policy and structure for all Directors and senior management,
having regard to market competitiveness, individual performance
and achievement. The Company has adopted a share option
scheme as an incentive to Directors and eligible participants,
details of the scheme is set out in section “Share Option
Scheme” in this report and Note 30 to the consolidated financial
statements.

SHARE OPTION SCHEME

The Group adopted the share option scheme (the “Share Option
Scheme”) on 16 February 2015. The Share Option Scheme
expired on 16 February 2025.
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REPORT OF THE DIRECTORS

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN COMPETING
BUSINESS

As far as the Directors are aware of, none of the Directors, the
controlling shareholders of the Company or their respective close
associates has any business or interest that competes or may
compete with the business of the Group and any other conflicts of
interests which any such person has or may have with the Group.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 31 December 2024, the interests and short positions of the
Directors and chief executive in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFQO”))
which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to
have under such provisions of the SFO), or which were recorded
in the register required to be kept by the Company under Section
352 of the SFO, or which were, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules, required to be notified to the Company
and the Stock Exchange, were as follows:

(A) Interest in Shares of the Company
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Notes: oono

1. Mr. Lui Man Wah is the ultimate beneficial owner of these Shares, 1. 0oo0bDOdoooDOoooooDoooo
of which Shares is directly held by Source Creation International gopoooooooooOooooonoo
Limited (“Source Creation”). The entire issued share capital of oopooDoooDoooooooooonoo
Source Creation are wholly owned by Mr. Lui Man Wah. oooo

2. Duplication occurs in respect of the interests held by Mr. Lui 2. oopooDoooDoooooooooonoo
Man Wah and Source Creation which they represented the same ooooooo

block of Shares.

3. As at 31 December 2024, the Company has 87,091,200 Shares 3. 020240120 310 0 0 0O O O 87,091,200
in issue. oooooog

Abbreviation: “L” stands for long positions. O0mLm0onn

(B) Interests in Share Options of the Company (B) MANTEIEEIREMNRERS

Details of the particulars of interests (all being personal 0020240120310 0000MM1 000

interests) in share options held during the year ended 00000000 mooooooooa

31 December 2024 by Directors (and/or their respective 0o0o00oo00obO0o0oooooooooag

associate(s)) to subscribe for Shares of the Company 00000000 @moooooooono

granted/exercisable under the share option scheme of OoDoooDomooooomog

the Company are disclosed in the section “Share Option
Scheme” of this report.

Save as disclosed above, as at 31 December 2024, none of the OO0 0000000020240 120310000
Directors nor chief executives had interests or short positionsin 00000000000 OOOOOOOOO
the shares, underlying shares or debentures of the Company or M OOO0O0O0O0O0O0O0OOXVOMOOO4d
any of its associated corporations (within the meaning of Part XV OO0 0000000000000 OOOO0O
of the SFO) that were required to be notified to the Companyand DO OXvOO7080 000000000000
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of OO0 O0000000O0O0OD0O0OOOO0O
the SFO (including interests and short positions whichweretaken O OO0 O00O00CO0OCOOCOMOOOCOOO
or deemed to have under such provisions of the SFO), orwere 0000032000000 0000000
recorded pursuant to Section 352 of the SFO, or were otherwise GEMO OO DO O54605670 0000000
notified to the Company and the Stock Exchange pursuantto OO0 000000000

Rules 5.46 to 5.67 of the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND/OR SHORT POSITION
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

The Directors are not aware of any other persons who had any
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were required to be recorded
in the register required to be kept by the Company under section
336 of the SFO, as at 31 December 2024.

RELATED PARTY TRANSACTIONS

Details of related party transactions of the Group during the
year ended 31 December 2024 are set out in note 36 to
the consolidated financial statements. Those related party
transactions constitute continuing connected transactions
exempted from the reporting, announcement and independent
shareholders’ approval requirements under Chapter 20 of the
GEM Listing Rules. The Company confirmed that it has complied
with the disclosure requirements in accordance with Chapter 20
of the GEM Listing Rules.

CONNECTED TRANSACTIONS

During the year, the Company had not entered into any connected
transaction which is subject to the disclosure requirements under
the GEM Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that was publicly available to the
Company and within the knowledge of its Directors, as at the date
of this Annual Report, there was sufficient public float of not less
than 25% of the Company’s issued shares as required under the
GEM Listing Rules.
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ESHE

AUDITOR

The consolidated financial statements for the Reporting Period
have been audited by Global Link CPA Limited, who will retire
and, being eligible, offer themselves for re-appointment at the
forthcoming annual general meeting. A resolution to re-appoint
Global Link CPA Limited and to authorize the Directors to fix their
remuneration will be proposed at the forthcoming annual general
meeting.

On behalf of the Board
LUI MAN WAH
Chairman

Hong Kong, 31 March 2025
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard
of corporate governance practices in order to safeguard the
interests of its shareholders. To accomplish this, the Company
has adopted the principles and code provisions of the Corporate
Governance Code (the “CG Codes”) contained in Appendix C1 to
the GEM Listing Rules as its own code of corporate governance.
During the year and up to the date of this annual report, the
Company had been in compliance with the GEM Listing Rules
and the CG Codes as set out in Appendix C1 to the GEM Listing
Rules, except for the provision detailed below:

GEM Listing Rules 5.05(1) and 5.28

GEM Listing Rule 5.05(1) stipulates that the board of directors of
an issuer must include at least three independent non-executive
directors. GEM Listing Rule 5.28 stipulates that the audit
committee must comprise a minimum of three members. Since
the resignation of Ms. Liu Xiaomin (“Ms. Liu”) on 13 January 2025,
the GEM Listing Rule 5.05(1) and 5.28 are not complied.

Code Provision C.2.1

Code Provision C.2.1 stipulates that the roles of chairman and
chief executive officer (“CEO”) should be separated and should
not be performed by the same person. The Company currently
has no CEO. All duties of CEO are shared among the executive
Directors, the Board believes that the present arrangement
enables the Company to make and implement decisions
promptly, and thus achieve the Company’s objectives efficiently
and effectively in response to the changing environment.

The Company will continue to review its corporate governance
practices in order to enhance its corporate governance standard,
comply with regulatory requirements and meet the growing
expectations of shareholders and investors.
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CODE OF CONDUCT FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting
than the required standard of dealings concerning securities
transactions by the Directors as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. Specific enquiry has been made of all the
Directors, and the Directors confirmed that they have complied
with the required standard of dealings and its code of conduct
regarding Director’s securities transactions during the year ended
31 December 2024.

PERMITTED INDEMNITY PROVISION

The Directors and officers are indemnified under a directors’ and
officers’ liability insurance against any liability incurred by them in
the discharge of their duties while holding office as the Directors
and officers of the Company.

BOARD OF DIRECTORS

The Company is governed by the Board, which has the
responsibility for leadership and monitoring of the Company. The
Directors are collectively responsible for promoting the success of
the Group by directing and supervising the Group’s affairs.

The Board sets strategies and directions for the Group’s
activities with a view to developing its business and enhancing
shareholders’ value. The Board has delegated the daily operation
and day-to-day management of the Group as well as the
implementation of the Board’s policies and strategies to the
executive Director and management of the Group.

All Directors carry out their duties in good faith and in compliance
with applicable laws and regulations, making decisions objectively
and acting in the interests of the Company and its shareholders at
all times.

Board Composition

As at the date of this annual report, the Board comprises three
executive Directors and three independent non-executive
Directors (“INEDs”) as named below. An updated list of the
Directors identifying their roles and functions is posted on GEM'’s
website and the Company’s website from time to time.
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Executive Directors

Mr. Lui Man Wah (Chairman)
Mr. Hung Yuen Kin
Mr. Wong Yuk

Independent Non-executive Directors

Ms. Wong Chi Ling

Mr. Lin Zexin

Ms. Liu Xiaomin (appointed on 12 March 2024 and
resigned on 13 January 2025)

Mr. Lee Man Yeung (resigned on 12 March 2024)

The biographical details of the Directors are set out in the
“Biographical Details of Directors” section of this Annual Report.
There are no relationships (including financial, business, family
or other material/relevant relationships) among members of the
Board.

In compliance with Rules 5.05(1) and (2) of the GEM Listing Rules,
Ms. Wong Chi Ling has appropriate professional qualifications or
accounting or related financial management expertise.

Each Director has sufficient experience to hold the position so as
to carry out his/her duties effectively and efficiently. The Board
provides the Group with diversified industry expertise, advised the
management on strategic development and the Board maintains
high standard of compliance with financial and other mandatory
reporting requirements as well as provides adequate checks
and balances to safeguard the interests of Shareholders and the
Company as a whole.

There is no relationship, including financial, business, family or
other material/relevant relationship(s) between members of the
Board.
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Role and Function of the Board and the Management

The Company has set out the respective functions and
responsibilities which can be reserved to the Board and delegated
to management or Board committees. The Board delegates day-
to-day operations of the Group to management while reserving
certain key matters, mainly relating to the approval and monitoring
of the Group’s overall strategies, policies and business plans;
and overseeing and evaluating the performance of the Group. It
is also responsible for promoting the success of the Group and
its businesses by directing and supervising the Group’s affairs.
Board committees for specific functions are also set up to ensure
efficient Board operations. The composition and functions of
each Board committee and their major roles and functions are
described below. The final decision still rests with the Board
unless otherwise provided for in the terms of reference of the
relevant committees.

Board Diversity

In compliance with the requirement set out in Code Provision
A.5.6 of the CG Codes, the Company has adopted diversity
policy (the “Board Diversity Policy”) which sets out its approach to
achieve diversity on the Board, and a sustainable and balanced
development of the Company.

The Company seeks to achieve Board diversity through the
consideration of a number of factors, including but not limited to
gender, age, cultural and educational background, professional
experience, skills, knowledge and length of service. The Company
will also take into account factors based on its own business
model and specific needs from time to time. The ultimate
decision will be based on merit and contribution that the selected
candidates will bring to the Board.
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CREARE

DIRECTORS’ ATTENDANCE AT MEETINGS EEREENHESBR -

The following table shows Directors’ attendance at Board, 00000000000 0O2024012031000
committees and shareholders meetings held in the financialyear 00000000000 O0ODODOOOOOOO
ended 31 December 2024: gooood

Corporate
Governance
and Risk
Audit  Nomination Remuneration Management General
Board  Committee = Committee =~ Committee =~ Committee Meeting
bE¥ER
ARER
EZ® ENZRe REZET FHzEe Z8g RRAE

Executive Directors BiTES

Mr. Lui Man Wah goooo 1010 NAODOO 212 2/2 il 12
Mr. Hung Yuen Kin ooooo 10110 NADDO NAD OO NADDO NAD OO 12
Mr. Wong Yuk oooo 1010 NAOOO NAOODO NADOO NADDD 2/2

Independent Non-executive ~ BV FEHTES

Directors
Ms. Wong Chi Ling goooo 1010 3/3 212 2/2 11 2/2
Mr. Lin Zexin goooo 1010 3/3 212 2/2 11 2/2
Ms. Liu Xiaomin™ oooooee 9/9 313 11 11 11 2/2
Mr. Lee Man Yeung® oooooe® 11 N/AD DO NAODO NAODO NAODO NAODO
Notes: ood

(1) Ms. Liu Xiaomin was appointed as an independent non-executive (1) 0ooogogz024030120000000000
director of the Company on 12 March 2024 and resigned on 13 0000oooge025010130 000
January 2025.

(2)  Mr. Lee Man Yeung resigned as an independent non-executive director  (2) 0ooogogz024030120000000000
of the Company on 12 March 2024. gooo
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SREARE

During the year ended 31 December 2024, the Company held an
annual general meeting (the “AGM”) on 27 June 2024, all Directors
have attended the AGM. The Company held an extraordinary
general meeting (the “EGM”) on 10 December 2024, Ms. Wong
Chi Ling, Mr. Wong Yuk, Mr. Lin Zexin and Ms. Liu Xiaomin
attended the EGM by electronic means and other Directors were
unable to attend due to other business commitments.

The Group adopted the practice of holding Board meetings
that included executive Directors, non-executive Director and
INED presented in person or through electronic means of
communication regularly at least four time every year. During
regular meetings of the Board, the Directors discussed and
formulated the overall strategies of the Group, monitored financial
performances and reviewed the financial results, as well as
discussed and decided on other significant matters. The Board
will also meet on other occasions when a board-level decision on
a particular matter is required.

Generally, notice of at least fourteen days should be given for a
Company’s regular Board meeting. For all other Board meetings,
reasonable notice should be given. The Directors will receive the
agenda and accompanying documents tabled at the meeting
before regular Board meetings and will be given an opportunity
to include matters in the agenda for discussion from the Board
meetings, Board committees met on other occasions during
which matter relating to their respective terms of reference was
discussed. The Board committee members would receive notice,
agenda and documents to be tabled for consideration in advance
of each meeting in accordance with the CG Codes and respective
terms of reference.

APPOINTMENT AND RE-ELECTION OF THE
DIRECTORS

The executive Director has entered into an executive Director’s
service agreement with the Company and each of the non-
executive Director and INEDs has entered into a letter of
appointment with specific terms with the Company with an initial
term of three years, subject to renewal by the Company. All
Directors are subject to retirement by rotation and are eligible for
re-election at the general meeting in accordance with the Articles
of Association.
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Pursuant to the Articles, at each annual general meeting, one-
third of the Directors for the time being (or, if their number is not a
multiple of three (3), then the number nearest to but not less than
one-third) shall retire from office by rotation, provided that every
Director (including those appointed for a specific term) shall be
subject to retirement by rotation at least once every three years.
Any Director appointed by the Board to fill a casual vacancy shall
hold office until the first general meeting of Members after his
appointment and be subject to re-election at the meeting and any
Director appointed by the Board as an addition to the existing
Board shall hold office only until the next following annual general
meeting of the Company and shall then be eligible for re-election.

CONFIRMATION OF INDEPENDENCE

The Company has received annual confirmations of independence
from each of the INEDs in accordance with Rule 5.09 of the GEM
Listing Rules. The Directors consider that all the INEDs remain
independent.

DIRECTORS’ PARTICIPATION IN CONTINUOUS
PROFESSIONAL TRAININGS

Directors keep themselves abreast of responsibilities as a Director
and of the conduct, business activities and development of the
Company.

Every newly appointed Director will receive formal, comprehensive
and tailored induction on the first occasion of his/her appointment
to ensure appropriate understanding of the business and
operations of the Company and full awareness of director’s
responsibilities and obligations under the Listing Rules and
relevant statutory requirements.

Directors should participate in appropriate continuous professional
development to develop and refresh their knowledge and skills to
ensure that their contribution to the Board remains informed and
relevant. Internally facilitated briefings for directors will be arranged
and reading material on relevant topics will be issued to directors.
All Directors are encouraged to attend relevant training courses at
the Company’s expenses.
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During the year ended 31 December 2024, the Directors 0 0020240120310 0000000000
received training on the following areas with an emphasisonthe OOO0O0O0O0OOOOO0OOOOOOODDOO
roles, functions and duties of a director of a listed company in O OO0O0O0O0OOOOO0OOO0OOOOODDOO
compliance with the requirement of the CG Codes on continuous [0 0O

professional development:

Corporate Governance/
updates on Laws,
Rules & Regulations

hEERBRIEE

RAIRER
Executive Directors HITESE
Mr. Lui Man Wah goood 4
Mr. Hung Yuen Kin goood v
Mr. Wong Yuk gooo v
Independent non-executive Directors BIAEHITES
Ms. Wong Chi Ling ooooad v
Mr. Lin Zexin gooog 4
Ms. Liu Xiaomin goood v
Mr. Lee Man Yeung gooog v
BOARD COMMITTEE EEZE"

The Board has established the audit committee (“Audit 0000000000 ODOOOOOOOO
Committee”), remuneration committee (“Remuneration OO0 00000000 O0OO000OO0OOO0O
Committee”), nomination committee (“Nomination Committee”) OO0 0 OD 00000000 OOOOOOO
and corporate governance & risk management committee (‘CGRM 0000000000000 OCOOO0O0OO
Committee”) for overseeing various particular aspects of the OO OOO0OO00O0O

Group’s affairs.

All Board committees of the Company are established with 0000000000000 OOOOOO0O
defined written terms of reference. The terms of reference of OODODODDO0DO0OO0O0O0O0O0OOOOOOGEM
such Board committees are available on GEM’s website andthe OO OO0 O0O0OO0OO0DO0OOOOOOOOOOO
Company’s website. The Board committees are provided with OO0 0000000000000 O0OOOO
sufficient resource to discharge their duties and, uponreasonable OO0 00000000000 OOOOOOO
request, are able to seek independent professional advice in OO 00

appropriate circumstances, at the Company’s expense.

The lists of the chairman and members of each Board committee OO0 0000000000000 OO0OOO
are set out in “Board Composition”. O™
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Audit Committee

The Company established the Audit Committee on 23 January
2015 in compliance with Rule 5.28 of the GEM Listing Rules.
Written terms of reference in compliance with paragraph D.3
of the Corporate Governance Code set out in Appendix C1 to
the GEM Listing Rules has been adopted. As at the date of this
annual report, the Audit Committee comprises two INEDs, namely
Ms. Wong Chi Ling (Chairlady) and Mr. Lin Zexin have appropriate
professional qualifications and experience in accounting matters.

During the year ended 31 December 2024, three meetings of
the Audit Committee were held by the committee to review the
interim and the annual results. The principal responsibilities of the
Audit Committee include reviewing of the financial results of the
Group, the accounting principles, the scope of non-audit services
provided by the external auditors and its independence, and be
responsible for all the matters relating to the continuing connected
transaction of the Company. The Audit Committee endorsed the
accounting treatments adopted by the Group and, to the best
of its ability assured itself that the disclosures of the financial
information in the Company’s quarterly, interim and annual reports
comply with the applicable accounting standards and the GEM
Listing Rules.

Remuneration Committee

The Company established the Remuneration Committee on 23
January 2015 pursuant to the GEM Listing Rules with written
terms of reference in compliance with paragraph E1 of the
Corporate Governance Code set out in Appendix C1 to the
GEM Listing Rules. As at the date of this annual report, the
Remuneration Committee comprises Mr. Lin Zexin (Chairman),
Mr. Lui Man Wah and Ms. Wong Chi Ling.

The principal responsibilities of the Remuneration Committee
include making recommendations to the Board on the Group’s
policy and structure for remuneration of all Directors and senior
management; reviewing their remuneration packages, approving
the management’s proposal of remuneration packages by
reference to corporate goals, objectives and market practices.
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During the year ended 31 December 2024, two meetings of the
Remuneration Committee were held to review the structure and
policy of remuneration of the Group and approve the remuneration
package of Directors. The emoluments of the Directors are
reviewed by the Remuneration Committee according to the
Directors’ respective responsibilities, individual performance and
prevailing market conditions.

Nomination Committee

The Company established the Nomination Committee on 23
January 2015 with written terms of reference in compliance with
paragraph B.3 of the Corporate Governance Code set out in
Appendix C1 to the GEM Listing Rules. As at the date of this
annual report, the Nomination Committee comprises Mr. Lui Man
Wah (Chairman), Ms. Wong Chi Ling and Mr. Lin Zexin.

The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition of the Board, the
Board Diversity Policy, the Policy for the nomination of directors,
making recommendations to the Board on nomination, rotation
and re-appointment of Directors, and assessing the independence
of INEDs.

During the year ended 31 December 2024, two meetings of the
Nomination Committee were held to review the structure, size,
composition and diversification (including the skills, knowledge
and experience) of the Board, review the policy of Directors’
nomination related matters, make recommendations to the Board
on the proposal of reappointment of Directors at the forthcoming
annual general meeting.

The attendance records of each committee member in the
Nomination Committee meeting held during the year are set out in
Directors’ Attendance at Meetings section above.
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Nomination Policy

The Board has adopted a nomination policy which sets out the
criteria for selection and process of nomination of Directors. In
accordance with the nomination policy, in assessing and selecting
a candidate for acting as a Director, the criteria to be considered
including but not limited to the following:

- Qualifications including professional qualifications, skills,
knowledge and experience;

- Commitment to attending the meetings and participating in
relevant training and other board associated activities;

- Requirement for the Board to have independent Directors
in accordance with the GEM Listing Rules and whether the
candidate would be considered independent with reference
to the independence guidelines set out in the GEM Listing
Rules;

- Such other perspectives that are appropriate to the
Company’s business and succession plan and where
applicable, may be adopted and/or amended by the Board
and/or the Nomination Committee from time to time for
nomination of Directors and succession planning.

The nomination policy also sets out the nomination process and
procedures, including but not limited to:

1. ldentify and evaluate the candidate based on the
abovementioned criteria upon receipt of the proposal of
appointment or re-appointment of Director; and

2. Recommend the Board to appoint the appropriate candidate
as a Director.

Board Diversity Policy

The Board has adopted a board diversity policy which sets out
the approach to achieve diversity on the Board in terms of sKills,
professional experience, educational background, knowledge,
culture, age and gender. The main objective of the policy is to
maintain an appropriate balance of diversity perspectives of the
Board that are relevant to the Company’s business growth. In
accordance with the board diversity policy, a truly diverse Board
will include and make good use of differences in the skills, regional
and industry experience, background, race, gender and other
qualities of the Directors. These differences will be considered
in determining the optimum composition of the Board. All Board
appointments will be based on merit while considering diversity
(including gender diversity).
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Corporate Governance and Risk Management
Committee

The Company established the Corporate Governance & Risk
Management Committee (the “CGRM Committee”) Committee on
23 January 2015 with written terms of reference. The Corporate
Governance Committee was renamed as Corporate Governance
& Risk Management Committee on 6 January 2016 to add in risk
management functions. As at the date of this annual report, the
CGRM Committee comprises Mr. Lui Man Wah (Chairman), Ms.
Wong Chi Ling and Mr. Lin Zexin.

The primary functions of the Corporate Governance & Risk
Management Committee include, among others, reviewing and
making recommendation to the Board in respect of the Group’s
policies and practices on corporate governance, reviewing and
monitoring the Group’s policies and practices on corporate
governance, reviewing and monitoring the Group’s policies and
practices on compliance with any requirement, direction and
regulation that may be prescribed by the Board, contained in
any constitutional documents of the Group, or imposed by the
GEM Listing Rules, other applicable laws, regulations, rules and
codes, and ensuring that appropriate monitoring systems are
in place to ensure compliance with the relevant internal control
systems, processes and policies, oversee the effectiveness
of the procedures of the internal control system of the Group,
monitoring the implementation of the Group’s plan to maintain
high compliance with own risk management standards, providing
guideline to the management on risk management and to set
up procedures to identify, assessing and managing material risk
factors, and ensuring the management discharge its responsibility
in establishing an effective risk management system.

During the year ended 31 December 2024, one meeting of the
CGRM Committee was held to review the Group’s corporate
governance practice and oversee of the Company’s compliance
with the CG codes, to review and discuss about the internal
control procedures and finding of the Company.

AUDITORS’ REMUNERATIONS

The Audit Committee is responsible for considering and reviewing
the appointment of the external auditors and reviewing any non-
audit functions performed by the external auditors, including
whether such non-audit functions could lead to any potential
material adverse effect on the Group.
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For the year ended 31 December 2024, the fees paid/payable to
the auditor, Global Link CPA Limited, in respect of the audit and
non-audit services are as follows:

TEERWE

gbz0z240120310 00000000000
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2024
20245
HK$’000
FHET

Audit services oooo

1,000

REMUNERATION OF SENIOR MANAGEMENT

Pursuant to Code Provision E.1.5, the remuneration of the
member(s) of senior management of the Group (excluding the
Directors of the Company) for the year ended 31 December 2024
by band is as follows:

ERETEE T

OO00000DEASDOO0DOOOD2024012
o3tgboobooooooooooooomao
obooooomooooon

Number of

individual(s)

Remuneration i AE
Nil to HK$1,000,000 00 1,000,0000 O 2

RISK MANAGEMENT AND INTERNAL CONTROL
SYSTEMS

The Board and the Corporate Governance & Risk Management
committee of the Company are acknowledges its responsibility for
the risk management and internal control systems and reviewing
their effectiveness annually. Policies have been designed for
monitoring the regulations and laws compliance of the Company
and to advise on the risks involved in major decisions that need to
be reviews by the Board and solutions to the major risks.

Each department is responsible for identifying, assessing and
managing risks within its business, ensuring that appropriate
internal control for effective risk management are implemented.
The management is responsible for overseeing the risk
management and internal control activities of the Group. The
Corporate Governance & Risk Management Committee of the
Company provides independent review on effectiveness of the risk
management and internal control systems of the Group and gives
their recommendation to the Board. The Board is responsible
for reviewing the internal audit report and approving policies and
procedures designed by the management.
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The Group’s risk management framework includes risk
identification, risk assessment, risk treatment and monitoring
and reviewing of the effectiveness of the measures. This
risk management framework is guided by the three-tier risk
management approach. At the first line of defence, business units
are responsible for identifying, assessing and monitoring risks
associated with each business or deal. The management, as the
second line of defence, defines rule sets and models, provides
technical support, develops new systems and oversees portfolio
management. It ensures that risks are within the acceptable
range and that the first line of defence is effective. As the final
line of defence, the Corporate Governance & Risk Management
Committee of the Company, ensures that the first and second
lines of defence are effective through constant inspection and
monitoring.

Risk Management
Currency risk

Substantially all of the Group’s monetary assets and liabilities are
denominated in Hong Kong dollars and Macau Pataca same as
the functional currency of the respective group entities.

The Group does not expect any significant currency risk which
materially affect the Group’s result of operations.

Interest rate risk

In currant year, the Group was exposed to fair value interest rate
risk in relation to fixed-rate other borrowings.

The Group does not expect any significant interest rate risk which
materially affect the Group’s results of operations in 2024 and
2023.

Credit risk

Credit risk refers to the risk that a counterparty will default on its
contractual obligations resulting in financial loss to the Group.
The Group has adopted a policy of only dealing with creditworthy
counterparties and obtaining sufficient collaterals, where
appropriate, as a means of mitigating the risk of financial loss from
defaults.
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In respect of trade and other receivables and loan receivables,
in order to minimise risk, the management has a credit policy in
place and the exposures to these credit risks are monitored on
an ongoing basis. Credit evaluations of its customers’ financial
position and condition is performed on each and every major
customer periodically. These evaluations focus on the customer’s
past history of making payments when due and current ability to
pay, and take into account information specific to the customer
as well as pertaining to the economic environment in which the
customer operates. The Group does not require collateral in
respect of its financial assets.

The Group’s exposure to credit risk is influenced mainly by the
individual characteristics of each customer. The default risk of
the industry in which customers operate also has an influence on
credit risk but to a lesser extent. At the end of reporting period,
the Group has concentration of credit risk as 32% (2023: 31%)
of the total trade receivables of the Company was due from
the largest customer and 71% (2023: 76%) of the total trade
receivables of the Group was due from the largest 5 customers.
Taking into accounts the creditworthiness of the customers, the
credit risk measures and the historical levels of bad debts, the
directors consider that such concentration of credit risk would not
result in significant credit default exposure to the Group.

The credit risk on bank balances is limited because the
counterparties are banks with high credit ratings assigned by
international credit-rating agencies.

Liquidity risk

The Group’s policy is to regularly monitor current and expected
liquidity requirements and its compliance with lending covenants
to ensure that it maintains sufficient amount of cash and adequate
committed lines of funding from major financial institutions to meet
its liquidity requirements in the short and longer term.

The Board, through the Corporate Governance & Risk
Management Committee, has conducted a review of the
effectiveness of the Group’s risk management and internal control
systems for the year ended 31 December 2024 covering all
material financial, operational and compliance functions, is of the
view that the effectiveness of the risk management and internal
control systems of the Group are considered as effective and
adequate.
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Internal Audit

The Group currently does not have an internal audit department.
The Board will review and consider to establish such department
as and when it thinks necessary.

Inside Information

The Group has adopted and implemented its own disclosure
policy aiming to provide a general guide to the directors and
senior management of the Company in handling of confidential
information and/or monitoring of information disclosure pursuant
to applicable laws and regulations in compliance with the GEM
Listing Rules and Securities and Futures Ordinance (“SFO”).

The disclosure policy provides the procedures and internal
controls for the handling and dissemination of inside information
by publication of the announcement to the websites of the
Stock Exchange and the Company on a timely basis to enable
the public to access the latest information of the Group, unless
such information fall within the safe harbours with the SFO.
The management has notified all employees to comply with the
disclosure policy. Briefing and training on the implementation of
the policy have been provided to Directors, officers and senior
management of the Group. The Board emphasizes that only the
authorised representatives registered in the Stock Exchange are
authorised to speak on behalf of the Company.

RESPONSIBILITIES FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for the preparation
of the consolidated financial statements of the Group and ensure
that the consolidated financial statements are in accordance with
statutory requirements and applicable accounting standards. The
Directors also ensure the timely publication of the consolidated
financial statements of the Group.

The statements of the external auditor of the Group in relation
to their reporting responsibilities on the consolidated financial
statements of the Group are set out in the section headed
“Independent Auditor’s Report” of this annual report.
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ACTIONS TAKEN BY THE COMPANY TO ADDRESS
RELEVANT DISCLAIMER OF OPINION

As disclosed in sections headed “Disclaimer of Opinion” and
“Basis for Disclaimer of Opinion” in the independent auditor’s
report contained on page 48 to 51 of the Annual Report, the
auditor of the Company, Global Link CPA Limited (“Auditor”), had
disclaimed their opinion on the consolidated financial statements
of the Group for the year ended 31 December 2024.

The Company has taken actions to address the relevant audit
qualifications. Actions taken by the Company to address relevant
disclaimer of opinion in the consolidated financial statements of
the Group for the year ended 31 December 2024 are set out
below:

Going Concern

The directors of the Company have given careful consideration
to the future liquidity and financial position of the Group and its
available sources of financing in assessing whether the Group wiill
have sufficient financial resources to continue as a going concern.
Certain plans and measures have been taken to mitigate the
liquidity position and to improve the Group’s financial position
which include, but are not limited to, the following:

()  The Group is negotiating with its subcontractor for
a favorable term in settling the Group’s obligation of
approximately HK$37,489,000 arose from early termination
of a subcontracting agreement;

(i)  The Group is negotiating with its lenders in seeking for
the extension of repayments of all borrowings, including
principals and interests in default; and

(i) The Group is actively negotiating with external parties to
obtain new sources of financing to finance the Group’s
working capital and improve the liquidity position.
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The directors of the Company have prepared a cash flow
forecast of the Group for a period covered not less than twelve
months from the date of approval of the consolidated financial
statements. Based on the cash flow forecast which has assumed
the successful implementation of the above measures, the
directors of the Company are of the opinion that the Group wiill
have sufficient working capital to meet its financial obligations as
and when they fall due in the next twelve months from the date of
approval for the consolidated financial statements. Accordingly,
the consolidated financial statements have been prepared on a
going concern basis.

Notwithstanding the above, significant uncertainties exist as to
whether management of the Company will be able to achieve its
plans and measures as described above. Whether the Group will
be able to continue as a going concern would depend upon the
Group’s ability to generate adequate financing and operating cash
flows through the successful outcome of these measures.

Should the Group be unable to continue in business as a going
concern, adjustments would have to be made to restate the value
of assets to their recoverable amounts, to reclassify non-current
assets and non-current liabilities as current assets and current
liabilities respectively, and to provide for any further liabilities that
may arise. The effects of these potential adjustments have not
been reflected in these consolidated financial statements.

The Audit Committee has reviewed the Disclaimer of Opinion
relating to going concern, the management views on going
concern and the action plan of the Group, and concurs with the
Board’s view.
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COMPANY SECRETARY

All Directors have access to the advice and services of the
Company Secretary. The Company Secretary reports to the
Chairman on board governance matters, and is responsible for
ensuring that Board procedures are followed and for facilitating
communications among Directors as well as with Shareholders
and management.

Mr. Yu Ngai confirmed that he has taken no less than 15 hours of
relevant professional training during the year.

Mr. Yu Ngai is currently a member of the Hong Kong Institute
of Certified Public Accountants and the Institute of Chartered
Accountants in England and Wales.

SHAREHOLDERS RIGHTS

The general meetings of the Group provide an opportunity for
communication between the Shareholders and the Board. An
annual general meeting of the Company shall be held in each
year and at the place as may be determined by the Board. Each
general meeting, other than an annual general meeting, shall be
called an extraordinary general meeting (‘EGM”).

Right to Convene an Extraordinary General Meeting

Pursuant to Article 58 of the Company, any one or more
member(s) holding at the date of the deposit of the requisition
not less than one tenth of the paid-up capital of the Company
carrying the right of voting at general meetings of the Company,
shall at all times have the right, by written requisition to the Board
or the Secretary of the Company, to require an EGM to be called
by the Board for the transaction of any business specified in such
requisition; and such meeting shall be held within two months
after the deposit of such requisition.

If within twenty-one days of such deposit the Board fails to
proceed to convene EGM, the Requisitionist(s) himself (themselves)
may do so in the same manner, and all reasonable expense
incurred by the Requisitionist(s) as a result of the failure of
the Board shall be reimbursed to the Requisitionist(s) by the
Company.

The requisition in writing should be sent to the Company’s
principal place of business in Hong Kong.
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In case of shareholding enquires, Shareholders should direct their
enquiries to the Company’s Hong Kong branch share registrar,
Tricor Investor Services Limited, via its online holding enquiry at
www.tricoris.com, or by email to is-enquiries@hk.tricorglobal.com
or dial its hotline at (852) 2980 1333 or go in person at its public
counter at 17/F, Far East Finance Centre, 16 Harcourt Road,
Hong Kong.

Right to Put Enquiries to the Board

Shareholders have the right to put enquiries to the Board. All
enquiries shall be in writing and sent by post to the principal place
of business of the Company in Hong Kong for the attention of the
company secretary.

Contact information of the Company is set out as follows:

Principle Office: Suite 913, 9/F, Chinachem Golden Plaza,
No. 77 Mody Road, Tsim Sha Tsui, Kowloon,
Hong Kong

Telephone: (852) 3643 0799

Facsimile: (852) 3622 1457

E-mail: info@wintogroup.hk

Company website: www.wintogroup.hk

INVESTOR RELATIONS

The Group is committed to maintaining a high level of
transparency and employs a policy of open and timely disclosure
of relevant information to its Shareholders. The focus of the
Company is to ensure information disclosure is timely, fair,
accurate, truthful and complete thereby enabling the public as
well as the investors to make rational and informed decisions.

The Board strives to encourage and maintain constant dialogue
with its Shareholders through various means. The Company
updates its Shareholders on its latest business developments and
financial performance through its annual, interim and quarterly
reports. All Shareholders’ communications are available on the
Company’s website. The website of the Company also provides
email address, postal address, fax number and telephone
number by which Shareholders’ enquiries may be put to the
Company’s Board. Appropriate members of the Board and senior
management are ready to respond to enquiries from Shareholders
and investors on a timely basis.
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The annual general meeting of the Company provides a useful
forum for Shareholders to exchange views with the Board. All
Directors will make an effort to attend. External auditors are also
available at the annual general meeting to address Shareholders’
queries. In case of any general meeting to approve a connected
transaction or any other transaction that is subject to independent
Shareholders’ approval, members of the independent Board
committee will also make an effort to attend to address
Shareholders’ queries.

CONSTITUTIONAL DOCUMENTS

The Shareholders approved the adoption of the amended and
restated memorandum and articles of association, which came
into effect on 29 June 2023. The existing memorandum and
articles of association are published on the websites of the Hong
Kong Stock Exchange and the Company.

DIVIDEND POLICY

The Board has adopted a dividend policy which sets out the
principles of and guidelines on recommending or declaring
dividend to the Shareholders. The Company shall maintain
adequate cash reserves for meeting its working capital
requirements and future growth as well as its shareholder value.
The Board has the discretion to declare and distribute dividends
to the Shareholders subject to the Articles and relevant laws
and regulations. The Board shall take into account the factors,
including but not limited to:

- Actual and expected financial performance;
- Cash flow situation;
—  The Group’s business and operations; and

- Economic conditions and other factors.
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INDEPENDENT AUDITOR’'S REPORT

BB R &S

N\ Global Link
Limited

TO THE SHAREHOLDERS OF
WINTO GROUP (HOLDINGS) LIMITED
(Incorporated in the Cayman Islands with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements
of Winto Group (Holdings) Limited (the “Company”) and its
subsidiaries (hereinafter collectively referred to as the “Group”),
set out on pages 52 to 163, which comprise the consolidated
statement of financial position as at 31 December 2024, the
consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including
material accounting policy information.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the
matter described in the Basis for Disclaimer of Opinion section of
our report, we have not been able to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion on these
consolidated financial statements. In all other respects, in our
opinion, the consolidated financial statements have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR DISCLAIMER OF OPINION

As explained in note 3 to the consolidated financial statements,
the Group incurred a loss of approximately HK$20,367,000 for the
year ended 31 December 2024, and as of that date, the Group’s
current liabilities exceeded its current assets by HK$39,838,000
and its total liabilities exceeded its total assets by HK$38,729,000.

These conditions indicate the existence of material uncertainties
which may cast significant doubt about the Group’s ability to
continue as a going concern and therefore it may be unable to
realise its assets and discharge its liabilities in the normal course
of business.

The directors of the Company have been undertaking a number of
measures to improve the Group’s liquidity and financial position,
to meet its liabilities as and when they fall due, which are set out in
note 3 to the consolidated financial statements. The consolidated
financial statements have been prepared on a going concern
basis, the validity of which depends on the successful realisation
of these measures, to finance the working capital of the Group as
and when needed, which is subject to multiple uncertainties.

Due to the significance of the uncertainties relating to the ongoing
availability of finance to the Group, we disclaim our opinion in
respect of the material uncertainties relating to the going concern
basis.
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INDEPENDENT AUDITOR’'S REPORT
BB R &S

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and
fair view in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors of the Company either intend to liquidate the Group
or to cease operations, or have no realistic alternative but to do
SO.

The directors of the Company are assisted by the Audit
Committee in discharging their responsibilities for overseeing the
Group’s financial reporting process.

WINTO GROUP (HOLDINGS) LIMITED ANNUAL REPORT 2024
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INDEPENDENT AUDITOR’S REPORT
B BT E

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT BB BI RSN ERRARENSE -
OF THE CONSOLIDATED FINANCIAL STATEMENTS

Our responsibility is to conduct an audit of the Group’s 000000 OO0O0OOOODOOOOOOOO
consolidated financial statements in accordance with Hong OOUOODOOOOOOOOOO OOOOO
Kong Standards on Auditing (“HKSAs”) issued by the HKICPA O 000000000 OOOOOOOOOO
and to issue an auditor’s report. However, because of the O00MO0OOODOODOOOMIOOOODOO
matters described in the Basis for Disclaimer of Opinion section 000000000000 0OOOOOOO0O
of our report, we were not able to obtain sufficient appropriate O0O0OO0O0O0O0O0OOOOO0OOO0O

audit evidence to provide a basis for an audit opinion on these

consolidated financial statements.

We are independent of the Group in accordance withthe O 0000 O0DO0O0O0O0OOO0OOODOOOOO
HKICPA’s Code of Ethics for Professional Accountants (the OO0 0000000 O0000O0OOOO
“Code”), and we have fulfilled our other ethical responsibilities in 000000000

accordance with the Code.

Global Link CPA Limited SEEEAERLR
Certified Public Accountants oooon

The engagement director on the audit resulting in thisindependent OO0 O0O0O0OO0OO0O0O0OOOOOODOOOOO0O

auditor’s report is CHENG, Tsz Chin. oooooood
Practising Certificate Number: P0O8403 0Oo0oooodbpPos4o3
31 March 2025 20250 30 310
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
REeEsEkAMEZEKER

For the year ended 31 December 2024 [0 [0 20240 120310 000

2024 2023
20245 20230
Notes HK$’000 HK$'000
oo THET ooao
Revenue 0o 5 20,841 23,550
Cost of sales oooo (11,643) (17,175)
Gross profit oo 9,198 6,375
Other income oooo 7 639 154
Other losses ooono 8 (905) (56,802)
Operating expenses oooo (11,688) (11,360)
Impairment loss recognised under the oboboooooboood
expected credit loss model ooooo (15,808) (11,830)
Finance costs oooo 9 (1,803) (1,198)
Loss before tax ooood 10 (20,367) (74,661)
Income tax ooad 11 - -
Loss and total comprehensive FREEREZHEMXERE
expense for the year (20,367) (74,661)
Loss for the year EBIEFRESE :
attributable to:
— Owners of the Company ooooooo (19,791) (73,721)
— Non-controlling interests oooooo (576) (940)
(20,367) (74,661)
Total comprehensive expense for EEFRAZEBALEE !
the year attributable to:
Owners of the Company oooooo (19,791) (73,721)
Non-controlling interests oooood (576) (940)
(20,367) (74,661)
(Restated)
ogoooo
Loss per share BRER
— Basic (HK cents) oodmooo 14 (28.48) (128.7)
— Diluted (HK cents) 0oomooo N/ATEH NADOODO
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e P BIRRR

At 31 December 2024 [0 20240 120 310

2024 2023
20244 20230
Notes HK$’000 HK$’000
oo FH&T ooo
Non-current assets FREBEE
Property, plant and equipment oooooooo 16 779 1,043
Goodwill oad 17 - 905
Intangible assets gooo 18 330 330
1,109 2,278
Current assets RBEE
Inventories 00 23 1,004 1,404
Trade, other receivables and other Oo0O00oOOooooa
deposits gogno 20 15,374 32,309
Contract costs oooo 21 - 73
Amount due from a shareholder Oo0O0000ago 29 1,379 1,379
Amount due from a non-controlling 00DOoo0oooooaoon
shareholder of a subsidiary oooo 29 30 30
Bank balances and cash ooOooooao 22 9,590 3,552
27,377 38,747
Current liabilities REBAE
Trade and other payables gbooogooogo 24 26,660 24,550
Provision 00 26 37,489 37,489
Contract liabilities ogooo 25 1 8
Loan from a substantial shareholder oo0ooono 27 - 2,859
Other borrowings oooo 28 2,800 5,800
Amount due to a director ofasubsidiary OO O0O0O00O0O0O0O00OO 29 265 3
67,215 70,709
Net current liabilities REBaEFEE (39,838) (31,962)
Net liabilities BERHE (38,729) (29,684)
0000000 HEEEGER)ERAT
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e PRI R

At 31 December 2024 [0 20240 1200 310

2024 2023
20244 20230
Notes HK$’000 HK$'000
oo FExT 000
Capital and reserves ERRHEE
Share capital oad 30 17,419 12,442
Reserves og (563,567) (40,121)
Capital deficiency attributable to RATEE AEMEREM
owners of the Company (36,148) (27,679)
Non-controlling interests ooood (2,581) (2,005)
Capital deficiency EARE 4 (38,729) (29,684)

The consolidated financial statements on pages 52 to 163 were 0520001630 000000 0O 0O 20240 30
approved and authorised for issue by the board of directorson28 2800 0000000000 OO0O0OO0O0O

March 2024 and are signed on its behalf by: gogono
Hung Yuen Kin Lui Man Wah
REIR R BN E
Director Director
oo oo

The accompanying notes form an integral part of the consolidated OOO0O0OO0OOOO0OO0OO0OOCOOOCOOO
financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

——

Attributable to owners of the Company

ASQEREAE{E Non-

Share Share Statutory Capital Accumulated controlling
capital premium reserve reserve losses Sub-total interests  Total equity

FER

Bx  RGEE  AERE  EARE  ZER Nt R RRAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
0oo 0od 0oo 000 000 000 0od 0oo
(Note (a)) (Note (o))
O00@D OO0Opo

At 1 January 2023 R2023F151A 10,368 100,379 49 7,591 (86,498) 31,889 (163) 31,726
Issuance of new sharesby 0000000000

way of placing, net of oooooo

issue costs (Note 30) 0ooson 2,074 12,019 = = = 14,153 - 14,153
Acquisition of a subsidlary 00000000

(Note 39) 000390 = = = = = = (902) (902)
Total comprehensive gooooooo

expenses for the year = - - - (73,721) (78,721) (940) (74,661)

At31December2023and  }A2023E12A31A R
1 January 2024 2024518 1A 1040 112458 1 751 (60219 (7679 P05 (29684

Issuance of new sharesby 0000000000

way of placing, net of gnoono

issue costs (Note 30) 000300 4977 6,345 = = = 1,322 - 11,322
Acquisition of a subsidiary 00000000

(Note 39) 000390 = = = = = - - -
Total comprehensive gooooooo

expenses for the year - - - - (19,791) (19,791) (576) (20,367
At 31 December 2024 R2024512531R 17419 118,803 49 7,51 (180,010) (36,148) (2.581) (38,729)
Notes: oogd

(a) In accordance with the article 377 of the Macau Commercial Code, the (@) 0o00oooooOosy7000O0OOOOOOOO

Company’s subsidiary incorporated in Macau are required to transfer O000O00000000025% 000000
a minimum of 25% of the annual net profits to a statutory reserve O00O0OO0O0OO0OO0O0O0O0O00s%000000
until that reserve equals 50% of the nominal value of their capital. The ooooooooooOoooOoooooooon

statutory reserve may not be distributed in the form of cash dividends
or otherwise, during the life of the company.

(o)  Capital reserve represents the deemed capital contribution from a  (b) oobooooobDooooDOoOooDOOoooDOoo

substantial shareholder (note 27) arising from the loan from a substantial Mooz2ro00o000O0ooOooooooo
shareholder. It is the difference between the imputed interest calculated ooooooOooooO0oOoooooooooa
by the market interest rate at the loan inception date and the nominal oo

interest rate charged by the substantial shareholder.
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CONSOLIDATED STATEMENT OF CASH FLOWS

HERETRER

For the year ended 31 December 2024 [0 [0 20240 120310 000

2024 2023
20245 20230
HK$’000 HK$'000
FERT ooo
OPERATING ACTIVITIES KESES
Loss before tax oooo (20,367) (74,661)
Adjustments for: oooo
Interest income gogono - 2
Finance costs ooono 1,803 1,198
Depreciation of property, plant and equipment oooooobooo 264 372
Amortisation of contract costs ogooooo - 6,024
Provision oo - 37,489
Impairment of goodwill oooo 905 1,399
Loss on debt modifications oooooo - 1,434
Forfeiture of deposit paid goooon - 10,480
Impairment loss recognised under expected ooooboobooog
credit loss model ooooooon 15,808 11,830
Operating cash flows before movements in ooooooooooon
working capital oo (1,587) (4,437)
Decrease in inventories oooo 400 955
Decrease/(Increase) in trade and otherreceivables 000000000 OO0O
and other deposits gooomooo 1,127 (3,068)
Decrease in contract costs gooood 73 -
Increase in trade, other payables and accruals oo0ooooooooon
oooo 2,110 2,268
Increase in amount due to a director of 00DO00oOoo0ooDbOooDono
a subsidiary oo 262 3
Decrease in contract liabilities oooooo (7) (849)
Cash generated from/(used in) operations ooooboomoomo 2,378 (5,128)
Interest received ogooo - 2
Net cash generated from/(used in) operating R EEE(FTA)RE
activities HE 2,378 (5,126)
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CONSOLIDATED STATEMENT OF CASH FLOWS

MERERER

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

2024 2023
20245 20230
HK$’000 HK$'000
THET ooo
INVESTING ACTIVITIES REES
Purchase of property, plant and equipment ooooooooog - (4)
Acquisition of a subsidiary (Note 39) 0000000 mooOo390 - 1,735
Advance from a non-controlling shareholder of oooboooooooa
a subsidiary gooog - 16
Net cash from investing activities RETEFESHRSTHE - 1,747
FINANCING ACTIVITIES REEE
Interest paid gooo (1,803) (430)
Borrowing raised oooo - 3,000
Repayment of other borrowings oooooo (3,000) (200)
Repayment of substantial shareholder loan opDooDoooad (2,859) (11,500)
Proceeds from issue of shares on placement, O0O00oo0oO0o0oaoo
net of issue costs goooono 11,322 14,153
Net cash from financing activities RETEFEEESTEE 3,660 5,023
Net increase in cash and ReRREEEYEMFERE
cash equivalents 6,038 1,644
Cash and cash equivalents at 1 January MB1ENEERES
ZEY 3,552 1,908
Cash and cash equivalents at 31 December M12A31EMEER
ReZEY 9,590 3,552
Bank balances and cash RITHEBREERSE 9,590 3,552

oooooon
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B HmRHE

For the year ended 31 December 2024 [0 [0 20240 120310 000

58

GENERAL INFORMATION

The Company is a limited liability company incorporated in
the Cayman Islands and its issued shares are listed on GEM
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office, and
head office and principal place of business of the Company
are disclosed in the “Corporate Information” section to the
annual report. Its ultimate and immediate parent is Source
Creation International Limited, a company incorporated in
the British Virgin Islands with limited liabilities and owned by
Mr. Lui Man Wah (“Mr. Lui”). Mr. Lui is an executive director
and the ultimate controlling party of the Company.

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries
(together with the Company referred to as the “Group”) are
provision of exhibition and trade show and related services,
publication and advertising and outdoor advertising.

The consolidated financial statements are presented in Hong
Kong dollar (HK$), which is same as the functional currency
of the Company.

WINTO GROUP (HOLDINGS) LIMITED ANNUAL REPORT 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

New and amendments to HKFRSs that are
mandatorily effective for the current year

In the current year, the Group has adopted the following
new and revised HKFRSs issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) that are
relevant to its operations and effective for its accounting year
beginning on 1 January 2024 as mentioned below. HKFRSs
comprise Hong Kong Financial Reporting Standards
(“HKFRS”); Hong Kong Accounting Standards (“HKAS”);
and Interpretations. The adoption of these new and revised
HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s financial
statements and amounts reported for the current year and
prior years.
Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback
Amendments to HKAS 1 Classification of Liabilities
as Current or Non-
current and related
amendments to Hong
Kong Interpretation 5
(2020)
Amendments to HKAS 1 Non-current Liabilities with
Covenants

Amendments to HKAS 7 and
HKFRS 7

Supplier Finance
Arrangements

The application of the new and amendments to HKFRSs
in the current year has had no material impact on the
Group’s financial positions and performance for the current
and prior years and/or on the disclosures set out in these
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B HmRHE

For the year ended 31 December 2024 [0 [0 20240 120310 000

2. APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs but not yet
effective

The Group has not applied the following revised HKFRSs,
that are expected to be relevant to the Group and have
been issued but are not yet effective, in these financial
statements. The Group intends to apply these revised
HKFRSs, if applicable, when they become effective.

HKFRS 18 Presentation and Disclosure in
Financial Statements®

HKFRS 19 Subsidiaries without Public
Accountability: Disclosures?®

Amendments to Amendments to the Classification
HKFRS 9 and Measurement of Financial
and HKFRS 7 Instruments?

Amendments to Contracts Referencing Nature-
HKFRS 9 dependent Electricity?
and HKFRS 7

Amendments to Sale or Contribution of Assets
HKFRS 10 between an Investor and its
and HKAS 28 Associate or Joint Venture*

Amendments to Lack of exchangeability!

HKAS 21

Amendments to Annual Improvements to HKFRS
HKFRS Accounting  Accounting Standards — Volume
Standards 112

Amendments to Presentation of Financial Statements
Hong Kong — Classification by the Borrower
Interpretation 5 of a Term Loan that Contains a

Repayment on Demand Clause?®

U Effective for annual periods beginning on or after 1 January 2025

2 Effective for annual periods beginning on or after 1 January 2026
S Effective for annual periods beginning on or after 1 January 2027
4 Effective date not yet determined
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs but not yet
effective (Continued)

The directors of the Company anticipate that the application
of all other amendments to HKFRSs will not have material
impact on the consolidated financial statements in the
foreseeable future.

MATERIAL ACCOUNTING POLICY
INFORMATION

Statement of compliance

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) and by the disclosure requirements of
the Hong Kong Companies Ordinance.

Basis of preparation

The consolidated financial statements have been prepared
on the historical cost basis.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

2.

oooooon

FERFR] EBUHRELAU(ER
PR 2R ) R EAEET (&)

HARERNHTEBMBRELENRA
1251 (&)
000000000000000000

obOoooobooboooooboono
ooooooboooooooo

EXREHBRER

aREH

ugoooboooobooboobooooon
ogoobDbooooboobbooooon
ooooO0O0O0OGEMO OO OO OO GEM

obooo0Onoboooobooooon
oobooooogd

mEEE

oobooobooboooooooog

ogoobDbooooboobbooooon
oobooboooo

EREEER)BRAFE

61



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B HmRHE

For the year ended 31 December 2024 [0 [0 20240 120310 000

62

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Basis of preparation (Continued)

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when
pricing the asset or liability at the measurement date. Fair
value for measurement and/or disclosure purposes in the
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of HKFRS 2 Share-based Payment, leasing
transactions that are accounted for in accordance with
HKFRS 16 and measurements that have some similarities
to fair value but are not fair value, such as net realisable
value in HKAS 2 Inventories or value in use in HKAS 36
Impairment of Assets.

For financial instruments which are transacted at fair value
and a valuation technique that unobservable inputs is to
be used to measure fair value in subsequent periods, the
valuation technique is calibrated so that the results of the
valuation technique equals the transaction price.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are
described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

° Level 3 inputs are unobservable inputs for the asset or
liability.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Basis of preparation (Continued)

The preparation of consolidated financial statements in
conformity with HKFRSs requires the use of certain key
assumptions and estimates. It also requires the directors
to exercise its judgments in the process of applying the
accounting policies. The areas involving critical judgements
and areas where assumptions and estimates are significant
to these financial statements, are disclosed in note 4 to the
consolidated financial statements.

The significant accounting policies applied in the preparation
of these consolidated financial statements are set out below.

Going concern basis

The Group incurred a loss of approximately HK$20,367,000
for the year ended 31 December 2024, and as of that date,
the Group’s current liabilities exceeded its current assets
by HK$39,838,000 and its total liabilities exceeded its total
assets by HK$38,729,000.

The above conditions indicate the existence of material
uncertainties which may cast significant doubt on the
Group’s ability to continue as a going concern.

In view of the circumstances and conditions mentioned
above, the directors have given careful consideration to
the future liquidity and performance of the Group and its
available sources of finance in assessing whether the Group
will have sufficient financial resources to continue as a going
concern. Certain measures have been taken by the Group
to mitigate the liquidity pressure and to improve its financial
position, which include, but not limited to, the following:

()  As detailed in note 26 to the consolidated financial
statements, the Group is negotiating with its
contracting party (the “Prime Contractor”) for a
favorable term in settling the Group’s obligations
of approximately HK$37,489,000 arising from the
early termination of a subcontracting agreement
(“Subcontracting Agreement”);
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Going concern basis (Continued)

(i)  The Group is negotiating with its lenders in seeking
for the extension of repayments of its borrowings,
including principals and interests; and

(i)  The Group is actively negotiating with external parties
to obtain new sources of funding to finance the
Group’s working capital and improve the liquidity
position.

The directors of the Company have prepared a cash flow
forecast of the Group for a period covered not less than
twelve months from the date of approval of the consolidated
financial statements. Based on the cash flow forecast which
has assumed the successful implementation of the above
measures, the directors of the Company are of the opinion
that the Group will have sufficient working capital to meet
its financial obligations as and when they fall due in the next
twelve months from the date of approval for the consolidated
financial statements. Accordingly, the consolidated financial
statements have been prepared on a going concern basis.

Notwithstanding the above, significant uncertainties exist
as to whether management of the Company will be able
to achieve its plans and measures as described above.
Whether the Group will be able to continue as a going
concern would depend upon the Group’s ability to generate
adequate financing and operating cash flows through the
successful outcome of these measures.

Should the Group be unable to continue in business as
a going concern, adjustments would have to be made to
restate the value of assets to their recoverable amounts,
to reclassify non-current assets and non-current liabilities
as current assets and current liabilities respectively, and to
provide for any further liabilities that may arise. The effects of
these potential adjustments have not been reflected in these
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
when the Company:

o has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of during
the year are included in the consolidated statement of profit
or loss and other comprehensive income from the date the
Group gains control until the date when the Group ceases
to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Basis of consolidation (Continued)

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised
in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,
except that:

o deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits
respectively;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Business combinations (Continued)

° liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition date; and

° assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are
measured in accordance with that standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any)
over the net amount of the identifiable assets acquired
and the liabilities assumed as at acquisition date. If, after
re-assessment, the net amount of the identifiable assets
acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess
is recognised immediately in profit or loss as a bargain
purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the relevant subsidiary’s net assets in the event of
liquidation are initially measured at the non-controlling
interests’ proportionate share of the recognised amounts
of the acquiree’s identifiable net assets or at fair value. The
choice of measurement basis is made on a transaction-by-
transaction basis.
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MATERIAL ACCOUNTING POLICY BEASBEERER (#)
INFORMATION (Continued)
Goodwill e

Goodwill arising on an acquisition of business is carried at
cost as established at the date of acquisition of the business
less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units
(“CGUSs”) (or groups of CGUs) that is expected to benefit
from the synergies of the combination, which represent the
lowest level at which the goodwill is monitored for internal
management purposes and not larger than an operating
segment.

A CGU (or group of CGUs) to which goodwill has been
allocated is tested for impairment annually or more
frequently when there is indication that the unit may be
impaired. For goodwill arising on an acquisition in a reporting
period, the CGU (or group of CGUs) to which goodwill has
been allocated is tested for impairment before the end of
that reporting period. If the recoverable amount is less than
its carrying amount, the impairment loss is allocated first
to reduce the carrying amount of any goodwill and then to
the other assets on a pro-rata basis based on the carrying
amount of each asset in the unit (or group of CGUSs).

On disposal of the relevant CGU, the attributable amount of
goodwill is included in the determination of the amount of
the gain or loss on disposal.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

° the Group’s performance creates or enhances an asset
that the customer controls as the Group performs; or

o the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Revenue from contracts with customers (Continued)

The Group incurs costs to fulfill a contract in its exhibition
and trade show contracts. The Group first assesses whether
these costs qualify for recognition as an asset in terms of
other relevant Standards, failing which it recognises an asset
for these costs only if they meet all of the following criteria:

(@) the costs relate directly to a contract or to an
anticipated contract that the Group can specifically
identify;

(b) the costs generate or enhance resources of the Group
that will be used in satisfying (or in continuing to satisfy)
performance obligations in the future; and

(c) the costs are expected to be recovered.

The asset so recognised is subsequently amortised to profit
or loss on a systematic basis that is consistent with the
transfer to the customer of the goods or services to which
the assets relate. The asset is subject to impairment review.

Revenue is measured based on the consideration specified
in a contract with a customer. The Group recognises
revenue from the following major sources. The Group’s
revenue recognition policies on each of these revenue
sources are as follows:

(i) Publications and advertising income

The Group generates advertising income from the
publications that are point and online media platform.
The customers simultaneously receive and consume
the benefits when the advertisements are released
on the designated publications and online media
platform. Revenue from publications and advertising
recognised over time using the output method,
which is to recognise revenue on the basis of direct
measurements of the value of the services transferred
to the customer to date relative to the remaining
services promised under the contract.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Revenue from contracts with customers (Continued)

0]

(ii)

(iii)

Publications and advertising income
(Continued)

The Group earns revenue from selling publications.
Revenue from sales of publications is recognised at a
point in time when the customer obtains control of the
magazines.

The Group generates advertising design and related
production services to its customers. Revenue from
provision of advertising design and related production
service is recognised over a period of time using the
output method, which is to recognise revenue on
the basis of direct measurements of the value to the
customer of the services transferred to date relative to
the remaining services promised under contract (i.e.
when the designated publications transferred to the
customers).

Outdoor advertising income

The Group provides outdoor advertising spaces to
customers. The customers simultaneously receive
and consume the benefits when the advertisement is
displayed on the outdoor advertising spaces. Revenue
from outdoor advertising is recognised over time using
the output method.

The Group provides advertisement sourcing agency
services to its customers. Revenue from provision of
advertisement sourcing agency service is recognised
over a period of time under a straight-line method
and amortised over the period of the contract. The
Group recognises revenue in the amount of any fee or
commission on a net basis as an agent.

Exhibitions and trade show and related service
income

Revenue from provision of exhibitions and trade show
services is recognised over time using the output
method, which is to recognise revenue on the basis
of direct measurements of the value of the services
transferred to the customer to date relative to the
remaining services promised under the contract.
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3. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)
Revenue from contracts with customers (Continued)
(iv) Sales of luxury products

Revenue from sales of luxury products is recognised
when control of the products has transferred, being
when the products are delivered and the customers
have inspected and accepted the products. Payment
of the transaction price is due immediately when the
customers purchase the goods and takes delivery in
store. A receivable is recognised by the Group when
the goods are delivered to the buyer as this represents
the point in time at which the right to consideration
becomes unconditional, as only the passage of time is
required before payment is due.

(v) Online sales of beauty and cosmetics products

Revenue from the online sales of beauty and
cosmetics products is recognised at a point in time
when a product is delivered to the customer and the
Group receives sales and acceptance confirmations,
and there is no unfulfilled obligation that affects the
customer’s acceptance of the products. Payment
of the transaction price is due immediately when the
customer purchases the goods. Under the Group’s
standard contract terms, customers have a right of
return within 30 days. At the point of sale, a refund
liability and a corresponding adjustment to revenue
is recognised for those products expected to be
returned. At the same time, the Group has a right to
recover the product when customers exercise their
right of return so consequently recognises a right to
returned goods asset and a corresponding adjustment
to cost of sales.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Contract assets

A contract asset is the right to consideration in exchange for
goods or services transferred to the customer. If the Group
performs by transferring goods or services to a customer
before the customer pays consideration or before payment
is due, a contract asset is recognised for the earned
consideration that is conditional. Contract assets are subject
to impairment assessment, details of which are included in
the accounting policies for impairment of financial assets.

Contract liabilities

A contract liability is recognised when a payment is received
or a payment is due (whichever is earlier) from a customer
before the Group transfers the related goods or services.
Contract liabilities are recognised as revenue when the
Group performs under the contract (i.e. transfers control of
the related goods or services to the customer).

Contract costs

Other than the costs which are capitalised as inventories,
property, plant and equipment and intangible assets, costs
incurred to fulfil a contract with a customer are capitalised as
an asset if all of the following criteria are met:

(@@ The costs relate directly to a contract or to an
anticipated contract that the entity can specifically
identify.

(b) The costs generate or enhance resources of the entity
that will be used in satisfying (or in continuing to satisfy)
performance obligations in the future.

(c) The costs are expected to be recovered.

The capitalised contract costs are amortised and charged to
the statement of profit or loss on a systematic basis that is
consistent with the transfer to the customer of the goods or
services to which the asset relates. Other contract costs are
expensed as incurred.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases
Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified or arising from
business combinations on or after the date of initial
application, the Group assesses whether a contract is or
contains a lease based on the definition under HKFRS
16 at inception, modification date or acquisition date, as
appropriate. Such contract will not be reassessed unless
the terms and conditions of the contract are subsequently
changed.

The Group as a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price
of the non-lease components.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exception to leases that have a lease term of 12 months or
less from the commencement date and do not contain a
purchase option. It also applies the recognition exemption
for lease of low-value assets. Lease payments on short-
term leases and leases of low-value assets are recognised as
expense on a straight-line basis over the lease term.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)
The Group as a lessee (Continued)
Right-of-use assets

Except for short-term leases and leases of low value
assets, the Group recognises right-of-use assets at
the commencement date of the lease (i.e. the date the
underlying asset is available for use). Right-of-use assets are
measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of
lease liabilities.

The cost of right-of-use asset includes:

the amount of the initial measurement of the lease
liability;

o any lease payments made at or before the
commencement date, less any lease incentives
received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group
in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms
and conditions of the lease.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term is depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line
item on the consolidated statement of financial position.

oooooon

EXETTHEER (@)

HE (&)
AEEEBEABA (&)
ooooo

obOooooboobooooobooo
uobobboomuooboooooood
omoooboooboooobooooooon
gooobooooboobobooooon
oboobobooobooobo

ubooboobooooan

° gooooooboboodg

. ugbooboobooboobodan
uboooobobaood

o uoboobOooboooboooon

. uboobuoobooboobadao
gbooobooboobooboon
gboooboooboobooboon
gbooogoog

obOooooboobooooobooo
ubobobooobodobobobood
ugoooboooobooboobooooon
goobobooooobobobbooooon
goobDbOooooboobobbooooon
ooboobOomooood

uoboboboooooobobooooon
oboobooood

EREEER)BRAFE

75
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3. MATERIAL ACCOUNTING POLICY 3. EARETBXRERHA)
INFORMATION (Continued)
Leases (Continued) HE(#E)
The Group as a lessee (Continued) FEBEZAFEN (&)
Lease liabilities oooo
At the commencement date of a lease, the Group O0oO00ooo0oooooobooooa
recognises and measures the lease liability at the present 0o0o0D0ODDO000OoDooOoOoOoOooon
value of lease payments that are unpaid at that date. go0oooobooooooobooood
In calculating the present value of lease payments, the O0o0ooooOOoOooOoooooood
Group uses the incremental borrowing rate at the lease ooooooo

commencement date if the interest rate implicit in the lease is
not readily determinable.

The lease payments include: oooooono

o fixed payments (including in-substance fixed payments) o ooomoooooooooom
less any lease incentives receivable; ooooooooo

° variable lease payments that depend on an index or a o dooooooobOooooooo
rate;

o amounts expected to be paid under residual value ° ooooooooooooooo
guarantees;

° the exercise price of a purchase option reasonably ° oooobooboboooboob
certain to be exercised by the Group; and oooo

o payments of penalties for terminating a lease, if the o oooooobOooooooooon
lease term reflects the Group exercising the option to odooOoOoOooooOoooo
terminate.
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3. MATERIAL ACCOUNTING POLICY 3. EXREFBERER ) -

INFORMATION (Continued)

Leases (Continued) HE(#E)

The Group as a lessee (Continued) AEFERAEN (&)

Lease liabilities (Continued) ooorooo

After the commencement date, lease liabilities are adjusted O0oO00ooo0oooooobooooa

by interest accretion and lease payments. dooooooo

The Group remeasures lease liabilities (and makes a 00o0ooooOOoOoOoOoooooood

corresponding adjustment to the related right-of-use assets) 00000000 OoOo0o0oDooon

whenever: oDooomm

° the lease term has changed or there is a change in ° oooobooboboooboob
the assessment of exercise of a purchase option, in oooooobooooooooo
which case the related lease liability is remeasured by dooobooobobooobooon
discounting the revised lease payments using a revised oo0o0o0ooooOooooooon
discount rate at the date of reassessment. ooooag

o the lease payments change due to changes in market o doooooooooooooon
rental rates following a market rent review, in which goboooooooboooooo
cases the related lease liability is remeasured by dooobooobobooobooon
discounting the revised lease payments using the initial ooooooooooooooo

discount rate.

The Group presents lease liabilities as a separate line item 0ddoooODoOOo0doOoooooood
on the consolidated statement of financial position. ooooooo
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)
The Group as a lessee (Continued)
Lease modifications

The Group accounts for a lease modification as a separate
lease if:

o the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

° the consideration for the leases increases by an
amount commensurate with the stand-alone price for
the increase in scope and any appropriate adjustments
to that stand-alone price to reflect the circumstances
of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by discounting
the revised lease payments using a revised discount rate at
the effective date of the modification.

The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to the
relevant right-of-use asset. When the modified contract
contains a lease component and one or more additional
lease or non-lease components, the Group allocates
the consideration in the modified contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price
of the non-lease components.

When the Group is an intermediate lessor, a sublease
is classified as a finance lease or operating lease with
reference to the right-of-use asset arising from the head
lease. If the head lease is a short-term lease to which the
Group applies the on-balance sheet recognition exemption,
the Group classifies the sublease as an operating lease.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)
The Group as a lessor

When the Group acts as a lessor, it classifies at lease
inception (or when there is a lease modification) each of its
leases as either an operating lease or a finance lease.

Leases in which the Group does not transfer substantially
all the risks and rewards incidental to ownership of an asset
are classified as operating leases. When a contract contains
lease and non-lease components, the Group allocates
the consideration in the contract to each component on
a relative stand-alone selling price basis. Rental income is
accounted for on a straight-line basis over the lease terms
and is included in revenue in the statement of profit or loss
due to its operating nature. Initial direct costs incurred in
negotiating and arranging an operating lease are added to
the carrying amount of the leased asset and recognised
over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in
which they are earned.

Leases that transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the lessee
are accounted for as finance leases.

At the commencement date, the cost of the leased asset
is capitalised at the present value of the lease payments
and related payments (including the initial direct costs),
and presented as a receivable at an amount equal to the
net investment in the lease. The finance income on the net
investment in the lease is recognised in the statement of
profit or loss so as to provide a constant periodic rate of
charge return over the lease terms.

When the Group is an intermediate lessor, a sublease
is classified as a finance lease or operating lease with
reference to the right-of-use asset arising from the head
lease. If the head lease is a short-term lease to which the
Group applies the on-balance sheet recognition exemption,
the Group classifies the sublease as an operating lease.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognised
at the rates of exchange prevailing on the dates of the
transactions. At the end of each reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences on settlement of monetary items, and
on the retranslation of monetary items, are recognised in
profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) using exchange rates
prevailing at the end of each reporting period. Income and
expense items are translated at the average exchange
rates for the period, unless exchange rates fluctuate
significantly during that period, in which case, the exchange
rates prevailing at the dates of the transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of “exchange reserve” (attributed to non-controlling
interests as appropriate).

On the disposal of a foreign operation (that is, a disposal
of the Group’s entire interest in a foreign operation, or a
disposal involving loss of control over a subsidiary that
includes a foreign operation, or a partial disposal of an
interest in a joint arrangement or an associate that includes
a foreign operation of which the retained interest becomes a
financial asset), all of the exchange differences accumulated
in equity in respect of that operation attributable to the
owners of the Company are reclassified to profit or loss.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Foreign currencies (Continued)

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation
are treated as assets and liabilities of the foreign operation
and translated at the rate of exchange prevailing at the end
of each reporting period. Exchange differences arising are
recognised in other comprehensive income.

Borrowing costs

All borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants that are receivable as compensation
for expenses or losses already incurred or for the purpose
of giving immediate financial support to the Group with no
future related costs are recognised in profit or loss in the
period in which they become receivable.

Employee benefits
Bonuses
The Group recognises a liability for bonuses when there is

a contractual obligation and the amount can be estimated
reliably.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Employee benefits (Continued)
Retirement benefit obligations

The Group operates the Mandatory Provident Fund
Scheme (the “MPF Scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for those
employees employed under the jurisdiction of the Hong
Kong Employment Ordinance. The MPF Scheme is a
defined contribution scheme, the assets of which are held in
separate trustee-administered funds.

Under the MPF Scheme, the employer and its employees
are each required to make contributions to the scheme at
5% of the employees’ relevant income, with the employees’
contributions subject to a cap of monthly relevant income
of HK$30,000. The Group’s contributions to the MPF
Scheme are expensed as incurred. 5% of relevant income
vests immediately upon the completion of service in the
relevant service period, while the remaining portion vests in
accordance with the MPF Scheme’s vesting scales. Where
employees leave the MPF Scheme prior to the full vesting
of the employer’s contributions, the amount of forfeited
contributions is used to reduce the contributions payable by
the Group.

Social security fund

Full-time employees of the Group’s Macau subsidiaries are
covered by a government-mandated defined contribution
plan pursuant to which a fixed amount of retirement benefit
would be determined and paid by the Macau government.
Contributions are generally made by both employees and
employers by paying a fixed amount on a monthly basis
to the Social Security Fund Contribution managed by the
Macau government.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Employee benefits (Continued)
Share options granted to employees

Equity-settled share-based payments to employees and
others providing similar services are measured at the fair
value of the equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into
consideration all non-market vesting conditions is expensed
on a straight-line basis over the vesting period, based on the
Group’s estimate of equity instruments that will eventually
vest, with a corresponding increase in equity (share options
reserve). At the end of each reporting period, the Group
revises its estimate of the number of equity instruments
expected to vest based on assessment of all relevant non-
market vesting conditions. The impact of the revision of the
original estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised estimate,
with a corresponding adjustment to the equity-settled
share-based payment reserve. For share options that vest
immediately at the date of grant, the fair value of the share
options granted is expensed immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share capital and share premium. When the share options
are forfeited after the vesting date or are still not exercised at
the expiry date, the amount previously recognised in share
options reserve will be transferred to accumulated losses.

Share options granted to consultants

Equity-settled share-based payment transactions with
parties other than employees are measured at the fair value
of the goods or services received, except where that fair
value cannot be estimated reliably, in which case they are
measured at the fair value of the equity instruments granted,
measured at the date the entity obtains the goods or the
counterparty renders the service. The fair values of the
goods or services received are recognised as expenses.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from “loss before tax” as reported
in the consolidated statement of profit or loss because of
income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end
of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit and at the time of transaction does not give
rise to equal taxable and deductible temporary differences.
In addition, deferred tax liabilities are not recognised if the
temporary difference arises from the initial recognition of
goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries
and interests in associates, except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated
with such investments and interests are only recognised
to the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in
the foreseeable future.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will
be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of
its assets and liabilities.

For the purposes of measuring deferred taxes for investment
properties that are measured using the fair value model,
the carrying amounts of such properties are presumed to
be recovered entirely through sale, unless the presumption
is rebutted. The presumption is rebutted when investment
properties are depreciable and is held within a business
model whose objective is to consume substantially all of
the economic benefits embodied in the investment property
over time, rather than through sale.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 Income Taxes requirements to right-of-use assets and
lease liabilities separately. Temporary differences relating to
right-of-use assets and lease liabilities are not recognised at
initial recognition and over the lease terms due to application
of the initial recognition exemption.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Taxation (Continued)

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is
included in the accounting for the business combination.

In assessing any uncertainty over income tax treatments,
the Group considers whether it is probable that the relevant
tax authority will accept the uncertain tax treatment used,
or proposed to be use by individual group entities in their
income tax filings. If it is probable, the current and deferred
taxes are determined consistently with the tax treatment in
the income tax filings. If it is not probable that the relevant
taxation authority will accept an uncertain tax treatment,
the effect of each uncertainty is reflected by using either the
most likely amount or the expected value.

Property, plant and equipment

Property, plant and equipment held for use in the production
or supply of goods or services, or for administrative purpose
are stated in the consolidated statement of financial position
at cost, less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of
assets other than construction in progress less their residual
values over their estimated useful lives, using the straight-
line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate
accounted for on a prospective basis. The principal annual
rates are as follows:

Advertising billboard 7 years
Leasehold improvements 33.33%
Office equipment 20%
Furniture and fixtures 20%
Motor vehicle 20%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Property, plant and equipment (Continued)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued used of the asset.
Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Intangible assets
Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at cost less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is recognised on
a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective
basis.

Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less any subsequent
accumulated impairment losses.

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which is
regarded as their cost).

Subsequent to initial recognition, intangible assets acquired
in a business combination with finite useful lives are
reported at cost less any accumulated amortisation and
any accumulated impairment losses, on the same basis as
intangible assets that are acquired separately.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B HmRHE

For the year ended 31 December 2024 [0 [0 20240 120310 000

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Intangible assets (Continued)
Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains and losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, and are
recognised in profit or loss when the asset is derecognised.

Impairment of property, plant and equipment, right-
of-use assets, contract costs and intangible assets
other than goodwill

At the end of each reporting period, the Group reviews
the carrying amounts of its property, plant and equipment,
right-of-use assets and intangible assets with finite useful
lives and contract cost to determine whether there is any
indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount
of the relevant asset is estimated in order to determine the
extent of the impairment loss (if any). Intangible assets with
indefinite useful lives and intangible assets not yet available
for use are tested for impairment at least annually, and
whenever there is an indication that they may be impaired.

The recoverable amount of property, plant and equipment,
right-of-use assets, and intangible assets are estimated
individually, when it is not possible to estimate the
recoverable amount individually, the Group estimates the
recoverable amount of the CGU to which the asset belongs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Intangible assets (Continued)

Impairment of property, plant and equipment, right-
of-use assets, contract costs and intangible assets
other than goodwill (Continued)

In addition, the Group assesses whether there is indication
that corporate assets may be impaired. If such indication
exists, corporate assets are also allocated to individual
CGUs, when a reasonable and consistent basis of allocation
can be identified, or otherwise they are allocated to the
smallest group of CGUs for which a reasonable and
consistent allocation basis can be identified.

Before the Group recognises an impairment loss for assets
capitalised as contract costs under HKFRS 15, the Group
assesses and recognises any impairment loss on other
assets related to the relevant contracts in accordance with
applicable standards. Then, impairment loss, if any, for
assets capitalised as contract costs is recognised to the
extent the carrying amounts exceeds the remaining amount
of consideration that the Group expects to receive in
exchange for related goods or services less the costs which
relate directly to providing those goods or services that have
not been recognised as expenses. The assets capitalised as
contract costs are then included in the carrying amount of
the CGU to which they belong for the purpose of evaluating
impairment of that CGU.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset (or a CGU) for which the estimates
of future cash flows have not been adjusted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B HmRHE

For the year ended 31 December 2024 [0 [0 20240 120310 000

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Intangible assets (Continued)

Impairment of property, plant and equipment, right-
of-use assets, contract costs and intangible assets
other than goodwill (Continued)

If the recoverable amount of an asset (or a CGU) is estimated
to be less than its carrying amount, the carrying amount of
the asset (or a CGU) is reduced to its recoverable amount.
For corporate assets or portion of corporate assets which
cannot be allocated on a reasonable and consistent basis to
a CGU, the Group compares the carrying amount of a group
of cash-generating units, including the carrying amounts of
the corporate assets or portion of corporate assets allocated
to that group of CGUs, with the recoverable amount of
the group of CGUs. In allocating the impairment loss, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill (if applicable) and then to the other
assets on a pro-rata basis based on the carrying amount of
each asset in the unit or the group of CGUs. The carrying
amount of an asset is not reduced below the highest of its
fair value less costs of disposal (if measurable), its value in use
(if determinable) and zero. The amount of the impairment
loss that would otherwise have been allocated to the asset
is allocated pro rata to the other assets of the unit. An
impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the
carrying amount of the asset (or CGU or a group of CGUs) is
increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed
the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or
a CGU or a group of CGUs) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on a first-in, first-
out method. Net realisable value represents the estimated
selling price for inventories less all estimated costs of
completion and costs necessary to make the sale. Costs
necessary to make the sale include incremental costs
directly attributable to the sale and non-incremental costs
which the Group must incur to make the sale.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle the
obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When
a provision is measured using the cash flows estimated
to settle the present obligation, its carrying amount is the
present value of those cash flows (where the effect of the
time value of money is material).

When some or all of the economic benefits required to settle
a provision are expected to be recovered from a third party,
a receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of the
receivable can be measured reliably.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2024 [0 [0 20240 120310 000

92

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured
at amortised cost using the effective interest method. Any
difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in profit or loss
over the period of the borrowings using the effective interest
method. Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw-down
occurs. To the extent there is no evidence that it is probable
that some or all of the facility will be drawn down, the fee
is capitalised as a prepayment for liquidity services and
amortised over the period of the facility to which it relates.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are capitalised
as part of the cost of those assets, until such time as the
assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Borrowing costs (Continued)

To the extent that funds are borrowed generally and used
for the purpose of obtaining a qualifying asset, the amount
of borrowing costs eligible for capitalisation is determined
by applying a capitalisation rate to the expenditures on
that asset. The capitalisation rate is the weighted average
of the borrowing costs applicable to the borrowings of the
Group that are outstanding during the period, other than
borrowings made specifically for the purpose of obtaining a
qualifying assessment. Any specific borrowing that remains
outstanding after the related asset is ready for its intended
use or sale is included in the general borrowing pool for
calculation of capitalisation rate on general borrowings.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Financial guarantee contracts

Financial guarantee contracts are recognised as a financial
liability at the time the guarantee is issued. The liability is
initially measured at fair value and subsequently at the higher
of:

- the amount determined in accordance with the ECL
model under HKFRS 9, and

- the amount initially recognised less, where appropriate,
the cumulative amount of income recognised in
accordance with the principles of HKFRS 15.

The fair value of financial guarantees is determined based on
the present value of the difference in cash flows between the
contractual payments required under the debt instrument
and the payments that would be required without the
guarantee, or the estimated amount that would be payable
to a third party for assuming the obligations.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial guarantee contracts (Continued)

Where guarantees in relation to loans or other payables of
associates are provided for no compensation, the fair values
are accounted for as contributions and recognised as part
of the cost of the investment.

Financial instruments

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions
of the instrument. All regular way purchases or sales of
financial assets are recognised and derecognised on a
trade date/settlement date basis. Regular way purchases or
sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by
regulation or convention in the market place.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from
contracts with customers which are initially measured in
accordance with HKFRS 15. Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets
at FVTPL) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to
the acquisition of financial assets at FVTPL are recognised
immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through
the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest income which are derived from the Group’s ordinary
course of business are presented as other income.

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

° the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

Financial assets that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVTOCI”):

o the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling; and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL, except that at the date of initial application of
HKFRSY/initial recognition of a financial asset the Group
may irrevocably elect to present subsequent changes in
fair value of an equity investment in other comprehensive
income if that equity investment is neither held for trading
nor contingent consideration recognised by an acquirer
in a business combination to which HKFRS 3 Business
Combinations applies.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of
selling in the near term; or

U on initial recognition it is a part of a portfolio of
identified financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or

o it is a derivative that is not designated and effective as
a hedging instrument.

WINTO GROUP (HOLDINGS) LIMITED ANNUAL REPORT 2024

EXETTHEER (@)

EMIAE)
EHEEF)

ooooooooooormoon

uoboboboooooobobooooon
uobobboonooooobooan
goooan

o ubooobooooboooooon
ooooooooooooao

° gbooobooooboobooboon
goooboboooboobogoo
ao

goboboboooaoobooooaan
goobobooooboobobooooon
ogubooDDOOO0O0oOoOooooDoDOOn
ogoobDbooooboobbooooon
ooooDOo30ogopopooooooooD
obOoooobOooboooooboooo
uobobbooooboobobooooon
uboobooooao

obooooboobOoooobooo
ood

. gboobooboboobooboao
oogd

o ubooobooooboooooon
oboooboooobOooooon
oobooobooooobooon

° gbooobooboobooboon
gooogd




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised
cost or FVTOCI as measured at FVTPL if doing so eliminates
or significantly reduces an accounting mismatch.

()  Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income is
calculated by applying the effective interest rate to the
gross carrying amount of a financial asset, except for
financial assets that have subsequently become credit-
impaired (see below). For financial assets that have
subsequently become credit-impaired, interest income
is recognised by applying the effective interest rate
to the amortised cost of the financial asset from the
next reporting period. If the credit risk on the credit-
impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following
the determination that the asset is no longer credit
impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B HmRHE

For the year ended 31 December 2024 [0 [0 20240 120310 000

3. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

(i) Equity instruments designated as FVTOCI

Investment in equity instruments at FVTOCI are
subsequently measured at fair value with gains and
losses arising from changes in fair value recognised in
other comprehensive income and accumulated in the
FVTOCI reserve; and are not subject to impairment
assessment. The cumulative gain or loss will not be
reclassified to profit or loss on disposal of the equity
investments, and will continue to be held in the FVTOCI
reserve.

Dividends from these investments in equity instruments
are recognised in profit or loss when the Group’s right
to receive the dividends is established, unless the
dividends clearly represent a recovery of part of the
cost of the investment.

(i) Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated
as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net
gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial asset and is
included in the other gain and losses line item.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets and contract assets

The Group recognises a loss allowance for expected credit
loss (“ECL”) on financial assets and contract assets which
are subject to impairment under HKFRS 9 (including loan
receivables, trade and other receivables, contract assets
and bank balances). The amount of ECL is updated at the
end of each reporting period to reflect changes in credit risk
since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL represents
the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the
reporting date. Assessment are done based on the Group’s
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an
assessment of both the current conditions at the end of the
reporting period as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables, contract assets and lease receivables without
significant financing component.

For all other instruments, the Group measures the loss
allowance equal to 12-month ECL, unless when there
has been a significant increase in credit risk since initial
recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk of a
default occurring since initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B HmRHE

For the year ended 31 December 2024 [0 [0 20240 120310 000

3. MATERIAL ACCOUNTING POLICY 3. EXREFBERER )

INFORMATION (Continued)

Financial instruments (Continued) SET A (HE)

Financial assets (Continued) THEEE)

Impairment of financial assets and contract assets ooooooooooornon

(Continued)

()  Significant increase in credit risk () OCOODOOoDOO
In assessing whether the credit risk has increased oooooobOooooooooo
significantly since initial recognition, the Group 0000000 bOOooooooon
compares the risk of a default occurring on the 0o0o0o0D0Do0ooOOooooooon
financial instrument as at the reporting period with the doodoDobOooooooooo
risk of a default occurring on the financial instrument doooooooooooooon
as at the date of initial recognition. In making this oooooobooooooooo
assessment, the Group considers both quantitative oooooobooooooooo
and qualitative information that is reasonable and ooooooooo

supportable, including historical experience and
forward-looking information that is available without
undue cost or effort.

In particular, the following information is taken into ggoobobboooooooboobo
account when assessing whether credit risk has oooooooooo
increased significantly:

o an actual or expected significant deterioration in o 00ooomooooood
the financial instrument’s external (if available) or doddoooooooooon
internal credit rating;

° significant deterioration in external market ° 0O00D0O0oOD000o0ooODoOog
indicators of credit risk, e.g. a significant increase 000D0oOD0o00O0oooOoOoad
in the credit spread, the credit default swap Oo0oo0Ooooooooaa

prices for the debtor;

° existing or forecast adverse changes in business, ° ooOo0oooooooooo
financial or economic conditions that are Oo0o0oOooooooooo
expected to cause a significant decrease in the O000DO0D0Oo0oooaono

debtor’s ability to meet its debt obligations;

° an actual or expected significant deterioration in ° oo0o0oooooooooo
the operating results of the debtor; oooo
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and contract assets
(Continued)

U)

Significant increase in credit risk (Continued)

° an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information
that demonstrates otherwise.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the above, the Group considers that
default has occurred when (i) a trade receivable
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion is
more appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B HmRHE

For the year ended 31 December 2024 [0 [0 20240 120310 000

3. MATERIAL ACCOUNTING POLICY 3.

INFORMATION (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and contract assets
(Continued)

(i) Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on the
estimated future cash flows of that financial asset have
occurred. Evidence that a financial asset is credit-
impaired includes observable data about the following
events:

o significant financial difficulty of the issuer or the
borrower;

o a breach of contract, such as a default or past
due event;

o the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower
a concession(s) that the lender(s) would not
otherwise consider;

° it is becoming probable that the borrower will
enter bankruptcy or other financial reorganisation;

or

o the disappearance of an active market for that
financial asset because of financial difficulties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and contract assets
(Continued)

(iv)

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty
has been placed under liquidation or has entered
into bankruptcy proceedings, or in the case of trade
receivables, when the amounts are over two years past
due, whichever occurs sooner. Financial assets written
off may still be subject to enforcement activities under
the Group’s recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring
as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B HmRHE

For the year ended 31 December 2024 [0 [0 20240 120310 000

MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and contract assets
(Continued)

V)

WINTO GROUP (HOLDINGS) LIMITED ANNUAL REPORT 2024

Measurement and recognition of ECL (Continued)

Where ECL is measured on a collective basis or cater
for cases where evidence at the individual instrument
level may not yet be available, the financial instruments
are grouped on the past-due status basis.

The grouping is regularly reviewed by management
to ensure the constituents of each group continue to
share similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case interest
income is calculated based on amortised cost of the
financial asset.

The Group recognises an impairment gain or 10ss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade and
loan receivables where the corresponding adjustment is
recognised through a loss allowance account.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognised its retained interest
in the asset and an associated liability for amounts it may
have to pay. If the Group retains substantially all the risks
and rewards of ownership of a transferred financial asset,
the Group continues to recognised the financial asset and
also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

On derecognition of an investment in equity instrument which
the Group has elected on initial recognition to measure at
FVTOCI, the cumulative gain or loss previously accumulated
in the investments revaluation reserve is not reclassified to
profit or loss, but is transferred to accumulated losses.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

EXETTHEER (@)

Financial instruments (Continued) SET A (HE)
Financial liabilities and equity instruments THEERKEITA
Classification as debt or equity oooooooo

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance
of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Company
are recognised at the proceeds received, net of direct issue
costs.

Financial liabilities at amortised cost

Financial liabilities including trade and other payables,
amount due to a director of a subsidiary, loan from
a substantial shareholder and other borrowings are
subsequently measured at amortised cost, using the
effective interest method.

Derecognition of financial liabilities
The Group derecognises the financial liabilities when,

and only when, the Group’s obligations are discharged,
cancelled or have expired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Derecognition of financial liabilities (Continued)

When the contractual terms of financial liability are modified
such that the revised terms would result in a substantial
modification from the original terms after considering
qualitative factors (e.g. modifications of convertible
instruments such as extending the tenure, change in
exercise price of the underlying options). When the
contractual terms of financial liability are modified such that
the revised terms would result in a substantial modification
from the original terms, after taking into account all relevant
facts and circumstances including qualitative factors, such
modification is accounted for as derecognition of the original
financial liability and the recognition of new financial liability.
The difference between the carrying amount of financial
liability derecognised and the fair value of consideration paid
or payable, including any liabilities assumed and derivative
components recognised, is recognised in profit or loss.

For non-substantial modifications of financial liabilities that
do not result in derecognition, at the point of modification,
the carrying amount of the relevant financial liabilities is
revised for directly attributable transaction costs and any
consideration paid to or received from the counterparty.
The effective interest rate is then adjusted to amortise the
difference between the revised carrying amount and the
expected cash flows over the life of the modified instrument.

Cash and cash equivalents

In the consolidated statement of cash flows, cash and
cash equivalents include cash in hand, deposits held at
call with banks, other short-term highly liquid investments
with original maturities of three months or less, and bank
overdrafts.

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short term, highly liquid investments that are
readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value. For
the purpose of the statement of cash flows presentation,
cash and cash equivalents include bank overdrafts which
is repayable on demand and form an integral part of the
Company’s cash management.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. It
can also be a present obligation arising from past events
that is not recognised because it is not probable that outflow
of economic resources will be required or the amount
of obligation cannot be measured reliably. A contingent
liability is not recognised but is disclosed in the notes to the
consolidated financial statements. When a change in the
probability of an outflow occurs so that outflow is probable,
they will then be recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group.
A contingent asset is not recognised but is disclosed in
the notes to the financial statements when an inflow of
economic benefits is probable. When inflow is virtually
certain, an asset is recognised.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of the
reporting period are adjusting events and are reflected
in the consolidated financial statements. Events after the
reporting period that are not adjusting events are disclosed
in the notes to the consolidated financial statements when
material.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

CRITICAL JUDGEMENTS AND KEY ESTIMATES

In the application of the Group’s accounting policies,
which are described in note 3, directors are required to
make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

(@) Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are
discussed below.

(i) Estimated impairment of goodwill

Determining whether goodwill is impaired
requires an estimation of the recoverable amount
of the cash generating unit to which goodwill
has been allocated, which is the higher of the
value in use or fair value less costs of disposal.
The value in use calculation requires the Group
to estimate the future cash flows expected to
arise from the cash-generating unit, a suitable
discount rate, terminal rate and growth rates in
order to calculate the present value. Details of
the recoverable amount calculation are disclosed
in note 17.

The carrying amount of goodwill at the end
of the reporting period was approximately nil
(2023: HK$905,000) after an impairment loss
of HK$905,000 (2023: HK$1,399,000) was
recognised during the year.
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4,

CRITICAL JUDGEMENTS AND KEY ESTIMATES 4.

(Continued)

(a)

Key sources of estimation uncertainty
(Continued)

(i)

Provision of ECL for trade and other
receivables and other deposits

The Group uses provision matrix to calculate ECL
for trade receivables and other deposits. The
provision rates are based on debtor’s aging as
groupings of various debtors with common credit
risk characteristic. The provision matrix is based
on the Group’s historical default rates taking into
consideration forward-looking information that is
reasonable and supportable, and that is available
without undue cost or effort. At every reporting
date, the historical observed default rates are
reassessed and changes in the forward-looking
information are considered. In addition, trade
receivables that are credit impaired are assessed
for ECL individually.

In respect of other receivables, the Group
assesses the expected credit losses individually
by estimation based on historical credit loss
experience, general economic conditions of the
relevant industry in which the debtors operate,
an assessment of both the current as well as the
forecast direction of conditions at the reporting
date.

The information about the Group’s trade and
other receivables and credit risk and impairment
assessment are disclosed in notes 20 and
34 respectively. As at 31 December 2024,
the carrying amount of the Group’s trade
and other receivables and other deposits,
was approximately HK$15,354,000 (2023;
HK$32,289,000), net of allowance for credit loss
of HK$31,578,000 (2023: HK$15,770,000).
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4. CRITICAL JUDGEMENTS AND KEY ESTIMATES 4.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R MR

For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

(Continued)

(a)

Key sources of estimation uncertainty

(Continued)

(iij) Provision for contract obligation

When accounting for provision for claims on
contracts, the Group has taken internal and
external advice in considering known claims
and actions made by or against the Group. It
carefully assesses the likelihood of success
of a claim or actions. Provisions are made for
certain contracts, claims or actions against
the Group. Provision on possible obligations, if
appropriate, are made based on management’s
best estimates and judgements. The information
about the provision is disclosed in note 26 to
the consolidated financial statements. As at
31 December 2024, the carrying amount of
provision was approximately HK$37,489,000
(2023: HK$37,489,000).

(b) Critical judgement in applying accounting
policies

In the process of applying the accounting policies,
the directors have made the following judgements
that have the most significant effect on the amounts
recognised in the consolidated financial statements
(apart from those involving estimations, which are dealt
with above).

0]

Going concern basis

These consolidated financial statements have
been prepared on a going concern basis, the
validity of which depends upon the ongoing
availability of finance the working capital
requirements of the Group. Details are explained
in note 3 to the consolidated financial statements.

B R T X B L5 ()

(a) fAEFAREEMNEZRFE)

(iii) BHELRE
D0O0000O0O0O0O0O000
D00000O0O0OO0O0O00O0
oo0ooooooooood
oo0o0oooooooonod
Oo0oo00oooooooon
O00000o0o0ooOoooo
D0O0000O0O0O00O000
DO00000O0O0O0O0O00n0
D00000O0O0OO0O0O00O0
oo0ooooooooood
260 0 0 0202401203100
00000000 as7,489,000
0 00 20230 O 37,489,000
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(b) FEAEFTBUERIEXH E
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For the year ended 31 December 2024 [0 [0 20240 120310 000

4. CRITICAL JUDGEMENTS AND KEY ESTIMATES 4. E AR¥E R BERELT(E)
(Continued)

(b) Critical judgement in applying accounting (b) FEAFFTBERMEXHE(E)

policies (Continued)

(i) Significant increase in credit risk (i) EEEEAE LA
As explained in note 3, ECL are measured as oo0oo30000oooao
an allowance equal to 12-month ECL for stage 0Oo0o0DoDOoOoOoooood
1 assets, or lifetime ECL for stage 2 or stage 012000 00000000
3 assets. An asset moves to stage 2 when its oo0ooooooooooo
credit risk has increased significantly since initial oo00oOooooooooo
recognition. HKFRS 9 does not define what 000D00D0O000oODoOoog
constitutes a significant increase in credit risk. 000D0DoDO0o0O0oooooad
In assessing whether the credit risk of an asset 0O0o0DoDOoOoOoooooad
has significantly increased the Group takes into gooooooooooooa
account qualitative and quantitative reasonable Oo0ooooOooooood
and supportable forward looking information. ooo0oooooooooo

oooooDDODbObOOoO0o0oo
ooooooObODbOO0O0000

od

(iiij) Principal versus agent (iii) ZFEABHLEA
When another party is involved in providing Oo0o0oOoooooooaoo
goods or services to a customer, the Group 000D0oD0o0O00ooooOoad
determines whether the nature of its promise Ood0oooooooooo
is a performance obligation to provide the 00@ooooooooO
specified goods or services itself (i.e. the Group oo0ooooooooooo
as a principal) or to arrange for those goods or OMoobOooooooao
services to be provided by the other party (i.e. oooo
the Group as an agent).
The Group is a principal if it controls the specified 0Oo0o0DoDOoOoOoooood
good or services before that good or services is oo0ooooooooood
transferred to a customer. ooooooooooon
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For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

"

5. REVENUE 5. W& -
Disaggregation of revenue from contracts with REEEFEHNWEMAD
customers
2024 2023
20244 20230
HK$’000 HK$'000
FTHET ooo
Sales of luxury products goooo 6,950 3,120
Online sales of beauty and cosmetics oooooooooo
products 684 11,321
Publications and advertising income O0o0o0o0o0n 13,207 8,592
Outdoor advertising income oooogoo - 517
20,841 23,550
Timing of revenue recognition Wit 225 i 5 B
A point in time oooo 7,634 14,441
Overtime ooQo 13,207 9,109
20,841 283,550
Transaction allocated to the remaining performance PTMEEFEHNZHRTEANEEIZRS

obligation for contract with customer

The Group has applied the practical expedient in paragraph Oo0oDoOoobooooooooits0od
121 of HKFRS 15 to all its sale contracts such that the 121000 000000000000 0d
Group does not disclose information about revenue that gooobobobO0o0oooooboboooa
the Group will be entitled to when it satisfies the remaining obooboooooobobobo

performance obligations.
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For the year ended 31 December 2024 [0 [0 20240 120310 000

6. OPERATING SEGMENTS 6. K&EHIP
The Group manages its businesses by divisions, which are 00o0oooOoOOoO0oOoOoooooood
organised by business lines in a manner consistent with 000DDOO000O00OODOOO0OoOoon
the way in which information is reported internally to the oogboooooomoobooonoo
Group’s Chief Operating Decision Maker (“CODM”), being 0oo0DOo0ooOooooooooon
the executive directors of the Company for the purpose ooooObhO0oOoooboobobooooon
of resource allocation and performance assessment. No ooooooooooon

operating segments have been aggregated in arriving at the
reportable segments of the Group.

The Group’s reportable segments under HKFRS 8 are as 0o00ooooboooosoboooa

follows: gooooon

(1)  Exhibition and trade show business and related (1) OOoOOoOooOOoooOooooo
services

(2) Publications and advertising business, including print (2 ODOoOOOoOODOOoOoOODOoOOoO
and online media advertising, sales of publications, oooooobOooooooooo
advertising and related production services and ooooooo

outdoor advertising

(8) Online sales of beauty and cosmetics products 3 O00OD0OODOOO0O0OOIO202300
(commenced in 2023) oad
(4)  Sales of luxury products (commenced in 2023) (4 DODOMmMO20230000
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"

6. OPERATING SEGMENTS (Continued) 6. K& (A) -
Information regarding the Group’s reportable segments as 0020240 020230 1203100000
provided to the Group’s CODM for the purposes of resource 0ddoooOoOOo0ooOoooooood
allocation and assessment of segment performance for the 0o0o00ODD0O00oO0OoooOoOooOooon
years ended 31 December 2024 and 2023 is set out below. gooo
Segment revenues and results DEBUN R R 1A
For the year ended 31 December 2024 HZE2024F12831HILEE

Online sales Publications
of beauty and Sales of and
cosmetics luxury advertising
products products business Total
PBEHEXA T &
Rititm HEESm BEER At
HK$’000 HK$’000 HK$°000 HK$’000
TR TR TR TR
Revenue g
Revenue from external oooooooon
customers 684 6,950 13,207 20,841
Segment profit goono 601 2,539 6,058 9,198
Other income oooo 639
Other losses oooa (905)
Operating expenses gooa (11,688)
Impairment loss recognised goooooooo
under the expected credit ooooooon
loss model (15,808)
Finance costs oooa (1,803)
Loss before tax gooono (20,367)
Income tax ooo -
Loss for the year oooa (20,367)
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For the year ended 31 December 2024 [0 [0 20240 120310 00 O

6. OPERATING SEGMENTS (Continued) 6. R&EDIBEA)
Segment revenues and results (Continued) DEBUREE R A (4E)

For the year ended 31 December 2023 0020230120310 000

116

Online sales Publications
of beauty and Sales of and
cosmetics luxury advertising
products products business Total
ooooood ooo
oooao ooooo oooao oo
HK$'000 HK$'000 HK$'000 HK$'000
goad ooad ooad ooo
Revenue 6
Revenue from external goooooooo
customers 11,321 3,120 9,109 23,550
Segment profit gooo 1,082 120 5173 6,375
Other income gooo 154
Other (losses) or gains, net odoomooon (56,802)
Operating expenses gooo (11,360)
Impairment loss recognised uoooboondg
under the expected credit oooooooo
loss model (11,830)
Finance costs oooo (1,198)
Loss before tax ooooo (74,661)
Income tax ooo -
Loss for the year oooo (74,661)

The accounting policies of the operating segments are
the same as the Group’s material accounting policy
information described in note 3 to the consolidated financial
statements. Segment profit represents the profit earned
from each segment without allocation of other income,
operating expenses, other (losses) or gains, net, impairment
loss recognised under expected credit loss model and
finance costs. This is the measure reported to the Group’s
management for the purposes of resource allocation and

performance assessment.
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For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

6. OPERATING SEGMENTS (Continued) 6. REHIB(E) -
Segment assets and liabilities PEHEERERE

uoboboboooooobobooooon
ubobobooobooboboobood
goooObooooboobobooooon
goobDbOooooboobobbooooon
oobooboooboooo

Segment assets include all tangible and intangible assets
and current assets with the exception of unallocated bank
balances and cash and other corporate assets. Segment
liabilities include provisions and trade and other payables
attributable to the activities of the individual segments,
contract liabilities and lease liabilities.

The following is an analysis of the Group’s assets and go0oooobooooooobooood

liabilities by reportable and operating segments.

obooboooooo

2024 2023
20244 20230
HK$’000 HK$’000
FHET ooo
Segment assets PEEE
Exhibition and trade show businessand 0000000000
related services oooo 97 119
Publications and advertising business ooooooao 14,748 25,503
Sales of luxury products ooood 3,507 3,752
Online sales of beauty and cosmetics oooooooood
products 1,742 2,354
Total segment assets oooogoo 20,094 31,728
Bank balances and cash ooOooooa 171 335
Unallocated assets oooono 8,221 8,962
Consolidated assets oooo 28,486 41,025
Segment liabilities DEBEE
Exhibition and trade show businessand 0OO00O00OO0OO0O
related services ooono 369 369
Publications and advertising business ooooooo 49,919 49,436
Sales of luxury products ooood 1,876 1,947
Online sales of beauty and cosmetics oooooooooo
products 4,502 4,515
Total segment liabilities gooogoo 56,666 56,267
Unallocated liabilities ooooo 10,549 14,442
Consolidated liabilities oooo 67,215 70,709

oooooon
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e B HmRHE

For the year ended 31 December 2024 [0 [0 20240 120310 000

6. OPERATING SEGMENTS (Continued) 6.

Geographical information

The Group’s operations are located in Guangdong-Hong
Kong-Macau Greater Bay Area.

Information about the Group’s revenue for operations is from
external customers presented based on location of delivery
destination of the goods and place of services rendered.

& DI (E)

1t 3
00000000000000
000000000000000000

obooooboobooooboooo
oooo

Revenue from

external customers Non-current assets
REIMDEF RS FREBEE
2024 2023 2024 2023
20244 20230 2024 20230
HK$’000 HK$’'000 HK$°000 HK$’000
FET ooo FHET ooo
Guangdong-Hong Kong- ooooao
Macau Greater Bay Area 20,841 23,550 1,109 2,278
Revenue from major customers REFEEFHKE

Revenue from customers who have individually contributing
over 10% of total sales of the corresponding years of the
Group is as follows:

gboboboobooooooobann
10%00000000

2024 2023

20244 20230

HK$°000 HK$'000

FHET 000

Customer A (Note (b))! ooA OO0 oo N/ATE A 2,740
Customer B (Note (a))’ 00BO0(@O N/AT3E A 1,213

U The customers did not contribute over 10% of the total revenue
of the Group for the current year.

Notes:

() Revenue from the above customers is arising from publications
and advertising business.

(b) Revenue from the above customer is arising from sales of luxury
products.
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—

7. OTHER INCOME 7. HMWA -

2024 2023

20244 20230

HK$’000 HK$’000

FHET oono

Bank interest income oooogo - 2
Government grants (Note) goomooo 629 -
Sundry income gogno - 100
Exchange difference, net gooogno 10 52
639 154
Note: During the year ended 31 December 2024, the Group recognise O000020240120310000000000
government grants HK$629,000 (2023: Nil) related to incentive OoooO0O0OoO0O0OOO0OooOoOoooon
subsidy for technology modernisation by the Government 0000000 0629,0000 [0 20230 O
Information Bureaus of the Macau SAR respectively. Government 0MOo00O00o0O0O0OoOooooooon

grants were recognised at the time the Group fulfilled the relevant Oooon

granting criteria.
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For the year ended 31 December 2024 [0 [0 20240 120310 00 O

8. OTHER LOSSES 8. HfttER
2024 2023
2024 20230
HK$’000 HK$’000
FHET oono
Impairment loss on goodwiill ooooomogirotend
(notes 17, 19) (905) (1,399)
Loss on debt modification ooooomaoo2rg
(note 27) - (1,434)

Forfeiture of deposit paid (note (a)) 0oooomod@o - (10,480)

Contract cost written off (note (b)) 00000 og (o - (6,000)

Provision (note (c)) Omod(e)o - (37,489)

(905) (56,802)

Notes: oono

(@) Comprised of the carrying value of security deposit and (@) oooooooDoOOoOoOooOoOoOoooo
capitalised contract costs amounting to HK$9,889,000 and oooooOoDOOOOOOoOoOoOoOooo
HK$591,000, being forfeited and written off as the result of early 9,889,0000 0 05910000 00 DCOOODO
termination for right of usage of advertising spaces. Further oo0oo0oOoooOooboazoo21d
details were described in notes 20 and 21 to the consolidated
financial statements.

(b)  The account represented prepayment of rental costs of (b) oopoooDooDooOooooooooo
advertising spaces written off, details were described in note 21 ooo0oOoOoooOoobDoooooa21o
to these consolidated financial statements.

(c) Provision represents present legal obligations that the Group (c) oopoooDooDooOooooooooo
would owe to the Prime Contractor due to early termination of 0do0000O0dbO0o0obOOoboooboobooo
subcontracting agreement. Further details were described in note oooooOoooogaen

26 to these consolidated financial statements.
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For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

9. FINANCE COSTS 9. BERAK
2024 2023
20244 20230
HK$’000 HK$’'000
FH&T ooo
Interest on other borrowing (note 28) 00000 moo28] 879 430
Interest on loan from a substantial O0o0ooooo
shareholder (note 27) ooo2ro 924 768
1,803 1,198
10. LOSS BEFORE TAX 10. BR¥EAIE R
Loss before tax has been arrived at after charging: oobooobooooooogooog
2024 2023
20244 20230
HK$’000 HK$'000
FET oono
Auditors’ remuneration — audit services dooooooooo 1,000 880
Impairment loss recognised on trade 00DO00oOo0ooobOOooDaono
and other receivables, net 00000000340
(note 34) 15,808 11,830
Impairment loss on goodwill (note 17) 0oooomoolt7o 905 1,399
Depreciation of property, plant and 000000000 mon(@)
equipment (note (a) and note 16) O0agien 264 372
Cost of inventories sold oooooo 4,494 13,239
Rental expenses in respect of ooooooooo
short-term leases 884 1,153
Staff costs oo0ono
Director’s emoluments (note 12) ooomoaoizo 1,218 1,055
Other staff costs ooooood
— salaries, allowances and benefits O00o0o0o0o0oo0o0o0O
in kind 2,419 6,023
— contributions to retirement benefits 000000000
scheme 89 80
2,508 6,103
Note: ooo
(@) Depreciation for the year ended 31 December 2024 included (@) go202401203100000000
approximately HK$239,000 (2023: HK$239,000) in cost of 0000002390000 0020230 0
sales. 239,0000 O ™
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For the year ended 31 December 2024 [0 [0 20240 120310 000

11.

INCOME TAX

Under the two-tiered profits tax rates regime, the first
HK$2,000,000 of profits of the qualifying group entity will
be taxed at 8.25%, and profits above HK$2,000,000 will be
taxed at 16.5%. The profits of group entities not qualifying
for the two-tiered profits tax rates regime will continue to be
taxed at a flat rate of 16.5%.

Hong Kong Profits Tax has not been provided for the years
ended 31 December 2024 and 2023 as the Group has
incurred tax losses for both years of assessment.

Macau Complementary Tax is calculated at 12% of the
estimated assessable profits for both years.

The income tax for the years can be reconciled to the loss
before tax per consolidated statement of profit or loss and
other comprehensive income as follows:

11. FR8#H

uboboboooobooboboobood
2,000,000 0000000O0O8.25%000
020000000 0000000016.5%0
uoboboboooooobobooooon
oo0o0165% 00000000

0020240 0202301203100000
obOooooboobooooobooo
oobooooooooooo

obOooooboobooooobooo
O00012%00000

obOoooobooboooooboooo
oobooooooooooo

2024 2023
20245 20230
HK$°000 HK$'000
THET ooo
Loss before tax ooooo (20,367) (74,661)
Tax charge at the Hong Kong Profits Tax 000000 O 16.5%
rate at 16.5% (2023: 16.5%) 020230 016.5%01 00
oood (3,360) (12,319)
Tax effect of income not taxable and ooooooooboooo
expenses not deductible for tax gooooooooood
purpose, net od 2,758 12,405
Tax effect of temporary difference not ooooooooooag
recognised - 42
Effect of different tax rates of subsidiaries DO 00000000 ODO0O0O
operating in other jurisdiction ooboooono (77) (355)
Utilisation of tax losses previously not ooooooooood
recognised (205) -
Tax effect of estimated tax losses not gooboooobooooo
recognised 884 227
Income tax ooo - -

At the end of the reporting period, the Group has estimated
unused tax losses of approximately HK$19,732,000 (2023:
HK$15,617,000) available for offset against future profits. No
deferred tax asset has been recognised in respect of the tax
loss due to the unpredictability of future profit streams. The
unrecognised tax losses can be carried forward indefinitely.
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12. DIRECTORS’ EMOLUMENTS 12. EEME -
The emoluments of directors and the chief executive for the 0020240 020230 1203100000
years ended 31 December 2024 and 2023 are as follows: oooooooooooooo

Year ended 31 December 2024

HZ04F12A3ALFE
Contributions Equity-settled
Salaries to retirement  share-based
and other benefit payment
Fees benefits Bonus scheme expense Total
HeR BINER RELEE
ik HthiER #®e TEMR  ROATEX &t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn Tign TER Tign TiEn

Executive directors HTEE

Hung Yuen Kin ooo - 708 - - - 708
Waong Yuk® ooe - 240 - - - 240
Lui Man Wah® gooe - - - - - -
Independent non- BUFHTES
executive directors
Wong Chi Ling goo 90 - - - - 90
Lin Zexin® gooe 90 - - - - ]
Liu Xiaomin® gooe 72 - - - - 72
Lee Man Yeung® goge 18 - - - - 18
Total emoluments ooo 270 948 - - - 1,218
Notes: ooog
(@) appointed on 31 May 2023. (@) 020230503100 000
(b) re-designated from independent non-executive director on 4 (b) 0202304040 00000000000
April 2023.
() appointed on 12 March 2024 and resigned on 13 January 2025. (c) 02024030120 0000 0202501013
ogooo
(d) resigned on 12 March 2024. (d) 02024030120000
(e) appointed on 12 March 2023. (e) 02023030120 0000
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12. DIRECTORS’ EMOLUMENTS (Continued) 12. EEEE (E)

Year ended 31 December 2023

124

0020230120310000
Contributions  Equity-settled
Salaries toretrement  share-based
and other benefit payment
Fees bengfits Bonus scheme expense Total
ooo gooo ooomo
oo oooo oo 0000 o0O00ooo oo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ooo ooo ooo ooo 000 ooo
Executive director/ YTES/BY
independent non- FHTES
executive director
Hung Yuen Kin ooo - 708 - - - 708
Wong Yuk® ooe - 114 - - - 114
Lui Man Wah® gooe - - - - - -
Independent non- BUKNTES
executive directors
Wong Chi Ling ooo 75 - - - - 75
Waong Ling Yan Phillip® oooe 8 - - - - 8
Lee Man Yeung® gooe 0 - - - - 0
Lin Zexin® gooe 60 - - - - 60
Total emoluments ooo 233 822 = = = 1,095

The executive directors’ emoluments shown above were
for their services in connection with the management of the
affairs of the Company and the Group. The non-executive
directors’ and independent non-executive directors’
emoluments shown above were for their services as
directors of the Company.

There were no share options granted during the years ended
31 December 2024 and 2023. Details of the share option
scheme are set out in note 31 to the consolidated financial
statements.

Except for a loan from Lui Man Wah (“Mr. Lui”), a substantial
shareholder of the Company, as detailed in note 27 to
these consolidated financial statements, no significant
transactions, arrangements and contracts in relation to
the Group’s business to which the Company was a party
and in which a director of the Company and the director’s
connected party had a material interest, whether directly
or indirectly subsisted at the end of the year or at any time
during the year.
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——

12. DIRECTORS’ EMOLUMENTS (Continued) 12. EEMS () -
During the year ended 31 December 2024, no amount 0020240120310 000000000
(2023: Nil) was paid or payable by the Group to the directors 00odoooo18oooooooooad
or any of the five highest paid individuals set out in note 0000000000 Od20230 00
18 as an inducement to join or upon joining the Group or 0o0o0ooobooooooobooood
as compensation for loss of office. Except for Mr. Lui, who O000000Db00DbO0ODe2024012
waived his emolument for the year ended 31 December 031000000000 000000d
2024, there was no arrangement under which a director 0000000000 0O0DO0ODOO0
waived or agreed to waive any emoluments for the both
years.

13. FIVE HIGHEST PAID EMPLOYEES 13. ZEBREHES
The five highest paid employees of the Group during the 00o0oooOoOOoO0oOoOoooooood
year included two (2023: one) director, details of whose (Mm20230 00000000 0oood
remuneration are set out in note 12 to the consolidated gooooooo12000000oog
financial statements. Details of the remuneration for the year o203 b0 ooumooon
of the remaining three (2023: four) highest paid employees uboobooboobobmbooba
who are neither a director nor chief executive of the oo

Company are as follows:

2024 2023

2024 20230

HK$’000 HK$’'000

FHET 0oo

Salaries and other benefits opoOooooao 1,932 3,787

Contributions to retirement benefits Ogoooooooo

scheme 32 43

1,964 3,830

The number of highest paid employee who are not directors gooboooobooooboooboo
whose remuneration fell within the following bands: ooon

2024 2023

20244 20230

HK$’000 HK$’'000

FH&T ooo

Nil to HK$1,000,000 0 0 1,000,0000 O 3 4
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For the year ended 31 December 2024 [0 [0 20240 120310 000

14. LOSS PER SHARE 14. BREE
The calculation of basic and diluted loss per share 00o0oooOoOOoO0oOoOoooooood
attributable to the owners of the Company is based on the ooooooooo

following data:

2024 2023
20244 20230
HK$’000 HK$’000
FHET ooo
Loss for the year attributable ooooooooooon
to owners of the Company (19,791) (73,721)
2024 2023
20244 20230
(Restated)
ooooo
Number of ordinary shares ZEREE
Weighted average number of ordinary 00O000o0ooooobooo
shares for the purposes of basic and goooooon
diluted earnings per share 69,502,527 59,594,696
The weighted average number of ordinary shares used to 000D0DD0O00oO0OoooODObOOoooon
calculate the basic loss per share for both years have been 00000000 o00oOooonono20240
adjusted to reflect the share consolidation (Note 30) during 120310 000000000030
the year ended 31 December 2024. Accordingly, the basic 000020230120310 0000000
loss per share for the year ended 31 December 2023 is oooooooo
restated.
For the years ended 31 December 2024 and 2023, dilutive 0020240 020230 1203100000
earnings per share has not been presented as there is no 00000000000 O0oooOoooag
potential dilutive shares outstanding. oooooooooad
15. DIVIDENDS 15. KB
The directors do not recommend the payment of any final 0000000 00O2024012031000
dividend for the year ended 31 December 2024 (2023: Nil). 000000020230 000
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For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

———

16. PROPERTY, PLANT AND EQUIPMENT 16. Y% - /WK RE -
Furniture
Advertising Leasehold Office Motor and
billboard  improvements equipment vehicles fixtures Total
REM BEXE  BOZRE RE BRRKE GE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ooo ooao ooo ooo ooo ooo
Cost [
At 1 January 2023 and 02023010100
1 January 2024 and 20240101000
31 December 2024 20240120 310 1,675 314 817 480 1,227 4513
Accumulated depreciation Z3i&
At 1 January 2023 0202301010 418 304 812 480 1,084 3,098
Charge for the year 0ooo 239 10 1 - 122 372
At 31 December2023and 0202301203100
1 January 2024 202401010 657 314 813 480 1,206 3,470
Charge for the year oooo 239 - 4 - 21 264
At 31 December 2024 12024512731 8% 314 817 480 1,227 3,734
Carrying values REE
At 31 December 2024 120245125316 779 - - - - 779
At 31 December 2023 020230120 310 1,018 - 4 - 21 1,043
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For the year ended 31 December 2024 [0 [0 20240 120310 00 O

17. GOODWILL 17. &
2024 2023
202445 20230
HK$’000 HK$'000
THET 000
Cost AR
At 1 January 01010 2,304 1,399
Arising on acquisition of a subsidiary oooooooooog
(note 40) 00O 0400 - 905
At 31 December 0120 310 2,304 2,304
Accumulated impairment losses AR EERE
At 1 January o1010 1,399 -
Impairment loss recognised in oooooobooobda
the current year 905 1,399
At 31 December 0120 310 2,304 1,399
Carrying amount AREIE
At 31 December 0120310 - 905
Particulars regarding impairment testing of goodwill 00000000000 DO0O0000O0n
are disclosed in note 19 to these consolidated financial oooo19000d
statements.
18. INTANGIBLE ASSETS 18. B &EE
Club
membership
BeRnasE
HK$'000
ooo
At 1 January 2023, 31 December 2023, 0202301010 020230120 310 O
1 January 2024 and 31 December 2024 2024010 10 0 20240 120 310 330
The club membership has indefinite useful life and is carried 0doddooooo0doOoooooood
at cost less any accumulated impairment losses. The 00do00dDoDooooooooooo
fair value of club membership is higher than the carrying ooooag
amount.
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For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

——

19. IMPAIRMENT TESTING ON GOODWILL 19. FAEREIR -
Goodwill acquired in a business combination is allocated, at 00o0oooOoOOoO0oOoOoooooood
acquisition, to the cash generating units (“CGUSs”) that are 0ddoooODoOOo0doOoooooood
expected to benefit from that business combination. The Mo0ddddddooooooo

goodwill had been allocated as follows:

2024 2023
20244 20230
HK$’000 HK$’000
FHET ooo
Cost: A
Online sales of beauty and cosmetics ooooooooooag
products:
Yantic Limited (“Yantic”) oooooOooom 905 905
Exhibition and trade show business 00o0ooooooOooOooaon
and related services:
To Be Concept Limited (“TBC”) gooooooOooooon
0 m 1,399 1,399
2,304 2,304
Less: Accumulated impairment losses oooooood (2,304) (1,399)
- 905
In addition to goodwill, property, plant and equipment and 00o0ooooOOo0ooOoooooooad
other intangible assets that generate cash flows together O00D0DO00o00ob0OobOboOoooon
with the related goodwill are also included in the respective 0000000000 bOO0obOOoooog
CGU for the purpose of impairment assessment.
Exhibition and trade show business and related REREZREXBREBARKERASE
services CGU 4+ BN
During the year ended 31 December 2023, the directors 002023012031 000000000
of the Group have determined that there is impairment 00o0DD0O0OoO0oDoOoOooooood
of goodwill directly related to Exhibition and trade goooooboooooooboood
show business and related services CGU amounting 1,399, 0000 000000 OO0DOODOOO
HK$1,399,000. The impairment loss has been recorded in goooDosbhnog202301203100
other losses during the year ended 31 December 2023, in opooooooo

note 8 to these consolidated financial statements.
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For the year ended 31 December 2024 [0 [0 20240 120310 000

19.

IMPAIRMENT TESTING ON GOODWILL
(Continued)

Exhibition and trade show business and related
services CGU (Continued)

The impairment of goodwill under this CGU was resulted
by major changes in market conditions and the uncertainty
of profitability of the business of Exhibition and trade show
business and related services, the directors of the Company
suspended the business of Exhibition and trade show
business and related services, and as resulted the goodwill
of Exhibition and trade show business and related services
was fully impaired during the year ended 31 December
2023.

Online sales of beauty and cosmetic products CGU

The directors of the Group determined that there is
impairment loss amounting to HK$905,000 (2023: Nil)
related to goodwill attributable to online sales of beauty
and cosmetic products CGU during the year ended 31
December 2024.

The recoverable amounts of this CGU have been determined
on the basis of their value in use using discounted cash
flow method, which uses cash flow projections based on
financial budgets approved by the directors covering a five-
year period and a pre-tax discount rate of 15.1% (2023:
15.2%) per annum calculated by using weighted average
cost of capital. Cash flows beyond the 5-year period are
extrapolated using a steady 2.5% (2023: 2.5%) growth rate.
This growth rate is based on the relevant industry growth
forecast and does not exceed the average long-term growth
rate for relevant industry. The key assumptions used by
management in setting the financial budgets for the initial
five-year period were as follows:

Forecast sales growth rates — based on past experience
adjusted for 2.5% (2023: 16%).

Operating profits — based on historical experience of
operating margins, adjusted for the impact of 9.6% (2023:
18.5%).

Cash conversion — based on the historical ratio of operating
cash flow to operating profit.
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For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

20. TRADE AND OTHER RECEIVABLES AND 20. EFRHEMEWREREMEZES -
OTHER DEPOSITS
2024 2023
2024 20230
HK$’000 HK$'000
FERT 000
Trade receivables gooooo 40,176 41,206
Less: allowance for credit losses ooooooog (31,578) (15,770)
8,598 25,436
Deposits oo 39 39
Rental deposits good 58 58
Prepayment ooono 20 20
Other receivables gooooo 6,659 6,756
15,374 32,309
Less: deposits paid for securing 00 0ooOoooooooo
advertising space shown under oooooooooag
non-current assets (Note) omooo - -
Shown under current assets ooooooooo 15,374 32,309
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For the year ended 31 December 2024 [0 [0 20240 120310 000

20. TRADE AND OTHER RECEIVABLES AND 20. ESRHMERFTER LIRS (&)

OTHER DEPOSITS (Continued)

Note: During the year ended 31 December 2020, the Group entered 0opoooDz020012031000000000

132

into a subcontracting agreement with the Prime Contractor who
is an independent third party to the Group, whereby certain
advertising spaces in the Hong Kong Boundary Crossing
Facilities are subcontracted to the Group. Further details in
relation to the Subcontracting Agreement are set out in the
Management and Discussion Analysis to the 2020 annual
report. The Group was required to pay a security deposit of
HK$10,500,000 (MOP10,815,000) (“Security Deposit”) to secure
the advertising spaces from 1 January 2020 to 31 May 2025.
The effective interest rate of the non-current deposits is 2.4% per
annum.

The Group classifies the Security Deposit as a financial asset
at amortised cost and assessed the fair value of the Security
Deposit as at settlement date discounted by the prevailing
market interest rate. The difference between the fair value of the
Security Deposit as at settlement date and the transaction price
of HK$10,500,000 (MOP10,815,000) is recorded as a contract
cost, as disclosed in note 21 to these consolidated financial
statements. During the year ended 31 December 2023, the
Group did not record interest income on the Security Deposit
amortised under the effective interest rate due to the early
termination of the Subcontracting Agreement for the abolition
of the right of using advertising spaces with effect from 30 April
2023 (the “Termination”).

According to the terms of the Subcontracting Agreement, the
Security Deposit amounting to HK$9,889,000 as at 30 April
2023 paid to the Prime Contractor for securing advertising
spaces will be forfeited by the Prime Contractor. As a result, it
will be recorded as a forfeiture of the deposit paid and reflected
under other losses, net in note 8 to these consolidated financial
statements during the year ended 31 December 2023.
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For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

20. TRADE AND OTHER RECEIVABLES AND

OTHER DEPOSITS (Continued)

The Group provided customers with credit period ranging
from O to 90 days from the date on which invoice was issued.
The credit terms of each customer of the Group were
determined by the Group’s sales team and were subject to
review and approval of the Group’s management based on
the customers’ payment history, transaction volume and
length of business relationship with the Group.

All outstanding trade receivables balances were being
reviewed by the Group’s sales department on a regular
basis to ensure that any overdue receivable was promptly
monitored and appropriate collection actions were taken.
The Group’s sales department would follow up on the
collections and the Group’s accounting department would
monitor the progress of collection. For those material long
outstanding balances, legal actions would be taken for debt
collection. During the years ended 31 December 2024 and
2023, no legal actions were taken by the Group for debt
collection.

The following is an aging analysis of trade receivables (before
allowance for credit losses) at the end of the reporting period
presented based on the invoice days:

20. EZRHEMBYRRIEREMMES (&)

ooooOo0OO00oooooooobooooo
gooiooOooOooboonooooooboon
goobobooooboobobooooon
gooobooooboobobooooon
goobbooooobobbooooon
oobood

goobobooooboobobooooon
goobobooooboobobooooon
ogoobDbooooboobbooooon
goobDbOoooobobobbooooon
oboooobOoobooooboooo
obOooooboobooooobooo
OO0O0O0OO0oO0ooo2o0240 020230120
gi0obooooooooooooonono
goooan

oobOoobooooooomoooon
oobooomoooooooooooon

2024 2023

20245 20230

HK$’000 HK$'000

THET 000

1-30 days 10 300 849 3,419
31-90 days 310 900 468 739
91-365 days 910 3650 3,455 11,882
Over 365 days 0 0 3650 35,403 25,166
40,175 41,206

Details of impairment assessment of trade and other
receivables for the years ended 31 December 2024 and
2023 are set out in note 34.

oooooon
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For the year ended 31 December 2024 [0 [0 20240 120310 000

21. CONTRACT COSTS 21. XA
2024 2023
20244 20230
HK$’000 HK$'000
THET 000
Cost to fuffill contracts in relation to: 00000000DOOooooon
Publications and advertising business ooooooag 6,591 6,664
Less: Contract cost for early termination OO 00000 O0O00OO0OO
of licence (note) oood (591) (591)
Less: Cost for right of use of billboard ooooooooomood
(note) (6,000) (6,000)
- 73

Note: Owing to the Termination as mentioned in note 20 to these
consolidated financial statements, the carrying amount of
capitalised contract costs and prepayments for short term
rental of advertising spaces of approximately HK$591,000 and
HK$6,000,000 respectively were written off as contract cost
written off and recorded in other (losses) or gains, net in note 8
to these consolidated financial statements during the year ended
31 December 2023.

22. BANK BALANCES AND CASH
Bank balances

Bank balance comprise cash and short-term bank deposits
with a maturity period of three months period or less,
bearing prevailing market interest rates. As at 31 December
2024, the interest rate ranged from 0.01% to 0.26% (2023:
0.01% to 0.1%) per annum.
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For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

23. INVENTORIES 23. 78

2024 2023
20244 20230
HK$’000 HK$’000
T ooo
Finished goods and merchandises ooooon 1,004 1,404

24. TRADE AND OTHER PAYABLES 24, B RHAMEMNTRIE
2024 2023
20244 20230
HK$’000 HK$’000
FHERT ooo
Trade payables gooooo 10,957 10,815
Other payables gopoooo 9,918 9,841
Accrued expenses (Note) ooomoon 5,785 3,894
26,660 24,550

Note: Accruals mainly consist of accrued staff costs and accrued
professional fee.

All of the trade payables are expected to be settled within
one year or are repayable on demand.

During the year, the credit period granted by the suppliers
are generally ranging from O to 60 days (2023: O to 60 days).

The following is an aging analysis of trade payables at the
end of the reporting period presented based on the invoice

000 O0OO0OOoOOoOooOOoocbOOooooOo

ooood

ogoobDbooooboobbooooon
ooooao

ooooOoOO0o0ooooooooooon
6000 20230 O 00 600 I

uoobbooooboobobooooon
obobooooood

dates:
2024 2023
2024 20230
HK$’000 HK$’000
FET oono
0-60 days 00 eoOd - 846
61-90 days 610 900 - 149
Over 90 days 0 0900 10,957 9,820
10,957 10,815
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For the year ended 31 December 2024 [0 [0 20240 120310 00 O

25. CONTRACT LIABILITIES

25. GHERE

2024 2023
2024 20230
HK$’000 HK$’000
FH&T 0oo
Receipt in advance for advertisement ooooooono
service 1 8
Movements in contract liabilities EHEEEH
2024 2023
2024 20230
HK$’000 HK$’000
FH&T ooo
Balance at 1 January 1010000 8 856
Decrease in contract liabilities as a OO00oo0O0oOooooaon
result of recognising revenue during oooboooobooooon
the year was included in the contract
liabilities at the beginning of the period (7) (856)
Increase in contract liabilities as a O000O0O0o0boOoO0oooan
result of consideration received from aooo
customers during the year 1 8
Balance at 31 December 0120310000 1 8

obooooboobooooboooo
ugooboboooobooobobooooon
gbooboboooobobo

When the Group receives a deposit at the acceptance
of exhibition and trade show project and advertisement
contracts, it results in contract liabilities at the beginning of
the contract until revenue is recognised.
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For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

26. PROVISION

As set out in note 20 to the consolidated financial
statements, during the year ended 31 December 2020, the
Group entered into the Subcontracting Agreement with the
Prime Contractor. Under this agreement, certain advertising
spaces in the Hong Kong Boundary Crossing Facilities were
subcontracted to Tiance Cultural Communication Limited
(“Tiance Cultural”), a subsidiary of the Group. The Prime
Contractor subcontracted the right to use the advertisement
spaces of billboards in Macau and Zhuhai, specifically Hong
Kong-Zhuhai-Macau-Bridge Macau Section Passenger
Clearance Building to Tiance Cultural for a term of 65
months from 1 January 2020 to 31 May 2025. The monthly
subcontracting fee of HK$1,500,000 (“Monthly Service
Fee”) was paid to the Prime Contractor for conducting its
publication and advertising business.

Effective from 30 April 2023, Tiance Cultural and the
Prime Contractor agreed to terminate the Subcontracting
Agreement. According to the Subcontracting Agreement,
the Prime Contractor has the right to receive from Tiance
Cultural, and Tiance Cultural is obliged to pay the Prime
Contractor the Monthly Service Fee for the remaining term of
the Subcontracting Agreement that Tiance Cultural did not
fulfill. The provision was made based on the Monthly Service
Fee and remaining term of the Subcontracting Agreement
that Tiance Cultural is required to fulfill.

oooooon

6. &
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For the year ended 31 December 2024 [0 [0 20240 120310 000

27. LOAN FROM A SUBSTANTIAL SHAREHOLDER 27. FEREREM

138

The balance represents loans from Mr. Lui, the substantial
shareholder of the Company. Pursuant to a series of
extension agreements between the Company and Mr. Lui
from 2020 to 2023, the repayment dates of the loans were
extended.

Movement of the loan from a substantial shareholder during
the year is as follows:

oobooooooobOoobooooan
O0bOO00o0Oo0o0o000o0o2020002023
obOooooboooboooooobooo
ooood

gboobobooooobobon

2024 2023

20244 20230

HK$’000 HK$’000

T ooo

At 1 January 01010 2,859 12,157
Repayment during the year oood (3,783) (11,500)
Imputed interest expense (note 9) ooooomooen 924 768

Charged to other losses at debt ooooooboooooag

modification (note 8) Ooooaso - 1,434
At 31 December 0120310 - 2,859

As of 31 December 2023, the loans are repayable within
one year and are carried an interest of 2% per annum. Along
with the extensions, the Group also made partial repayments
before the agreed due dates. The extensions and partial
repayments of the loan qualify as loan modifications. As a
result, the Group recognised a loss of HK$1,434,000 due
to the loan extensions and the early repayments during the
year ended 31 December 2023.

During the year ended 31 December 2024, the whole
amount of loan had been repaid.
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For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

28. OTHER BORROWINGS 28. Hfthfd -
2024 2023
20244 20230
HK$’000 HK$’'000
THERT ooo
Other borrowings oood 2,800 5,800
The borrowings are denominated in Hong Kong dollars and Oo0OooOO00ooOOoOoboobooooo
are repayable within one year. These borrowings carried a Oo0ogz0240120310 0000000
fixed interest rate of 18% per annum for the year ended 31 00000000 0O18%0 020230 0O
December 2024 (2023: 18%)). 18%([1]
Included in the borrowings was an amount of nil (2023: 0000000020230 03,000,0000 00
HK$3,000,000) guaranteed by the Company. ooooooo

29. AMOUNTS DUE FROM/(TO) A SHAREHOLDER/ 29. FEW/({4) R B2 BFER
A NON-CONTROLLING SHAREHOLDER OF A BR/HELREERE
SUBSIDIARY/A DIRECTOR OF A SUBSIDIARY

The amounts are unsecured, interest free, and repayable on uoboobooooooooooaoo
demand.

30. SHARE CAPITAL 30. &=
Movements in the share capital of the Company during the oooooboooogo

year are as follows:

2024 2023
20245 20230
HK$’000 HK$'000
FERT 000
Authorised: EE
500,000,000 ordinary shares of 500,000,000 0 00 00.20 0O
HK$0.2 each (2023: 5,000,000,000 0 0 [ 20230 O 5,000,000,000
ordinary shares of HK$0.02 each) gboogoocz2ubooonog 100,000 100,000
Issued and fully paid: ERITRAR :
87,091,200 ordinary shares of 87,091,2000 000 00.20 0O
HK$0.2 each (2023: 622,080,000 0 0 [ 20230 0 622,080,0000
ordinary shares of HK$0.02 each) goooo.ccooooono 17,419 12,442
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30. SHARE CAPITAL (Continued) 30. IRA (%)

140

The movements in authorised and issued share capital of
the Company during the year were as follows:

oobooboooboooooooooo

Number of Number of Share
authorised issued Issued premium
shares shares capital account Total
EERNEE CRORGHYE BETRE R RER &t
HK$'000 HK$'000 HK$'000
ooo 000 ooo
At1 January 2023 0202301010 5,000,000,000 518,400,000 10,368 100,379 110,747
Issuance of new sharesbyway 0000000000
of placing, net of issue costs oooooo - 103,680,000 2,074 12,079 14,153
At 31 December 2023 and 0202301203100
1 January 2024 202401010 5,000,000,000 622,080,000 12,442 112,458 124,900
Share consolidation oooo (4,500,000,0000  (783,820,800) - - -
Issuance of new sharesbyway OO000O00O00O
of placing, net of issue costs oooooo - 248,832,000 4977 6,345 11,322
At 31 December 2024 1A2024F12531R 500,000,000 87,091,200 17,419 118,803 136,222

On 3 April 2023, an aggregate of 103,680,000 placing
shares have been allotted and issued with the net proceeds
amounting to approximately HK$14.2 million at the issue
price of HK$0.14 per placing share.

On 28 June 2024, the issuance of an aggregate of
124,416,000 new shares by way of placing was completed.

On 3 December 2024, the issuance of an aggregate of
124,416,000 new shares by way of placing was completed.

On 12 November 2024, the director of the Company
proposed to implement a share consolidation on the
basis that every 10 issued would be consolidated into one
consolidated share. Pursuant to an ordinary resolution
passed on 10 December 2024, the share consolidation
was approved by the shareholders of the Company and
has become effective on 12 December 2024. Immediately
after the share consolidation, the total number of issued
shares of the Company was adjusted from 870,912,000 to
87,091,200.
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For the year ended 31 December 2024 [0 [0 20240 120310 00 0O

31. SHARE OPTION SCHEME

The Company adopted a share option scheme on 23
January 2015 (the “Scheme”) for the purpose of providing
incentive and rewards to eligible participants including:

()  any executive or non-executive director including any
independent non-executive director or any employee
(whether full-time or part-time) of any member of the
Group;

(i)  any trustee of a trust (whether family, discretionary or
otherwise) whose beneficiaries or objects include any
employee or business associate of the Group;

(i) any adviser or consultant (in the areas of legal,
technical, financial or corporate management) to the
Group;

(iv) any provider of goods and/or services to the Group;
and

(v) any other person who the Board considers, in its sole
discretion, has contributed to the Group to take up
options (together, the “Participants”).

The Company is entitled to issue options, provided that the
total number of shares which may be issued upon exercise
of all options to be granted under the Scheme does not
exceed 10% of the Shares in issue on the listing date on
16 February 2015. The Company may at any time refresh
such limit, subject to the shareholders’ approval and issue a
circular in compliance with the GEM Listing Rules, provided
that the total number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the Scheme does not exceed 30% of the
shares in issue of the Company from time to time. The
total number of shares in respect of which options may be
granted to any individual in any 12-month period shall not
exceed 1% of the shares of the Company in issue at any
point in time, without prior approval from the Company’s
shareholders, with such individual and his or her close
associates (or his associates if the individual is a connected
person) abstaining from voting.
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31. SHARE OPTION SCHEME (Continued) 31. BRETEI(E)

142

Offer of an option shall be deemed to have been accepted
by the grantee when the duplicate of the relevant offer letter
comprising acceptance of the option duly signed by the
grantee together with a remittance in favour of the Company
of HK$1.00 by way of consideration for the grant thereof, is
received by the Company within 28 days from the date of
the offer.

An option may be exercised in accordance with the terms
of the Scheme and such other terms and conditions upon
which an option was granted, at any time during the option
period after the option has been granted but, in any event,
not longer than 10 years from the date of grant. An option
shall lapse automatically and not be exercisable (to the
extent not already exercised) on the expiry of the option
period.

Options granted may be exercised at any time during the
option period and are to be settled by issuance of the
Company’s shares. The directors may at their absolute
discretion determine the period during which an option may
be exercised, such period to expire not later than 10 years
from the date of grant of the option. The exercise price is
determined by the directors and shall not be less than the
highest of (i) the closing price of the Company’s share on the
date of grant, (i) the average closing price of the Company’s
shares for the five business days immediately preceding the
date of grant, and (jii) the nominal value of the share.

The Scheme will remain valid and effective for a period of
10 years commencing on the date on which the Scheme
is adopted, after which period no further options will be
granted but the provisions of the Scheme shall in all other
respects remain in full force and effect and options which
are granted during the life of the Scheme may continue to
be exercisable in accordance with their terms of issue.

All of the share options granted under the Scheme have
been cancelled as at 16 October 2019.

There were no share options granted during the years ended
31 December 2024 and 2023 and outstanding number of
share option remained Nil as at each of the reporting period.
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32. RETIREMENT BENEFITS PLANS

The Group operates a Mandatory Provident Fund Scheme
(the “MPF scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees
employed under the jurisdiction of the Hong Kong
Employment Ordinance. The MPF scheme is a defined
contribution retirement plan administered by independent
trustees. Under the MPF scheme, the employer and its
employees are required to make contributions to the plan at
5% of the employees’ relevant income, subject to a cap of
monthly contribution of HK$1,500. Contributions to the plan
vest immediately.

The Group’s employees who are employed by subsidiaries
in Macau are covered by a government-mandated defined
contribution plan pursuant to which a fixed amount of
retirement benefit would be determined and paid by the
Macau Government. Contributions are generally made by
both employees and employers by paying a fixed amount
on a monthly basis to the Social Security Fund Contribution
managed by the Macau Government. The only obligation of
the Group with respect to the retirement benefits is to make
the specified contributions.

Save for the above, the Group has no other obligation. No
forfeited contributions (by employers on behalf of employees
who leave the scheme prior to vesting fully in such
contributions) may be used by the employer to reduce the
existing level of contributions.
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33. CAPITAL RISK MANAGEMENT 33. EXREBREE

144

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net of cash
and cash equivalents and equity attributable to owners of
the Company, comprising issued share capital and reserves.

The directors of the Company review the capital structure
on a semi-annual basis. As part of this review, the directors
consider the cost of capital and the risks associated with
each class of capital. Based on recommendations of the
directors, the Group will balance its overall capital structure
through the payment of dividends, new share issues and
share buy-backs as well as the issue of new debt or the
redemption of existing debt.

Based on the information that was publicly available to the
Company and within the knowledge of its directors, as at
the date of this annual report, there was sufficient public
float of not less than 25% of the Company’s issued shares as
required under the GEM Listing Rules.
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2024 2023

20245 20230

HK$’000 HK$'000

FERT ooao

Total borrowings (note) ooomooo 2,800 8,659
Less: Bank balances and cash gooooDoooon (9,590) (3,552)
Net debt oood (6,790) 5,107

Capital deficiency attributable toowners OO0 D O0O0O0O0O0OOO0O

of the Company (36,148) (27,679)
Net debt to capital deficiency ratio ooooooooo 0.19 0.18

Note: Total borrowings represent loan from a substantial shareholder
and other borrowings.
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34. FINANCIAL INSTRUMENTS 34. €I A
Categories of financial instruments ST AR

2024 2023
2024 20230
HK$’000 HK$’000
FET ooo

Financial assets EREE
Financial assets at amortised cost O00ooOoooooono 26,352 37,250

Financial liabilities cREE
Amortised cost oooo 29,461 33,212

Financial risk management objectives and policies

The Group’s major financial instruments include amount
due from a shareholder, amount due from a non-controlling
shareholder of a subsidiary, trade and other receivables
and deposits, bank balances and cash, trade and other
payables, other borrowings and loan from a substantial
shareholder. Details of the financial instruments are
disclosed in respective notes. The risks associated with
these financial instruments include market risk (currency
risk and interest rate risk), credit risk and liquidity risk. The
policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.

Market risk
Currency risk

Substantially all of the Group’s monetary assets and liabilities
are denominated in Hong Kong dollars and Macau Pataca
same as the functional currency of the respective group
entities.

The Group does not expect any significant currency risk
which materially affect the Group’s result of operations.
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34. FINANCIAL INSTRUMENTS (Continued) 34. £RT AR

146

Financial risk management objectives and policies
(Continued)

Market risk (Continued)
Interest rate risk

During the year, the Group was exposed to fair value interest
rate risk in relation to fixed rate loans from a substantial
shareholder and other borrowings (see notes 27 and 28 for
details of the borrowings).

The Group is not exposed to any significant cash flow
interest rate risk which may materially affect the Group’s
results of operations in 2024 and 2023.

Credit risk and impairment assessment

Credit risk refers to the risk that a counterparty will default
on its contractual obligations resulting in financial loss to
the Group. The Group has adopted a policy of only dealing
with creditworthy counterparties and obtaining sufficient
collaterals, where appropriate as a means of mitigating the
risk of financial loss from defaults.

In respect of trade and other receivables in order to
minimise risk, the management has a credit policy in place
and the exposures to these credit risks are monitored on an
ongoing basis. Credit evaluations of its customers’ financial
position and condition is performed on each and every
major customer periodically. These evaluations focus on
the customer’s past history of making payments when due
and current ability to pay, and take into account information
specific to the customer as well as pertaining to the
economic environment in which the customer operates. The
Group does not require collateral in respect of its financial
assets.

The Group’s exposure to credit risk is influenced mainly by
the individual characteristics of each customer. The default
risk of the industry in which customers operate also has an
influence on credit risk but to a lesser extent. At the end
of reporting period, the Group has concentration of credit
risk as 22% (2023: 22%) of the total trade receivables of
the Company was due from the largest customer and 36%
(2023: 70%) of the total trade receivables of the Group was
due from the largest 5 customers. Taking into accounts the
creditworthiness of the customers, the credit risk measures
and the historical levels of bad debts, the directors consider
that such concentration of credit risk would not result in
significant credit default exposure to the Group.
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34. FINANCIAL INSTRUMENTS (Continued) 34. ERMTRE) .-
Financial risk management objectives and policies cHEREEBERBE(E)
(Continued)

Credit risk and impairment assessment (Continued) EEEGR B EFTL(E)

As part of Group’s credit risk management, the Group 00000000000 DO0O0000O0O
applied internal credit rating for its customers. Certain 000o0oo0oOoOOo0ooOoooooood
of the Group’s trade receivables are grouped under a 0ddooooDOo0oOoooooood
provision matrix based on shared credit risk characteristics dbddbooooooooboooooao
by reference to past default experience and current past go0oooobooooooobooood
due exposure of the debtor. The following table provides 00o0ooooOOo0ooOoooooooad
information about the exposure to credit risk and ECL for 00000000 DOO20240 0 20230
trade receivables which are assessed collectively based on 120310 0000000000000

provision matrix as at 31 December 2024 and 2023.

Gross Weighted Allowance Net
carrying average for credit carrying
amount loss rate losses amount
i3 58
IREAE BER FERE REEE
HK$’000 HK$°000 HK$°000
THERT THERT FHET
At 31 December 2024 A2024%F12H31H
Trade receivables oooooo
Current oo 351 5.67% (20) 331
1 to 30 days past due 0010300 498 7.16% (36) 462
31 to 90 days past due 00310900 469 12.29% (58) 411
91 to 365 days past due 00910 3650 3,455 61.69% (2,131) 1,324
Over 365 days past due — 00003650 —
not credit impaired oooooog 23,140 73.78% (17,070) 6,070
Over 365 days past due — 000038650 —
credit impaired oooooad 12,262 100% (12,262) -
40,175 78.6% (31,577) 8,598
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34. FINANCIAL INSTRUMENTS (Continued) 34. ERMTRE)
Financial risk management objectives and policies cHEREEBERBE(E)
(Continued)
Credit risk and impairment assessment (Continued) EEEGR B EFTL(E)

Gross  Weighted  Allowance Net
carrying average for credit carrying
amount loss rate losses amount

oooo oo
oood ooo oooao oood
HK$’000 HK$’000 HK$'000
oo ooad oo
At 31 December 2023 M2023%F12A31H
Trade receivables ooooao
Current oo 3,419 1.49% (61) 3,368
1 to 30 days past due 0010300 554 7.76% (43) 511
31 to 90 days past due 00310900 433 9.47% 41) 392
91 to 365 days past due 00910 3650 11,634 16.54% (1,924) 9,710
Over 365 days past due — 000038650 —
not credit impaired oooooog 21,664 47.12% (10,209) 11,455
Over 365 days past due — O0000O38es50 —
credit impaired gooooon 3,502 100% (3,502) -
41,206 38.27% (15,770) 25,436
The estimated loss rates are estimated based on historical 000D0DDO00000D0ODOOO0O0OoOon
observed default rates over the expected life of the debtors 0doddooooDodoOoooooood
and are adjusted for forward-looking information that 0o0ooOoOo0oooooooooooon
is available without undue cost or effort. Such forward- Oo0d0o0oooOoooOooooooao
looking information is used by management of the Group to 0000o0oDooooooooooo
assess both the current as well as the forecast direction of 000oo0oOoOOo0oOoOoooooood
conditions at the reporting date. The grouping is regularly ooooooooooon

reviewed by the management of the Group to ensure
relevant information about specific debtors is updated.
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34. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

The carrying amount of the bank balances and cash, other
receivables and deposits, amount due from a shareholder
and amount due from a non-controlling shareholder of a
subsidiary included in the consolidated statement of financial
position represents the Group’s maximum exposure to
credit risk in relation to the Group’s financial assets.

The credit risk on bank balances and cash is limited because
the counterparties are financial institutions and banks with
high credit-ratings assigned by international credit-rating
agencies.

In determining the ECL of the Group’s other receivables
and deposits, amount due from a shareholder and amount
due from a non-controlling shareholder of a subsidiary, the
management assessed the expected losses individually by
estimation based on historical credit loss experience, general
economic conditions of the relevant industry in which the
debtors operate and an assessment of both the current as
well as the forecast direction of conditions at the reporting
date. Based on the result of the foregoing, no impairment
loss was recognised during the years ended 31 December
2024 and 2023 because the amount of ECL is immaterial.
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34. FINANCIAL INSTRUMENTS (Continued) 34. SRITE ()
Financial risk management objectives and policies cHEREEBERBE(E)
(Continued)
Credit risk and impairment assessment (Continued) EEEGR B EFTL(E)
The movement in allowance for credit loss in respect of 00020240 020230120 310003
trade and other receivables during the years ended 31 000D0DDO00000D0ODOO0000On
December 2024 and 2023 is as followings: ooooad
Trade receivables
=) eS|
HK$’000
ooo
At 1 January 2023 0202301010 3,940
Impairment loss recognised, net (note 10) oooooooobmooitono 11,830
At 31 December 2023 and 1 January 2024 020230120 310 0 20240 1010 15,770
Impairment loss recognised, net (note 10) oooooooobmooitono 15,808
At 31 December 2024 7"2024F12AH31H 31,578
At 31 December 2024, the Group has trade receivables gz20240120310 00000000
with gross amount of approximately HK$12,262,000 (2023: 12,262,0000 11 20230 0O 0O 3,502,0000
approximately HK$3,502,000) being credit impaired since OMoooooooooooooooad
the management of the Group considered these balances 0000DO000000ODODO0000on
are unlikely to be recoverable or partially recoverable. oooooo
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34. FINANCIAL INSTRUMENTS (Continued) 34. SRITE () -
Financial risk management objectives and policies cHEREEBERBE(E)
(Continued)
Liquidity risk HEELEE
The Group’s policy is to regularly monitor current and 000o0oo0oOoOOo0oOoOoooooood
expected liquidity requirements and its compliance with 000o0oo0oOoOOo0ooOoooooood
any leading covenants and to ensure that it maintains 000D0ODDO0000D0DODOO0OoOoon
sufficient amount of cash and adequate committed lines of 0o0o0D0ODDO000OoDooOoOoOoOooon
funding from major financial institutions to meet its liquidity ggoood

requirements in the short and longer term.

The table includes both interest and principal cash flows. 0000oo0oODoOOoO0OoOoooooood
The table has been drawn up based on the earliest date at 000oo0oODoOOo0ooOoooooood
which the Group can be required to pay. To the extent that ooooboboooooobbooooon
interest flows are floating rate, the undiscounted amount is Oo000ooao
derived from interest rate curve at the end of the reporting
period.
More than
Weighted Within 1 year Total Total
average 1 year or but within - undiscounted carrying
effectiverate  on demand 2 years cash flows amounts
ik 32! 15/ BR1F RER

BRA= FERR  BIRE RERELR REAE
% HK$'000 HK$'000 HK$'000 HK$'000

% TAR TEx TERT TER

2024 20244
Non-derivative financial ~ Jfi£&RERE

liabilities
Trade and other payables ooooooooo 26,660 - 26,660 26,660
Loan from a substantial gooooo

shareholder - - - - -
Other borrowings oood 18 3,304 - 3,304 2,800
Amount due toarelatedparty 0000000 265 - 265 265
Total oo 30,229 - 30,229 29,725
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34. TRTR(E)
THREMREEBERBEK ()

34. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

152

Liquidity risk (Continued) TEE LR (E)
More than
Weighted Within 1 year Total Total
average 1 year or but within - undiscounted carrying
effective rate on demand 2 years cash flows amounts
oooao 100 o010 ooo
oooo oooo 00020 000000 oooo
% HK$'000 HK$'000 HK$'000 HK$'000
% ooo ooo ooo ooo
2023 2023
Non-derivative financial T4 LRARE
liabilities
Trade and other payables ooooooooo 24,550 - 24,550 24,550
Loan from a substantial oooooo
shareholder 7 3,069 - 3,069 2,859
Other borrowings oooo 18 6,844 = 6,844 5,800
Amount due to arelatedparty 0000000 3 - 3 3
Total o0 34,466 - 34,466 33,212
Fair value measurements of financial instruments EMIAQAFEFE
Fair value of the Group’s financial assets and liabilities BEEMEEL N FEENAEEE
that are measured at fair value on a recurring basis HEEREEHIR-FE
Fair value hierarchy oooon

The Company did not have any financial assets and liabilities
that are measured at fair value on a recurring basis as at 31
December 2024 and 2023.

Fair value of the Group’s financial assets and liabilities
that are not measured at fair value on a recurring
basis

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost were not materially
different from their fair values at 31 December 2024 and 31
December 2023.
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35. RECONCILIATION OF LIABILITIES ARISING 35. BEREEHEENEEYEER -

FROM FINANCING ACTIVITIES

obOooooboobooooobooo
uoboboboooooobobooooon
goobobooooboobobooooon
gooobooooboobobooooon
goobbooooobobbooooon

The table below details changes in the Group’s liabilities
arising from financing activities, including both cash and
non-cash changes. Liabilities arising from financing activities
are those for which cash flows were, or future cash flows will
be, classified in the Group’s consolidated statement of cash

M L

flows as cash flows from financing activities. oooooo
Loan from a
Other substantial
borrowings shareholder
(including (including
interest interest
payable) payable) Total
HAtifE R FERRER
(BREERRE) (EEEARER) CE
HK$'000 HK$'000 HK$'000
goo oog ooa
At 1 January 2023 0202301010 - 12,157 12,157
Borrowing arising from acquisitonof 0000000 OOOO
a subsidiary oo 3,000 = 3,000
Charged to other gainsand lossesat 000000000000
debt modification (note 8) gomooso = 387 387
Loss on early repayment of loan 0ooooOoooooooa
from a substantial shareholder ooa = 1,047 1,047
Interest expense (note 9) 0oo0moood 430 768 1,198
Borrowing raised oooa 3,000 = 3,000
Repayment gno (200) (11,500) (11,700)
Interest paid oooa (430) - (430)
At 31 December 2023 and 0202301203100
1 January 2024 202401010 5,800 2,859 8,659
Borrowing arising from acquisitonof 00000000000
a subsidiary oo = - =
Charged to other gainsand lossesat 000000000000
debt modification (note 8) oomoosa - - -
Loss on early repayment of loan ooooOoooooooo
from a substantial shareholder ooo = = -
Interest expense (note 9) ooodmoood 879 924 1,803
Borrowing raised oooao = = =
Repayment oo (3,000) (2,859) (5,859)
Interest paid oooag 879 (924) (1,803)
At 31 December 2024 RH2024512531H 2,800 - 2,800
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36. MATERIAL RELATED PARTY TRANSACTIONS 36. EXEHAIRXS

154

Save as disclosed elsewhere in the consolidated financial
statements, the Group had the following material
transactions with related parties during the year:

The key management personnel of the Group are the
directors of the Company. Details of their emoluments are
disclosed in note 12.

Mr. Lui, a substantial shareholder and an executive director
of the Company, had granted an unsecured loan facility
of up to HK$40,000,000 during the available period which
will expire on 31 December 2024. On 27 June 2023, there
was the Fourth Extension Agreement which terminated the
unutilised loan facility with effective on 26 June 2023.The
Facility bears an interest of 2% per annum. During the year
ended 31 December 2024, the whole amount of loan had
been repaid. Please refer to note 27 for details.
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37. PARTICULAR OF PRINCIPAL SUBSIDIARIES 37. TEMBEARIFE -
General information of subsidiaries B AR —RE R
Details of the Company’s principal subsidiaries at the end of gooooobooooooobooood
the reporting period are set out as follows: oooo
Issued and
fully paid
Country/place of Class of shares share capital/
incorporation or  held/registered Proportion of ownership interest and voting registered
Name of subsidiary operation capital power held by the Company capital  Principal activities
BRI BRIR
g2E%/ fishe,/ AAARANRRRRER BRRE/
HEARER % EMERER REELA AfEx FTEE
2024 2023
224F 20230
Direct  Indirect Direct Indirect
BR [ 0o 00
% % % %
Grand Oceanus (HK) Limited Hong Kong Ordinary 100 - 100 - HK$1  Sales of luxury produicts
0Moomona oa gooo 100 00000
(Ocean Media (Hong Kong) Limited - Hong Kong Ordinary - 100 - 100 HKS$100  Sales of magezines and
provision of magazines
advertising service
gooooooooo 0o ooa 10000 COO0DCOOO
oooo
To Be Concepts Limited (TBC') ~ Hong Kong Ordinary - 67 - 67 HK$10,000  Provision of extibition and
trade show service
oooopooOooooom 0o aooo 1000000 DOCOODOCOOO
Tiance Cultural Communication ~ Macau Ordinary - 99 - 99 MOP100,000  Sales and distribution of
Limited (TCC") publications and sales
of print and online
advertising space
gooooooooo 0o ooo 100000000 O0ODODOOODOOO
moooooom oonoooooo
Yantic Limited (*Yantic ) Hong Kong Ordinary - 50.1 - 5.1 HK$5,005,010  Online sales of beauty and
(note) cosmetics products
ooobooooomooa oa aooo 500501000 OOOODOOOOO
Note: Yantic Limited is a subsidiary of the Company incorporated in 00pDooooooooooooooooooon
Hong Kong. The subsidiary was acquired on 1 April 2023. 00ooooooooz20230401000
0o
None of the subsidiaries had issued any debt securities at O0o0o0o00oooooooooOoooo

the end of the year.
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37. PARTICULAR OF PRINCIPAL SUBSIDIARIES 37. XENBLRFE(E)
(Continued)

General information of subsidiaries (Continued) MEA T —RER(E)

The above table lists the subsidiaries of the Company, which oooboboooobooboboooon
in the opinion of the directors of the Company, principally 000000 00oo00obOooooon
affected the results or assets of the Group. To give details of 00000000000 DO0O0000O0O
other subsidiaries would in the opinion of the directors result oooog

in particulars of excessive length.

Details of a non-wholly owned subsidiary that has FHEEAHIZERERHIHEELB AT
material non-controlling interest BIFFIE

The table below shows details of a non-wholly-owned 00o0oooOoOOoO0oOoOoooooood
subsidiary of the Group that has material non-controlling ooooooooog

interest:

Proportion of ownership

Place of interest and voting
incorporation and place power held by Loss allocated to Accumulated
Name of subsidiary of business the Company non-controlling interest non-controlling interest
NG
NEEEERR
HEAREMH LA L3 B S 3t B REELA PEEFEREZNER Rtz RER
2024 2023 2024 2023 2024 20283

2024%F 20230 2024%F 20230 2024F 20230

TBC Hong Kong 67% 67.0% (8) (128) (499) (491)
gonoo ao

TCC Macau 99.0% 99.0% (138) (635) (5739) (435)
gooooa ao

Yantic Hong Kong 50.1% 50.1% (430) (1,079) (1,509) (1,079)
od aad

Summarised financial information in respect of the Group’s doooooooooooooooon
subsidiary that has material non-controlling interests is set Ooooooooooooooooon
out below. The summarised financial information below ooo0oooooooooooogno

represents amounts before intragroup eliminations.
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37 PARTICULAR OF PRINCIPAL SUBSIDIARIES 37. FEMBARIFEE) -
(Continued)
General information of subsidiaries (Continued) M AR —RER (&)
Details of a non-wholly owned subsidiary that has FEEAHIZEREGWHZENBE L T
material non-controlling interest (Continued) B 18 (&)
TBC TCC Yantic 2024 2023
KEXAE

BLEXRE EE iR 2024 20230
HK$000 HK$O000 HK$000 HK$000 HK$ 000
oo 000 ooo FET oono

Current assets oooo 2,215 13,767 1,740 17,722 26,881
Non-current assets oooon - 777 2 779 1,043
Current liabilities oooo (8,726) (73,764) (4,765)  (82,255)  (76,958)
Net liabilities oooo (1,511)  (569,220) (3,023) 63,754 (49,034)
Equity attributable to oooooooo

owners of the Company 00O (1,012) (568,647) (1,514) (61,173)  (47,029)
Non-controlling interests OO0 00O (499) (573) (1,509) (2,581) (2,005)
Revenue ggd - 9,162 684 9,846 20,585
Expenses oo (23) (22,998 (1,546)  (24,567)  (84,896)
Loss and total ooooooooo

comprehensive expense (23) (13,836) (862) (14,721)  (64,311)

0000000 HREEGER)ERAT 157




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B HmRHE

For the year ended 31 December 2024 [0 [0 20240 120310 00 O

37. PARTICULAR OF PRINCIPAL SUBSIDIARIES 37. TEMBATFEE)
(Continued)

General information of subsidiaries (Continued) M AR —RER ()
Details of a non-wholly owned subsidiary that has FHEEAHIERERHIHEELB A
material non-controlling interest (Continued) Hys# 18 (4&)
TBC TCC Yantic 2024 2023
REXAL

BLEXRE EE iR 2024 20230
HK$000 HK$O000 HK$000 HK$000 HK$ 000
oo 000 ooo FET oono

LLoss attributable to oooooooo
owners of the Company 00O (15) (13,698) (432) (14,145) (62,469)

Loss attributable to the ooooooooo

non-controlling interest 8) (138) (430) (576) (1,842)
Loss and total oooooooono

comprehensive expense [ [0

for the year (23) (13,836) (862) (14,721) (64,311)
Net cash inflow from gooboooono

operating activities oooo - 3,031 390 3,421 10,743

Net cash outflow from ooooooo
investing activities oooo - - - - (4)

Net cash outflow from ooDooooo
financing activities oooo - - (504) (504) (10,700)

Net cash inflow/(outflow) OO0OO0MI OO0
oo - 3,031 (114) 2,917 39
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oooooon

EREEER)BRAFE

38. STATEMENT OF FINANCIAL POSITION AND 38. RARIMBMRRKRRFERS -
MOVEMENT OF RESERVES OF THE COMPANY
(a) Statement of financial position of the Company (@) AARMBAMRE
2024 2023
2024 20230
HK$’000 HK$’000
FET oood
ASSETS BE
Non-current assets FREBEE
Interests in subsidiaries oooooooo 105 105
Current assets REEE
Amounts due from subsidiaries ooooooon 96 -
Amount due from a shareholder Oo0o0ooo 539 539
Prepayment and other receivables goooooooooo 6,012 6,012
Cash and cash equivalents goooooon 147 147
6,794 6,698
Total assets EEHE 6,899 6,803
EQUITY R
Capital and reserves attributable 72 T#EG AEL
to owners of the Company EERR#E
Share capital oo 17,419 12,442
Reserves oo (20,999) (23,384)
(Capital deficiency)/total equity ~ (EZAEAl) FESELE (3,580) (10,942)
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38. STATEMENT OF FINANCIAL POSITION AND 38. ADRTHMBMRRRRFHEES (&)
MOVEMENT OF RESERVES OF THE COMPANY
(Continued)

(a) Statement of financial position of the Company (@) AABHMBARRE(E)
(Continued)
2024 2023
2024 20230
HK$’000 HK$’000
FHET ooo
LIABILITIES afE
Current liabilities REEE
Financial guarantee contract goooon - 188
Amounts due to subsidiaries Ooo0oooooo 205 6,046
Accruals and other payables oooobooboooon 10,274 8,652
Loan from a substantial shareholder OO0 0000 - 2,859
Total liabilities BERE 10,479 17,745
Capital deficiency and liabilites &SR EE (6,899) (6,803)
Net current liabilities REBAEEFEE (3,685) (11,047)
Total assets less total liabilities EEAERSEESE (3,580) (10,942)
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38. STATEMENT OF FINANCIAL POSITION AND 38. ADRTHMBMRRRRFHEES (&) -
MOVEMENT OF RESERVES OF THE COMPANY
(Continued)

(b) Reserve of the Company (b) AATHE
Share Capital Accumulated
premium reserve losses Total
REE EXfE RiER L
HK$'000 HK$'000 HK$'000 HK$'000
ooo ooo ooo ooo
At 1 January 2023 #2023F151H 100,379 7,591 (111,541) (3,671)
Loss and total comprehensive oooooooooon
expense for the year - - (31,892) (31,892)
Issuance of new shares by way dooobooooon
of placing, net of issue costs gooooa 12,079 - - 12,079
At 31 December 2023 and 2023128318 K
1 January 2024 2024%181AH 112,458 7,591 (143,433) (23,384)
Loss and total comprehensive ooooooooooo
expense for the year - - (3,960) (3,960)
Issuance of new shares by way dooonDoooano
of placing, net of issue costs oooooa 6,345 - - 6,345
At 31 December 2024 #2024F12831H 118,803 7,591 (147,393) (20,999
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39. ACQUISITION OF A SUBSIDIARY 39. WE—REHEAE
On 1 April 2023, the Group acquired 50.1% of the issued 0202304010 00000000100
share capital of Yantic Limited for a total consideration of 00000dOogogs0i1%boooooon
HKS$1. Yantic Limited is engaged in online sales of beauty ooooboooooobboooon
and cosmetics products during the year. The acquisitions go0ooooboo0ooooobbooooo
are for the purpose of diversification of business and product 00o0oo0ooOOo0oOoOoooboooooad
portfolio and create synergies with the existing advertising 00

business of the Group.

The fair value of the identifiable assets and liabilities of Yantic gooooobo0o0ooooobboooo
Limited acquired as at the date of acquisition are as follows: oooooooooog
Total
BEt
HK$’000
ooo
Net assets acquired: ooooooad
Property, plant and equipment ooooooon 1
Inventory o0 2,359
Trade and other receivables gooooooono 259
Bank and cash balances goooooad 1,735
Trade and other payables oooooobogono (1,842)
Amount due to a director of Yantic Limited OO000OO00OO0OOOOOOO0O 3)
Amount due to the then shareholder of oooo0ooooboooooo
Yantic Limited (1,316)
Other borrowings gooo (3,000)
(1,807)
Non-controlling interests gooog 902
Goodwill arising on acquisition (note 17) oooooomooirg 905
Satisfied by: oood
Cash oo -
Net cash inflow arising on acquisition: oooooobooono
Cash consideration paid goooon -
Cash and cash equivalents acquired oooooooboooono 1,735
1,735
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39. ACQUISITION OF A SUBSIDIARY (Continued) 39. Uk iE — RE BT S 4 B (4) -
The fair value of the trade and other receivables acquired is 0o0o0DoOoOoOooooooooooad
HK$259,000. None of these receivables had been impaired 2500000 000000000 OO0O0O
and expected to be uncollectible. oooooood
The goodwill arising on the acquisition of Yantic Limited is Oo0o0ooooOOoOooOoooooood
attributable to the anticipated profitability of the distribution Oo0o0DoOo0OoOooooDooooooada
of the Group’s products in the new markets and the 0000oo0oODoOOoO0OoOoooooood
anticipated future operating synergies from the combination. 0000000ooOooOooooOoooo

None of the goodwill recognised is expected to be
deductible for income tax purposes.

40. APPROVAL OF THE CONSOLIDATED 40. HEFREMBRE
FINANCIAL STATEMENTS
The consolidated financial statements were approved and OD0O0O0O0O0OOgzo0303100000O
authorised for issue by the board of directors on 31 March oooooooo
2025.
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FIVE-YEAR FINANCIAL SUMMARY

HFRBEE

RESULTS E 4
Year ended 31 December
HE12A31ALEE
In HK$’'000 2024 2023 2022 2021 2020
oooooo 2024 20230 20220 20210 20200
Revenue oo 20,841 23,550 34,645 61,128 29,866
(Loss)/profit before tax O0mooman (20,367) (74,661) 10,030 22,851 (3,025)
Total comprehensive ooomoom
(expenses)/income for oooo
the year (20,367)  (74,661) 10,030 21,196 (3,036)
SUMMARY OF ASSETS AND LIABILITIES EERAEHE
Year ended 31 December
HE12A31ALEE
In HK$’'000 2024 2023 2022 2021 2020
oooooo 2024 20230 20220 20210 20200
Total assets oogo 28,486 41,025 63,860 49,779 30,756
Total liabilities oogo (67,215)  (70,709) (32,134) (35,859) (38,032)
Net (iabilities)/assets ooomoooo (38,729) (29,684) 31,726 13,920 (7,276)
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