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The board (the “Board”) of directors (the “Directors”) of Global
Mastermind Capital Limited (the “Company”) announces the
unaudited condensed consolidated results of the Company
and its subsidiaries (collectively the “Group”) for the six months
ended 30 June 2020 together with comparative figures for the
corresponding period in 2019 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

RERKBIREBR AT
2020 ShEAR

Of &l

Global Mastermind Capital Limited 3x Bk X

BIRNEBARA
EHe([EExg])#
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SAZ+THRLEARERAZREELBRARE XA
BER-_Z-NAFRMZERBFTOT

FHHGESEEREMEZEEER

o B

For the six months ended 30 June 2020 &z FEENNHA=+HIENEA
Six months ended 30 June
BEAA=1THLAEAR
2020 2019
—_ ? _ E ﬂE — EE - jL EE
Notes HK$’000 HK$ 000
B 5 FER FHET
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
Revenue g %5 3 2,463 1,868
Other income and gains H AU Fe Wk 5 197 67
Loss arising in change at fair value i 1B 18 25 B8 LA A FE I BR
of financial assets at fair value ZHBEERNFERD
through profit or loss EE BB (39,622) (5,261)
Administrative expenses and TR 2 R H AR & R SE
other operating expenses \ (9,684) (9,924)
Finance costs B & AR 6 (270) (437)
Loss before income tax BRATBHAIEE 7 (46,916) (13,687)
Income tax expense FrisfiM > 8 - -
Loss for the period attributable A2 R#EE ABLHRBEE
to owners of the Company (46,916) (13,687)
Other comprehensive income  Hfh 2 U
Item that may be reclassified =~ H# EEE# 7
subsequently to profit biFd Y] E
or loss:
Reclassification adjustment for BB A
deregistration of a subsidiary mEF DL EEﬂ*& 4 -
Other comprehensive income  HiEHtt 2 HE UK E
for the period 4 -
Total comprehensive loss for EAREEAEBGHEZ
the period attributable to HEBEAE
owners of the Company (46,912) (13,687)
Loss per share BRER 9
Basic and diluted (HK cents) BEARREE (BL) (6.70) (1.95)

* EHREF
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CONDENSED CONSOLIDATED STATEMENT EHSESMBERRE
OF FINANCIAL POSITION

As at 30 June 2020 R-CFE-FFNH=+H

30 June 31 December

2020 2019
— i —T-NF
AA=+A +=—A=+—H
Notes HK$’000 HK$’000
M FET FHET
(Unaudited) (Audited)
(REEZK) (K& %)
ASSETS AND LIABILITIES EEREE
Non-current assets RBEE
Property, plant and equipment Y BE kR 11 2,227 3,046
Right-of-use assets EREEE 4,466 6,198
Intangible assets mILEE 5,785 5,785
12,478 15,029
Current assets REBEE
Prepayments TERT IR 271 511
Other receivables H b IR BR 5X 40,085 2,576
Deposits paid EffEe 1,211 1,062
Amount due from a related W — R A A R RIAE
company 1,649 84
Financial assets at fair value BREBEZEURFESER 2
through profit or loss B 75 & E 12 225,035 316,419
Cash and cash equivalents HekReEHEER 2,617 3,857
270,868 324,509
Current liabilities RBAE
Accruals and other payables JE &t BR 3 N2 E M E - BR 3K 18,633 26,216
Other financial liability HithH s aE
— non-convertible bond — A EIRES 13 9,957 -
Lease liabilities HEAE 3,571 3,481
32,161 29,697
Net current assets RBEEFE 238,707 294,812
Total assets less current HEERRBERE

liabilities 251,185 309,841




CONDENSED CONSOLIDATED STATEMENT ERGEMERRAR (&)
OF FINANCIAL POSITION (Continued)

As at 30 June 2020 R-CFE-FFNH=+H

30 June 31 December

2020 2019
—E-EF —FE-NEF
RAA=+HB +ZA=+—H
Notes HK$’000 HK$’000
M FET FET
(Unaudited) (Audited)
(REEZK) (K& %)
Non-current liabilities kREBERE
Other financial liability Hm % amE
- non-convertible bond — Al RS 55 13 - 9,936
Lease liabilities HEBE 1,066 2,874
1,066 12,810
Net assets EEFE 250,119 297,031
EQUITY R
Capital and reserves attributable <2 T # & A E1L
to owners of the Company EXRRAE
Share capital fi% 7 14 7,003 7,003
Reserves 1 243,116 290,028
Total equity R 250,119 297,031

Net asset value per share (HK$) SREEFE (BT) 0.36 0.42
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CONDENSED CONSOLIDATED STATEMENT IGLEEER - B

OF CHANGES IN EQUITY
For the six months ended 30 June 2020 e —FE-_FFNNA=FHIFANEA

Attributable to owners of the Company

KNAREAEE
Share Capital
Contributed option Translation contribution  Accumulated
Share capital ~ Share premium surplus reserve reserve reserve losses Total equity
B&x R EE BHRR  BRERH EXRE TERE RitBR BRAH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TR TER TR TER TR TER

At 1 January 2020 {unaudited) RZFZSF-A-B(REEHR) 7,003 146,099 646,448 2,665 @ 45,330 (550,510) 297,031
Loss and total comprehensive loss forthe period ~~ BREER 2 A ELE - - - - - - (46,916) (46,916)
Other comprehensive income Et2ERE
Reclassfication adjustments for EH-HNBLRZENAEAE
deregistration of a subsidliary - - - = 4 o o 4
Total comprehensive loss for the period BNEEFEEE - - - - 4 - 46,916) 46,912)
At 30 June 2020 (unaudited) RZBZBERAZ A (REEHR) 7,003 146,099 646,448 2,665 - 45,330 (597,426) 250,119
For the six months ended 30 June 2019 BE_—FE—NFNHA=1THIENEA
Attributable to owners of the Company
KAREEAEE
Share Capital
Share Share  Contributed option Translation  contribution ~ Accumulated
capital premium surplus reserve reserve reserve losses Total equity
BA RGEE BHES BRERE EifE TERE 2 EE BRAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR FER TR FER
At 1 January 2019 (unaudited) RZE-NF-A-B(REEH) 7,008 146,099 646,448 2,665 ®) 45,330 (459,215) 388,325
Loss and total comprehensive loss for the period BiMESIE R 2 ARIBEE - - - - - - (13,687) (13,687)
At 30 June 2019 (unaudited) RZF-NEXAZTH (REER) 7,008 146,099 646,448 2,665 ®) 45,330 (472,902) 374,638




CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2020

Hex—F

FHHGRERERER

ZEFENA=THIUNEA

Six months ended 30 June

BEANA=1THLAEA

2020 2019
It 33 —E-hF
HK$’000 HK$ 000
FERT FHET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Net cash used in operating activities LR EEIER 2B e R (1,621) (10,111)
Net cash generated from investing activities ~ & EKEL 2 IRE F5E 2,449 3,461
Net cash used in financing activities MEEBERACESFE (2,068) (2,049)
Net decrease in cash and cash equivalents R4 MBS ZHEIEAR
A ERR (1,240) (8,699)
Cash and cash equivalents at HuzBHeMREFEER
the beginning of the period 3,857 38,500
Cash and cash equivalents at HReREe MRS EER
the end of the period 2,617 29,801
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NOTES

For the six months ended 30 June 2020

GENERAL INFORMATION AND BASIS OF
PREPARATION

The Company was incorporated in the Cayman Islands and
continued in Bermuda. The Company’s shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the Company’s registered
office is Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda. Its principal place of business is situated at
Unit 3107, 31/F, Shun Tak Centre, West Tower, 168-200
Connaught Road Central, Hong Kong.

The principal activities of the Group include the investments
in listed and unlisted financial instruments.

The unaudited condensed consolidated financial
statements of the Group (the “Interim Financial
Information”) have been prepared in accordance with
Hong Kong Accounting Standard 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the applicable
disclosure provisions of the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock Exchange.

The Interim Financial Information have been prepared in
accordance with the same accounting policies applied in
2019 annual financial statements, except for the accounting
policy changes that are expected to be reflected in the 2020
annual financial statements. Details of additional accounting
policies resulting from application of amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”) and
application of certain accounting policies which became
relevant to the Group are set out in note 2.

The preparation of the Interim Financial Information in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

B &£

24

=~ —

—ECEFENA=FHUNEA
—RERREREE

ARAFRASHSEMKIERBERER
B AR ZBRNEEABERIMER
AR([HRFM)) Em-ARr RS
Bz 2 b3k A Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda ° i1 &
FELEMBUNESTHEF168-200
SRS =R T E313107E -

AEBZIZXREBRRENRLMRIFE
MBI A-

AEBZAEEZERARAMBERER
(THMpBER]) DIRREBSTEQ
e ([EREMALXEEM BT ES
RN E345% B 15 & S Bk P RE 5
EWRRA(TEWRA]) 28 M E KX

THMBEHNERBE_E-NFFENH
WAPTEMMER ST RRRESR  EBH
KR T _FTFEFEMBRRARRD
SABREDRIN - RAT BB REE
Al ([BEMBREER D BITARER
ATHASERBEZ @ BRELNFE
S BERNFBEIINMFE2 -

RET BB G EREI4R A+ B 5
ENREEERBIFHE EBORER KAKR
FRFAESREENKEREERRE
WA T 37 H RO & BE B0 H B - (AT R RER
ERBERAEEZFMETAMEAC



GENERAL INFORMATION AND BASIS OF
PREPARATION (Continued)

The Interim Financial Information contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2019 annual financial statements. The Interim
Financial Information and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with the HKFRSs.

The Interim Financial Information have been prepared on the
historical cost basis except for certain financial instruments
that are measured at fair values at the end of the reporting
period.

Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

The Interim Financial Information are presented in Hong
Kong dollar and all values are rounded to the nearest
thousand (“HK$’000") except when otherwise indicated.

—RERREREE (A

THIM B ER B EERAR S M RR M
EBERENE MEeRYRBERAKE
B -T - NEFEPBERER AR A
MARKRAEHEERTENENH R HH
- PP BEN AR EL T8
RIEBFBMBHREEINFEHNBEN B R
RITFO—EH -

THMBENIZELKAEERR  ER
BERRE A FEFEZETHHETAR
BRI o

EsmABEEAARAERGETREZ
AFEHE

THIFHEERIABITZY Mk =B EH
SNvFREEBEANERAAEREOTM
(TF#&xl) -
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PRINCIPAL ACCOUNTING POLICIES

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework
in HKFRS Standards and the following amendments to
HKFRSs issued by the HKICPA, for the first time, which are
mandatorily effective for the annual period beginning on
or after 1 January 2020 for the preparation of the Interim
Financial Information:

Amendments to HKFRS 3 Definition of a Business
Amendments to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 9,  Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

The application of the Amendments to References to the
Conceptual Framework in HKFRS Standards and the
amendments to HKFRSs in the current period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in the Interim Financial Information.

Accounting policies newly applied by the Group

In addition, the Group has applied the following accounting
policy which became relevant to the Group in the current
interim period.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the
grants are intended to compensate.

TESTHE

EREBUBHEER ZEETE
RAFHEE AEEDEXRERAAEE
SREI A RMNBEM B REER 28
DERBESI BRI AR NI ER] BB
BHREER AR _T_FTF—-HA—Hx
Z & FA e BT R B AR AAR L
MM BER:

ERMBREENENE  EEMTEE
LHE

BESHENEIRR BANTE
BB G ERN SRR
EAMBRERNFSS  FREEYE
R R
BRUBREEAETR

LHE

RAMEEAE BB RE LR ZHSE
RIESI Z BRI A MBIER] T EM B REE
BIJ 3 7 S [ 70 A A ) % 3 1 B ] 0 B AR
RERAR,/ Rh B BEER R EL
BEATE-

FEEHEA S BR
SESN - RARBEE NEBDEABIAT
EASEEENEIBR-

BT B

KB AERBEANEE KNS BB
WM BRI BF MBI R BREmB T e
TIARER

BT 7 B Jh AN SR R A2 A B s it (TR
BN A FHEEABK AN L) HIE R AR
BRI EER B R -
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PRINCIPAL ACCOUNTING POLICIES 2. FESHBER (#)

(Continued)

Accounting policies newly applied by the Group KEBFEFNETTHE ()

(Continued)

Government grants (Continued) B (&)

Government grants relate to income that are receivable as BRERFAXHENEKKAREEED
compensation for expenses or losses already incurred or &5 18 B9 FE Y A 3k 45 7 5 B 4R it B RS B
for the purpose of giving immediate financial support to the i‘ﬂ%ﬁb i 3 4 R 2R AE B K AN B9 BT A B
Group with no future related costs are recognised in profit REEWHBENEZER BEMORN
or loss in the period in which they become receivable. Such (B AR em] B TZ25 -

grants are presented under “Other income and gains”.

REVENUE 3. W=

Six months ended 30 June
BEAA=1+HIEAEA

2020 2019
—E-EE —T-NF
HK$’000 HK$’000
TR FET
(Unaudited) (Unaudited)

(REER) (REEZ)

Dividend income AR B A 389 1,093
Interest income F B U A 2,074 775
2,463 1,868
SEGMENT INFORMATION 4. DEER
The chief operating decision-maker has been identified BRaSERRELERABARRAINITE
as the Company’s executive directors. The Group’s B AEEFEXBRREN M RIEL
principal activities are investments in listed and unlisted MeMITAR - RITEERABERE — X5
financial instruments. The executive directors regard it as DM EZFDEER -

a single business segment and no segment information is
presented.

1
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5. OTHER INCOME AND GAINS

5. HttlARWm®

Six months ended 30 June
BZEAA=1+HIEX@EA

2020 2019

g g 223 —E-NF

HK$’000 HK$ 000

FET FHT

(Unaudited) (Unaudited)

(RBEZX) (REEZ)
|

Government grant I8 8 BN 93 -

Gain on deregistration of a subsidiary &+ — M B2 5 2 Wk 69 -

Others HA 35 67

197 67

6. FINANCE COSTS

6. BERAE

Six months ended 30 June
BEANA=1+RHIEAEA

Interest on:
Other financial liability
— non-convertible bond
Lease liabilities
Other interest expenses to financial
institutions

2020 2019
—E-RHF —F-NF
HK$’000 HK$’000
FTHERT FHET
(Unaudited) (Unaudited)
(REEX) (REEEZ)
ME:
Hit % aE
— NAIE G 5 120 119
HEARE 145 230

TR 2 B A SR

270 437




BRRABREBRLE 13

LOSS BEFORE INCOME TAX 7. BRETEHAIER

Six months ended 30 June
BZEAA=1+HIEX@EA

2020 2019
—ECERHE —E-NF
HK$’000 HK$’000
THET FET
(Unaudited) (Unaudited)

(REFZ) (CREEZ)

Loss before income tax bR P51 BB B E bk
is arrived at after charging: THI&IE
Exchange loss b H &1 34 152
Depreciation of property, Y- BEREEITE
plant and equipment 833 848
Depreciation of right-of-use assets FREEERE 1,732 1,723
Staff costs B TR 1,685 1,844
Directors’ remuneration EEEHM 2,265 2,400
Expenses relating to HEHHSHBNER
short-term leases 13 10
INCOME TAX EXPENSE 8. FEBimx%
No provision for Hong Kong Profits Tax/the People’s MR AEETBREERNIRRNEERPE
Republic of China (the “PRC”) Enterprise Income Tax has ARFEAE (THRE) # R I3k e
been made for the six months ended 30 June 2020 and AENEHWATFEEE 2G5
30 June 2019 as the Group had no assessable profit arising HEBMEHE SRSz =-_FF A
in or derived from Hong Kong and PRC or the taxable profits =+tHEZZE-NAFA=+THILEREA
was wholly absorbed by estimated tax losses brought WEEHBEBFEH, PECEMESHE

forward from prior years. 1o
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9. LOSS PER SHARE 9. BREE
The computations of basic and diluted loss per share RARBEBABRLEREAREESE .
attributable to owners of the Company are based on the AEDERTIERED :

following data:

Six months ended 30 June
BZEZAA=1+HIEX@EA

2020 2019
SE B
HK$’000 HK$'000
FTET FET
(Unaudited) (Unaudited)

(REFZ) (CREEZ)

Loss &8
Loss for the purpose of basic and RUAGTESRERR

diluted loss per share BaEBE s BE

(loss for the period attributable to (RRRHEB AELER

owners of the Company) E518) (46,916) (13,687)
Number of shares igvig =]

Weighted average number of ordinary ~ AT EERER N EEE
shares for the purpose of basic and Bz TBERMNEFHE

diluted loss per share 700,334 700,334
As the Company’s outstanding share options where MRARE W ARITEZBRE (HER)
applicable had an anti-dilutive effect to the basic loss per HEE-_ZT-FTFA=TAERZZ A
share calculation for the six months ended 30 June 2020 FRA=THLERNEASREREE 25
and 30 June 2019, the exercise of the above potential EEAEREBEYE WEEXNRERREZ
dilutive shares is not assumed in the calculation of diluted EREEFEERTERR DUETEER

loss per share for both periods. PEEITE -



10.

11.

12.

RBAKBIREBGR LD
2020 D HAERES

0

INTERIM DIVIDEND 10. AEIRRE

The Board does not recommend the payment of an interim EEeU BB RNEE_ZT_ZTF X
dividend for the six months ended 30 June 2020 (six A=THIERNEAZHFHERE (2=
months ended 30 June 2019: Nil). —NFERNAZ+THLERER &) -
PROPERTY, PLANT AND EQUIPMENT 1. ¥ -BERREE

During the six months ended 30 June 2020, the Group REBEE-_ZT_ZFA=+THILXHEAR -
acquired certain items of property, plant and equipment with AEBWEBETYE BERZRHEER -
an aggregate cost of approximately HK$14,000 (six months BN BEI14,0008 7T (BE_T—NF
ended 30 June 2019: Ni). ANAZFTHLEAREA &)
FINANCIAL ASSETS AT FAIR VALUE 12. ERBRBRUAQXNFEIRZUBEEE

THROUGH PROFIT OR LOSS
30 June 31 December

2020 2019
/\H-"'E' +=-A=+—H
HK$’000 HK$'000
FET FHT
(Unaudited) (Audited)
(REEZX) (FEEZ)
Listed equity and debt securities ERAREHES
— Equity and debt securities —REBZRA R
in Hong Kong, at fair value BEES BATE 158,553 216,184
— Equity and debt securities outside —RBEBLAINZ IR K
Hong Kong, at fair value BRES BATE 14,369 35,738
172,922 251,922
Unlisted equity securities E LR AE S 28,954 41,338
Unlisted investment funds FEETREES 23,159 23,159
225,035 316,419
As the end of the reporting period, the financial assets at RBEHRR - BREZREARFEYE
fair value through profit or loss (‘FVTPL”) are stated at fair ([EBEERUQXAFEIER]) CcHBE

value. ERAFEY R

15
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12. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS (Continued)

The fair value of the listed equity and debt securities
(excluded suspended trading securities) are determined
based on the quoted market closing prices available on the
relevant stock exchanges at the end of the reporting period.

At 30 June 2020, the fair value of suspended trading
securities listed in Hong Kong with the amounts
of approximately HK$85,000 (31 December 2019:
HK$110,000) was referenced to the valuation carried out by
International Valuation Limited (“IVL”), a firm of independent
qualified professional valuers. The fair value of suspended
trading securities listed in Hong Kong was valued by using
market approach with reference to minimum price-to-book
multiples (“P/B multiples”) of comparable companies,
adjusted with marketability discount at 30 June 2020 and
31 December 2019.

At 30 June 2020 and 31 December 2019, the fair value of
unlisted equity securities was referenced to the valuation
carried out by IVL. The fair value of the unlisted equity
securities was valued by using market approach with
share value allocation model or asset-based approach as
appropriate. In determining the fair value of unlisted equity
securities valued by using market approach with share
value allocation model, equity value of investee companies
was first determined by market approach and share
value allocation model was then used to allocate equity
value to different classes of shares. In determining the fair
value of unlisted equity securities valued by using asset-
based approach, fair value of individual business assets
less liabilities was considered to arrive the fair value of the
investee companies.

12. ZEBERKRUAATEIIR2UBEE

(Ilé.s)

RBERAR ETRAREBES (T8
REFEERS) A PEDRRBAE
FRBRZ BT EEE -

NZEBE_BEXNA=TH REBLTH
TEEEFEHFNQFEALS5000% T
(Z2E—NF+=ZA=+—H:110,000
%m)ﬂﬁm%%ﬁjé§%%¥%@
TR EARAR (BRG] ®E
TTE’METE%ZE E/\_q_?g/\ﬂ +H
RKZFB-—hhF+ZA=+—H REBL

MHEEEEZRFNAFENEAMS
o BEAEALB AR ZHEMREGE
([THERBER ) HE URHERBMER
EIEFHE-

R-ZB_TFRA=1THRZ ﬂi
+t-—RA=+—8" #tmk$wﬁm
B2 EBREETNRERE E°#L
MRAEZFHQ $EER%%%EE%
EEMEMEENEEERE (HER) G
B -REEXRABRMNEESEELTESE
ﬁfﬁiEi MRABE SN A FER  KIRE
RAElZERBEELEBMSEEERE
BrEARNHEEIERESEREEN K
ETFRBERIRD - NEEXRAEEERE
EEFEHRAZ SO R FHER  EEIR
BREXBERBENRTFEETHE
BHEKREARAFE



12. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS (Continued)

The unlisted investment funds are not quoted in an active
market and transactions in such investments do not occur
on a regular basis. The Group used the net asset value as
reported by the managers of the funds attributable to the
investments held by the Group to determine its fair value.

Further details of fair value measurement of financial assets
at FVTPL are set out in note 15 to the Interim Financial
Information.

At 30 June 2020 and 31 December 2019, none of the
equity and debt securities were pledged.

The fair value of the Group’s listed equity and debt
securities listed in Hong Kong and outside Hong Kong
(excluded suspended trading securities) at the date of
approval of Interim Financial Information were approximately
HK$194,966,000.

REKBIREGR LS
2020 P HA¥R &S

12, ZERBRRUADNFEIIGRMBEE

(Ilé.s)

FLEMEREESWENERMIS LHRE -
BYETHEERZIRENR S K&
EfFARESERENRERGNESKRE
WEMEEFEUANETHAFE-

EREERaRUARFEIRCMBEE
ZRFEFEZE - FHBEHR T MG
BFIEE5

RZBEZEFRNA=ZFTEERZT—NF
—_A=+—H W%Eﬁh$&%%£
e

RtEF B BER B NEBFEER
BAMINETRARBESFES (TEEY
FEEFZS) 2N FEHR194,966,000
/%E"
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13. OTHER FINANCIAL LIABILITY - NON

CONVERTIBLE BOND

On 16 April 2014, the Company issued a non-convertible
bond in a principal amount of HK$10,000,000 (the “Bond”)
which is repayable on the date falling 7 years from the date
of issue of the Bond (the “Maturity Date”). The Company
has an option (the “Prepayment Option”) to repay the
outstanding principal amount of the Bond at any time before
the Maturity Date, but the bondholder shall not redeem the
Bond before the Maturity Date.

The Bond carries interest at the rate of 2% per annum
payable annually in arrears on the last day of each year from
the date of the Bond, provided that the final repayment of
the interest shall be on the Maturity Date. However, for every
10% increase in the net profit in any financial year during the
term of the Bond as compared to the immediate previous
year, the interest rate shall be increased by 1% for that
financial year and with retrospective effect. The following
year's interest rate will be reset at 2% subject to adjustment
depending on the net profit. The interest rate during the
term shall not be less than 2% per annum and not more
than 6% per annum (the “Cap”). Details of the Bond were
set out in the Company’s announcement date 16 April
2014,

The Prepayment Option and the Cap are regarded as
embedded derivatives in the host contract. The Directors
considered that the fair value of the Prepayment Option and
the Cap were insignificant on initial recognition and at the
end of the reporting period. Accordingly, both fair values
were not recognised in the Interim Financial Information as
at 30 June 2020 and 31 December 2019.

13.

Hit B EE - T B RESs

R-ZF—WEWEA+RAE ARRETA
® ¥ /310,000,000 7T 2 I~ A ] E 75
(MEx#])  BREFANBEHTHEHE
AEFZBEH(TEHMBDEE-ARQA
B ([FHRMARE]) R E B A p L)k EI{E
BEFZABERASRE EEFBAAT
BRI ERERES -

BEHFRFEMNR2%:TE - AR BES B HRE
AEFRE-BAXN BNBZRRER
BHARHA - AWM REFFHRZE
MM BFE  EHNERE—FEMN0%"
% B AR T2 2 R R 7R 8 A1 %30 B 28 B AR
Ne T —F2MERBEHRRE H2% K
AIRBAEA T LA EE - REHA - R KA
BEREF2RTEEREF6% ([ £
BRI -EHZHFBHERARARBHRA T
—HEOAtTRBZAE-

BNEEEREESEAH 2BANIT
ATR -EFZRBRNITHERE LR RE
HREMER ERZ A FELFIEK
- MEZAFEHER T -_FFA
=tER-T-AFT-A=t—HZ"¥
HIRF 7% B RLRERR o



14.

15.

SHARE CAPITAL 14. BA&
Number of shares Amount
ROEE +E
At At At At
30 June 31 December 30 June 31 December
2020 2019 2020 2019
R® i ® i
it 33 “B-NF —BCBE ZT-NF
AA=+R f-A=t-8  AA=tR f-A=t-8
HK$'000 HK$'000
TR THL
(Unaudited) (Audited) (Unaudited) (Audiited)
(REBER) (BER) (REER) (8% %)
Ordinary shares of BREHEIETZ
HK$0.01 each EER
Authorised: EE:
At the beginning/end of RS,/ R
the reporting period 100,000,000,000 100,000,000,000 1,000,000 1,000,000
Issued and fully paid: BETRAR:
At the beginning/end of i EL DIV
the reporting period 700,333,925 700,333,925 7,003 7,003
FAIR VALUE OF FINANCIAL INSTRUMENTS 15. BT A2 A¥E
Fair value of the Group’s financial assets and liabilities KREBUWHZEERELURNFEFEZHHE
that are not measured at fair value on a recurring basis LERBEZAFHE
The carrying amounts of the Group’s financial instruments R-ZE_EFXA=Z+BR=_Z—NF
carried at amortised cost were not materially different from TZA=1+—HB  NEEIREHEKARTR
their fair values as at 30 June 2020 and 31 December BT A EREREAFETEEKN

2019. EHo
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15. FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

The following table presents the fair value of the Group’s
financial assets measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13 Fair
Value Measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

° Level 1 valuations: fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date;

° Level 2 valuations: fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are input for which market data
are not available; and

° Level 3 valuations: fair value measured using
significant unobservable inputs.

15.

BB TRZNVE (HF)

FEBREREEUAFEH B ABEE
ZAFE

TREJNARBRFERRIZEEEESS
BZMBEEZATE ENREBMB
BEENEIRA FEFAEMATE D
R-ZBRVERBE RVEFESDZE
RIVMEREERMSERABZIBREN
REZHBENT:

. E-EREE ATEEEREE
HAEHE DEREEREERT
£ A BRERTS L R AEHLRE

s FB_ERHE ATVTEEERE_E
WAEME BRTEE—ERNA
ERB  NEBRAYEERERTAIE
R NE TABRGABRRTS
BEIAAZBAER &

. EZEREE:EREATTBES
NEHEZATE



15.

FAIR VALUE OF FINANCIAL INSTRUMENTS 15. BT EZ2AYE (&)
(Continued)
Fair value of the Group’s financial assets that are AEFELREREELUNFHEFEZHBEEE
measured at fair value on a recurring basis (Continued) ZAFE(4E)
Level 1 Level 2 Level 3 Total
At 30 June 2020 R-Z-Z5XA=1+H E-BR EZBR FZER Mgt
HK$'000 HK$000 HK$’000 HK$°000
TER TER TER TERT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEX) (REEX) (REEXK) (REEXK)

Fair value on a recurring basis REEEEGECATHE

Financial assets at FVTPL BRBHEANTE
SRz IS EE
- listed equity and debt securities - FMRARERES 172,837 = 85 172,922
- unlisted equity securities —F ETRAES - - 28,954 28,954
- unlisted investment funds —FEMERERES - - 23,159 23,159
172,837 - 52,198 225,035
Level 1 Level 2 Level 3 Total
At 31 December 2019 RZE-NE+ZA=+—H E-ER EZER EZER @ar
HK$'000 HK$'000 HK$'000 HK$'000
TET FET FET FET
(Audited) (Audited) (Audited) (Audited)
(BEZ) (BEZ) (&%) (lB#E®%)
Fair value on a recurring basis REBEEHEZ A TE
Financial assets at FVTPL BBRBEEEAATFE
SR BB EE
- listed equity and debt securities —-FTRARGEEES 251,812 - 110 251,922
- unlisted equity securities — EMRAES - - 41,338 41,338
- unlisted investment funds - FLETREES = = 23,159 23,159

251,812 = 64,607 316,419
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15. FAIR VALUE OF FINANCIAL INSTRUMENTS

(Continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (Continued)

In estimating the fair value, the Group uses market-
observable data to the extent it is available. Where Level 1
inputs are not available, the Group engages independent
qualified professional valuers to perform the valuation. The
management works closely with the independent qualified
professional valuers to establish the appropriate valuation
technigues and inputs to the model. The management
reports the findings to the directors at the end of each
reporting period to explain the cause of fluctuations in fair
value of the asset.

During the six months ended 30 June 2020 and the
year ended 31 December 2019, there were no transfers
between Level 1 and Level 2, or transfers into or out of
Level 3.

The Group’s policy is to recognise transfers into and out of
fair value hierarchy at the end of the date of the events or
change in circumstances that caused the transfer.

The following table presents the changes in fair value of
financial assets which are classified as Level 3 valuation for
the six months ended 30 June 2020:

BB TRZNVE (HF)

FEEBEEEREUNFEHABZHBEE
ZRVE (&)

RIETAFER AREXRAREKAE
MGABREBE - WMAREERE-—BRZ
BWAE AAEBEZBBEYAERER
HEMETHE ERERBISERE
EMEZ 0 - AR iﬁFHZfETEB'i
MEkEN 2B AE EEERSREHMK
MEFRERER UREBEEERAFEKD
ZREA -

REBEE—_ZE-_ZTFNAZTHLEANEAR
@E—T NE+ZA=+—BILEE"
F—ERRBE_ER BN EER 8
AFBHE=FEKX-

ZS%@ZEK%%ﬁ@u/UEA%?KE@T%Z%#%
EREZEARERKEZ AFEBRZEA
R#EH-

THR2IME-E-TEAASTAILA
BASEAE-BAGEIMEEEL A
T2 B8

HK$'000
THETT

At 1 January 2020 (unaudited) NZZE-_FTF—F—H (REEZX) 64,607
Loss arising on change in fair value of %ﬂ?@fnﬁELA NEEVR A E

financial assets at FVTPL AT EEHELZER (12,409)
At 30 June 2020 (unaudited) R-B-BEXA=+A GREER) 52,198




15. FAIR VALUE OF FINANCIAL INSTRUMENTS

(Continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (Continued)

Information about the valuation techniques used in
determining the fair value of the suspended trading
securities, unlisted equity securities and unlisted investment
funds are disclosed below.

Valuation
techniques

fE a1

IRk BIREBRLE 23
2020 hHARE

0

MBITARAZNFE (A

FEEBEEEREUNFEHABZHBEE
ZRVE (&)

FRETEFEESES FLTRAE
NFELTREES Z A FHEMERZHE
Bt 2 BRI T XA EE -

Relation of
Significant significant
unobservable unobservable
inputs inputs to fair value
BEXFH BEAFAEHERAE
BEEBAE HAFEZBE

At 30 June 2020
R-ZZB-ZEHFXA=1H

Suspended trading TEEER Market Minimum P/B The minimum P/B multiples
securities listed BB LMmz&ES  approach multiples of is positively correlated
in Hong Kong Bz 0.5 to the fair value
RIEm AR E measurement of the
E805 suspended trading
securities listed in Hong
Kong
1&%@71 BT
EERBBLTZERZ
N EFE 2 A
Marketability The discount rate is
discount negatively correlated
rate of 20.6% to the fair value
T mENMEITER  measurement of the
20.6% suspended trading
securities listed in Hong
FEREETEEERN
@%J:FI?ZEZ%%Z
AEEFELEIEH
Unlisted equity FEETRARES Market approach ~ Median P/E The median P/E multiples is
securities and share value multiples of 13.3  positively correlated to the
allocation model H I EMBEEE  fair value measurement
miZERKRMER 133 of the unlisted equity
S EAER securies
‘:PLL%( 3 Eﬂa‘%@ﬁi#iﬁ
BAZES 2 A TEAER
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15. FAIR VALUE OF FINANCIAL INSTRUMENTS 15. BT EZ2AYE (&)
(Continued)
Fair value of the Group’s financial assets that are REFZEEEEELU N FHETEZHEEE
measured at fair value on a recurring basis (Continued) ZRAFE (&)
Relation of
Significant significant
unobservable unobservable
Valuation inputs inputs to fair value
techniques BEART EATUBERGAE
B i BEHAE HAFEZBR
Median P/S The median P/S multiple is
multiple of 4.8 positively correlated to the
SHIVE SRS fair value measurement
5848 of the unlisted equity
sgcu@es N N
oo fir 4 445 5 B L3 |7
BABH ATEMER
sl
Marketability The discount rate is
discount rate of negatively correlated
;20.6% to the fair value
izt measurement of the

P& E20.6% unlisted equity securities
TEEEE ITTRAEFESRZ

N ERFE 280
Expected volatility  The expected volatility is
of 54.0% to positively correlated to the
71.5% fair value measurement
BEIRE54.0%%  of the unlisted equity
71.5% securities
FREREEIE FTHRAE S
ZRTEFERTERA
Risk free rate of ~ The risk free rate is negatively
0.212% to correlated to the fair
0.307% value measurement of the
EEBKFIR0.212%  unlisted equity securities
20.307%
EE A =B PR AR
FZANTEFTEZAEHA
Asset-based N/A N/A
_approach NiE A TE A
BE)
Unlisted investment FEMREES Net asset N/A N/A
funds value TEA TE A

BE#E



15. FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (Continued)

0l

RBKBIREBRLAD 25
2020 D HAERES

MBITARAZNFE (A

AEEREZRELUNFHEHMABZHBEE
ZRVE (&)

Significant

unobservable
Valuation inputs
techniques BEART
fh{E R BEBMAE

Relation of
significant
unobservable
inputs to fair value
ERTABEGHAE
HAVEZBE

At 31 December 2019

RZE—NF
+-A=+—H
Suspended trading TEEER Market Minimum P/B
securities listed EA L2 ES __approach multiples of
in Hong Kong mis% 0.6
RETRE
& #0.6
Marketability
discount
rate of 20.6%
TS mE TR R
20.6%
Unlisted equity EETRAE Market approach ~ Median P/E
securities and share value multiples of 1
allocation model  F fi7 B & K 4

mSERBRHEE 127
DERA

The minimum P/B multiples
is positively correlated
to the fair value
measurement of the
suspended trading
securities listed in Hong

Kong

BEDEL RS
BENEB LTI BRY
NTEFEZERH

The discount rate is
negatively correlated
to the fair value
measurement of the
suspended trading
securities listed in Hong

Kong

FEEXWEFEER
BELMZESZ
ﬁ¥@ﬁ ER=Vitl

The median P/E multiples is
positively correlated to the
fair value measurement
of the unlisted equity
securities

HAL T R R S E S T
BAZES 2 ATEFER
izl
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15. FAIR VALUE OF FINANCIAL INSTRUMENTS 15. B TE2 A¥E (&)
(Continued)

FEEBEEEREUNFEHABZHBEE
ZRVE (&)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (Continued)

Relation of
Significant significant
unobservable unobservable
Valuation inputs inputs to fair value
techniques BEART EATUBERGAE
fRERM BEEHAE HAFEZHE

Lower quartile

The lower quartile P/S

P/S multiples of multiples is positively
3.0 correlated to the fair value
1870 2 i T 3 3 measurement of the
fZE3.0 unlisted equity securities
B R EEEIE -
MRAERZ R P EFE
Enicl
Marketability The discount rate is
discount rate of negatively correlated
20.6% to the fair value

miZne it
& &20.6%

Expected volatility

measurement of the
unlisted equity securities

TEEEE TTRAEFESRZ
N EEFE 280

The expected volatility is

of 52.5% to positively correlated to the
68.2% fair value measurement
BEPRIES2.5%%  of the unlisted equity
68.2% securities
FRER R IE FTHIRAE 5
ZRTFEEZEAH

Risk free rate of
1.68% to 1.74%

£ R F %1.68%
21.74%

The risk free rate is negatively
correlated to the fair
value measurement of the
unlisted equity securities
R A = IR P AR AN

HFZ A TEFEZ2 8068
Asset-based N/A N/A
_ approach NiE A NER
BEE
Unlisted investment FEMHREES Net asset N/A N/A
funds value NEA i A

BEFE



IRBRKNBIREBGR LD
2020

16. MATERIAL RELATED PARTY TRANSACTION 16. EXBAEALRS

The Group had the following significant transactions and AEBEBEALTII LA TERARS R
balances with related parties. iR o

Six months ended 30 June
BEAA=1+RHIEAEA

2020 2019

SE 3=

Note HK$’000 HK$’000
Bt aE FHET FHET
(Unaudited) (Unaudited)

(REEXK) CRIEEZ)

Secretarial fee received/ Bl —fE R
receivable from NEZWEER
a related company (a) 35 63

Professional fee paid/payable 2+, FEH — & Fg &

to a related company RAIZEXEH 100 -
Commission and charges 2AF A —

paid/payable to a BEATAZAE R

related company =] (@) 3 -
Interests on lease liabilities Bt ENEERR

paid/payable to related ZHEREBEZFE

companies (a) 145 230

30 June 31 December

2020 2019
—EEHF —E-NF
AA=+HB +ZH=+—H
Note HK$’000 HK$'000
B 5 FHET FET
(Unaudited) (Audited)
(REEER) (B iz)
Amount due from a related JE Wy — A B3 R RI5RIE
company (a) 1,649 84
Lease liabilities HEAE @) 4,637 6,355
Note: (a) The directors, Mr. Mung and Mr. Mung Bun Man, Alan, have HiE: @ EFFEEREEXEERBERT
beneficial interests in the related companies. mEE=ER-
17. CONTINGENCIES 17. RAREE
The Group had no material contingent liabilities at the end of REERREPRRLBEANAARE-

the reporting period.
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18. INVESTMENT

Pursuant to the requirements stipulated in Chapter 21.12
of the Listing Rules, the Group discloses its list of all
investments with a value greater than 5% of the Group’s
gross assets and at least 10 largest investments at 30 June
2020 and 31 December 2019 respectively as follows:

At 30 June 2020
Name of
investments RELHE Notes

18.

Percentage
of equity
interest held

EBERE
BREEL

%

BrE

BiE EHHBE21 125 TA R E &
EESRIFREN S _EEAA=THER
—E-NEFF+ZA=+—HmMEEEZER
REBEEBESNZRE N RZEI10H
BAKREZIRET

R-ZEBE-EFXA=1TH

Net assets

attributable Market value/
to the Costof fair value at Dividend
Company  investment 30 June 2020 received

RZB-EF

AR EE AAZTHZ
BERE RERA WE/ATE BRRE
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TAR

Listed equity securities in Hong Kong ~ &i# L RAE %
Brockman Mining Limited Brockman Mining Limited
hEREBBREEBR LA a 291 17,978 44,597 29,980 -
China Information Technology FEESMBERERAA
Development Limited b 3.31 11,880 26,435 11,779 -
CST Group Limited HEEEABRAA c 1.29 38,146 27,030 11,000 -
Huayi Tencent Entertainment EEBRARLER AR
Company Limited d 1.16 9,630 82,330 17,472 -
Kaisa Group Holdings Ltd. Kaisa Group Holdings Ltd.
EkEEERRERAR e 0.17 105,733 38,268 30,897 -
Kingston Financial Group Limited SHLeREERRAT f 0.07 15,992 36,608 6,900 -
Listed debt securities outside BRI LTERRS
Hong Kong
Kaisa Group Holdings Ltd. Kaisa Group Holdings Ltd. N/A N/A N/A
EkEEERRERAT 9 TEA TER 7,963 8,079 TEA
Unlisted equity securities in ERELTRAES
Hong Kong
New HK Island Three Holdings Limited New HK Island Three N/A N/A
Holdings Limited h TEA TEH 5,601 6,377 -
Unlisted equity securities outside EEUMZELTREES
Hong Kong
Oddup Inc. Oddup Inc. N/A N/A
- Preference shares -BER i TEA TEA 11,700 8,720 -
Unlisted investment funds outside BRI ZELTRERS
Hong Kong
Click Ventures Segregated Click Ventures Segregated
Portfolio Company Portfolio Company N/A N/A
- Fund Series 3T SP — Fund Series 3T SP i TEA TER 7,800 17,043 -
288,332 148,247

Y OERES



18.

INVESTMENT (Continued)
At 31 December 2019

18. BRE&E (4#&)
RZE—hE+=-A=+—H

Net assets Market value/
Percentage attrbutable fair value at
Name of of equity to the Cost of 31 December Dividend
investments RELH interest held Company  Investment 2019 received
RZZE-NF
+=A
=+-A
MEBERA  ARAFEMR ZhE/
R BEFE REKA »FE BKERE
% HK$'000 HK$'000 HK$'000 HK$'000
% TET FET FET FET
Listed equity and debt securities in EBRLTRAREERES
Hong Kong
Beijing Enterprises Water Group Limited Bk BEBERAR 0.04 17,858 20,122 16,138 740
Brockman Mining Limited Brockman Mining Limited
hRREBEEBRAR" 293 18,091 44,597 35,652 -
China Information Technology FEEERBEERERLA
Development Limited 3.32 13,392 26,435 15,959 -
China State Construction International HREEEBREEER AR
Holdings Limited 0.04 19,177 19,562 13,466 533
Greenland Hong Kong Holdings Limited EWEREREBR AT N/A N/A N/A
TEA TEA 15,600 15,758 TEA
Huayi Tencent Entertainment Company Limited ~ Z IR LER A 7 1.16 9,630 82,330 17,160 =
Kaisa Group Holdings Ltd. Kaisa Group Holdings Ltd.
EREEEERERAR" 0.17 85,536 37,098 37,966 1,217
Listed debt securities outside Hong Kong ~ &# Sz L ER 2%
Seazen Group Limited FRERERERAT N/A N/A N/A
TEA TEA 23,317 23,373 TEA
Unlisted equity securities outside BEBUMZELTRAES
Hong Kong
Oddup Inc. Oddup Inc.
- Preference shares -EBEK N/A N/A
TER NER 11,700 13,354 -
Unlisted investment funds outside EBUNZELTRERS
Hong Kong
Click Veentures Segregated Portfolio Company  Click Ventures Segregated
Portfolio Company
- Fund Series 3T SP —Fund Series 3T SP N/A N/A
TNEA TEA 7,800 17,043 -
288,561 205,869

Y OERES)
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18. INVESTMENT (Continued)

Notes:

(@

Brockman Mining Limited was incorporated in Bermuda and
its shares are listed on the Stock Exchange (stock code:
00159). Brockman Mining Limited is principally engaged in the
acquisition, exploration and development of iron ore in Australia.

For the six months ended 31 December 2019, the unaudited
consolidated loss attributable to the owners of the company was
approximately HK$13,508,000 and its unaudited consolidated
net assets was approximately HK$617,659,000.

China Information Technology Development Limited was
incorporated in the Cayman Islands and its shares are listed
on GEM of the Stock Exchange (stock code: 08178). China
Information Technology Development Limited is principally
engaged in provision of system integration and related
support services, provision of IT infrastructure solutions and
maintenance services, money lending and securities trading.

For the six months ended 30 June 2020, the unaudited
consolidated loss attributable to the owners of the company was
approximately HK$14,430,000 and its unaudited consolidated
net assets was approximately HK$359,179,000.

CST Group Limited was incorporated in the Cayman Islands and
its shares are listed on the Stock Exchange (stock code: 00985).
CST Group Limited is an investment holding company with its
subsidiaries engaged in exploration, development and mining of
mineral resources, investment in financial instruments, property
investment and money lending.

For the year ended 31 March 2020, the audited consolidated
loss attributable to the owners of the company was
approximately US$275,693,000 and its audited consolidated
net assets was approximately US$378,511,000.

Huayi Tencent Entertainment Company Limited was
incorporated in the Cayman Islands and its shares are listed
on the Stock Exchange (stock code: 00419). Huayi Tencent
Entertainment Company Limited is principally engaged in
entertainment and media business and provision of offline
healthcare and wellness services.

For the year ended 31 December 2019, the audited
consolidated loss attributable to the owners of the company was
approximately HK$28,770,000 and its audited consolidated net
assets was approximately HK$833,210,000.

18. BE&E (&)

GEE

@

Brockman Mining Limited s 38 5 & 18 % A [R
DA B R ET MR R E R R 2 BT
£ (B R 5T 1 00159) © Brockman Mining
Limitedh 2 BB EBR DA E ERRAK
FERERE DR A EEEA -

BE-_ZT-NF+ZA=1+—H1L~EA"
ZARHEEABERECEZGEEBEBRRY
13,508,000/8 7T R H R & EZir e EEFE
A#9617,659,00078 7T

TRESMEZERBARAANHSESE
AL B E B D A B X PTGEM E T (IR0 £X
5% :08178) - PEIE BRI ERBERAR AR L
ERFRURMER KB ERS Rt
BB RERREIR T R NG E R W
BEANESFES-

BHE-_T-_TFA=Z+HLEAMEA %
REBEEANEBORLCEREEERERY
14,430,0008 T R H KRG E R a EEFE
5#9359,179,00078 7T

TEEEERAFNASHEEMAL R
H A 1B 2 P £ 7 (B0 5%  00985) »
PEEEAERAR A HKREERLQRH
HMBARSREDR HERAREDE
B ERTARE MERERME-

BE_Z-_ZTF=-A=1T—HLFE"
ZARHBABRLEEZREEBERAYN
275,693,000k T R K& Bz br 6 B EFE
A#378,511,000% 7T °

EHBARLERAFANNBASHESEM
BN R E B D AR BT BT (B AR SR
00419) « FEEETIREBR A A E BN EIR
SREEERARREHE TERERELER
ﬁ%o

BHE_ZT-hE+-_A=+—BLFE"
ZAREBEANELERERGABRAYD
28,770,000/ 7T M H Az ir & A EFHER
#9833,210,000/%8 7T ©

Y ERES)



18. INVESTMENT (Continued)

Notes: (Continued)

©

Kaisa Group Holdings Ltd. was incorporated in the Cayman
Islands and its shares are listed on the Stock Exchange
(stock code: 01638). Kaisa Group Holdings Ltd. is principally
engaged in property development, property investment,
property management, hotel and catering operations, cinema,
department store and cultural centre operations, water-way
passenger and cargo transportation in the PRC.

For the year ended 31 December 2019, the audited
consolidated profit attributable to the owners of the
company was approximately RMB4,594,265,000 and
its audited consolidated net assets was approximately
RMB55,706,573,000.

Kingston Financial Group Limited was incorporated in Bermuda
and its shares are listed on the Stock Exchange (stock code:
01031). Kingston Financial Group Limited is principally engaged
in provision of brokerage, underwriting and placements services
for dealings in securities on recognised stock exchanges,
provision of credits services in margin and initial public offering
financing, provision of corporate finance advisory services,
futures brokerage and asset management services, operation of
hotels and provision of hotel management services, operation of
restaurants in hotels, operation of casino in hotels and trading of
listed securities.

For the year ended 31 March 2020, the audited consolidated
profit attributable to the owners of the company was
approximately HK$503,062,000 and its audited consolidated
net assets was approximately HK$21,772,853,000.

Kaisa Group Holdings Ltd. (stock code: 01638) issued an
aggregate principal amount of US$350,000,000, 3 years,
11.25% senior notes on 9 April 2019 and listed on Singapore
Exchange Securities Trading Limited with the coupon rate
11.25% per annum, interest payable semi-annually and matured
on 9 April 2022.

New HK Island Three Holdings Limited was incorporated in
Hong Kong. The company ceased business on 31 December
2018. The principal activity before cessation was investment
holding.

For the six month ended 30 June 2020, the unaudited loss
attributable to the owners of the company was approximately
HK$3,000 and its unaudited net assets was approximately
HK$8,189,000.
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18.

19.

20.

INVESTMENT (Continued)

Notes: (Continued)

(i) Oddup Inc. was incorporated in the United States of America
and is principally engaged in operating a research platform that
provides analytical information on startups, their trends, and
both current and expected future valuations.

For five months ended 31 May 2020, the unaudited
consolidated loss attributable to the owners of the company was
approximately US$2,399,000 and its unaudited consolidated
net assets was approximately US$16,607,000.

) Fund Series 3T SP operates by Click Ventures Segregated
Portfolio Company was incorporated in the Cayman Islands.
Fund Series 3T SP is principally invested in start-ups at the seed
to series A stage in Hong Kong and internationally.

For the year ended 31 December 2019, the unaudited
net assets attributable to holders was approximately
US$2,403,000.

EVENT AFTER THE END OF THE REPORTING
PERIOD

The COVID-19 pandemic has a negative impact on the
capital market to certain extent. However, the degree of
impact will depend on the situation and duration of the
epidemic prevention and control. The Group will continue
to pay close attention to the development of the COVID-19
pandemic as well as the various control policies, assess
and react actively to its impacts on the financial position and
operating results of the Group.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The Interim Financial Information were approved and
authorised for issue by the Board on 21 August 2020.
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MANDATORY UNCONDITIONAL CASH OFFER
AND PUBLIC FLOAT

On 14 May 2020, the Company was informed by China Lead
Investment Holdings Limited (“China Lead”) that China Lead
acquired 195,500,000 ordinary share(s) of HK$0.01 each in the
share capital of the Company ("Shares”) at a consideration of
HK$0.09 per Share, representing approximately 27.92% of the
issued share capital of the Company. Immediately following the
above acquisition, given Mr. Mung Kin Keung is presumed to be
a party acting in concert (as defined under the Hong Kong Code
on Takeovers and Mergers (“Takeovers Code”)) with China Lead
and thus, they are interested in aggregate 354,054,000 Shares,
representing approximately 50.56% of the issued share capital of
the Company. Pursuant to Rules 26.1 and 13.1 of the Takeovers
Code, China Lead is required to make mandatory unconditional
cash offers (“Offers”) (i) to acquire all of the Shares in the issued
share capital of the Company; and (ii) to cancel all outstanding
share option(s) granted by the Company pursuant to the share
option scheme (adopted by the Company on 12 January
2009, as amended from time to time) of the Company whether
vested or not (other than those Shares and share options of the
Company already owned by or to be acquired by China Lead
and parties acting in concert with it). Immediately after the close
of the Offers on 10 July 2020, China Lead and parties acting in
concert with it were interested in an aggregate of 580,872,025
Shares, representing approximately 82.94% of the issued share
capital of the Company. Accordingly, the Company will not satisfy
the minimum public float requirement of 25% as set out in Rule
8.08(1)(a) of the Listing Rules. An application has been made by
the Company to the Stock Exchange for a temporary waiver from
strict compliance with Rule 8.08(1)(a) of the Listing Rules.

For more details in respect of the mandatory unconditional cash
offers, please refer to (i) the announcements dated 25 May 2020,
15 June 2020, 30 June 2020 and 10 July 2020; and (i) the
composite document dated 19 June 2020 jointly issued by the
China Lead and the Company in respect of the Offers.
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for
the six months ended 30 June 2020 (six months ended 30 June
2019: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Financial review

During the six months ended 30 June 2020, the Group recorded
a loss attributable to owners of the Company of approximately
HK$46,916,000, compared to a loss attributable to owners of the
Company of approximately HK$13,687,000 in the corresponding
period of 2019. Such increase was mainly attributable to an
increase in loss arising in change in fair value of financial assets
at fair value through profit or loss of approximately HK$5,261,000
for the six months ended 30 June 2019 to of approximately
HK$39,622,000 for the six months ended 30 June 2020.

Investment Objectives, Policies and Restrictions

Set out below are the investment objectives, policies and
restrictions of the Company:

Our investments will normally be made in listed and unlisted
financial instruments.

i.  The Group had made investments with a short to long term
perspective with the objective of making capital gain as
well as income from dividend or interests. Over the years,
the Group invested in listed and unlisted securities, bonds,
direct investments, projects, properties and structured
products. Investments are also made in special or recovery
situations.

i. ~ There is no restriction on the proportion of the Company’s
assets which may be invested in any specific sector or
company save for the restriction that the Company will not
make an investment in any company which represents more
than 20% of the consolidated net assets of the Company at
the time such investment is made.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Investment Objectives, Policies and Restrictions
(Continued)

iv. ~ The Company will not either on its own or in conjunction
with any connected person take legal, or effective,
management control of underlying investments and that in
any event the investment company will not own or control
more than 30% (or such other percentage as may from time
to time be specified in the Takeovers Code as being the level
for triggering a mandatory general offer) of the voting rights
in any one company or body.

v.  The Directors do not intend to seek bank borrowings until
substantially all the Company’s funds have been invested
and that the Company borrows, the Directors do not intend
to borrow amounts representing in aggregate more than
the consolidated net assets of the Company at the time the
borrowing is made.

Investment review

As at 30 June 2020, the major investments of the Group were
approximately HK$172,922,000 of a portfolio of listed financial
instruments and approximately HK$52,113,000 of direct
investment in unlisted financial instruments. The investment
portfolio of the Group mainly comprises equity and debt securities
mainly in Hong Kong, Singapore and the United States of
America.

Dividend from listed equity investments during the six months
ended 30 June 2020 was approximately HK$389,000. Interest
income from debt securities during the six months ended 30 June
2020 was approximately HK$2,074,000.

The details of all investments with a value greater than 5% of the
Group’s gross assets and at least 10 largest investments at 30
June 2020 respectively are set out in note 18.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Investment review (Continued)

The (loss)/gain arising in change in fair value of financial
assets at fair value through profit or loss for all investments
with a value greater than 5% of the Group’s gross assets
and at least 10 largest investment of the companies for the
six months ended 30 June 2020 as follows:
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Name of investments REER P& FHT
Listed equity securities in Hong Kong ERLETRAES
Brockman Mining Limited Brockman Mining Limited
MR BEEBR AR i (5,672)
China Information Technology FEEEMRERERAR
Development Limited ii (4,180)
CST Group Limited HEEFEGR AT ii (1,000)
Huayi Tencent Entertainment EHBARLERR AR
Company Limited \Y 312
Kaisa Group Holdings Ltd. Kaisa Group Holdings Ltd.
@E%ET*H&“EBE@ET* v (8,240)
Kingston Financial Group Limited eMNELRERBRA Vi (1,100)
Listed debt securities outside EBUM 2 EHEKES
Hong Kong
Kaisa Group Holdings Ltd. Kaisa Group Holdings Ltd.
EIRESEE Hx“ﬁBE vii 32)
Unlisted equity securities in Hong Kong F# 3} LT RAE %
New HK Island Three Holdings Limited New HK Island Three Holdings
Limited Viii )
Unlisted equity securities outside BERBUNZE ETRAES
Hong Kong
Oddup Inc. Oddup Inc.
— Preference shares —fBER X (4,634)
Unlisted investment funds outside BERBUNIZELTREES
Hong Kong
Click Ventures Segregated Portfolio Company  Click Ventures Segregated
— Fund Series 3T SP Portfolio Company
— Fund Series 3T SP X -
(24,547)
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Investment review (Continued)

Notes:

As disclosed in the interim report of Brockman Mining Limited
(“Brockman Mining”) for the six months ended 31 December
2019, Brockman Mining and Polaris Metals Pty. Ltd. (“‘Polaris”), a
wholly-owned subsidiary of Mineral Resources Limited (“MRL”), had
progressed activities towards satisfaction of their farm-in obligations
in relation to the Farm-In Joint Venture Agreement dated 26 July 2018
(the “FJV Agreement”) over Brockman Mining’s Marillana Iron Ore
Project. Both parties had agreed that extra time had been required to
undertake additional drilling and metallurgical testwork to ensure that
there were no fatal flaws in the mine plan and process plant design.
Hence, the parties had agreed on 19 July 2019 to extend certain key
dates pertaining to the FJV Agreement. Under the terms of the FJV
Agreement and following satisfaction of the conditions precedent
and completion of the farm-in obligations, Polaris would earn a 50%
interest in the Marillana Iron Ore Project and MRL would be responsible
for the development of the mine, construction and operation of the
processing plant. MRL had also committed to the construction and
operation of ore haulage and port infrastructure to facilitate the export
of the Marillana Iron Ore Project’s product. Following the recent agreed
variations to the FJV Agreement, it was expected that construction
of the infrastructure would commence before the end of 2020 and
be operational before the end of 2022. The establishment of the joint
venture would unlock the value of the Marillana Iron Ore Project and
might assist in the future development of Brockman Mining’s other
iron ore projects in the Pilbara. Upon the completion of the farm-in
obligations, the joint venture on the Marillana Iron Ore Project should be
established and development and construction of the project should
commence.

As disclosed in the interim report of China Information Technology
Development Limited (“China Info Tech”) for the six months ended
30 June 2020, the outbreak of COVID-19 during the first half of 2020
devastated the world economy. Worse still, the intensified relationship
between China and the United States, and the local social chaos had
made the economy of Hong Kong and China under severe strain.
Their negative impacts had begun to reveal in the second half of 2020.
Some even project that the world economy would experience the worst
downturn since the Great Depression. As a response to the difficult
business environment, many companies tend to cancel or postpone
their projects in the second half of the year. Nevertheless, in such crisis
like no other, it also creates opportunities, especially with the reliance
on technology during times of containment.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Investment review (Continued)

Notes: (Continued)

(i)

(Continued)

Amid of pandemic, having the mission to bring business agility to China
Info Tech’s clients, China Info Tech’s Virtual Desktop Infrastructure
(“VDI”) solution enabled their client to continue their operations
anywhere, anytime when “work from home” was practicing in many
offices in Hong Kong and even government departments. Recently,
the demand for remote desktop service shoots up due to the “work
from home” arrangement, the number of clients for the VDI solution,
especially from the banking, finance and insurance sector had
increased significantly and China Info Tech believed that it would have
positive impact on the business of the China Info Tech. The pandemic
had turned client’s attitude and reliance towards digital transformation,
in the future, China Info Tech would continue to improve and provide
their event in webinar format. To provide their clients the most updated
information and to catch up with the trend of digital transformation in
a quick and safe manner, China Info Tech were preparing for webinars
focusing on Cloud and VDI in the coming months.

For the next half-year, Macro System Limited (“Marco”), a subsidiary
of China Info Tech formulated a strategic event plan to further engage
clients and promote the digital workspace blueprint. China Info Tech
would organize monthly webinars, and each theme was a part of
the end-to-end digital workspace. Starting from June 2020, the first
webinar theme was “Collaboration”. China Info Tech allied with the
reputable Japanese brand, Hitachi Vantara, to introduce their content
sharing platform, which could generate synergy with Macro’s solid
virtual desktop solution. Upcoming, Macro would keep partnering with
other industry elites to organize webinars in other relevant themes to
promote the comprehensive digital workspace structure and raise its
solution demand accordingly.

Leveraging the membership of Hong Kong Smart City Consortium of
the Company, Macro would cement their brand name in the market
and contribute to the establishment of Smart City in both Hong Kong
and China by organizing various webinar or workshops to keep their
client update and continue their market activities in the virtual platform.
China Info Tech had planned to participate in the largest exhibition
of the technology industry, the Cloud Expo 2020 in September 2020
as a virtual exhibitor to increase brand awareness, hence further
expanded their business footprints. Encouraged by the Nutanix
Master Partner China Info Tech achieved earlier in 2020, to enhance
their competitiveness, China Info Tech would continue to strive for
partnerships and recognitions.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Investment review (Continued)

Notes: (Continued)

(i)

(i)

(Continued)

Since the pandemic had awakened the market’s adoption of
technology, DataCube Research Centre Limited, a subsidiary of
China Info Tech would utilize this trend to further promote out flagship
intelligent products in the next quarters, such as the Al webinar series
co-organized with Huawei and Macro in July. In the year to come,
China Info Tech would leverage their research and development
footprint in Guangzhou, to continue their sales activities in not only the
Hong Kong but the entire Guangdong-Hong Kong-Macau Greater Bay
Area market.

China Info Tech believed the business direction and activities would
benefit their sales and market awareness.

Meanwhile, to allow China Info Tech’s customers to experience the
business agility China Info Tech bring, the China Info Tech would
continue to promote their brand-new, scenario driven business agility
zone at their solution centre in Tsimshatsui and would start inviting
clients to experience the services China Info Tech provide.

Looking ahead, to cope with the potential risk, the China Info Tech
would prudently maintain and develop the business of the China
Info Tech. With the support of national policies in the IT industry and
rapid development of technologies like 5G, Al and data center etc,
the China Info Tech would deploy its capacity to keep pace with the
latest technological advancements and continue to create business
agility or their clients and create values for the China Info Tech and its
shareholders.

As disclosed in the annual report of CST Group Limited (“CST”) for
the year ended 31 March 2020, looking ahead to the fiscal year 2021,
global political and economic policies remained uncertain in general,
and economic growth was expected to stay subdued. The outbreak
of COVID-19 at the end of 2019 had sent shockwaves through global
manufacturing, investment and consumption. At present, as the full
impact of the pandemic on the world economy was unknown, the short
term outlook of the CST’s business remained highly unclear. Going
forward, the CST would continue to maintain a prudent approach by
focusing on its main businesses to increase their scale and return,
thereby improving the financial performance of the CST. Meanwhile, the
CST would proactively seek potential market opportunities to improve
its business portfolio and diversify its resource allocation.
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(i)

(Continued)

For the CST’s mining business, due to the impact of the COVID-19
outbreak, the CST resolved to suspend the mining operations at the
coal mine (the “Mine”) near Grade Cache, Alberta, Canada in May
2020. The Mine was placed into care and maintenance status and
the scheduled resumption of production and operations is yet to be
determined due to the ongoing uncertainties related to the pandemic.

In terms of investment in financial instruments, the CST remained
cautiously optimistic about the capital markets as world economic
growth is expected to slow down and CST anticipated that the local
government would continue to utilize loose monetary policy. The CST
would strive to expand asset allocation capabilities by adjusting its
portfolio management strategy and diversifying its investment portfolio,
as well as allocating part of its resources to investment products which
could generate stable income.

In terms of property investment, the CST’s property investments in
Scotland, Hong Kong and Mainland China were expected to continue
to generate stable rental income for the CST and all had the potential to
appreciate in value. Amid the COVID-19 pandemic, the CST would pay
close attention to the development of the property investment market,
make appropriate strategy adjustment from time to time and seek
desirable property projects to strengthen its property asset portfolio
when the opportunities arise.

In terms of the money lending business, due to the downturn in the
local economy and uncertainty of the local business environment, the
CST would grow its money lending business with a more cautious and
prudent strategy. The CST would maintain a balance between business
growth and risk management.

Moreover, the CST would further explore business opportunities to
facilitate long-term development and continue to create value for
shareholders.
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(iv)

As disclosed in the annual report of Huayi Tencent Entertainment
Company Limited (“Huayi Tencent”) for the year ended 31 December
2019, Huayi Tencent expected that, given the successive completion of
entertainment and media projects which it had financed and produced,
the season of harvest is now on the horizon. It was anticipated that
five movies of Huayi Tencent would be screened across the globe
and in Mainland China during the year 2020 and 2021, including
productions directed by famous Hollywood directors and films
enthusiastically talked about in Korea. Huayi Tencent was confident
that these productions would attain success and significantly boost
its revenue generated from the entertainment and media operations.
Against the backdrop of rapid expansion of Mainland China film
market, Huayi Tencent had long since optimised its market footprint.
Through the collaboration with Huayi Brothers International Ltd. in
producing and distributing more appealing productions with first-rate
content, Huayi Tencent looked forward to embracing the forthcoming
new era in which Mainland China became the largest film market in
the world. With the domination and supremacy of American films in
worldwide entertainment, Huayi Tencent had been actively seeking
global opportunities for investing in prime films and television dramas,
and had already confirmed its investment in several film projects,
including “Moonfall”, the Hollywood science-fiction and disaster epic.
Huayi Tencent would continue developing projects with topnotch film
studios and producers in North America and Europe, etc., so that
different works might be presented to the audience continuously.
As Korean films were well received in the market and audience both
locally and internationally, including Mainland China, Huayi Tencent
believed that high-quality Korean films and television dramas would
be in strong demand in Korean as well as in other Asian markets.
Therefore, Huayi Tencent would invest in those prime projects in the
future and step up its efforts in hoarding up quality Korean intellectual
property. As there were signs of the Korean entertainment and culture
staging a comeback in the Mainland China’s market, Huayi Tencent
would seize the chance and introduce preeminent Korean films and
television dramas into Mainland China. The theatrical release of fims
in Mainland China and some other countries/regions was currently
affected by the outbreak of COVID-19. Huayi Tencent would closely
monitor the latest development of the epidemic and coordinate with the
global distributors to set appropriate theatrical release slots in Mainland
China and other countries/regions. Huayi Tencent did not expect there
would be long-term material adverse impact to its global production
and distribution of films. On the other hand, the repercussion of
the epidemic on Huayi Tencent’s healthcare and wellness services
operation was confined to the affiliated food and beverage operations
thus far, as the 18-hole golf course in Beijing was closed in the winter
season as it had been in prior years. Subject to the then development
of the epidemic, the 18-hole golf course in Beijing was set to re-
open in phases since the end of March 2020. Huayi Tencent would
continuously monitor the development of the epidemic, evaluate the
potential impact on its healthcare and wellness services operation, and
formulate corresponding measures.
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As disclosed in the annual report of Kaisa Group Holdings Ltd. (‘Kaisa
Group”) for the year ended 31 December 2019, looking ahead, the
outbreak of COVID-19 was expected to exert pressure on the growth
of the real estate market in the short run, the Kaisa Group had made
proactive preparations for adversity in light of the current conditions.
Pursuant to the government policy, the Kaisa Group had adjusted its
project launch strategy, shifting away from centralized sales launch
model. At the same time, the Kaisa Group organized multiple forms of
online marketing, including live streaming, proprietary sales platform
wechat mini program, mobile app, and major third-party platforms to
facilitate its consumers’ housing transaction.

Despite short-term impacts brought by the COVID-19 epidemic and
volatile US-China trade relations could undermine the steady growth
of China’s economy, it was believed that the Chinese government
would overcome the challenges facing society through a series of
systematic reform as well as financial and monetary policies in the
long run, and ultimately, would stabilise employment, finance, foreign
trade, foreign capital, investment and expectations. At the same time,
local governments would optimise their regulatory policies on certain
districts, in order to stabilise the local economy and boost market
confidence.

In view of the current market conditions, the Kaisa Group would
capture opportunities in land replenishment by prudently participating
in bidding, auction and listing as well as acquisition and merger, in order
to maintain solid cash flow. In the meantime, the Kaisa Group would
continue to strengthen its capital and budget management, optimise
cost and expense management, and explored low-cost and diversified
financing channels.
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(vi)

As disclosed in the annual report of Kingston Financial Group Limited
(“Kingston Fin”) for the year ended 31 March 2020, the outbreak and
continued spread of COVID-19 had added uncertainties to the global
and Hong Kong economies. In addition, the United States may pursue
claims against China and threaten to impose tariffs on China under the
pretext of COVID-19 damages, further intensifying the tension between
China and the United States. However, countries had launched large-
scale relief measures in terms of fiscal and monetary policies to address
the unexpected economic and financial volatilities. Among them, the
Federal Reserve made two substantial interest rate cuts respectively
on 3 and 15 March, and had announced measures such as unlimited
bond purchases.

The People’s Bank of China successively cut the reserve requirement
ratio in January, March and April of this year, respectively to release
market liquidity. At the same time, it introduced more easing measures,
including lowering the medium-term lending facility and introducing
tax reduction and fee reduction policies, to help small and medium-
sized enterprises survive the challenging times. With the COVID-19
epidemic gradually brought under control, Mainland China had begun
resumption of work and production. As for the outlook for Mainland
China’s economic growth performance, it was estimated that gross
domestic product (GDP) would bottom out by the end of the year with
favorable expectations in the middle-term and long-term.

In addition, given the epidemic, fluctuation in the capital markets
of Hong Kong was inevitable. However, it was expected that the
launch of fiscal relief measures by the Hong Kong SAR Government,
the advancement of the “Guangdong-Hong Kong-Macao Greater
Bay Area” (“GBA”) and the development of the “Belt and Road
Initiative” would bring more opportunities for Hong Kong as an
international financial hub. The Kingston Fin would adhere to its
prudent management strategy and rigorously deploy and implement
development plans in line with market conditions, in order to grasp the
opportunities arising from the Hong Kong capital market and the GBA
market.
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(vi)

(vil)

(vii)

(Continued)

It was still difficult to assess the negative impact of COVID-19
accurately on Macau’s tourism and gaming industry. However, as
the epidemic gradually subsides, travelers from Mainland China
under the Individual Visit Scheme (IVS) were expected to return. The
improvement of infrastructure inside and outside Macau had made it
more convenient for tourists to visit Macau. In addition, Macau planned
to request the central government to expand the IVS to cover more
cities in Mainland China. The Kingston Fin would regularly review its
policy to respond timely to the changing environment and sustain its
growth.

Kaisa Group Holdings Ltd. (stock code: 01638) issued an aggregate
principal amount of USD350,000,000, 3 years, 11.25% senior notes
on 9 April 2019 and listed on Singapore Exchange Securities Trading
Limited with the coupon rate 11.25% per annum, interest payable
semi-annually and matured on 9 April 2022.

New HK Island Three Holdings Limited was incorporated in Hong
Kong. The company ceased business on 31 December 2018. The
principal activity before cessation was investment holding.

Oddup Inc. was incorporated in the United States of America and
is principally engaged in operating a research platform that provides
analytical information on startups, their trends, and both current and
expected future valuations.

For five months ended 31 May 2020, the unaudited consolidated
loss attributable to the owners of the company was approximately
US$2,399,000 and its unaudited consolidated net assets was
approximately US$16,607,000.

Fund Series 3T SP operates by Click Ventures Segregated Portfolio
Company was incorporated in the Cayman Islands. Fund Series 3T SP
is principally invested in start-ups at the seed to series A stage in Hong
Kong and internationally.

For the year ended 31 December 2019, the unaudited net assets
attributable to holders was approximately US$2,403,000.
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The directors believe that the future performance of the Hong
Kong listed equities held by the Group is largely affected by
economic factors, investor sentiment, demand and supply
balance of an investee company’s shares and fundamentals
of an investee company, such as investee company’s news,
business fundamental and development, financial performance
and future prospects. Accordingly, the directors closely monitor
the above factors, particularly the fundamentals of each individual
investee company in the Group’s equity portfolio, and proactively
adjust the Group’s equity portfolio mix in order to improve its
performance.

Liquidity and Financial Resources

As at 30 June 2020, the Group had cash and cash equivalents
approximately HK$2,617,000 (as at 31 December 2019:
approximately HK$3,857,000).

As at 30 June 2020, the Group had other financial liability
of approximately HK$9,957,000 (as at 31 December
2019: approximately HK$9,936,000) and lease liabilities of
approximately HK$4,637,000 (as at 31 December 2019:
approximately HK$6,355,000).

The gearing ratio (total debts/total equity) as at 30 June 2020
was 5.8% (as at 31 December 2019: 5.5%). Total debts included
other financial liability and lease liabilities.

As at 30 June 2020, the Group had net current assets of
approximately HK$238,707,000 as compared to approximately
HK$294,812,000 as at 31 December 2019.

As at 30 June 2020, the current ratio of the Group was 8.42
compared to 10.93 as at 31 December 2019.

Charges on assets

As at 30 June 2020, there were no charges on the Group’s
assets (31 December 2019: Nil).
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Capital commitment and contingent liabilities

As at 30 June 2020 and 31 December 2019, the Group had no
material capital commitment and contingent liabilities.

Foreign exchange exposure

Most of the investments and the business transactions of the
Group are denominated in Hong Kong dollars. The Board
believes the foreign exchange exposure is minimal.

Share Capital and Capital Structure

As at 30 June 2020, the Company had 700,333,925 shares
of HK$0.01 each in issue (31 December 2019: 700,333,925
shares).

Material Acquisitions and Disposals of
Subsidiaries

The Group did not have any material acquisition or disposal of
subsidiaries during the six months ended 30 June 2020.

Prospects

First half of 2020 has been one of the most challenging time in
decades. Due to the COVID-19 pandemic, authorities around
the world implemented lockdown measures that have brought
the global economy to a halt. With the weekly average of new
COVID-19 reaches record high, increased geopolitical risk,
and higher levels of market volatility, the company had made
significant adjustment on its portfolio to better adapt on the
potential risk ahead.

After experiencing a heavy sell-off in March and a slow recovery in
the 2nd quarter, the market sentiment remained mix. Technology
stocks were outperforming traditional industry like travel and
banking and is expected to remain strong for a short period of
time.
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Prospects (Continued)

As a result, the company will remain focus on finding and invest
on companies that are trading at an attractive value, invest in
industries that are not closely correlated with the COVID-19, and
decrease on investment that might have a negative outlook due
to COVID-19. The board believes that the portfolio is positioned
to weather the impact of the COVID-19 pandemic, and is hoping
a vaccine could be released soon.

EMPLOYEES AND REMUNERATION POLICY

The Group ensured that its employees are remunerated
according to the prevailing manpower market conditions
and individual performance, qualification, experience and the
remuneration policies are reviewed on a regular basis.

There were 15 employees, including 2 executive Directors
and 3 independent non-executive Directors at 30 June 2020.
Remuneration policies are reviewed in accordance with the
market situation and the performance of individual directors from
time to time. In addition to salaries, the Group provides employee
benefits such as medical insurance and mandatory provident
fund schemes. Moreover, discretionary bonus and share options
will be paid or granted to employees based on the Group’s and
individual performances.

The emoluments of the Directors were determined with reference
to their duties and responsibilities with the Company, the
Company’s performance, prevailing market conditions and the
market emoluments for directors of other listed companies and
reviewed by the Remuneration Committee.

The Group’s total staff costs (including directors’ emoluments) for
the six months ended 30 June 2020 amounted to approximately
HK$3,950,000 (six months ended 30 June 2019: approximately
HK$4,244,000).
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock Exchange as
the code of conduct for dealing in securities of the Company
by the Directors. All Directors have confirmed, upon specific
enquiries made by the Company, that they have complied with
the required standard set out in the Model Code during the six
months ended 30 June 2020. To ensure Directors’ dealings in the
securities of the Company (the “Securities”) are conducted in
accordance with the Model Code, a Director is required to notify
designated executive directors in writing and obtain a written
acknowledgement from the designated executive directors prior
to any dealings the Securities.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

INTERESTS IN SHARES AND UNDERLYING
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RARB RO REBRG 2 #

SHARES OF THE COMPANY

Number Percentage

of share of total

options held issued shares

Number of shares held i asat

iR 8 BREHE 30 June 2020

R-BZEE

Personal Corporate Personal Total ~AZtH
Name of Director Capacity interests interests interests interests  AERTRHA Notes
Espg a1 HAER AEER fARS ERAE fAgzasht k3

(Note 5)

(Hizk5)

Mung Kin Keung Beneficial owner 53,696,000 - - 53,696,000 7.67% 1
EafiBA

ES:L Interest in controlled - 104,858,000 - 104,858,000 14.97% 2

corporation

RRAHEE ER
Bengficial owner - - 581,802 581,802 0.08% 3
EREAA
Interest held jointly with another 353,936,500 - - 353,936,500 50.54% 4
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

Notes:

1 These shares were registered in the name of Mr. Mung Kin Keung
(“Mr. Mung”).

2 These shares were registered in the name of and were beneficially
owned by China Tian Di Xing Logistics Holdings Limited (“TDX”), a
company in which Mr. Mung, an executive Director and the chairman
of the Company, holds 99.99% equity interests and Ms. Sin Lai Ni,
spouse of Mr. Mung holds 0.01% equity interest. Therefore, Mr. Mung
is deemed to have an interest in the shares in which TDX is interested.

3 These represented the share options granted by the Company to the
respective directors, the details of which are provided in the section
headed “Share Option Scheme” in this report.

4 These Shares were registered in the name of and beneficially owned
by China Lead Investment Holdings Limited (“China Lead”). Mr. Mung
is presumed to be a party acting in concert (as defined under the
Takeovers Code) with China Lead and thus, Mr. Mung is deemed to
have an interest in the shares in which China Lead is interested.

(5) The percentage is calculated on the basis of 700,333,925 shares of the
Company in issue as at 30 June 2020.

SHARE OPTION SCHEME

By passing of an ordinary resolution at the extraordinary general
meeting on 12 January 2009, the Board adopted a new share
option scheme (the “New Scheme”) and simultaneously
terminated the share option scheme adopted on 23 May 2002
(the “Old Scheme”). An ordinary resolution was passed by the
shareholders at the annual general meeting of the Company held
on 30 June 2010 to amend the New Scheme.
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SHARE OPTION SCHEME (Continued)

The particulars of movement of the share options (the “Share

Bl REsTEl (&)
REBE_ZS-_FFNA=F+HIEXER  #FHrEl

Options”) under the New Scheme outstanding for the six months T8 ~ 2 BEASAE ([EBRRRE | ) 2 B FFIBFWOT
ended 30 June 2020 were as follows:
Date of grant of Expiry date of Exercise price Balance as at Balance as at
Grantees share options share options per share 1 January 2020 30 June 2020
R-BZZf R-B-Zf
ERA BBRER L B BRERRBH BRITHE —-R—B&#% RAZTR&H
No. of No. of
HK$ share options share options
B BREZE BREYA
Director
Bz
Mung Kin Keung 16.4.2011 14.04.2021 9.748 581,802 581,802
et
Other grantees in aggregate 15.4.2011 14.04.2021 9.748 318,606 318,606
CERREASH
900,408 900,408

On 15 April 2011, the Company granted 144,000,000 share
options to the grantees under the New Scheme at the exercise
price of HK$0.27 each. The share options are exercisable for the
period from 15 April 2011 to 14 April 2021 (both dates inclusive).

The grant of 21,000,000 share options to Mr. Mung was
approved by the independent shareholders of the Company at an
extraordinary general meeting of the Company held on 15 June
2011.

No vesting conditions and performance targets are imposed
to the Share Options granted or proposed to be granted to the
Grantees as the Board considers that the economic benefits of
the grant of Share Options will be realised relying on improvement
in the Company’s share price. Thus, the Share Options are
granted or proposed to be granted as an incentive for their
continuing commitment and contribution to drive business
growth, to deliver enhanced returns to the Group and the
Company’s shareholders and then to improve the Company’s
share price in the future.

During six months ended 30 June 2020, no share option was
granted, exercised, lapsed or cancelled.
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SUBSTANTIAL SHAREHOLDER'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2020, so far as is known to the Directors and the
chief executive of the Company, and based on the public records
filed on the website of the Stock Exchange and records kept by
the Company, the interest and short positions of the persons or
corporations (other than the Directors and chief executive of the
Company) in the shares or underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or, were directly or indirectly,
interest in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company or any other members of the Group
were as follows:

Long position in ordinary shares of HK$0.01 each
of the Company

FERRRAQDA 2RHKEERKRD
ZREBERKRR

R-ZE_ZFRA=TH REERARFAE
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(BERARATIETRABRIN RARFLZ
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Approximate

Number of percentage of

ordinary the issued

shares of Number of ordinary share

Capacity/ the company share options capital of

Name of Shareholders  Nature of interests held held the Company
R WNGIIEE- £h)

P2 22 7] g EBRBRA

BRIREME 2R £:1:3:1 EEREAE REHE ZBHNED
(Note 5)

(B15£5)

Beneficial Owner
ExBEEA
Interest held jointly with
another
HEMATHFARE 2 ER
Interest held jointly with
another
BEMATHFARE 2 #R
Interest of controlled
corporation
REEEEE 2
Interest of controlled
corporation

IR HAE 2 ok

China Lead Investment
Holdings Limited
BEREZRBERAA

Ng Kwok Fai
REIE

353,936,500 Mete ) _
353,936,500
1 58,554,000 (Note 2) ~

158,554,000
- 581,802 Moy

- 581,802
512,490,500

512,490,500
- 581,802

- 581,802

50.54%
(i1) -

22.64%

(Kfz22) -

0.08%

(Hii23)

(Note 2, 4)

- 73.18%

(Bizt2-4) -

(Note 3, 4)

0.08%

(B3 -4)
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SUBSTANTIAL SHAREHOLDER'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY
(Continued)

Long position in ordinary shares of HK$0.01 each
of the Company (Continued)

Note:

These Shares were registered in the name of and beneficially owned by
China Lead.

Mr. Mung beneficially owns 53,696,000 Shares and TDX beneficially
owns 104,858,000 Shares. TDX is a company in which Mr. Mung
holds 99.99% equity interests and Ms. Sin Lai Ni, spouse of Mr. Mung
holds 0.01% equity interest. Therefore, Mr. Mung is deemed to have an
interest in the Shares in which TDX is interested. Mr. Mung is presumed
to be a party acting in concert (as defined under the Takeovers Code)
with China Lead and thus, China Lead is deemed to have an interest in
the Shares in which Mr. Mung is interested.

These Shares represented the Options held by Mr. Mung under the
Share Option Scheme exercisable into a total of 581,802 Shares. Mr.
Mung is presumed to be a party acting in concert (as defined under the
Takeovers Code) with China Lead and thus, China Lead is deemed to
have an interest in the Shares in which Mr. Mung is interested.

China Lead is wholly and beneficially owned by Mr. Ng Kwok Fai
(“Mr. Ng”). Mr. Ng is therefore deemed to be interested in the Shares
held by China Lead under Part XV of the SFO.

The percentage holding is calculated based on the issued share capital
of the Company as at 30 June 2020 comprising 700,333,925 Shares.
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has applied the
principles and complied with all the applicable code provisions
set out in the Corporate Governance Code (the “CG Code”) in
Appendix 14 of the Listing Rules during the period except for the
following deviations:

Code provision A.4.1

Code provision A.4.1 of the CG Code provides that the non-
executive directors should be appointed for a specific term and
subject to re-election. Mr. Poon Wai Hoi, Percy, the independent
non-executive Director, is not appointed for a specific term but
is subject to retirement from office by rotation and re-election at
least once every three years in accordance with the bye-laws of
the Company (the “Bye-laws”) up to 31 March 2020. As such,
the Board considers that such provision is sufficient to meet the
underlying objective of this code provision.

Mr. Poon Wai Hoi, Percy, an independent non-executive Director,
entered into a letter of appointment with the Company on 1 April
2020 to renew his directorship in the Company for an initial term
of one year from 1 April 2020 unless terminated by not less than
one month’s notice in writing served by either party. The term shall
be automatically renewed for consecutive term(s) of one year,
subject to retirement by rotation and re-election at the annual
general meeting of the Company in accordance with the bye-laws
of the Company.
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES
(Continued)

Code provision D.1.4

Code provision D.1.4 of the CG Code provides that issuers
should have formal letters of appointment for directors setting
out the key terms and conditions of their appointment. The
Company did not have formal letters of appointment for Directors
(except Mr. Fung Wai Ching, Mr. Lei Seng Fat, and Mr. Mung
Kin Keung) up to 31 March 2020. However, the Directors shall
be subject to retirement by rotation in accordance with the Bye-
laws. In any event, all Directors, including those without a letter
of appointment, must retire by rotation in the manner prescribed
under the Bye-laws, and on re-election of the retiring Directors,
shareholders of the Company are given information that is
reasonably necessary for them to make an informed decision
on the reappointment of the relevant Directors. In addition, the
Directors are required to refer to the guidelines set out in “A
Guide on Directors’ Duties” issued by the Companies Registry
and “Guidelines for Directors” and “Guide for Independent Non-
executive Directors” (if applicable) published by the Hong Kong
Institute of Directors in performing their duties and responsibilities
as Directors. Besides, the Directors are required to comply
with the requirements under statue and common law, the
Listing Rules, legal and other regulatory requirements and the
Company’s business and governance policies.
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES
(Continued)

Code provision D.1.4 (Continued)

Mr. Poon Wai Hoi, Percy, an independent non-executive Director,
entered into a letter of appointment with the Company on 1 April
2020 to renew his directorship in the Company for an initial term
of one year from 1 April 2020 unless terminated by not less than
one month’s notice in writing served by either party. The term shall
be automatically renewed for consecutive term(s) of one year,
subject to retirement by rotation and re-election at the annual
general meeting of the Company in accordance with the bye-laws
of the Company.

Mr. Mung Bun Man, Alan, an executive Director, entered into a
service contract with the Company on 1 April 2020 to renew his
directorship in the Company for an initial term of one year from 1
April 2020 (subject to rotation according to the bye-laws of the
Company) and shall continue thereafter until terminated by not
less than two months’ notice in writing served by either party.

PURCHASE, SALE OR REDEMPTION OF
LISTED SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2020.

REVIEW BY AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
currently comprises 3 independent non-executive Directors, Mr.
Poon Wai Hoi, Percy (the chairman of the Audit Committee),
Mr. Fung Wai Ching and Mr. Lei Seng Fat. The Audit Committee
has reviewed the 2020 interim report and the condensed
consolidated financial statements of the Group for the six months
ended 30 June 2020.
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EVENTS AFTER THE END OF THE
REPORTING PERIOD

The COVID-19 pandemic has a negative impact on the capital
market to certain extent. However, the degree of impact will
depend on the situation and duration of the epidemic prevention
and control. The Group will continue to pay close attention to the
development of the COVID-19 pandemic as well as the various
control policies, assess and react actively to its impacts on the
financial position and operating results of the Group.

By Order of the Board
Global Mastermind Capital Limited

Mung Kin Keung
Chairman

Hong Kong, 21 August 2020
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