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The board (the “Board”) of directors (the “Directors”) of Global
Mastermind Capital Limited (the “Company”) announces the
unaudited condensed consolidated results of the Company
and its subsidiaries (collectively the “Group”) for the six months
ended 30 June 2019 together with comparative figures for the
corresponding period in 2018 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 June 2019
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Six months ended 30 June
BEASNA=1+HIEAEA

2019 2018
—E-hE —E-NF
Notes HK$’000 HK$'000
Bt 5T FET FHET
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Revenue W %5 3 1,868 1,563
Other income H b g A 5 67 63
Loss arising in change at fair value 78 1B 18 2 BR LA 2 F{E 51 BR
of financial assets at fair value ZHBEEEANTFEEZE
through profit or loss EA BB (5,261) (46,886)
Administrative expenses and THAZ REMEERET
other operating expenses (9,924) (11,426)
Finance costs BLE A A 6 (437) (178)
Loss before income tax BRAT B AIEE 7 (13,687) (56,864)
Income tax expense FriSfiF 8 - -
Loss and total comprehensive 22 T #E A A B4 21 RS
loss for the period EEREHERESE
attributable to owners of
the Company (13,687) (56,864)
Loss per share BRER 9
Basic and diluted (HK cents) EARREE (B (1.95) (8.12)
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

AR & AR &

As at 30 June 2019 RZFE—AFNA=Z+H
30 June 31 December
2019 2018
—E-hE —E—N\F
AA=+HA +=—A=+—H
Notes HK$’°000 HK$'000
M aE FET FET
(Unaudited) (Audited)
(REER) (EEZ)
ASSETS AND LIABILITIES EERAE
Non-current assets kRBEE
Property, plant and equipment Y BB KRR 11 3,583 4,431
Right-of-use assets EREEE 7,931 -
Intangible assets B EE 5,785 5,785
17,299 10,216
Current assets REBEE
Prepayments AT RIB 272 424
Other receivables E 1t i BR X 5,252 7,401
Deposits paid BffEe 1,068 1,069
Amount due from a related el — I RAE A R FE
company 517 330
Financial assets at fair value BREBEZEURFESER 2
through profit or loss B 75 & B 12 361,399 361,790
Cash and cash equivalents BeNReSEEAE 29,801 38,500
398,309 409,514
Current liabilities REEE
Accruals and other payables FERTBR B R E M B - BR X 23,020 20,586
Lease liabilities HEBE 4,682 -
Amount due to a related company &~ — R B8 A 5108 - 920
27,702 21,506
Net current assets REBEEFE 370,607 388,008
Total assets less current HEERRBAE
liabilities 387,906 398,224
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CONDENSED CONSOLIDATED STATEMENT EREEMBERRE (&)
OF FINANCIAL POSITION (Continued)

As at 30 June 2019 R-ZF—NFANA=+H

30 June 31 December

2019 2018
—g-nE  —F-)\F
AB=+H +=ZA=+—H
Notes HK$’000 HK$'000
B 5 FHET FET
(Unaudited) (Audited)
(REEXR) (KeE%)
Non-current liabilities kRBEE
Other financial liability HEmirgaE
— non-convertible bond — A e IR E 5 13 9,919 9,899
Lease liabilities HERE 3,349 -
13,268 9,899
Net assets EEFE 374,638 388,325
EQUITY E=
Capital and reserves attributable <2 B # & A E1L
to owners of the Company BARRGHE
Share capital % 7% 14 7,003 7,003
Reserves 1 367,635 381,322
Total equity EREE 374,638 388,325

Net asset value per share (HK$) SREEZFE (Bx) 0.53 0.55
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CONDENSED CONSOLIDATED STATEMENT GLEEE R - FES
OF CHANGES IN EQUITY

For the six months ended 30 June 2019 BE —_FE—NFNA=1THINEA
Attributable to owners of the Company
ARAREAEE
Share Capital
Share Share  Contributed option Translation  contribution  Accumulated
capital premium surplus reserve reserve reserve losses Total equity

23 RipiEE RARR  BRERE ERGHE EERE 2itkE BHER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TER TERL TER TERL TER TER TER TER
At 1 January 2019 (audited) RZF-NF-A-B (B%R) 7,003 146,099 646,448 2,665 (5 45,330 (459,215) 388,325
Loss and total comprehensive loss for the period HAESE R 2 EFESE - - - - - - (13,687) (13,687)
As at 30 June 2019 (Unaudited) RZB-AEXAZTH (REEH) 7,003 146,099 646,448 2,665 (5) 45,330 (472,902) 374,638
For the six months ended 30 June 2018 BE_FE—/NFANHA=1HIUNEA
Attributable to owners of the Company
KRAREAESE
Available-
for-sale
financial
Share assets Capital
Share Share  Contributed option  Translation  revaluation  contribution  Accumulated
capital premium surplus reserve reserve reserve reserve losses  Total equity
THHE
BBEE

23 RHER RARE®  BREGE EiGHE bRt EERE RiHER B4R
HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
i3 TEn Tz TRz Thn FhT Tz TRz TEn

At 1 January 2018 (originally stated) RZ2-\§-F-B (R%25) 7,003 146,099 646,448 2,665 @ 5911 45330 (334,234) 519,218
Impact on inital application of HKFRS 9 TRERBRNBREEFFHYE - - - - - (5,911) - 16,242 10,331

At1 January 2018 (resteted) RZE-\E-A-F (E]) 7,003 146,099 646,448 2,665 (@) - 45330 (317992) 529,549
Loss and totel comprehensive loss for the period  BINEBR 2 ABBLEE - - - - - - - (56,864) (66,864)

As at 30 June 2018 (Unaudted) RZF-NE/A=TH (REER) 7,003 146,009 646,448 2,665 4 - 45,330 (374,856) 472,685




CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2019

HRGERERER

BE_FE—NFXA=FHINEA

Six months ended 30 June

BEANA=1THLAEA

2019 2018
—E-hF —E-)N\F
HK$’000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REEZX) (REEZ)
Net cash (used in)/generated from EER (RR) /EEXZ
operating activities I & F 58 (10,111) 39,717
Net cash generated from investing activities ~ R & EKEAS 2L F5E 3,461 467
Net cash used in financing activities BMEEBREA RS FE (2,049) (10,365)
Net (decrease)/increase in cash and cash RehkReEBEEE
equivalents CR ) /1 anF 58 (8,699) 29,819
Cash and cash equivalents at By Re RReEEER
the beginning of the period 38,500 7,017
Cash and cash equivalents at HRzReMReFEER
the end of the period 29,801 36,836
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NOTES B 5

For the six months ended 30 June 2019

GENERAL INFORMATION AND BASIS OF
PREPARATION

The Company was domiciled in Hong Kong and
incorporated in the Cayman Islands and continued in
Bermuda. The Company’s shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the Company’s registered
office is Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda. Its principal place of business is situated at
Unit 3107, 31/F, Shun Tak Centre, West Tower, 168-200
Connaught Road Central, Hong Kong.

The principal activities of the Company and its subsidiaries
(the “Group”) include the investments in listed and unlisted
financial instruments.

The unaudited condensed consolidated financial
statements of the Group (the “Interim Financial
Information”) have been prepared in accordance with
Hong Kong Accounting Standard 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the applicable
disclosure provisions of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Interim Financial Information have been prepared in
accordance with the same accounting policies applied in
2018 annual financial statements, except for the accounting
policy changes that are expected to be reflected in the
2019 annual financial statements. Details of any changes in
accounting policies are set out in note 2.

The preparation of the Interim Financial Information in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.
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GENERAL INFORMATION AND BASIS OF
PREPARATION (Continued)

The Interim Financial Information contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2018 annual financial statements. The Interim
Financial Information and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with the Hong Kong Financial
Reporting Standards (‘HKFRSs”).

The Interim Financial Information have been prepared on the
historical cost basis except for certain financial instruments
that are measured at fair values at the end of the reporting
period.

Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

The Interim Financial Information are presented in Hong
Kong dollar and all values are rounded to the nearest
thousand (“HK$’000”) except when otherwise indicated.
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APPLICATION OF NEW AND REVISED
HKFRSs

In the current period, the Group has applied, for the
first time, the following new and revised standards,
amendments and Interpretations (collectively referred
to as the “new and revised HKFRSs”) issued by the
HKICPA, which are effective for the Group's financial period
beginning from 1 January 2019. A summary of the new and
revised HKFRSs applied by the Group is set out as follows:

HKFRS 16 Leases
HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures

Amendments to HKFRSs Annual Improvements to HKFRSs

2015 -2017 Cycle

Except for application of HKFRS 16 stated below, the
application of other new and revised HKFRSs has no
material impact on the Interim Financial Information for the
current and/or prior periods.

The Group has not applied any new and revised HKFRSs
that have been issued but not yet effective for the current
accounting period.

HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the
current period. HKFRS 16 superseded HKAS 17 Lease and
the related interpretations.
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APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 16 Leases (Continued)

()

Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provision of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

As a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the consideration in
the contract to each lease component on the basis of
the relative stand-alone price of the lease component
and the aggregate stand-alone price of the non-lease
components.
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2. APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 16 Leases (Continued)

()

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Short-term lease and lease of low-value assets

The Group applies the short-term lease recognition
exemption to leases of machinery and equipment
that have a lease term of 12 months or less from the
commencement date and do not contain a purchase
option. It also applies the recognition exemption
for lease of low-value assets. Lease payments on
short-term lease and leases of low-value assets are
recognised as expense on a straight-line basis over
the lease term.

Right-of-use assets

Except for short-term leases and leases of low value
assets, the Group recognises right-of-use assets at
the commencement date of the lease (i.e. the dare
the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for
any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

° the amount of the initial measurement of the
lease liability;

° any lease payments made at or before the
commencement date, less any lease incentives
received;

° any initial direct costs incurred by the Group;
and

Jiiiﬁ)%ﬁﬂ&%@ﬂ%ﬂé%Eﬁ%iﬁ%iﬁﬁﬂu

BERBUMBRERERF165HE (A

()

BB &R E 16 TEL L
PHKERTEEE (F)

TERAEMA (&)

RHEREEBEEERE

HNAEHEFSR R PRETR12(E A
HATHY BB EREEREZREOK
BAREHE AREEREHEE
REe HIMWEEEEEHER
RiERHR HHHERKEEEE
HMEMNHEENRIREGREEREE
MR R -

EREEE

BEMEEREBEEEREN A
SRR E RS RS (BB EET
feE A ) R REAE
REAERRAE AAEDRE
8RR EAE - RS R ENE
B & e R -

EREEENKANERE:

HERENPHESR:

o BB L ZAIELRER
HENZK BREMEKREER
=,

e AFAEEBEELEMEMIBEEK
PN



APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 16 Leases (Continued)

()

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Right-of-use assets (Continued)

° an estimate of costs to be incurred by the Group
in dismantling and removing the underlying
assets, restoring the site on which it is located
or restoring the underlying asset to the condition
required by the terms and conditions of the
lease.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated on
a straight-line basis over the shorter of its estimated
useful life and the lease term.

Leasehold land and building

For payments of a property interest which includes
both leasehold land and building elements, the
entire property is presented as property, plant and
equipment of the Group when the payments cannot
be allocated reliably between the leasehold land and
building elements.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at
that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing
rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.
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2. APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 16 Leases (Continued)

()

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The lease payments include:

° fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

° variable lease payments that depend on an

index or a rate;

° amounts expected to be paid under residual

value guarantees;

° the exercise price of a purchase option
reasonably certain to be exercised by the Group;

and

° payments of penalties for terminating a lease, if
the lease term reflects the Group exercising the

option to terminate.

Variable lease payments that reflect changes in market
rental rates are initially measured using the market
rental rates as at the commencement date. Variable
lease payments that do not depend on an index or
a rate are not included in the measurement of lease
liabilities and right-of-use assets, and are recognised
as expense in the period on which the event or

condition that triggers the payment occurs.
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APPLICATION OF NEW AND REVISED 2.

HKFRSs (Continued)

HKFRS 16 Leases (Continued)

(i) Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Lease liabilities (Continued)

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities whenever:

° the lease term has changed or there is a change
in the assessment of exercise of a purchase
option, in which case the related lease liability
is remeasured by discounting the revised lease
payments using a revised discount rate at the
date of reassessment.

° the lease payments change due to changes
in which cases the related lease liability is
remeasured by discounting the revised lease
payments using the initial discount rate.

Lease modification

The Group accounts for a lease modification as a
separate lease if:

° the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

° the consideration for the leases increases by
an amount commensurate with the stand-
alone price for the increase in scope and
any appropriate adjustments to that stand-
alone price to reflect the circumstances of the
particular contract.
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2. APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 16 Leases (Continued)

()

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease modification (Continueq)

For a lease modification that is not accounted for as
a separate lease, the Group remeasures the lease
liability based on the lease term of the modified lease
by discounting the revised lease payments using
a revised discount rate at the effective date of the
modification.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognizes the right-
of-use assets and the related lease liabilities, the
Group first determines whether the tax deductions
are attributable to right-of-use assets or the lease
liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 Income Taxes requirements to the
leasing transaction as a whole. Temporary differences
relating to right-of-use assets and lease liabilities are
assessed on a net basis. Excess of depreciation on
right-of-use assets over the lease payments for the
principal portion of lease portion of lease liabilities
resulting in net deductible temporary differences.

Jiiiﬁ)%ﬁﬂ&%@ﬂ%ﬂé%Eﬁ%iﬁ%iﬁﬁﬂu

BERBUMBRERERF165HE (A

()

BB &R E 16 TEL L
PHKERTEEE (F)

TERAEMA (&)

MEZER (&)

AARIER—REBHEARNEE
ZERmE  AEEEREBERE
HAERAHNEERT IR RIRL
ERTHENRNEERRENHE
BFTEHERE

BiIA

REAEAREUHEHEXSHEREMR
REENMEBHERGEZELEREA
mE AREELABEERBIRES
BERNERAREEIAHERRE

PARBEMRFENHEAGCHE
RXpMe AEEHHERXZERRE
REBSTENFI2RAEH AR
To-HREREEENHERRBRAN
EREZRFREALTN G -EAEE
ENEBEBHEABHEHER D 2K
EWOMBEENRERT AIHKRE
RS R



APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 16 Leases (Continued)

(i)

Transition and summary of effects arising from initial
application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to
apply HKFRS 16 to contracts that were previously
identified as leases applying HKAS 17 and HK(IFRIC)
— Int 4 Determining whether an Arrangement contains
a Lease and not apply this standard to contracts that
were not previously identified as containing a lease.
Therefore, the Group has not reassessed contracts
which already existed prior to the date of initial
application.

For contracts entered into or modified on or after
1 January 2019, the Group applies the definition of
a lease in accordance which requirements set out in
HKFRS 16 in assessing whether a contract contains a
lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial
application, 1 January 2019. Any difference at the
date of initial application is recognised in the opening
retained profits and comparative information has not
been restated.

e

BRERKE & A AR
2019 H Wi %

J?%EJ)%)T%‘T&,@{I%ETE\%Eﬁ%iﬁ%iﬁﬁﬂu

BERBUMBRERERF165HE (A

(i)

BAERE B HHEERFE 160 EL
ZERREZENE

HMEZEE

AEBDEFRTHREA  SLTH
EREESHENE1THRRES (B
RUBHRERELZES) —REF4
SRETLHELEEHER RE
ENANERTEMBRESENS
1657 - MIEE ERIW KBRS EE
MEMNAXNEMZEN - Hit - &
B EE AR ERER B A
EFENEA-

AR -_FB—NAF—A—BHZRF]
VHEFTHEHNME  NEBERFFE
BHREBEHERBBEEEVH

ERAF16HAFN A ERAR
BZEH-

1EAEFE A

AEBEBEEYPERSEBEMK
HEERBFEI6H R TER
BEXEABH(ZFT-—NHF
—A—R)HBR -NERERAMN
EMZBER PR EB SN ER B L
BREHTTFET -
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2. APPLICATION OF NEW AND REVISED 2.

HKFRSs (Continued)

HKFRS 16 Leases (Continued)

(i) Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee (Continued)

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating lease under HKAS 17, on
lease-by-lease basis, to the extent relevant to the
respective lease contracts:

(i)  relied on the assessment of whether leases
are onerous by applying HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets as
an alternative of impairment review;

(i)  elected not to recognise right-of-use assets
and lease liabilities for leases with lease term
ends within 12 months of the date of initial
application;

(i)  excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application;

(iv) applied a single discount rate to a portfolio of
leases with a similar remaining terms for similar
class of underlying assets in similar economic
environment. Specifically, discount rate for
certain lease of properties in Hong Kong was
determined on a portfolio basis; and

(v)  use hindsight based on facts and circumstances
as at date of initial application in determining the
lease term for the Group’s leases with extension
and termination options.

%ﬁ%ﬂ&@%ﬂé%%%ﬁ%ﬁ%

BERBUMBRERERF165HE (A

(i)

BAERE B HHEERFE 160 EL
ZBERZEME (F)

TERAEMA (&)

BB 8 P B T 4R 5 A A
16508 T VB IEETIRAITAR - A%
B B A 0 S BRI B
EHENEITRS BALERER
5T E A KRR T E R T
REGE 3-P:0

() KEEBEMAELGERNE
TR AR ERAARET
EfRRBEZEHENERT A
FEEEREREER:

(i) FEAREHXEXERBH
FEFH1218 A A& R e H E TR
EREEENHEERE:

iy REBRERBH:TEEFAES
ER MR U 0E E A AN

(iv) BLEBOEERENRLURRIE
MEENROURSKERNEE
HAERME MR- LER
BEETHMEHRENMIRETD
REGEEETE M

v BREREAEAEHMNEER
BARERETASETAH
BHEMRIDRZEENHEHENHE
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APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 16 Leases (Continued)

(i) Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee (Continued)

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

The Group recognised lease liabilities and right-
of-use assets of approximately HK$9,663,000 at
1 January 2019.

When recognising the lease liabilities for leases
previously classified as operating lease, the Group has
applied incremental borrowing rates of the relevant
group entities at the date of initial application. The
weighted average lessee’s incremental borrowing rate
applied is 5.13%.

—

%g%ﬂ&@%ﬂé%%ﬁﬁ%ﬁﬁ

BEBUMBREEAF165HE (F)

(i)  BAEBEEYFEHREERE 160 EL
ZBRERZEGE (&)

TERAEMA (&)

RIBER  REBCRERESEVE
AR E1GSEEEH A T FHE

AEBR -_Z—NF—HF—B#®ER
HEaERFEREEEHX9,663,000
T e

RERTHDEAKEHENTEE
MEEaER ASECEAREX
FERBHEESEEERANIZS BN
FZE-FrEMARMEFEARBALS
&R & B5.13% o

At 1 January
2019
R=ZB-h#F
—H—H
HK$’000
TET

Operating lease commitments disclosed MZZE—N\F+-_A=+—HHEEC

at 31 December 2018 BT E AR 10,386
Lease liabilities at 1 January 2019 R-ZE-NF—-—HA—AB2HEARE 9,663
Analysed as DT B

Current mE 3,307

Non-current e ED 6,356

9,663
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2. APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 16 Leases (Continued)

(i) Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee (Continued)

The carrying amount of right-of-use assets at
1 January 2019 comprises the following:

fg)%ﬁﬂ&@ﬂ%ﬂ?iﬁ,ﬂﬁ%iﬁ%i/%ﬂﬂ

BEBUMBREEAF165HE (F)

(i)  BAEBEEYFEHREERE 160 EL
ZBRERZEGE (&)

TERAMBA (&)

ERAEEEN_T-NLF—HA—H
MREERR TSR

Right-of-use

assets

ERAEEE

HK$'000

FABT

T

Right-of-use assets relating to BN ERTBM B REENFE 165
operating leases recognised upon BRCKREHERR EREEE

application of HKFRS 16 9,663

By class: RAE R -
Buildings BF 9,663
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APPLICATION OF NEW AND REVISED 2. ERHITREBITEEBUHREEL
HKFRSs (Continued) (#&)
HKFRS 16 Leases (Continued) BERBUBHREERF165HE (&)
(i) Transition and summary of effects arising from initial (i)  BXEFEEEHREERE165EE
application of HKFRS 16 (Continueq) CBEREZEME (&)
As a lessee (Continued) ERFEBA ()
Impact on the condensed consolidated statement of HEPRGRe MR AR e ZE

financial position

Carrying Carrying
amounts amounts
previous under
report HKFRS 16

at 31 at1
December January
2018 Adjustments 2019

S

FATR —E-hEF
—E-N\F —H—H
+=A BERMBRE
=+-—H ZRIZE165%
EHmz BFZ
FREE FE AREE

HK$’000 HK$’000 HK$'000
THETT THETT THETT

Non-current assets ERBEE

Right-of-use assets FREEE - 9,663 9,663
Current liabilities RBEE

Lease liabilities HEAE = 3,307 3,307
Non-current liabilities kRBERE

Lease liabilities HEBE = 6,356 6,356
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3. REVENUE 3. W=

Six months ended 30 June
BZEAA=1+HIEX@EA

2019 2018

—E-hE —B-)N\F

HK$’000 HK$'000

FET FHT

(Unaudited) (Unaudited)

(RBEZX) (REEZ)

Dividend income fi% 8 A 1,093 1,483

Interest income FEMA 775 80

1,868 1,663

4. SEGMENT INFORMATION 4. DEEHR

The chief operating decision-maker has been identified as BREaREREELERRARANITE
the Company’s executive directors. The Group’s principal FAEETEXBARENR EMEIEL

activity is investment in listed and unlisted companies. The
executive directors regard it as a single business segment
and no segment information is presented.

5. OTHER INCOME

MRA-RTEETRR/ERE—XKD
BOMUEZIDBER-

Htg A

Six months ended 30 June

BEANA=THILAEA

2019 2018
—E-hF —F-N\F
HK$’000 HK$’000
FTHET TET
(Unaudited) (Unaudited)

(REFZ)

CREEZ)

Others Hip 67

63




6.

7.

FINANCE COSTS 6. BMERK
Six months ended 30 June
BEAA=+HLXEAR
2019 2018
—B-hEF —E-N\F
HK$’000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
Interest on: FE
Other financial liability Hibr s as
— non-convertible bond — A ERES 119 118
Finance lease BEMEE - 2
Lease liabilities HEBE 230 -
Other interest expenses to financial TREE .
institutions HmF B8R 88 58
437 178
LOSS BEFORE INCOME TAX 7. BRASHAIEE

Loss before income tax

is arrived at after charging:
Exchange loss
Depreciation of property,

plant and equipment
Depreciation of right-of-use assets
Staff costs
Directors’ remuneration

Operating lease charges on premise

IRl
fE SR

ME- -BELREBITE

CHREESENE
B TR A
EEFHMH
MELEHEER

Six months ended 30 June
BEASNA=1+HIEAEA

2019
—E-hF
HK$’000
TR
(Unaudited)
(RBEX)

152

1,723
1,844
2,400

10

2018
—E-N\F
HK$’000
FET
(Unaudited)
(REEEZ)

BRPTS TR E 1R E kR

19
288
2,181

4,035
19
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INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax/the People’s
Republic of China (the “PRC”) Enterprise Income Tax
has been made for the six months ended 30 June 2019
and 30 June 2018 as the Group had no assessable profit
arising in or derived from Hong Kong and the PRC or the
taxable profits was wholly absorbed by estimated tax losses
brought forward from prior years.

LOSS PER SHARE

The computations of basic and diluted loss per share
attributable to owners of the Company are based on the
following data:

FREHB X

HRASEL BELENIRNEE LT E
ARKAE (THE ) & &R % A 2 &
RGN 2B BEFEEE 2AH
RAERMAE ARBE_FT-NAFRA
=tER-Z-NFRA=+THLREH
WEIEHRFAENGEHR, P ECEMSHE
e

BRER

ARAEEANREEREAREEER Y
AHETERTIIEURES

Six months ended 30 June
BEASA=1+HIEAEA

2019 2018
—E-hF —ET-NEF
HK$’000 HK$'000
FHExT FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Loss 8
Loss for the purpose of basic and RAUFTFEERELRR
diluted loss per share BEBE L EE
(loss for the period attributable to (RNAREE AEIEEIA
owners of the Company) Ei18) (13,687) (56,864)
Number of shares RO EE
Weighted average number of ordinary AT E SRR E A N EE
shares for the purpose of basic and B EBRMNEFSE
diluted loss per share 700,334 700,334

As the Company’s outstanding share options where
applicable had an anti-dilutive effect to the basic loss per
share calculation for the six months ended 30 June 2019
and 30 June 2018, the exercise of the above potential
dilutive shares is not assumed in the calculation of diluted
loss per share for both periods.

BRARE EARITE 2 BARE (REM)
BEE_ZT-AFRA=ZTAERZ-Z-N
FRAZTHRLEARNERASRERNERZF
BRAAREEYE WA EXMERREZ
FREFERR I ERR DUBEEER
TR



10.

11.

12.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2019 (six
months ended 30 June 2018: Nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group
acquired certain items of property, plant and equipment with
an aggregate cost of Nil (six months ended 30 June 2018:
approximately HK$25,000).

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

10.

11.

12.

\ H]

RERKEREH 25

2019

L\\
of Zl

EE
e

RHIR B

EZEV TEARNBE_ZT-AFR
A=1tBLERERZFHEE (@z%‘; z
—NFERXA=ZTHILEAER: &) -

ME - BB R RE

REBEE-_T-NFANA=TBLLREAR"
AEBEWES ?%% BENMEEEAEE -
BRART (BE-_ZT—\FXRA=1H

1E75E A -,%’925,000%70

ERERRUARNFEIRHBEE

30 June 31 December
2019 2018
—B-hEF —T-N\fF
~AA=+HA +=-A=+—H
HK$’000 HK$'000
TR TETT
(Unaudited) (Audited)
(RBEX) (&%)

9

Listed equity and debt securities LA REBFE
— Equity and debt securities —REB LM ZBRAR
in Hong Kong, at fair value BEFES BRATE 297,146 280,310
— Equity securities outside Hong Kong, —R&EB SN ET 2
at fair value PRATE S RNFE 1,775 24,038
298,921 304,348
Unlisted equity and debt securities FELTRARESEZS 62,478 57,442
361,399 361,790
At the end of the reporting period, financial assets at fair RBEHR BRBERARNTEYERZ

value through profit or loss are stated at fair value.

The fair values of listed equity securities (except for the
suspended trading security as stated below) are determined
based on the quoted market closing prices available on the
relevant stock exchanges at the end of the reporting period.

MBEERRFEIER

R|ERR - EHBRARE S (XA
EEFEEERESRIN 2R FETRREE
ELRXDR BT EEE -
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12. FINANCIAL ASSETS AT FAIR VALUE 12. EBRESZRUATFEYRZMEEE

THROUGH PROFIT OR LOSS (Continued)

At the end of reporting period, the fair value of suspended
trading security listed in Hong Kong with the amount
of approximately HK$4,351,000 was reference to the
valuation carried out by Graval Consulting Limited, a firm
of independent qualified professional valuers. The fair
value of suspended trading security listed in Hong Kong
was valued by using the market approach with a discount
rate of negative 74.85% at 30 June 2019. The discount
rate is used to reflect the risk of exposure to corporate
governance, illiquidity and financial distress etc. perceived
by market participants who hold the suspended shares with
remote likelihood of trade resumption.

The fair values of unlisted equity securities was arrived on
the basis of valuation carried out by APAC Appraisal and
Consulting Limited. The fair value of the the unlisted equity
securities was valued by using market approach or asset-
based approach as appropriate.

The unlisted equity securities valued by using market
approach was valued with average price-to-sale multiples
ranging from 5.12 to 5.93 and marketability discount
ranging from 25% to 35%.

The unlisted equity securities valued by using asset-based
approach was valued with unit rate of property value and
minority discount of 5% as appropriate.

The fair value of the Group’s listed equity securities listed in
Hong Kong and outside Hong Kong (excluded suspended
trading securities) at the date of approval of these financial
statements were approximately HK$252,164,000.

(#&)

RBERR REBLTHEEFEEESS
7N F{E 5 #)4,351,00008 7T 0 it Th & &
ERUAEREEGEMITEEMEERM
ERARETHHEET -REBLTH
UEEERSFNATENKAMSER
B R_E-NFEAA=ZTHNBRRA
B74.85% ZABRERRRMIFEEF
BERMAMEEEARER I HTIES
HBEMABBNLEER REMUTE Y
BR#EAEBENRR -

FEEMBRAZ HFH A FETRE B DK
BENMERAERARETHMBERZES L
MRAEFEFO A FESDRAT S EREE
AL (W@Em) mE-

ERTHEETEENIE EMBRAESTD
REBYHERTHIEHN F56.1255.93
RS RE I BN F25%E35%(EE °

EREEREMRRETEENIF L HBRAE
HF R EEEEE D BBETE%
(fH@M ) E1E -

RILEZEVERRBE AEBFEX
BEBUINETRAZ S (TBREEEEE
FBHF)ZNFEL 252,164,000 TC ©



13. OTHER FINANCIAL LIABILITY - NON

CONVERTIBLE BOND

On 16 April 2014, the Company issued a non-convertible
bond in a principal amount of HK$10,000,000 (the “Bond”)
which is repayable on the date falling 7 years from the date
of issue of the Bond (the “Maturity Date”). The Company
has an option (the “Prepayment Option”) to repay the
outstanding principal amount of the Bond at any time before
the Maturity Date, but the bondholder shall not redeem the
Bond before the Maturity Date.

The Bond carries interest at the rate of 2% per annum
payable annually in arrears on the last day of each year from
the date of the Bond, provided that the final repayment of
the interest shall be on the Maturity Date. However, for every
10% increase in the net profit in any financial year during the
term of the Bond as compared to the immediate previous
year, the interest rate shall be increased by 1% for that
financial year and with retrospective effect. The following
year's interest rate will be reset at 2% subject to adjustment
depending on the net profit. The interest rate during the
term shall not be less than 2% per annum and not more
than 6% per annum (the “Cap”). Details of the Bond were
set out in the Company’s announcement date 16 April
2014,

The Prepayment Option and the Cap are regarded as
embedded derivatives in the host contract. The Directors
considered that the fair value of the Prepayment Option
and the Cap were insignificant on initial recognition and
at the end of the reporting period. Accordingly, both fair
values were not recognised in the financial statements as at
30 June 2019 and 31 December 2018.

13.

e

BRERKEIEARA A
2019 1] %

Ht B8 E - T ERESs

R-ZF—WEWEA+RAE ARRETA
® ¥ /310,000,000 7T 2 I~ A ] E 75
(ME%]) BREHFANBEHTHHE
AEFZBEH(TEHMBDEE-ARQF
B ([TENRE]) X BB B AL ] B B {E
BEFZABERASRE EEFBAAT
BRI ERERES -

BEHFRFEMNR2%:TE - AR BES B HRE
AEFRE-BAXN BNBZRRER
BHARHA - AWM REFFHRZE
MM BFE  EHNERE—FEMN0%"
% B AR T2 2 R R 7R 8 A1 %30 B 28 B AR
Ne T —F2MERBEHRRE H2% K
AIRBAEA T LA EE - REHA - R KA
BEREF2ORTEEREF6% ([ £
Rl -BHRzHBHRALFRARR-ZF
—HEOA+TAREZRAER-

ENERERBEEAETEHZRARNLT
S TRA-BEEZRARVNTHERRRRERE
BRBEMNER R ZAFELTEKR A
e mMEZAFEHER T —NFRA
=+BERZE—-N\F+_A=1+—HZH
TERMERER
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14. SHARE CAPITAL 14. RA&
Number of shares Amount
BRHEE 28
At At At At
30 June 31 December 30 June 31 December
2019 2018 2019 2018
i i ® i
“E-NE —Z-N\F “E-RE ZE-N\F
RAZ+HR FTZA=1+-H RA=Z+H TFTZA=1+—H
HK$'000 HK$'000
TER TEx
(Unaudited) (Audited) (Unaudited) (Audiited)
(RBER) (&%) (REER) (8% %)
|
Ordinary shares of BREHEIETZ
HK$0.01 each EER
Authorised: HE:
At the beginning/end of REEEBT,/ K
the reporting period 100,000,000,000 100,000,000,000 1,000,000 1,000,000
Issued and fully paid: BETRAR:
At the beginning/end of RRESHN,/ K
the reporting period 700,333,925 700,333,925 7,003 7,003

15. FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets and liabilities
that are not measured at fair value on a recurring basis

The carrying amounts of the Group’s financial instruments
carried at amortised cost were not materially different from
their fair values as at 30 June 2019 and 31 December
2018.

15. BB TR ZRAFE

FEEIWHFZEEREREL R FEEZRE
BERBEZAFHE

RZE—NAERNA=ZF+BEERZZE—N\F
+ZA=+—8 AEEEREHKASER
U BIAZEmMEREAFETESFK
ZHo



15. FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)

Fair value of Group’s financial assets and liabilities that
are measured at fair value on a recurring basis

The following table presents the fair value of the Group’s
financial instruments measured at the end of the
reporting period on a recurring basis, categorised into the
three-level fair value hierarchy as defined in HKFRS 13
Fair Value Measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

° Level 1 valuations: fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date;

° Level 2 valuations: fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are input for which market data
are not available; and

° Level 3 valuations: fair value measured using

15.

e

BRERKEIEARA A
2019 1] %

BB TRZDVE (HF)

FEEREERELUR FEMBZHBEEE
REEZRAFE

TREJNARBRFERRIZEEEESS
BZMBIAZAVE ENREBMB
WEERNEIRA FEFAEMATE D
RZBRFERBE - R VFEFESIDZE
RIISEBRERMAERBAEZ JER
MEREEUEFNT:

. E-EREE ATEEEREE
HAEHE DEREEREERT
£ A BRERTS L R AEHLRE

. BCERME: ATEEAE-ES
NEEHE - DA AE—BRHTH
RHABLLREREATTRE
WAE - FTBRERAEARTHH
BRTAZHAE &

s FZEXRHE: EREXTAUBEH

significant unobservable inputs. ANBEFFEZAFE-
Level 1 Level 2 Level 3 Total
As at 30 June 2019 R=2-n%xA=1A E-BR BZER EZER EH
HK$'000 HK$'000 HK$'000 HK$'000
TEr TER B TEr
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REEHR)
Fair value on a recurring basis BREEERNEZATE
Financial assets at fair value through BRBEEUATENERR
profit or loss classified as held for NEAREEEREL
trading investments MBEE
- listed equity securities - FMRAES 294,570 - 4,351 298,921
- unlisted equity securities —-F EWRAES - - 62,478 62,478
294,570 - 66,829 361,399

29
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15. FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)

As at 31 December 2018 RZB-\F+-A=+—A

15. MBTARAZQF¥E (&)

Level 1 Level 2 Level 3 Total
F-ER E_ER FZER @t
HK$'000 HK$'000 HK$'000 HK$'000
TAR TET TAT TAR
(Audited) (Audited) (Audited) (Audited)
(B%&8) (B%&87) (&8%) (&&8)

Fair value on a recurring basis REEEETEIATE
Financial assets at fair value through ERBERENATETIRE
profit or loss classified as held for PEABEEEREL
trading investments MBEE
- listed equity securities —- FikAES 300,583 = 3,765 304,348
- unlisted equity securities - ¥ LTRAES - - 57,442 57,442
300,583 - 61,207 361,790

During the six months ended 30 June 2019 and the year
ended 31 December 2018 and, there were no transfers
between Level 1 and Level 2, or transfers into or out of
Level 3.

The Group’s policy is to recognise transfers into and out of
fair value hierarchy at the end of the date of the events or
change in circumstances that caused the transfer.

The following table presents the changes in financial assets
which are classified as level 3 instruments for the six months

REBE-Z-NAFRNA=THILEREAR
HE_ZT-\F+_A=+—HIEFE"
F-EBAMNE_BRzBLEESE HHE
ASEHE=ERX-

AEBZBRBERBEERER 2SN
SENEFAREREZATEERZE
AR -

TRENBE-ZT-AFRA=THBI
NEADBERE-"BRIAZMBEELZ

ended 30 June 2019: gE):

HK$ 000
FHET
At 1 January 2019 (audited) RZZE—NF—A—A8 (LFE%) 61,207
Addition during the period HA 38R 3,900

Gain arising on change in fair value of BRBEREAATEYRZMEEE
financial assets at FVTPL NEFEEZFELE WS 1,722
At 30 June 2019 (unaudited) RZE-IFARA=Z1H (RLER) 66,829




15. FAIR VALUE OF FINANCIAL INSTRUMENTS

(Continued)

Information about Level 3 fair value measurements

Valuation

Techniques

EERM

e

BRERKEIEARA A
2019 " B e 35

BB TRZDVE (HF)

BBE=FAAFENEZEN

Significant
unobservable
input
BERRH
BRHAE

Relation of
significant
unobservable
inputs to fair value
EXTABEH AR
BATLEZEF

Suspended trading security
listed in Hong Kong

LEEENBELMZESR WHA

Unlisted equity securities

I EMBARE 5 migx

Market approach

Market approach

Comparable
company return
basis of 4.93%
to 11.79%

EE=SdvNGIlmk:
REEL93%E
11.79%

Net asset value per
share of HK$0.003
to HK$1.751

BREEFE
0.0038LE
17518 7T

Discount rate of
negative 74.85%

BhIRE B74.85%

Average price-to-sale
multiples of 5.12 to
5.93

EREHERTHE
N F5.12%25.93

Marketability discount
of 256% to 35%

TG RE NI EN T
25%%35%

The comparable company return basis
is positively correlated fair value to the
measurement of the suspended trading
security listed in Hong Kong

Qi34 9N 7@#%%&53%@%3?@%5
BLMeBF AT EFAEZTHEBA

The net asset value per share is positively
correlated to the fair value measurement
of the suspended trading security listed
in Hong Kong

BREEFEREFEENEE LMY
BHEZ NV EFTE R EHE

The discount rate is negatively correlated
to the fair value measurement of the
suspended trading security listed in
Hong Kong

MREREEEERER LT ESFZ
RNEEFZEEZEHHE

The average price-to-sale multiples is
positively correlated to the fair value
measurement of the unlisted securities

EREHERTHEHEE TTERZ
REENELEHEH

The marketability discount is negatively
correlated to the fair value measurement
of the unlisted securities
MR MTREEE LmES
ANTEFEE280E
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15. FAIR VALUE OF FINANCIAL INSTRUMENTS 15. I T E 2 A¥{E (&)

(Continued)
Information about Level 3 fair value measurements BHEFE=EBEXAFEFTEZER (&)
(Continued)
Relation of
Significant significant
Valuation unobservable unobservable
Techniques input inputs to fair value
BERRH EXTABEGAME
HER HEWAE HAFEzBR
Unit rate of The unit rate of property value is positively
property value of correlated to the fair value measurement
HK$40,185 to of the unlisted securities
HK$86,199
per sq. ft.
MEEBBEENTE YEEEBEEHIELMESFZ
F7R40,1855 7T ANTEFEZEEE
£86,1998 7T
Minority discount The discount rate is negatively correlated
rate of 5% to the fair value measurement of the
unlisted securities
DERERE  RREEIEFTMESFZ
5% ANTEFEZEEH
Net asset value N/A
(note j)
BEFE T35 A
(H1aEi)
Note: ﬂ/j 3}:- B
)  The Group has determined that the net asset value represents () AEBEETRBEHRCEEFEART
the fair value at the end of the reporting period. (EE

In estimating the fair value of an asset, the management of
the Company work closely with an independent qualified
professional valuers, to establish the appropriate valuation
techniques and inputs to the model. The management of
the Company reports the findings to the directors of the
Company at the end of each reporting period to explain the
cause of fluctuations in fair value of the asset.

Information about the valuation techniques and inputs used
in determining the fair value of the unlisted equity securities
and the suspended trading security listed in Hong Kong are
disclosed above.

WiEE—BAEZ ATEN AATER
BRB A &R B R SED T HE - b
R PR 2 G R R WA -
DAERENEREMAAARD A EFE
HER URBAEATERDZ FA-

BERABEFLTERARBAZREFEERNE
B EMZBES 2 AFEMER 2 GERM
NG ABZER TN EXHE-



16. MATERIAL RELATED PARTY TRANSACTION 16. EXBAEALRS

The Group had the following significant transactions with REBEERBEATIIATERR S
related parties.

Six months ended 30 June
BEAB=1THLXEA

2019 2018

—E-h#F —T-)N\F

Note HK$’000 HK$’000
B FET FET
(Unaudited) (Unaudited)

(REFX) CREEZ)

Secretarial fee received/ B e Uk — R R

receivable from RNElzMEBR

a related company (@) 63 67
Commission and charges Bt N —E

paid/payable to a FiE Rz ReEk

related company =3 (@ - 51
Managerial and administrative &1,/ & — & B8 i

service fee paid/payable to RAIZEER

a related company THRBE (@) - 1,755
Lease payments MERK (@) 1,862 -

Remuneration paid to close TRTFETEERAE

family members of key g Shwd )
management personnel
— Salaries and other allowances — ?F% K E b2 Bh - 60
— Retirement benefits scheme R FIFT B3R
contributions = 3
- 63
Note: (a) The directors, Mr. Mung and Mr. Mung Bun Man, Alan, have WiE: (@ EFFAERERNEERBELRE
beneficial interests in the related companies. BEmEm-
17. CONTINGENCIES 17. RARE1EH
The Group had no material contingent liabilities at the end of AEERFERRIBEBERKAEBE-

the reporting period.
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18.

INVESTMENT

18.

Pursuant to the requirements stipulated in Chapter 21.12
of the Listing Rules, the Group discloses its list of all
investments with a value greater than 5% of the Group’s
gross assets and at least 10 largest investments at 30 June
2019 and 31 December 2018 respectively as follows:

RE

BiE EHHBE21 125 TA R E &
SERER-_T—NFAA=ZtHER=Z
—N\F+-_A=t+—HAEEBERALE
EEERBENIHENARKDI0ERK
BEZIRET:

At 30 June 2019 R-ZE-HAFARA=+AH
Net assets
Percentage  attributable Market value/
Name of of equity to the Cost of fair value at Dividend
equity securities B %2 B interestheld ~ Company  investment 30 June 2019 received
RZB-RE
FRERE  AAREMS  ANA=TAEZ
BEADL EERE RERE WE/ATE BHRE
% HK$'000 HK$'000 HK$'000 HK$'000
% FET TR TR THER
Listed equity and debt securities ERBLTRARERRS
in Hong Kong
Affluent Partners Holdings Limited Affluent Partners Holdings Limited
BERRERAF 202 4,008 29,341 41,944 =
Beijing Enterprises Water Group Limited TEkBERERAT 0.04 16,996 19,349 18,077 307
Brockman Mining Limited Brockman Mining Limited
hERBREBRAR 293 16,004 44,507 44,024 -
China Information Technology FEEERRERERAA
Development Limited 3.33 13,415 26,435 17,858 -
China State Construction International FEEERRERERAT
Holdings Limited 0.04 17,129 19,562 15,254 -
Greenland Hong Kong Holdings Limited M EBERER AR NATER  NATER 15,600 16,219  N/ANEFA
Huayi Tencent Entertainment Company Limited B IE%ER AR 1.35 11,583 103,487 28,631 =
Kaisa Group Holdings Ltd Kaisa Group Holdings Ltd
EREEEERAERAA 017 84,949 36,849 39,009 -
Kingston Financial Group Limited cHEEREEERAA 0.07 15,826 36,608 15,900 =
Unlisted equity securities outside EBUSZELTREES
Hong Kong
Click Ventures Segregated Portfolio Company  Click Ventures Segregated
- Fund Series 3T SP Portfolio Company
- Fund Series 3T SP N/ATiE B N/ATiE B 7,800 17,393 -
339,628 254,309

Y EHREE



18. INVESTMENT (Continued)

At 31 December 2018

Name of
equity securities BRARE 5 AT

18. & (#&)
R—ZE—N\F+=-A=+—H

Percentage

of equity
interest held

P ARA
EZADL
%
%

Net assets
attributable
to the
Company

RREE
BERE
HK$'000
THET

Cost of
investment

RERAK
HK$'000
THET

Market value/
fair value

at 31
December
2018
RZE-N\F
+=A
=+-8
ZmE/
NFE
HK$'000
THx

Dividend
received

B e
HK$'000
i

Listed equity and debt securities in EBLTRARERRS
Hong Kong
Affluent Partners Holdings Limited Affluent Partners
Holdings Limited
BEERBERAR 221 4,793 29,341 43,442 =
Beijing Enterprises Water Group Limited K BEBERAR 0.04 15,650 19,349 15,545 662
Brockman Mining Limited Brockman Mining Limited
ARG EBREERAR 2.95 16,198 44,597 48,616 -
China Information Technology FEEEREERERAA
Development Limited 3.33 14,850 26,435 17,858 =
Frontier Services Group Limited Frontier Services Group Limited
SURBEREROA" 0.41 4,920 9,597 12,008 -
Greenland Hong Kong Holdings Limited B BERERAF NATER NATHER 15,600 15758  N/ATER
Huayi Tencent Entertainment Company Limited ~ ZBEIRLER A 7 1.35 11,737 103,487 35,378 =
Kingston Financial Group Limited SHESREEBRAR 0.07 15,363 36,608 18,600 200
Listed equity securities outside Hong Kong &% bAShz LR A E %
Kuang-chi Technologies Co., Ltd. HEERMBRHERAF 0.09 7,975 25,036 22,402 -
Unlisted equity securities outside EBUNZELTRAES
Hong Kong
Click Ventures Segregated Portfolio Company  Click Ventures Segregated
Portfolio Company
- Fund Series 3T SP - Fund Series 3T SP NATER  NATER 7,800 17,393 -
317,850 247,000

*ERES)
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18. INVESTMENT (Continued)

Notes:

(@)

Affluent Partners Holdings Limited was incorporated in the
Cayman Islands and its shares are listed on the Stock Exchange
(stock code: 01466). Affluent Partners Holdings Limited is
principally engaged in purchasing, processing, designing,
production and wholesaling and distribution of pearls and
jewellery products and operation of strategic investment and
financial service segment.

For the year ended 31 March 2019, the audited consolidated
loss attributable to the owners of the company was
approximately HK$42,816,000 and its audited consolidated net
assets was approximately HK$197,978,000.

Beijing Enterprises Water Group Limited was incorporated in
the Bermuda and its shares are listed on the Stock Exchange
(stock code: 00371). Beijing Enterprises Water Group Limited is
principally engaged in water treatment business, construction
and technical services for the water environmental renovation.

For the six months ended 30 June 2019, the unaudited
consolidated profit attributable to the owners of the
company was approximately HK$2,769,856,000 and its
unaudited consolidated net assets was approximately
HK$43,692,192,000.

Brockman Mining Limited was incorporated in Bermuda and
its shares are listed on the Stock Exchange (stock code:
00159). Brockman Mining Limited is principally engaged in
iron mine acquisition, exploration and development in Western
Australia and exploitation, processing and sales of copper ore
concentrate in the PRC.

For the six months ended 31 December 2018, the unaudited
consolidated loss attributable to the owners of the company was
approximately HK$12,245,000 and its unaudited consolidated
net assets was approximately HK$549,486,000.

China Information Technology Development Limited was
incorporated in the Cayman Islands and its shares are listed on
the GEM of the Stock Exchange (stock code: 08178). China
Information Technology Development Limited is principally
engaged in the sales of computer hardware and the provision of
software development, system integration, as well as technical
support and maintenance services and leasing of in-house
developed computer hardware.

For the six months ended 30 June 2019, the unaudited
consolidated loss attributable to the owners of the company was
approximately HK$52,026,000 and its unaudited consolidated
net assets was approximately HK$403,343,000.

18. R& (&)

*

i :

(@)

EPES)

Affluent Partners Holdings Limited#% & 12 i%
ERARIARASFSEMA T RERGR
Bk 22 At 7 (AR5 5% - 01466) ° Affluent
Partners Holdings Limited#% F 1% i% A [R
RAVEBREZCHRRAKBEERZERE M
T Rt EEUARMBESHEURKREBIRE
KBTS RR TS 53 BB 2 B HE TS o

BE_Z-AF=ZA=1T—HILFE"
ZRNRBEBEAREREREAEBRRY
42,816,000/8 TT MK B IR A BEFERD
197,978,000/ JT

EEKBEEAR A BRAFELMA R
HER A R B2 A v (B2 155 - 00871) -
EEKBEERER AT TR KRERER
VAR KRR IR 2 1 e B AR 7

BE_Z-AFAA=ZTHLERER Z
NREEEARBERREREAEN AL
2,769,856,000/8 TT M ARG EZ A BEFE
##943,692,192,0004 7T ©

Brockman Mining Limited?f %€ 72 & & % & R
AR B R E AR ST R AR BB X T
71 (A& 5% : 00159) ° Brockman Mining
Limited®h 2852 BRE ¥ AR 2 A E 2R TR
B BIERFAEETE A RR AR
EHRR NIRHEERBEERES-

HE_Z-N\F+_A=+—HIXEA"

ZATRBAEBEREERREBRRY
12,245,000 T R AR K BRGEEEFER
#9549,486,000/% Tt ©

FPRESREERAERAANFAEHESHT
B S R E RS A5 BB A FTGEM T (&9 R
8%:08178) - EEERIKER AR AT T
DHBEMEHHE RIRRRERE R
ERR - BT SR RS AR A% LA I R A 6
PR ERTB TS -

BHE-_ZT-—AFNA=Z+BILEAEA %
REBEEANEBLERECERRABRAYN
52,026,000 T R REBZITABEFER
#7403,343,000% T ©



18. INVESTMENT (Continued)

Notes: (Continueq)

)

China State Construction International Holdings Limited was
incorporated in Cayman Islands and its shares are listed
on the Stock Exchange (stock code: 3311). China State
Construction International Holdings Limited is an investment
holding company principally engaged in construction contracts
business, infrastructure project investments, facade contracting
business, infrastructure operation, and building construction,
civil and foundation engineering works. The Company operates
its business through Hong Kong, Mainland China, Macau and
Overseas.

For the six months ended 30 June 2019, the unaudited
consolidated profit attributable to the owners of the
company was approximately HK$2,861,645,000 and its
unaudited consolidated net assets was approximately
HK$45,470,466,000.

Greenland Hong Kong Holding Limited (stock code: 00337)
issued a maximum principal amount of USD200,000,000 1.5
year 9.875% coupon interest bonds international bond on 18
December 2018 and listed on the Stock Exchange (stock code:
05485) with the coupon rate 9.875%, interest payable semi-
annually and matured on 16 June 2020.

Huayi Tencent Entertainment Company Limited was
incorporated in the Cayman Islands and its shares are listed
on the Stock Exchange (stock code: 00419). Huayi Tencent
Entertainment Company Limited is principally engaged in
investment and production of films and television series,
provision of online health management services for diabetic
patients through its cloud health management platform
“Kangxun Xuetang”, provision of offline healthcare and wellness
services through the operation of a healthcare and wellness
center “Beijing Bayhood No.9 Club”.

For the six months ended 30 June 2019, the unaudited
consolidated loss attributable to the owners of the company was
approximately HK$8,653,000 and its unaudited consolidated
net assets was approximately HK$857,327,000.

Kaisa Group Holdings Ltd was incorporated in the Cayman
Islands and its shares are listed on the Stock Exchange (stock
code: 1638). Kaisa Group Holdings Ltd. is a Hong Kong-based
investment holding company principally engaged in property
development, property investment, property management, hotel
and catering operation and operation of department stores,
cinemas and cultural centers. Its properties include Shenzhen
Woodland Height, Shenzhen Kaisa Center, Shenzhen Lake
View Place, Huizhou Kaisa Center, Shenyang Kaisa Center and
Anshan Kaisa Plaza, among others.

e

BRERKEIEARA A
2019 1] %

18. R& (&)

*

i :

©)

EHAES)

(%)
TREEEREEERARNNHSESTE

Ak Sz R E R B AP BT (BR 1D 55 -

3311) A EEEEREEBR AR A —H
REERAR] TEREZEANVER B
BIERARE IIMEIIREY HEELFEhE
FREARTARERTRER - ZATR
5 REIRH RPIRIGIMEE -

HE_Z—NAFXA=Z+tBHLEXEA %
ARABEEANBIEARACERZREREN B
2,861,645,0008 T R A& EIZIRE EEFE
75 #945,470,466,00058 7T ©

R BB IERR AR A A (AR A S5% : 00337)
RZE-NF+_A+NBETALER
%200,000,000% 7t 2 1.5F B M ZHE F| R B
0.875% 2 BB E AW R X FT 77 (B 17
5% 1 05485) - ZEFIE H9.875% M FHF
TR—KFE RZEZTFATBE
Hio

FEBRAREERAANFEHSEM
BRI Re BB i OB S B (B AR5
00419) - EFHBMMEFR AR T BN TR
EREMEEZRERE ZRERFEESE
A [FRARHE ] RIEREBERMR L
BEERBIALEBEERERED LML
WORRLEED | SRR T REE R B AR -

BE-Z-AFAA=ZTHLREA &
RAIBEABRERECEREABRLAN
8,653,000/ 7L R AR K& ZAR A BEFERBL
857,327,000 7T °

Kaisa Group Holdings Ltd{EJk ¥ &£ B i B
PR A B R B 8 B 5 o Ml AR ST R L AR 47 A B
AT BT (AR5 5% - 1638) © Kaisa Group
Holdings LtdEJkE & BIZERBR AT R —
MEBREERAR TEREMEHER-
MERE METE BERESRER BE
AR EREX R LER EMERREF
JHEFE - RIMEIRE R D IRYIKEFTED -
BMEREP O BB EKRERORBILE
KEEBE-
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18.

19.

20.

INVESTMENT (Continued)

Notes: (Continued)
(h) (Continued)

For the six months ended 30 June 2019, the unaudited
consolidated profit attributable to the owners of the
company was approximately RMB2,837,222,000 and
its unaudited consolidated net assets was approximately
RMB44,878,707,000.

(i) Kingston Financial Group Limited was incorporated in Bermuda
and its shares are listed on the Stock Exchange (stock code:
01031). Kingston Financial Group Limited is principally engaged
in provision of brokerage, underwriting and placements services
for dealings in securities on recognised stock exchanges,
provision of credits services in margin and initial public offering
financing, provision of corporate finance advisory services,
futures brokerage and asset management services, operation of
hotels and provision of hotel management services, operation of
restaurants in hotels, operation of casino in hotels and trading of
listed securities.

For the year ended 31 March 2019, the audited consolidated
profit attributable to the owners of the company was
approximately HK$1,001,927,000 and its audited net assets
was approximately HK$21,545,640,000.

) Fund Series 3T SP operates by Click Ventures Segregated
Portfolio Company was incorporated in the Cayman Islands.
Fund Series 3T SP is principally invested in start-ups at the seed
to series A stage in Hong Kong and internationally.

For the year ended 31 December 2018, the unaudited
consolidated net assets attributable to holders was
approximately US$1,076,000.

EVENTS AFTER THE REPORTING PERIOD

There is no significant event took place subsequent to the
end of the reporting period.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The Interim Financial Information were approved and
authorised for issue by the Board on 28 August 2019.

18.

19.

20.

BrE (&)
s ()

(h) (%)

HE-_ZT-AFE~NAZ+BHLEXREAR ZA
A NG AR EZGEE BN BHARE
2,837,222,0007C M K& BT EEFES
#) AR #44,878,707,0007T °

0 =2NNEHEBREFRAFTDNBEEZTM
RS R EORR R B AP £ T (AR AR5% -
01031) c & FL e REEBRAFEEZNE
RRRUBSFRSNEERFIRMHERL &
HREERY REREFSRERAMAEE
EERERYG R EERERY - H
BEREREBEEERS - C&HE KRB
EEERG  CERENEE THEELE
S REE FTEHFER-

BE-_Z—NF=A=T—BHLFE"
ZARHBABRLEEZRE RN AL
1,001,927,000/ 7t R & &1z & EIFERBL
21,545,640,000/ 7T

0} Fund Series 3T SPH Click Ventures
Segregated Portfolio Companyi& 4 - A 1 £
Bf B M AKSZ © Fund Series 3T SPEZE R E
BEFHYIEI AR RN E B KRBT IS ETTAR
BhE o

BE_Z—N\F+A=+—HLEFE"

BEAEBLEARCERRGEAETFEAY
1,076,0003 JT °

BRERREE
RBERARBRY EHATMERNEE-

#ER B BER

THMKEHNEEEERN — T NFN\H
T \BHE R T E



INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for
the six months ended 30 June 2019 (six months ended 30 June
2018: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Financial review

During the six months ended 30 June 2019, the Group recorded
a loss attributable to owners of the Company of approximately
HK$13,687,000, compared to a loss attributable to owners of the
Company of approximately HK$56,864,000 in the corresponding
period of 2018. Such decrease was mainly attributable to a
decrease in loss arising in change in fair value of financial assets at
fair value through profit or loss of approximately HK$46,886,000
for the six months ended 30 June 2018 to of approximately
HK$5,261,000 for the six months ended 30 June 2019.

Investment Objectives, Policies and Restrictions

Set out below are the investment objectives, policies and
restrictions of the Company:

Our investments will normally be made in listed and unlisted
companies.

i.  The Group had made investments with a short to long term
perspective with the objective of making capital gain as
well as income from dividend or interests. Over the years,
the Group invested in listed and unlisted securities, bonds,
direct investments, projects, properties and structured
products. Investments are also made in special or recovery
situations.

i. ~ There is no restriction on the proportion of the Company’s
assets which may be invested in any specific sector or
company save for the restriction that the Company will not
make an investment in any company which represents more
than 20% of the consolidated net assets of the Company at
the time such investment is made.

e

BRERKEIEARA A
2019 1] %

hHIRE

EEQERRITERBE_T-—NFR A=
BIEREAZHEBRE (BRE-F—\FRH
=t+tHIEXMEA:E)-

EEENWR DT
Bt % 15 R

HE-_T-NFEA=1+BHIEER KA&EE
BRIG A N A A AEIL BB #13,687,000%8
TMZE-—NFRBZARREE AERGLE
1B #956,864,0008 LB I EEBRREE
—E-NFAA=ZTHIEAEREBEZEEREN
NTFEINERZMBEEC A FTESHEELECE
184946,886,0008 L WAL EHE_T—NF
NAZ=+THIEAREARZ#5,261,000% T ©

REBE BERRH
ATEINARB ZHERB T R MR

i REBERLWRIFELTREEL-

i. AKRBELHEKERKKE BERRE
AU g B B BB WA o B 2R AN SR
BEERNETRIFLTRES BEF BE
BRE BHBE MEMEBEEM -EFE
HERTRT ARABTFEHELIRE -

i, ARELER G TIRENERFETESR
NAIZEBELD EARBTERERNE
HIRERAARB ZHEEFEE20%A
ZAEA R A Z R HIERS
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Investment Objectives, Policies and Restrictions
(Continued)

iv. ~ The Company will not either on its own or in conjunction
with any connected person take legal, or effective,
management control of underlying investments and that in
any event the investment company will not own or control
more than 30% (or such other percentage as may from time
to time be specified in the Takeovers Code as being the level
for triggering a mandatory general offer) of the voting rights
in any one company or body.

v.  The Directors do not intend to seek bank borrowings until
substantially all the Company’s funds have been invested
and that the Company borrows, the Directors do not intend
to borrow amounts representing in aggregate more than
the consolidated net assets of the Company at the time the
borrowing is made.

Investment review

As at 30 June 2019, the major investments of the Group
were approximately HK$298,921,000 of a portfolio of listed
financial instrument and approximately HK$62,478,000 of direct
investment in unlisted financial instrument. The investment
portfolio of the Group mainly comprises equity and debt securities
mainly in Hong Kong, Canada and the United States of America.

Dividend from listed equity investments during the six months
ended 30 June 2019 was approximately HK$1,093,000. Interest
income from debt securities during the six months ended 30 June
2019 was approximately HK$770,000.

The details of all investments with a value greater than 5% of
the Group’s gross assets and at least 10 largest investments at
30 June 2019 respectively is set out in note 18.

= IE Jﬁ -\-_J- A & *ﬁ (/IE

REBBE BRKRH (&)

iv. ARBHIEETHETMABAEALBRE
RSHBARE OEERERERIES#
HERNAKRERARFIERERN KA
A SOA B AT A AL HIBE30% (UK E
ST RINES AT B R B 3 1R sR i 1M 2 W B
BREABHEMADL) 2RERE-

V. RARFRBAIDESCRAIERER &

EWEABSRRITEE RiHAQR]E

TtEE %%Iﬁﬂriﬂ fEARRR BB IE

EEERARAEEFEENER
RELE

A—E-—hFXNAZ+TH AEEZETERE

##298,921,0008 Lz E BT AEAE &
#162,478,000F T2 I LM BT AEE K
B-AEBEZEEHAEGEER %z%ﬁ%ﬁ@
MERRERZRAREREH

HE_Z—NFAZ=Z+BLEAEA 'tﬁH&
A& 2 B B 49 41,093,000 7T - H =
—NFENAZTBLEANEAR BFE %Zﬂ%
W A %) &770,0005 7T °

TE-NFARAA=+TH FEEEBALE
EEEREI NI REURZTII0EZRAKRE
ZHIBEHNME18



MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Investment review (Continued)

The (loss)/gain arising in change in fair value of financial
assets at fair value through profit or loss for all investments
with a value greater than 5% of the Group’s gross assets
and at least 10 largest investment of the companies for the

e

BRERKEIEARA A
2019 " 1 e %

EEENWE N (&

REORE (&)

FRFEEERAAREEERABSS % ZRE
UREERAEBE-ZE-NAFAAZTHLR
BARKRDI0ERAREZEBRERAAFE
IR B EEAFESBELEZ (FE)

six months ended 30 June 2019 as follows Wz~
(Loss)/
gain arising
in change
in fair value
of financial
assets at
fair value
through profit
or loss
EREHRE
BaYE
HiRZ
MBEE
N ES
BEE2Z
(E]) W=
Notes HK$’000
Name of investments REER B aE FHT
Listed equity and debt securities in ERELTRAREEHS
Hong Kong
Affluent Partners Holdings Limited Affluent Partners Holdings Limited
BEERBRAG 1 (1,4998)
Beijing Enterprises Water Group Limited EEKBEBBER AR 2 2,632
Brockman Mining Limited Brockman Mining Limited
R BEEGR AR 3 (4,591)
China Information Technology FEEERIFERAR QA
Development Limited 4 -
China State Construction International PEREEBREEFR AR
Holdings Limited 5 3,424
Greenland Hong Kong Holding Limited T EBZERER AR 6 461
Huayi Tencent Entertainment Company FEHEMREER QA
Limited 7 6,747)
Kaisa Group Holdings Ltd Kaisa Group Holdings Ltd
TREEEERBR QG 8 1,958
Kingston Financial Group Limited NEeREEFRAT] 9 (2,700)
Unlisted equity securities outside BERAUMZFELETRAES
Hong Kong
Click Ventures Segregated Portfolio Company  Click Ventures Segregated
— Fund Series 3T SP Portfolio Company
— Fund Series 3T SP 10 -

*ERES
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Investment review (Continued)

Notes:

As disclosed in its annual report 2019 of Affluent Partners Holdings
Limited (the “Affluent Partners”) for the year ended 31 March 2019,
the company continued its pace in the transformation through
strategic investment and financial services segment. They gradually
marched towards becoming an investment enterprise with business
diversification especially in real estate related segments. With gradual
expansion in real estate investment business, Affluent Partners targets
are the countries along “One Belt One Road”. They anticipate such
investments and the strategic investment and financial services
segment will diversify the income streams of the group, and generate
additional investment returns on the available funds of the company
from time to time. Affluent Partners entered into the collaboration
agreement with Equilativa Real Estate Limited (“Equilativa”) in relation
to setting up REITs (the “REITs”) along Eurasia. They will facilitate the
implementation of the REITs, identify assets to seed the REITs, refer
clients for investment in the REITs and act as an advisor to and work
closely with Equitativa in relation to the REITs.

In the year to come, Affluent Partners will further use its resources as
a listed company to add value for the acquisition project to increase
its profitability and return. Meanwhile, they will continue enhancing
the development of the mature pearls and jewellery business, actively
participating in various important jewellery & gem fairs around the world
and optimising operation efficiency and productivity in a bid to stay
competitive.

According to the latest interim results announcement of Beijing
Enterprises Water Group Limited (“BJ Ent Water”) for the six months
ended 30 June 2019, during the period, BJ Ent Water entered into
service concession arrangements and entrustment agreements for a
total of 1,047 water plants including 875" sewage treatment plants,
140 water distribution plants, 30 reclaimed water treatment plants and
2 seawater desalination plants. They had 20 comprehensive renovation
projects under construction during the period. The projects mainly
located in Zhejiang Hangzhou, Zhejiang Taizhou, Chengdu Jianyang,
Malaysia Terengganu, Inner Mongolia, Sichuan Luzhou, Beijing Daxing
and Hebei Hengshui.

In the second half of 2019, BJ Ent Water will endeavour to grasp a
strategic move heading towards an asset-light enterprise, and drive
the growth of both core and emerging businesses according to its
comprehensive innovative and ecological strategies by capitalising
on its strategic position as an integrated, leading and professional
water environment comprehensive service provider that offers services
across the industry chain.
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As disclosed in the interim report 2018/19 of Brockman Mining Limited 3 i Brockman Mining Limitedm 5K 2 SR £ AR

(“Brockman Mining”) for the six months ended 31 December 2018,
Brockman Mining entered into a Farm-in Joint Venture Agreement
(the “FJV Agreement”) with Polaris Metals Pty Ltd. (“Polaris”), a wholly
owned subsidiary of Mineral Resources Limited (“MRL”), on 26 July
2018 for the development of its flagship Marillana Iron Ore Project
located in Pilbara region of Western Australia. Under the terms of the
FJV Agreement, Polaris will earn a 50% interest in the Marillana Iron
Ore Project and MRL will be responsible for development of the mine,
construction and operation of the processing plant for an estimated
minimum production rate of 20 million tonnes per annum of high quality
Marillana product. The funding for the mine development, which is
estimated to be a maximum of A$300 million, will be shared by the
joint venturers. Under the terms of the FJV Agreement, MRL will use its
best endeavours to secure debt funding for Brockman Mining’s A$150
million contribution. The capital cost for the process plant construction
will be borne entirely by MRL, in return for a service fee to be paid by the
joint venture based on production volumes. MRL has also committed
to the construction and operation of rail and port infrastructure, which
consists of a 320 km long light railway connecting Marillana to a port at
South West Creek in the Port Hedland inner harbour. It is expected that
construction of this railway and port will commence before the end of
2019 and be operational by the end of 2021. The processing plant is
scheduled to commence operations concurrently with the railway. The
establishment of the joint venture will unlock the value of the Marillana
Iron Ore Project and may assist in the future development of its group’s
other iron ore assets in the Pilbara Region. Brockman Mining is looking
forward to working with MRL, an established Australian mining services
and processing company. The proven capability of MRL in constructing
and operating process plants in the Pilbara region will de-risk the
development of the Marillana Iron Ore Project.

As disclosed in the interim report 2019 of China Information Technology
Development Limited (“China Info Tech”) for the six months ended
30 June 2019, China Info Tech has made steady progress in refining
its business model, putting more emphasis on their main business
in Macro and the future development of DataCube. Leveraging their
established brand names including Macro and DataCube, they deliver
quality services to its clients. With more centralized resources, they
will continue to endeavour to intensify its innovation facilitation and
enhance new market expansions.

*
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Meanwhile, China Info Tech has acquired 51% of the equity interest of
FULLPAY K.K. (FULLPAY#. = & 4t ) (“Fullpay”) at a consideration of
HK$15,300,000 (the “Acquisition”). Upon the Acquisition, the company
owns 67.67% of the equity interest of Fullpay. Fullpay is principally
engaged in the sourcing and provision of electronic fund transfer
at point of sale (‘EFT-POS”) terminals and peripheral devices which
support WeChat Pay, as well as the provision of relevant EFT-POS
installation and system support services, to vendors in Japan.

Subsequent to the period ended 30 June 2019, China Info Tech
shall dedicate to pay close attention to the market condition and act
accordingly while continue to team up Macro and DataCube so as to
synergize their IT capabilities and to jump on the bandwagon of Smart
Cities among the businesses.

According to the latest interim results announcement of China State
Construction International Holdings Limited (“China State Con”) for
the six months ended 30 June 2019, China State Con fully utilized
the competitive advantages and brand value in professional sector
to continuously achieve new breakthroughs in government projects
such as hospitals, and actively participated in the reconstruction of old
districts to seize market opportunities in Hong Kong. During the period,
China State Con has entered into new contracts of HK$21,270 million,
HK$10,110 million and HK$24,580 million in Hong Kong, Macau
and Mainland China respectively. The new contracts represented a
significate increase of 33.9% in Hong Kong and a significate increase
of 52.5% in Macau as compared with the same period of last year. In
Mainland China, the new contracts represented a slight year-on-year
decline, with relatively shortened project cycle, which achieved the
target of structural adjustment.

In the second half of 2019, China State Con will continue to maintain
the leading scale of business in Hong Kong and Macau’s construction
market. They will actively bid for large-scale government projects and
expand private projects such as private residential development and
commercial buildings in Hong Kong. In Macau, they will continue to
follow up with large-scale government projects and bid for gaming
projects to maintain the market share in large-scale construction
market and will continue to focus on investment-driven contracting
projects and explore opportunities in the reconstruction of old
buildings. For the business in Mainland China, they will further promote
business transformation, increase investment in government targeted
repurchase projects, and actively develop innovative projects.
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Greenland Hong Kong Holding Limited (stock code: 00337) issued
a maximum principal amount of USD200,000,000 1.5 years 9.875%
coupon interest bonds international bond on 18 December 2018 and
listed on the Stock Exchange (stock code: 05485) with the coupon
rate 9.875%, interest payable semi-annually and matured on 16 June
2020.

According to the latest interim results announcement of Huayi Tencent
Entertainment Company Limited (“Huayi Tencent”) for the six months
ended 30 June 2019, Huayi Tencent had entered into a Cooperation
Framework Agreement during the period under review with Huayi
Brothers International Limited (“Huayi Brothers”). According to the
agreement, they will collaborate with Huayi Brothers in investing in
and carrying out media and entertainment projects, as well as engage
Huayi Brothers in providing distribution services for various media
and entertainment projects which they own or have acquired the
distribution rights in the PRC. For the healthcare and wellness services,
“Beijing Bayhood No.9 Club” was its major source of revenue.
Originally concentrating on high-end customers, it has gradually
reinvented its position by extending its target customer group to the
mid-end ones.

Looking ahead to the second half of 2019 and the year of 2020,
Huayi Tencent expects that, given the successive completion of its
investment and development projects commenced in the past two
financial years, the season of harvest is now on the horizon. It is
anticipated that at least three to four movies of them will be screened
across the world and in the PRC in the upcoming 18 months, including
productions which have attracted the interest of the market and
enthusiastic discussions in both the PRC and Korea.
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According to the latest interim results announcement of Kaisa Group 8 1R #% Kaisa Group Holdings Ltd. £k 3 &£ BT AR
Holdings Ltd. (“Kaisa Group”) for the six months ended 30 June 2019, AR ([EREEBDBE_T—hFA=+H
during the period, Kaisa Group launched favorable products and WERBEAZEMAEHEENS BHRN - FKEEE
services to enhance the satisfaction of customers, thereby contributing LA BRFRENESRRY  BiEHHEER
to the solid growth in its property sales. Sales in first-tier and major R - FKESESHMGRN —EREH KWW
second-tier cities where Kaisa Group has strong presence continued RERZARITREFLR AP — R mEEN
to drive the growth. In particular, sales in first-tier cities contributed FHFRESNHEERA0% o ILINIERYIEK S
40% of its contracted sales, projects such as Shenzhen Yantian Kaisa HERM™MES  RYMEKRERBHTES RIIME
City Plaza, Shenzhen Bantian Kaisa City Plaza, Shenzhen E Cube, JKEET 5 ROBEEKERES  BUEEKRENT &
Wuhan Kaisa Plaza, Wuhan Kaisa Yuefu, Zhongshan Kaisa Metro I EEIR R EBRE M M EIRE R T HIRE B B i
City and Huizhou Riverbank New Town recorded satisfactory results BB TREE EREEB S 15 IR -

during the period. Kaisa Group acquired a total of 15 parcels of land HEt R T AREEREN A58 BT K TRE
with estimated attributable gross floor area of approximately 2.5 million a7 E TR 167 EEEER - €2007@ © £k
sg. m., and undertook 167 real estate projects in 47 cities nationwide. ¥EERBELEMETREEKITE (WA XK
Regarding the redevelopment projects, Kaisa Group successfully EREH IR -

obtained a project in Xuhang Town, Jiading District in Shanghai for

redeveloping a site of a village in the city into a land for commercial and

residential use.

In the second half of 2019, Kaisa Group will also actively grasp RZT—NFTHF  EREEETHBERICE
opportunities by trying to acquire quality lands opportunely so as to B RYAFTEETSEROMK BRERED
consolidate its business presence in the area. Meanwhile, they will also ML ER FHEFRCEKRERKERTIHNM
focus on first-tier and major second-tier cities in Shanghai and Beijing B R BFENSEIE ERBIETMETS

Region, as well as their surrounding areas. They will secure the land BERZE M EH KM REREYE
supply for the short, medium and long term through ways of public BEMKE BABHE RAE - BmERTRESE
bidding, M&A, urban renewal and development of industrial property. WESH BRESEH PHEEHNLHE
As disclosed in the 2019 annual report of Kingston Financial Group 9 HueMHEeREEEFRAR ([£FLEESR])E

Limited (“Kingston Fin”) for the year ended 31 March 2019, glutted
with prudent investment sentiment, the global financial market was
volatile with significant corrections across major stock markets during
the year. As for Hong Kong, the average amount of daily trades and
the average volume of daily trades of the Hong Kong Exchanges and
Clearing Limited were strong in the first three quarters of 2018. The
fourth quarter slowed down and began to adjust due to the escalation
of Sino-US trade tensions. During the Year under review, Kingston Fin’s
revenue from its financial service segment recorded a drop of 2% as
compared with the same period in the previous year. In the long run, the
integration of the Mainland and Hong Kong financial industry will further
provide more opportunities for Kingston Fin. Kingston Fin will continue
to seize opportunities brought ahead by the new mechanism of the
Hong Kong Exchanges and Clearing Limited and keep expanding its
business.
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9 (Continued)

Looking into Macau, the opening of new hotels and diversification
of casino operations seemed to help the Macau market to restore
momentum. Kingston Fin’s hotel and gaming operations in this year
recorded satisfactory results. Benefiting from China’s economic growth
and the completion of the Hong Kong-Zhuhai-Macao Bridge, Macau’s
gaming and hotel industry are on the good looking side. Emerging new
substances such as art, existing multicultural cuisine, and architectural
attractions will carry on to boost Macau’s tourism industry. Kingston Fin
will continue to drive its revenue growth in the region.

10  Fund Series 3T SP operates by Click Ventures Segregated Portfolio
Company was incorporated in the Cayman Islands. Fund Series 3T SP
is principally invested in start-ups at the seed to series A stage in Hong
Kong and internationally.

The directors believe that the future performance of the Hong
Kong listed equities held by the Group is largely affected by
economic factors, investor sentiment, demand and supply
balance of an investee company’s shares and fundamentals
of an investee company, such as investee company’s news,
business fundamental and development, financial performance
and future prospects. Accordingly, the directors closely monitor
the above factors, particularly the fundamentals of each individual
investee company in the Group’s equity portfolio, and proactively
adjust the Group’s equity portfolio mix in order to improve its
performance.

Liquidity and Financial Resources

As at 30 June 2019, the Group had cash and cash equivalents
approximately HK$29,801,000 (as at 31 December 2018:
approximately HK$38,500,000).

As at 30 June 2019, the Group had other financial liability
of approximately HK$9,919,000 (as at 31 December
2018: approximately HK$9,899,000) and lease liabilities of
approximately HK$8,031,000 (as at 31 December 2018: Nil).
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Liquidity and Financial Resources (Continued)

The gearing ratio (borrowings/total equity) as at 30 June 2019
was 4.8% (as at 31 December 2018: 2.5%). Borrowings included
other financial liability.

As at 30 June 2019, the Group had net current assets of
approximately HK$370,607,000, as compared to approximately
HK$388,008,000 as at 31 December 2018.

As at 30 June 2019, the current ratio of the Group was 14.38
compared to 19.04 as at 31 December 2018.

Charges on assets

At 30 June 2019, a portfolio of listed equity and debt securities
held under margin account with carrying amounts of Nil (31
December 2018: HK$32,080,000) have been pledged to secure
margin loan from a securities broker in accruals and other
payables.

Capital commitment and contingent liabilities

As at 30 June 2019 and 31 December 2018, the Group had no
material capital commitment and contingent liabilities.

Foreign exchange exposure

Most of the investments and the business transactions of the
Group are denominated in Hong Kong dollars. The Board
believes the foreign exchange exposure is minimal.

Share Capital and Capital Structure

As at 30 June 2019, the Company had 700,333,925 shares
of HK$0.01 each in issue (31 December 2018: 700,333,925
shares).

Material Acquisitions and Disposals of
Subsidiaries

The Group did not have any material acquisition or disposal of
subsidiaries during the six months ended 30 June 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Prospects

After experiencing a heavy sell-off in May and recovery in June,
the market sentiment is negative and directionless. With the
ongoing Trade War between China and United States, Renminbi
has fallen below seven to one United States Dollar, and this has
escalated the trade war, as the Trump administration designated
China as a currency manipulator.

Due to all the uncertainties, we are experiencing a market with
high stock volatility and the trading volume lower than usual,
investors are observing whether the China — United States trade
war will come to an end in the short term and are extra cautious
before having a better outlook.

As a result, the company will remain focus on finding and
purchase strong companies that are trading at an attractive value,
and the company will increase its investment on short — midterm
USD bonds, as the interest rate of the United States is expected
to drop in the short future.

EMPLOYEES AND REMUNERATION POLICY

The Group ensured that its employees are remunerated
according to the prevailing manpower market conditions
and individual performance, qualification, experience and the
remuneration policies are reviewed on a regular basis.

There are 13 employees, including 2 executive Directors and
3 independent non-executive Directors. Remuneration policies
are reviewed in accordance with the market situation and the
performance of individual directors from time to time. In addition
to salaries, the Group provides employee benefits such as
medical insurance and mandatory provident fund schemes.
Moreover, discretionary bonus and share options will be paid
or granted to employees based on the Group’s and individual
performances.
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The emoluments of the Directors were determined with reference
to their duties and responsibilities with the Company, the
Company’s performance, prevailing market conditions and the
market emoluments for directors of other listed companies and
reviewed by the Remuneration Committee.

The Group’s total staff costs (including directors’ emoluments) for
the six months ended 30 June 2019 amounted to approximately
HK$4,244,000 (six months ended 30 June 2018: approximately
HK$6,216,000).

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock Exchange as
the code of conduct for dealing in securities of the Company
by the Directors. All Directors have confirmed, upon specific
enquiries made by the Company, that they have complied with
the required standard set out in the Model Code during the six
months ended 30 June 2019. To ensure Directors’ dealings in the
securities of the Company (the “Securities”) are conducted in
accordance with the Model Code, a Director is required to notify
designated executive directors in writing and obtain a written
acknowledgement from the designated executive directors prior
to any dealings the Securities.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

INTERESTS IN SHARES AND UNDERLYING

"

BmEAKEBZEAGRAT 51
2019 " B e 35

e

EEREFETBRAERARTAREM
HEEZE 2RO HERDRESR
ZREBERXRR

RAERTRMG REERD R

SHARES OF THE COMPANY

Number Percentage

of share of total

options held issued shares

Number of shares held Firs asat

FsRHEA EREYE 30 June 2019

R=B-1%

Personal Corporate Personal Total ~A=tH
Name of Director Capacity interests interests interests interests  HERTRHA Notes
BEEpg 1% fHARE EEER HAER ERAE #AgzEslt ik

(Note 4)

GEDY

Mung Kin Keung

Notes:

Be Interest in controlled -

Beneficial owner

BERBAA

53,696,000

corporation
REEHEE R
Beneficial owner -

BRBAA

These shares were registered in the name of Mr. Mung Kin Keung
(“Mr. Mung”).

These shares were registered in the name of and were beneficially
owned by China Tian Di Xing Logistics Holdings Limited (“TDX”), a
company in which Mr. Mung, an executive Director and the chairman
of the Company, holds 99.99% equity interests and Ms. Sin Lai Ni,
spouse of Mr. Mung holds 0.01% equity interest. Therefore, Mr. Mung
is deemed to have an interest in the shares in which TDX is interested.

These represented the share options granted by the Company to the
respective directors, the details of which are provided in the section
headed “Share Option Scheme” in this report.

The percentage is calculated on the basis of 700,333,925 shares of the
Company in issue as at 30 June 2019.

104,858,000

S 53,696,000 7.67% 1
- 104,858,000 14.97% 2
581,802 561,802 0.08% 3
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SHARE OPTION SCHEME

By passing of an ordinary resolution at the extraordinary general
meeting on 12 January 2009, the Board adopted a new
share option scheme (the “New Scheme”) and simultaneously
terminated the share option scheme adopted on 23 May 2002
(the “Old Scheme”). An ordinary resolution was passed by the
shareholders at the annual general mesting of the Company held
on 30 June 2010 to amend the New Scheme.

The particulars of movement of the share options under the New
Scheme outstanding for the six months ended 30 June 2019
were as follows:

BRESE

RER-EEAF—A+-AZBREAR
FRBZEBARR EFRRAHM R
8 ([#73181))  EABKIR-FB=FHA
=+ = AR Z R B (BB o #ist
HEMARRER = —TEAA=+ARGY
ARFRTAFAL EBBERARRT N E
ap

REBE_ZT-NFRA=+HILNER  #Hztdl
BT RARTTR BREZZEEHIFOT

Balance as at
Date of grant of Expiry date of Exercise price 31 December Balance as at
Grantees share options share options per share 2018 30 June 2019
RZZB-N\fF RZB-hF
ARA BRERLAH BRERRBH BROEE T+-A=t-B&H AAZTH&ER
No. of No. of
HK$ share options share options
B BREZE BREZE
Director
Bz
Mung Kin Keung 16.4.2011 14.04.2021 9,748 581,802 581,802
E3:4
Other grantees in aggregate 15.4.2011 14.04.2021 9,748 318,606 318,606
RwREARY
900,408 900,408

On 15 April 2011, the Company granted 144,000,000 share
options to the grantees under the New Scheme at the exercise
price of HK$0.27 each. The share options are exercisable for the
period from 15 April 2011 to 14 April 2021 (both dates inclusive).

The grant of 21,000,000 share options to Mr. Mung was
approved by the independent shareholders of the Company at an
extraordinary general meeting of the Company held on 15 June
2011.

During six months ended 30 June 2019, no share option was
granted, exercised, lapsed or cancelled.
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SUBSTANTIAL SHAREHOLDER'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2019, so far as is known to the Directors and the
chief executive of the Company, and based on the public records
filed on the website of the Stock Exchange and records kept by
the Company, the interest and short positions of the persons or
corporations (other than the Directors and chief executive of the
Company) in the shares or underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or, were directly or indirectly,
interest in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company or any other members of the Group
were as follows:

Long position in ordinary shares of HK$0.01 each
of the Company

Capacity/
Name of Shareholders

BRER B/ EEEE

Nature of interests

FTERRRAQDE 2RH K EBERKRD
ZRERAR

RZZBE-NFRA=THA REEFRARFE
ETBAEMM REEBIMABUETFZA
FREEARBIREFZRE U TALIORE
(BEERARBEBITRABRINRARAZ
Bt BRI R A IRIBEE 5 KB FHIH
336 E AR RRRIFELIGPIBFE ZER
MAZERMAR KEERIFEEREGWNHE
MERERMER TEAR R A BEREAM
RERBZBERE LIRE 2 EERRAE
B5% A L2 T

RARRSREE0.01B T EER 25
=)

Approximate

percentage of

the issued

Number of ordinary share
ordinary shares of capital of
the company held the Company
EARRDE

FrisAas CERITEERRE
EEREAE ZBHNED L

Beneficial Owner
EnBEAA

China Healthwise Holdings Limited
PEEEREERARARA

195,500,000 27.92%
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has applied the
principles and complied with all the applicable code provisions
set out in the Corporate Governance Code (the “CG Code”) in
Appendix 14 of the Listing Rules during the period except for the
following deviations:

Code provision A.4.1

Code provision A.4.1 of the CG Code provides that the non-
executive directors should be appointed for a specific term and
subject to re-election. Mr. Poon Wai Hoi, Percy, the independent
non-executive Director, is not appointed for a specific term but
is subject to retirement from office by rotation and re-election at
least once every three years in accordance with the bye-laws of
the Company (the “Bye-laws”). As such, the Board considers
that such provision is sufficient to meet the underlying objective of
this code provision.

Code provision D.1.4

Code provision D.1.4 of the CG Code provides that issuers
should have formal letters of appointment for directors setting out
the key terms and conditions of their appointment. The Company
did not have formal letters of appointment for Directors (except
Mr. Fung Wai Ching, Mr. Lei Seng Fat, and Mr. Mung Kin Keung).
However, the Directors shall be subject to retirement by rotation
in accordance with the Bye-laws. In any event, all Directors,
including those without a letter of appointment, must retire by
rotation in the manner prescribed under the Bye-laws, and on re-
election of the retiring Directors, shareholders of the Company
are given information that is reasonably necessary for them to
make an informed decision on the reappointment of the relevant
Directors. In addition, the Directors are required to refer to the
guidelines set out in “A Guide on Directors’ Duties” issued by the
Companies Registry and “Guidelines for Directors” and “Guide for
Independent Non-executive Directors” (if applicable) published by
the Hong Kong Institute of Directors in performing their duties and
responsibilities as Directors. Besides, the Directors are required
to comply with the requirements under statue and common law,
the Listing Rules, legal and other regulatory requirements and the
Company’s business and governance policies.
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES
(Continued)

Code provision E.1.2

Code provision E.1.2 of the CG Code states that the chairman
of the Board should attend the annual general meeting of the
Company. Mr. Mung Kin Keung, the chairman of the Board, was
unable to attend the annual general meeting of the Company held
on 13 June 2019 (the “Annual General Meeting”) due to other
engagements. However, arrangements including the attendance
of another member of the Board had been in place to ensure the
Annual General Meeting was in order.

CHANGES IN DIRECTORS’ INFORMATION

The change in information on Directors since the date of the 2018
annual report of the Company, which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules, is set out below:—

Biographical details

Name

]

Details of Changes
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2019 H Hi He ok
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Mr. Mung Kin Keung

resigned as an executive director and co-chairman of the board of director of CWT

International Limited (Stock Code: 521) with effect from 28 June 2019.

SEBEL
EREFEBFEEE-

PURCHASE, SALE OR REDEMPTION OF
LISTED SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2019.

B - —HhFE/NAZ+/\BEFECWT International Limited (A& {0 5% : 521) Z 8 1TE
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REVIEW BY AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
currently comprises 3 independent non-executive Directors, Mr.
Poon Wai Hoi, Percy (the chairman of the Audit Committee), Mr.
Fung Wai Ching and Mr. Lei Seng Fat. The Audit Committee has
reviewed the unaudited consolidated results of the Group for the
six months ended 30 June 2019.

EVENTS AFTER THE REPORTING PERIOD

There is no material subsequent event undertaken by the Group
after 30 June 2019.

By Order of the Board
Mung Kin Keung

Chairman

Hong Kong, 28 August 2019
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