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The board (the “Board”) of directors (the “Directors”) of Global
Mastermind Capital Limited (the “Company”) announces the
unaudited condensed consolidated results of the Company
and its subsidiaries (collectively the “Group”) for the six months
ended 30 June 2018 together with comparative figures for the
corresponding period in 2017 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 June 2018

BEk K EEEE AR A
2018 3 e i

Global Mastermind Capital Limited 3x Bk X
BMEREARRAB([ARAll)EE (&
=g (lExg] )EaMmMARARAEM
BARI(MBIAXER)BE_T—-N\F
NAZTHREREAZ REEZEREE XA
ERZZ—tFRAZEREFTHAT

EHGEREaREtEZERER

BEr —F-NNFNA=FTHIEA

Six months ended 30 June
BEAA=1+RHIEAEA

2018 2017

—E-N\F —E—LF

Notes HK$’000 HK$'000
B 5T THET FHET
(Unaudited) (Unaudited)

(REEX) CREEZ)

Revenue I = 3 1,563 968
Other income H AW A 5 63 98
(Loss)/gain arising in change FHRBERRA A TEY R

at fair value of financial assets BB ARIEEER

at fair value through profit or RECHFEE

loss classified as held for NFEEFELEZ

trading investments (E18) Wa (46,886) 4,338
Impairment loss recognised B EMBERE

in respect of available-for-sale BRREBERERS

financial assets reclassified EFOoBEERR

from equity to profit or loss - (21,532)
Cumulative gain reclassified from — BUE R ] H & 81 7%

equity to profit or loss upon EENERZEFNHE

derecognition of available-for- 2Rk Rt

sale financial assets - 460
Administrative expenses and other 1T R S M Hh4X & 5 X2

operating expenses (11,426) (11,349)
Finance costs B E KA 6 (178) (384)
Loss before income tax RRATISHAIE B 7 (56,864) (27,401)
Income tax expense Frisfif X 8 - -
Loss for the period attributable Z& 2 F#HEE A

to owners of the Company EaHEER (56,864) (27,401)

Y ERESY
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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (CONTINUED)

For the six months ended 30 June 2018

ERFEEERAMEEKER

(#&)

BEr —F-NNFNA=FTHINEA

Six months ended 30 June

BEAA=THLAEA

2018 2017
—E-N\F —E—+F
Notes HK$’000 HK$'000
B 5 FER FHET
(Unaudited) (Unaudited)
(REEZX) (REEZ)
Other comprehensive income  H{t 2 @EUKH
Items that may be reclassified @H#EAJEEH T
subsequently to profit or FEBKRZHEE:
loss:
Change in fair value of AL ENBEE
available-for-sale financial NEEZ
assets - (16,673)
Reclassification adjustments AHEEVBEERE
relating to available-for-sale Bz EFDEAE
financial assets disposed of - (460)
Reclassification adjustments A HE B EERE
relating to available-for-sale BREZEF AR
financial assets impaired of - 21,632
Other comprehensive income/ HEEM2E
(loss) for the period Wi (EiE) - 4,399
Total comprehensive loss for RATEEAEMEE
the period attributable to 2HEEEAE
owners of the Company (56,864) (23,002)
Loss per share BRER 9
Basic and diluted (HK cent(s)) ERREE GBI (8.12) (3.91)




CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

=]

Iﬁﬂ?ﬁﬁf&ﬁglﬁ’&ﬁ

A AR & AR &

2018 1 ) 4

As at 30 June 2018 R-ZFE—NFNHA=+H
30 June 31 December
2018 2017
—E-N\E —E—+tF
~NA=+H +ZH=+—H
Notes HK$’000 HK$'000
M FET FET
(Unaudited) (Audited)
(REEZ) (= z)
ASSETS AND LIABILITIES EEREE
Non-current assets kRBEE
Property, plant and equipment S E Ry L] 11 1,456 1,719
Intangible assets BmEEE 5,785 5,785
Available-for-sale financial assets ~ A E8EE E 12 - 137,693
7,241 145,197
Current assets REBEE
Prepayments AT IE 277 464
Other receivables E i E W BR FX 22,208 51,021
Deposits paid Effi&e 70 94
Amount due from a related el — Rl RAsE A A ZE
company 54 1,727
Financial assets at fair value BREREURFESER 2
through profit or loss MGEEE 13 420,138 339,954
Cash and cash equivalents BeNReSHEEAE 36,836 7,017
479,583 400,277
Current liabilities REEE
Accruals and other payables JE &t R 3K Ne EL A FE A+ BR K 4,226 6,202
Loan from a director KE—BEFZER 14 = 10,000
Obligation under a finance lease BMEMHEETNZEE 28 192
4,254 16,394
Net current assets RBEEFE 475,329 383,883
Total assets less current HEERRBEE
liabilities 482,570 529,080
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CONDENSED CONSOLIDATED STATEMENT EREE BN E (&)
OF FINANCIAL POSITION (CONTINUED)

As at 30 June 2018 R-ZFE—NFNHA=+H

30 June 31 December

2018 2017
—E-N\F —E—+F
AA=+H +=-A=+—H
Notes HK$’000 HK$'000
M FET FET
(Unaudited) (Audited)
(REEZK) (He=iz)
Non-current liabilities knEBERE
Other financial liability HithH s aE
— non-convertible bond — A EIRES 15 9,885 9,862
Net assets EEFE 472,685 519,218
EQUITY Ea
Capital and reserve attributable Z<2 T# & AE1G
to owners of the Company BEXRRHE
Share capital & s 16 7,003 7,003
Reserves G 465,682 512,215
Total equity ERmE 472,685 519,218

Net asset value per share (HK$) BREEFE (BT) 0.68 0.74




WEABEBEARMRAR 7
2018 H B e sk
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CONDENSED CONSOLIDATED STATEMENT GLEEE R 8 FES
OF CHANGES IN EQUITY

For the six months ended 30 June 2018 BE-F—/\FNA=FTHIUANEA
Attributable to owners of the Company
EAFEEAES
Available-
for-sale
financial
Share assets Capital
Share Share  Contributed option Translation revaluation  contribution  Accumulated
capital premium surplus reserve reserve reserve reserve losses  Total equity

RHE
HHEE

23 RHEE R4ER  BBREERE EiffE bRk EERE 2itER REAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tz FEn T Tz Tz Fign T Tz TER

A1 January 2018 (orginaly steted) WoE-N5-F-B(B%25) 7,003 146,099 646,448 2,665 @ 5911 5330 (428 519218
Impact on inital application of HKFRS 9 MAEAEBHEREENSHRNYE - - - - - (5,911) - 16,242 10,331
A1 January 2018 resteted) WoE-N\E-A-F (EE5) 7,003 146,099 646,448 2,665 @ . 5330 (799 529549
Loss and total comprehensive loss for the period SRR 2 EEEEE - - - - - - = (56,864) (56,864)
As at 30 June 2018 (Unaudited) RoZ-NEARZHA (KEEH) 7,003 146,099 646,448 2,665 @ . 5330 (34856 472685

Attrioutable to owners of the Company
RARES AR

Avallable-

for-sale

financial

Share assets Capital

Share Share  Contributed option  revaluation  contribution  Accumulated
capital premium surplus reserve reserve reserve losses  Total equity

e
Bx RORE  EAR% BRERE  E6EE  1EEER  ZHER Exgw
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TR TEL TEL TEL TEL TEL

At 1 January 2017 (Audited) RZE—+E-A-B(&5%) 7,003 146,099 646,448 2,665 4,361 45330 (360,702 491204
Loss for the period HREE - - - - - - (27,401) (27,401)
Change in fair value of available-for-sale ARNMEKEE

financial assets AERS - - - - (16,673) - - (16,679)
Reclassffication adjustments relating ARNMERKEEARL

to avalable-for-sale financial assets ENNESRE - - - - (460) - - (460)
Reclassification ajustments relating RNENKEERBEREL

to avallable-for-sale financial assets impaired of BENNERER - - - - 21,532 - - 21,532

. - - - 4399 S pro) 23009

As at 30 June 2017 (Unaudited) RWZE—tE A=A (REEHL) 7,003 146,099 646,448 2,665 8,760 45,330 (388,103) 468,202
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CONDENSED CONSOLIDATED STATEMENT HHFERERER
OF CASH FLOWS

For the six months ended 30 June 2018 B2 —F—NNFNNA=+HIFNEA

Six months ended 30 June

BEAA=THLAEA

2018 2017
—E-N\E —E—+F
HK$’000 HK$’000
TET FHET
(Unaudited) (Unaudited)

(REEXK) CREEZ)

Net cash generated from KEXEBEE RS FRE
operating activities 39,717 21,085
Net cash generated from/(used in) WEEKEL/ (FEA)Z
investing activities e F5E 467 (18,187)
Net cash used in financing activities MEXEBERACE TR (10,365) (626)
Net increase in cash and cash equivalents Re kB2 SEIEBEEEM
ek ] 29,819 2,272
Cash and cash equivalents at HyzBRe MRS EEER
the beginning of the period 7,017 7,016
Cash and cash equivalents at R Re MR EEER

the end of the period 36,336 9,288




NOTES

For the six months ended 30 June 2018

GENERAL INFORMATION AND BASIS OF
PREPARATION

The Company was domiciled in Hong Kong and
incorporated in the Cayman Islands on 21 April 1998,
as an exempted company with limited liability under the
Companies Law (Revised) of the Cayman Islands. On
21 December 2015 (Bermuda time) (or 22 December 2015
(Hong Kong time)), the Company has been deregistered
in the Cayman Islands and continued in Bermuda as
an exempted company under the Companies Act 1981
of Bermuda. The Company’s shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the Company’s registered
office is Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda. Its principal place of business is situated at
Unit 3107, 31/F, Shun Tak Centre, West Tower, 168-200
Connaught Road Central, Hong Kong.

The principal activities of the Company and its subsidiaries
(the “Group”) include the investments in listed and unlisted
financial instruments.

The unaudited condensed consolidated financial
statements of the Group (the “Interim Financial Information”)
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the applicable
disclosure provisions of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Interim Financial Information have been prepared in
accordance with the same accounting policies applied in
2017 annual financial statements, except for the accounting
policy changes that are expected to be reflected in the
2018 annual financial statements. Details of any changes in
accounting policies are set out in note 2.

BREROCIE % A PR A
2018 91t
B
BEZF-NFNA=THILANEA

1.

—BRANRAERESE

RABIABEBBAEM IR —NUNANF
MAZ+—BEREHERERENS
RNAEVE (USR] ML A —RER R
ERAR -ARRERZZE—RF+=A
“+—H(BRERKHE) (XZF—1F
TZAZTZR (FEKME) )BHENFH
EHEVAMEBEERE-—NN\—F2Q
AEN—HERE AR ZEARBRER
B ARNBIZBRNEEABERIHAER
AR (TEERZPT]) Eme RARGEM#HE
B 2 #b 4k A Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda ° M1 &
FELEMBUNELETHBEFR168-200
SRR LT ESIEZI07TE

ARANEMBAR([AEE]) 2T E
ERERRER LT RIFLETHMBEITA-

AEBZAEEZHARAVBRE
(TR ER ) DIRREB G
2 ([AEEMAE)RMHzEEE
A ([EBGTER]) £345% - B/ 15
BENBEMAXIMARDA (B
Frl) @z EmARR (T EMRAL) 2B
R R AR B -

THMBEHNERBE - FFENH
WAPTEMMAR S BRRRESR - B
KRB N\FEEMBHERRARBRN S
AABRREHRI - S BREAZ S
BRI N M2 -

9



10

GLOBAL MASTERMIND CAPITAL LIMITED
Interim Report 2018

GENERAL INFORMATION AND BASIS OF
PREPARATION (Continued)

The preparation of the Interim Financial Information in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

The Interim Financial Information contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2017 annual financial statements. The condensed
consolidated financial statements and notes thereon do not
include all of the information required for a full set of financial
statements prepared in accordance with the Hong Kong
Financial Reporting Standards (“HKFRSs”).

The Interim Financial Information have been prepared on the
historical cost basis except for certain financial instruments
that are measured at fair values at the end of the reporting
period.

Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

The Interim Financial Information are presented in Hong
Kong dollar and all values are rounded to the nearest
thousand (“HK$’'000”) except when otherwise indicated.

~BENRAREE (&

RELT A BB GRTERIFE345R &P HIR 7%
ENRERERBFHEEBORER KAKR
FRIAEZESREENEEREERRE
WA R Sz B & B B0 H B - (R R AR o
ERBEREEEZFMETAMEAC

FEM B EN BIERE R A MR M
EERERENE - MEeRYRERAEE
B =Tt FFEIBHRER RO H I
MNRAEHAEEATENFTH LI HH
fRRE - BEAAR A M IS R MR R R
BRREBFEVHRE LR ([FAMB
BEERDBRONBEMBHREAFN
— Y E#

THIF B ERIRE LA AREERE R
BERRE LA FEFEZETHHETAR
BRI o

B R AR RARRAEN G FREL
AT{EHE -

REI S ERIABTT 25 ks S 5EH
SNFREEEANEAAEZEREITM
(IrF#&7Tl) -



APPLICATION OF NEW AND REVISED
HKFRSs

In the current period, the Group has applied, for the
first time, the following new and revised standards,
amendments and Interpretations (collectively referred to
as the “new and revised HKFRSs”) issued by the HKICPA,
which are effective for the Group’s financial period
beginning from 1 January 2018. A summary of the new and
revised HKFRSs applied by the Group is set out as follows:

HKAS 40 (Amendments) Transfer of Investment Property

HKFRSs (Amendments) Annual Improvements to HKFRSs
2014-2016 Cycle except HKFRS 12
(Amendments)

HKFRS 2 (Amendments) Classification and Measurement of
Share-based Payment Transactions

HKFRS 4 (Amendments) Applying HKFRS 9 Financial
Instruments with HKFRS 4 Insurance

Contracts

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK(IFRIC) - Int 22 Foreign Currency Transactions and

Advance Consideration

Except for application of HKFRS 9 stated below, the
application of other new and revised HKFRSs has no
material impact on the Interim Financial Information for the
current and/or prior periods.

The Group has not applied any new and revised HKFRSs
that have been issued but not yet effective for the current
accounting period.

BEk K EEEE AR A
2018 3 e i

R REET BB BREER

RABE AEEERERAUATHEES
ARV RM 2 FR] RAEERT R ER]
AN BB (GR35 BT EBMB
BEERA]) TR AKEEE T \F
—A—Bfnz M EERE AR AEEX
MR RRERT R A M B MEERE
;o

B G ERR40% BERENE
(%)

BRMHREER BRMBREER
(%) E-MEE_TRE

BRFEWE (BB
M BREERF125

CCHESED)
EARERLER BONRRSZHERHE
EVLACHES)
BRI RLEER BEBNBRE LB
458 (B3TK) RBAY—HERER
BBREENER
HEIA
EARERTENSER  HEIA
ERUBREENEISY RERERFANZKER
REET
5 (BRMBRERE  HMERFREARE
Z88) -REF2QN

R T XX Pk e MBS B % S R E 95
S TR E AT R BRI BB M B ME
RIS AR AR &, o i 1 B RS a0 h BRBA 75
BRI EBEATE-

AEERE St BB ERAD B
R R AR BRI T ] SR ERT BB M H i

%8

11



12

GLOBAL MASTERMIND CAPITAL LIMITED
Interim Report 2018

2. APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

Under the transition methods chosen, the Group recognises
cumulative effect of the initial application of HKFRS 9 as an
adjustment to the opening balance of equity at 1 January
2018.

Comparative information is not restated. The following
table gives a summary of the opening balance adjustments
recognised for financial assets and financial liabilities in the

R REET BB BREER
(#&)

REBEMEFNBET N AEEBERY
TERABEVBREERNFESRNRFE
2 RN \F—A—-BNHV7
A PR SR o

WEBHLLBER - TRBABAKE Y
BARKFUBEELMBREZTEY
5% & 2 Rl B o5k 2 & 1 e wR A HA V) A 81

condensed consolidated statement of financial position that I o
has been impacted by HKFRS 9.
Impact on
At initial At
31 December application of 1 January
2017 HKFRS 9 2018
ML EH
R-Z—tF BFAUERS
+=H ERFHN KR-T—N\F
=t+—8 4 —A—H
HK$’000 HK$'000 HK$'000
FHET FHET FHET
Financial assets HMBEE
Available-for-sale financial AHEENBEE
assets 137,693 (137,693) -
Other receivables H At & AR 3R 51,021 - 51,021
Deposits paid [RENE:& 94 - 94
Amount due from a related JEW —MRE R A FIE
company 1,727 - 1,727
Financial assets at fair value BRBEREUATE
through profit or loss PIBR B D ARHE
classified as held for BERE B
trading investments BE 339,954 148,024 487,978
Cash and cash equivalents BeMReEEEE 7,017 - 7,017
537,506 10,331 547,837




2.

APPLICATION OF NEW AND REVISED

HKFRSs (Continued)

BEk K EEEE AR A
2018 o ] e %

A\

2. EBRAFTREEBIEEMBREER

[N

(#&)
Impact on
At initial At
31 December application of 1 January
2017 HKFRS 9 2018
NLSER

R-B—tHF BTERUBRE
T=A ERFSHH R-F-NF

=+-8 we  —A-F
HK$'000 HK$’000 HK$'000
FHT FHT FiHT

Financial liabilities BKaE
Accruals and other payables FEETER R R E A
FERTBR K 6,202 - 6,202
Loan from a director KE—ZBEFZER 10,000 - 10,000
Obligation under a finance BB T SR E
lease 192 - 192
Other financial liability Hmp B asE
— non-convertible bond — A BRES 9,862 - 9,862
26,256 - 26,256

The impact on the Group’s reserve due to reclassification
and remeasurement of financial instruments at 1 January

2018 is as follows:

Equity

Available-for-sale financial
assets revaluation reserve

Accumulated losses

&

AL EMBEE
EfhHE

RETEE

—E-N\F-A-BRBIRAEHSER
EMtEUAKRERBEENZENT:

Impact on
At initial At
31 December application of 1 January
2017 HKFRS 9 2018

WAL ER

R-B—+tH BBUBES
t=A ERIFSRKN R-FT-NF

=+-8 weE -A-H
HK$’000 HK$’000 HK$'000
AT FHT AT

5,911 (5,911) _
(334,234) 16,242 (317,992)

(328,323) 10,331 (317,992)

13
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APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 9 Financial Instruments

HKFRS 9 replaces HKAS 39 Financial Instruments:
Recognition and Measurement that relate to the recognition,
classification and measurement of financial assets and
financial liabilities, derecognition of financial instruments,
impairment of financial assets and hedge accounting.

The Group has applied HKFRS 9 retrospectively to items
that existed at 1 January 2018 in accordance with the
transition requirements. The Group has recognised the
cumulative effect of initial application as an adjustment
to the opening equity at 1 January 2018. Therefore,
comparative information continues to be reported under
HKAS 39.

The following table summaries the impact of transition to
HKFRS 9 on available-for-sale financial assets revaluation
reserve and accumulated losses at 1 January 2018:

J?%f__ﬁ)%ﬁﬂ&@ﬂ%ﬂ%\%Eﬁ%i&%i@-ﬂﬂ

BEBUMBREREAFEINRMETA

BEVBERELEFIRMAE LG E
AIE3SRAH LA g RaTE - %R
DERUWBEERYBHAE BURERM
BITR MBEERENMSDEFTREN

W HBEREE -

AEBEEREBEBEER B _FT—)N\F
—A—HEREMHEBEPERBELMF
BEEFESF -AKEE RV L ER
WRFTE ERR_-_ZF—-N\F—H—H
MEEREN AR AtEEREEES
FHERIEIR 2 ML WA K

TREABEEEF BB HRE ERER
BT N\F-A-BHNAHEENBE
EEAHENRFTERZIZE:

HK$’000
FET
Closing available-for-sale financial assets RZE—tF+-A=1T—8H
revaluation reserve at 31 December 2017 BRAIEHEM B EEEHHE 5,911
Restated available-for-sale financial assets R=—ZT—t&+=-A=+—8B#W
revaluation reserve at 31 December 2017 BN HHEMBEESEGHE
Reclassified from available-for-sale financial AL EN B EESGHHEE
assets revaluation reserve to ENMOBEEZRFEE
accumulated loss (6,911)

Opening available-for-sale financial assets R=-Z—N\E—HA—HHK

revaluation reserve at 1 January 2018

AR LEM B EEEGRHE -




2. APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 9 Financial Instruments (Continued)

2. MR RIS E B R EER

BEk K EEEE AR A
2018 H ]

=

(&)
BEBUMBREEAEINMBETLR (A

HK$’000
FET
Closing accumulated losses at RZE—+tF+A=T—88
31 December 2017 IR RFHEE (334,234)
Restated accumulated losses at R-ZZE—tE+ZA=+—HHY
31 December 2017 By RFER
Reclassified from available-for-sale financial HAREEVEEEETDES
assets to financial assets at fair value BRBEEERARFEIER
through profit or loss MG EE 5,911
Remeasurement of financial assets at BN EEBETERUNATEYE .
fair value through profit or loss B 75 & B 10,331
Opening accumulated losses at R-ZE—-NFE—H—HHK
1 January 2018 HY Rt EE (317,992)

()

Classification of financial assets and financial liabilities

HKFRS 9 categories financial assets into three
principal classification categories: measured
at amortised cost, at fair value through other
comprehensive income (“FVTOCI”) and at fair value
through profit or loss (“FVTPL”). These supersede
HKAS 39’s categories of held-maturity investments,
loans and receivables, available-for-sale (“AFS”)
financial assets and financial assets measured at
FVTPL. The classification of financial asset is based
on the business model under which the financial
asset is managed and its contractual cash flow
characteristics.

()

HEEERIERENTHE

FEEVBREEALIREYHEE
DRZKER RN BB E
fhemBERAFEIR(TEER
b2 m R A FEINKR]) BB
BEEAXFEIR(EBRaK
ARFEINR]DAE-ZFHHER
REBB G ERFIRMER - 2
RAREERNRRE BR M EYRR
A E ([AAHEED B E
ELEBBRERARNFEIRTE
MM EEE -WBEESBIERE
BMBEENEGRAREAOR

TRERE-
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2. APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 9 Financial Instruments (Continued)

(i) Classification of financial assets and financial liabilities
(Continued)

Non-equity investments held by the Group are
classified into one of the following measurement
categories:

- amortised cost, if the investment is held for
the collection of contractual cash flows which
represent solely payments of principal and
interest. Interest income from the investment is
calculated using the effective interest method;

- FVTOCI - recycling, if the contractual cash flows
of the investment comprise solely payments
of principal and interest and the investment is
held within a business model whose objective
is achieved by both the collection of contractual
cash flows and sale. Changes in fair value are
recognised in other comprehensive income,
except for the recognition in profit or loss
of expected credit losses, interest income
(calculated using the effective interest method)
and foreign exchange gains and losses. When
the investment is derecognised, the amount
accumulated in other comprehensive income is
recycled from equity to profit or loss; or

- FVTPL, if the investment does not meet the
criteria for being measured at amortised cost
or FVTOCI (recycling). Changes in the fair
value of the investment (including interest) are
recognised in profit or loss.
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APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 9 Financial Instruments (Continued)

()

(i)

Classification of financial assets and financial liabilities
(Continued)

An investment in equity securities is classified as
FVTPL unless the equity investment is not held for
trading purposes and on initial recognition of the
investment the group makes an election to designate
the investment at FVTOCI (non-recycling) such that
subsequent changes in fair value are recognised in
other comprehensive income. Such elections are
made on an instrument-by-instrument basis, but
may only made if the investment meets the definition
of equity from the issuer’s perspective. Where such
an election is made, the amount accumulated in
other comprehensive income remains in the fair
value reserve (non-recycling) until the investment
is disposed of. At the time of disposal, the amount
accumulated in the fair value reserve (non-recycling)
is transferred to accumulated losses. It is not recycled
through profit or loss. Dividends from an investment in
equity securities, irrespective of whether classified as
at FVTPL or FVTOCI (non-recycling), are recognised in
profit or loss as other revenue and other income.

Credit losses

HKFRS 9 replaces the “incurred loss” model in HKAS
39 with the expected credit losses (“ECL”) model.
The ECL model requires an ongoing measurement
of credit risk associated with a financial asset and
therefore recognises ECLs earlier than under the
“‘incurred loss” accounting model in HKAS 39.

The Group applies the new ECL model to financial
assets measured at amortised cost.

Financial assets measured at FVTPL are not subject to
the ECL assessment.
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2. APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 9 Financial Instruments (Continued)

(i)

Crediit losses (Continued)

Measurement of ECLs

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the present
value of all expected cash shortfalls (i.e. the difference
between the cash flows due to the Group in
accordance with the contract and the cash flows that
the Group expects to receive).

The expected cash shortfalls are discounted using
the following discount rates where the effect of
discounting is material:

- fixed-rate financial assets, trade receivables
and other receivables: effective interest
rate determined at initial recognition or an
approximation thereof;

- variable-rate financial assets: current effective
interest rate.

The maximum period considered when estimating
ECLs is the maximum contractual period over which
the Group is exposed to credit risk.

In measuring ECLs, the Group takes into account
reasonable and supportable information that is
available without undue cost or effort. This includes
information about past events, current conditions and
forecasts of future economic conditions.
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APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 9 Financial Instruments (Continued)

(i)

Crediit losses (Continued)

Measurement of ECLs (Continued)

ECLs are measured on either of the following bases:

- 12-month ECLs: these are losses that are
expected to result from possible default events
within the 12 months after the reporting period;
and

- lifetime ECLs: these are losses that are expected
to result from all possible default events over the
expected lives of the items to which the ECL
model applies.

Loss allowances for trade receivables are always
measured at an amount equal to lifetime ECLs.
ECLs on these financial assets are estimated using a
provision matrix based on the Group’s historical credit
loss experience, adjusted for factors that are specific
to the debtors and an assessment of both the current
and forecast general economic conditions at the
reporting period.

For all other financial instruments, the Group
recognises a loss allowance equal to 12-month ECLs
unless there has been a significant increase in credit
risk of the financial instrument since initial recognition,
in which case the loss allowance is measured at an
amount equal to lifetime ECLs.
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APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 9 Financial Instruments (Continued)

(i)

Crediit losses (Continued)

Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of default
occurring on the financial instrument assessed at
the reporting date with that assessed at the date of
initial recognition. In making this reassessment, the
Group considers that a default event occurs when
the financial asset is 90 days past due. The Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly since initial recognition:

- failure to make payments of principal or interest
on their contractually due dates;

- an actual or expected significant deterioration in
a financial instrument’s external or internal credit
rating (if available);

- an actual or expected significant deterioration in
the operating results of the debtor; and

- existing or forecast changes in the technological,
market, economic or legal environment that
have a significant adverse effect on the debtor’s
ability to meet its obligation to the Group.
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APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 9 Financial Instruments (Continued)
(i) Credit losses (Continued)
Significant increases in credit risk (Continued)

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective
basis. When the assessment is performed on a
collective basis, the financial instruments are grouped
based on shared credit risk characteristics, such as
past due status and credit risk ratings.

ECLs are remeasured at each reporting date to reflect
changes in the financial instrument’s credit risk since
initial recognition. Any change in the ECL amount is
recognised as an impairment gain or loss in profit or
loss. The Group recognises an impairment gain or
loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss
allowance account.

Basis of calculation of interest income on credit-impaired
financial assets

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on the amortised
cost (i.e. the gross carrying amount less loss
allowance) of the financial asset.

At each reporting date, the Group assesses whether
a financial asset is credit-impaired. A financial asset is
credit-impaired when one or more events that have a
detrimental impact on the estimated future cash flows
of the financial asset have occurred.
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2. APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 9 Financial Instruments (Continued)

(i)

Crediit losses (Continued)

Basis of calculation of interest income on credit-impaired
financial assets (Continued)

Evidence that a financial asset is credit-impaired
includes the following observable events:

- significant financial difficulties of the debtor;

- a breach of contract, such as a default or
delinquency in interest or principal payments;

- it becoming probable that the borrower will enter
into bankruptcy or other financial reorganisation;

- significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; or

- the disappearance of an active market for a
security because of financial difficulties of the
issuer.

Write-off policy

The Gross carrying amount of a financial asset or
contract asset is written off (either partially or in full)
to the extent that there is no realistic prospect of
recovery. This is generally the case when the Group
determines that the debtor does not have assets or
sources of income that could generate sufficient cash
flows to repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously
written off are recognised as a reversal of impairment
in profit or loss in the period in which the recovery
occurs.
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APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 9 Financial Instruments (Continued)

(i)

Transition

Changes in accounting policies resulting from
the application of HKFRS 9 have been applied
retrospectively, except as described below:

- Information relating to comparative periods has
not been restated. Differences in the carrying
amounts of financial assets resulting from
the application of HKFRS 9 are recognised
in accumulated losses at 1 January 2018.
Accordingly, the information presented for 2017
continues to be reported under HKAS 39 and
thus may not be comparable with the current
period.

—  The following assessments have been made on
the basis of the facts and circumstances that
existed at 1 January 2018 (the date of initial
application of HKFRS 9 by the Group):

- the determination of the business model within
which a financial asset is held.

- If, at the date of initial application, the
assessment of whether there has been a
significant increase in credit risk since initial
recognition would have involved undue cost or
effort, a lifetime ECL has been recognised for
that financial instrument.

BEk K EEEE AR A
2018 H ]

%ﬁ%ﬂ&ﬁﬂJé%%%ﬁ%ﬁﬂ

BBUBHEEEAEIRUE TR (&)

=

(i) 8K

JERE BV RS ERFIREHN
SERREHCHREPEM T
Pt & BR S

- EFHELERBEMNERTESE
5 BB BHRELERFE
RERMNMEEERDEER
RZE—NF—A—HRZEF
BEPER A —F—tF
E2IMEREERBER B
AE B 53957 2 3f B [ 11t 7] gt &
RE R BAR AT R o

— ATRHEDRER =T —/\F
—A-R(XEEONFERE
B HREERFR B H)
FEMNEERBERMAEDL:

- EBEERBUBEEZXRHBR
o

- WROTERBAMFHREER
BB ERAREDAE L
S RBERARE N Al
ez %5 T AR EE S RS
MEREEBER-

23



24 GLOBAL MASTERMIND CAPITAL LIMITED

Interim Report 2018
3. REVENUE U =
Six months ended 30 June
BEASNA=1+HIEAEA
2018 2017
—E-N\E —E—+tF
HK$’000 HK$’000
FExT FAETT
(Unaudited) (Unaudited)
(REEER) (REEZ)
Dividend income fi& B A 1,483 412
Interest income 2 WA 80 556
1,563 968
4. SEGMENT INFORMATION TEER

The chief operating decision-maker has been identified as
the Company’s executive directors. The Group’s principal
activity is investment in listed and unlisted companies. The
executive directors regard it as a single business segment
and no segment information is presented.

5. OTHER INCOME

RRRERRELERR/ARRABANTE
FZAEETBEBRREN ETRIEEL
MRARHITEFRAE/E—XHD
BOMUEZ2IDBER -

HAi WA

Six months ended 30 June
BEASNA=1+HIEAEA

2018 2017
—E-N\F —E—tF
HK$’000 HK$’000
TR FAET
(Unaudited) (Unaudited)

(REEXK) (REEZ)

Net foreign exchange gain B 5 Yz F 58
Others HAth

- 24
63 74

63 98




6.

7.

FINANCE COSTS

Interest on:
Other financial liability
— non-convertible bond
Finance lease
Other interest expenses to financial
institutions

Bk KmEBEEARAT 25
2018 H B e sk

6. BERAK
Six months ended 30 June
BEASNA=1+HIEAEA

2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
TET FHET
(Unaudited) (Unaudited)

(REFZ) CREEZ)

B

HmyBsamE

— R A]EIRE A 118 119
mERE 2 6

TR 2 E MR SR X
58 259

178 384

LOSS BEFORE INCOME TAX

7. BRETEBAIEE

Six months ended 30 June
BEANA=1+RHIEAEA

2018 2017
—E-N\F —FT—+F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)

(REEXK) CRIEEZ)

Loss before income tax

is arrived at after charging/(crediting):

Exchange loss/(gain)

Depreciation of property,
plant and equipment

Loss on write-off of items of property,
plant and equipment

Staff costs

Directors’ remuneration

Operating lease charges on premise

BRETSRATBIEE IR
GPSEYIES =
P& 5 518 (Ueas) 19 (24)
ME - BB REETE

288 288

WSEYIE R E REREE
BEAZEIE - 17
B ITRA 2,181 2,881
EEH 4,035 4,053
MELEHEER 19 17
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INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax/the People’s
Republic of China (the “PRC”) Enterprise Income Tax has
been made for the six months ended 30 June 2018 and
30 June 2017 as the Group had no assessable profit arising
in or derived from Hong Kong and PRC or the taxable profits
was wholly absorbed by estimated tax losses brought
forward from prior years.

LOSS PER SHARE

The computations of basic and diluted loss per share
attributable to owners of the Company are based on the
following data:

FREHB X

AR AN SR B B E A N SRV E S &
ARFAE (T B ) & R A 2 8
RGN 2B EFEEE 2 AN
HERMAE ARBEE_F—/\FA
=tER-T—tFRA=THILEREAH
W EAE R FBNEHR, P ELEMSHE
(=

BREE

RABHEBNCBEEBRERREEEHRZ
AHETER TIEURES

Six months ended 30 June
BEANA=1+RHIEAEA

2018 2017
—EB-N\F —T—tF
HK$’000 HK$ 000
FEx FHEIT
(Unaudited) (Unaudited)
(REEZX) (REEZ)
Loss &8
Loss for the purpose of basic and RUAETEERERK
diluted loss per share HEBEEE
(loss for the period attributable to (RRRHEB AEG
owners of the Company) B E 1) (56,864) (27,401)
Number of shares BHEHE
Weighted average number of ordinary ~ AT E TR EAR K
shares for the purpose of basic and BUEE R 2 Tm R g
diluted loss per share EHE 700,334 700,334

As the Company’s outstanding share options where
applicable had an anti-dilutive effect to the basic loss per
share calculation for the six months ended 30 June 2018
and 30 June 2017, the exercise of the above potential
dilutive shares is not assumed in the calculation of diluted
loss per share for both periods.

RRARE W ARITE 2 BERE (HER)
HEE_ZT-N\FRA=ZTHERZZ—t
FRA=ZTHLERNERASBRERNER ZF
BEARBEYE MAEXMERREZ
TR EER I ERR LB ER
TR



10. INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2018 (six
months ended 30 June 2017: Nil).

10.

BEk K EEEE AR A
2018 o ] e %

PHIR B

EEeY T TRARNBE_ZT—NF
NAZTHEREAZHHERE (BHEZ
E—LFRNA=ZTHILERER &) -

11. PROPERTY, PLANT AND EQUIPMENT 1. ¥ -HERREE
During the six months ended 30 June 2018, the Group REBEE-_ZT—-N\FEA=THILXHEAR "
acquired certain items of property, plant and equipment with AEEUW Eﬁ ST -WERKREIEE
an aggregate cost of approximately HK$25,000 (six months PR 4925,0008 T (BHZE T —+tF
ended 30 June 2017: approximately HK$4,000). ANAZ+THIESNMEA 44,0008 7T) °
12. AVAILABLE-FOR-SALE FINANCIAL ASSETS 12. AIEHEMKEE
30 June 31 December
2018 2017
—E-N\F —E—tF
~A=t+B +=A=t-AH
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEX) (FEEZ)
Listed equity and debt securities, ERARERZS -
at fair value - /NS L]
- In Hong Kong —REB - 96,035
— Outside Hong Kong — BB LA - 2,058
- 98,093
Unlisted equity securities, at cost FELTRARZS  EKAE - 42,407
Less: Accumulated impairment losses ~ J& : 25T E & 1B - (2,807)
- 39,600
- 137,693

Upon application of HKFRS 9 on 1 January 2018, the
Group has reclassified all AFS financial assets to financial
assets at FVTPL.

75’\\: —N\F-A—HEREBVBRE
ERFIR&Z - $Elﬁﬂﬁﬁﬁﬁ—ﬂ &
MGEEEF T REEBIERRANTE
SR A EBE -
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13. FINANCIAL ASSETS AT FAIR VALUE 13. ZBEZRULAFEIRZUEEE
THROUGH PROFIT OR LOSS

30 June 31 December

2018 2017
—E-N\F —E—tF
AA=t+H +ZA=+—H
HK$’000 HK$ 000
FHExT FHEIT
(Unaudited) (Audited)
(REEZX) (FEFEZ)
Listed equity securities classified DEARIER f?x -
as held for trading investments: ETRAREE 5
— Equity securities listed in Hong Kong, — & £ 2 IR
at fair value FBEEAFE 356,969 339,174
— Equity securities listed outside —REELIIN T Z
Hong Kong, at fair value RAZES mAFE 10,309 780
367,278 339,954
Unlisted equity securities: IE AR AN 7R 3
— Incorporated in Hong Kong - RE B 21,095 -
— Incorporated outside Hong Kong — BB ASNET 31,765 -
52,860 -
420,138 339,954
At the end of the reporting period, financial assets at fair RMER FREaEAQXFEIEZ
value through profit or loss are stated at fair value. MBEERATFEYEE-
The fair values of listed equity securities (except for the RMEBR ERAZS (XA
suspended trading security as stated below) are determined EEFEBERFHFRIN 2R FETIIRBHAH
based on the quoted market closing prices available on the BERGMBR2WTEERE -

relevant stock exchanges at the end of the reporting period.



13. FINANCIAL ASSETS AT FAIR VALUE

14.

THROUGH PROFIT OR LOSS (Continued)

At the end of reporting period, the fair value of suspended
trading security listed in Hong Kong with the amount
of approximately HK$2,280,000 was reference to the
valuation carried out by Graval Consulting Limited, a firm
of independent qualified professional valuers. The fair value
of suspended trading security listed in Hong Kong was
valued by using the market approach with a discount rate of
negative 78.8% at 30 June 2018. The discount rate is used
to reflect the risk of exposure to corporate governance,
illiquidity and financial distress etc. perceived by market
participants who hold the suspended shares with remote
likelihood of trade resumption.

The fair values of unlisted equity securities was arrived on
the basis of valuation carried out by APAC Appraisal and
Consulting Limited. The fair value of the the unlisted equity
securities was valued by using market approach or asset-
based approach as appropriate.

The unlisted equity securities valued by using market
approach was valued with average price-to-sale multiples
ranging from 4.35 to 10.98 and marketability discount
ranging from 25% to 35%.

The unlisted equity securities valued by using asset-based
approach was valued with unit rate of property value and
minority discount of 5%.

LOAN FROM A DIRECTOR

On 30 November 2016, Mr. Mung Kin Keung (“Mr. Mung”),
a director and shareholder of the Company, as a lender, and
the Group, as a borrower, entered into a loan agreement
pursuant to which Mr. Mung has agreed to grant a loan (the
“Loan”) to the Group with the amount of HK$10,000,000.
During the period ended 30 June 2018, the Group had
repaid the entire loan to Mr. Mung with the amount of
HK$10,000,000.

The Loan was unsecured, interest free and repayable on
demand.

The Loan is constituted as a connected transaction of
the Company which fully exempted from shareholders’
approval, annual review and all disclosure requirements
under the Listing Rules.
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15. OTHER FINANCIAL LIABILITY - NON

CONVERTIBLE BOND

On 16 April 2014, the Company issued a non-convertible
bond in a principal amount of HK$10,000,000 (the “Bond”)
which is repayable on the date falling 7 years from the date
of issue of the Bond (the “Maturity Date”). The Company
has an option (the “Prepayment Option”) to repay the
outstanding principal amount of the Bond at any time before
the Maturity Date, but the bondholder shall not redeem the
Bond before the Maturity Date.

The Bond carries interest at the rate of 2% per annum
payable annually in arrears on the last day of each year from
the date of the Bond, provided that the final repayment of
the interest shall be on the Maturity Date. However, for every
10% increase in the net profit in any financial year during the
term of the Bond as compared to the immediate previous
year, the interest rate shall be increased by 1% for that
financial year and with retrospective effect. The following
year's interest rate will be reset at 2% subject to adjustment
depending on the net profit. The interest rate during the
term shall not be less than 2% per annum and not more
than 6% per annum (the “Cap”). Details of the Bond were
set out in the Company’s announcement date 16 April
2014,

The Prepayment Option and the Cap are regarded as
embedded derivatives in the host contract. The Directors
considered that the fair value of the Prepayment Option
and the Cap were insignificant on initial recognition and
at the end of the reporting period. Accordingly, both fair
values were not recognised in the financial statements as at
30 June 2018 and 31 December 2017.

15.

Htp B A - T EREs

R-ZF—WEMA+RE ARRIETA
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16. SHARE CAPITAL 16. R4
Number of shares Amount
RHEE k-]
At At At At
30 June 31 December 30 June 31 December
2018 2017 2018 2017
R® i ® i
“E-N\E “TtF —E-N\F s
AA=tTHE tZA=t-H AAZtHE tZA=t—H
HK$’000 HK$'000
TER TEx
(Unaudited) (Audited) (Unaudited) (Audited)
(RBER) (&%) (REER) (&)
Ordinary shares of EREEOIETZ
HK$0.01 each EER
Authorised: EE:
At the beginning/end of RS,/ R
the reporting period 100,000,000,000  100,000,000,000 1,000,000 1,000,000
Issued and fully paid: BETRHR:
At the beginning/end of RBREH,/ K
the reporting period 700,333,925 700,333,925 7,003 7,003
17. FAIR VALUE OF FINANCIAL INSTRUMENTS 17. I T EZ2AYE

The fair values of financial assets and financial liabilities are

MBEEMMBREZAFEEENT

determined as follows:

the fair values of financial assets and financial liabilities
with standard terms and conditions and traded in
active markets are determined with reference to
quoted market bid prices and ask prices respectively;

the fair values of derivative instruments are
calculated using quoted prices. When such prices
are not available, a discounted cash flow analysis
is performed using the applicable yield curve for
the duration of the instruments for non-optional
derivatives, and option pricing models for optional
derivatives; and

the fair values of other financial assets and financial
liabilities (excluding those described above) are
determined in accordance with generally accepted
pricing models based on discounted cash flow
analysis.

BEEREGRRGHBERRTS
RPN HBEERMBREZAF
BINARN2EMSEAREREE

B

TTETAZ R FETIRARENE -
EEBERTARE - RIS IEHEDT
AT AERZEEERZ W X i
iR Mt EIRETE T AR EE
BRAETHRBASRON &

HiM B EERMBABZAFE
(L ERIN) TR EEBRAZE
BERAKBERBEATRONEE -
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17. FAIR VALUE OF FINANCIAL INSTRUMENTS

(Continued)

The directors consider that the carrying amounts of financial
assets and financial liabilities recognised in the condensed
consolidated financial statements approximate to their fair
values.

The following table presents the fair value of the Group’s
financial instruments measured at the end of the
reporting period on a recurring basis, categorised into the
three-level fair value hierarchy as defined in HKFRS 13
Fair Value Measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

° Level 1 valuations: fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date;

° Level 2 valuations: fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are input for which market data
are not available; and

° Level 3 valuations: fair value measured using

17.

BB TRZQVE (HF)

EERR NEASRSVHBRAER LY
BEEMMBABZRABENEZ QXY
(EREESR

TREJAEERRERRIREEEES
EZMBTARAZAYE ENEEBMG
BEERNEI1BR L FEFEMATE D
REZBRFERB - R VEFEZ D ZE
RTIZE L ERM P E R AEBZ T8
MREEUHETMT:

. F-BREE:ATEEEREE
WABHE WEREESR AR
£ B HIRE RS 2 A EHERE

s F_ERHEE:ATEERFE_EH
ANEFE BIRTEE—BRNATE
R AERTEERAEANTAEE
WAE - TABREBAERNTISH
BEAATRAZEBAE: &

s FZEBRHE:EREATABER®R

significant unobservable inputs. MNEFTEZ A TFE-
Level 1 Level 2 Level 3 Total
As at 30 June 2018 R=2-NFXA=1AH E-BRX EZER EZERX H
HK$'000 HK$'000 HK$'000 HK$'000
T THEx TiEn T
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REE%) (REER) (REER) (REER)
Fair value on a recurring basis REEEEGEATE
Financial assets at fair value through BRBRFUATENEA
profit or loss classffied as held for NERBIEEEREYL
trading investments MsEE
- listed equity securities ~ FIRARES 363,738 - 3,540 367,278
- unlisted equity securities —~FETRAES - - 52,860 52,860

363,738

56,400 420,138
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17. FAIR VALUE OF FINANCIAL INSTRUMENTS 17. I T E 2 A ¥E (&)
(Continued)
Level 1 Level 2 Level 3 Total
As at 31 December 2017 RZE—+F+-A=+—H ERl =P E_ENR =N @t

HK$'000 HK$'000 HK$'000 HK$'000
TRT TAT TAT TAT
(Audited) (Audited) (Audited) (Audited)
(BER) (BF%) (B®R)  (KF%)

Fair value on a recurring basis REFEEGEZATE
Available-for-sale financial assets ARHENKEE
- listed equity and debt securities —EIRAREBES 96,833 - 1,260 98,093
Financial assets at fair value through profit  EBEREUA L FETIEAR
or loss classified as held for trading NEABIEEEREL
investments ?'Jf BEE
- listed equity securities — E RS 339,954 - - 339,954
436,787 - 1,260 438,047
During the six months ended 30 June 2018 and the year REBEEZZT—-\FRAA=ZTHEXNEAAR
ended 31 December 2017 and, there were no transfers HE_Z—+tF+-_A=+—HLFE"
between Level 1 and Level 2, or transfers into or out of F—EBARBE-_BRZELEER  L8E
Level 3. AEHE=ZFEX-
The Group’s policy is to recognise transfers into and out of AEEZBEAERBEZENER 2 S4
fair value hierarchy at the end of the date of the events or HEREBEAM I ATEERR 2B ARE

change in circumstances that caused the transfer. o
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17. FAIR VALUE OF FINANCIAL INSTRUMENTS 17. I T E 2 AYE (#)
(Continued)
The following table presents the changes in financial assets TEREINBE-ZT-N\FRA=THIL
which are classified as level 3 instruments for the six months NEARDHEASE=ZEATIAZHBEEZ
ended 30 June 2018: g
HK$'000
FHET
At 1 January 2017 (audited) RZZE—tF—HA—18 (KFEZ%) -
Transfer from level 1 valuation EEEFE—EXHE 6,390
Loss arising in change in fair value of B EVMBEEATEREDESZ
available-for-sale financial assets &8 (5,130)
At 31 December 2017 and RZE—tF+-A=1T—HBERZ
at 1 January 2018 (audited) T—-NF—HA—B (KFEF%) 1,260
Unlisted equity securities reclassified ¥125 e AR B S B 75 S 4RI 3B 055 B
from AFS financial assets measured RIZKAETE 2 Al &%
at cost to financial assets at FVTPL BEEN"BEZERBEBERERMN
upon initial application of HKFRS 9 NFEINR M GEEE L
IE R ATE 39,600
Effect on financial assets remeasured at fair value %) #5 & F & /8 B 75 3 25 2 BI| 595 FF
upon initial application of HKFRS 9 HIEATEEFFTECUBEE
-7 10,331
Gain arising on change in fair value of FRBHEEUARNTEIRZMBEE
financial assets at FVTPL N EZEEE 2K 5,209

At 30 June 2018 (unaudited) RZZE—NFXRA=1TH (KLER) 56,400




17. FAIR VALUE OF FINANCIAL INSTRUMENTS

Bk KEREARAT
2018 H ]

17. BT R2QF¥E (A

(Continued)
Information about Level 3 fair value measurements BBEE=ERXAFEIAEZEH
Relation of
Significant significant
Valuation unobservable unobservable
Techniques input inputs to fair value
BART BEXTAEHEBAE
fEERM BEHAE HEALEZRR
Suspended trading security Market approach Holdings return basis ~ The holding return basis is positively
listed in Hong Kong of negative 2.18% correlated to the fair value measurement
of the suspended trading security listed
in Hong Kong
EREERNEELMzESR WHE PR [ R BREGELEREEEENEE LT
£2.18% BHZ N FETE 2 ERE
Net asset value per The net asset value per share is positively
share of HK$1.905 correlated to the fair value measurement
of the suspended trading security listed
in Hong Kong
BREEEE BREEFEREFEEENE LMY
1,905/ 7T BHZ AT EFELZIERH
Discount rate of The discount rate is negatively correlated
negative 78.79% to the fair value measurement of the
suspended trading security listed in
Hong Kong
BRI X 878.79% BREAEEFEERER LT ZESFZ
NFEFTEZE8EH
Unlisted equity securities Market approach Average price-to-sale  The average price-to-sale multiples is
multiples of 4.35 to positively correlated to the fair value
10.98 measurement of the unlisted securities
I ETRAE 5 RS ERUHEERTY ERYUHEEETHEEEEITESZ
EENF4.355 N EFE 2 IEAH
10.98
Marketability discount  The marketability discount is negatively
of 256% to 35% correlated to the fair value measurement
of the unlisted securities
SR ENT TSRBIMETEEE FHER L
25%%35% ATEE2A1EH
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17. FAIR VALUE OF FINANCIAL INSTRUMENTS

17. MBTRAZX¥E (&)

(Continued)
Information about Level 3 fair value measurements BHEFE=EBXAFEFTEZER (&)
(Continued)
Relation of
Significant significant
Valuation unobservable unobservable
Techniques input inputs to fair value
BEXFH EXTABEHAME
HER BHEWAE HAFEzBR
Unit rate of The unit rate of property value is positively
property value of correlated to the fair value measurement
HK$27,072 to of the unlisted securities
HK$43,796
per sq. ft.
MEBESEENTE VMEEEEEMRFELTESFZ
F75R27,0727%8 7T NTEFEZEEE
F43,7967%8 T
Minority discount The discount rate is negatively correlated

In estimating the fair value of an asset, the management of
the Company work closely with an independent qualified
professional valuers, to establish the appropriate valuation
techniques and inputs to the model. The management of
the Company reports the findings to the directors of the

rate of 5%

DEPHERE R R
5%

Company at the end of each reporting period to explain the

cause of fluctuations in fair value of the asset.

Information about the valuation techniques and inputs used
in determining the fair value of the unlisted equity securities
and the suspended trading security listed in Hong Kong are

disclosed above.

to the fair value measurement of the
unlisted securities

BEREREIF EHESZ
NV EFEZEHEH

Wt —BEEZ A TFER  AARER
fE I A ERE XA ERNE ) #H1F - A
ARIER 2 M ERM LR 2 8 A E - A
RAEEENERENRALRREEE
BER UBEBEEATFERSDZRA-

EREEFLTRAESNEFEERNE
B MBS AFEMER 2 GERIM
NBABZBRTIN EXHFE-
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18. MATERIAL RELATED PARTY TRANSACTION 18. EARFHEALIRS
The Group had the following significant transactions with AEBEERBEATITINTERR S

related parties.

Six months ended 30 June
BEAA=1+HIEAEA

2018 2017

—E-N\F —T—tF

Note HK$’000 HK$'000
L FTHET FHETT
(Unaudited) (Unaudited)

(REFXK) (REEEZ)

Secretarial fee received/ Bl e — R E

receivable from NElZWEER

a related company (@) 67 74
Commission and charges B —

paid/payable to a BEAFZAe R

related company 3= @) 51 -
Managerial and administrative 2,/ &~ — & E8 i

service fee paid/payable to NElZEB R

a related company THRBEE (@) 1,755 1,704

Remuneration paid to close INHTFTEEERAB

family members of key g sl ko
management personnel
— Salaries and other allowances — %?/i\ JrERiup=-l 60 928
— Retirement benefits scheme IRURAEFEH B R
contributions 3 18
63 946
Note: () The directors of the Company, Mr. Mung and Mr. Mung MizE: (a) AARERERILERSHEEREE
Bun Man, Alan, have beneficial interests in the related AEEEESERS-

companies.
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19. CONTINGENCIES 19. HAREE
The Group had no material contingent liabilities at the end of AEBERBMERRTEERNNAREE-

the reporting period.

20. INVESTMENTS 20. BE
Pursuant to the requirements stipulated in Chapter 21.12 B FTHRBFE21128THZBE K
of the Listing Rules, the Group discloses its list of all EEEER =T —N\FEA=THMEE
investments with a value greater than 5% of the Group’s EERAANEBEEELE b2 RE UK
gross assets and at least 10 largest investments at 30 June DI0EFRIEE 25 RAT

2018 as follows:

Net assets
Percentage  attributable
Name of of equity to the Costof Fair value at Dividend
equity securities RS 2B interestheld ~ Company  investment 30 June 2018 received
RZZ2-N\F
FREREA  KRATEMR AAETEZ

BHEEIL EERE RERA DYE ELE
% HK$'000 HK$'000 HK$'000 HK$'000
% TET TET TET TET

(Unaudited)
(REER)

Listed equity securities in Hong Kong EBLTRARS
Affluent Partners Holdings Limited BEERERAF 2.21 5219 29,341 39,323 -
Beijing Enterprises Water Group Limited I RkBEBEERAR 0.04 13,676 19,349 16,675 292
Brockman Mining Limited hRABBEXEERAF” 2.95 13,232 44,597 49,696 -
China Information Technology Development FEELMRERERAR

Limited 3.33 17,556 26,435 22,798 -
China State Construction International FREZARREEERAA

Holdings Limited 0.04 14,886 19,562 15,311 -
CST Group Limited (formerly known as FEREBRAA

NetMind Financial Holdings Limited) (ABRE s

BRAF) 1.29 74.632 27,030 17,500 -

Frontier Services Group Limited GEREEEERAF" 1.15 13,489 24,462 36,532 -
Huayi Tencent Entertainment Company Limited ~ ZREAIRLER A F 1.35 11,519 103,487 68,385 -
Kingston Financial Group Limited SFEeREEERAT 0.07 15,160 36,608 22,400 -
Unlisted equity securities outside EBUMELTRARF

Hong Kong
Click Ventures Segregated Portfolio Company  Click Ventures Segregated

- Fund Series 3T SP Portfolio Company Not applicable Not applicable

—Fund Series 3T SP TEA MEA 7,800 17,179 -

338,671 305,799

Y ERESY



20. INVESTMENTS (Continued)

*

Notes:

(@)

EHZF

Affluent Partners Holdings Limited was incorporated in the
Cayman Islands and its shares are listed on the Stock Exchange
(stock code: 01466). Affluent Partners Holdings Limited is
principally engaged in purchasing, processing, designing,
production and wholesaling and distribution of pearls and
jewellery products and operation of strategic investment and
financial service segment.

For the year ended 31 March 2018, the audited consolidated
loss attributable to the owners of the company was
approximately HK$129,787,000 and its audited consolidated
net assets was approximately HK$236,508,000.

Beijing Enterprises Water Group Limited was incorporated
in Bermuda and its shares are listed on the Stock Exchange
(stock code: 00371). Beijing Enterprises Water Group Limited is
principally engaged in sewage and reclaimed water treatment
and construction services, water distribution services and
technical and consultancy services in water business.

For the year ended 31 December 2017, the audited
consolidated profit attributable to the owners of the
company was approximately HK$3,717,227,000 and
its audited consolidated net assets was approximately
HK$33,041,323,000.

Brockman Mining Limited was incorporated in Bermuda and
its shares are listed on the Stock Exchange (stock code:
00159). Brockman Mining Limited is principally engaged in
iron mine acquisition, exploration and development in Western
Australia and exploitation, processing and sales of copper ore
concentrate in the PRC.

For the six months ended 31 December 2017, the unaudited
consolidated loss attributable to the owners of the company was
approximately HK$16,953,000 and its unaudited consolidated
net assets was approximately HK$448,851,000.

China Information Technology Development Limited was
incorporated in the Cayman Islands and its shares are listed on
the GEM of the Stock Exchange (stock code: 08178). China
Information Technology Development Limited is principally
engaged in the sales of computer hardware and the provision of
software development, system integration, as well as technical
support and maintenance services and leasing of in-house
developed computer hardware.

For the six months ended 30 June 2018, the unaudited
consolidated loss attributable to the owners of the company was
approximately HK$1,255,000 and its unaudited consolidated
net assets was approximately HK$527,851,000.

BEk K EEEE AR A
2018 3 e i

20. & (&)

GEE

(@)

Affluent Partners Holdings Limited# & 122 i%
BRARNHASESFMA S REBRDD
B 22 BT BT (B 5 5% 1 01466) © Affluent
Partners Holdings Limited#% &= 122 i% & [R A 7]
FTERERURKEERIKE - NI R
BT EE RIS 8 MORRE IR E RIS ARIS
DELZ EIE o

HE-_Z—N\F=ZA=+—HILtEE"
ZARNBEBABEREZZRABEAY
129,787,000/ T R iE BEiZir A AEFER
#1236,508,000/8 7T

KRG EBAR QRN AREEMALK
H A 5B 22 P £ 7 (Bt 5% - 00371) -
KRG EEAR AR I 2R TKEEE
IKERIE N3 AR T K BRHS Rk ity B
IR -

HE-_Z—+F+-_A=+—RHILEE"

ZAREAEAELHECEREES RN AN
3,717,227,000/8 T R A& FiZARE B EFER
#133,041,323,00078 7T °

Brockman Mining Limited? %€ 72 & & % & R
AR B R E AR T R AR BB X BT
1 (B A5 1 00159) ° Brockman Mining
Limited®h 2852 BB X AR A A E 2R TR
MEUE - SDFERAEEE URRFER
FHIR T RS RBERE-

HE-_ZT—+tF+-_A=+—HIE~EAR"
ZARHEBEARBERECEZGEEBERERL
16,953,000 L R R BEZSEEEFER
#7448,851,00078 7T °

FEEERBERERAFNNHAEHS T
B S K ERR A5 A B A FTGEM T (& 19K
§%:08178) - FEIE ERIEER AR AT X
EREFEMEFHE RIBHRERE - 5
SEAK - BRI S R Tk 18 AR TS LA e AR A B 5
B E R o

BE2—_Z2—N\FXA=TBLAHEA %
NABEAEANEERCERGAEBEBAY
1,255,000/ T R AR B IZArE BEFERL
527,851,000/ 7T ©
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20. INVESTMENTS (Continued)

*

Notes:

©

ERE5

(Continued)

China State Construction International Holdings Limited was
incorporated in the Cayman Islands and its shares are listed
on the Stock Exchange (stock code: 08311). China State
Construction International Holdings Limited is principally
engaged in the infrastructure project investments, facade
contracting business and infrastructure operation, building
construction, civil and foundation engineering works.

For the six months ended 30 June 2018, the unaudited
consolidated profit attributable to the owners of the
company was approximately HK$2,522,320,000 and its
unaudited consolidated net assets was approximately
HK$39,517,112,000.

CST Group Limited was incorporated in the Cayman Islands and
its shares are listed on the Stock Exchange (stock code: 00985).
CST Group Limited is principally engaged in the exploration,
mining and sales of minerals, investment in financial instruments,
investment in properties, money lending businesses and
operation of e-logistics platforms.

For the year ended 31 March 2018, the audited consolidated
loss attributable to the owners of the company was
approximately US$12,719,000 and its audited net assets was
approximately US$740,545,000.

Frontier Services Group Limited was incorporated in Bermuda
and its shares are listed on the Stock Exchange (stock code:
00500). Frontier Services Group Limited is principally engaged
in provision of aviation and logistics services and the provision of
online financial market information.

For the six months ended 30 June 2018, the unaudited
consolidated loss attributable to the owners of the company was
approximately HK$126,914,000 and its unaudited consolidated
net assets was approximately HK$1,169,286,000.

Huayi Tencent Entertainment Company Limited was
incorporated in the Cayman Islands and its shares are listed
on the Stock Exchange (stock code: 00419). Huayi Tencent
Entertainment Company Limited is principally engaged in
investment and production of films and television series,
provision of online health management services for diabetic
patients through its cloud health management platform
“Kangxun Xuetang”, provision of offline healthcare and wellness
services through the operation of a healthcare and wellness
center “Beijing Bayhood No.9 Club”.

For the six months ended 30 June 2018, the unaudited
consolidated loss attributable to the owners of the company was
approximately HK$24,030,000 and its unaudited consolidated
net assets was approximately HK$852,609,000.

20. RE (&)
i (4)

©)

FRHEEEBREESRAFNRASHEST
AR S R H AR B 22 BT Bt (BRD 8%

03311) - FEELEBEBEEGR AR EEZH
EHEHEARE IMNETIEABER HiZ
BB RBFEE LTARERIR.

BE_Z—\FXA=Z+tBHBILXEA %
ANREAEANEHACEREEREN AL
2,522,320,00078 7T R R A& B4R & B EFE
&#939,517,112,0007 7T

FEEESRARNASHESEMMAT RE
& 7 RO B A2 B _E T (AR {9 1R 5% - 00985) ©
BEEBRARFEENEHIE FRLHEE
Y M TERE MERE WEEBR

KEEBTMRT A

BE-_Z—N\F=ZA=Z+—HLHFEE"
ZARBAEABEEEREABEAY
12,719,000 E T R B EZEEFEAY
740,545,000 7T ©

Frontier Services Group Limited4t 2 iR 75 &
EERARI R ARELMA L EEBRDR
B 32 Fr £ (A& 19 HX 5% © 00500) © Frontier
Services Group Limitedst % R IE 2@ B R A
A B E R 2 YR BRI A R R
FLemmBEN-

HE-_ZT—NFENA=Z+BLEAEA %
REBEEANEBLERECEREABRABYN
126,914,000 7t M R L EZ A B EFE
A491,169,286,000% 7T ©

EHBEMBREERANARHESHE R
X ST R BB AD A B A BT BT (AR D A5k
00419) - EHEMIREER NG TSR ER
EREEEYRERE BRHEBETES
wT e [FEASHE ABERREERER L
BETERE ERLCEREEEP LML
SO IE LSS | IR R TR R B ER -

BE-_ZT—/\FXAZ=Z+BHLEXEA %
N BEANELRRAECERGRABEAY
24,030,000/ TR AL EZLEEEFER
#7852,609,0003% 7T ©
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21.

22.

INVESTMENTS (Continued)

Notes: (Continuead)

(i) Kingston Financial Group Limited was incorporated in Bermuda
and its shares are listed on the Stock Exchange (stock code:
01031). Kingston Financial Group Limited is principally engaged
in provision of brokerage, underwriting and placements services
for dealings in securities on recognised stock exchanges,
provision of credits services in margin and initial public offering
financing, provision of corporate finance advisory services,
futures brokerage and asset management services, operation of
hotels and provision of hotel management services, operation of
restaurants in hotels, operation of casino in hotels and trading of
listed securities.

For the year ended 31 March 2018, the audited consolidated
profit attributable to the owners of the company was
approximately HK$1,348,626,000 and its audited net assets
was approximately HK$20,639,360,000.

[0} Fund Series 3T SP operates by Click Ventures Segregated
Portfolio Company was incorporated in the Cayman Islands.
Fund Series 3T SP is principally invested in start-ups at the seed
to series A stage in Hong Kong and internationally.

For the six months ended 30 June 2018, the unaudited
consolidated net assets attributable to the holders of the fund
was approximately US$1,078,000.

EVENTS AFTER THE REPORTING PERIOD
There is no significant event took place subsequent to the

end of the reporting period.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The Interim Financial Information were approved and
authorised for issue by the Board on 29 August 2018.
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20. TXﬁ (/l' )

21.

22.

GEE

HE

(%)

SHMESREEERAANR AR EZM
XS e P& 5 mOBE S2 A B (B AR5
01031) - &ML EMEMBRATNEERF
HRRABFRFMEBREEFRELL B
HREERE RUERZBSRERAMEE
EERERY RECEMBERRYE B
ERRREETERY EEBERRERE
[EEERE EEBENER EEELE
BEREELMES-

RE-F-N\F=A=t+-ALEE
RAREE BB EE LA AO
1,348,626,0007% 7& B 4 B X A B F (B B )
20,639,360,000/% 7T °

Fund Series 3T SPHEH Click Ventures
Segregated Portfolio Companyi& 4 - ;A 1 2
Bf B MAKSZ ° Fund Series 3T SPEZ K&
BFHYIEI AR E B R BRI ETAR
BhE o

HE-_Z—N\FXA=+tHLEXNEAR ZHE
ERHBABRLBAKERRAEESFEAY
1,078,0003 7T °

HERER
HARRE BEETMNERNER-

#ERBMBER

TR ENEEEEN =

—N\ENA

TN B EREETE-
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for
the six months ended 30 June 2018 (six months ended 30 June
2017: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Financial review

During the six months ended 30 June 2018, the Group recorded
a loss attributable to owners of the Company of approximately
HK$56,864,000, compared to a loss attributable to owners of the
Company of approximately HK$27,401,000 in the corresponding
period of 2017. Such increase was mainly attributable to the
change from gain arising in change in fair value of financial assets
at fair value through profit or loss classified as held for trading
investments of approximately HK$4,338,000 for the six months
ended 30 June 2017 to loss arising in change in fair value of
financial assets at fair value through profit or loss classified as
held for trading investments of approximately HK$46,886,000
for the six months ended 30 June 2018 which partly offset the
absence of impairment loss recognized in respect of available-
for-sale financial assets reclassified from equity to profit or loss of
approximately HK$21,532,000 as recognized for the six months
ended 30 June 2017.

Investment review

As at 30 June 2018, the major investments of the Group
were approximately HK$367,278,000 of a portfolio of listed
financial instrument and approximately HK$52,860,000 of direct
investment in unlisted financial instrument. The investment
portfolio of the Group mainly comprises equity securities in Hong
Kong, Canada and the United States of America.

Dividend from listed equity investments during the six months
ended 30 June 2018 was approximately HK$1,483,000. Interest
income from debt securities during the six months ended 30 June
2018 was approximately HK$80,000.

The details of all investments with a value greater than 5% of
the Group’s gross assets and at least 10 largest investments at
30 June 2018 respectively is set out in note 20.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

Liquidity and Financial Resources

As at 30 June 2018, the Group had cash and cash equivalents
approximately HK$36,836,000 (as at 31 December 2017:
approximately HK$7,017,000).

As at 30 June 2018, the Group had other financial liability,
obligation under finance lease and loan from a director of
approximately HK$9,885,000 (as at 31 December 2017:
approximately HK$9,862,000), approximately HK$28,000
(as at 31 December 2017: approximately HK$192,000) and
approximately HK$nil (as at 31 December 2017: approximately
HK$10,000,000) respectively.

The gearing ratio (borrowings/total equity) as at 30 June 2018
was 2.1% (as at 31 December 2017: 3.9%). Borrowings included
other financial liability, obligation under finance lease and amount
due from a director.

As at 30 June 2018, the Group had net current assets of
approximately HK$475,329,000, as compared to approximately
HK$383,883,000 as at 31 December 2017.

As at 30 June 2018, the current ratio of the Group was 112.74
compared to 24.42 as at 31 December 2017.

Charges on assets

As at 30 June 2018, the Group’s obligation under a finance lease
is secured by the lessor’s charge over the leased asset with the
carrying amount of approximately HK$450,000 (31 December
2017: HK$547,000).

Capital commitment and contingent liabilities

As at 30 June 2018 and 31 December 2017, the Group had no
material capital commitment and contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

Foreign exchange exposure

Most of the investments and the business transactions of the
Group are denominated in Hong Kong dollars. The Board
believes the foreign exchange exposure is minimal.

Share Capital and Capital Structure

As at 30 June 2018, the Company had 700,333,925 shares
of HK$0.01 each in issue (31 December 2017: 700,333,925
shares).

Material Acquisitions and Disposals of
Subsidiaries

The Group did not have any material acquisition or disposal of
subsidiaries during the six months ended 30 June 2018.

Loan from a Director

On 30 November 2016, Mr. Mung Kin Keung (“Mr. Mung”), a
director and shareholder of the Company, as a lender, and the
Group, as a borrower, entered into a loan agreement pursuant
to which Mr. Mung has agreed to grant a loan (the “Loan”) to the
Group with the amount of HK$10,000,000.

During the period ended 30 June 2018, the Group had repaid the
Loan to Mr. Mung with the amount of HK$10,000,000.

The Loan from a director is unsecured, interest free and repayable
on demand.

The Loan is constituted as a connected transaction of the
Company which fully exempted from shareholders’ approval,
annual review and all disclosure requirement under the Listing
Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

Employees and remuneration policy

The Group ensured that its employees are remunerated
according to the prevailing manpower market conditions
and individual performance, qualification, experience and the
remuneration policies are reviewed on a regular basis.

There are 15 employees, including 2 executive Directors and
3 independent non-executive Directors. Remuneration policies
are reviewed in accordance with the market situation and the
performance of individual directors from time to time. In addition
to salaries, the Group provides employee benefits such as
medical insurance and mandatory provident fund schemes.
Moreover, discretionary bonus and share options will be paid
or granted to employees based on the Group’s and individual
performances.

The Group’s total staff costs (including directors’ emoluments) for
the six months ended 30 June 2018 under review amounted to
approximately HK$6,216,000 (six months ended 30 June 2017:
approximately HK$6,934,000).

Prospects

Worldwide stock market were mixed in the first half of 2018, the
United States stock market is enjoying the longest bull market on
record. However, China’s stocks market finished the first half of
2018 as the worst performers among the world, with Hong Kong
stock market fared slightly better.

Investors have been worried on a lot of topics, including interest
hike cycle, strong the United States dollars, deleveraging China,
weakening on the Renminbi, but most importantly, the trade war
between China and United States, a new threat that has not been
seen for decades.

As mentioned in the 2017 annual report, the Board expects a
5 -10 % correction in 2018. The Board will maintain its strategy
by focusing on assets which offer healthy growth over mid to long
term, but also gives us the opportunity to maximize our return in
the short future. We believe investment market to be extremely
challenging in 2018, and the Board will remain extra cautious.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange as
the code of conduct for dealing in securities of the Company
by the Directors. All Directors have confirmed, upon specific
enquiries made by the Company, that they have complied with
the required standard set out in the Model Code during the six
months ended 30 June 2018. To ensure Directors’ dealings in
the securities of the Company (the “Securities”) are conducted in
accordance with the Model Code, a Director is required to notify
designated executive directors in writing and obtain a written
acknowledgement from the designated executive directors prior
to any dealings the Securities.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

As at 30 June 2018, the interests and short positions of the
Directors in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFQ”)) which were required to notify the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were deemed or taken to
have under such provisions of the SFO) or which were required
to be and were recorded in the register of the Company required
to be kept pursuant to Section 352 of the SFO or as otherwise
required to notify the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) in the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”)
as follows:

EEENWE DN (&)

ESRSRNEBRETR

ARARERMBRZAES EHARR ([ EHR
Al SR 10ME LM BITAEFETESFRS
MRESTRI([REFRID) REEEEARA
EHZTRTR - BARIMELFEERE
PREFCHARSCREBEE_Z-N\FRA
=t RLEREABTERESTRFMEREE]
REREEFNEEARAER ([BExFKE
STIRETR ERARBEEETMESAE @B
MR ERTESYMEHEENTETZEER

=
TN

EERFETHRAERERQFREM
HECOZE 2RO HERORESA
ZEERAR

RIZE—NFENA=TH EFNAQRHET
A EE (TR RABHFRPEED ([EHK
HAE &M ) SBXVER) 2 B& 15 ~ FERERR 1D R EH T
HEEREBEZSKBEKRMEXVEETRESDH
BHNEARRIREBHARSMAERAR ([H
RFT]) 2w RARE (BIEREES RBE KA
CHEBRNBEEERAI B ERREE IR
KB HATBANBLARELSNPEKHE
S2FFE 2 AR B ELMAZEFMAE - X
BIEH &S EMRA ([ EMmRB]) 2 W
BITANBEBRITESFR G ZZESFA ([ZESF
AN ARITTREARARRRBRAT RS RAR
UNNE



DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS (CONTINUED)

INTERESTS IN SHARES AND UNDERLYING
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SHARES OF THE COMPANY
Number
of share
options held
Number of shares held g3
liigcddik & BREZA
Personal Corporate Personal Total
Name of Director Capacity interests interests interests interests
Bsptg af fHAER EEER ARS ERAHE
Mung Kin Keung Beneficial owner 53,696,000 - 53,696,000
EGfBA
Interest in controlled - 104,858,000 - 104,858,000
corporation
RRAHEE R
Bengficial owner - 581,802 581,802

BRBAA

These shares were registered in the name of Mr. Mung Kin Keung
(“Mr. Mung”).

These shares were registered in the name of and were beneficially
owned by China Tian Di Xing Logistics Holdings Limited (“TDX”), a
company in which Mr. Mung, an executive Director and the chairman
of the Company, holds 99.99% equity interests and Ms. Sin Lai Ni,
spouse of Mr. Mung holds 0.01% equity interest. Therefore, Mr. Mung
is deemed to have an interest in the shares in which TDX is interested.

These represented the share options granted by the Company to the
respective directors, the details of which are provided in the section
headed “Share Option Scheme” in this report.

The percentage is calculated on the basis of 700,333,925 shares of the
Company in issue as at 30 June 2018.
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SHARE OPTION SCHEME

By passing of an ordinary resolution at the extraordinary general
meeting on 12 January 2009, the Board adopted a new
share option scheme (the “New Scheme”) and simultaneously
terminated the share option scheme adopted on 23 May 2002
(the “Old Scheme”). An ordinary resolution was passed by the
shareholders at the annual general meeting of the Company held
on 30 June 2010 to amend the New Scheme.

The particulars of movement of the share options under the New
Scheme outstanding for the six months ended 30 June 2018
were as follows:
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Balance as at
Date of grant of Expiry date of Exercise price 31 December Balance as at
Grantees share options share options per share 2017 30 June 2018
RZB—LF RZB-N\fF
REA BRERLAH BRERRBH BROEE T+-A=t-B&H AAZTH&ER
No. of No. of
HK$ share options share options
B BREZE BRERE
Director
gz
Mung Kin Keung 16.4.2011 14.04.2021 9,748 581,802 581,802
RER
Other grantees in aggregate 15.4.2011 14.04.2021 9,748 318,606 318,606
seRgaed
900,408 900,408

On 15 April 2011, the Company granted 144,000,000 share
options to the grantees under the New Scheme at the exercise
price of HK$0.27 each. The share options are exercisable for the
period from 15 April 2011 to 14 April 2021 (both dates inclusive).

The grant of 21,000,000 share options to Mr. Mung was
approved by the independent shareholders of the Company at an
extraordinary general meeting of the Company held on 15 June
2011.

During six months ended 30 June 2018, no share option was
granted, exercised, lapsed or cancelled.
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SUBSTANTIAL SHAREHOLDER'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2018, so far as is known to the Directors and the
chief executive of the Company, and based on the public records
filed on the website of the Stock Exchange and records kept by
the Company, the interest and short positions of the persons or
corporations (other than the Directors and chief executive of the
Company) in the shares or underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or, were directly or indirectly,
interest in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company or any other members of the Group
were as follows:

Long position in ordinary shares of HK$0.01 each
of the Company

Capacity/
Name of Shareholders

BRER B/ EEHE

China Healthwise Holdings Limited Beneficial Owner
(Formerly known as Haier Healthwise
Holdings Limited)

PR ERERARAT

(A smEEREERERAR])

ExBEAA

Hong Kong Resources Holdings Beneficial Owner
Company Limited

BEERERARAT ExBAA

Nature of interests
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Approximate
percentage of
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R NG|

FrisAns EROTEBRREAZ
EBRYA BABS
195,500,000 27.92%
60,960,000 8.70%
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has applied the
principles and complied with all the applicable code provisions
set out in the Corporate Governance Code (the “CG Code”) in
Appendix 14 of the Listing Rules during the period except for the
following deviations:

Code provision A.4.1

Code provision A.4.1 of the CG Code provides that the non-
executive directors should be appointed for a specific term and
subject to re-election. Mr. Poon Wai Hoi, Percy, the independent
non-executive Director, is not appointed for a specific term but
is subject to retirement from office by rotation and re-election at
least once every three years in accordance with the bye-laws of
the Company (the “Bye-laws”). As such, the Board considers that
such provision is sufficient to meet the underlying objective of this
code provision.

Code provision D.1.4

Code provision D.1.4 of the CG Code provides that issuers
should have formal letters of appointment for directors setting out
the key terms and conditions of their appointment. The Company
did not have formal letters of appointment for Directors (except
Mr. Mung Kin Keung, Mr. Lei Seng Fat and Mr. Fung Wai Ching).
However, the Directors shall be subject to retirement by rotation
in accordance with the Bye-laws. In any events, all Directors,
including those without a letter of appointment, must retire by
rotation in the manner prescribed under the Bye-laws, and on
re-election of the retiring Directors, shareholders of the Company
are given information that is reasonably necessary for them to
make an informed decision on the reappointment of the relevant
Directors. In addition, the Directors are required to refer to the
guidelines set out in “A Guide on Directors’ Duties” issued by the
Companies Registry and “Guidelines for Directors” and “Guide for
Independent Non-executive Directors” (if applicable) published by
the Hong Kong Institute of Directors in performing their duties and
responsibilities as Directors. Besides, the Directors are required
to comply with the requirements under statute and common law,
the Listing Rules, legal and other regulatory requirements and the
Company’s business and governance policies.
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES
(CONTINUED)

Code provision E.1.2

Code provision E.1.2 of the CG Code states that the chairman
of the Board should attend the annual general meeting of the
Company. Mr. Mung Kin Keung, the chairman of the Board, was
unable to attend the annual general meeting of the Company
held on 7 June 2018 (the “Annual General Meeting”) due to other
engagements. However, arrangements including the attendance
of another member of the Board had been in place to ensure the
Annual General Meeting was in order.

CHANGES IN DIRECTORS’ INFORMATION

The change in information on Directors since the date of the 2017
annual report of the Company, which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules, is set out below:—

Biographical details

Name

]

Details of Changes
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Mr. Mung Kin Keung

resigned as an executive director and vice chairman of the board of director of Hong Kong

International Construction Investment Management Group Co., Limited (Stock Code: 687)

with effect from 3 August 2018.
SEREAE

HITEEREFSRAIEF-
PURCHASE, SALE OR REDEMPTION OF
LISTED SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2018.
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REVIEW BY AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
currently comprises 3 independent non-executive Directors,
Mr. Poon Wai Hoi, Percy (the chairman of the Audit Committee),
Mr. Fung Wai Ching and Mr. Lei Seng Fat. The Audit Committee
has reviewed the unaudited consolidated results of the Group for
the six months ended 30 June 2018.

EVENTS AFTER THE REPORTING PERIOD

There is no material subsequent event undertaken by the Group
after 30 June 2018.

By Order of the Board
Mung Kin Keung

Chairman

Hong Kong, 29 August 2018
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