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The board (the “Board”) of directors (the “Directors”) of Global Global Mastermind Capital Limited 3R 2k K i8
Mastermind Capital Limited (the “Company”) announces the & HR A7 ([ARAE ) EE([E%])®
unaudited condensed consolidated results of the Company (B g | ) EZoHmARB RENBAR (FifE
and its subsidiaries (collectively the “Group”) for the six months [REBDBE_FT—+tF A AA=+HIENHE
ended 30 June 2017 together with comparative figures for the ~ B Z KK BZ GRS £EER —T— FH
corresponding period in 2016 as follows: iz BREFHT:

CONDENSED CONSOLIDATED STATEMENT FHHRFAEEEREMEZEKRER
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 June 2017 BE T —FENH=FHILANEA

Six months ended 30 June
BEAA=1+HIEXEA

2017 2016

—E—tF —E—RF

Notes HK$’000 HK$'000
ihrsd THET FHET
(Unaudited) (Unaudited)

CREBB)  CREER)
]

Revenue I = 3 968 1,474
Other income H AW A 5 98 69
Gain/(loss) arising in change FRBHEURTFEYIER

in fair value of financial assets BABEARBIEER

at fair value through profit or REZHMGERE

loss classified as held NP EEELZ

for trading investment Wz, (EE) 4,338 (60,892)
Impairment loss recognised B HEEMBERE

in respect of available-for-sale R REBERER

financial assets reclassified BN EEERE

from equity to profit or loss (21,532) (2,500)
Cumulative gain reclassified from 4% |- FE SR AT 44 & B 75

equity to profit or loss upon EERBERENE

derecognition of available-for- ZEnRz Rt

sale financial assets 460 402
Administrative expenses and THAZ REMEERET

other operating expenses (11,349) (13,746)
Finance costs BbE R R 6 (384) (3,240)
Loss before income tax BRATBHAIEE 7 (27,401) (78,433)
Income tax expense FriSRiF 2 8 - -

Loss for the period attributable Z& 2 F#EE A
to owners of the Company EaHEER (27,401) (78,433)

* For identification purpose only * ERHF
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CONDENSED CONSOLIDATED STATEMENT EBHgcEEREMEEKER
OF PROFIT OR LOSS AND OTHER (#&)
COMPREHENSIVE INCOME (CONTINUED)

For the six months ended 30 June 2017 BE - F—FENH=FHILANEA

Six months ended 30 June
BEAA=1+HIEX@EA

2017 2016

—E—+F —E—RF

Notes HK$’000 HK$’000
B THET TAET
(Unaudited) (Unaudited)

(REFZ) (CREEZ)

Other comprehensive income  H{t 2 mEUH

Items that may be reclassified H# GJFEE#H 75

subsequently to profit or FEBKRZHEE:

loss:
Change in fair value of AL ENBEE

available-for-sale financial NEEZ

assets (16,673) (568,315)
Reclassification adjustments AHHENBEELS

relating to available-for-sale B EHDERAE

financial assets disposed of (460) (402)
Reclassification adjustments AR ENBEERE

relating to available-for-sale BECEFDEARE

financial assets impaired of 21,532 2,500
Other comprehensive HEHEMEE

income/(loss) for the period Wi (EE) 4,399 (56,217)
Total comprehensive loss AATEEAEEHE

for the period attributable to 2HEEAE

owners of the Company (23,002) (134,650)
Loss per share BRER 9

Basic and diluted (HK cent(s)) ERREE (B) (3.91) (19.84)
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CONDENSED CONSOLIDATED STATEMENT EHSESMEARRE
OF FINANCIAL POSITION

As at 30 June 2017 R-_E—FFNA=+H

30 June 31 December

2017 2016
—E—+F T —RF
AB=+H +=—A=+—H
Notes HK$’000 HK$'000
B 5 FET FET
(Unaudited) (Audited)
(REEZ) (&%)
ASSETS AND LIABILITIES EEREME
Non-current assets FRBEE
Property, plant and equipment Y R R 11 2,007 2,308
Intangible assets E\REEE 5,785 5,785
Deposit paid for investment HEBNIES - 904
Available-for-sale financial assets ~ AJ#HEH KL E 12 142,009 138,627
149,801 147,624
Current assets REBEE
Prepayments AT RIB 244 125
Other receivables H b U BR 3K 30,702 36
Deposits paid Effi&ke 25 37
Financial assets at fair value BBEERAAFENNERZ
through profit or loss B 75 & B 13 304,952 393,821
Cash and cash equivalents BekReEHEIER 9,288 7,016
345,211 401,035
Current liabilities REBEE
Accruals and other payables FEETER R R E b FE T BR 3K 6,611 37,115
Loan from a director RE—RBREZZER 14 10,000 10,000
Obligation under a finance lease BMEMHEEBETZEE 327 323
16,938 47,438
Net current assets REBEEFE 328,273 353,597
Total assets less current HWEERRBERE

liabilities 478,074 501,221
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CONDENSED CONSOLIDATED STATEMENT EHGESMBEARRE (&)
OF FINANCIAL POSITION (CONTINUED)

As at 30 June 2017 R-_E—F+FNA=+H

30 June 31 December

2017 2016
—E—+F —E—RF
ANA=+tRA +=-—A=+—H
Notes HK$’000 HK$'000
B 5 FERT FHT
(Unaudited) (Audited)
(REEX) 3
Non-current liabilities kRBEE
Obligation under a finance lease BMEMEEEBETZEE 27 192
Other financial liability Hmor B aE
— non-convertible bond —NA] e R E 5 15 9,845 9,825
9,872 10,017
Net assets EEFE 468,202 491,204
EQUITY s
Capital and reserves attributable "2 T #EH ABIEE AR R
to owners of the Company e
Share capital Ji% 7 16 7,003 7,003
Reserves i 461,199 484,201
Total equity B 468,202 491,204

Net asset value per share (HK$) BREEZE (ET) 0.67 0.70
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CONDENSED CONSOLIDATED STATEMENT GLEEE R - FES
OF CHANGES IN EQUITY

For the six months ended 30 June 2017 AE=—F—+tFANA=FHIEANEA
Attributable to owners of the Company
ANREEARL
Available-
for sale
financial
Share assets Capital
Share Share  Contributed option  revaluation contribution Accumulated
Capital premium surplus reserve reserve reserve losses  Total Equity

THEE
BBEE

Bx ROEE  EARS BRERG  BMREG  IERG  RMER  REME
HK$000 ~ HK$000  HK$000  HK$000  HKS000  HKS00D  HKS000  HKS'000
TAT TR TR TR TR TR TR TR

At 1 January 2017 (Audited) RZE-t5-A-H (EER) 7,003 146,099 646,448 2,665 4,361 45330  (360,702) 491,204
Loss for the period HANEE - - - = = = (27,401) (27,401)
Change in fair value of available-for sale AR ENEEE

financial assets ATERS - - - - (16,673) - - (16,673)
Reclassffication adjustments relating ARMENKEE

to avallable-for-sale financial assets HEBH BN ERE

disposed of - - - - (460) - - (460)
Reclassffication adjustments relating ARMENKEE

to avalable-for-sale financial assets impaired of REEEZENDERE - - - - 21,532 - - 21,532

- - - > 4,399 - (27401) (23,002

As at 30 June 2017 (Unaudited) R=B-tFXA=TA

(REER) 7,003 146,099 646,448 2,665 8,760 45330  (388,103) 468,202

7
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CONDENSED CONSOLIDATED STATEMENT EHGREEEEER (&)

OF CHANGES IN EQUITY (CONTINUED)

For the six months ended 30 June 2017 B2 —F—+FNA=+HIFNEA

Attrioutable to owners of the Company
ARAEEAES

Available-

for-sale

financial

Share assets Capital

Share Share  Contributed option  revaluation  contribution  Accumulated
Capital premium surplus reserve reserve resenve losses  Total Equity

ke
Bx RGOEE  EARS BRERE  E6EE  TEEER  ZHER ERgeR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TEL TER TEL TEL TEL TER

At 1 January 2016 (Audited) RZE-~5-A-B(E5%) 350,706 - 299,249 2,665 66,940 45,330 (273,632) 491,258
Loss for the period HnEE - - - - - - (78,433) (78,433)
Other comprehensive income Et2ERA
Change in fair value of available-for-sale ARnMENKEE

financial assets ATEEY - - - - (58,315) - - (58,315)
Reclassification acjustments relating ARNENBEELE

to avallable-for-sale financial assets BHE ENHERE

disposed of - - - - (402) - - (402)

Reclassification acjustments relating RN ERBEAERE
to avallable-for-sale financial assets BH ENHERR
impaired of - - - - 2,500 - - 2,500
Totel comprehensive loss for the period HREEEEEE - - - - (86,217) - (78433 (134,650)
Share consolidation and reduction Bfn & B REA (347,199) - 347,199 - - - - -
Issue of new shares upon completion of placement  WEE TR & 1T 701 27,350 - - - - - 28,051
Issue of new shares upon completion of subscription 72 BE7eAk # %1731 Ik 840 34,440 - - - - - 35,280
Share issuing expenses RiAETRX - (1,186) - - - - - (1,186)
At 30 June 2016 (unaudited) REB—ERAZTA
(8%H) 5048 60604 646M8 2665 1078 45330 (2065 418758
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CONDENSED CONSOLIDATED STATEMENT EHSEEERER
OF CASH FLOWS
For the six months ended 30 June 2017 B2 —F—+FNA=+HIFNEA

Six months ended 30 June

BEANA=THLAEA

2017 2016
—E—tF NS
HK$’000 HK$’000
TR FET
(Unaudited) (Unaudited)

(REERK) CRIEEZ)

Net cash generated/(used) KeEEBEL (FBR)Z

in operating activities IR & F 58 21,085 (4,708)
Net cash (used)/generated from WEEYR (ER) /EXZ

investing activities IR & F 58 (18,187) 2,982
Net cash (used)/generated from MEER (FR)/EAZ

financing activities IR & F 58 (626) 18,236

Net increase in cash and

RekReFEBEBEM

cash equivalents FEE 2,272 16,510
Cash and cash equivalents at By ReRReEEER

the beginning of the period 7,016 20,882
Cash and cash equivalents at R Re MRS EER

the end of the period 9,288 37,392
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NOTES TO THE CONDENSED CONSOLIDATED SRS B IS SR M =T

FINANCIAL STATEMENTS
For the six months ended 30 June 2017 BE=—F—+FANA=FHIUANEA
1. General information and basis of preparation 1. " RERRGREE

The Company was domiciled in Hong Kong and
incorporated in the Cayman Islands on 21 April 1998,
as an exempted company with limited liability under the
Companies Law (Revised) of the Cayman Islands. On
21 December 2015 (Bermuda time) (or 22 December 2015
(Hong Kong time)), the Company has been deregistered
in the Cayman lIslands and continued in Bermuda as
an exempted company under the Companies Act 1981
of Bermuda. The Company’s shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the Company’s registered
office is Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda. Its principal place of business is situated at
Unit 3107, 31/F, Shun Tak Centre, West Tower, 168-200
Connaught Road Central, Hong Kong.

The principal activities of the Company and its subsidiaries
(the “Group”) include the investments in listed and unlisted
companies.

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2017 (the
“Interim Financial Statements”) have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) and with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). The Interim Financial
Statements are unaudited but have been reviewed by the
audit committee of the Company.

The Interim Financial Statements do not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s 2016 annual financial statements.

The Interim Financial Statements have been prepared
on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of
the reporting period.

RABABRBBRIEN YR —NLILNE
MAZt+-—BERENERERENS
REVE (ERFMKILAE—RERE
BERAR - ARRER_TE—RHF+=A
“+—B(BRERHE) (X=ZF—1F
TZAZ+ZB(FERME) ) BENHA
ERECZHMEBRBEERE-NN—F2
AN —HEREARZEARBRER
B AR ZBRNEEABERIMER
AR (TBRA]) EmeARRr M E
B2 2 bk A Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda ° i1 &
FTELEMMUNESTHEF168-200
SRAEEP LA EIIESI07TE -

ARANEMBAR([AEE]) 2T E
EBRRERENEMRIELETRA -

BE_ZT—+tFRA=tTHLEREAZ
AEEZERAGEPHMERR ([HH
R ]) HIRRE R P& 5 £ AR A
(TETRAD M+ NZERRERE
LREBEBEFHAG ([EEGHMAE])
Bz BEEFEL ([FEGTER])
FF M BRE | mE-PHYB
BRDAKEZ BEEHEARFBZERE

TR RMRY T BREET B REA
MEZHMBEMNREE AEREXEE
“E-RFZFEMBHRR—HHE-

REIM SR RIZE SRR EERE  HER
BERRERAFEFEZETHHTAR
BRI o



General information and basis of preparation
(Continued)

Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

The accounting policies and method of computation
adopted in the preparation of the Interim Financial
Statements are consistent with those used in the
preparation of the Group’s annual financial statements for
the year ended 31 December 2016.

The Interim Financial Statements are presented in Hong
Kong dollar and all values are rounded to the nearest
thousand (HK$'000) except when otherwise indicated.

Summary of significant accounting policies

The Interim Financial Statements have been prepared in
accordance with the same accounting policies adopted in
2016 annual financial statements, except for the impact of
the application of the new and amendments to Hong Kong
Accounting Standards, Hong Kong Financial Reporting
Standards and Interpretations (collectively referred to as the
“new and amendments to HKFRSs”) described below.

In the current period, the Group has applied, for the first
time, the following new and revised HKFRSs issued by the
HKICPA, which are effective for the Group’s financial period
beginning from 1 January 2017. A summary of the new and
amendments to HKFRSs adopted by the Group is set out
as follows:

HKAS 7 (Amendments) Disclosure Initiative

HKAS 12 (Amendments) Recognition of Deferred Tax Assets for
Unrealised Losses

Annual Improvements to HKFRSs 2014-
2016 Cycle

HKFRSs (Amendments)

The adoption of the new and amendments to HKFRSs has
no significant effect on the Interim Financial Statements for
the current or prior periods.

1.

\._A

BRER O &
2017

i

Ve

o
=3
>
of 2l

—REBREREE (A)

B AR AR E E R TREZ
AFEHE

fm L BB A% R FTER A 2 & AT IBOR Mat
BEOARGREAREEE_T—RF+=
A=t B LEFEZFEMBREMER
B

THIM B BRIABITZY) Mk =B EH
SR EEEHNERAAESKEI T
(FET) -

ERETBREE

TN BRRERBE S -REFEMH
AR PR 2 AR S BRAREL - 1 Tt
FERHEIREET RN FAYHREE
Al BBAREERIAN (BB #]ER
M mEERREAERTAR]) ZHERIN -

RABE AEEERERATHEES
AR R BM 2 HE] MBI BB MR
SRR IR AEEE_FT—tF—A—
B F 4 2 B B R AR R - AN ER B IR AN 2 3
RIREMBREENREBITAZHEE
SR

BRGHENETR KEIPE
(EFT%)

BAGHENZ125 RAZRBREDETHA
(%) BE

BRMBREER “E-MEEZR-RE
(%) BRRERBRERA 2

FRYE

RN B BM IS R R BT AY
ERSEEREZTRYHRRALEEK

B2 486
%X
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2. Summary of significant accounting policies
(Continued)

The Group has not applied any new and amendments to
HKFRSs that have been issued but not yet effective for the
current accounting period.

3. Revenue

EXRETHBEBE (#)

AREEREN St PEALKRERERZ R
R R RER 2 FET BN B REERR
HAERT A -

Wy 3

Six months ended 30 June

BEAA=THLAEA

2017 2016
—E—tF NS
HK$’000 HK$’000
FTET FET
(Unaudited) (Unaudited)

(REEXK) CRIEEIZ)

Dividend income A& B A 412 1,158
Interest income F) 2 WA 556 316
968 1,474

4. Segment information

The chief operating decision-maker has been identified as
the Company’s executive directors. The Group’s principal
activity is investment in listed and unlisted companies. The
executive directors regard it as a single business segment
and no segment information is presented.

5. Otherincome

TREH
TERERRERERRARANITE
F-AEETZEBRREN LT RIEL
MRRHITESFRAERE—XHD
BOMUEZ2IDBER -

Ht g A

Six months ended 30 June
BZEANA=1+HIEAEA

2017 2016
—E—+tF —E-RF
HK$’000 HK$’000
TET FET
(Unaudited) (Unaudited)

(REFER) (CREEZ)

Net foreign exchange gain M 5 Uz B 58
Others HAh

24 -
74 69

98 69
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6. Finance costs 6. EMERA

Six months ended 30 June
BEASNA=1+HIEAEA

2017 2016
—E—+F —E-RF
HK$’000 HK$’000
TET FET
(Unaudited) (Unaudited)

(REER) (REEZ)

Interest on: FE
Unsecured loan EIRFE - 3,037
Other financial liability HEmyB%asE
— non-convertible bond — Al s RS 5 119 119
Finance lease mMEME 6 11
Other interest expenses to RIS 2 HM R SR
financial institution 259 73
384 3,240
7. Loss before income tax 7. BRIBEAIER

Six months ended 30 June
BZEZAA=1+HIEX@EA

2017 2016
—®—tF —B-AF
HK$’000 HK$’000
TET FET
(Unaudited) (Unaudited)

(REER)  CREER)
]

Loss before income tax BRET{S TR B

is arrived at after charging: 2R THIRIE
Exchange loss b H &1 - 360
Directors’ remuneration B E=H B 4,053 3,990
Depreciation of property, Y- BEREEITE

plant and equipment 288 203
Loss on write-off of items of property, ~ iiE¥ % = &

plant and equipment REBEEEEZER 17 -
Staff costs BT AK 2,881 2,463
Operating lease charges WAMELEHEER

on an office premise 17 860
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Income tax expense

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for the six months ended
30 June 2017 and 30 June 2016. The People’s Republic
of China (the “PRC”) subsidiaries are subject to PRC
Enterprise Income Tax at 25% for the six months ended
30 June 2017 and 30 June 2016.

No provision for Hong Kong Profits Tax has been made for
the six months ended 30 June 2017 and 30 June 2016 as
the Group had no assessable profit arising in or derived from
Hong Kong.

No provision for PRC Enterprise Income Tax has been made
for the six months ended 30 June 2017 and 30 June 2016
as the Group had no assessable profit arising in or derived
from PRC.

Loss per share

The computations of basic and diluted loss per share
attributable to owners of the Company are based on the
following data:

FriE#i <
EENERIRBE_Z—tF A=+
BRZZ—XRERNAB=+HIEXEA MG
FERTUE M 216.5%=TE - P EAR KM
(MFEDHBARARBE_—T—+t
FRAZTARZZE-REXA=THL
B A iZ25% @ B X PSR

MR AEEYEELBHRRNELEZE
ARBEN WA BREE —F—LFNA
=tARZZ-REANA=ZTHLEREAR
ELE BN G BE-

AR AREYTEELBHNRRFPEZE
ARBUE A A ENEE —F—LFNA
= tARZF-RENA=ZTAHLEREAR
tER P BRI B -

BRER
RRABEEANREERERRETER
AETERTIIEUREDS

Six months ended 30 June
BEAA=1+HIEAEA

2017 2016
—E—+fF —ET—REF
HK$’000 HK$'000
FERT FHEIT
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
S
Loss 8
Loss for the purpose of basic and UG ESREARR
diluted loss per share HEEE BB
(loss for the period attributable to (RNRBIHER AEIL
owners of the Company) HAEE) (27,401) (78,433)




9.

10.

11.

Loss per share (Continued)

9.
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BRER (&)

Six months ended 30 June
BEASNA=1+HIEAEA

2017 2016
—E—+F —E-RF
’000 '000
TR T A%
(Unaudited) (Unaudited)
(REEZX) (REEZ)

Number of shares

Weighted average number of
ordinary shares for the purpose of
basic and diluted loss per share

RADEE

RAGHESRER L #E
BBz BB T

700,334 395,318

As the Company’s outstanding share options where
applicable had an anti-dilutive effect to the basic loss per
share calculation for the six months ended 30 June 2017
and 30 June 2016, the exercise of the above potential
dilutive shares is not assumed in the calculation of diluted
loss per share for both periods.

Interim dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2017 (six
months ended 30 June 2016: Nil).

Property, plant and equipment

During the six months ended 30 June 2017, the Group
acquired certain items of property, plant and equipment with
an aggregate cost of approximately HK$4,000 (six months
ended 30 June 2016: approximately HK$66,000).

10.

11.

AR AR AR ARITEZ BE (HER)
HEE—_FT-LFRNA=THEEZ
FRAZTRLERNEASRERNEERZ

BAARESYE YEHEXMEMSREZ
BRESEERRR DB EEERMNT
BETRE-
hHEIRE

BE_T—tFXA=THLEXEAR %
FETEFRNPHERE (BE-F—
FRAZTHILEREA:- &) -

MR- BERRE

BHE-_Z—+&F~A=ZTHILXNEA-
SEBEETEDE BERZE  BK
KA /40008 T (BHEZZE—RER
=+ HIE/NE A 466,000 7T ) °

> |

Dﬂﬁ%
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12. Available-for-sale financial assets

12. JHHENKEE

30 June 31 December

2017 2016

= g - t EF ? —/ \ EE

AB=+H += )EJ =+—H

HK$’000 HK$ 000

FERT FET

(Unaudited) (Audited)

(REEZ) (fE&%)

Listed equity and debt securities, R ARESE
at fair value BERAFEE

— In Hong Kong —RNEB 97,567 114,868
- Outside Hong Kong —REBLASN 2,078 5,767
99,645 120,635

Unlisted equity securities, at cost JEETRRARE 5 - K AE 42,407 18,035
Less: Accumulated impairment losses & : 25T R E &1 (43) (43)
42,364 17,992

142,009 138,627

The fair values of the listed equity and debt securities are
determined based on the quoted market bid prices available
on the relevant stock exchanges at the end of the reporting
period.

As at 30 June 2017, the Group’s available-for-sale financial
assets listed in Hong Kong and outside Hong Kong were
determined to be impaired on the basis of material decline in
their fair value. The directors considered that such a decline
is significant to its original cost and indicated that the listed
securities had been impaired. Therefore, impairment loss
on these investment with the amount of HK$21,532,000
(30 June 2016: HK$2,500,000) was recognised in the
condensed consolidated statement of profit or loss and
other comprehensive income.

The fair value of the Group’s listed equity and debt securities
listed in Hong Kong and outside Hong Kong at the date of
approval of these financial statements were approximately
HK$88,540,000.

RREER - imHﬁi‘&Lﬁ%ﬁ%Z NS
BENEBEBESRR SR ZMISE A
BET-

MN-EBE—+EXA=1H XEEREB
RBEBUIINET ZAIHEENBEER
EREQNTFELREEARETHERT A
BE- EZRABULBREHEREREE
FEVERBRLTEFEHRRBE.
Bt - 2% F 18 & R E E1821,532,000% 7T
(ZZE—XRF/NA=+H:2500,000%
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13. Financial assets at fair value through profit or

14.

Iﬁﬂ?ﬁﬁ?&ﬁglﬁ’&ﬁ]

2017

Yoy e 4k

13. EBREBRKRUATEIIR2UBEE

loss
30 June 31 December
2017 2016
—E—+tHF —E—RF
AA=t+H +ZA=+—H
HK$’000 HK$ 000
FERT FAET
(Unaudited) (Audited)
(REER) (f&251%)
Listed equity securities classified as held DB AFEEERE 2
for trading investments: TR AR EE 5
— Equity securities in Hong Kong, —RBEB LM ZBRAFES
at fair value BAYE 302,252 390,849
— Equity securities outside Hong Kong, —R&EB AN ET 2
at fair value IRATE S RNFE 2,700 2,972
304,952 393,821

At the end of the reporting period, financial assets at fair
value through profit or loss are stated at fair value.

The fair values of the listed equity securities are determined
based on the quoted market bid prices available on the
relevant stock exchanges at the end of the reporting period.

The fair value of the Group’s listed equity securities listed
in Hong Kong and outside Hong Kong at the date of
approval of these financial statements were approximately
HK$323,018,000.

Loan from a director

On 30 November 2016, Mr. Mung Kin Keung (“Mr. Mung”),
a director and shareholder of the Company, as a lender, and
the Group, as a borrower, entered into a loan agreement
pursuant to which Mr. Mung has agreed to grant a loan (the
“Loan”) to the Group with the amount of HK$10,000,000.
During the year ended 31 December 2016, the Group
drawn down a Loan with the amount of HK$10,000,000.
The Loan is constituted as a connect transaction of
the Company which fully exempted from shareholders’
approval, annual review and all disclosure requirements
under the Listing Rules.

The Loan is unsecured, interest free and repayable on
demand.

14.

RBERR BBEERAXFEIERZ
HBEERRAFEIK-

RBEYR - ETRAFEZZ X FETR
REMBEZRRX MR MSEAEE
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REZEVHRERBE AEEEFE
REBMINETRAZLRZ AFEDHR
323,018,000/ T

RE—RESEZEX

R_E—RNE+—A=+tH ARAES
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15. Other financial liability — non-convertible bond 15.

On 16 April 2014, the Company issued a non-convertible
bond in a principal amount of HK$10,000,000 (the “Bond”)
which is repayable on the date falling 7 years from the date
of issue of the Bond (the “Maturity Date”). The Company
has an option (the “Prepayment Option”) to repay the
outstanding principal amount of the Bond at any time before
the Maturity Date, but the bondholder shall not redeem the
Bond before the Maturity Date.

The Bond carries interest at the rate of 2% per annum
payable annually in arrears on the last day of each year from
the date of the Bond, provided that the final repayment of
the interest shall be on the Maturity Date. However, for every
10% increase in the net profit in any financial year during the
term of the Bond as compared to the immediate previous
year, the interest rate shall be increased by 1% for that
financial year and with retrospective effect. The following
year's interest rate will be reset at 2% subject to adjustment
depending on the net profit. The interest rate during the
term shall not be less than 2% per annum and not more
than 6% per annum (the “Cap”). Details of the Bond were
set out in the Company’s announcement date 16 April
2014,

The Prepayment Option and the Cap are regarded as
embedded derivatives in the host contract. The Directors
considered that the fair value of the Prepayment Option
and the Cap were insignificant on initial recognition and
at the end of the reporting period. Accordingly, both fair
values were not recognised in the financial statements as at
30 June 2017 and 31 December 2016.

R-ZF—WEMA+RE ARRETA
® ¥ /310,000,000 7T 2 I ] E# F 75
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AEFEZAH2HANDEERE A2
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BEFRFEMNR2% B - BERBFBEES
HHEASFRE AN ENBZ&
REZEH/IHE AWM REFFH
N2 T BFE AR S &8 E—F1EN
10% * 5% B B4R J2 2 7 R 7238 hn1 %3 A
BB T —F2HNEEEHRER
2% - MERTRIBAL R FIAHE - REHA
MNERABERFF2RETEEREF6%
(TER]) - EHFZHBHARARRBHA
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EREEREREEBESHZHRANLT
ETR-ZBZRURRVILHERIE RN HE
HARBAERERZAFELTREKN -E
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16. Share Capital

16. A

fﬁﬂﬁ(?ﬁ?&ﬁﬁl‘ﬁz\ﬁl

Number of
shares

RHO#8E

2017 w19 e i

HK$'000
TEn

Ordinary shares of HK$0.01 each
(1 January 2016: HK$0.25 each)

BREGEETZ AR
(—5 NE-F—R: lﬂiﬁﬁ
0.25%7T)

Authorised: ZE!
At 1 January 2016 (audited) RZE-"E-A—B(&ER) 4,000,000,000 1,000,000
Share consolidation (Note a(j) Rin &b (Biztal) (3,000,000,000) -
Capital reduction (Note afi) FRAHIRL (B ali)) - (990,000)
Share sub-division (Note ail) RR{n 4 (B Eai)) 99,000,000,000 990,000
At 30 June 2016 (unaudited), RZE—7E/ B=1R (KEEH)
31 December 2016 (audited), 2Tz A=T-H
1 January 2017 (audited) and (&) —T—tF-A-H
30 June 2017 (unaudited) (BER) R-Z—LERA=TH
(REEZ) 100,000,000,000 1,000,000
Number of
shares HK$'000
RB#E Thx
Issued and fully paid: EETRAR:
At 1 January 2016 (audited) RZZE-"E-f—H(LER) 1,402,823,700 350,706
Share consolidation (Note a(i) R &5 (Miztal)) (1,052,117,775) =
Capital reduction (Note afi) FRAHIA (B FEali)) - (347,199)
Placement of new shares (Note b HEE #RR M (o) 70,128,000 701
Issue of new shares by subscription (Note c) BRAESEETHRG (Fikc) 84,000,000 840
At 30 June 2016 (unaudited) R-Z-~EXAZTE (REER) 504,833,925 5,048
Issue of new shares by subscription (Note d) BRRBSERTIRG (Mikd) 195,500,000 1,955
At 31 December 2016 (audited), 1 January 2017 (audited) R=ZE—~F+-A=+—H
and 30 June 2017 (unaudited) (B&i) —T—+F—-A-H
(m&=%)R=F—+tF/~A=1H
(REER) 700,333,925 7,003
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16. Share Capital (Continued)

Notes:

(@

At an extraordinary general meeting of the Company held on
23 November 2015, a special resolution was passed to approve
the following changes to the capital of the Company (the
“Capital Reorganisation”):

(i) Share consolidation: every four existing issued and
unissued shares of par value of HK$0.25 each be
consolidated into one consolidated share of HK$1.00
each of the Company (the “Consolidated Share”);

(ii) Capital reduction: the par value of each of the issued
Consolidated Shares be reduced from HK$1.00 to
HK$0.01 by the cancellation of the paid-up capital of
the Company to the extent of HK$0.99 on each of the
issued Consolidated Shares and the credit arising from
the reduction of issued share capital of the Company be
credited to the contributed surplus of the Company; and

(iii) Share sub-division: the authorised but unissued
Consolidated Shares of par value of HK$1.00 each be
sub-divided into 100 new shares of par value of HK$0.01
each.

The Capital Reorganisation was effected on 12 January 2016.

On 17 March 2016, the Company allotted and issued an
aggregate 70,128,000 new shares of HK$0.01 each at a price
of HK$0.40 per share. The net proceeds of approximately
HK$26,840,000 were intended to be used for investment of the
financial instruments available in Hong Kong financial markets.

On 21 June 2016, the Company allotted and issued 84,000,000
new shares of the Company of HK$0.01 each at a subscription
price of HK$0.42 per subscription share to a share subscriber.
The net proceeds of approximately HK$35,240,000 were
intended to be used for future investments when such
investments opportunities arise.

On 19 December 2016, the Company allotted and issued
195,500,000 new shares of the Company of HK$0.01 each at a
subscription price of HK$0.45 per subscription share to a share
subscriber. The net proceeds of approximately HK$87,515,000
were intended to be used for investment of the financial
instruments available in Hong Kong financial market.

16. B (#4&)

@

RZZE—RAF+—AZ+T=HABT AR
REFFRIAE L BB RIRERMERD
RIATRRAZS ([EAREH])

0 Bihast: SrNkEREES0.258TT
ZHRBEEITRAETROAHAR
RE)—IREER1.008 T2 & D
(Tapiml)

(i)  BRAHDR:EEFEEARR SR H
TAFRD ZBRBAR0.99ETT &
BB #1TA B W EEH1.008 7T
BB ZEC.01B T AR A 2 7 2 #
TR ZERBAR DR Z BB AR
B R

(i) Bt ¥R FAE{E1.008 T2 EE R
KRBT A GF B0 97 48 731008 &= L E
H0.01B T Z #T A

ERBHR - T-R"F-A+-HE®

RIE-RF=ZA+LH KXRAFEER
0.40/8 7T 2 (B AL 3 R 8174 #£70,128,000
fi% & I E (E0.0178 TT 2 # AL 7 © P S 3R IR %
#E#)26,840,0008 TE MIFE BB @M TS5
AHERZMTANKRE-

RZZE—ARFAAZT—B RARFRR
BEGRRAERM0.428E TR —BRMDR
85 A B 8 & 3517 2K 2 5184,000,0008% & fX
E{E0.018 T 2 #T B {0 « PR IS SRR F R K
35,240,000/ T E MIFR RN EHE
WIETIRE

RZZE—A"F+-A+HB AQFER
BB RAERN0.45/8 T — & )2
B A B B &% 2517 2K A §1195,500,0000% & %
FEO.OTE L Z FT 1D - FT B SIEF R
87,515,000 Tt & RIEE BB ST H ]
AL T AMNKE -



17. Fair value of financial instruments

The fair values of financial assets and financial liabilities are
determined as follows:

o the fair values of financial assets and financial liabilities
with standard terms and conditions and traded in
active markets are determined with reference to
quoted market bid prices and ask prices respectively;

° the fair values of derivative instruments are calculated
using quoted prices. When such prices are not
available, a discounted cash flow analysis is performed
using the applicable yield curve for the duration of the
instruments for non-optional derivatives, and option
pricing models for optional derivatives; and

° the fair values of other financial assets and financial
liabilities (excluding those described above) are
determined in accordance with generally accepted
pricing models based on discounted cash flow
analysis.

The directors consider that the carrying amounts of financial
assets and financial liabilities recognised in the condensed
consolidated financial statements approximate to their fair
values.

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13 Fair
Value Measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

° Level 1 valuations: fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date;

17.

BERK W BE AR A F
2017 w1
BMETEZAFRE

MBEEMMBREZAFEEENT

s ABEREGREKHBEERBMS
RPN HBEERMBREZAF
BINARN2EMSEAREREE

B

o (ATAZAFENVEMAHESE -
EEBERTT] AR AIgtIEEAEST
HETAERZPRERZ WX
B mBEETE T AERBEER
ERXETHRRBESRSIT: &

s HMMBEERMBABZAFE
(EAERIN) DRBEERBEAZE
EEAKERRBESRONEE -

EERA NEREAMBRERR M
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EHE-

TREJAEERRERRIREEE LS
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17. Fair value of financial instruments (Continued)

° Level 2 valuations: fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level 1,
and not using significant unobservable inputs.
Unobservable inputs are input for which market data
are not available; and

Level 3 valuations: fair value measured using

MBITARAZXVE(E)

s F_EBRHAE: AFEERE_EH
ANEFTE BIRTEE—BROATE
R ABAYEERERNTAERE
WAE - TABEBAEBRINTER
BEAARAZBAE: &

s FoZEXRHE:ERERNTAUERH

significant unobservable inputs. ABFEZRAFE.
Level 1 Level 2 Level 3 Total
As at 30 June 2017 RZE-t&5xA=1H E-BR EZER EZER H
HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REE%) (REBER) (REB%) (REER)
Fair value on a recurring basis REREEHBZATE
Available-for-sale financial assets ML ENBEE
- listed equity and debt securities —ITRAREBES 99,645 - - 99,645
Financial assets at fair value through BRERBUATESIRE
profit or loss classffied as NERREEEREL
held for trading investments MBEE
- listed equity securities - ERAES 304,952 - - 304,952
404,597 - - 404,597
Level 1 Level 2 Level 3 Total
At 31 December 2016 RZZ-RETZA=1—H F-BRR F-ER E=ER Ch
HK$'000 HK$'000 HK$'000 HK$'000
FAEL FHL FEL FEx
(Audited) (Audited) (Audited) (Audited)
(&%) (&%) (&%) (&%)
Fair value on a recurring basis REEEEGECATE
Available-for-sale financial assets ARLEREEE
- listed equity and debt securities - FRARERE 120,635 - - 120,635
Financial assets at fair value through BRBERUATFENERE
profit or loss classified as held for trading S B ABEEZHRE 2
investments HBEE
- listed equity securities — ERAES 393,821 - - 393,821
514,456 - - 514,456
During the six months ended 30 June 2017 and the year REBEZZT—LFAA=ZTHEXNEAR
ended 31 December 2016 and, there were no transfers HE-ZT— E—I— —A=+—HLEFE-
between Level 1 and Level 2, or transfers into or out of F— /X& IRz EI mER 8
Level 3. A#EHE _//\°



18.

19.

BREKEREAMR AW
2017 1
Material related party transaction 18. EAHEALIRS
The Group had the following significant transactions with REBEERBEATITIATERR S

related parties.

Six months ended 30 June
BEASNA=1+HIEAEA

2017 2016

—E—+tHF —E-RF

Notes HK$’000 HK$'000
Bt aE TR THETT
(Unaudited) (Unaudited)

(REERK) (REEZ)

Secretarial fee received/receivable B U FEURRAEE A T 2

from a related company WmEE A 74 46
Managerial and B AT

administrative service AR 2 BER

paid/payable to a related TBRBE &

company/related companies 1,704 487
Notes: B 5
Mr. Mung Kin Keung and Mr. Mung Bun Man, Alan had beneficial SEBRLTERSERXTERBEBAREEERE
interests in the related company. o
Contingencies 19. RRAE
The Group had no material contingent liabilities at the R BARRKBE  REBWEEAEXR

statement of financial position dates. HARBE
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for
the six months ended 30 June 2017 (six months ended 30 June
2016: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Financial review

During the six months ended 30 June 2017, the Group recorded
a loss attributable to owners of the Company of approximately
HK$27,401,000, compared to a loss attributable to owners of the
Company of approximately HK$78,433,000 in the corresponding
period of 2016. Such decrease was mainly attributable to
(i) change from loss arising in change in fair value of financial
assets at fair value through profit or loss classified as held for
trading investment of approximately HK$60,892,000 for the six
months ended 30 June 2016 to gain arising in change in fair value
of financial assets at fair value through profit or loss classified
as held for trading investment of approximately HK$4,338,000
for the six months ended 30 June 2017; (i) the decrease in
finance costs of approximately HK$2,856,000; and (iii) the
decrease in the administrative expenses and other operating
expenses approximately HK$2,397,000 which partly offset the
increase in impairment loss recognised in respect of available-
for-sale financial assets reclassified from equity to profit or loss of
approximately HK$19,032,000.

Investment review

As at 30 June 2017, the major investments of the Group were
approximately HK$404,597,000 of a portfolio of listed equity
and debt securities and approximately HK$42,364,000 of direct
investment in unlisted securities. The investment portfolio of the
Group mainly comprises equity securities mainly in Hong Kong,
Canada and the United States of America.

Dividend from listed equity investments during the six months
ended 30 June 2017 was approximately HK$556,000. Interest
income from debt securities during the six months ended 30 June
2017 was approximately HK$412,000.

RHIRE

EZgCARMERBE-_T—LFA
BIEANEAZHHBRE (BRE-T—RFERX
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+
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Bt 75 [ &
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ESAN AR AE(LEEL AR27,401,000
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JE{L B 1B %) 578,433,000 Lo sZ B L ThE B
HRBEEEZS— X "FA=THILEAREA
BREEEAANTEIEESPBEAREESR
REZHBEEZ ATFTEEHEACEEY
60,892,000  #E REE T —+tF <A
=tHEREABEREBEZEUNATFEYERESY
HARKEEERECZVBEEZ ATFTEEHE
A& 2 W25 494,338,000 7T ¢ (i) B E A AR A 4Y
2,856,000/ 7T K (i) T A= R HA 2 EM X
492,397,000/ 7T - B T BB A T
ENBEERRZBEBIERERENSES
Bz BR 2 1 114919,032,0007% 7T °
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FRAZTHLEAEAR BBEHZFEKWA
#9 5412,00078 7T °



MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

Liquidity and Financial Resources

As at 30 June 2017, the Group had cash and cash equivalents
approximately HK$9,288,000 (as at 31 December 2016:
approximately HK$7,016,000).

As at 30 June 2017, the Group had other financial liability,
obligation under finance lease and loan from a director of
approximately HK$9,845,000 (as at 31 December 2016:
approximately HK$9,825,000), approximately HK$354,000
(as at 31 December 2016: approximately HK$515,000) and
approximately HK$10,000,000 (as at 31 December 2016:
approximately HK$10,000,000) respectively.

The gearing ratio (borrowings/total equity) as at 30 June 2017
was 4.4% (as at 31 December 2016: 4.1%). Borrowings
included other financial liability, obligation under finance lease and
unsecured loan.

As at 30 June 2017, the Group had net current assets of
approximately HK$328,273,000, as compared to approximately
HK$353,597,000 as at 31 December 2016.

As at 30 June 2017, the current ratio of the Group was 20.38
compared to 8.45 as at 31 December 2016.

Charges on assets

As at 30 June 2017, there were no charges on the Group’s
assets (as at 31 December 2016: Nil).

Capital commitment and contingent liabilities

As at 30 June 2017 and 31 December 2016, the Group had no
material capital commitment and contingent liabilities.

Foreign exchange exposure

Most of the investments and the business transactions of the
Group are denominated in Hong Kong dollars. The Board
believes the foreign exchange exposure is minimal.

BERKBREARA
2017
EEEBNWRON (&

REBEERVKEER

RZEBE—tEF R NA=Z1+H KREEZBE2ER
S Z{EER 4/59,288,000/ 7T (R_E—NF
+=-A=+—8:47,016,000/T) °

RZFE—tEFXNA=TH AEBEEBHKE
B REHERTZEEMKE —REEZE

RD B E#%)9,845,0008 70 (R—-ZF—RF+—
B=-+—8:499,825,000% 7T ) * #1354,0007%
T(RZE—RE+-A=+—H:4515,000

7T ) & 4910,000,0008 T (R T — K&

+=A=+—H:#310,000,000/& 7T °

R-ZZFE—tFRA=1H ”é“?%ﬁtl:“’? (f&
EYAER) R44% (R-_T—RF+-A
=+—H:41%) M%E’E%Eﬁﬂﬁﬁ%ﬁ%ﬁﬂ
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SH{E 4 5328,273,0008 T MM ZF — N F
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£8.45 °
EEMRT

"ftiﬂﬂ + B AEBE ENET
na(ﬁ/\ T—RF+_A=+—H %)
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

Share Capital and Capital Structure

As at 30 June 2017, the Company had 700,333,925 shares
of HK$0.01 each in issue (31 December 2016: 700,333,925
shares).

Material Acquisitions and Disposals of
Subsidiaries

The Group did not have any material acquisition or disposal of
subsidiaries during the six months ended 30 June 2017.

Staff costs

As at 30 June 2017, head count of the Group was 16 (as at
30 June 2016: 17) employees. The Group’s total staff costs
(including directors’ emoluments) for the six months ended
30 June 2017 amounted to approximately HK$6,934,000 (six
months ended 30 June 2016: approximately HK$6,453,000).

Prospects

We believe that Hong Kong’s market is currently in a bull market,
however, we believe that it will be short lived. The current pricing
had reflected the significant improvement companies had made
in the second half of 2016, and a rising commodity prices.
However, with a tightening monetary policy, we believe valuation
will become more attractive in the short future.

The board had decided to stay focused on identifying companies
that are undervalued, and offers bright prospects in the medium
to long term.

SUBSEQUENT EVENT

There have been no significant events which have taken place
subsequent to the end of the reporting period.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

As at 30 June 2017, the interests and short positions of the
Directors and chief executive of the Company and their associates
in the shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO”)) which
were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were deemed or taken to have
under such provisions of the SFO) or which were required to be
and were recorded in the register required to be kept pursuant to
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers in the Listing
Rules, were as follows:

BEk KmEEEEARA A
2017 H B e sk

EERESTRAERARAREM
HEEZE 2RO HERORESZR
ZREBERXR

RZE—tEFRNA=TH EFRARAZRK
BITBRABURBEZBEARRNARREE
Ak =E (TR REH PTG (TEHF R
HIR RG] ) SEXVER) 2 B - MR B i (& 75
FHREREBES KRB EROIEXVEETRFESD
MEMEARRRBRAzEDR AR (B
REESFIAEGI ZZFBRXBEEER R
WEFRBZEENMRR) HABLREE
RERIRE 7 MG RO E362(FF & 2 B L
AN HRBEETRAUARNZ EHEITAEFTEST
EHRZXHNRETHEMERNR R MR 2
B MORBI

Interests in shares and underlying shares of the RAEARRG RABERSG Z2ER
Company
Percentage
of the
Interest Number of issued share
Interest  in underlying share Total capital of
Director Capacity in shares shares  options held interest the Company  Notes
YN
Fis EBRTREZ
s 54 Rz HAEROEZ BREHE EEEE BA M

Mung Kin Keung Interest in controlled 104,858,000
corporation
5R® WREHEE 2 #a

Beneficial owner -
EGEAA

- 104,858,000 14.97% 1

581,802 581,802 0.08% 2
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS (CONTINUED)

Interests in shares and underlying shares of the
Company (Continued)

Notes:

1 These shares were beneficially owned by China Tian Di Xing Logistics
Holdings Limited (“TDX”"), a company in which Mr. Mung Kin Keung
(“Mr. Mung”), an executive Director and the chairman of the Company,
holds 99.99% equity interests. Therefore, Mr. Mung is deemed to have
an interest in the shares in which TDX is interested.

2 These represented the share options granted by the Company to the
respective directors, the details of which are provided in the section
headed “Share Option Scheme” in this report.

3 The percentage is calculated on the basis of 700,333,925 shares of the
Company in issue as at 30 June 2017.

Other than the interests disclosed above, none of the Directors
and chief executive of the Company and their associates had
any interest or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
as at 30 June 2017.

EERESTRAERARAREM
HEEZE 2RO HERORESZR
ZEBERAXE (&)

RAERXFARDREBERD 2 EHE (&)

B AE

1 ZEBRD TP EXBITYREREEERAF
(IR#77] —EARARATEERETETE S
FE (IREE]FHQ9%MEZ AR Bk
BeoHlt REEWBIERAEZFHRNITHEZ
Ptz -

2 EARERTREFZBRE BRWABERAR
& (BBt E] — &

3 ZADEDERRRATR -_E—tFRA=TH

2 B%17700,333,925% M5t & -

REXFIRBEZ SN R_F—EF XA
=tH BERARFAZERTRABRKE
ZEBABER AR B RETAEREE 2Kk
- HERDAEFTEREETAREIRR -



SUBSTANTIAL SHAREHOLDER'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2017, so far as is known to the Directors and the
chief executive of the Company, and based on the public records
filed on the website of the Stock Exchange and records kept by
the Company, the interest and short positions of the persons or
corporations (other than the Directors and chief executive of the
Company) in the shares or underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or, were directly or indirectly,
interest in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company or any other members of the Group
were as follows:

Long position in ordinary shares of HK$0.01 each
of the Company

Capacity/
Name of Shareholder

BRE® 5/ HEREME

Nature of interests

BEk KmEEEE AR A A
2017 " B sk

FERRRAQDA 2RHKEBERKRD
ZEBRXRR

RZE—+tFNA=Z+H REFRARAE
RITHRABRA IR ZMEMET A
Mk R AR RRFZEHE U TALTIOEE
(BEZRARAZREITHRABRIN REARTZ
ROSABERNDPEERIEZS RHAE KRS
3FEELRARRRIRBZIGH EFE SR
MrRzES AR HEEXIEEHEEWHE
FIAT R B R T AR & A & B E A
RERRIZBRRAE LIRE ZEMERRAER
BE5% A L2 R

RADBEREEIOIET 2 HBR 2

China Healthwise Holdings Limited Beneficial Owner
(Formerly known as Haier Healthwise
Holdings Limited)

B iR R IE AR B R A B

(A EREEREERARAR)

ExBAA

Hong Kong Resources Holdings Beneficial Owner
Company Limited

BRERERARAT BaBEAA

-}
Approximate
percentage of
the issued
Number of ordinary share
ordinary shares of capital of
the company held the Company
RN
FiEAAT CERTEEREAZ
EBRHA BAED L
195,500,000 27.92%
84,000,000 11.99%
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SHARE OPTION SCHEME

By passing of an ordinary resolution at the extraordinary general
meeting on 12 January 2009, the Board adopted a new
share option scheme (the “New Scheme”) and simultaneously
terminated the share option scheme adopted on 23 May 2002
(the “Old Scheme”). An ordinary resolution was passed by the
shareholders at the annual general meeting of the Company held
on 30 June 2010 to amend the New Scheme.

The particulars of movement of the share options under the New
Scheme outstanding for the six months ended 30 June 2017
were as follows:

Exercise

Date of grant of Expiry date of price of

Grantees share option share options share options
ERA BRERLAH BREERAS BRETRE

B IR HE ST &

BRER-_ZFZAF A+ -HAZREFRIAE
PEBz ERRIAR EFTSRAMBIRE
B (I#at8l])  YRRFKIEN-_ZTT_FHA
=AM BROER S ([&5E]) - Fat
EERBERRRN - ZE—ZEFRA=THETZ
ARBBRBFRE LBBEBRERTUE
HE

RBEE-ZFT—EFXA=ZTHIEXNMEA st
EETRARTEZBEREZESFRET:

Balance Cancelled/ Balance
asat Granted Exercised lapsed asat

1 January during the during the during the 30 June
2017 reporting period  reporting period  reporting period 2017
BRZE-tF BEDR Rog-t%
-A-BEH  BEEAERY  REEAEAE  BRE/EAM ABSTRER

Director

Ez

Mung Kin Keung 15.04.2011 14.04.2021 9.748
5EE

Other Grantees in aggregate 15.04.2011 14,04.2021 9.748

AtARART

581,802 - - - 581,802

318,606 - - - 318,606

900,408 - - - 900,408

On 15 April 2011, the Company granted 144,000,000 share
options to the grantees under the New Scheme at the exercise
price of HK$0.27 each. The share options are exercisable for the
period from 15 April 2011 to 14 April 2021 (both dates inclusive).

The grant of 21,000,000 share options to Mr. Mung was
approved by the independent shareholders of the Company at an
extraordinary general meeting of the Company held on 15 June
2011.

R-ZZT——FMA+HRA  AQARIREH:TE
= F#EE A144,000,00015 ERRHE - 1TEE RS
MO27TB L -BREAIR_TE——FMNA+H
HE-_Z-_—FNNA+mBE(BEEEMA)
,Hﬂ A Wﬁﬁ °

BT 421,000,00017 BB i E E EARARRR
—E——FXNATHEBETZREFAE L
S RN B IE L R HE A -



COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has adopted the code provisions set out in the
Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules as its own code of corporate
governance. The current practices will be reviewed and updated
regularly to follow the latest practices in corporate governance.

In the opinion of the Board, the Company has complied with the
CG Code during the period under review, except for the following
deviations:

- Code provision A.4.1

Code provision A.4.1 of the CG Code provides that the
non-executive directors should be appointed for a specific
term and subject to re-election. Mr. Poon Wai Hoi, Percy,
the independent non-executive Director, is not appointed
for a specific term but is subject to retirement from office
by rotation and re-election at least once every three years
in accordance with the bye-laws of the Company. As such,
the Board considers that such provision is sufficient to
meet the underlying objective of this code provision.

- Code provision E.1.2

Code provision E.1.2 of the CG Code states that the
chairman of the Board should attend the annual general
meeting of the Company. Mr. Mung Kin Keung, the
chairman of the Board, was unable to attend the annual
general meeting of the Company held on 9 June 2017
(the “Annual General Meeting”) due to other engagements.
However, arrangements including the attendance of
another member of the Board had been in place to ensure
the Annual General Meeting was in order.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 of the Listing Rules as the code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry of all Directors, the Company confirmed that all
Directors have complied with the required standard set out in the
Model Code during the six months ended 30 June 2017.

PURCHASE, SALE OR REDEMPTION OF
LISTED SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2017.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
currently comprises three independent non-executive Directors,
Mr. Poon Wai Hoi, Percy (chairman of the Audit Committee),
Mr. Fung Wai Ching and Mr. Lei Seng Fat. The Audit Committee
has reviewed the unaudited consolidated results of the Group for
the six months ended 30 June 2017.

By Order of the Board
Global Mastermind Capital Limited

Mung Kin Keung
Chairman

Hong Kong, 28 August 2017

* For identification purpose only
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