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The board (the “Board”) of directors (the “Directors”) of EEREARAA ([ARA)EE([EF])
Mastermind Capital Limited (the “Company”) announces the & ([EE€|) E2ABARFLREMBRAT (4
unaudited condensed consolidated results of the Company and WMeEIAEEHEE-_T—NWFA=+81
its subsidiaries (collectively the “Group”) for the six months ended  N1E A 72 AR BXEHG S EE W T

30 June 2014 as follows:

CONDENSED CONSOLIDATED STATEMENT HRFE2EKER
OF COMPREHENSIVE INCOME

For the six months ended 30 June 2014 Bz —FE—pFENA=+HIFAEA

Six months ended 30 June
BZEANA=1+HIEAEA

2014 2013

—E—-MF —E—=F

Notes HK$’000 HK$ 000
B aE TET TETT
(Unaudited) (Unaudited)

(REER) CREFEZ)

Revenue PN 3 190 5
Other net income E Al A\ JF 58 4 2,233 23,310
Administrative expenses THAX (2,992) (3,195)
Finance costs BE A A (47) -
(Loss)/profit before income tax FiEHiAT (&E) %R 6 (616) 20,120
Income tax expense FriS i > 7 - -
(Loss)/profit for the period AAREEAEGEHE

attributable to owners (E18) T

of the Company (616) 20,120
(Loss)/earnings per share BR (FBR) BA 8

- Basic (HK cents) — B (B (0.03) 0.92

- Diluted (HK cents) —#58 (Bl) N/AT3E A N/AT 3 F

BRKREBMRAT 2014 PHIRS 3



CONDENSED CONSOLIDATED STATEMENT EREeEmRE* (&)
OF COMPREHENSIVE INCOME (CONTINUED)

For the six months ended 30 June 2014 BE —F—pFENA=+HiIFEA

Six months ended 30 June

BEANA=THILAEA

2014 2013

—T-mF — —
Notes HK$’000 HK$’000
B TR FET
(Unaudited) (Unaudited)

(REFER)  CREER)
]

(Loss)/profit for the period 2 (B18) 5 (616) 20,120

Other comprehensive income: Ht 2 HE U :
Items that may be reclassified TFIREREBREHRSEZR

subsequently to BRpMER:

profit or loss:
Change in fair value of AHEEVBEEC

available-for-sale financial assets A F{EEH) 5,929 (2,253)
Exchange difference on translation # & /84N E A A 2

of financial statements of MEHmERMEEZ

foreign subsidiaries EHER - 39

Other comprehensive income for ~ EAfSE b 2 E U %5
the period 5,929 (2,214)

Total comprehensive income for KRBIHEB AFEMLERR
the period attributable to owners 2HE SR RE
of the Company 5,313 17,906

A Mmastermind Capital Limited Interim Report 2014



CONDENSED CONSOLIDATED STATEMENT B SESMEARRE
OF FINANCIAL POSITION

As at 30 June 2014 R-FE—pFENH=+H

30 June 31 December

2014 2013
—E—-MF —T—=F
AA=tH +=ZA=+—H
Notes HK$’°000 HK$' 000
e FET FET
(Unaudited) (Audited)
(REER) (gE=z)
ASSETS AND LIABILITIES EEREE
Non-current assets kRBEE
Property, plant and equipment S ER Y] 9 55 197
Available-for-sale financial assets A i H &8 1§ & & 10 50,618 27,968
e 50,673 28,165
Current assets REBEE
Prepayments AT IR 170 41
Other receivables E i i W BR X 2,194 2,195
Deposits paid BEff&e 11 500 3,000
Financial assets at fair value BRBEEEAAFEYERZ
through profit or loss MEEE 12 30,150 704
Cash and cash equivalents HeERREHFEY 24,304 20,343
57,318 26,283
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CONDENSED CONSOLIDATED STATEMENT BHRGEMBERRR (&)
OF FINANCIAL POSITION (CONTINUED)

As at 30 June 2014 R-ZF—pjFENH=—+H

30 June 31 December

2014 2013
—E—-MF —E—=F
AA=+H +=-—HA=+—H
Notes HK$’000 HK$’000
B 5 FET FAET
(Unaudited) (Audited)
(REER) (&%)
Current liabilities REEE
Accruals and other payables et E A R EMENIRK (963) (993)
_Amountdue toarelated company I —EBIBI AR - (29
(963) (1,118)
_Netcurrentassets = WBHEE®RE 56,355 25165
Total assets less current HEERRBAE
liabilities 107,028 53,330
Non-current liability kRBEE
Bond (EC= 13 (9,927) -
Net assets EEFHE 97,101 53,330
EQUITY =
Equity attributable to owners ANTEEANELESR
of the Company
Share capital f& s 14 64,947 54,047
Reserves ] 32,154 (1,617)
Total equity S mE 97,101 53,330
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

For the six months ended 30 June 2014

HHGRERREH X

BE_—FE—MEXNHA=+HINEA

Attributable to owners of the Company

AR ETAEL
Available-
for-sale
financial
Share assets
Share Share option  Translation revaluation Accumulated
capital premium* reserve* reserve* reserve* losses* Total
AHHE
BHBEEZ
B RAEE BRERE LRERG EM4RE  RAEE ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T FHT FHET FTET THET T
At1January 2014 (Audited) ~ R=ZF-NE—-A—R
(RER) 54,947 190,363 9,347 132 (2,802) (198,657) 53,330
Loss for the period HEEE - - - - - (616) (616)
Other comprehensive income  Efth 2 E Ui
Change in fair value of AREENKEEL
avallable-for-sale financial assets A FELZE) - - - - 5,929 - 5,929
Total comprehensive income ~ HIE2EREAH
for the period - - - - 5,929 (616) 5,313
Issue of share BIIR M 10,000 28,458 - - - - 38,458
Cancellation of share options ERETUE - - (2,624) - - 2,624 -
At 30 June 2014 (Unaudited) ~ R=Z-HFXA=+H
(REER) 64,947 218,821 6,723 132 3,127 (196,649) 97,101
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CONDENSED CONSOLIDATED STATEMENT EHGREEEEER (F)
OF CHANGES IN EQUITY (CONTINUED)

For the six months ended 30 June 2014 BE —F—pFENA=+HiIFEA

Attributable to owners of the Company
ADREEAEL

Available-

for-sale

financial

Share assets

Share Share option  Translation revaluation Accumulated

capital premium* reserve* reserve* reserve* losses* Total

AHHE

BBEEZ
R RORE* BRERE REREE EARE  RHEER* ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T THT THET FET THET THET
-1

At 1 January 2013 (Audited) R-E-=f-f-A

(RER) 54,947 190,363 11,807 82 506 (215,549) 42,162
Profit for the period HEEF - - - - - 20,120 20,120
Other comprehensive income  Efth 2 E Ui
Change in fair value of AREENKEEL
avalable-for-sale financial assets A F{EEE) - - - - (2,253) - (2,253)
Exchange difference on translation #& BN E 2 7]
of financial statements of R RECELZR
foreign subsidiaries - - - 39 - - 39
Total comprehensive income BB 2EKFEHE
for the period - - - 39 (2,253 20,120 17,006
Cancellation of share options BIHEEH - - (1,230) - - 1,230 -
At 30 June 2013 (Unaudited) @~R=-Z—-=F5xA=+H
(REER) 54,947 190,363 10,577 121 (1,747) (194,193) 60,068
* These reserve accounts comprise the consolidated reserves of * ZERBEREEER-ZZE—NFA=ZTHZES
approximately HK$32,154,000 in the consolidated statement of B M5 AR R 5k AR A FEE £9382,154,000%8 70 (R =
financial position as at 30 June 2014 (at 30 June 2013: approximately T—=FXA=+8:495121,0007T) °

HK$5,121,000).
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2014

FHRGERERER

BE_—FE—MEXNHA=+HINEA

Six months ended 30 June

BEANA=THLAEA

2014 2013
—E-mF ==
HK$’000 HK$ 000
FET FHIT
(Unaudited) (Unaudited)
(RBEZX) (REEZ)
Net cash (used in) operating activities KrEER (ER) 2
14 B8 (30,877) (3,298)
Net cash (used in)/generated BEEK (EA) EEZ
from investing activities H&F58 (13,543) 23,400
Net cash generated from financing activities ~ Bt & /& EEA 2 R4 F 58 48,381 -
Net increase/(decrease) in cash and ReE MRS EEMEM
cash equivalents (R ) 558 3,961 20,102
Cash and cash equivalents at Bz ReRIBEeEEY
the beginning of the period 20,343 2,857
Effect of foreign exchange rate changes XS 8 - 39
Cash and cash equivalents at HARZEeMRESEEY
the end of the period 24,304 22,998
sEREaaRARoucHEs 9



NOTES TO THE CONDENSED IGLEEE Sk B

CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended 30 June 2014 BHE —F—pFENNA=+HiF A

1. General information and basis of preparation 1. " RENREHREE

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law (Revised) of the Cayman Islands. The
Company’s shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The address
of the Company’s registered office is P.O. Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman Islands. The
principal place of business is Units 2606A-2608, 26th Floor,
Island Place Tower, 510 King’s Road, North Point, Hong
Kong.

Principal activities of the Company and its subsidiaries
(the “Group”) include the investments in listed and unlisted
companies in Hong Kong and in other parts of the People’s
Republic of China (the “PRC”), excluding Hong Kong.

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2014 (the
“Interim Financial Statements”) have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) and with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The Interim Financial Statements are
unaudited but have been reviewed by the audit committee
of the Company.

The Interim Financial Statements do not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s 2013 annual financial statements.

The accounting policies and method of computation
adopted in the preparation of the Interim Financial
Statements are consistent with those used in the
preparation of the Group’s annual financial statements for
the year ended 31 December 2013.

The Interim Financial Statements were approved for issue
by the Board on 29 August 2014.

] O Mastermind Capital Limited Interim Report 2014
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3.

Summary of significant accounting policies

The Interim Financial Statements have been prepared
on the historical cost basis except for certain financial
instruments, which are measured at fair values, as
appropriate. The accounting policies adopted in the Interim
Financial Statements are consistent with those followed in
the preparation of the Group’s annual financial statements
for the year ended 31 December 2013, except for the
adoption of the new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include individual
Hong Kong Financial Reporting Standards, HKASs and
Interpretations) which are effective for accounting periods
beginning on or after 1 January 2014, as detailed in note 2
of the Group’s 2013 annual financial statements.

The adoption of such new/revised HKFRSs has no material
impact on the Interim Financial Statements.

Revenue

2.

ERETHREE

BRETEMIARAFE(MER)GE
S - R B S R JD AR R SR R AR B AR
H-BR_FT—NFE—A—BaALRLS
ZEETHREARZ SR MR BT R
B BHmEER ([FEMBHREER])
(RZEFEABHEERNEBMBREER
BEGREARERE) N RS @RE
HEAZ B BREFGRAKRERE_F
— =+ A=T-BHUFEZFENK
WEAEAE B0 EFBERAEEZ
—E-ZFFEYHWRME2 -

RNBRMETRIERT BRI B IREER
HPHMBEHRRLBEEATE -

L/ ON

Six months ended 30 June
BEAA=1+RHIEAEA

2014 2013
—E-MF 2=
HK$’°000 HK$’000
FET FAETT
(Unaudited) (Unaudited)
(RBER) (REEHEZ)
Dividend Income fi& B A 175 -
Interest income 2 WA 15 5
190 5

SEREERAS 014 DHHRs | ]



4. Other net income

HAib WA F 5

Six months ended 30 June
BZEAA=1+HIEX@EA

2014 2013
—ZE-F —T—=F
HK$’000 HK$'000
TET FET
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Gain on disposal of available-for-sale

HERMRMENBEEL

financial assets Wz 74 -
Gain on disposal of financial assets HEBBIBEEYEZ
through profit or loss MG EE 2 W 936 -
Fair value gain/(loss) on financial assets & iBBaRIA R FETRZ
at fair value through profit or loss MBEEZNTE
Wz (E1E) 723 (90)
Written back of provision for impairment 2 1% & 2 8 (B &5 18 5 &
loss of deposits paid (note 11) B E (FIEE11) 500 23,400
2,233 23,310

5. Segment information

No segment information is presented as all of the revenue,
contribution to operating results, assets and liabilities of the
Group are attributable to activities which are carried out or
originated principally in Hong Kong.
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(Loss)/Profit before income tax 6. FiEBiAT (&) &F

Six months ended 30 June
BEAA=1+HIEAEA

2014 2013

= ke —F=F
HK$’000 HK$'000
TR FHET
(Unaudited) (Unaudited)

(REER) (REFEZ)

(Loss)/profit before income tax is arrived AT F AT (E1E) 3% F

at after charging: RA0BR T3 B IBRES:

Directors’ remuneration EEikn 943 1,031

Depreciation on owned assets BEEENE 100 154

Investment management fees YEEIEEMA 250 250

Staff costs BIKA 494 497

Operating lease charges on WAMEKEHEER

an office premise 160 -

Income tax expense 7. FiISEEX
No Hong Kong profits tax has been provided for the six MR AEEEBZE T —NFER-_F—=
months ended 30 June 2014 and 2013 as the Group has FRNA=ZTHIENE R EERT R F -
no assessable profits. P EmB BB EBAIE L BE -
(Loss)/Earnings per share 8. BR(FHE) B
The calculation of basic loss per share for the six HE_Z—NOFA=F+HIEABEAZ
months ended 30 June 2014 is based on the loss BRERNEEDIREBEARAQGHEE ARG
attributable to owners of the Company of approximately E51E#0616,0008 T (BAZE =T —=F <
HK$616,000 (six months ended 30 June 2013: profit of RA=+HI1EXEA : &F%20,120,0007%
approximately HK$20,120,000) and the weighted average JL) RAREBIRE B 3T T AR 2 i I Rk
of 2,368,032,000 (six months ended 30 June 2013: £2,368,032,000 (B ZE =T —=F <
2,197,866,000) ordinary shares in issue during the period, B=+HI17XEA :2,197,866,0008% ) 5+
as adjusted to reflect the new issue of the company shares EHERARE  URBMR - —MFMA
in April 2014. TR AIAD 2 BUE -
No adjustment has been made to the basic loss per share HRITEBRESFENERERNSES
amount presented for the period ended 30 June 2014 in MEERESETE 0 & ¥ A
respect of a dilution as the impact of the exercise of the E-E—NFEXAZ+THILBBEZHE
share options has an anti-dilutive effect on the basic loss per BREAEBESEELAE

share amount presented.

The computation of diluted earnings per shares does not HRZEERECTEESREBEZE-Z
assume the exercise of the Company’s outstanding share —=FARNA=THLEXEARKD 2 FHT
options as the exercise price of these options is higher than B HERESAN A ELBBRTE
the average market price for shares for six months ended RRRZ MARITE B

30 June 2013.

SBEREERAT 014 DHHRS |3



9.

Property, plant and equipment 9. ME BERXE
Motor Office
vehicle equipment Total
RE WOERE @t
HK$'000 HK$'000 HK$'000
AT THT THET
At 31 December 2012 and R-E-—F+-B=+-H
1 January 2013 R-E-=%-F-H
(Audited) (RER)
Cost (B 1,500 40 1,540
Accumulated depreciation ZRIENE (1,025) (15) (1,040)
Net carrying amount RHEFE 475 25 500
Year ended 31 December 2013 BE-Z2-=5+-RA=+-H
(Audited) LFE (KER)
Opening net carrying amount ENREFE 475 25 500
Additions BN - 6 6
Depreciation nE (300) C)] (309)
Closing net carrying amount FHRIEEFE 175 22 197
At 31 December 2013 R-Z-=5+-A=+-H
(Audited) (RER)
Cost AR 1,500 46 1,546
Accumulated depreciation RIENE (1,325) (24) (1,349)
Net carrying amount REFE 175 22 197
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9. Property, plant and equipment (Continued) 9. WX -BMEKRSE (&)

Motor Office
vehicle equipment Total
RE WAERE @t
HK$'000 HK$'000 HK$'000
TET AT FTET
At 31 December 2013 and RZB-=Z%+=ZA=+-H
at 1 January 2014 ER-Z-MmE-FA—-H
(Audited) (BER)
Cost PR 1,500 46 1,546
Accumulated depreciation ZEME (1,325) (24) (1,349)
Net carrying amount RHFE 175 22 197
Period ended 30 June 2014 BEZ-Z-MEXA=TH
(Unaudited) IEEE (REER)
Opening net carrying amount HEREFE 175 22 197
Additions BN - 13 13
Depreciation nE (150) () (155)
Closing net carrying amount BARREFE 25 30 55
At 30 June 2014 RZE-NEAB=1H
(Unaudited) (RBER)
Cost %N 1,500 59 1,559
Accumulated depreciation Z2RENE (1,475) (29) (1,504)
Net carrying amount RHFE 25 30 55

BEREERAT0140HES |5



10. Available-for-sale financial assets 10. JHHENKEE

o 30 June 31 December
2014 2013
—Z2-mF —F=F
~A=+B +=ZA=+—H
HK$’000 HK$'000
FET FHT
(Unaudited) (Audited)
(RBEZX) &3
Listed equity securities, at fair values IR AES BRATE 31,296 8,646
Unlisted equity securities, at cost less ~ FE_ETRAEH - K AE
impairment RURE 19,322 19,322
50,618 27,968
11. Deposits paid 11. BF&E

30 June 31 December

2014 2013
—E-NF —=—=

AA=tHA +ZA=+—H

HK$’000 HK$'000

FER FHEIT

(Unaudited) (Audited)

(REEZ) (& FEZ)

Deposits paid [RENE:&7 30,000 30,000
Less: refund 8RR (3,000) -
27,000 30,000
Less: provision for impairment loss B REEEE A (26,500) (27,000)
500 3,000
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11.

Deposits paid (Continued)

On 16 September 2010, the Company entered into non-
binding memorandum of understandings (“MOUs”) with
vendors for the acquisition of equity interests in three
investment projects in the PRC, with deposits paid of
HK$10,000,000 for each of the investment projects.
According to the MOUs, Mr. Mung Kin Keung (“Mr. Mung”),
a director and a substantial shareholder of the Company,
has a personal guarantee on the deposits paid as security
in the event that the vendors are unable to fulfil their
responsibilities under the MOUSs.

- Investment 1

On 8 April 2011, the Company entered into a letter of
intent with the vendor to extend the expiry date of one
of the MOUs. On 31 December 2011, the acquisition
of equity interest in the investment project had not
been executed or completed. On 21 March 2012, the
Company and the vendor entered into an agreement
to terminate the acquisition, and the vendor agreed to
refund the deposit of HK$10 million with a premium
of HK$3 million to the Company on or before 30 June
2012.

On 29 June 2012, a supplemental agreement was
entered into between the Company, Mr. Mung and the
vendor to extend the refund of the deposit of HK$10
million and the premium of HK$3 million on or before
31 December 2012. In the event that the vendor
could introduce investment project which is accepted
by the Company by 31 December 2012, the vendor
could only be required to refund the deposit of HK$10
million.

On 31 December 2012, another supplemental
agreement was entered into between the Company,
Mr. Mung and the vendor to extend the refund of the
deposit of HK$10 million and the premium of HK$3
million on or before 30 September 2013. Other terms
in this agreement are same as the supplemental
agreement dated 29 June 2012.

11.

eEff&E (&)

RZZE—ZEFNAT+AAB - KRAFIHEE
FRHKEPE-EREEE MR AER
AN ENRO 2R ET ([FRR
HEil) UHEBEKEBREINES
10,000,000 7T - IR IB R R B = 8% - w6
BAREBTRERNTBREREETZ
B ARRESERTERREEZERLELE
(IREEDERENIZSIREREAER
EREA -

- RE1

R-_F——FMAN\B  AQRHEE
FEIN—HEME - UBEFR—H
HEESEERBRATEE-RZ
E—-——F+-_fF=+—H %KEE
BB ZBRBEWEEE M ARNAITHST
K-MRZFE——F=A=+—H &
NAEIEE I — D AR I
BEE MEFRENR-_Z—ZFX
A=Z+H®ZAMARRRERS
10,000,000/ 7t + 5 H13,000,0007%
TLZ (B e

RZE—=ZFXXAZ+HH AR
A REEMREFRIUBRBREAL
BE—_Z——F+-_A=+—H%
2 B iE 38 # 410,000,00078 7T % HN
3,000,000/ 7T 2 /& (& ° M & 75 Al i
ZE——F+Z-A=+—HRHEN
REEBWEARRERN BB E
AR B £10,000,000 7T ©

NZE——F+-_A=+—H AR
ACREEREAUS —MOHETH
BUEERE-_T—=FNA=1H
8k 7 Al iR 2 £ ©10,000,000/%8 7T 5
HN3,000,0007% 7T 2 i 8 © 3% 1 & A
ZLHMERERBRA-T——FX
RZ+NBzmrmEER -
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11.

Deposits paid (Continued)

Investment 2

On 8 April 2011, the Company entered into a sale
and purchase agreement (the “Agreement 1”) with
an individual and the vendor upon the expiry of one
of the MOUs. Pursuant to the Agreement 1, this
individual provided personal guarantee in favour of
the Company the due and punctual performance
of the Agreement 1. In the event that completion
of Agreement 1 does not take place, this individual
should refund the related deposit of HK$10 million
plus a premium of HK$3 million in total to the
Company. Subsequently, the Agreement 1 was
not completed as certain conditions precedents
to the execution of the Agreement 1 had not been
fulfilled. On 21 March 2012, the Company entered
into an agreement with the vendor to terminate the
acquisition, and the vendor agreed to refund the
deposit of HK$10 million with a premium of HK$3
million to the Company on or before 30 June 2012.

On 29 June 2012, a supplemental agreement was
entered into between the Company, the individual
and the vendor to extend the refund of the deposit
of HK$10 million and the premium of HK$3 million
on or before 31 December 2012. In the event that
the vendor could introduce investment project which
was accepted by the Company by 31 December
2012, the vendor would only be required to refund the
deposit of HK$10 million.

On 31 December 2012, another supplemental
agreement was entered into between the Company,
the individual and the vendor to extend the refund
of the deposit of HK$10 million and the premium of
HK$3 million on or before 30 September 2013. Other
terms in this supplemental agreement are same as the
supplemental agreement dated 29 June 2012.
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11.

Deposits paid (Continued)

Investment 3

On 8 April 2011, the Company entered into
four other sale and purchase agreements (the
“Agreements 2”) with the vendor upon the expiry of
the remaining MOU. According to the Agreements
2, two individuals provided personal guarantees
in favour of the Company the due and punctual
performance of the Agreements 2. On 31 December
2011, the Agreements 2 was not completed as
certain conditions precedents to the execution of the
Agreements 2 have not been fulfilled. On 21 March
2012, the Company entered into an agreement with
the vendor to terminate the acquisition, and the
vendor agreed to refund the deposit of HK$10 million
with a premium of HK$3 million to the Company on or
before 30 June 2012.

On 29 June 2012, a supplemental agreement was
entered into between the Company and the vendor
to extend the refund of the deposit of HK$10 million
and the premium of HK$3 million on or before 31
December 2012. In the event that the vendor could
introduce investment project which is accepted by
the Company by 31 December 2012, the vendor
would only be required to refund the deposit of HK$10
million.

On 31 December 2012, another supplemental
agreement was entered into between the Company,
the individual and the vendor to extend the refund
of the deposit of HK$10 million and the premium of
HK$3 million on or before 30 September 2013. Other
terms in this supplemental agreement are same as the
supplemental agreement dated 29 June 2012.

The repayment of the above deposits is secured by
the personal guarantee from Mr. Mung.

All the above deposits totalling HK$30,000,000 were
classified as current assets as at 31 December 2012.
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11.

Deposits paid (Continued)

Investment 3 (Continued)

As the repayment of the above deposits involved
uncertainty as at 31 December 2012, provision for
impairment of HK$30,000,000 was therefore made
in the financial statements for the year ended 31
December 2012.

The vendors of investments 1, 2 and 3 did not repay
the deposits during the year ended 31 December
2013. In addition, as impairment provision had been
made for the deposits resulted from uncertainty of
recoverability, the premium in aggregate of HK$9
million will only be recognised as other revenue by
the Group until the premium received by the Group
accordingly.

Upon the failure of refund by the vendors by
30 September 2013 as mentioned above, the
management further negotiated with the vendors for
the refund schedule of the deposits. On 6 January
2014, settlement agreements (the “Settlement
Agreements”) for refund of the deposits were entered
into between the Company and the vendors. Pursuant
to the Settlement Agreements, the deposits refund
should be due on 28 February 2014.

In January 2014, part of deposits amounting to
HK$3 million was refunded by the vendors. It was
recognised as a write back of impairment provision on
deposits paid for the year ended 31 December 2013.
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11. Deposits paid (Continued)

Investment 3 (Continued)

The vendors did not refund the remaining balance
of deposits amounting to HK$27,000,000 by 28
February 2014. After bargaining with the vendors,
part of deposits amounting to HK$0.5 million was
recovered on 15 July 2014. On 11 August 2014, the
vendors orally agreed to refund part of the deposits of
HK$5 million. Therefore, the Company issued a profit
warning announcement on 13 August 2014. The
management continue negotiating with the vendors
for the refund of the said HK$5 million. Upon the failure
of refund by the vendors on 29 August 2014, the
Board has resolved on 29 August 2014 to instruct its
legal adviser to take necessary legal actions to recover
the remaining balance of the deposits.

Accordingly, the refund of deposits of HK$0.5 million
was recognised as a write back of provision for
impairment loss of deposits paid for the six months
ended 30 June 2014.

12. Financial assets at fair value through profit or

loss
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12. ZRBRRADNFEIGRZMBEE

30 June 31 December
2014 2013
—ZE-F —ET—=F
AAB=+H +=ZHA=+—H
HK$’000 HK$ 000
FHET FHT
(Unaudited) (Audited)
(REEX) (&%)
Listed equity securities in Hong Kong ~ REBFIEEE L HRA
held for trading, at fair value FE o BEAFE 25,886 704
Listed securities in United States held ~ MEBRFBEEE FHESH
for trading at fair value BAYE 4,264 -
30,150 704

SEREERAS 014 DHHRs 2]



13. Bond

The Company issued a non-convertible bond of
HK$10,000,000 (the “Bond”) on 16 April 2014 which
mature on 7 years from the date of issue of the Bond (the
“Maturity Date”). The bondholder shall not redeem the Bond
before the Maturity Date. The Company has an option (the
“Prepayment Option”) to prepay the outstanding principal
amount of the Bond at any time before the Maturity Date.

The Bond shall bear interest at the rate of 2% per annum
payable annually in arrears on the last day of each year from
the date of the Bond, provided that the final repayment of
the interest shall be on the Maturity Date. However, for every
10% increase in the net profit in any financial year during the
term of the Bond as compared to the immediate previous
year, the interest rate shall be increased by 1% for that
financial year and with retrospective effect. The following
year's interest rate will be reset at 2% subject to adjustment
depending on the net profit. The interest rate during the
term shall not be less than 2% per annum and not more
than 6% per annum (the “Cap”).

The Prepayment Option and the Cap are regarded as
embedded derivatives. The directors consider that the
fair value of the Prepayment Option and the Cap were
insignificant on initial recognition and at the end of the
reporting period and were not accounted for.
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14. Share capital

14, BRA&

30 June 2014 31 December 2013
—E-mEXA=1A ZE-=F+ZA=1+-H
(Unaudited) (Audited)
(REEL) (m8%)
Number Number
of shares HK$'000 of shares HK$'000
R#A TR RirgAE THT

Authorised: EE
Ordinary shares of HK$0.025 each BRAE0.0258 T2 Lidik 4,000,000,000 100,000 4,000,000,000 100,000
Issued and fully paid: BETRGRRT:
Ordinary shares of HK$0.025 each BREE025E T2 L& 2,197,866,000 54,947 2,197,866,000 54,947
Issue of shares upon the completion of RABSEEKBREIRG
the subscription (Note ) (Fizta) 400,000,000 10,000 - -
2,597,866,000 64,947 2,197,866,000 54,947
Note a:  Pursuant to a placing and subscription agreement dated Mitta: WREBEAQAF 2FEIFFERDFRF

31 March 2014 (the “Placing and Subscription Agreement”)
entered into among the Company, Kingston Securities
Limited and China Tian Di Xing Logistics Holdings Limited
(PEXMITHREREEERRQF) (“TDX"), the
Company allotted and issued 400,000,000 new ordinary
shares (the “Subscription Shares”) of HK$0.025 each
at a subscription price of HK$0.1 per share to TDX, a
company beneficially owned by Mr. Mung Kin Keung,
the chairman and executive Director and a substantial
shareholder of the Company, on 14 April 2014 following
completion of the placing of an aggregate of 400,000,000
existing shares (the “Placing Shares”) to not less than six
independent investors at a placing price of HK$0.1 each
(the “Placing and Subscription”). Pursuant to the terms
and conditions of the Placing and Subscription Agreement,
400,000,000 Subscription Shares were allotted and issued
under the general mandate granted to the Directors by
the shareholders of the Company at the annual general
meeting of the Company held on 21 June 2013. The net
proceeds from the Placing and Subscription amounting to
approximately HK$38.5 million (equivalent to a net price of
approximately HK$0.096 per Subscription Share). Details
of the Placing and Subscription were disclosed in the
Company’s announcements dated 31 March 2014 and 14
April 2014.

AT RIEREEERAE (X
TR 2 A A= —MF=A
=t+—AzRERREGE ([BERR
Bzl AARRERRESESR
0.178 7B & 4 $£400,000,0008% 38 A B {5
(MBEERMD]) TALRABEIRESE
BRZZ—MFEMNA+EE AR RIER
BESBROABTAARFIE HITE
EHRIERBRASERLEEREEGZA
AR 1T AL 8% f2 8 17400,000,0000% & %
HEE0.025% L2 & @Ak ([RERD )
(IREFERRBESEE]) - RIFELE KR
BBk 2 R AR - AR AR AR R
—E-ZEXNA+BRITZARFR
RAFARELRTES Y —RITREER
££77400,000,0000% SR B 1 - BL & F 1A
KRB ETEATIS FUIRFRE 438,500,000/
7T (FHE R R R R RHD £0.0967%8 7T
ZFE) HRERRBFEEZFABENA
ARAPAT—HF=A=1+t—HK
—ENEM AR AEREE-
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15. Fair value measurements recognised in

the condensed consolidated statement of
financial position

The Group followed HKFRS 7 Financial Instruments
Disclosure which introduced a three-level hierarchy for fair
value measurement disclosures and additional disclosures
about the relative reliability of fair value measurements.

The hierarchy groups financial assets and liabilities into three
levels based on the relative reliability of significant inputs
used in measuring the fair value of these financial assets and
liabilities. The fair value hierarchy has the following levels:
Level 1: quoted prices (unadjusted) in active markets for
identical assets and liabilities;

Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e.
derived from prices); and

Level 3: inputs for the asset or liability that are not based

on observable market data (unobservable inputs).

The level in the fair value hierarchy within which the financial
asset or liability is categorised in its entirety is based on
the lowest level of input that is significant to the fair value
measurement.
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15.

Fair value measurements recognised in
the condensed consolidated statement of
financial position (Continued)

The financial assets and liabilities measured at fair value in
the condensed consolidated statement of financial position
are grouped into the fair value hierarchy as follows:

15. REAGRSMBERRRER 2 QA FE

TR (HF)

RERGEFBERRARANRATEFEZ
MIBEERABED /SATHRFER
EE

As at 30 June 2014
R-E-MEXA=1H
Level 1 Level 2 Level 3 Total
£-BRk $-BR EZEBX G
HK$000 HK$'000 HK$'000 HK$'000
TER TET TR TET
-]
Assets EE
Available-for-sale financial assets At HENBEE
- listed equity securities, at fair value ~ — FHIRARE S
BRFETIE 31,206 - - 31,206
Financial assets at fair value through BB ERBEURFENEZ
profit or loss NBEE
- listed equity securities, at fair value ~ — FHIRARES
BATESIE 30,150 - - 30,150
61,446 - - 61,446
As at 31 December 2013
R-ZZ-—=5+_A=1+—-H
Level 1 Level 2 Level 3 Total
EF-ER FZER =N Bt
HK$'000 HK$'000 HK$'000 HK$'000
THT THIT THT THIT
-]
Assets EE
Available-for-sale financial assets AREENBEE
- listed equity securities, at fair value ~ — FHRRAES
BLTESIE 8,646 - - 8,646
Financial assets at fair value through ~ BBEZREARTENERZ
profit or loss HBEE
- listed equity securities, at fair value ~ — FHIRAREH
BRFETIE 704 - - 704
9,350 - - 9,350

BEREERAT01408MEEs 25



15. Fair value measurements recognised in 15. ARG EMERIRERZATFE
the condensed consolidated statement of iTE (&)
financial position (Continued)

There have been no significant transfers between levels 1 REHE F—BrEF A z2HET
and 2 in the reporting period. mEKER -

The methods and valuation techniques used for the RARFtERFE 2 HERGERMENE
purpose of measuring fair value are unchanged compared B9 R 25 HA A AE L I A B o

to the previous reporting periods.

The listed equity securities are denominated in HK$ and ETRAFBSEEAB T RINTAE - A F
CAD. Fair values have been determined by reference to BEN2EERESFNBER2EAREM
their quoted bid prices at the reporting date and have been B - I B AR & HAR 4 SR 2 30 B AN
translated using the spot foreign currency rates at the end of MEXRE (@EA) -

the reporting period where appropriate.

16. Related party transactions 16. BB S
The Group had the following significant transactions with BN AEBEBBE I IATEAR
related parties during the period. 2

Six months ended 30 June
BEAA=tAHLAER

2014 2013

—E-mEF —T-=F

Notes HK$’000 HK$'000
B & TERT FET
(Unaudited) (Unaudited)

(REERZ) (REEZ)

Office rental paid/payable to a B/ e RRE A R 2 B

related company =& (@) 160 -
Investment management fees EfF,/ FEFOP Investment
paid/payable to OP Investment Management Limited
Management Limited (“OPIM”) ([OPM) 2 iREERE (b) 250 250
(@) Office rental paid/payable to a related company, in @ Bft/EMEEAR (RiErkER

which Mr. MUNG Kin Keung is a common director ZEBM AR RARNRIZEREEZE R
and a shareholder, and Mr. MUNG Bun Man, Alan BRE REMXEERARES) P
is common director of the related company and NERE - ZMAEHE IREER
the Company. The office rental was charged in AT H BB E 2 G FKBER

accordance with the terms negotiated between the
relevant parties.
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16. Related party transactions (Continued)

(b)

On 30 April 2010, the Company entered into an
investment management agreement (the “Existing
Agreement”) with OP Calypso Capital Limited
(now known as OP Investment Management
Limited “OPIM”) for a period of one year, with
effect from 13 May 2010. OPIM was appointed as
investment manager of the Company to provide
asset management services for the Company. The
investment management fee was HK$500,000 per
annum. The fee was charged in accordance with the
terms negotiated between the relevant parties.

During the year 2011, the Board has approved the
appointment of OPIM as the Company’s investment
manager for a period commencing on the expiry
of the Existing Agreement, effectively from 13 May
2011 to 30 September 2012 as the new investment
management agreement was under negotiating
between OPIM and the Company. The terms of the
appointment during the period are substantially the
same as those contained in the Existing Agreement.

During the year 2012, the Board has approved the
appointment of OPIM as the Company’s investment
manager for a period effectively from 1 October
2012 to 30 June 2013. The investment management
fee was HK$500,000 per annum. The terms of the
appointment are substantially the same as those
contained in the Existing Agreement.

During the year 2013, the Board has approved
the appointment of OPIM as the Company’s
investment manager for a period from 1 July 2013
to 30 June 2014. The investment management
fee was HK$500,000 per annum. The terms of the
appointment are substantially the same as those
contained in the Existing Agreement.

17. Contingencies

The Group had no material contingent liabilities at the
statement of financial position dates.

16. B A XS (A)

(b)
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the
period (2013: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Financial review

During the period, the Group recorded a loss attributable
to owners of the Company of approximately HK$616,000,
compared to a profit attributable to owners of the Company of
approximately HK$20,120,000 in the corresponding period of
2013. The loss during the period was mainly attributable to the
decrease in the written-back provision for impairment loss of
deposits paid to approximately HK$0.5 million for the six months
ended 30 June 2014.

Investment review

As at 30 June 2014, the major investments of the Group were
approximately HK$31,297,000 of a portfolio of listed equity
securities and approximately HK$19,321,000 of direct investment
in unlisted equity securities. The investment portfolio of the Group
comprises equity securities in Hong Kong, Canada and the PRC.
No dividend was received from investments during the period.

Liquidity and Financial Resources

As at 30 June 2014, the Group had cash and cash equivalents
approximately HK$24,304,000 (as at 31 December 2013:
approximately HK$20,343,000).

As at 30 June 2014, the Group had net current assets of
approximately HK$56,355,000, as compared to approximately
HK$25,165,000 as at 31 December 2013.

As at 30 June 2014, the current ratio of the Group was 59.52
compared to 23.50 at 31 December 2013.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

Liquidity and Financial Resources (Continued)

At 16 April 2014 a subscription agreement was entered into
between an independent private investor and the Company
in respect of the subscription for 2% unsecured and non-
convertible bond in the aggregate principal amount of
HK$10,000,000 which shall be repaid on the date falling 7 years
from the date of issue of the bond (as at 31 December 2013: Nil).

Pledge of assets

As at 30 June 2014, the Group had no pledged of assets to bank
to secure any banking facilities (as at 31 December 2013: Nil).

Capital commitment and contingent liabilities

As at 30 June 2014 and 31 December 2013, the Group had no
material capital commitment and contingent liabilities.

Foreign exchange exposure

Most of the investments and the business transactions of the
Group are denominated in Hong Kong dollars. The Board
believes the foreign exchange exposure is minimal.

Share Capital and Capital Structure

Reference is made to (i) the announcement of the Company
dated 31 March 2014 (the “Announcement”) in relation to the
placing of existing shares and subscription of new shares under
the general mandate (the “Placing and Subscription”) and (i) the
announcement of the Company dated 14 April 2014 concerning
the completion of the Placing and Subscription. Pursuant to a
placing and subscription agreement dated 31 March 2014 (the
“Placing and Subscription Agreement”) entered into among the
Company, Kingston Securities Limited and China Tian Di Xing
Logistics Holdings Limited (Bl X 1T¥) miE IR EB AR A
&) (“TDX”"), the Company allotted and issued 400,000,000 new
ordinary shares (the “Subscription Shares”) of HK$0.025 each
at a subscription price of HK$0.1 per share to TDX, a company
beneficially owned by Mr. Mung Kin Keung, the chairman and
executive Director and a substantial shareholder of the Company,
on 14 April 2014 following completion of the placing of an
aggregate of 400,000,000 existing shares (the “Placing Shares”)
to not less than six independent investors at a placing price of
HK$0.1 each.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

Share Capital and Capital Structure (Continued)

As disclosed in the Announcement, the subscription price for
the Subscription Shares, which was equal to the placing price
for the Placing Shares, represented a discount of approximately
16.67% to the closing price of HK$0.120 per share as quoted
on the Stock Exchange on 31 March 2014, being the date of
the Placing and Subscription Agreement. Pursuant to the terms
and conditions of the Placing and Subscription Agreement,
400,000,000 Subscription Shares were allotted and issued under
the general mandate granted to the Directors by the shareholders
of the Company at the annual general meeting of the Company
held on 21 June 2013. The net proceeds from the Placing and
Subscription amounting to approximately HK$38.5 million (the
“Net Proceeds”) (equivalent to a net price of approximately
HK$0.096 per Subscription Share) were intended to be used for
new investment of the Company. During the six months ended 30
June 2014, the Net Proceeds were used as new investment of
the Company.

Save as disclosed above, there was no change in the capital
structure of the Company for the six months ended 30 June
2014.

Material Acquisitions and Disposals of
Subsidiaries

The Group did not have any material acquisition or disposal of
subsidiaries during the period.

Staff costs

As at 30 June 2014, the Group had 13 employees. The Group’s
total staff costs (including directors’ emoluments) for the period
ended 30 June 2014 amounted to approximately HK$1,482,000
(six months ended 30 June 2013 approximately HK$1,577,000).

Charges on assets

As at 30 June 2014, there were no charges on the Group’s
assets (2013: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

Prospects

Looking ahead, the volatility of the global financial market for
the coming quarters is expected to remain high in view of the
slow pace of global economic recovery, the possibility of the
withdrawal of quantitative easing measures in the United States
and the risk of reversal movement of capital flow from PRC, etc.
The Board will adopt a conservative approach in managing the
existing investments. Besides, the Board still believes that the
PRC has a more optimistic outlook and will continue to identify
suitable investment opportunities in PRC companies with stable
income and potential capital appreciation for the Group.

SUBSEQUENT EVENT

The following is the significant events which have taken place
subsequent to the end of the reporting period:

Proposed share consolidation, change in board lot
size and amendments to the articles of association

For the interest of the Company and the shareholders as a
whole, the Board proposed to implement the share consolidation
on the basis that every ten (10) issued and unissued existing
shares of HK$0.025 each in the share capital of the Company
(the “Existing Shares”) be consolidated into one (1) consolidated
share of HK$0.25 each (the “Share Consolidation”) and to change
the board lot size of the Consolidated Shares of the Company
from eighty-thousand (80,000) Existing Shares to eight-thousand
(8,000) Consolidated Shares upon the Share Consolidation
becoming effective. In addition, the Board also proposed to
amend the existing Article 81 of the articles of association of
the Company (the “Articles of Association”) in relation to the
borrowing power of the Board for enhancing flexibility to the
management of the Company. As at the date of this report,
the Share Consolidation, change in board lot size and the
amendment to Articles of Association have not been completed.
Details of the proposed Share Consolidation, change in board lot
size and the amendment to the Articles of Association are set out
in the announcement of the Company dated 4 August 2014 and
22 August 2014 respectively.
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SUBSEQUENT EVENT (CONTINUED)

Expiry of term of appointment of investment
manager

The term of the appointment of OP Investment Management
Limited as the investment manager was expired on 30 June
2014. As at the date of this report, the Company is still in the
process of appointment of new investment manager. Relevant
announcement will be made as and when appropriate.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF

THE COMPANY AND ASSOCIATED
CORPORATIONS

As at 30 June 2014, the interests and short positions of the
Directors in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”)) which were notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which the Directors
and the chief executives of the Company were deemed or taken
to have under such provisions of the SFO) or which were required
to be and were recorded in the register required to be kept
pursuant to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) in the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) as follows:
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DIRECTORS’ INTERESTS AND SHORT EERAQXTREBEB ZRH - 1
POSITIONS IN SHARES, UNDERLYING ERORESFAZESZRAR (&)
SHARES AND DEBENTURES OF

THE COMPANY AND ASSOCIATED

CORPORATIONS (CONTINUED)

Interests in shares and underlying shares of the REQXBRGREBRGD ZER
Company
Number
of share
Number of shares held options held % of
Fir total issued
Personal Corporate Personal Total 30 June
Name of directors  Capacity interests interests interests interests 2014  Note
R-E-ImF
~A=tH
HERTREA
EEnA =27 BA#ER TEER BARES BnaE #AgcEsh M
Mung Kin Keung Interest in controlled - 780,000,000 - 780,000,000 30.02% 1
corporation
3L REIEFEE B w
Beneficial owner - - 21,000,000 21,000,000 0.81% 2
EGBAA
Ha Wing Ho, Peter Beneficial owner - - 15,000,000 15,000,000 0.58% 2
PRk & EGBAA
Chee Man Sang, Eric  Beneficial owner - - 15,000,000 15,000,000 0.58% 2
BRE EGBAA
Lo Tak Kin Beneficial owner - - 1,500,000 1,500,000 0.06% 2
EiER EGBAA
Yu Tin Yan, Winnie Beneficial owner - - 1,500,000 1,500,000 0.06% 2
WA EGBAA
Patrick Lee Beneficial owner - - 1,500,000 1,500,000 0.06% 2
ZiEhv EGBAA
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF

THE COMPANY AND ASSOCIATED
CORPORATIONS (CONTINUED)

Interests in shares and underlying shares of the
Company (Continued)

Notes:

1 These shares were registered in the name of and were beneficially
owned by China Tian Di Xing Logistics Holdings Limited (“TDX”), a
company in which Mr. Mung Kin Keung (“Mr. Mung”), an executive
director and chairman of the Company, holds 99.99% equity interests.
Therefore, Mr. Mung is deemed to have an interest in the shares in
which TDX is interested.

2 These represented the share options granted by the Company to the
respective Directors, the details of which are provided in the section
headed “Share Option Scheme” in this report.

Other than those disclosed above and in the section headed
“Share Option Scheme”, at no time during the six months ended
30 June 2014 was the Company, its subsidiaries or its associated
companies a party to any arrangement to enable the Directors
or the chief executives of the Company, or their spouses or
children under the age of 18, to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or its
associated corporation.

Save as disclosed above, none of the Directors or the chief
executives of the Company had or was deemed to have any
interests or short positions in the shares, underlying shares or
debentures of the Company or any associated corporation (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code contained in the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

Other than the interests disclosed under the section “Directors’
interests and short positions in shares, underlying shares and
debentures of the Company and associated corporations”, at 30
June 2014, so far as was known to the Directors, the Company
had been notified of the following substantial shareholders’
interests and short position, being 5% or more of the Company’s
shares and underlying shares to record in the register of
substantial shareholders maintained under Section 336 of the
SFO:

Name of substantial shareholder

Capacity

ETRRRER &t

FTERRRAQA 2RHKEBERKRD
ZRERAR

BRIESERARARAEBEE 2 B0 HEK
MEEFAZERNRR ] — BB #a
S BEZRA-R_E—HFEASA=+H XK
NREADEMATEIERR & MXR B
AREBEEFEZ MG GRIIEIBHRFEZETER
RERMAZ5%3 A _EARDQ AR KAE B IR

n

% of issued

Number of shares as at
shares held Note 30 June 2014
HR=Z—NF

ANA=+H

ERITRG

FrsRO B ki B

Link Chance Investment Beneficial owner
(Hong Kong) Limited

HEIRE (BB)BERAT E=BEAA

Interest in controlled
corporation

RESEE 2 st

Searainbow Holding Corporation

B () B BRA A

Tao Jie Beneficial owner
FE7R BEHEAA
Note:
1. These shares were registered in the name of and were beneficially

owned by Link Chance Investment (Hong Kong) Limited (“Link
Chance”), a company in which Searainbow Holding Corporation
(“Searainbow”), a company listed on The Shenzhen Stock Exchange, is
the parent company of Link Chance. Therefore, Searainbow is deemed
to have an interest in the shares in which Link Chance is interested.

300,000,000 1 11.55%

300,000,000 1 11.55%

183,950,000 7.08%
Wit

1. RERMTASAIRE (F8)BARAR ([Hal])
OBz (FEBROBROERAR (L)) (—H
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ERMEkAZEDER B BIREIEESZ
Sl AR 2 B -
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SHARE OPTION SCHEME fB RS E

By passing of an ordinary resolution at the extraordinary general ~ HRER _TThF—A+_AZREHR XS
meeting on 12 January 2009, the Board adopted a new L@@ L@ RHER EESHMNFERET
share option scheme (the “New Scheme”) and simultaneously &l ([#15128l]) @ WRRK IR - TEZ-FAHA

terminated the share option scheme adopted on 23 May 2002  —+=HRHN 2 BRETE ([E:138]) cAA
(the “Old Scheme”). An ordinary resolution was passed by the 2 ﬁ%%b’/\\ T—ZTFENA=ZTHETZAR
shareholders at the annual general meeting of the Company held RERBFANG BT RRRRAMETHET
on 30 June 2010 to amend the New Scheme. %H °
The particulars of movement of the share options under the New ~ REBZE T —NF A=+ RHIENEA - #FHa
Scheme outstanding for the six months ended 30 June 2014 are  ZIE N HARTEZEREZ EBFBEOT
as follows:
Number of share options
BREHE
Balance Balance
as at as at
Date of grant of Expiry date of Exercise 1 January Cancelled/ 30 June
Grantees share options share options price 2014 Granted Exercised Lapsed 2014
R®
R® —E-mF
it S f3 g/ AA=+H
ABA BB R L A IR B TH#E —-A-B&E&H 554 [EEig:d BAX <333
.|
Directors
Bz
Mung Kin Keung 15.4.2011 14.04.2021 HK$0.27 21,000,000 - - - 21,000,000
B34 0275 7T
Tang Hao (Note 1) 15.4.2011 14.04.2021 HK$0.27 17,000,000 - - (17,000,000) -
ER (M) 027
Ha Wing Ho, Peter 15.4.2011 14.04.2021 HK$0.27 15,000,000 - - - 15,000,000
Fak 0.27# T
Chee Man Sang, Eric 16.4.2011 14.04.2021 HK$0.27 15,000,000 - - - 15,000,000
HRE 02778 7T
Michael Stockford (Note 2) ~ 15.4.2011 14.04.2021 HK$0.27 15,000,000 - - (15,000,000) -
Michael Stockford (#/7#2) 0.27%TT
Lo Tak Kin 15.4.2011 14.04.2021 HK$0.27 1,500,000 - - - 1,500,000
B 02787
Yu Tin Yan, Winnie 15.4.2011 14.04.2021 HK$0.27 1,500,000 - - - 1,500,000
WA 027 T
Patrick Lee 15.4.2011 14.04.2021 HK$0.27 1,500,000 - - - 1,500,000
FHEY 027
87,500,000 - - (32,000,000) 55,500,000
Employees
=1
In aggregate 15.4.2011 14.04.2021 HK$0.27 15,000,000 - - - 15,000,000
A% oermx
Other grantees
HEBA
In aggregate 16.4.2011 14.04.2021 HK$0.27 11,500,000 - - - 11,500,000
At o2r®m
TOTAL 114,000,000 - - (32,000,000) 82,000,000
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SHARE OPTION SCHEME (CONTINUED)

Note:

1. Mr. Tang Hao resigned as an executive Director and Chief executive
officer of the Company with the effect from 31 March 2014.

2. Mr. Michael Stockford retired from office as executive Director upon
conclusion of the annual general meeting of the Company held on 25
June 2014.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company has adopted the code provisions set out in the
Corporate Governance Code and Corporate Governance Report
(the “CG Code”) as set out in Appendix 14 to the Listing Rules as
its own code of corporate governance. The current practices will
be reviewed and updated regularly to follow the latest practices in
corporate governance.

In the opinion of the Board, the Company has complied with the
CG Code during the period under review, except for the following
deviations:

—  Code provision A.2.1 of the CG Code provides that the
roles of chairman and chief executive should be separate
and should not be performed by the same individual. The
division of responsibilities between the chairman and chief
executive should be clearly established and set out in
writing.

Mr. Mung Kin Keung is the chairman of the Board and
following the resignation of Mr. Tang Hao as executive
Director and chief executive officer of the Company due to
his own other engagement on 31 March 2014, there is no
chief executive officer appointed in the Company. The day-
to-day management of the business of the Group and the
execution of the instructions and directions of the Board
are managed by the management team of the Group which
comprises some of the executive Directors and the senior
management of the Group. The Board will continue to
review the current management structure from time to time
and shall make necessary changes when appropriate.
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES
(CONTINUED)

- Code provision A.4.1 of the CG Code states that non-
executive directors should be appointed for a specific term,
subject to re-election.

After the expiry of the service contract, the appointment of
the independent non-executive directors of the Company
(the “INEDs”) shall continue with no specific term. They
are, however, subject to retirement by rotation at least
once every three years in accordance with the Articles of
Association.

Each INED has, pursuant to the guidelines set out in Rule
3.13 of the Listing Rules, confirmed he/she is independent
of the Company and the Company also considers that they
are independent. The term of office of each INED is not
more than three years from date of appointment subject
to the requirement that one-third of all the directors shall
retire from office by rotation at each annual general meeting
pursuant to the Articles of Association.

- Code provision E.1.2 of the CG Code states that the
chairman of the Board should attend the annual general
meeting of the Company and code provision A.6.7 of the
CG Code states that independent non-executive directors
should also attend general meetings and develop a
balanced understanding of the views of shareholders. Mr.
Mung Kin Keung (the chairman of the Board), Mr. Patrick
Lee (an INED and the chairman of the audit committee of
the Company) and Ms. Yu Tin Yan, Winnie (an INED and
the chairman of the nomination committee of the Company)
were unable to attend the annual general meeting
of the Company held on 25 June 2014 (the “Annual
General Meeting”) due to other engagements. However,
arrangements including the attendance of another member
of the Board had been in place to ensure the Annual
General Meeting was in order.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transactions by the Directors. Having made specific enquiry of
all Directors, the Company confirmed that all Directors have
complied with the required standard set out in the Model Code
during the period.
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CHANGES IN DIRECTORS’ INFORMATION EEEREH

The changes in information on Directors between the date ofthe R ARE T —=ZFFHRHHEZAQRF =F
2013 annual report of the Company and the date of the 2014 ~ —PUFE R HREB S M ESTER HIRE
interim report of the Company, which is required to be disclosed &) B E E7BIRE TR RIS 13.51B(1) K
pursuant to Rule 13.51B(1) of the Listing Rules, is set out below: BT

Biographical details HEFE

Name Details of Changes

H®AH BEFE

Mr. Tang Hao resigned as an executive director and the chief executive officer of the Company with
effect from 31 March 2014

ERESTE B-ZE-—WEF=A=1+—HBREEARRAZHITEE RITHER

Mr. Mung Bun Man, Alan appointed as an executive director of the Company with effect from 31 March 2014

EmX et B-ZE—WEF=A=+—HREZERARAIZHITES

Mr. Michael Stockford retired as executive Director of the Company by rotation at the Annual General
Meeting held on 25 June 2014

Michael Stockford %t 4 RIE-—NFERAZ+THRARTZRERRBFARAG LWRERTARABZHITES

Mr. Mung Kin Keung appointed as an executive director of Well Way Group Limited (Stock Code: 8063)

with effect from 19 June 2014 and the Co-Chairman of the Board of directors and
executive director of China Star Entertainment Limited (Stock Code: 326) with effect
from 8 July 2014

ESE Lo B-ZT-NFARNATNEREEZER/IMESERR AR (BRDH5H : 8063) Z#TT
EELEZE-HFLA/\BREZERTEESEEFR A E (RH MK 326)
CEFEMEFELITES

PURCHASE, SALE OR REDEMPTION OF BE -HESER LTRSS
LISTED SHARES

Neither the Company nor any of its subsidiaries has purchased, 2~ 2 & J& H {E ] Mt & 2 7] 4 48 HA ) 0 11 4
sold or redeemed any of the Company’s listed securities during B HEXNBEBRAAQRGEMLETES-
the period.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
currently comprises three independent non-executive Directors,
Mr. Patrick Lee (chairman of Audit Committee), Mr. Lo Tak Kin
and Ms. Yu Tin Yan, Winnie. The primary duties of the Audit
Committee include the review of the Company’s financial
reporting procedure, internal controls and result of the Group.

The Audit Committee has reviewed the unaudited consolidated
results of the Group for the six months ended 30 June 2014.

By Order of the Board
Mastermind Capital Limited
Mung Bun Man, Alan

Executive Director

Hong Kong, 29 August 2014
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