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As at 31st March, 2004, the Group recorded a turnover of HK$446,227,000
(2003: HK$427,338,000), representing an increase of 4.4% as compared
with the corresponding period of the previous year. Profit attributable to
shareholders during the period was HK$58,591,000 (Restated 2003:
HK$30,024,000), representing a significant increase of 95.1% as compared

with the corresponding period of the previous year.

During the first quarter of the period under review, the havoc wreaked by
the Severe Acute Respiratory Syndrome outbreak on the Group’s principal
markets, namely Hong Kong, Taiwan and Singapore, inflicted a blow on
the retail business. As a result, the overall turnover in the first half of the
year decreased by 10.3% as compared with the corresponding period of
the previous year. As part of its reliable and effective cost control measures,
the Group closed down 7 Hong Kong outlets with unsatisfactory
performance, while opening new outlets at premises in premium locations
available at reasonable rentals. Such measures contributed to the
improvement in overall operating efficiency and the increase in turnover.
The Group has further benefited from a series of measures favorable to the
retail business, including the relaxation of policy governing cross-border
visits to Hong Kong and the provision of Renminbi credit card payment
services to tourists from Mainland China. Such measures were conducive
to the recovery of the retail industry. These measures also stimulated and
motivated consumption across the entire Hong Kong market. As a result,
the overall turnover in the second half of the year increased by 16.9% over
the corresponding period of the previous year, together with an improvement
in gross profit. The Group has also adopted effective cost control measures,
resulting in the significant increase of 95.1% in profit attributable to

shareholders. The result was encouraging.

During the year, the Hong Kong and Macau market recorded a turnover of
HK$265,740,000, representing a slight increase of 0.7% over the previous
year. During the first half of the year, the turnover of the Hong Kong and
Macau market decreased by 15.1% as compared with the corresponding
period of the previous year, mainly due to the impact of the Severe Acute
Respiratory Syndrome outbreak in the first quarter. Despite the 14.1%
increase in turnover during the second half of the year over the previous
year’s corresponding period, the overall turnover was similar to that of the
previous year. Nevertheless, thanks to the Group’s internal consolidation

measures, such as effective cost control and improvement of product quality
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in order to reduce promotion activities
and improve the products’ gross profit
margin, all designed to minimize the
adverse impact of the epidemic, the
segment result of the Hong Kong and
Macau market during the year reached
HK$49,197,000,
substantial increase of 79.3% over the
previous year’s HK$27,437,000. As at
31st March, 2004, the Group had
altogether 59 outlets in Hong Kong and
Macau (2003: 62 outlets).

representing a
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The Group participated in the trade
fair organized by the Hong Kong Trade
“World

Boutique Hong Kong”, which was

Development Council,

held in Hong Kong, in January 2004.

During the year, the Taiwan market recorded a turnover of HK$124,483,000,
representing an increase of 14.6% over the previous year. As at 31st March,
2004, the Group had 51 outlets in Taiwan, which is similar to the number
in the previous year. The Taiwan market contributed to approximately 27.9%
of the year’s turnover (2003: 25.4%). As a result of the turnover increase
and stringent cost control measures, the business in Taiwan improved
significantly over the previous year with a segment result of HK$16,601,000,
representing an increase of 67.4% over the previous year’s HK$9,916,000.
Given the development trend of its Taiwan business, the Group is of the
view that there is further room for development, and will continue to

expand its business in Taiwan.

During the year, the Singapore market recorded a turnover of
HK$33,000,000, representing an increase of 6.7% as compared with the
corresponding period of the previous year. As at 31st March, 2004, the

number of the Group’s outlets in Singapore has decreased from 13 during
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the corresponding period of the previous year to 11, mainly as a result of
the Group’s strategic closing of 2 outlets with unsatisfactory performance.
Along with the strengthening of the local management team, although the
Singapore market’s segment result of the year recorded a loss of
HK$1,725,000, which is similar to that of the previous year’s, the segment
result has improved from a loss of HK$2,503,000 in the first half year to a
profit of HK$778,000 in the second half year. In the future, the Group will

maintain the number of its outlets in Singapore at the existing level.

Besides the markets in Hong Kong,
Macau, Taiwan, Singapore, the market in
China will be the focus of the Group’s
future business expansion. As at 37Tst
March, 2004, there were 46 outlets in
China offering brand products of the
Group. These outlets are well located in
cities like Shenzhen, Guangzhou, Zhuhai,
Shanghai, Beijing, Dalian, Chengdu,
Wuhan,

Chongqing, Nanjing and

Guiyang.
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The Group participated in the

trade fair organized by the Hong

Kong Trade Development Council,

“Style Hong Kong”, which was
F held in Beijing, in March 2004.

As part of its business development, the Group plans to open 8 more
outlets in Hong Kong and Macau in the coming year, bringing the total
number of outlets to 67. This will be done by closing down some outlets
with expired lease terms and low profitability, while continuing to open
new outlets at premises in premium locations available at reasonable rentals.
Such measures will improve the Group’s turnover and profitability. As the

overall performance of the Taiwan market remains favorable, the Group
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plans to open around 12 more outlets in Taiwan by the end of March 2005,
bringing the total number of outlets in Taiwan to 63. Meanwhile, the Group
will keep abreast of the market trend in Singapore and from time to time
review its Singapore business, making adjustments where necessary.
Following the China’s economic growth, the Group will enhance the
marketing of the brand names Wanko and Veeko in China. The Group
plans to open approximately 20 franchised outlets, gradually expanding
the retail network in China. In collaboration of its future expansion in
retail business, the Group in October 2003 leased a new garment
manufacturing plant in China with an area of approximately 30,000 square
meters, which is 60% larger than the area of the existing production plant.
The new plant came into operation in April 2004. Such deployment gave
the Group further advantages in the control of production cost and future

competitiveness.

After many years of development, the popular brand names of Wanko and
Veeko have finally established themselves as leaders of the ladies fashion
market. In the future, the Group will continue to offer products of superb
value and improve product quality, by enhancing their design and using
high-quality fabrics to match with more trendy design. In order to improve
the overall quality of services rendered by its staff and provide better
service to its customers, the Group will also continue its emphasis on staff
training with a view to providing strong support to its brand names. With
the number of visitors to Hong Kong expected to rise, Hong Kong’s retail
industry is anticipated to grow significantly in the coming year. The Group
is optimistic and confident about its future development. As at the end of
the first quarter of the financial year 2004/2005, the turnover of comparable
outlets in Hong Kong and Macau, Taiwan, Singapore recorded an increase
of 42%, 18%, 2% respectively over the corresponding period of the previous
year. In the future, the Group will continue to seek other development
opportunities in retail businesses with high value-adding prospects. The
Group will actively explore the possibility of development in other areas of
retail industry with a view to diversifying its business and delivering better

results and return to shareholders.
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The Group’s working capital increased from HK$114,852,000 as at 31st
March, 2003 to HK$167,748,000 for the year while its current ratio and
quick ratio were maintained at a healthy level of 5.64 and 4 times

respectively.

The Group’s inventory turnover on sales increased from 38 days for the
year ended 31st March, 2003, to 48 days in the year under review. The
adjustment of 10 days in inventory turnover period was mainly due to the
increase in inventories from HK$44,895,000 as of 31st March, 2003, to
HK$59,064,000 as of 31st March, 2004.

As at the balance sheet date , the Group’s cash and bank balances amounted
to HK$100,278,000 (2003: HK$43,210,000) and there was no outstanding
bank borrowings and overdraft (2003: Nil) whereas the total borrowings

was HK$466,000 (2003: HK$684,000).

As at the balance sheet date, the gearing ratio of the Group is 0.002
(Restated 2003: 0.0036) which is calculated based on the Group’s total
borrowings of HK$466,000 (2003: HK$684,000) and the shareholders’ fund
of HK$232,359,000 (Restated 2003: HK$188,632,000).

As at 31st March, 2004, the Group had banking facilities amounting to
HK$60,567,000 (2003: HK$60,549,000), of which HK$3,365,000
representing bank guarantees (2003: HK$1,270,000 representing bank
guarantees) was utilised by the Group. The management believes that
existing financial resources will be sufficient to meet future expansion
plans and, if necessary, the Group will be able to obtain additional financing

on favorable terms.
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As at the balance sheet date, the amount of assets pledged by the Group to
certain banks to secure general banking facilities granted to the Group was
HK$42,297,000 (2003: HK$40,699,000).

At 31st March, 2004, the Company had guarantees of HK$84,390,000
(2003: HK$84,390,000) to certain banks in respect of banking facilities
granted to certain subsidiaries of the Company. The amount utilised by the
subsidiaries was HK$2,998,000 representing bank guarantees (2003:
HK$922,000 representing bank guarantees) as at 31st March, 2004.

As at the balance sheet date, the Group had 3,316 employees (2003: 2,881).
The Group mainly determines staff remuneration (including insurance and
medical benefits) in accordance with the industry’s practices. The Group
also implemented a reward scheme for its staff based on their individual
performances. In addition to their basic remuneration and welfare, some
key employees were granted share options as reward and incentive to

enhance their loyalty to the Group.

On behalf of the Board, | would like to extend my heartfelt thanks to all
the employees for their devotion, contribution and diligence and my deepest
gratitude to all the shareholders, customers, suppliers and business partners
for their continuous support. | sincerely hope that all of you will continue

to contribute to the success of the Group.

By Order of the Board
Cheng Chung Man, Johnny

Chairman and Managing Director

Hong Kong, 6th July, 2004
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The directors present their annual report and the audited financial statements
for the year ended 31st March, 2004.

The Company is an investment holding company. The principal activities
of its principal subsidiaries as at 31st March, 2004 are set out in note 28 to

the financial statements.

The results of the Group for the year ended 31st March, 2004 are set out in

the consolidated income statement on page 21 of the annual report.

An interim dividend of HK0.3 cent per share amounting to HK$4,968,000
was paid to shareholders during the year. The directors recommend the
payment of a final dividend of HK0.8 cent per share to the shareholders
whose name appeared on the register of members on 16th September,
2004, amounting to HK$13,248,000, and the retention of the remaining
profit for the year.

During the year, the Group spent HK$8,376,000 on the acquisition of
property, plant and equipment for the purpose of expanding the Group’s

business.

Leasehold land and buildings of the Group were revalued at 31st March,
2004. The revaluation resulted in a surplus of HK$950,000 of which
HK$820,000 has been credited directly to the consolidated income statement
to the extent of the deficit previously charged and the remaining balance

of HK$130,000 has been credited to the property revaluation reserve.

Details of these and other movements during the year in the property, plant
and equipment of the Group are set out in note 12 to the financial

statements.
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Investment properties of the Group were revalued at 31st March, 2004.
The revaluation surplus to the extent of the deficit previously charged of
HK$1,180,000 has been credited directly to the consolidated income

statement.

Details of this movement in the investment properties of the Group during

the year are set out in note 11 to the financial statements.

A summary of the investment properties of the Group is set out on page 60

of the annual report.

The directors of the Company during the year and up to date of this report

were:

Mr. Cheng Chung Man, Johnny (Chairman and Managing Director)
Ms. Lam Yuk Sum

Mr. Cheng Chung Hoo
Mr. Yang Wei Tak

In accordance with clause 108 of the Company’s Articles of Association,
Ms. Lam Yuk Sum retires at the forthcoming annual general meeting and,

being eligible, offers herself for re-election.

Each of the executive directors has entered into a service agreement with
the Company for an initial period of three years, commencing on Tst April,
1999 which will continue thereafter until terminated by either party by

three months’ prior written notice.

Save as disclosed above, none of the directors being proposed for re-
election at the forthcoming annual general meeting has a service contract
with the Company or any of its subsidiaries which is not determinable by
the Group within one year without payment of compensation, other than

statutory compensation.
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Mr. CHENG Chung Man, Johnny, aged 47, is the chairman and managing
director of the Group. He established the Group in 1984 and is responsible
for the overall strategic planning and formulation of corporate policies of
the Group. Mr. Cheng has over 20 years of experience in the apparel
distribution and manufacturing business.

Ms. LAM Yuk Sum, aged 44, is an executive director responsible for the
overall strategic planning as well as the Group’s merchandising management
and design and product development. She joined the Group in 1987 and
has over 17 years of experience in fashion design and garment industry.
She is the wife of Mr. Cheng.

Mr. CHENG Chung Hoo, aged 67, is a non-executive director. Since 1975,
he has been a managing director of an international trading and property
development company. He has also been a managing director of a property
investment company over 12 years.

Mr. YANG Wei Tak, aged 74, is a non-executive director. He has over 40
years of experience in international trading and has been a managing
director of an import and export company over 30 years.

Ms. WONG Chi Ying, aged 35, is the financial controller of the Group and
also the secretary of the Company. Prior to joining the Group in July 1996,
Ms. Wong worked in an international accounting firm for about four years.
She holds a bachelor degree in accountancy from the City University of
Hong Kong. She is a fellow member of the Association of Chartered Certified
Accountants in the United Kingdom and an associate member of the Hong
Kong Society of Accountants.

Pursuant to the annual general meeting of the Company held on 17th
September, 2003, the Company approved and adopted a new share option
scheme (the “2003 Scheme”) and terminated the share option scheme
adopted on 15th April, 1999 (the “1999 Scheme”). No option had been
granted under the 1999 Scheme.

No options were granted to the directors or substantial shareholders of the
Company during the year.

12
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Date of grant

“ET=F+-A1/\H
(I$—#1)

18th November, 2003
(“Batch A”)

—ET=%+—-A+N\H
(T&=#t))

18th November, 2003
(“Batch B”)

j%*—ff

Z=FRARHBRE AR AR
Al 2 W B 201648 7T ©

RARERH

37,200,000 -
BB BITRAR2.2% -

EME=A=+—
BASEREFAE
%%:Eﬁ%&%ﬁ%ﬁ%ﬁ%ﬁﬂiéz“é&

RE_ZFT=F58
PR HmmARITEZBREET®
B B FPETZROELER
HRAREHRARR

i
Exercisable

period

—EERFET-ATNBZE
B+ FE+-AT+H
18th November, 2005
to 17th November, 2007

“EEHET-ATNBE
“EENFT-AT+H
18th November, 2007
to 17th November, 2009

this report.

FhATHEE
Exercise
price

per share

0.162/8 7T
HK$0.162

0.162/8 7
HK$0.162

13

The following table discloses details of options granted under the 2003
Scheme held by employees of the Group and movements in such holdings
during the year ended 31st March, 2004:

ﬁl\:FﬁFﬁmﬁz

“EE= RERER REER =A=+—H
MA—H it atif AT E
AL as Granted Cancelled Outstanding
Balance at during during at
1.4.2003 the year the year 31.3.2004

~ 19,900,000  (1,300,000) 18,600,000

~ 19,900,000  (1,300,000) 18,600,000

~ 39,800,000  (2,600,000) 37,200,000

The closing price of the Company’s shares immediately before 18th
November, 2003, the date of grant of options under the 2003 Scheme, was
HK$0.164.

At the date of this report, total number of shares to be issued upon exercise
of the outstanding options granted under the 2003 Scheme is 37,200,000,

representing 2.2% of the issued share capital of the Company at the date of
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The fair values of the options granted during the year measured at the date
of grant on 18th November, 2003 were HK$0.04 per option for both options
granted under Batch A and Batch B. The following significant assumptions
were used to derive the fair values using the Black-Scholes option pricing

model:

5 —HEIR H 2 W s g 5 HEIR H 2 W s

Date of grant

Options granted
under Batch A

Options granted
under Batch B

Expected life of options /g 4 NE
4 years 6 years

Expected volatility based on
historical volatility of share prices 40% 40%
Expected annual dividend yield 4.70% 4.70%
Hong Kong Exchange Fund Notes rate  2.57% 3.68%

For the purposes of the calculation of fair value, no adjustment has been
made in respect of options expected to be forfeited, due to lack of historical
data.

The Black-Scholes option pricing model requires the input of highly
subjective assumptions, including the volatility of share price. Because
changes in subjective input assumptions can materially affect the fair value
estimate, in the directors’ opinion, the existing model does not necessarily

provide a reliable single measure of the fair value of the share options.

Particulars of the 2003 Scheme are set out in note 24 to the financial

statements.

14
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As at 31st March, 2004, the interests of the directors and their associates in
the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”)), as recorded in the register maintained by
the Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies contained in the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”), were as follow:

FRBEAMERNT
AABE #AT
e 817 A B
ERELE s Percentage of
Number of the issued share
g% issued ordinary capital of the
BFEUZ Name of director Capacity shares held Company
B §8 35T A Mr. Cheng Chung Man, Johnny RiELEAE 994,044,180 60.03%
Held by trust (HiaF 1)
(Note 1)
HEBRAE 124,194,000 7.50%
Held by spouse (HiaF 2)
(Note 2)
MEHRZ L Ms. Lam Yuk Sum HIEFEEA 994,044,180 60.03%
Held by trust (HiaF 1)
(Note 1)
Em#EAA 124,194,000 7.50%
Beneficial owner
Bt - Notes:
1. 3% %5 994,044,1800% ¥ & Silver 1. These 994,044,180 shares are beneficially owned by Silver Crown Profits

Crown Profits Limited ([ Silver
Crown ]) Bz # A ° Silver Crown
WAy 2#EFEFEI Cheng
Family Trust 2@ X @ AT
B REEEANIZEARIEENE
NEERMERLZTIHREKE -

2. BENEEBRMIEZRZLTZIK
WHEREEAMRERL T ESH
B124,194,0008 10 Z 2 -

Limited (“Silver Crown”). The shares in Silver Crown are in turn held by
the trustee of the ] Cheng Family Trust, a discretionary trust, the
discretionary objects of which include family members of Mr. Cheng
Chung Man, Johnny and Ms. Lam Yuk Sum.

2. Mr. Cheng Chung Man, Johnny is the husband of Ms. Lam Yuk Sum and

is deemed to be interested in 124,194,000 shares beneficially owned by
Ms. Lam Yuk Sum.
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(i) WEAMEAIER ETRBIZAR
RAEBBEISIMTUBEENR
% °

Directors’ Interests in Shares, Underlying
and Debentures (continued)

Other than disclosed above and certain nominee shares in subsidiaries
held by certain directors in trust for the Group, none of the directors nor
their associates had any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated corporations
(within the meaning of part XV of the SFO) as at 31st March, 2004, as
required to be recorded in the register maintained by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

Directors’ Rights to Acquire Shares or Debentures

Other than the share option schemes of the Company, at no time during
the year was the Company, its holding company or any of its subsidiaries,
a party to any arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate. None of the directors, or their
spouses or their children under the age of 18, had any right to subscribe
for the shares of the Company, or had exercised any such rights during the

year.

Connected Transactions and Directors’
Interests in Contracts

Details of the discloseable connected transactions for the year are set out

in note 27 to the financial statements. Save as disclosed therein:

—_
=

no contracts of significance subsisted at any time during the year to
which the Company, its holding company or any of its subsidiaries
was a party and in which a director of the Company had a material

interest, whether directly or indirectly; and

(if) there were no other transactions which need to be disclosed as
connected transactions in accordance with the requirements of the

Listing Rules.
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G A Name of shareholder

WEB Cheah Cheng Hye

BEESER Value Partners Limited
NG

Value Partners
High-Dividend
Stocks Fund

Stocks Fund

it BRESEBRATSBHERER
12 (f & Value Partners High-
Dividend Stocks Fund) # & &
N Al E @R A 165,360,000
e mARHBEELEERHER
BESEIRNF31.82% s - W
BB EEEARAEBR
165,360,000% °

Value Partners High-Dividend

In accordance with the conditions agreed with the Stock Exchange with
respect to the connected transactions, the independent non-executive
directors have reviewed the connected transactions set out in note 27(a) to
the financial statements and in their opinion, these transactions entered
into by the Group were:

(i) in the ordinary and usual course of business of the Group;

(if) on arm’s length basis, on normal commercial terms and in accordance
with the terms of the agreement governing such transactions; and

(iii)

fair and reasonable so far as the shareholders of the Company are
concerned.

Other than disclosed above under the section headed “Directors’ Interests
in Shares, Underlying Shares and Debentures” and other substantial
shareholders’ interests disclosed in the following table, at 31st March, 2004,
the register of substantial shareholders maintained by the Company pursuant
to Section 336 of the SFO showed that the Company had not been notified
of any relevant interests or short positions in the shares or underlying
shares of the Company.

AATIERT

PISE #17 I ZN=K) ]

St (= Percentage of

Number of the issued

10 issued ordinary share capital

Capacity shares held of the Company

mREHEERA 165,360,000 9.99%
Held by controlled corporation (Hvst)
(Note)

mMIREKERSE 165,360,000 9.99%
Held by investment managers (Hvst)
(Note)

ESHAA 95,720,000 5.78%

Beneficial owner

Note: Value Partners Limited through its investment managers including Value
Partners High-Dividend Stocks Fund owns an aggregate of 165,360,000
ordinary shares of the Company. Mr. Cheah Cheng Hye is deemed to be
interested in 165,360,000 ordinary shares of the Company as he

beneficially owns 31.82% of Value Partners Limited.
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Major Customers and Suppliers

During the year, the aggregate purchases attributable to the Group’s five
largest suppliers accounted for approximately 65% of the Group’s total
purchases for the year and the purchases attributable to the Group’s largest
supplier were approximately 26% of the Group’s total purchases for the
year. The aggregate sales attributable to the Group’s five largest customers
were less than 30% of the Group’s total sales for the year.

None of the directors, their associates or any shareholders of the Company
(which to the knowledge of the directors owns more than 5% of the
Company’s issued share capital) had any interest in the share capital of any
of the five largest suppliers.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s Articles
of Association, or the laws of the Cayman Islands, which would oblige the
Company to offer new shares on a pro-rata basis to existing shareholders.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the year, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.

Corporate Governance

In the opinion of the directors, the Company has complied throughout the
year ended 31st March, 2004 with the Code of Best Practice as set out in
Appendix 14 of the Listing Rules.

The term of office of each independent non-executive director is the period
up to his retirement by rotation in accordance with the Company’s Articles
of Association.

A resolution will be submitted to the annual general meeting of the Company
to re-appoint Messrs. Deloitte Touche Tohmatsu as auditors of the Company.

By order of the Board
Cheng Chung Man, Johnny
Chairman and Managing Director

Hong Kong, 6th July, 2004
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TO THE SHAREHOLDERS OF VEEKO INTERNATIONAL HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the financial statements on pages 21 to 58 which have
been prepared in accordance with accounting principles generally accepted

in Hong Kong.

The Company’s directors are responsible for the preparation of financial
statements which give a true and fair view. In preparing financial statements
which give a true and fair view it is fundamental that appropriate accounting

policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit,
on those financial statements and to report our opinion solely to you, as a
body, and for no other purpose. We do not assume responsibility towards

or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Statements of Auditing Standards
issued by the Hong Kong Society of Accountants. An audit includes
examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of
the significant estimates and judgments made by the directors in the
preparation of the financial statements, and of whether the accounting
policies are appropriate to the circumstances of the Company and the

Group, consistently applied and adequately disclosed.
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TO THE SHAREHOLDERS OF
VEEKO INTERNATIONAL HOLDINGS LIMITED (continued)
(incorporated in the Cayman Islands with limited liability)

We planned and performed our audit so as to obtain all the information
and explanations which we considered necessary in order to provide us
with sufficient evidence to give reasonable assurance as to whether the
financial statements are free from material misstatement. In forming our
opinion we also evaluated the overall adequacy of the presentation of
information in the financial statements. We believe that our audit provides

a reasonable basis for our opinion.

In our opinion the financial statements give a true and fair view of the state
of affairs of the Company and the Group as at 31st March, 2004 and of the
profit and cash flows of the Group for the year then ended and have been
properly prepared in accordance with the disclosure requirements of the

Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu

Certified Public Accountants

Hong Kong, 6th July, 2004
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Turnover

Cost of sales

Gross profit

Selling and distribution costs
Administrative expenses
Other operating income
Surplus (deficit) arising on

revaluation of investment

properties

Surplus (deficit) arising on

revaluation of leasehold

land and buildings

Profit from operations

Finance costs

Profit before taxation

Taxation

Profit attributable to

shareholders

Dividends paid

Earnings per share

Basic

Diluted

21
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2004 2003
k23 FHT FAT
Notes HK$’000 HK$’000

(B E5)
(As restated)
446,227 427,338
(133,055) (131,848)
313,172 295,490
(194,890) (198,629)
(64,418) (64,054)
12,236 4,943
1,180 (2,590)
820 (720)
5 68,100 34,440
7 (49) (660)
68,051 33,780
8 (9,460) (3,756)
58,591 30,024
9 14,407 8,777
10
A AL

HK3.54 cents

HK1.81 cents

A
HK3.53 cents

i
N/A
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2004 2003
k23 FHT FAT
Notes HK$’000 HK$’000

(BEF25)

(As restated)

Non-current Assets

Investment properties 11 26,130 24,950
Property, plant and equipment 12 37,365 44,942
Deferred tax assets 13 2,529 4,720
66,024 74,612
Current Assets
Inventories 15 59,064 44,895
Trade and other receivables 16 16,160 25,066
Rental and utility deposits 28,363 27,372
Tax recoverable 70 817
Bank deposits 72,381 20,430
Bank balances and cash 27,897 22,780
203,935 141,360
Current Liabilities
Trade and other payables 17 30,433 24,157
Tax payable 5,565 2,129
Obligations under finance leases
— due within one year 18 189 222
36,187 26,508
Net Current Assets 167,748 114,852
233,772 189,464
Capital and Reserves
Share capital 19 16,560 16,560
Reserves 215,799 172,072
232,359 188,632

Non-current Liabilities
Obligations under finance leases

— due after one year 18 277 462
Deferred tax liabilities 13 1,136 370
1,413 832

233,772 189,464

The financial statements on pages 21 to 58 were approved and authorised
for issue by the Board of Directors on 6th July, 2004 and are signed on its
behalf by:

Cheng Chung Man, Johnny
Chairman and Managing Director

Lam Yuk Sum
Director
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2004 2003
B i FHT FAT
Notes HK$’000 HK$’000
ERBEE Non-current Assets
RN NEIR 3 Interests in subsidiaries 14 218,580 214,190
mEEE Current Assets
H b e W sk I8 Other receivables 235 229
RITHETT Bank balances 93 3
328 232
meaE Current Liabilities
ETE A Accrued charges 238 171
mEEEFE Net Current Assets 90 61
218,670 214,251
BARKfEE Capital and Reserves
fig AR Share capital 19 16,560 16,560
i Reserves 20 76,549 72,030
93,109 88,590
ERBEE Non-current Liabilities
&R B A R IR Amounts due to subsidiaries 21 125,561 125,661
218,670 214,251

TEREFHEE Cheng Chung Man, Johnny

16738 Chairman and Managing Director
£ Lam Yuk Sum
M EFK Director
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ERBRELHE
BFELENEH
BNEBREELEE

ARRARRARR
BEFE

RREHRH
EFNRE

t Tst April, 2002
~ as original stated
— prior period adjustment (Note 2)

- as restated

Exchange differences on
translation of overseas
operations and not recognised
in the income statement

Profit attributable to shareholders
(as restated)

Dividends paid

At Tst April, 2003

Surplus arising on revaluation of
leasehold land and buildings

Exchange differences on
translation of overseas
operations

Net loss not recognised in
the income statement

Profit attributable to shareholders
Dividends paid

RZZEME=A=+—H At 31st March, 2004

SENSRIRETE

(a) B —

NAhEEEEA - (a)

Veeko Holdings Limited & % 7%
HEERNAAETIEAKER
BHRAMENEZRE &

(b)  Veeko Holdings Limited A% E  (b)

EARTEAMNB R AR -

u/<—r

M EARKRARBAES
Veeko Holdings Limited 317 1
AYERENRAEEDNZE

B e

BE-_TTMNF-A=+—ALFE

LES
Effklh
BA  BpRR  Popety  ERRE GG ®ERA

Share Share  revaluation  Translation Special Retained A&t
capital  premium reserve reserve reserve profits Total
TEL TEL TEL TEL TEL TEL TEL
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
16,560 8,011 - (81) 2,266 135,462 162,818
- - - - - 5,276 5,276
16,560 8,011 - (81) 2,266 140,738 168,094
- - - (709) - - (709)

- - - - - 30,024 30,024
- - = - - (8,777) (8,777)
16,560 8,011 - (790) 2,266 161,985 188,632
- - 130 - - - 130
- - - (587) - - (587)
- - 130 (587) - - (457)

- - - - - 58,591 58,591
- - - - - (14,407)  (14,407)
16,560 8,011 130 (1,377) 2,266 206,169 232,359

The special reserve of the Group represents:

the difference between the nominal value of share capital of Veeko
Holdings Limited and the nominal value of the share capital issued
by the Company as consideration for the acquisition, arisen from a
group reorganisation in 1999; and

the difference between the aggregate nominal value of the share
capital of the subsidiaries when they were acquired by Veeko
Holdings Limited prior to the group reorganisation and the nominal
value of the share capital issued by Veeko Holdings Limited as

consideration for the acquisition.
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OPERATING ACTIVITIES
Profit from operations
Adjustments for:
Interest income
(Surplus) deficit arising on revaluation of
investment properties
(Surplus) deficit arising on revaluation of
leasehold land and buildings
Gain on disposal of investment properties
Loss on disposal of property,
plant and equipment
Depreciation and amortisation

Operating cash flows before movements
in working capital

(Increase) decrease in inventories

Decrease in trade and other receivables

Increase in rental and utility deposits
Increase (decrease) in trade and
other payables

Cash generated from operations

Hong Kong Profits Tax paid

Overseas tax (paid) refunded

Interest paid on bank borrowings

Interest paid on obligations under
finance leases

NET CASH FROM OPERATING
ACTIVITIES

INVESTING ACTIVITIES
Purchase of property, plant and equipment
Increase in bank deposits
Proceeds from disposal of
investment properties
Proceeds from disposal of property,
plant and equipment
Interest received

NET CASH USED IN INVESTING
ACTIVITIES

FINANCING ACTIVITIES

Repayment of bank loans

Repayment of import loans

Dividends paid

Repayment of obligations under
finance leases

Bank loans raised

Import loans raised

NET CASH USED IN
FINANCING ACTIVITIES
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2004 2003
THT FHETT
HK$’000 HK$’000
68,100 34,440

(204) (181)
(1,180) 2,590

(820) 720

- (17)

655 401
16,623 20,027
83,174 57,980
(13,542) 18,196

9,280 3,541

(991) (1,170)

3,801 (7,510)
81,722 71,037

(282) (1,386)
(2,038) 52

(18) (604)

(31) (56)
79,353 69,043
(8,376) (11,737)
(51,951) (4,024)

- 2,637
- 186

204 181

(60,123) (12,757)

- (106,045)
(12,334) (22,287)
(14,407) (8,777)
(218) (346)

- 83,000
12,334 16,240
(14,625) (38,215)
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2004 2003
FHIT T T
HK$’000 HK$’000
He R4S NET INCREASE IN CASH AND
I8 B85l CASH EQUIVALENTS 4,605 18,071
TR S MRS CASH AND CASH EQUIVALENTS AT
EXEICES BEGINNING OF THE YEAR 22,780 4,557
G5 B SR A B i EFFECT OF FOREIGN EXCHANGE
Fa RATE CHANGES 512 152
FRRME4ARIES%HEIER CASH AND CASH EQUIVALENTS
(HNERfTH#EF IR E) AT END OF THE YEAR,
REPRESENTED BY BANK
BALANCES AND CASH 27,897 22,780
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The Company was incorporated as an exempted company with limited
liability in the Cayman lIslands and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The directors
consider the Company’s ultimate holding company is Silver Crown Profits

Limited, a company incorporated in the British Virgin Islands.

The Company is an investment holding company. The principal activities

of its principal subsidiaries are set out in note 28.

In the current year, the Group has adopted, for the first time, the following
Hong Kong Financial Reporting Standard (“HKFRS”) issued by the Hong
Kong Society of Accountants (“HKSA”), the term of HKFRS is inclusive of
Statements of Standard Accounting Practice (“SSAPs”) and Interpretations
approved by the HKSA:

SSAP 12 (Revised)

The principal effect of the implementation of SSAP 12 (Revised) is in relation

Income taxes

to deferred tax. In previous years, partial provision was made for deferred
tax using the income statement liability method, ie. a liability was recognised
in respect of timing differences arising, except where those timing differences
were not expected to reverse in the foreseeable future. SSAP 12 (Revised)
requires the adoption of a balance sheet liability method, whereby deferred
tax is recognised in respect of all temporary differences between the carrying
amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit, with
limited exceptions. In the absence of any specific transitional requirements
in SSAP 12 (Revised), the new accounting policy has been applied
retrospectively. Comparative amounts for 2003 have been restated

accordingly.

As a result of this change in policy, the balance of retained profits at 1st
April, 2002 has been increased by HK$5,276,000, representing the
cumulative effect of the change in policy on the results for periods prior to
1st April, 2002. The change has also resulted in a decrease in the net profit
for the year ended 31st March, 2004 by HK$2,957,000 (2003: HK$926,000).
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The financial statements have been prepared under the historical cost
convention, as modified for revaluation of investment properties and
leasehold land and buildings.

The financial statements have been prepared in accordance with accounting
principles generally accepted in Hong Kong. The principal accounting
policies adopted are as follows:

The consolidated financial statements incorporate the financial statements
of the Company and its subsidiaries made up to 31st March each year. The
results of the subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the effective date of
acquisition or up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances within the Group
are eliminated on consolidation.

Investments in subsidiaries are included in the Company’s balance sheet at
cost less any identified impairment loss. The results of subsidiaries are
accounted for by the Company on the basis of dividends received or
receivable during the year.

Investment properties are completed properties which are held for their
investment potential, any rental income being negotiated at arm’s length.

Investment properties are stated at their open market value based on
independent professional valuation at the balance sheet date. Any surplus
or deficit arising on the revaluation of investment properties is credited or
charged to the investment property revaluation reserve unless the balance
on this reserve is insufficient to cover a deficit, in which case the excess of
deficit over the balance on the investment property revaluation reserve is
charged to the income statement. Where a deficit has previously been
charged to the income statement and a revaluation surplus subsequently
arises, this surplus is credited to the income statement to the extent of the
deficit previously charged.

On the disposal of an investment property, the balance on the investment
property revaluation reserve attributable to that property disposed of is
transferred to the income statement.

No amortisation is provided on investment properties except where the
unexpired term of the relevant lease is twenty years or less.
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Property, plant and equipment are stated at cost or valuation less
depreciation and amortisation and any accumulated impairment losses.

Land and buildings are stated in the balance sheet at their revalued amount,
being the fair value on the basis of their existing use at the date of
revaluation less any subsequent accumulated depreciation and amortisation
and any subsequent impairment losses. Revaluations are performed with
sufficient regularity such that the carrying amount does not differ materially
from that which would be determined using fair values at the balance
sheet date.

Any surplus arising on revaluation of land and buildings is credited to the
property revaluation reserve, except to the extent that it reverses a deficit
of the same asset previously recognised as an expense, in which case this
surplus is credited to the income statement to the extent of the deficit
previously charged. A decrease in net carrying amount arising on revaluation
of an asset is dealt with as an expense to the extent that it exceeds the
balance, if any, on the property revaluation reserve relating to a previous
revaluation of that asset. On the subsequent sale or retirement of a revalued
asset, the attributable revaluation surplus is transferred to retained profits.

Depreciation and amortisation are provided to write off the cost or valuation
of items of property, plant and equipment over their estimated useful lives,
using the straight line method, at the following rates per annum:

Leasehold land LK ER T F B
Over the remaining terms of the leases
Leasehold buildings {4 5T B 6 BR204F

Over the estimated useful lives of 20 years
20% IR K FH (AREERE)

20% or over the terms of the leases,

Leasehold improvements

whichever is shorter

Plant and machinery 25%
Furniture and fixtures 20%
Office equipment 33'/3%
Motor vehicles 20%

The gain or loss arising on the disposal or retirement of an asset is
determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in the income statement.
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At each balance sheet date, the Group reviews the carrying amounts of its
assets to determine whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. Impairment loss is recognised
as an expense immediately, unless the relevant asset is carried at a revalued
amount under another SSAP, in which case the impairment loss is treated
as revaluation decrease under that SSAP.

Where an impairment loss subsequently reverses, the carrying amount of
the asset is increased to the revised estimate of its recoverable amount, but
so that the increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been recognised
for the asset in prior years. A reversal of an impairment loss is recognised
as income immediately, unless the relevant asset is carried at a revalued
amount under another SSAP, in which case the reversal of the impairment
loss is treated as a revaluation income under that SSAP.

Leases are classified as finance leases when the terms of the lease transfer
substantially all the risks and rewards of ownership of the assets concerned
to the Group. Assets held under finance leases are capitalised at their fair
value at the date of acquisition. The corresponding liability to the lessor,
net of interest charges, is included in the balance sheet as a finance lease
obligation. Finance costs, which represent the difference between the total
leasing commitments and the fair value of the assets acquired, are charged
to the income statement over the period of the relevant lease so as to
produce a constant periodic rate of charge on the remaining balance of the
obligations for each accounting period.

Inventories are stated at the lower of cost and net realisable value. Cost
comprises direct materials and, where applicable, direct labour costs and
those overheads that have been incurred in bringing the inventories to
their present location and condition. Cost is calculated using the first-in,
first-out method. Net realisable value represents the estimated selling price
less all estimated costs to completion and costs to be incurred in marketing,
selling and distribution.
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Sales of goods are recognised when goods are delivered and title has
passed.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the interest rate applicable.

Rental income from properties under operating leases is recognised on a
straight line basis over the term of the relevant leases.

Transactions in foreign currencies are translated at the rates ruling on the
dates of the transactions. Monetary assets and liabilities denominated in
currencies other than Hong Kong dollars are re-translated at the rates ruling
on the balance sheet date. Gains and losses arising on exchange are dealt
with in the income statement.

On consolidation, the assets and liabilities of the Group’s overseas
operations which are denominated in currencies other than Hong Kong
dollars are translated to Hong Kong dollars at the rates ruling on the balance
sheet date. Income and expense items are translated at the average exchange
rates for the period. Exchange differences arising, if any, are classified as
equity and are recognised as income or as expense in the period in which
the operations are disposed of.

Income tax expense represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from net profit as reported in the income statement because it
excludes items of income or expense that are taxable or deductible in
other years and it further excludes income statement items that are never
taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on differences
between the carrying amount of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary
differences, and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

31



otes to the Financial Statements B4 3k Z<Fff 5

For the year ended 31st March, 2004

EERBABRERRMBAR &
EMELZERWEHEZBER
R oM i S S [ A 4% I B R = R 2 1B
B YEMZEREZESTISERTR
7% SR @ E RS

BEEHRAEELRAERSGEERE
B - YR AERIES B HERD S
VAU B 2 B8 sk AR 0 & B 2 15 R T 1F
8 FEF0 R o

BEEHRADREREEEABHER
BEZHHBERZMEGFTE - BLEH
BB WRARKR B I HE A - M
EERBREZBESTIIXHEA
BamsHBAR  AEZEBRTR
CHEBETREE -

REKEHVEMNNES - TTUAER
FERERBANFEHRERARRT
B o

A 5RE TR IR B FE B S B

SItER X

BEBREASERFAHESE R T I
REPHE R K ERFRIAFE R
B R4 -

BERNEE AT BRE - AEEH
ERELATIZ 2 FRfEt & » EIERE
TEFHN

BE-_TZME=A=+-BLFE

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries, except where the Group is able to
control the reversal of the temporary difference and it is probable that the

temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance
sheet date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the asset to

be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled or the asset realised. Deferred tax is
charged or credited in the income statement, except when it relates to
items charged or credited directly to equity, in which case the deferred tax

is also dealt with in equity.

Rentals payable under operating leases are charged to the income statement

on a straight line basis over the term of the relevant leases.

Payments to the defined contribution retirement benefit plans are charged

as an expense as they fall due.

Turnover represents the amounts received and receivable for goods sold,
less returns and allowances, by the Group to outside customers during the

year.
In accordance with the Group’s internal financial reporting, the Group has

determined that geographical segments by market are its primary reporting

format.
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The Group reports its primary segment information by geographical location
of its customers who are principally located in Hong Kong, Macau, Taiwan
and Singapore. Segment information about these geographical markets is
presented below:

—FEFMF 2004
BB SRM
Hong Kong Gt I Hity iR e
and Macau Taiwan  Singapore Others Eliminations Consolidated
THx THx THx THx THx THx
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
B8 TURNOVER
EmHE Sales of goods 265,740 124,483 33,000 23,004 - 446,227
AR CHEE Inter-segment sales 8,198 = = = (8,198) =
273,938 124,483 33,000 23,004 (8,198) 446,227
PERZHENE Inter-segment sales are charged
BmBEHETE o at prevailing market rates.
ILCE S SEGMENT RESULT 49,197 16,601 (1,725) 3,687 67,760
AABAFRRA Unallocated corporate income 4,780
N WNE-§: Unallocated corporate expenses (4,440)
RELEEBRNERM  Profit from operations 68,100
BMEKAK Finance costs (49)
BR 15 A1 i Profit before taxation 68,051
mIA Taxation (9,460)
AR 3R JE(E s R Profit attributable to shareholders 58,591
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UWTREEFEMDITDEEENR  The following is an analysis of the carrying amount of segment assets and

SEBRZEEEDN
customers:
_FFMF 2004
BB KRN
Hong Kong
and Macau
T
HK$'000
B ASSETS
NREE Segment assets 47,892
VAN /NG Unallocated corporate
BE assets
HEBEE Consolidated total assets
=0 LIABILITIES
2EER Segment liabilities 13,504
AOERAF Unallocated corporate
a8f5 liabilities
REBAR Consolidated total liabilities
N il
Hong Kong
and Macau
T
HK$'000
Hit &R OTHER INFORMATION
BARHAR Capital expenditure 2,005
e REH Depreciation and amortisation 7,259
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Lk
0=

Taiwan
AT
HK$'000

31,005

8,690

Lk
0=

Taiwan
AT
HK$'000

1,434
4,515

Hhnss:
Singapore
T
HK$'000

7,465

1,101

Hhnss:
Singapore
THT
HK$'000

23
1,897

Hith
Others

i
HK$’000

1,447

620

Hith
Others
FHL

HK$'000

4,914
2,952

segment liabilities, analysed by the geographical location of the Group’s

boye)
Consolidated
T
HK$'000

87,809

182,150

269,959

23,915

13,685

37,600

boye)
Consolidated
FHL
HK$'000

8,376
16,623
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2003

TURNOVER
Sales of goods

Inter-segment sales

Inter-segment sales are charged

at prevailing market rates.

SEGMENT RESULT

Unallocated corporate income

Unallocated corporate expenses

Profit from operations

Finance costs

Profit before taxation

Taxation

Profit attributable to shareholders

E_ZTME=A=+—RHILtEE

BAERRM

Hong Kong = | R Hit 3 e
and Macau Taiwan  Singapore Others Eliminations Consolidated
TET TET TET TET TET TET
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
(B3 251)

(As restated)

263,993 108,611 30,935 23,799 - 427,338
9,089 - - - (9,089) -
273,082 108,611 30,935 23,799 (9,089) 427,338
27,437 9,916 (1,736) 3,438 39,055
3,750
(8,365)

34,440
(660)

33,780
(3,756)
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UWTREEFEMDITDEEENR  The following is an analysis of the carrying amount of segment assets and

DEEEZRE T segment liabilities, analysed by the geographical location of the Group'’s
customers:
ZET=F 2003
BB REM
Hong Kong = 1IN Hit )
and Macau Taiwan Singapore Others Consolidated
TET TET TET TET TET
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
(EFM25)

s>
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ms S e
||

W my

2F
o)
e
Bk
ot

B> R
il
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e

2F
o)
e
Bk
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S

Hip &R
ENGE
FERES
ERRKE
NEELNBM
EffHELHR
BTELNOEM

(As restated)

ASSETS
Segment assets 51,411 27,519 9,619 14,965 103,514
Unallocated corporate
assets 112,458
Consolidated total assets 215,972
LIABILITIES
Segment liabilities 13,642 4,533 1,042 - 19,217
Unallocated corporate
liabilities 8,123
Consolidated total liabilities 27,340
B REMN
Hong Kong = | 1IN Hith o)
and Macau Taiwan Singapore Others Consolidated
THET THET AL THET THET
HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
OTHER INFORMATION
Capital expenditure 5,303 3,209 1,767 1,458 1,737
Depreciation and amortisation 9,633 5,040 2,118 3,236 20,027
Deficit on revaluation of
investment properties 2,590 - - - 2,590
Deficit on revaluation of leasehold
land and buildings 720 - - - 720
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BIZZEFEFTEMIES TSN - ART33%E  In addition to the analysis by the geographical location of the Group’s
BEMGEHSOMHOBEEERBMEKRE  customers, the following is an analysis of the carrying amount of segment
KAXE assets, and capital expenditure, analysed by the geographical area in which

the assets are located:

B KRR Hong Kong and Macau
=0 Taiwan

TN Singapore

R AR HFE Other regions of the

(THRE) 2 A fth i [ People’s Republic
of China (“PRC”)

DA pE AR fE

Carrying amount

of segment assets

BARX

Capital expenditure

2004 2003 2004 2003
F# FET FHT FAT
HK$’000 HK$’000 HK$’000 HK$’000
(B E5)
(As restated)
174,012 122,466 2,005 5,303
40,196 35,513 1,434 3,209
8,950 11,483 23 1,767
46,801 46,510 4,914 1,458
269,959 215,972 8,376 11,737

AEBEMRSELLIRMZEENRT  The Group is solely engaged in the manufacture and sales of ladies apparel.
€ AEEMABEERE - KM%  All of the Group’s turnover, and most of the Group’s contribution to

BAERMMEERAL D -
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FrER#EE

HEEE
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HEEX  BE M
RiBHEK
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HEREMEN R
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HITES
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HITESWEBMSE
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Profit from operations has been
arrived at after charging:

Staff costs (including directors” remuneration):

Salaries and other benefits

Retirement benefits scheme contributions

Auditors” remuneration:

Current year

Under (over) provision in previous year
Depreciation and amortisation:

Owned assets

Assets held under finance leases
Loss on disposal of property,

plant and equipment

and after crediting:

Rental income, with negligible outgoings
Exchange gain

Interest income

Gain on disposal of investment properties

Fees:
Executive
Independent non-executive

Other emoluments of executive directors:

Salaries and other benefits
Retirement benefits scheme contributions
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2004 2003
TF#T FHETT
HK$’000 HK$’000
102,068 99,900
2,274 2,800
104,342 102,700
808 723

39 (20)
16,267 19,628
356 399
655 401
2,410 2,565
1,833 897
204 181

- 17

2004 2003
TF#T FHETT
HK$’000 HK$’000
180 100
2,160 2,220
24 23
2,364 2,343
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EEMENFTHER :

%1,000,000% 7T
1,000,001 7T & 1,500,0007% 7T
1,500,001 7T £ 2,000,0007% 7T

IfigsHFALRERUL(ZTE=
FMA)ARRMITES - BREEH
EHFEBHER L BT (ZFF
=F =) ATEBEMT

e R EMAE R
BRI A &) 5K

RzMEFE L EENHE
471,000,000 7T °

REE_TTMFER_FTT=F=A
=T HIEMBEFER  AKELE
REFEEXRUESHEAL (BEE
EREB)XNME - EREMAZIR
MARSEE 2R - KIERBETHY
BE RBEE_ZTTOR_ZFTT=F
ZA=t-—HULEFER TBEEK
ZEEMAME -

BE-—ZTNE=A=+—BIFE

The emoluments of the directors were within the following bands:

EEHH
Number of directors
2004 2003
Nil to HK$1,000,000 3 3
HK$1,000,001 to HK$ 1,500,000 - -
HK$1,500,001 to HK$2,000,000 1 1

The five highest paid individuals included two (2003: two) executive
directors of the Company, details of whose emoluments are set out in
above. The emoluments of the remaining three (2003: three) individuals

are as follows:

2004 2003

FHIT FAT

HK$’000 HK$’000

Salaries and other benefits 1,912 1,945
Retirement benefits scheme contributions 36 36
1,948 1,981

The emoluments of each of the above employees were less than
HK$ 1,000,000 for both years.

During each of the years ended 31st March, 2004 and 2003, no emoluments
were paid by the Group to any of the directors or the five highest paid
individuals (including directors and employees) as an inducement to join
or upon joining the Group or as compensation for loss of office. None of
the directors has waived any emoluments during the years ended 31st
March, 2004 and 2003.
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THZEEEENFE :

BERIFNEBHEERD
RITER

A& T KRR

HIAR X B

BAENED
KEZ
tFEE(BEER BETR

BINH IR

ERETRIR (B 13) -
- KNEE
- AREEEMES

BB BB IR ANF E ERPR 1%
MEATE5% (ZET=F : 16%) 5T H o
EENSHEE=2T=/"=-22N
RMEEFREN - RMEREMZEE
ERMRAE _ETZNF=ZA=+—
B BB RECRIBELEHRE S -

x‘]{
Al

= Q&

Interest on:
Bank borrowings wholly repayable
within five years
Obligations under finance leases

The charge comprises:

Hong Kong Profits Tax
Current year
(Over)underprovision in previous year

Overseas taxation

Deferred tax (note 13):
— current year
— attributable to a change in tax rate

“A=+t—BLEEE

2004 2003
FHI FAT
HK$’000 HK$’000
18 604

31 56

49 660

2004 2003
FH FAT
HK$’000 HK$’000
(BEFE5)

(As restated)

2,150 999
(3) 14

2,147 1,013
4,356 1,817
6,503 2,830
3,365 926
(408) -
2,957 926
9,460 3,756

Hong Kong Profits Tax is calculated at 17.5% (2003: 16%) of the estimated
assessable profit for the year. The Hong Kong Profits Tax rate has been

increased with effect from the year of assessment 2003/2004. The effect of

this increase has been reflected in the calculation of current and deferred

tax balances at 31st March, 2004.
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the relevant jurisdictions.

three years.

income statement as follows:

Profit before taxation

Tax at Hong Kong Profits Tax rate
of 17.5% (2003: 16%)

Tax effect of expenses not
deductible for tax purpose

Tax effect of income not taxable
for tax purpose

Utilization of tax losses
previously not recognised

Tax effect of tax exemption granted
to operations in other jurisdictions

(Over)underprovision in
prior years

Increase in opening deferred tax
assets resulting from an increase
in applicable tax rate

Effect of different tax rate of
operations in other jurisdictions

Others

Tax expense and effective tax rate

for the year
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BHE_ZZNF=A=+—HIFE

Taxation arising in other jurisdictions is calculated at the rates prevailing in

Pursuant to the relevant laws and regulations in the PRC, the Group’s PRC
subsidiaries are exempted from PRC income tax for two years starting from

their first profit-making year, followed by a 50% reduction for the next

The charge for the year can be reconciled to the profit per the consolidated

2004 2003
THIT FAT
HK$’000 % HK$’000 %
68,051 33,780
11,909  17.5 5,405 16.0
243 0.4 588 1.7
(524)  (0.8) (261)  (0.8)
(121)  (0.2) - -
81)  (0.1) (103)  (0.3)
3) - 14 -
(408)  (0.6) - -
(1,583)  (2.3) (1,950)  (5.7)
28 - 63 0.2
9,460  13.9 3,756 1.1
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—EENFE R EF0.3E L
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—ET =R RGERBEFR0.57F1
—TT=F TR _FERH

=

% 8.0.378 1)

EFEEFEHDR_ZTTNFERERE
FHR0.87 1l - HBFREEREERR
BERE EHAE - HAEE

B

AER G FREIE

BREAREFTRN AT

&R -

At EERERNEF W
EEkEA

5%1&%2?%&%/5 jEt

BHE_ZZNF=A=+—HIFE

2004 interim dividend of HKO0.3 cent
(2003: HKO0.23 cent) per share

2003 final dividend of HK0.57 cent
(2003: 2002 final dividend of
HKO0.3 cent) per share

2004 2003
T#T FER
HK$’000 HK$'000
4,968 3,809
9,439 4,968
14,407 8,777

The 2004 final dividend of HKO0.8 cent per share has been proposed by the

directors and is subject to approval by the shareholders in the forthcoming

annual general meeting.

Earnings:
Net profit for the year and earnings for

the purposes of basic and diluted

earnings per share

Number of shares:

Number of ordinary shares for the

purposes of basic earnings per share

Effect of dilutive potential ordinary

shares in respect of share options

Number of ordinary shares for the

purposes of diluted earnings per share

2004

HK$58,591,000

2003

HK$30,024,000

1,656,000,000

2,518,012

1,658,518,012

1,656,000,000

No diluted earnings per share was presented in prior year as there was

no potential dilutive shares in issue during prior year.
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REEH

fhfE
R-ZEE=FWA—H
BEHEELENER

R-_ZEZEOMF=A=+—H

AEENRENRUREE - LAP
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Bl (BR)ARARARARAMER
HETHE RAEGHFEBRELS
&R B ABRERAREKRS °

BE-_TTEMF=A=+-ALEE

FHET
HK$’000
THE GROUP
VALUATION
At 1st April, 2003 24,950
Surplus arising on revaluation 1,180
At 31st March, 2004 26,130

The investment properties of the Group are situated in Hong Kong and are
held under medium-term leases. They are held for rental purposes under
operating leases.

At 31st March, 2004, the investment properties of the Group were revalued
by FPDSavills (Hong Kong) Limited, an independent professional valuer, on
an open market value basis. The resulting surplus arising on revaluation of

these properties has been credited to the consolidated income statement.
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K&H
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RZFE=FMA-A
ERBE
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iH&
EfELNEYR
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R-FEME=A= -

Bl
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HERMA

RZZE=FMA-A
ERBE
EnBE
iH E R
EEEOR
EHAE

R-FEME=A= -

RS
RoFEME=A= -

L

THE GROUP

COST OR VALUATION

At 1st April, 2003

Exchange realignment
Additions

Disposals

Surplus arising on revaluation

Reclassification

At 31st March, 2004

Comprising:
At cost
At valuation - 2004

DEPRECIATION AND
AMORTISATION

At Tst April, 2003

Exchange realignment

Provided for the year

Eliminated on disposals

Write back on revaluation

Reclassification

At 31st March, 2004

NET BOOK VALUES
At 31st March, 2004

At 31st March, 2003

B =

PEMF=A=+-BLEE

BEtk
NEF BE  fiRkE
leasehold  fEHTRE  RBRESE  Fumitwe  HAFHG at:
land and Leasehold Plant and and Office Motor A%
buildings  improvements machinery fixtures equipment vehicles Total
TER TR TR TR TR TR TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
15,920 57,724 10,622 14238 3,749 2817 105,070
- 1,181 - 106 104 9 1,400
- 5,520 1,807 433 370 246 8,376
- (4,733) (19 (772 (44) - (5,567)
400 - - - - - 400
- - - (2,171 2171 - -
16,320 59,692 12,411 11,834 6,350 3,072 109,679
- 59,692 12,411 11,834 6,350 3,072 93,359
16,320 - - - - - 16,320
16,320 59,692 12,411 11,834 6,350 3,072 109,679
- 38,458 7,770 9,865 2,590 1,445 60,128
- 862 - 59 79 5 1,025
550 11,669 1,393 1,456 1,106 449 16,023
- (4,213) (19 (647) (34) - (4912)
(550) - - - - - (550)
- - - (1,729 1,729 - -
- 46,796 9,145 9,004 5470 1,899 72,314
16,320 12,896 3,266 2,830 860 1,173 37,365
15,920 19,266 2,852 4373 1,159 1,372 44,942
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AEENHEL W EBFUREE
WARHHEOFE -

AEENHELHWEBFR —TTMN
FZRA=+-HHBUBXMAEMSE
— KV EGH (BE) BRARRARH
MEEEETHE -

MG L KBTI EETEML - B
HE T MEFHSIRE LRAER
REHITE R#$516,036,0008 T (=ZF
T =4 :16,671,000%7T) 5t ALt Z 81
BHK

REFNSENETFE  B8ERE
BEMEAFENEEBET46,0008 T
(ZEZ =4 : 1,097,000 7T) °

TXRAEBRRE KB REHRHE
BRZEIBEERBEE (AEBE) &E

BE-_TZME=A=+-BLFE

The leasehold land and buildings of the Group are situated in Hong Kong
and are held under medium-term leases.

The leasehold land and buildings of the Group were revalued at 31st
March, 2004 by FPDSavills (Hong Kong) Limited, an independent
professional valuer, on an open market value basis.

If leasehold land and buildings had not been revalued, they would have
been included in these financial statements at historical cost less
accumulated depreciation and amortisation of HK$16,036,000 (2003:
HK$16,671,000).

The net book value of the Group’s motor vehicles includes an amount of
HK$746,000 (2003: HK$1,097,000) in respect of assets held under finance
leases.

The following are the major deferred tax assets (liabilities) recognised by
the Group and movements thereon during the current and prior reporting

A & periods:
BiEME  IRBIRNE
Revaluation Accelerated FilaEE
of tax Tax Hith st
properties depreciation losses Others Total
FET FET FET FET TET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
rEE The Group
R-ZZ_EMA-H At st April, 2002
— KR 25 - as previously reported = = = = =
“REREHERES - adjustment on adoption
F12%; (KT of SSAP 12 (Revised)
kS (290) 2,092 3,474 = 5,276
B 27 - as restated (290) 2,092 3,474 - 5,276
RIEABRE R 5% Charge to income statement (62) (357) (507) = (926)
RZZZ=4NA—H At st April, 2003 (352) 1,735 2,967 - 4,350
NN ELHINCEY Credit (charge) to income statement 186 607 (3,245) (913) (3,365)
L ONEELH (5‘&) Effect of change in tax rate (charge)
FAREEZRNFE credit to income statement (33) 163 278 - 408
RZZEME=A=+—H  At3lst March, 2004 (199) 2,505 - (913) 1,393
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BIEBRRECHEBEE - HR AR
AR R R HROR - Bt I R R AT
HBEESRNB T EASARES
813,305,000 T (=T T = F :
12,613,000/ 7T) °

R-ZZEWF=R=+—H  ARQF
AR YRR 85 R S0 A 2 = R B AR AR IR
JE5183% 4,383,000 L (T T =4 :
3,308,000/ 7T) ° MR /K BE TR R 2K
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BHE_ZZNF=A=+—HIFE

For the purposes of balance sheet presentation, certain deferred tax assets
and liabilities have been offset. The following is the analysis of the deferred
tax balances for financial reporting purposes:

2004 2003

FHT FHET

HK$’000 HK$’000

Deferred tax assets 2,529 4,720
Deferred tax liabilities (1,136) (370)
1,393 4,350

At 31st March, 2004, the Group has unused tax losses of HK$13,305,000
(2003: HK$31,154,000) available for offset against future profits. During
the year ended 31st March, 2004, no deferred tax asset has been recognised
in respect of such losses. During the year ended 31st March, 2003, a
deferred tax asset has been recognised in respect of HK$18,541,000 of
such losses. No deferred tax asset has been recognised in respect of the
remaining unused tax losses of HK$13,305,000 (2003: HK$12,613,000)
due to the unpredictability of future profit streams.

At 31st March, 2004, the Company has unused tax losses of HK$4,383,000
(2003: HK$3,308,000) available for offset against future profits. No deferred
tax has been recognised in respect of such losses due to the unpredictability
of future profit streams.

P, /N

THE COMPANY
2004 2003
T#x FHET
HK$’000 HK$’000
Unlisted shares 53,630 53,630
Amounts due from subsidiaries 164,950 160,560
218,580 214,190

The carrying value of the unlisted shares is based on underlying net assets
of the subsidiaries at the time these subsidiaries were acquired by the
Company pursuant to a group reorganisation in 1999.
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Bt A B R G AR IR - REFFIE IR
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R-ZZEZENF=ZA=+—0  ~5£E
ZEWE SRIBRHEMERFKIBERTE
JEUZ 5 7 IE 14,006,000 7T (— T Z
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BHE_ZZNF=A=+—HIFE

The amount due from subsidiaries are unsecured, interest free and have no
fixed terms of repayment. In the opinion of the directors, repayment of the
amounts will not be demanded within twelve months from the balance
sheet date and, accordingly, the amounts are classified as non-current.

Details of the Company’s principal subsidiaries at 31st March, 2004 are set
out in note 28.

AEH

THE GROUP
2004 2003
T#t FHET
HK$’000 HK$’000
Raw materials 12,882 8,183
Work in progress 11,963 7,810
Finished goods 34,219 28,902
59,064 44,895

All inventories were carried at cost.

At 31st March, 2004, included in the Group’s trade and other receivables
were trade receivables of HK$14,006,000 (2003: HK$22,845,000). The
Group allows 30 to 60 days credit period for receivables from sales counters
and an average credit period of 60 to 120 days to its wholesale customers.
Details of the aged analysis of trade receivables are as follows:

AEE

THE GROUP
2004 2003
TF#c FHET
HK$’000 HK$’000
Within 30 days 6,285 4,746
31 — 60 days 5,556 5,210
61 — 90 days 2,050 1,599
Over 90 days 115 11,290
14,006 22,845
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At 31st March, 2004, included in the Group’s trade and other payables
were trade payables of HK$9,763,000 (2003: HK$5,132,000). Details of

the aged analysis of trade payables are as follows:

AEH
THE GROUP
2004 2003
FH FHET
HK$’000 HK$’000
30H A Within 30 days 5,699 2,479
31—60H 31 — 60 days 2,144 904
#60H Over 60 days 1,920 1,749
9,763 5,132
ALEE
THE GROUP
SRR
RIEHEER Present value of
Minimum lease payments minimum lease payments
2004 2003 2004 2003
FTAx FHET FTAx FET
HK$’000 HK$'000 HK$’000 HK$'000
RERNERNEE Amounts payable under finance leases
—FR Within one year 211 253 189 222
F_EZERF(BEBEEME) In the second to fifth year inclusive 292 499 277 462
503 752
W HERREER Less: Future finance charges (37) (68)
HERFHAE Present value of lease payments 466 684 466 684
W T8 AR B E Less: Amount due for settlement within
MBEE S twelve months shown under
EEeH current liabilities (189) (222)
TZEABRIHEESSE Amount due for settlement after
twelve months 277 462
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It is the Group policy to hire certain of its motor vehicles under finance
leases. The average lease term is five years. For the year ended 31st March,
2004, the average effective borrowing rate was 7% (2003: 8%). Interest
rates are fixed at the contract date. Finance leases are on a fixed repayment
basis and no arrangements have been entered into for contingent rental

payments.

The Group’s obligations under finance leases are secured by the lessors’

charge over the leased assets.

& imk E H
Number of ERE]
ordinary shares Value
FAET
HK$’000
THE COMPANY
Ordinary shares at HK$0.01 each
Authorised:
At Tst April, 2002,
31st March,
2003 and 2004 10,000,000,000 100,000
Issued and fully paid:
At Tst April, 2002,
31st March,
2003 and 2004 1,656,000,000 16,560
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5 30) A
RfE S Rzt
Share Contributed Retained Bt
premium surplus profits Total
AL TAEL AL AL
HK$'000 HK$'000 HK$'000 HK$'000
ART) THE COMPANY
W-_ZEZ-FWA—AH At 1st April, 2002 8,611 53,135 5,136 66,882
AR 3R JE (R s R Profit attributable to shareholders = = 13,925 13,925
BERKRE Dividends paid = = (8,777) (8,777)
R-ZZEZ=F1WA—H At 1st April, 2003 8,611 53,135 10,284 72,030
e Profit attributable to shareholders = = 18,926 18,926
BERKRE Dividends paid = = (14,407) (14,407)
RZZEZEME=A=+—H At 31st March, 2004 8,611 53,135 14,803 76,549

RABNBARER  DERAREE
AMBRARZA  ZEHBRRMER
ERREER-NANANFEEEA
R ITIERRBRENAR RO @
BHZER -

EEZERR ARFAAIHESIKTREZ
FEPEEAARBRETF - =
EFR_ZTME=-_A=1+—H8H3 A
53,135,000 T (Z 2 T = F :
53,135,000/ JT) K 14,803,000/ 7T
(ZZZ =4 : 10,284,000 7T) * MfE
RATHEARDIRERIESEBRE
TS B HARF T OA(EE -

ZERRLEER - ADFN BT EE
ERERHR - EFRS - RERK
ErERB&EERRTZ T ZEAR
BiE - Bt - ZESHRBAL/IER
IR -

The contributed surplus of the Company represents the difference between
the consolidated shareholders” funds of the subsidiaries at the date on
which they were acquired by the Company and the nominal value of the
Company’s shares issued for the acquisition at the time of the group

reorganisation in 1999.

In the opinion of the directors, the Company’s reserves available for
distribution to its shareholders comprise its contributed surplus and retained
profits amounting to HK$53,135,000 (2003: HK$53,135,000) and
HK$14,803,000 (2003: HK$10,284,000) respectively as at 31st March, 2004
provided that, after distribution, the Company will be able to pay its debts

as they fall due in the ordinary course of business.

The amounts are unsecured, interest free and have no fixed terms of
repayment. Repayment of the amounts will not be demanded within twelve
months from the balance sheet date and, accordingly, the amounts are

classified as non-current.
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During the year, the Group made rental payments for land and buildings

under operating leases as follows:

EH

THE GROUP
2004 2003
THIT FHET
HK$’000 HK$’000
Minimum lease payments 96,812 98,467
Contingent rental payments 18,889 14,366
115,701 112,833

At the balance sheet date, the Group had commitments for future minimum
lease payments under non-cancellable operating leases which fall due as

follows:

AEH

THE GROUP
2004 2003
T#T FHET
HK$’000 HK$’000
Within one year 77,581 84,825
In the second to fifth year inclusive 42,227 77,982
Over five years 848 12,685
120,656 175,492

In addition to these commitments, the Group may pay additional rental
expenses in respect of certain premises which are dependent upon the
level of sales achieved by particular shops.

Operating lease payments represent rental payable by the Group for certain
of its retail shops and office properties. Leases are negotiated for an average
of three years and rental are fixed for an average of three years.

Property rental income earned during the year was HK$2,410,000 (2003:
HK$2,565,000 ). The properties are expected to generate rental yields of
9% (2003: 10%) on an ongoing basis. All of the properties held have
committed tenants for one to two years.

51



otes to the Financial Statements B4 3k Z<Fff 5

For the year ended 31st March, 2004

REER  AEBEEBFPFILAL

LTI RBERREASR
—FR
E_EFLF(BREEMSF)

ARABRAFEALEER L ELE
ﬁ@ﬁﬁb

C REBEERTETRITIA
KEEW RIBITRENE

gL
AE+ i RIET
EHRITER

BREARRAR-_ZEZE=FALA+LA

BIIZBERBFKRE  ARRHEL
RAFBREGS ([ZFEF=F5
B RBIER-NANWAEEATER
Rz BRERE ([— AN Fa
g1 - ARAMERE-NANFR
B3R A E o

BHE_ZZNF=A=+—HIFE

At the balance sheet date, the Group had contracted with tenants for the

following future minimum lease payments:

AEE

THE GROUP
2004 2003
T#x FHET
HK$’000 HK$’000
Within one year 1,929 2,417
In the second to fifth year inclusive 371 1,222
2,300 3,639

The Company had no operating lease arrangement during the year or at

the balance sheet date.

At the balance sheet date, the following assets were pledged by the Group

to certain banks to secure general banking facilities granted to the Group:

AEH

THE GROUP
2004 2003
T#t FHET
HK$’000 HK$’000
Investment properties 26,130 24,950
Leasehold land and buildings 14,800 14,400
Short term bank deposits 1,367 1,349
42,297 40,699

Pursuant to ordinary resolutions passed at the annual general meeting of
the Company on 17th September, 2003, a new share option scheme (the
“2003 Scheme”) was adopted by the Company and the share option scheme
adopted on 15th April, 1999 (the “1999 Scheme”) was terminated. No
option had been granted under the 1999 Scheme.
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The Company operates the 2003 Scheme for the purpose of providing
eligible participants with the opportunity to acquire proprietary interests in
the Company and to encourage participants to work towards enhancing the
value of the Company and its shares for the benefit of the Company and its
shareholders as a whole. All directors, full-time employees and any other
persons who, in the sole discretion of the board of directors of the Company,
have contributed or will contribute to the Group are eligible to participate
in the 2003 Scheme.

Shares which may be issued upon exercise of all options to be granted
under the 2003 Scheme or any other share option scheme adopted by the
Company must not in aggregate exceed 10% of the shares of the Company
in issue on the date of adoption.

The Company may refresh this 10% limit with shareholders’ approval
provided that each such refresh may not exceed 10% of the shares in the
Company in issue as at the date of the shareholder’s approval.

The total number of shares of the Company which may be issued upon
exercise of all outstanding options granted and yet to be exercised under
the 2003 Scheme or any other share option scheme adopted by the Company
must not exceed 30% of the shares in issue from time to time.

Unless approved by shareholders of the Company, the total number of
shares of the Company issued and to be issued upon the exercise of the
options granted to each participant (including both exercised and
unexercised options) under the 2003 Scheme or any other share option
scheme adopted by the Company in any 12-month period must not exceed
1% of the shares of the Company in issue.

The period within which the options must be exercised will be specified by
the Company at the time of grant. This period must expire no later than 10
years from the date of grant of the options. At the time of grant of the
options, the Company may specify a minimum period for which an option
must be held before it can be exercised. The offer of a grant of share
options may be accepted within 21 days from the date on which the letter
containing the offer is delivered to that participant and the amount payable
on acceptance of an option is HK$1.00.

The subscription price for the shares of the Company to be issued upon
exercise of the options shall be no less than the highest of (i) the closing
price of the shares of the Company as stated in the daily quotations sheets
issued by the Stock Exchange on the date of offer; (ii) the average closing
price of the shares of the Company as stated in the daily quotations sheets
issued by the Stock Exchange for the five business days immediately
preceding the date of offer; and (iii) the nominal value of a share of the
Company on the date of offer. The subscription price will be established by
the board of directors of the Company at the time the option is offered to
the participants.
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No options may be granted under the 2003 Scheme after the date of the
tenth anniversary of the adoption of the 2003 Scheme.

No options were granted to the directors of the Company during the year.

The following table discloses details of options granted under the 2003

Scheme held by employees of the Group and movements in such holdings

BEREEZE_STNF=A=1+—H during the year ended 31st March, 2004:
IEFEEAZEE :
A—EEm—
mA—H A_FENEF
K_BEF= REER REER =A=1+—H
ghiTEE MA—HHER R af3h it AAT
apediils Exercise Balance at Granted Cancelled Outstanding
IRH Exercisable price 1.4.2002 and during during at
Date of grant period per share 1.4.2003 the year the year 31.3.2004
ZETZ-f+-ATNH “EZRRET-AT/N\RE 016278 - 19,900,000 (1,300,000) 18,600,000
18th November, 2003 It ¥ 32 i = HK$0.162
18th November, 2005
to 17th November, 2007
ZETZ-f+-ATNH “ERLET-ATN\RE 016278 T - 19,900,000 (1,300,000) 18,600,000
18th November, 2003 ZETAFt-ATLH HK$0.162
18th November, 2007
to 17th November, 2009
- 39,800,000 (2,600,000) 37,200,000
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Total consideration received during the year from employees for taking up

the options amounted to HK$60.

The financial impact of share options is not recorded in the Company’s or
the Group’s balance sheet until such time as the options are exercised, and
no charge is recognised in the income statement in respect of the value of
options granted in the year. Upon the exercise of the share options, the
resulting shares issued are recorded by the Company as additional share
capital at the nominal value of shares, and the excess of the exercise price
per share over the nominal value of the shares is recorded by the Company
in the share premium account. Options which lapse or are cancelled prior

to their exercise date are deleted from the register of outstanding options.
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The Group operates Mandatory Provident Fund (“MPF”) scheme for
qualifying employees of the Company and its subsidiaries in Hong Kong.
The assets of the MPF scheme are held separately from those of the Group
in funds under the control of trustees. The Group contributes 5% of relevant
payroll costs to the MPF scheme, which contribution is matched by

employees.

The Company’s subsidiary operating in Singapore is required to participate
in the Central Provident Fund (the “CPF”) scheme. The retirement benefit
costs charged to the income statement represent contributions to the CPF

scheme by the Group at rates specified in the rules of the CPF scheme.

The Group’s subsidiaries operating in Mainland China and Taiwan are also
required to make contributions to state retirement benefit schemes in
Mainland China and a pension plan in Taiwan, respectively. The subsidiaries
are required to contribute specific percentage of the monthly salaries of
the employees to the relevant schemes/plan to fund the benefits. The only
obligation of the Group with respect to these pension schemes/plan is to

make the specified contributions.

At 31st March, 2004, the Company had provided guarantees of
HK$84,390,000 (2003: HK$84,390,000) to certain banks in respect of
banking facilities granted to certain subsidiaries of the Company. At 31st
March, 2004, bank guarantees issued under these facilities amounted to
HK$2,998,000 (2003: HK$922,000).

At 31st March, 2004, the Group had provided guarantees of HK$84,771,000
(2003: HK$84,739,000) to banks in respect of standby banking facilities, of
which bank guarantees of HK$3,365,000 were utilised under these facilities
(2003: HK$1,270,000).
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During the year, the Group paid rental expenses of HK$244,000 (2003:
HK$3,139,000) to REM EFIERFIREREZE G (the [RFIRER
Z 82/, formerly known as [[ZPIZEE & ]), the holding company
of the PRC joint venture party of Dong Guan Dico Fashion Co., Ltd.
(“Dico”). The payment was made in accordance with the terms of two
tenancy agreements entered into between the Group and [EFIEE R
Z BE on 30th December, 1998 and 24th July, 2000 (collectively the
“Old Agreements”) for leasing of factory premises and staff quarters in
the PRC. On 1st May, 2003, the Group entered into a termination
agreement with 292 ERZ B € to terminate the Old Agreements

with immediate effect.

On 28th April, 2003, the Group entered into a tenancy agreement
with HEEm R PTEE R P& BB S 4, an enterprise wholly owned
by EFIZEERZ B €, for leasing of factory premises and staff quarters
in the PRC (the “New Agreement”). Pursuant to the terms of the New
Agreement, the Group paid rental expenses of HK$1,815,000 to 3¢
T B P9 88 57 P9 28 ¢ B Bk & - during the year.

On 26th April, 2000, Veeko Manufacturing Company Limited, a wholly-
owned subsidiary of the Company, and =M EFI ¥ ER BR AR,
a subsidiary of [ZFI5EERZ B € and the PRC joint venture party of
Dico, entered into a supplemental joint venture contract for increasing
the total investment and the registered capital of Dico from HK$15,100,000
to HK$18,200,000. At 31st March, 2004, the Group had outstanding
commitments amounting to HK$1,310,000 (2003: HK$1,820,000) in

respect of the capital injection to Dico.
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Name of subsidiary

Boutique Veeko Macao,
Limitada

Companhia de Administragdo
Veeko Macao, Limitada

REpsREAERAR (HEc)
Dong Guan Dico Fashion
Co., Ltd. (note ¢)

Modas I-mix Macau, Limitada

WEERESERARAR (Hid
Shantou Huanan Digao Fashion
Company Limited (note d)

WBERSEREERRAR (Kitd)
Shantou Yingko Fashion
Company Limited (note d)

Veeko Advertising Agency
Company Limited

BERERERAA
Veeko Fashion Company
Limited

Veeko Fashion Far East
Company Limited

2004 were as follows:

st

B a7 3o B
Place of
incorporation/
establishment

SBFT
Macau

R

Macau

RE AR
People’s Republic
of China

SBFT
Macau
hE AR LR

People’s Republic
of China

RE AR
People’s Republic
of China

BB
Hong Kong

BB
Hong Kong

RERUME
British Virgin
Islands

ERTM
WA,
&R

Issued and

fully paid

share capital/
registered capital

25,0008 P9 #
MOP25,000

25,0008 P9 #
MOP25,000

16,109,950 JT
HK$16,109,950

25,0008 P9 #
MOP25,000

4,000,000/ 7T
HK$4,000,000

8,000,000 7T
HK$8,000,000

10078 7T
HK$100

2,400,0007 7T
HK$2,400,000

17T
US$1
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AT
FEERTT
A

BAMEfEL G
Proportion of
nominal value of
issued capital/
registered
capital held

by the Company
(Kt ita)

(note a)

100%

100%

75%

100%

100%

100%

100%

100%

100%

Particulars of the principal subsidiaries of the Company as at 31st March,

TERED

Principal activities

(BfaEb)

(note b)

RREE

Retailing of garments

RREE

Retailing of garments

XK SLE

Manufacturing of
garments

RREE

Retailing of garments

XK SLE

Manufacturing of
garments

XK SLE
Manufacturing of
garments

REESRE/RE

Provision of advertising

and promotional
services

REEE

Retailing of garments

EAEEERRTE
Retailing of garments
in Taiwan
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Name of subsidiary

Veeko Fashion (Singapore)
Pte Ltd

Veeko Holdings Limited

Veeko Manufacturing
Company Limited

BEESREBRAR
Veeko Trading Fashion
Company Limited

Wina Success Limited

Hrat

a. ZANAFHEH A Veeko Holdings  a.
C EXETRFTA R
mHAAQRMBERSE -

Limited #9#E25

b. BREXEZEXHK—WRBEAIN b.
BT = E BN M, R 2

1T -

c. ARANUGERLERRAZEAZE

it -

d. ARRNZEERIERELEXZ d

e o
B A

ERIEEERR
SE AR
BRARITE °

T 4R I 38 6 (A AE ] B
mﬂEﬁﬁ$EEMFE§$

RAFRETBZE
A o 8 oA AR R R R
BEFEZWBR
ERRIH E AN E A FZFF

CIKE-
E & A
BE <

st

B a7 b
Place of
incorporation/
establishment

CipIlIEd

Singapore
RERZES
British Virgin
Islands
RERZES
British Virgin
Islands
A
Hong Kong

BB
Hong Kong

Notes:

HE—

ERfT X
WA,
&R
Issued and

fully paid

share capital/
registered capital

1,000,000%7 f3% 7T
SGD1,000,000

618.563% T
US$618.56

17T
US$1

600,000/ JT
HK$600,000

10078 7T
HK$100

enterprises.

or at any time during the year.

excessive length.
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BAMEELH
Proportion of
nominal value of
issued capital/
registered
capital held

by the Company
(Kt ita)

(note a)

100%

100%

100%

100%

100%

EE=A=+—BILEE

TREHR
Principal activities
(Bfatb)

(note b)

REEE

Retailing of garments

REZER

Investment holding

R RKKEE
Trading of fabrics and
garments

KRREBERFEEYE
Trading of garments
and property holding

RAEDERRM
2t RITBRH
Property holding and
provision of accounting
and administrative
services

The Company directly holds the interest in Veeko Holdings Limited. All other
interests shown above are indirectly held by the Company.

The principal activities are carried out in place of incorporation/establishment
except as otherwise stated under principal activities above.

The company is registered in the form of equity joint venture company.

The companies are registered in the form of wholly-owned foreign investment

None of the subsidiaries had any debt securities outstanding at the end of the year

The above table lists the subsidiaries of the Group which, in the opinion of the
directors, principally affected the results of the Group for the year or formed a
substantial portion of the assets of the Group at the end of the year. To give details
of other subsidiaries would, in the opinion of the directors, result in particulars of
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TURNOVER

PROFIT BEFORE

TAXATION

TAXATION

PROFIT ATTRIBUTABLE
TO SHAREHOLDERS

Total assets

Total liabilities

Shareholders’ funds

FERTFEEEERIAEHFHE -
HUERBFEEHZS -

B#E=—A=1—HIFE
Year ended 31st March,

2000 2001 2002 2003 2004
FAET FAET FAET FAET T#T
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
304,640 345,014 367,842 427,338 446,227
52,722 43,725 16,406 33,780 68,051
(4,140) (1,878) 649 (3,756) (9,460)
48,582 41,847 17,055 30,024 58,591
R=A=+—H
At 31st March,
2000 2001 2002 2003 2004
FAET FAET FAET FAET T#T
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
157,606 224,888 242,730 215,972 269,959
(32,116) (67,497) (74,636) (27,340) (37,600)
125,490 157,391 168,094 188,632 232,359

statements.
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Notes: The comparative figures were restated as a result of the prior year

adjustment to the deferred tax as described in note 2 to the financial
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Particulars of the Group’s investment properties, all of which are wholly-

owned, at 31st March, 2004 are as follows:

Properties

15th Floor, Lorry Space No. L24

on Tst Floor and Parking Spaces

No. P65 and No. P68 on 2nd Floor,

Wyler Centre Phase Il

192 — 200 Tai Lin Pai Road
Kwai Chung

New Territories

Hong Kong

A13 on 3rd Floor and A8 and
A13 on 7th Floor, Block A,
Hong Kong Industrial Centre,
489 — 491 Castle Peak Road
Cheung Sha Wan

Kowloon

Hong Kong

Workshop Nos. 2 and 3 on
3rd Floor, Vogue Centre,
696 Castle Peak Road
Cheung Sha Wan

Kowloon

Hong Kong
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fHE H

Term of lease

&

Medium-term

&

Medium-term

&

Medium-term

Purpose

T

Industrial

T

Industrial

T

Industrial



