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Operating Results & Financial Overview

As at 31st March, 2003, the Group recorded a turnover of approximately
HK$427,338,000 (2002: HK$367,842,000), representing an increase of 16.2%
over the corresponding period of the previous year. Profit attributable to
shareholders for the same period of this year was approximately HK$30,950,000
(2002: HK$15,261,000), representing a substantial increase of 102.8% over the

corresponding period of the previous year.

Business Overview

The above results were satisfactory considering that during the period under review,
the business environment in Hong Kong remained difficult, and there were
continuing deflation and a depressed retail market. The Group achieved a significant
profit increase of 102.8% mainly through a substantial enhancement of economic
benefit which was in turn attained through the Group’s flexible operating strategies,
stringent cost control and effective inventory management. The flexible economic
strategies used by the Group include: improving product designs and using high-
quality fabrics to match with more trendy design, while offering products of great
value to stimulate the buying desire; flexible promotion activities in a sluggish
retail market, proactive marketing strategy to increase turnover, and sincere
invitations to celebrities to be the ambassadors
for the Group’s “Wanko"” and “Veeko”
brands, so as to add prominence to their
distinct images and clear-cut positioning. Such
strategies are well-received by the customers.

In addition to our regular customers, we have

Veekof AUSAEIF X/ VAT —FF _ FUERESTIEZEV eckod TR °
Celebrity Ms Sammi Cheng, the ambassador for Veeko, displayed
various new design of Veeko in the fall-winter fashion show 2002.
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also received high recognition from new customers, and we recorded an increase
of 16.2% in turnover as compared with the previous corresponding period. Besides,
the Group also put effort on cost control, although our selling and distribution
costs increased with the number of outlets, administrative expenses and finance
cost decreased by 8.6% and 76.6% respectively when compared with the previous
corresponding period. Furthermore, the Group also improved its inventory control
proactively. Through a series of campaigns, the Group achieved a substantial
reduction of its inventory. Although the Group's gross profit margin decreased
slightly from 71.9% to 69.1% as a result, the inventory reduction is beneficial to
the long-term development of the Group. As at 31st March, 2003, the inventory
of the Group fell from HK$62,858,000 of the corresponding period of the previous
year to HK$44,895,000, and the inventory turnover on sales fell from 62 days last
year to 38 days for this year, representing an obvious inventory improvement and
a strengthened cash position of the Group, both of which are significantly

advantageous to the Group’s overall business operation.

Hong Kong and Macau Market

During the year, mainly thanks to the effective strategic measures adopted by the
management to sharpen the Group’s competitiveness, the Group made satisfactory
performance in its retail business in Hong Kong and Macau, achieving business
growth in the sluggish retail market. Besides, as part of an effort to increase the
overall efficiency of the Group’s outlets, the Group closed 7 outlets of tiny
profitability during the year, while looking for shop premises located at premium
locations and available at low rentals for opening new outlets. The total turnover
of the Group in the Hong Kong and Macau markets increased by 9.1% over the
corresponding period of the previous year to reach HK$263,993,000. As at 31st
March, 2003, the Group was running a total of 62 outlets in Hong Kong and
Macau (2002: 62 outlets).

Taiwan Market

During the year, the Group recorded a turnover of HK$108,611,000 in Taiwan,
representing an increase of 20.1%. As at 31st March, 2003, the Group’s outlets in
Taiwan increased from 41 of the same period last year to 50. During the year, sales
in Taiwan accounted for 25.4% of the Group's total turnover. With an increased
turnover and a stringent cost control approach, there was a significant improvement
in the Group's business in Taiwan over last year. According to the Group’s assessment
of its current trend of business development in Taiwan, there is room for the Group
to develop its business there. The Group will continue to make steady progress in

developing its business in Taiwan.
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Singapore Market

During the year, the Group recorded a turnover of HK$30,935,000 in Singapore,
representing a 41.1% increase over the corresponding period of the previous year.
As at 31st March, 2003, the Group had gradually increased the number of outlets
in Singapore to 13, compared with 8 outlets in last year. The existing number of
outlets can be more effectively spread the fixed cost in terms of administrative
expenses, so as to achieve better economies of scale, and the segment result shows
the loss incurred by the Singapore operation as at 31st March, 2003 fell from
HK$2,849,000 of the previous year to HK$1,736,000. Considering the lingering
depression of the Singaporean economy, the Group will maintain its existing number
of outlets in Singapore and adopt a prudent approach in future business

development in the country.

Other Markets

Besides the markets in Hong Kong, Macau, Taiwan, Singapore, the Group also
endeavours to expand its business into markets with good potential, in particular
the China market. As at 31st March, 2003, there were 30 franchise outlets in
China offering brand products of the Group. These outlets are well located in

major cities such as

Shenzhen, Guangzhou,
Shanghai,
Wuhan, Chengdu and
Chongging.

Beijing,

LR BB = FREN R BT [ B TR ENeE
FEBIHE -
The Group participated in a trade fair and fashion show, “Style Hong
Kong”, which was held in Beijing, in March 2003.



FRBEE

Chairman’s Statement

OS5 _SF=FE FEMHE
IRIESS - MAEBEZBBERIBILE
e > EEREFHPERNBR © EBR%
HIEMHERETR M - BLERTF
AEERSUBEREZMHEETRIILN
F¥75518 - HPRISS-NTRET RIXAGE
BBBAERI BTG - AR RFIRIE
B - EETHIIRSBEDE - A%

ESlEIORE TSI ST
BORFER - BRU—FIRERNE
FHERDABSRHBESHIRT - Rba
FRIR I DHVS2Hy ©

EXRBEEDE  AEBESBRRME
SSRGS SHEE - RIS

B SHUNEEEIN - BRI
R R — LA RV HR R e A BVS 8 - D
B EED A ETBENIN SRR
15 - BilESEECSFE RN

OECRERRRRERE - SE2RER
HIEEE X - stEIE_FS0F=
BEcEBCEHASHRSIZNI 0L
G o BRI TR BRGNS - KK
AEESTIRIENA - HPEEEIHE
STHEESHEES - WS F
BASELREY - SREBE BRI TE -

In retrospective, the retail market remained sluggish in the year 2002/2003.
Nevertheless, by adopting various strategic measures, the Group's result shows a
drastic improvement over the previous year, demonstrating the benefit brought
forth by those market strategies adopted. Looking ahead to the coming year, the
Group will continue to carry out its strategic business plans in its major markets,
including the adoption and constant reviews of prudent measures in cost control
so as to ensure that costs will be maintained at a reasonable level. Regarding
training and development of staff, in order to enhance the overall quality of services
rendered by them, the Group will continue its emphasis on staff training. The
Group aims to make sure that it has a well-trained team to provide excellent services

to its customers and substained support to its brands.

Regarding business development, the Group will maintain the number of outlets
in Hong Kong and Macau markets at the prevailing level. The Group will continue
to negotiate with the relevant landlords for lower rentals. For strategic reasons,
the Group will close some outlets with expiring lease and with low profitability,
and will continue opening new outlets at premium locations available at low rentals.
This strategy will help increase the Group’s turnover and profitability. The Group’s
business in Taiwan has shown good performance, and the Group will continue to
develop its Taiwan business steadily. The Group also plans to increase the number
of outlets in Taiwan by about 10 up to late March 2004. Meanwhile, the Group’s
business in Singapore was still below our expectations. In future, the Group will
focus on cost reduction which includes negotiation with certain landlords for rental
reduction. The Group will also review its business in Singapore from time to time

with a view to making adjustment as appropriate.
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Looking into the year 2003/2004, business in the first quarter has suffered an
inevitable blow inflicted by the Serious Acute Respiratory Syndrome. The gap
between the turnovers of the current year with that of the previous year will narrow
with an improving epidemic situation. Meanwhile, considering the economic growth
of the mainland China market, the management will adopt a more positive approach
and inject more resources for penetrating into the China market in the coming
year. The Group will accelerate its mainland China business development by
positioning itself prominently, meeting the demands of customers of different
localities and providing quality services to them effectively, so as to achieve the
establishment of a nationwide sales network through a strengthening of the existing

foundation.

The Group relies on an experienced and dedicated management team who adopt
a prudent approach in business operation. In the face of a continuing economic
downturn, the management will continue to put in persistent efforts to achieve

good results in an adverse environment and to create greater return for shareholders.

Liquidity and Borrowings

The Group’s working capital increased from HK$83,952,000 as at 31st March,
2002 to HK$114,852,000 for the year while its current ratio and quick ratio were

maintained at a healthy level of 5.33 and 3.64 times respectively.

The Group’s inventory turnover on sales improved from 62 days for the year ended
31st March, 2002, to 38 days in the year under review. The adjustment of 24 days
in inventory turnover period were mainly due to substantial decline in inventories
from HK$62,858,000 as of 31st March, 2002, to HK$44,895,000 as of 31st March,
2003. The sharp reduction in inventories was largely attributed to the Group’s

strategic clearing inventories measures.
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As at the balance sheet date, the Group’s cash and bank balances amounted to
HK$43,210,000 (2002: HK$33,409,000) and there was no outstanding bank
borrowings and overdraft (2002: HK$41,538,000) whereas the total borrowings
was HK$684,000 (2002: HK$42,568,000).

As at the balance sheet date, the gearing ratio of the Group is 0.0037 (2002:
0.26) which is calculated based on the Group’s total borrowings of HK$684,000
(2002: HK$42,568,000) and the shareholders’ fund of HK$184,282,000 (2002:
HK$162,818,000).

As at 31st March, 2003, the Group had banking facilities amounting to
HK$60,549,000 (2002: HK$69,845,000), of which approximately HK$3,460,000
representing bank guarantees (2002: HK$34,870,000 representing bank borrowings
and guarantees) was utilised by the Group. The management believes that existing
financial resources will be sufficient to meet future expansion plans and, if necessary,

the Group will be able to obtain additional financing on favorable terms.

Contingent Liabilities

At 31st March, 2003, the Company had guarantees of approximately
HK$84,390,000 (2002: HK$89,849,000) to certain banks in respect of banking
facilities granted to certain subsidiaries of the Company. The amount utilised by
the subsidiaries was approximately HK$922,000 representing bank guarantees
(2002: HK$34,870,000 representing bank borrowings and guarantees) as at 31st
March, 2003.

Staff and Remuneration Policies

As at the balance sheet, the Group had approximately 2,900 employees. The Group
mainly determines staff remuneration (including insurance and medical benefits)
in accordance with the industry’s practices. Subject to the performance of the

annual results, the Group has also adopted a set of incentive plans for its employees.
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ANERFESSOC  RNWRFTES On behalf of the Board, | would like to extend my heartfelt thanks to all the
TR - ERREND - HI—E%FF  employees for their devotion, contribution and diligence and my deepest gratitude
REBOSMRE 25 (HEZEZER  to all the shareholders, customers, suppliers and business partners for their
BREINRIRRG - WS TERALE  continuous support. | sincerely hope that all of you will continue to contribute to
EBRINELER - the success of the Group.

AEEEH By Order of the Board
LEREFBRTE Cheng Chung Man, Johnny
ER§ExZ Chairman and Managing Director

58 _BE_FtHB_+—8 Hong Kong, 21st July, 2003
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The directors present their annual report and the audited financial statements for
the year ended 31st March, 2003.

Principal Activities

The Company is an investment holding company. The principal activities of the
Company'’s principal subsidiaries as at 31st March, 2003 are set out in note 31 to
the financial statements.

Results And Appropriations

The results of the Group for the year ended 31st March, 2003 are set out in the
consolidated income statement on page 19 of the annual report.

During the year, the Company paid a 2002 final dividend of HK0.3 cent per share
and a 2003 interim dividend of HK0.23 cent per share to shareholders. The directors
recommend the payment of a 2003 final dividend of HK0.57 cent per share payable
to shareholders whose name appeared on the register of members on
17th September, 2003.

Investment Properties and Property, Plant
and Equipment

During the year, the Group spent HK$11,737,000 on the acquisition of property,
plant and equipment for the purpose of expanding the Group’s business.

The investment properties and leasehold land and buildings of the Group were
revalued on 31st March, 2003. The deficit arising on revaluation of investment
properties and leasehold land and buildings have been charged to the consolidated
income statement.

Details of these and other movements in the investment properties and property,
plant and equipment of the Group during the year are set out in notes 12 and 13
to the financial statements, respectively.

A summary of the investment properties of the Group is set out on page 56 of the
annual report.
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Share Capital

Details of the share capital of the Company are set out in note 20 to the financial
statements.

The directors of the Company during the year and up to date of this report were:

Executive directors

Mr. Cheng Chung Man, Johnny (Chairman and Managing Director)
Ms. Lam Yuk Sum

Independent non-executive directors

Mr. Cheng Chung Hoo
Mr. Yang Wei Tak

In accordance with clauses 108(A) and 112 of the Company’s Articles of Association,
Mr. Cheng Chung Hoo retires at the forthcoming annual general meeting and,
being eligible, offers himself for re-election.

The term of office of each independent non-executive director is the period up to
his retirement by rotation in accordance with the Company’s Articles of Association.

Directors’ Service Contracts

Each of the executive directors has entered into a service agreement with the
Company for an initial period of three years, commencing on 1st April, 1999 which
will continue thereafter until terminated by either party by three months’ prior
written notice.

Save as disclosed above, none of the directors being proposed for re-election at
the forthcoming annual general meeting has a service contract with the Company
or any of its subsidiaries which is not determinable by the Group within one year
without payment of compensation, other than statutory compensation.
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Directors, Senior Management Biographies

Executive directors

Mr. CHENG Chung Man, Johnny, aged 46, is the chairman and managing director
of the Group. He established the Group in 1984 and is responsible for the overall
strategic planning and formulation of corporate policies of the Group. Mr. Cheng
has over 19 years of experience in the apparel distribution and manufacturing
business.

Ms. LAM Yuk Sum, aged 43, is an executive director responsible for the overall
strategic planning as well as the Group’s merchandising management and design
and development. She joined the Group in 1987 and has over 16 years of experience
in fashion design and garment industry. She is the wife of Mr. Cheng.

Independent non-executive directors

Mr. CHENG Chung Hoo, aged 66, is a non-executive director. Since 1975, he has
been a managing director of a fashion trading and property development company:.
He has also been a managing director of a property investment company over 4
years.

Mr. YANG Wei Tak, aged 73, is a non-executive director. He has over 40 years of
experience in international trading and has been a managing director of an import
and export company over 28 years.

Senior management

Ms. WONG Chi Ying, aged 34, is the financial controller of the Group and also the
secretary of the Company. Prior to joining the Group in July 1996, Ms. Wong
worked in an international accounting firm for about four years. She holds a
bachelor degree in accountancy from the City University of Hong Kong. She is a
fellow member of the Association of Chartered Certified Accountants in the United

Kingdom and an associate member of the Hong Kong Society of Accountants.

Share Option Scheme

Particulars of the Company’s share option scheme (the “Existing Scheme”) are set
out in note 27 to the financial statements. No options had been granted or agreed
to be granted under the share option scheme since its adoption.

Resolutions will be proposed to the shareholders of the Company at the forthcoming
annual general meeting for (1) the termination of the Existing Scheme and (2) the
adoption of a new share option scheme.

The directors confirm that they will not further exercise their authorities in granting
options under the Existing Scheme and no further option will be granted under
the Existing Scheme prior to its termination and the approval of the adoption of
the new share option scheme at the annual general meeting.
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Directors’ Interests in Shares

At 31st March, 2003, the interests of the directors and their associates in the share
capital of the Company and its associated corporations as recorded in the register
maintained by the Company pursuant to Section 29 of Hong Kong's Securities
(Disclosure of Interests) Ordinance (the “SDI Ordinance”) were as follows:

RERHB
Number of shares held
NI BAER RIEHER Hithigss
Corporate Personal Family Other
EENE Name of director interests interests interests interests
(Hyst1) (Hyst2)
(Note 1) (Note 2)
BBt Mr. Cheng Chung Man, Johnny - — 994,044,180 124,194,000
MEREL Ms. Lam Yuk Sum - 124,194,000 994,044,180 -
K&t - Notes:
1. §%55994,044,18084DESiIver Crown 1. These 994,044,180 shares are beneficially owned by Silver Crown Profits Limited
Profits Limited([Silver Crown J) 8% ("Silver Crown"). The shares in Silver Crown are in turn held by the trustee of the J
BB - Silver Crown BIRD IR Cheng Family Trust, a discretionary trust, the discretionary objects of which include
{§55J Cheng Family Trust B9 family members of Mr. Cheng Chung Man, Johnny and Ms. Lam Yuk Sum.
WA » X2 RIEFANZEAE
1BERE ST RMERZ RGN
=
2. EMENEERMEREIZLL R 2. Mr. Cheng Chung Man, Johnny is the husband of Ms. Lam Yuk Sum and shall be

BRERSIENERIBRAESHEMNE
HRUTEHHE124,194,0001D <2
fE%S o

PR EXATIREEEIN - BRE TESUEY
I AEBHBENBE TIPS TRBA
BN R EE=F=R=1t—8"%
EFAEMBAL - BERARTGIEET
(T8 AT s P B TR -

BRI SRS SSAET

PR AR ALNDBRESTENN - £
AEREEBEA - AnT » ERRAT
FIETTNEAIESERTALE - W
PALIBFTRER AL YRTATEA
NIYPRDAESMESHE - SESH
HEBIHARM18mT K - BHETBE
NN TR - EARERIMER
{TBEO SRR -

deemed by virtue of the SDI Ordinance to be interested in 124,194,000 shares
beneficially owned by Ms. Lam Yuk Sum.

Save as disclosed above, other than certain nominee shares in subsidiaries held by
certain directors in trust for the Group, none of the directors or their associates
had any interests in any securities of the Company or any of its associated
corporations as defined in the SDI Ordinance as at 31st March, 2003.

Directors’ Rights to Acquire Shares or Debentures

Other than the share option scheme of the Company, at no time during the year
was the Company, its holding company or any of its subsidiaries, a party to any
arrangements to enable the directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or any other body
corporate. None of the directors, or their spouses or their children under the age
of 18, had any right to subscribe for the securities of the Company, or had exercised
any such rights during the year.
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Connected Transactions and Directors’

Interests in Contracts
Details of the discloseable connected transactions for the year are set out in note
30 to the financial statements. Save as disclosed therein:

(i) no contracts of significance subsisted at any time during the year to which
the Company, its holding company or any of its subsidiaries was a party
and in which a director of the Company had a material interest, whether
directly or indirectly; and

(i) there were no other transactions which need to be disclosed as connected
transactions in accordance with the requirements of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

In accordance with the conditions agreed with the Stock Exchange with respect to
the connected transactions, the independent non-executive directors have reviewed
the connected transactions set out in note 30(a) to the financial statements and in
their opinion, these transactions entered into by the Group were:

(i) in the ordinary and usual course of business of the Group;

(i) on arm’s length basis, on normal commercial terms and in accordance with
the terms of the agreement governing such transactions; and

(iii) fair and reasonable so far as the shareholders of the Company are
concerned.

Substantial Shareholders

At 31st March, 2003, the register of substantial shareholders maintained by the
Company pursuant to Section 16(1) of the SDI Ordinance showed that, other than
the interests disclosed under the heading “Directors’ Interests In Shares”, the
Company had not been notified of any interests representing 10% or more of the
issued share capital of the Company.
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Major Customers and Suppliers

During the year, the aggregate purchases attributable to the Group’s five largest
suppliers comprised approximately 56% of the Group’s total purchases and the
purchases attributable to the Group’s largest supplier were approximately 25% of
total purchases. The aggregate sales attributable to the Group’s five largest
customers were less than 30% of the Group’s total sales.

None of the directors, their associates or any shareholders which, to the knowledge
of the directors, owns more than 5% of the Company’s issued share capital had
any interest in the share capital of any of the five largest suppliers of the Group.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s Articles of
Association, or the laws of the Cayman Islands, which would oblige the Company
to offer new shares on a pro-rata basis to existing shareholders.

Purchases, Sale or Redemption of the
Company’s Listed Securities

During the year, neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities.

Corporate Governance

The Company has complied throughout the year ended 31st March, 2003 with
the Code of Best Practice as set out in Appendix 14 of the Listing Rules.

A resolution will be submitted to the annual general meeting of the Company to
re-appoint Messrs. Deloitte Touche Tohmatsu as auditors of the Company.

By order of the Board
Cheng Chung Man, Johnny
Chairman and Managing Director

Hong Kong, 21st July, 2003
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Deloitte
Touche
Tohmatsu

TO THE SHAREHOLDERS OF VEEKO INTERNATIONAL HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the financial statements on pages 19 to 54 which have been
prepared in accordance with accounting principles generally accepted in Hong
Kong.

Respective Responsibilities of Directors and Auditors

The Company's directors are responsible for the preparation of financial statements
which give a true and fair view. In preparing financial statements which give a true
and fair view it is fundamental that appropriate accounting policies are selected
and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on
those statements and to report our opinion to you.

Basis of Opinion

We conducted our audit in accordance with Statements of Auditing Standards
issued by the Hong Kong Society of Accountants. An audit includes examination,
on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether
the accounting policies are appropriate to the circumstances of the Company and
the Group, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance as to whether the financial statements are
free from material misstatement. In forming our opinion we also evaluated the
overall adequacy of the presentation of information in the financial statements.
We believe that our audit provides a reasonable basis for our opinion.
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BRBEBERERAARRK (B TO THE SHAREHOLDERS
(RS SAMATIC BRAT) OF VEEKO INTERNATIONAL HOLDINGS LIMITED (continued)
(incorporated in the Cayman Islands with limited liability)

BR [ Opinion_

RTRE FEa R E =M In our opinion the financial statements give a true and fair view of the state of
B sAgE =£EpR_==——  affairs of the Company and the Group as at 31st March, 2003 and of the profit

B+ — BN ER R ESEEEEYO and cash flows of the Group for the year then ended and have been properly
IEFEYRFABSRE Wikl SEs  prepared in accordance with the disclosure requirements of the Hong Kong

NERZ RS RMEE=RE o Companies Ordinance.

B e EEE YT Deloitte Touche Tohmatsu
e Certified Public Accountants

EFE _EE—Ft2"+—8 Hong Kong, 21st July, 2003
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2003 2002
Hst FiET T8It
Notes HK$’000 HK$'000
=S Turnover 427,338 367,842
HERA Cost of sales (131,848) (103,229)
ER Gross profit 295,490 264,613
THE R EIA Selling and distribution costs (198,629) (179,793)
THER Administrative expenses (64,054) (70,091)
HADKESUIN Other operating income 5 4,943 4,749
BLBREYNFEE Deficit arising on revaluation
BYESHE of investment properties (2,590) (690)
BHESTIRETYIZ (Deficit) surplus arising on
BB (Bt &84 revaluation of leasehold
land and buildings (720) 434
RERESZEFEOVRA Profit from operations 6 34,440 19,222
AERA Finance costs 8 (660) (2,816)
GRAEIIAY Profit before taxation 33,780 16,406
L] Taxation 9 2,830 1,145
REBES A Profit attributable to
shareholders 30,950 15,261
B2 Dividends 10 8,777 6,127
G&4Ww) 081D
SREN —EA Earnings per share — basic 11 HK1.87 cents HK0.92 cent
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2003 2002
Hifst FET FET
Notes HK$'000 HK$'000
FERBDEE Non-current Assets
BEY)E Investment properties 12 24,950 27,460
B3 - BB Rikasseis Property, plant and equipment 13 44,942 56,961
69,892 84,421
meNEE Current Assets
=& Inventories 15 44,895 62,858
FEULEE 218 K E A FEUGRIE Trade and other receivables 16 25,066 29,020
M RIKEBIET Rental and utility deposits 27,372 26,202
TJNE<RIE Taxation recoverable 817 1,145
BTN Bank deposits 20,430 16,406
RITIERIRE Bank balances and cash 22,780 17,003
141,360 152,634
meEE Current Liabilities
BNB2REREMETRIE Trade and other payables 17 24,157 30,706
FENRIE Taxation payable 2,129 963
RAEMEKAE Obligations under finance leases
——EREE — due within one year 18 222 350
RITER Bank borrowings
——EREE — due within one year 19 - 36,663
26,508 68,682
NBBEEFE Net Current Assets 114,852 83,952
184,744 168,373
EXR iR Capital and Reserves
iSZN Share capital 20 16,560 16,560
@l Reserves 167,722 146,258
184,282 162,818
FERBEE Non-current Liabilities
RAEMKAE Obligations under finance leases
—— &R E — due after one year 18 462 680
RITER Bank borrowings
—— &R E — due after one year 19 - 4,875
462 5,555
184,744 168,373

EESER_SE—FCA_+—Bit
HERBREBENE1IB54ENUHBR

& > W MIIATHFRSR

LREREFRICIE
L1 374

Ed

MER

The financial statements on pages 19 to 54 were approved and authorised for
issue by the Board of Directors on 21st July, 2003 and are signed on its behalf by:

Cheng Chung Man, Johnny
Chairman and Managing Director

Lam Yuk Sum
Director
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2003 2002
luE=3 Fi&w BT
Notes HKS$’ 000 HK$'000
FERENEE Non-current Assets
NS =2 Interests in subsidiaries 14 214,190 198,912
HENEE Current Assets
HEINFRIE Other receivables 229 213
BTG Bank balances 3 4
232 217
nEBEE Current Liabilities
A NE=53] Accrued charges 171 238
REEE (B8F)FE Net Current Assets (Liabilities) 61 1)
214,251 198,891
EXR iR Capital and Reserves
[ZN Share capital 20 16,560 16,560
[l Reserves 21 72,030 66,882
88,590 83,442
IEREIBIE Non-current Liabilities
BRIWEBATIRIE Amounts due to subsidiaries 22 125,661 115,449
214,251 198,891
FERESRTE Cheng Chung Man, Johnny
EpsEZ Chairman and Managing Director
EF Lam Yuk Sum

MERH Director
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BRA  RVRE ERER  RAGRR  RELEN

Share Share Translation Special  Retained 85t
capital  premium reserve reserve profits Total

TR TET TR TET TET TET
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

R_=F—F0R-B At 1st April, 2001 16,560 8,611 144 2266 126328 153,909
INERERIR Exchange differences on
WNRF AR translation of overseas
CRBERER operations and not recognised
in the income statement - - (225) - - (225)
REEGRA Profit attributable to shareholders = = = = 15,261 15,261
BURR Dividends paid - - - - (6,127) (6,127)
RIZEZHUF—H At 1st April, 2002 16,560 8,611 (81) 2266 135462 162,818
INERERIR Exchange differences on
WONSRF AR translation of overseas
CRBERER operations and not recognised
in the income statement - - (709) - - (709)
REEGRA Profit attributable to shareholders = = = = 30,950 30,950
BURR Dividends paid - - - - 8,777) (8,777)
RZE=F=—F=118 At 31st March, 2003 16,560 8,611 (790) 2,266 157,635 184,282
S8R AIREIIE ¢ The special reserve of the Group represents:

(@) BR—ANAWNEEBEEAE - (a) the difference between the nominal value of share capital of Veeko Holdings

Veeko Holdings Limited BYAR A Limited and the nominal value of the share capital issued by the Company
BEEEANTFTER/RBERE as consideration for the acquisition, arisen from a group reorganisation in
NRABDENER & 1999; and

(b) Veeko Holdings LimitedIREEE  (b) the difference between the aggregate nominal value of the share capital of

SEABEANBLTR - %5 the subsidiaries when they were acquired by Veeko Holdings Limited prior
BRAIRANREERV ko to the group reorganisation and the nominal value of the share capital
Holdings Limited &1T{ERULE issued by Veeko Holdings Limited as consideration for the acquisition.

NENRABENZESR -
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2003 2002
T T8It
HK$'000 HK$’000
B OPERATING ACTIVITIES
TRERESZEFEOVRA Profit from operations 34,440 19,222
o MR BEEHEREE - Adjustments for:
MBHBA Interest income (181) (540)
BLBEYFE Deficit arising on revaluation of
BB investment properties 2,590 690
BOHEETIRIET Deficit (surplus) arising on revaluation of
EESE BB L (ZR88) leasehold land and buildings 720 (434)

HEREYIZEEIN Gain on disposal of investment properties (17) =

HEERX - BER Loss on disposal of property,

s m < Bi8 plant and equipment 401 405

E KRB Depreciation and amortisation 20,027 18,845
SEETERIC Operating cash flows before movements

WEEBIRTME in working capital 57,980 38,188
EERYD (810) Decrease (increase) in inventories 18,196 (6,126)
BNEZRER Decrease (increase) in trade

EAh e FRIE 5D (2 00) and other receivables 3,541 (12,207)
HERKEBRTIEN Increase in rental and utility deposits (1,170) (2,456)
FENE S RIE R EMETRIB D Decrease in trade and other payables (7,510) (1,717)
FENZERD Decrease in bills payable - (1,140)
CESEBMEECIRNT Cash generated from operations 71,037 14,542
EHEEBNER Hong Kong Profits Tax paid (1,386) (696)
BIRR B8 ZINRIE Overseas tax refunded (paid) 52 (98)
FTERNENTR Interest paid on bank borrowings (604) (2,742)
RUE TRV AR Interest paid on obligations under

ENNR finance leases (56) (74)
REFERENINE PR NET CASH FROM OPERATING

ACTIVITIES 69,043 10,932
= INVESTING ACTIVITIES
BEEX  BMERESRE Purchase of property, plant and equipment (11,737) (17,462)
SRTER O8I0 (Increase) decrease in bank deposits (4,024) 5,726
HEREYZE Proceeds from disposal of

RSS! investment properties 2,637 =
HEER - BER Proceeds from disposal of property,

s B PTERIE plant and equipment 186 388
BUNEEYFI R Interest received 181 540
ARKBERBNRE NET CASH USED IN INVESTING

ACTIVITIES (12,757) (10,808)
eSS FINANCING ACTIVITIES
BERITER Repayment of bank loans (106,045) (153,170)
EBREDER Repayment of import loans (22,287) (33,247)
BERR Dividends paid (8,777) (6,127)
BERRMERENAENRIE Repayment of obligations under

finance leases (346) (405)
EEHRTER Bank loans raised 83,000 159,000
BEEEOER Import loans raised 16,240 36,071
(FARR) B SR FFINE P8R NET CASH (USED IN) FROM

FINANCING ACTIVITIES

(38,215)

2,122
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For the year ended 31st March, 2003

2003 2002
FiET T8I
HK$'000 HK$’000
NET INCREASE IN CASH AND
CASH EQUIVALENTS 18,071 2,246
CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE YEAR 4,557 2,595
EFFECT OF FOREIGN EXCHANGE
RATE CHANGES 152 (284)
CASH AND CASH EQUIVALENTS
AT END OF THE YEAR 22,780 4,557
ANALYSIS OF THE BALANCES OF
CASH AND CASH EQUIVALENTS
Cash and cash equivalents as
previously reported (8,417)
Effect of reclassification of:
— Bank deposits (10,073)
— Bank loans 17,000
— Import loans 6,047
Cash and cash equivalents as restated 4,557
Being:
Bank balances and cash 22,780 17,003
Bank overdrafts - (12,446)
22,780 4,557
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For the year ended 31st March, 2003

The Company was incorporated as an exempted company with limited liability in
the Cayman Islands and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The directors consider the Company’s ultimate
holding company is Silver Crown Profits Limited, a company incorporated in the
British Virgin Islands.

The Company is an investment holding company. The principal activities of its
principal subsidiaries are set out in note 31.

Adoption of Statements of Standard Accounting
Practice/Changes in Accounting Policies

In the current year, the Group has adopted, for the first time, a number of new
and revised Statements of Standard Accounting Practice (“SSAP(s)”) issued by the
Hong Kong Society of Accountants. The adoption of these SSAPs has resulted in a
change in the format of presentation of the cash flow statement and an inclusion
of the statement of changes in equity, but has had no material effect on the results
for the prior accounting periods. Accordingly, no prior period adjustment has been
required.

Foreign currencies

The revisions to SSAP 11 “Foreign Currency Translation” have eliminated the choice
of translating the income statements of overseas operations at the closing rate for
the period, the policy previously followed by the Group. They are now required to
be translated at an average rate. This change in accounting policy has not had any
material effect on the results for the current or prior accounting periods.

Cash flow statements

Under SSAP 15 (Revised) “Cash Flow Statements”, cash flows are classified under
three headings — operating, investing and financing, rather than the previous five
headings. Interest received and dividends paid, which were previously presented
under a separate heading, are classified as investing and financing cash flows,
respectively. Cash flows arising from taxes on income are classified as operating
activities, unless they can be separately identified with investing or financing
activities. In addition, the amounts presented for cash and cash equivalents have
been amended to exclude bank deposits held for investment purposes and short-
term bank loans that are financing in nature. Cash flows of overseas operations
have been re-translated at the rates prevailing at the dates of the cash flows rather
than the rate of exchange ruling on the balance sheet date. The re-definition of
cash and cash equivalents has resulted in a restatement of the comparative amounts
shown in the cash flow statement.
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For the year ended 31st March, 2003

Adoption of Statements of Standard Accounting Practice/
Changes in Accounting Policies

Employee benefits

SSAP 34 “Employee Benefits” introduces measurement rules for employee benefits,
including retirement benefit plans. Because the Group participates only in defined
contribution retirement benefit schemes, the adoption of this SSAP has not had
any material impact on the financial statements. However, a provision for employee’s
entitlement to annual leave of approximately HK$2.9 million was made in the
current year following the adoption of this SSAP.

3. Significant Accounting Policies

The financial statements have been prepared under the historical cost convention,
as modified for revaluation of investment properties and leasehold land and
buildings.

The financial statements have been prepared in accordance with accounting
principles generally accepted in Hong Kong. The principal accounting policies
adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the
Company and its subsidiaries made up to 31st March each year. The results of the
subsidiaries acquired or disposed of during the year are included in the consolidated
income statement from the effective date of acquisition or up to the effective date
of disposal, as appropriate.

All significant intercompany transactions and balances within the Group are
eliminated on consolidation.

Investment in subsidiaries

Investments in subsidiaries are included in the Company’s balance sheet at cost
less any identified impairment loss. The results of subsidiaries are accounted for by
the Company on the basis of dividends received or receivable during the year.
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For the year ended 31st March, 2003

Significant Accounting

Investment properties

Investment properties are completed properties which are held for their investment
potential, any rental income being negotiated at arm’ length.

Investment properties are stated at their open market value based on independent
professional valuation at the balance sheet date. Any surplus or deficit arising on
the revaluation of investment properties is credited or charged to the investment
property revaluation reserve unless the balance on this reserve is insufficient to
cover a deficit, in which case the excess of deficit over the balance on the investment
property revaluation reserve is charged to the income statement. Where a deficit
has previously been charged to the income statement and a revaluation surplus
subsequently arises, this surplus is credited to the income statement to the extent
of the deficit previously charged.

On the disposal of an investment property, the balance on the investment property
revaluation reserve attributable to that property disposed of is transferred to the
income statement.

No amortisation is provided on investment properties except where the unexpired
term of the relevant lease is twenty years or less.

Property, plant and equipment

Property, plant and equipment are stated at cost or valuation less depreciation and
amortisation and any accumulated impairment losses.

Land and buildings are stated in the balance sheet at their revalued amount, being
the fair value on the basis of their existing use at the date of revaluation less any
subsequent accumulated depreciation and amortisation and any subsequent
impairment losses. Revaluations are performed with sufficient regularity such that
the carrying amount does not differ materially from that which would be determined
using fair values at the balance sheet date.

Any surplus arising on revaluation of land and buildings is credited to the revaluation
reserve, except to the extent that it reverses a deficit of the same asset previously
recognised as an expense, in which case this surplus is credited to the income
statement to the extent of the deficit previously charged. A decrease in net carrying
amount arising on revaluation of an asset is dealt with as an expense to the extent
that it exceeds the balance, if any, on the revaluation reserve relating to a previous
revaluation of that asset. On the subsequent sale or retiement of a revalued asset,
the attributable revaluation surplus is transferred to retained profits.




RIS IR R MY 5T

Notes to the Financial Statements

3. FESHBKE

EX - BERIBERE (B)

B - BB REEsRIBIRE - AEEGSHE
RFHA - YERANBERAERGE -
DUELITE R #H3 s - BRIV GE
LUK

HEETH
HEEgF

HEEFER

SR R e
BRREE
BAEHIE

=zl

HENREFEEMELNES - DLEE
ESHREEERBEMS <ER @ W
PRI SRZR PSR

BIE

T8 - AEEEREEERBEN
RERLBIIRNZSEEZRRIER
X o [GREECIWNOTRESIDIRER
BE  ZEERBESHEETNOE
B o BUEIRKERNER RS » IEREE
tBSTEBERBREE DEBGEERY)
BRERON - MEZS B MEIRSSIERE
BUBERAERSEFEERIERE -

EREBLERROD - ZEECKBEY
EHIWOTRIZ5]G5HE - R &

BEIENNBBRESEEBRETEI
B ERSETIEE < REE - BliE
BRCEOIRBRMERRIUN » IERE
EEst B ERHEEE DIREDER
SIRRERIN - IESEF B MRIRSZIREAD
S EFERBROBERSHSEFEG
WA

HE—ZT=F=-A=t+—HItEE

For the year ended 31st March, 2003

Significant Accounting Policies (continued)

Property, plant and equipment (continued)

Depreciation and amortisation are provided to write off the cost or valuation
of items of property, plant and equipment over their estimated useful lives,
using the straight line method, at the following rates per annum:

Leasehold land Over the remaining terms of the leases
AR NEH
Over the estimated useful lives of 20 years

BIESHEMRT 20T

20% or over the terms of the leases,

Leasehold buildings

Leasehold improvements
whichever is shorter

20% Sz TRV FH UABIE ER %)

Plant and machinery 25%
Furniture and fixtures 20%
Office equipment 25% - 33'5%
Motor vehicles 20%

The gain or loss arising on the disposal or retirement of an asset is determined as
the difference between the sales proceeds and the carrying amount of the asset
and is recognised in the income statement.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its assets
to determine whether there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is estimated to be less than
its carrying amount, the carrying amount of the asset is reduced to its recoverable
amount. Impairment loss is recognised as an expense immediately, unless the
relevant asset is carried a revalued amount under another SSAP. in which case the
impairment loss is treated as revaluation decrease under that SSAP.

Where an impairment loss subsequently reverses, the carrying amount of the asset
is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as income immediately, unless
the relevant asset is carried at a revalued amount under another SSAP, in which
case the reversal of the impairment loss is treated as a revaluation income under
that other SSAP.
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For the year ended 31st March, 2003

Significant Accounting Policies (continued)

Leased assets

Leases are classified as finance leases when the terms of the lease transfer
substantially all the risks and rewards of ownership of the assets concerned to the
Group. Assets held under finance leases are capitalised at their fair value at the
date of acquisition. The corresponding liability to the lessor, net of interest charges,
is included in the balance sheet as a finance lease obligation. Finance costs, which
represent the difference between the total leasing commitments and the fair value
of the assets acquired, are charged to the income statement over the period of the
relevant lease so as to produce a constant periodic rate of charge on the remaining
balance of the obligations for each accounting period.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads
that have been incurred in bringing the inventories to their present location and
condition. Cost is calculated using the first-in, first-out method. Net realisable
value represents the estimated selling price less all estimated costs to completion
and costs to be incurred in marketing, selling and distribution.

Turnover

Turnover represents the amounts received and receivable for goods sold, less returns
and allowances, by the Group to outside customers during the year.

Revenue recognition

Sale of goods is recognised when goods are delivered and title has passed.

Interest income is accrued on a time basis, by reference to the principal outstanding
and at the interest rate applicable.

Rental income from properties under operating leases is recognised on a straight
line basis over the term of the relevant leases.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are translated at the rates
ruling on the dates of the transactions. Monetary assets and liabilities denominated
in foreign currencies other than Hong Kong dollars are re-translated at the rates
ruling on the balance sheet date. Gains and losses arising on exchange are dealt
with in the income statement.




RIS IR R MY 5T

Notes to the Finan

3. IESHHEE

N (18)

IRIrERER - LUBTAINSBIEEHIA
SERIIEBNVEEREE - DiEEED
ERRERBTT - WARFRSIRE 502
BELHBOIERRERBTT ° PTE
LHVERZER QHR) DIWERAE - WD
B HBERRINARFE

RE

RIBIIREFANE S » WIlHERRR
FINERRNBEFLRE - HEDRE
TUCIB B AR LI F5HE L5t ANT
SEHHIBMESL - KEORBEFE LIRS
BXstE - RURRRTEEERRES
BREES ' RUBRRPIR/ELR

LEEK
IRIFESHEAEINESE - DUBEREAR
BEIEAVFHITERARIRPIOBR

RINTBA SRR

VR EHFRRIANTBAS BIESII R
Fis2 e

HE_TZT=F=A=1+—HILFE

cial Statements

For the year ended 31st March, 2003

Significant Accounting Policies (continued)

Foreign currencies (continued)

On consolidation, the assets and liabilities of the Group’s overseas operations which
are denominated in currencies other than Hong Kong dollars are translated to
Hong Kong dollars at the rates ruling on the balance sheet date. Income and
expense items are translated at the average exchange rates for the period. Exchange
differences arising, if any, are classified as equity and are recognised as income or
as expense in the period in which the operations are disposed of.

Taxation

The charge for taxation is based on the results for the year as adjusted for items
which are non-assessable or disallowed. Timing differences arise from the
recognition for tax purposes of certain items of income and expense in a different
accounting period from that in which they are recognised in the financial statements.
The tax effect of the timing differences, computed using the liability method, is
recognised as deferred taxation in the financial statements to the extent that it is
probable that a liability or an asset will crystallise in the foreseeable future.

Operating leases
Rentals payable under operating leases are charged to the income statement on a
straight line basis over the term of the relevant leases.

Retirement benefits scheme contributions

Payments to the defined contribution retirement benefit plans are charged as an
expense as they fall due.
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For the year ended 31st March, 2003

4. Business and Geographical Segments

In accordance with the Group’s internal financial reporting, the Group has

4. RERWEHFESH

IREAEE R UHRS - AEEER
EUMEAENB D RIERERZRD
o

determined that geographical segments by market are its primary reporting format.

WELR

rEBDIESEFEZHHEMEE R
F9 - BEFETIIREREERDREN -

Geographical segments

The Group reports its primary segment information by geographical location of its
customers who are principally located in Hong Kong, Macau, Taiwan and Singapore.

ZEHNEMBOBERNZIWT ¢

Segment information about these geographical markets is presented below:

—E2T=F 2003
EERAM
Hong Kong g 0K Hitr i | 78
and Macau Taiwan  Singapore Others Eliminations Consolidated
Fin FiBn FiBn Fin FiBn FiBn
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
E 3] TURNOVER
EmHEE Sales of goods 263,993 108,611 30,935 23,799 - 427,338
DEBHE Inter-segment sales 9,089 = = = (9,089) =
273,082 108,611 30,935 23,799 (9,089) 427,338
DEEHE DR Inter-segment sales are charged
R{OMBEESIE . at prevailing market rates.
NERR SEGMENT RESULT 27,437 9,916 (1,736) 3,438 39,055
ROELTRA Unallocated corporate income 3,750
RORNTER Unallocated corporate expenses (8,365)
RELESERAEF  Profit from operations 34,440
RMEAAN Finance costs (660)
CEIAG Profit before taxation 33,780
RE Taxation 2,830

eI ayayl

Profit attributable to shareholders

30,950
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4. ERPSHEDEEHE = 4. Business and Geographical Segments (continued)

HWEDR (&)

Geographical segments (continued)

PIR D% Z2EMEA M ABEERDIE  The following is an analysis of the carrying amount of segment assets and segment

BECRBEDIN

—BE=F

Efthas
BARER
TEREH
EEREYE
BV
SHEHEETHR
BFRELDEH

liabilities, analysed by the geographical location of the Group’s customers:

2003
EEREM
Hong Kong ag FRO03R Hith =]
and Macau Taiwan Singapore Others Consolidated
FiEgn FiEgn FiEgn FiEgn FiEgn
HK$'000 HK$'000 HK$'000  HK$'000 HK$'000
ASSETS
Segment assets 51,411 27,519 9,619 14,965 103,514
Unallocated corporate
assets 107,738
Consolidated total assets 211,252
LIABILITIES
Segment liabilities 13,642 4,533 1,042 - 19,217
Unallocated corporate
liabilities 7,753
Consolidated total liabilities 26,970
EEREM
Hong Kong ag FRO03R Hith =]
and Macau Taiwan Singapore Others Consolidated
FiEgn Fign FiEgn FiEgn FiEgn
HK$'000 HK$'000 HK$'000  HK$'000 HK$'000
OTHER INFORMATION
Capital expenditure 5,303 3,209 1,767 1,458 11,737
Depreciation and amortisation 9,633 5,040 2,118 3,236 20,027
Deficit on revaluation of investment
properties 2,590 - - - 2,590

Deficit on revaluation of leasehold
land and buildings 720 - - - 720
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4. EEPSHEDWEE =) 4. Business and Geographical Segments (continued)

eI (&) Geographical segments (continued)
B F 2002
BBRIRM
Hong Kong =) 0 Hit i )
and Macau Taiwan Singapore Others  Eliminations ~ Consolidated
T8 TBT TBT T8 T8 T8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EE 3] TURNOVER
EmHE Sales of goods 241,944 90,403 21,926 13,569 - 367,842
DEBHE Inter-segment sales 8,850 - = = (8,850 -
250,794 90,403 21,926 13,569 (8,850) 367,842
DEEHE IR Intersegment sales are charged
ROHBBIBSE - at prevailing market rates.
NERR SEGMENT RESULT 16,257 3,670 (2,849) 2,407 19,485
ROELTRA Unallocated corporate income 3,257
FHBRATER Unallocated corporate expenses (3,520)
RSO Profit from operations 19,222
AEMA Finance costs (2,816)
R ATmA Profit before taxation 16,406

RE Taxation 1,145

REBIEGEHEN Profit attributable to shareholders 15,261
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4. EEPSHEDWEE =) 4. Business and Geographical Segments (continued)

eI (&) Geographical segments (continued)
PIR D% Z2EMEA M ABEERDIE  The following is an analysis of the carrying amount of segment assets and segment
BECEEO liabilities, analysed by the geographical location of the Group’s customers:
B 2002
BEREM
Hong Kong B 03 H )
and Macau Taiwan Singapore Others  Consolidated
FBT FBT FBT FBT FBT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
&aE ASSETS
DEBE Segment assets 73,049 34,577 7,856 10,736 126,218
a5/ Unallocated corporate
BE assets 110,837
MEREE Consolidated total assets 237,055
=15 LIABILITIES
DEEBE Segment liabilities 21,302 3,860 438 130 25,730
FOBEAT Unallocated corporate
aB liabilities 48,507
moRaE Consolidated total liabilities 74,237
BERIEM
Hong Kong B 03T Hf )
and Macau Taiwan Singapore Others  Consolidated
FBT FBT FBT FBT FBT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Hithi&gr OTHER INFORMATION
BEAR® Capital expenditure 8,487 5,923 1,945 2,011 18,366
E RS Depreciation and amortisation 9,450 4,238 1,657 3,500 18,845
BLBENZFE Deficit on revaluation of

EEREH investment properties 690 = = = 690
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4. EEPRBEIMEE =) 4. Business and Geographical Segments (continued)

eI (&) Geographical segments (continued)
BRZZ P EDITIN - AN DIZE In addition to the analysis by the geographical location of the Group’s customers,

BTt T DB ERBEREAF the following is an analysis of the carrying amount of segment assets, and capital
expenditure, analysed by the geographical area in which the assets are located:

NEEERAE
Carrying amount B
of segment assets Capital expenditure
2003 2002 2003 2002
FiERT FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000
EB KRS Hong Kong and Macau 117,746 134,325 5,303 8,487
=) Taiwan 35,513 45,945 3,209 5,923
B0 Singapore 11,483 9,374 1,767 1,945
hE ARHABI([PEI))  Other regions of the
Hihis Peoples Republic
of China (“PRC") 46,510 47,411 1,458 2,011
211,252 237,055 11,737 18,366
=S\ Business segment

ANEEEPINE L TIRENC IS BINE o The Group is solely engaged in the manufacture and sales of ladies apparel. All of
ANEBEEHERE LSRN SREBE the Group’s turnover, contribution to operating profit and assets were attributable

BEALLDAE - to this business segment.
5. EfuEEIRA 5. Other Operating Income
HiESIW A 8215 NSNS - Other operating income includes the following items:
2003 2002
FiET T8I
HK$'000 HK$'000
MU - Bi5TaRsH Rental income, with negligible outgoings 2,565 2,670
ERUN Exchange gain 897 =
IISUNON Interest income 181 540

HEREYIZREIN Gain on disposal of investment properties 17 =




EZ%E%M‘]%I BE-_TT-F-AS+—ALER

Notes tO the FinanCiaI Statements For the year ended 31st March, 2003

6. REAEE RN

2003 2002
FiET T8t
HK$'000 HK$'000
RERESEHEOVRAE Profit from operations has been
R TIIBIE - arrived at after charging:
ST R (BiFES=E) Staff costs (including directors’ remuneration):
e REMEN Salaries and other benefits 99,900 95,339
BINTBA G 2R Retirement benefits scheme contributions 2,800 3,179
102,700 98,518
BB - Auditors’ remuneration:
REE Current year 723 729
CEEBBEE Overprovision in previous year (20) (20)
TE R Depreciation and amortisation:
BEEE Owned assets 19,628 18,498
ZRERNSENEE Assets held under finance leases 399 347
ERIBK Exchange loss - 3,713
HEES - B Rtk Loss on disposal of property,
EdEEEES plant and equipment 401 405
7. ESBKESHNE 7. Directors’ and Employees’ Emoluments
g5 Directors
2003 2002
FiET T8t
HK$'000 HK$'000
BE Fees:
HiTES Executive - -
BIIFNTES Independent non-executive 100 100
HITESHNEMNE - Other emoluments of executive directors:
e R E MR Salaries and other benefits 2,220 3,400
IRIATBAS B R Retirement benefits scheme contributions 23 33
2,343 3,533
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Cia I Statements For the year ended 31st March, 2003

7. Directors’ and Employees’ Emoluments (coniinued)

Directors (continued)

The emoluments of the directors were within the following bands:

s55H8
Number of directors
2003 2002
Nil to HK$1,000,000 3 3
HK$1,000,001 to HK$ 1,500,000 - 1
HK$1,500,001 to HK$2,000,000 1 1

Employees

The five highest paid individuals included two (2002: three) executive directors of
the Company, details of whose emoluments are set out in above. The emoluments
of the remaining three (2002: two) individuals are as follows:

2003 2002

Fi&T T8It

HK$'000 HK$’000

Salaries and other benefits 1,945 1,359
Retirement benefits scheme contributions 36 24
1,981 1,383

The emoluments of each of the above employees were less than HK$1,000,000
for both years.

During each of the years ended 31st March, 2003 and 2002, no emoluments were
paid by the Group to any of the directors or the five highest paid individuals
(including directors and employees) as an inducement to join or upon joining the
Group or as compensation for loss of office. None of the directors has waived any
emoluments during the years ended 31st March, 2003 and 2002.
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8. RIBRA

2003 2002
FiET T
HK$’000 HK$'000
TISEESNR - Interest on:
BIRRFERTEEERDN Bank borrowings wholly repayable
RTER within five years 604 2,331
HERAFEATEEERN Bank borrowings not wholly repayable
RITER within five years - 411
RUEFERAE Obligations under finance leases 56 74
660 2,816
9. IR
2003 2002
FiET T
HK$’000 HK$'000
RIBASEIE : The charge comprises:
HBNER Hong Kong Profits Tax
REE Current year 999 1,112
FFERE R (B EIE) Under (over) provision in previous years 14 (92)
1,013 1,020
BINRIE Overseas taxation 1,817 125
2,830 1,145

SBHERDIRETRNGLSHERREAE  Hong Kong Profits Tax is calculated at 16% on the estimated assessable profit for
16%BIRAETE © the year.

HEHMTFEBELRIE - JiZERT  Taxation arising in other jurisdictions is calculated at the rates prevailing in the
AEBIIRTRASS - relevant jurisdictions.

KRB RIS BHUat24 Details of the unprovided deferred taxation are set out in note 24.
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10. BRR 10. Dividends

2003 2002
FiET FBIT
HK$’000 HK$'000
_EE—FEPHREER0.238( 2003 interim dividend of HK0.23 cent
BT ) (2002: nil) per share 3,809 =
_BEFERIRRER0.38{ 2002 final dividend of HK0.3 cent
CERTF T EE-FEXE (2002: 2001 final dividend of
A2 R0.377&1W) HKO0.37 cent) per share 4,968 6,127

8,777 6,127

ESEROK_SS—FERAREZE  The 2003 final dividend of HK0.57 cent per share has been proposed by the directors
0.578( - EEBSIREAIEEREET A and is subject to approval by the shareholders in the forthcoming annual general
S HHE - HOfES - meeting.

11. SERERF 11. Earnings Per Share

REARMNDREREEG®EA  The calculation of the basic earnings per share is based on the profit attributable
30,950,0008 (B _F: to shareholders of HK$30,950,000 (2002: HK$15,261,000) and on 1,656,000,000
15,261,0005870) REARB TR (2002: 1,656,000,000) shares in issue during the year.

1,656,000,000 (C8F_

1,656,000,000) ¥51E °

HE SF=E—F_F—+—HKR F5  The Company had no potential dilutive ordinary shares for the years ended 31st
F=P=T—8LFE AQHHEEE  March, 2003 and 2002.
BEZE o
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12. BREME

r&E

&8
KRTE8E"FIE—H
BEETHRETEA
tHE

SO

REBB=F=A=1—8

AEBHREYFMURES - WAPHIHE
KH - WSMEDIEBERSS » F
HAE -

AEBNREYER _S5=—F=—R="*
— BB IIE R EEBN S — A=A
(BB BRA TR NRMEEEETD
& - NEBISHAMELNENL - B4
FREUAIRIRDPIORR -

12. Investment Properties

&
HK$'000
THE GROUP
VALUATION
At 1st April, 2002 27,460
Transfer from leasehold land and buildings 2,700
Disposals (2,620)
Deficit on revaluation (2,590)

At 31st March, 2003 24,950

The investment properties of the Group are situated in Hong Kong and are held
under medium-term leases. They are held for rental purposes under operating
leases.

At 31st March, 2003, the investment properties of the Group were revalued by
FPDSavills (Hong Kong) Limited, independent professional valuers, on an open
market value basis. The resulting deficit arising on revaluation of these properties
has been charged to the consolidated income statement.
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13. EE -~ BENREEER 13. Property, Plant and Equipment

HELH
REF BE RARKE
leasehold HMEMERRE  RERME  Funitue  BLERE RE
landand Leasehold Plant and and Office Motor ait
buildings improvements  machinery fixtures  equipment vehicles Total

TER TR TR TER TiER TR TiER
HK§'000 HK§'000 HK$'000 HK§'000 HK$'000 HK$'000  HKS'000

N THE GROUP
BAEHEE COST OR VALUATION
RIES_ENE-H At 1st April, 2002 19,910 53,574 9,812 13,642 3,451 2,665 103,054
ERRE Exchange realignment - 293 - 37 38 8 376
EHRRENE Transfer to investment

properties (2,700) - - - - - (2,700)
= Additions = 9,356 810 1,125 302 144 11,737
HeE Disposals - (5,499) - (566) (42) = (6,107)
SHR Adjustment on rvaluation (1,290) - = = = = (1,290)
R_EE=F-F-1-0 At 31t March, 2003 15,920 57,724 10,622 14,238 3,749 2817 105,070
Bl Comprising:
BAAE At cost - 57,724 10,622 14,238 3,749 2817 89,150
RIbE(CEE=F) At valuation - 2003 15,920 - - = = = 15,920

15,920 57,724 10,622 14,238 3,749 2,817 105,070

e B DEPRECIATION AND

AMORTISATION
RCES_ENE-H At 1st April, 2002 - 29,478 5,878 7,901 1,864 97 46,093
ERRE Exchange realignment - 73 - 8 15 2 98
FREE Provided for the year 570 14,138 1,892 2,024 732 471 20,027
tHEFHE Eliminated on disposals - (5231) - (268) (21) - (5,520)
BRIk Eliminated on revaluation (570) - = = = = (570)
N_BE-F-F-1-0 At 31st March, 2003 - 38458 7,770 9,865 2,590 1,445 60,128
REFE NET BOOK VALUES
R_EE=F-F-1-0 At 31t March, 2003 15,920 19,266 2,852 4373 1,159 1372 44,942

RCEE_F-P=-1-0 At 31t March, 2002 19,910 24,09% 3,934 5,741 1,587 1,693 56,961
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For the year ended 31st March, 2003

13. Property, Plant and Equipment (continued

The leasehold land and buildings of the Group are situated in Hong Kong and are
held under medium-term leases.

The leasehold land and buildings of the Group were revalued at 31st March, 2003
by FPDSavills (Hong Kong) Limited, independent professional valuers, on an open
market value basis. The resulting deficit arising on revaluation of these properties
has been charged to the consolidated income statement.

Had leasehold land and buildings been carried at cost less accumulated depreciation
and amortisation, the carrying value of the leasehold land and buildings would
have been HK$16,671,000 (2002: HK$21,406,000).

The net book value of the Group’s motor vehicles includes an amount of
HK$1,097,000 (2002: HK$1,491,000) in respect of assets held under finance leases.

14. Interests in Subsidiaries

Y /N=T|

THE COMPANY
2003 2002
T T8It
HK$'000 HK$'000
Unlisted shares 53,630 53,630
Amounts due from subsidiaries 160,560 145,282
214,190 198,912

The carrying value of the unlisted shares is based on underlying net assets of the
subsidiaries at the time these subsidiaries were acquired by the Company pursuant
to a group reorganisation in 1999.

The amount due from subsidiaries are unsecured, interest free and have no fixed
terms of repayment. In the opinion of the directors, repayment of the amounts
will not be demanded within twelve months from the balance sheet date and,
accordingly, the amounts are classified as non-current.

Details of the Company’s principal subsidiaries at 31st March, 2003 are set out in
note 31.
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15. 86 15. Inventories

AER

THE GROUP
2003 2002
FiET F3BIT
HK$’000 HK$'000
B Raw materials 8,183 7,654
R Work in progress 7,810 6,978
BIANGD Finished goods 28,902 48,226
44,895 62,858

FEGEERLRAIIE All inventories were carried at cost.

16. MEURES 7 IR R ALt
U ERIR

SCES—F—H—1t—H AEEZE At 31st March, 2003, included in the Group’ trade and other receivables were
IWBSZREREMBIGRECIBEINES  trade receivables of HK$22,845,000 (2002: HK$24,910,000). The Group allows
#MIB22,845,0008L (CBB_F: 30 to 60 days credit period for credit card receivables arising from its retail customers
24,910,000/870) - AEEMESZESS  and receivables from sales counters and an average credit period of 60 to 120
2 IEFRIEEIGRIE R EEBAIEPGRIEM  days to its wholesale customers. Details of the aged analysis of trade receivables
BP30BE60CEEH : MGIMESZ  are as follows:
PR IHEEHNTE0E1208 - BUE

SRRIB R DOITSFIEO T ¢

AER

THE GROUP
2003 2002
FiET FB7T
HK$’000 HK$'000
30BA Within 30 days 4,746 10,915
—608H 31 - 60 days 5,210 6,279
—908 61— 90 days 1,599 520
%900 Over 90 days 11,290 7,196

22,845 24,910
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17. ENBRRIARAE
{IFRIR

RTCEE—F_F—+—H  AEEEE At 31st March, 2003, included in the Group’s trade and other payables were trade
ERNESHEREMENRBECENE  payables of HK$5,132,000 (2002: HK$13,716,000). Details of the aged analysis

2B R5,132,00087T (CES_F : of trade payables are as follows:
13,716,000587T) ° VB SRIE2IRE
DITEBWT
AER
THE GROUP
2003 2002
FiET FBIT
HK$’000 HK$'000
30HMA Within 30 days 2,479 5,140
31—608H 31 - 60 days 9204 2,011
8160 H Over 60 days 1,749 6,565
5,132 13,716
18. RUESFHEIRIE 18. Obligations Under Finance Leases
X&E
THE GROUP
REESERRE
RIRAEER Present value of
Minimum lease payments minimum lease payments
2003 2002 2003 2002
Fin FERT TR T8
HK$'000 HK$'000 HK$'000 HK$'000
AEMNENER Amounts payable under finance leases
—ER Within one year 253 405 222 350
E_EENT (BIESEME)  In the second to fifth year inclusive 499 747 462 680
752 1,152
Bl DRREER Less: Future finance charges (68) (122)
HERFRE Present value of lease payments 684 1,030 684 1,030
B T BEREIEINE Less: Amount due for settlement within
e EE twelve months shown under
ERED current liabilities (222) (350)
+_BRAIBERTR Amount due for settlement after

twelve months 462 680
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18. Obligations Under Finance Leases (continued)

For the year ended 31st March, 2003

It is the Group policy to hire certain of its motor vehicles under finance leases. The
average lease term is five years. For the year ended 31st March, 2003, the average

effective borrowing rate was 8% (2002: 7%). Interest rates are fixed at the contract
date. Finance leases are on a fixed repayment basis and no arrangements have

been entered into for contingent rental payments.

The Group’s obligations under finance leases are secured by the lessors’ charge

over the leased assets.

19. Bank Borrowings

Bank borrowings comprise:
Bank overdrafts

Import loans
Bank loans

Analysed as:

Secured
Unsecured

The above amounts are repayable as follows:

Within one year or on demand

More than one year but not exceeding two years
More than two years but not exceeding five years
Over five years

Less: Amount due within one year shown
under current liabilities

Amount due after one year

X &E
THE GROUP

2003 2002
FiEn TBTT
HK$"000 HK$°000
- 12,446
- 6,047
- 23,045
- 41,538
- 40,190
- 1,348
- 41,538

36,663
1,170
3,510

195

41,538

(36,663)

4,875
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For the year ended 31st March, 2003

20. Share Capital

EERHE
Number of BE
ordinary shares Value
FBT
HK$'000
Ordinary shares at HK$0.01 each
Authorised:
At 31st March, 10,000,000,000 100,000
2002 and 2003
Issued and fully paid:
At 31st March,
2002 and 2003 1,656,000,000 16,560

There was no movement in the Company’s share capital during each of the years
ended 31st March, 2002 and 2003.

21. Reserves

(&54tt)

B&in A RERR

BE BiR (Deficit)
Share Contributed retained 8it
premium surplus profits Total
TEx T8 TEx TEx
HK$'000 HK$'000 HK$'000 HK$'000

M}El THE COMPANY

R_EE—FR—H At 1st April, 2001 8,611 53,135 (183) 61,563
REEGRA Profit attributable to shareholders = = 11,446 11,446
BiTRE Dividends paid = = (6,127) (6,127)
R_E2_FIF—H At 1st April, 2002 8,611 53,135 5,136 66,882
k?%{ﬁzﬁﬂ Profit attributable to shareholders = = 13,925 13,925
BITRS Dividends paid = = (8,777) (8,777)
R_EB=F-F=—+—8 At 31st March, 2003 8,611 53,135 10,284 72,030

NATEHINEER - DIBIRALTBEAN
B3l  ZSEWEANGRSKRERE
EFRI—NNNFEESERGFETIERIX
BAEBNALIRDBEENHNER °

ESRR 0 AR TTR-DIRTRE iR
BEEBARGRRESRN  —ERCS
E=F=B=+—B827353,135,0008
TT(CBE"F 53,135, ooo}gm)&
10,284,0008 T (88 _4F :
5,136,000870) * EARDFBIRDIKE
BIERERNERIRETUER -

The contributed surplus of the Company represents the difference between the
consolidated shareholders’ funds of the subsidiaries at the date on which they
were acquired by the Company and the nominal value of the Company’s shares
issued for the acquisition at the time of the group reorganisation in 1999.

In the opinion of the directors, the Company’s reserves available for distribution to
its shareholders comprise its contributed surplus and retained profits amounting
to HK$53,135,000 (2002: HK$53,135,000) and HK$10,284,000 (2002:
HK$5,136,000) respectively as at 31st March, 2003 provided that, after distribution,
the Company will be able to pay its debts as they fall due in the ordinary course of
business.
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22. fERMIEAIIIE 22. Amounts Due to Subsidiaries

SHERGRIARIEAS - ASHAISIMEEEN  The amounts are unsecured, interest free and have no fixed terms of repayment.
BARHAIR - BRI TENRB ARSI Repayment of the amounts will not be demanded within twelve months from the
BE8ikste+ _BERRER - Bt - balance sheet date and, accordingly, the amounts are classified as non-current.
TR ARIPNEIRE o

23. EEFRENR

T EE_GERN  AEEWESRESIIL During the year ended 31st March, 2003, the Group entered into finance leases in

MERNCEAREBERSBIT(CEE_  respect of the acquisition of motor vehicles with a total capital value at the inception
& : 904,000587T) ° of the leases of HK$nil (2002: HK$904,000).

24. REBBEERIA 24. Unprovided Deferred Taxation

RIEEE » ANEERER GRS TR At the balance sheet date, the major components of the unrecognised (unprovided)

EEEGBRER ETZBEEWT : deferred tax asset (liability) for the year are as follows:
ALEE
THE GROUP
2003 2002
T T8It
HK$'000 HK$'000
FECRIBE 25 RIS Tax effect of timing differences attributable to:
RIHEARFEE Unutilised tax losses 4,831 5,444
RIF= IO Excess of tax allowances over
TE R IEHRE depreciation and amortisation (214) (320)
=i Others 286 -

4,903 5,124
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24. Unprovided Deferred Taxation (continued)

The amount of the unprovided deferred tax charge (credit) for the year are as
follows:

ALEE
THE GROUP
2003 2002
T T8It
HK$’000 HK$’000
Tax effect of timing differences attributable to:
Tax losses utilised (arising) 613 (3,882)
Difference between tax allowances and
depreciation and amortisation (106) (149)
Others (286) -
221 (4,031)

A deferred taxation asset has not been recognised in the financial statements in
respect of tax losses available to offset future profits as it is not certain that the tax
losses will be utilised in the foreseeable future.

Deferred tax has not been provided on the revaluation surplus arising on the
revaluation of investment properties and land and buildings as profits arising on
the disposal of those assets would not be subject to taxation. Accordingly, the
revaluation does not constitute a timing difference for tax purposes.

The Company had no significant unprovided deferred taxation during the year or
at the balance sheet date.



RIS IR R MY 5T

Notes to the Financial Statements

25. (EETRNFIHE
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ML RIEFHE
RIEEEER

RiEEE - AEBR- N THEHEVEEYR
SR - IS MBI R RREEHER
RN

—FR
F_EEDTT (BIEEREME)
hFME
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For the year ended 31st March, 2003

25. Operating Lease Commitments

The Group as lessee

&R
THE GROUP
2003 2002
Figr FBT
HK$'000 HK$'000
Minimum lease payments made
during the year under operating
leases in respect of
land and buildings 112,833 101,624

At the balance sheet date, the Group had commitments for future minimum lease
payments under non-cancellable operating leases which fall due as follows:

AEE

THE GROUP
2003 2002
FiE&T T8It
HK$'000 HK$'000
Within one year 84,825 84,641
In the second to fifth year inclusive 77,982 88,338
Qver five years 12,685 16,235
175,492 189,214

In addition to these commitments, the Group may pay additional rental expenses
in respect of certain premises which are dependent upon the level of sales achieved
by particular shops.

Operating lease payments represent rental payable by the Group for certain of its
retail shops and office properties. Leases are negotiated for an average of three
years and rental are fixed for an average of three years.

The Company did not have any significant commitments under non-cancellable
operating leases.

The Group as lessor

Property rental income earned during the year was approximately HK$2,565,000
(2002: HK$2,670,000). The properties are expected to generate rental yields of
10% (2002: 10%) on an ongoing basis. All of the properties held have committed
tenants for the next two years.
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25. {BERNRE =) 25. Operating Lease Commitments (Continued)

AEBERHBEA () The Group as lessor (continued)

ISEEE - AEEEFEFEITISH - LIN At the balance sheet date, the Group had contracted with tenants for the following
RBRERRIERET - future minimum lease payments:

2003 2002
FET 8T
HK$'000 HK$'000
—FRN Within one year 2,417 833
E_EETEF (RIEEEME) In the second to fifth year inclusive 1,222 544
3,639 1,377

26. BEIRT

REEE  AEBIRB TS THRTLUES At the balance sheet date, the following assets were pledged by the Group to
BYAEEN—RIFTRENEEL | : certain banks to secure general banking facilities granted to the Group:

2003 2002

FiERT BT

HK$'000 HK$'000

REYZE Investment properties 24,950 27,460
ST REs Leasehold land and buildings 14,400 18,320
SHRITER Short term bank deposits 1,349 6,333

40,699 52,113
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For the year ended 31st March, 2003

27. Share Option Scheme

The Company’s share option scheme (the “Existing Scheme”) was adopted on
15th April, 1999 for the primary purpose of providing incentives to directors and
eligible employees and will expire on 14th April, 2009. Under the Existing Scheme,
the directors of the Company may grant options to eligible employees, including
directors of the Company and its subsidiaries, to subscribe for shares in the
Company.

The total number of shares in respect of which options may be granted under the
Existing Scheme is not permitted to exceed 10% of the shares of the Company in
issue at any point in time, without prior approval from the Company’s shareholders.
No option may be granted to any employee where the number of shares falling to
be issued to such employee upon the exercise thereof, when aggregated with
total number of shares issued or which would be issued to him upon a prior or
subsequent exercise of all other options granted to him, would exceed 25% of the
maximum number of shares that may be issued pursuant to the Existing Scheme.

Options granted must be taken up within 21 days of the date of offer, upon payment
of HK$1 per option. Options may be exercised at any time after the date of grant
of the share options to the 10th anniversary of the date of grant. The exercise
price is determined by the directors of the Company, and will not be less than the
higher of the nominal value of the Company’s shares and the average closing price
of the share for the five trading days immediately preceding the date of grant.

No options had been granted or agreed to be granted under the Existing Scheme
since the adoption.

28. Retirement Benefits Schemes

The Group operates Mandatory Provident Fund (“MPF”) scheme for qualifying
employees of the Company and its subsidiaries in Hong Kong. The assets of the
MPF scheme are held separately from those of the Group in funds under the control
of trustees. The Group contributes 5% of relevant payroll costs to the MPF scheme,
which contribution is matched by employees.

The Company's subsidiary operating in Singapore is required to participate in the
Central Provident Fund (the “CPF") scheme. The retirement benefit costs charged
to the income statement represent contributions to the CPF scheme by the Group
at rates specified in the rules of the scheme.
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For the year ended 31st March, 2003

28. Retirement Benefits Schemes (Continued)

The employees of the Group’s subsidiaries in the PRC are members of state-managed
retirement benefit schemes operated by the government of the PRC. The subsidiaries
are required to contribute specified percentage of payroll costs according to the
salary level of the employees to the retirement benefit schemes to fund the benefits.
The only obligation of the Group with respect to the retirement benefit schemes is
to make the specified contributions.

29. Contingent Liabilities

At 31st March, 2003, the Company had guarantees of approximately
HK$84,390,000 (2002: HK$89,849,000) to certain banks in respect of banking
facilities granted to certain subsidiaries of the Company. The amount utilised by
the subsidiaries was approximately HK$922,000 representing bank guarantees
(2002: HK$34,870,000 representing bank borrowings and guarantees) as at 31st
March, 2003.

30. Connected and Related Party Transactions

(@) During the year, the Group paid rental expenses of approximately
HK$3,139,000 (2002: HK$2,933,000) to [EPIZREIEE, the holding company
of the PRC joint venture party of Dong Guan Dico Fashion Co., Ltd. (“Dico”).
The rentals were charged in accordance with the relevant tenancy agreements
and the prevailing rent is equivalent or approximate to the market rentals at
the time when the tenancy agreements were entered into.

(b) On 26th April, 2000, Veeko Manufacturing Company Limited, a wholly-owned
subsidiary of the Company, andiEF5ZE &2 @entered into a supplemental
joint venture contract for increasing the total investment and the registered
capital of Dico from HK$15,100,000 to HK$18,200,000. At 31st March, 2003,
the Group had outstanding commitments amounting to HK$1,820,000 in
respect of the capital injection to Dico.
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31. EBMEAIFHE

AATR_BE=F=R=t—BNEE

WEBADBSFEL T ¢

WEADEH

Name of subsidiary

Boutique Veeko Macao,
Limitada

Companhia de Administracéo
Veeko Macao, Limitada

RRBSFHEBRAT Ffatc)
Dong Guan Dico Fashion
Co., Ltd. (note ¢)

ERERBRAT
[-Mix Fashion Company
Limited

Modas I-mix Macau, Limitada

RS REBRAT Hizd)
Shantou Yingko Fashion
Company Limited (note d)

Veeko Advertising Agency
Company Limited

BSBEERAT
Veeko Fashion Company
Limited

Veeko Fashion Far East
Company Limited

HE—ZT=F=-A=t+—HItEE

31. Particulars of Principal Subsidiaries

were as follows:

i
RYIZHRE

Place of
incorporation/
establishment

29

Macau

P9

Macau

A KRHAE
People’s Republic
of China

a8
Hong Kong

29

Macau

A KRHAE
People’s Republic
of China

88
Hong Kong

88
Hong Kong

RERURS
British Virgin
Islands

BRIk
MRRAR
EmEA

Issued and

fully paid

share capital/
registered capital

25,000/8F9 &
MOP25,000

25,000/8F9 &
MOP25,000

16,380,500/ 70
HK$16,380,500

200,00087T
HK$200,000

25,000/8F9 &
MOP25,000

3,000,000 7T
HK$3,000,000

100587
HK$100

2,400,000 7T
HK$2,400,000

15730
Us$1

For the year ended 31st March, 2003

Particulars of the principal subsidiaries of the Company as at 31st March, 2003

AASIFR
RBERT
RRA

EAREELLH
Proportion of
nominal value of
issued capital/
registered
capital held

by the Company
(Ksta)

(note a)

100%

100%

75%

100%

100%

100%

100%

100%

100%

EERE

Principal activities
(Hr&to)

(note b)

WAFE

Retailing of garments

WA E

Retailing of garments

RAKRE
Manufacturing of
garments

BAFE

Retailing of garments

BAFE

Retailing of garments

KRS
Manufacturing of
garments

RHESREER

Provision of advertising
and promotional
services

WA E

Retailing of garments

EEBEEMKTE
Retailing of garments
in Taiwan
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31. TEMEBLIFIE = 31. Particulars of Principal Subsidiaries (Continued)
A\SFA
BEERT
BRA, s
BHITR AAREELH
BERE Proportion of
i #MEX  nominal value of
RYIZHBRE Issued and issued capital/
Place of fully paid registered
MELARZE incorporation/ share capital/ capital held EE5
Name of subsidiary establishment registered capital by the Company  Principal activities

(Kita)  (Hstob)
(notea) (note b)

Veeko Fashion (Singapore) 0 1,000,000%7 03 7T 100% AIKSEE
Pte Ltd Singapore SGD1,000,000 Retailing of garments
Veeko Holdings Limited RERUHES 618.56=E70 100% REER
British Virgin US$618.56 Investment holding
Islands
Veeko Manufacturing NERUES (ESTH 100% MMRNEMKEE
Company Limited British Virgin US$1 Trading of fabrics and
Islands garments
BSEZHEFRAT B8 600,000 7T 100% MKEERITENZE
Veeko Trading Fashion Hong Kong HK$600,000 Trading of garments
Company Limited and property holding
Wina Success Limited B8 100787T 100% FFEVERREHE
Hong Kong HK$100 S5t RITHARTS

Property holding and
provision of accounting
and administrative

services
Hf&t - Notes:
a. APRTEERFBVeeko Holdings a.  The Company directly holds the interest in Veeko Holdings Limited. All other interests
Limited BV © =X PTNATE A shown above are indirectly held by the Company.
ANIEERS -
b. BRENEZHFH—WIEEEIN - BT b, The principal activities are carried out in place of incorporation/establishment except
BEBEBIINEEM, WRITH B3 as otherwise stated under principal activities above.
7o
c. ARTIUESETFEATZHIEM - c.  The company is registered in the form of equity joint venture company.

d. ARG REHEBEINSIRERZEIHE  d. The company is registered in the form of a wholly-owned foreign investment enterprise.
T EEf o

N EAIRFEXNTAIELIGEEEE  None of the subsidiaries had any debt securities outstanding at the end of the year or at any
EIEREENEEER - time during the year.

ERVIHPESTBRINATANEZZEAE  The above table lists the subsidiaries of the Group which, in the opinion of the directors,
EEENNRATEGRIFEMAEF ALY  principally affected the results of the Group for the year or formed a substantial portion of
DEEFENBAT - FESBRIIHE  the assets of the Group at the end of the year. To give details of other subsidiaries would, in
BRI CHEETERNBIRITR ° the opinion of the directors, result in particulars of excessive length.
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Financial Summary

SRR

BE=RA=1+—BLZFE

Year ended 31st March,
1999 2000 2001 2002 2003
8T 8T 8T 87T FET
HK$'000 HK$'000  HK$'000  HK$'000 HK$'000

ZF 7] TURNOVER 240,705 304,640 345,014 367,842 427,338
PR B A0 PROFIT BEFORE

TAXATION 38,629 52,722 43,725 16,406 33,780
15 TAXATION 1,953 4,014 3,026 1,145 2,830
RRERFE(L R FI PROFIT ATTRIBUTABLE

TO SHAREHOLDERS 36,676 48,708 40,699 15,261 30,950

BERRE

K=B=+—8

At 31st March,
1999 2000 2001 2002 2003
FET FET 8T 8T FiET
HK$'000 HK$'000  HK$'000  HK$'000 HK$'000

REE Total assets 92,352 155,231 221,103 237,055 211,252
REE Total liabilities (38,771)  (32,075)  (67,194)  (74,237)  (26,970)

REET Shareholders’ funds 53,581 123,156 153,909 162,818 184,282
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Summary of Investment Properties

AEER_EE=—F=—R=1t—B8E
EEHENRENZEFEL T ¢

LE S

BBMARZERNELE
192-2008R EfmPI

__ 31512 ~ 11888

L2457 & 24EESN1P655%7 K2 P68 5

HBNERVESLE
489-491 3R & B T EDINAKE
SIBA135: K%

TEEABRA135R

GBNERDE
BB6963RFFRBI
3IB2SF K3/ TH

Particulars of the Group’s investment properties, all of which are wholly-owned, at
31st March, 2003 are as follows:

HEs A&

Properties Term of lease Purpose

15th Floor, Lorry Space No. L24 Medium-term Industrial
on 1st floor and Parking Spaces H3 T
No. P65 and No.P68 on 2nd Floor,

Wyler Centre Phase |l

192 - 200 Tai Lin Pai Road

Kwai Chung

New Territories

Hong Kong

A13 on 3rd Floor and A8 and Medium-term Industrial
A13 on 7th Floor, Block A, ChEH T

Hong Kong Industrial Centre,
489 — 491 Castle Peak Road

Cheung Sha Wan
Kowloon

Hong Kong

Workshop Nos. 2 and 3 on Medium-term Industrial
3rd Floor, Vogue Centre, thEf S
696 Castle Peak Road

Cheung Sha Wan
Kowloon

Hong Kong



