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Executive

CHENG Chung Man, Johnny (Chairman and Managing Director)

LAM Yuk Sum

NG Man Kit, Lawrence (resigned on 1st January, 2002)
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CHENG Chung Hoo
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NOTICE IS HEREBY GIVEN that the annual general meeting of Veeko Interational
Holdings Limited (the “Company”) will be held at 10/F., Wyler Centre Phase I, 192-
200 Tai Lin Pai Road, Kwai Chung, New Territories, Hong Kong on Wednesday, 18th
September, 2002 at 10:00 a.m. to transact the following ordinary business:

1. toreceive and consider the audited consolidated financial statements and reports
of the directors and auditors for the year ended 31st March, 2002;

2. to declare the payment of a final dividend;

3. tore-elect the retiring directors and to authorise the board of directors to fix their
remuneration;

4. to re-appoint the Company’'s auditors and to authorise the directors to fix their
remuneration;

and, as special business, to consider and, if thought fit, pass the following
resolutions as ordinary resolutions:

5. THAT:

(@)  subject to paragraph (c) below, pursuant to the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange’), the exercise by the directors of the
Company (the “Directors”) during the Relevant Period of all the powers of
the Company to allot, issue and deal with unissued shares and to make or
grant offers, agreements and options which might require the exercise of
such powers be and the same is hereby generally and unconditionally
approved;

(b)  the approval in paragraph (a) above shall authorise the Directors during
the Relevant Period to make or grant offers, agreements and options which
might require the exercise of such powers after the end of the Relevant
Period;
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the aggregate nominal amount of share capital allotted or agreed
conditionally or unconditionally to be allotted (whether pursuant to options
or otherwise) by the Directors pursuant to the approval in paragraph (a)
above, otherwise than pursuant to (i) a Rights Issue; or (i) the exercise of
any option under the share option scheme of the Company; or (iii) any
scrip dividend or similar arrangement providing for the allotment of shares
in lieu of the whole or part of a dividend on shares in accordance with the
articles of association of the Company in force from time to time shall not
exceed the aggregate of:

0] 20 per cent. of the aggregate nominal amount of the share capital
of the Company in issue on the date of the passing of this Resolution;
and

(ii) (if the Directors are so authorised by a separate ordinary resolution
of the shareholders of the Company) the nominal amount of any
share capital of the Company repurchased by the Company
subsequent to the passing of this Resolution (up to a maximum
equivalent to 10 per cent. of the aggregate nominal amount of the
share capital of the Company in issue on the date of the passing of
this Resolution),

and the authority pursuant to paragraph (a) of this Resolution shall be
limited accordingly; and

for the purposes of this Resolution:

“Relevant Period” means the period from the date of the passing of this

Resolution until whichever is the earliest of:

0] the conclusion of the next annual general meeting of the Company;

(i) the expiration of the period within which the next annual general
meeting of the Company is required by the articles of association of
the Company, the Companies Law (2001 Revision) of the Cayman
Islands or any other applicable law to be held; or
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(i) the passing of an ordinary resolution by the shareholders of the
Company in general meeting revoking or varying the authority given
to the Directors by this Resolution.

“Rights Issue” means an offer of shares in the Company, or offer or issue
of warrants, options or other securities giving rights to subscribe for shares
open for a period fixed by the Directors to holders of shares in the Company
on the register on a fixed record date in proportion to their then holdings of
shares (subject to such exclusion or other arrangements as the Directors
may deem necessary or expedient in relation to fractional entitlements, or
having regard to any restrictions or obligations under the laws of, or the
requirements of, or the expense or delay which may be involved in
determining the existence or extent of any restrictions or obligations under
the laws of, or the requirements of, any jurisdiction outside Hong Kong or
any recognised regulatory body or of any stock exchange outside Hong
Kong).

6. THAT:

(&)

the exercise by the Directors during the Relevant Period of all powers of
the Company to purchase its shares on the Stock Exchange or any other
stock exchange on which the shares of the Company may be listed and
recognised by the Securities and Futures Commission and the Stock
Exchange for such purpose, and otherwise in accordance with the rules
and regulations of the Securities and Futures Commission, the Stock
Exchange, the Companies Law (20071 Revision) of the Cayman Islands
and all other applicable laws in this regard, be and the same is hereby
generally and unconditionally approved;

the aggregate nominal amount of shares which may be purchased by the
Company pursuant to the approval in paragraph (a) during the Relevant
Period shall not exceed 10 per cent. of the aggregate nominal amount of
the share capital of the Company as at the date of the passing of this
Resolution and the authority pursuant to paragraph (a) of this Resolution
shall be limited accordingly;
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(c)  for the purposes of this Resolution, “Relevant Period” means the period
from the date of the passing of this Resolution until whichever is the earliest
of:

0] the conclusion of the next annual general meeting of the Company;

(i) the expiration of the period within which the next annual general
meeting of the Company is required by the articles of association of
the Company, the Companies Law (2001 Revision) of the Cayman
Islands or any other applicable law of the Cayman Islands to be
held; or

(i) the passing of an ordinary resolution by the shareholders of the
Company in general meeting revoking or varying the authority given
to the Directors of the Company by this Resolution.

7. THAT the Directors of the Company be and they are hereby authorised to
exercise the authority referred to in paragraph (a) of Resolution of no.5 set out in
notice of the annual general meeting in respect of the share capital of the Company
referred to in sub-paragraph (i) of paragraph (c) of such Resolution.

By order of the Board
Cheng Chung Man, Johnny
Chairman and Managing Director

Hong Kong, 16th July, 2002
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Notes:

A member entitled to attend and vote at the meeting by the above notice is entitled to
appoint one or more proxy to attend and, subject to the provisions of the articles of
association of the Company, vote in his stead. A proxy need not be a member of the
Company.

In order to be valid, the form of proxy must be deposited together with a power of attorey
or other authority, if any, under which it is signed or a notarially certified copy of that power
or authority, at the office of the Company’s branch share registrar, Secretaries Limited at
5th Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong not less than 48
hours before the time for holding the meeting or adjourned meeting.

In relation to proposed resolutions nos. 5 and 7 above, approval is being sought from the
shareholders for the grant to the Directors of a general mandate to authorise the allotment
and issue of shares under the Listing Rules. The Directors have no immediate plans to
issue any new shares of the Company other than shares which may fail to be issued
under the share option scheme of the Company or any scrip dividend scheme which may
be approved by shareholders.

In relation to proposed resolution no. 6 above, the Directors wish to state that they will
exercise the powers conferred thereby to repurchase shares in circumstances which they
deem appropriate for the benefit of the shareholders. An explanatory statement containing
the information necessary to enable the shareholders to make an informed decision to
vote on the proposed resolution as required by the Listing Rules will be set out in a separate
document to be dispatched to the shareholders with the annual report for the year ended
31st March, 2002.

The register of members of the Company will be closed from Friday, 13th September,
2002 to Wednesday, 18th September, 2002 (both days inclusive) during which period no
transfer of shares will be registered. In order to qualify for the proposed final dividends, all
transfers accompanied by the relevant share certificates must be lodged with the Company’s
branch share registrar in Hong Kong, Secretaries Limited at 5th Floor, Wing On Centre,
111 Connaught Road Central, Hong Kong for registration no later than 4:00 p.m. on
Thursday, 12th September, 2002.
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OPERATING RESULTS & FINANCIAL OVERVIEW

The Group recorded a turnover of HK$367,842,000 for the year ended 31st March,
2002 (2001 HK$345,014,000), representing a 6.6% increase over the corresponding
period of the previous year. Profit attributable to shareholders for the year amounted to
HK$15,261,000 (2001 HK$40,699,000), representing a decrease of 62.5% over the
corresponding period of the previous year.

BUSINESS OVERVIEW

The increase in turnover for the year was resulted from the increase in number of
outlets in overseas markets of the Group such as Taiwan and Singapore. The decrease
in profit attributable to shareholders was the result of the overall economic depression
in the major markets of the Group, including Hong Kong, Macau, Taiwan and Singapore.
The “911" terrorist attack further triggered the global economic recession and aggravated
the already weak purchasing power and consumption desire of consumers, which,
coupled with the keen price competition in the fashion retail industry, which further
dampened and pressurized the Group’s gross profit margin. Nevertheless, the Group
made substantial investment during the year in brand-building, including celebrity
endorsement on its range of brands, fashion shows and a series of advertising
campaigns. These efforts will lay down a sound foundation for the long-term
development of the Group. Also, they have further reduced the Group’s profit for the
year.

In response to such a difficult business environment,
the Group implemented a series of strategic reforms
in the second half of the year; apart from celebrity -

Wianko ﬁn- i

endorsement on one of its brands Wanko to provide

Wanro

FEBNABIFER | MERWanko E EA
RER-FE—F+ARESHEE
Wanko#TE 5
Renowned artist Miss Lau Ka Ling,
Carina endorsing the new image of
Wanko during its fashion show in
October 2001
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BUSINESS OVERVIEW (continued)

the brand with a distinctive positioning,
the quality of merchandise was upgraded
with innovative interior design ideas to
enable consumers to get good value for
money. With the significant effect of these
marketing strategies, the Group was able
to achieve a after tax profit of
HK$15,261,000 in this financial year as
compared to HK$1,854,000 stated in our P

interim report. The results have been very

RHRETZ BB Wanko JE &

encouraging.
ging The new design of Wanko Shop in Hong Kong.

Hong Kong and Macau
Markets

The retail business in Hong Kong and Macau was still the Group's principal source of
income, representing 65.8% of the Group’s total turmover (2001: 75%).

As at the balance sheet date, the Group had a total of 62 outlets in Hong Kong and
Macau. During the year, the retail market in Hong Kong remained sluggish. Owing to
the lack of confidence in the economic prospects, complicated by the constantly high
unemployment rate, consumers were more cautious in their spending. As a result of
which, the turnover from the Hong Kong and Macau markets dropped accordingly,
particularly in the first half of the year, which recorded a fall of 18%. The Group
implemented a series of reformatory measures, including the enlisting of a famous
artist, Miss Lau Ka Ling, Carina, to promote an elegant image for the Group’s Wanko
brand. This was complemented by fashion shows and a series of other advertising
campaigns. At the same time, the quality of merchandise was upgraded by using
higher quality fabrics to add more value. As a result, the fall/winter collections in the
second half of the year were well received and the turnover for such period increased
by 5.6% over the corresponding period of the previous year.

In addition to the decrease in turnover, the fall in gross profit margin was also another
major contributory factor of the deterioration of results in the Hong Kong and Macau
markets. Prompted by the undesirable competition in the fashion retail industry, the
Group offered larger discounts to consumers in its sales promotion during the year,
resulting in a drop of 2.6% in gross profit margin compared with the corresponding
period of the previous year.
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BUSINESS OVERVIEW (continued)

Hong Kong and Macau Markets (continued)

In the coming vyear, the Group will make every effort in upgrading the image of its
brands and enhancing the quality of fabric in order to provide merchandise with good
value for money.

Taiwan Market

The Taiwan retail market recorded a turnover of HK$90,403,000 representing a 21%
increase over the previous year. Such increase was mainly caused by the increase in
the number of outlets in Taiwan during the year. As at the balance sheet date, the
Group had a total of 41 outlets in Taiwan. During the year, the Group shut down
several non-performing outlets in Taiwan while actively opening new outlets in prime
locations. Over 10 outlets were opened in Taiwan during the year, such development
involved a substantial amount of pre-operating expenses. Furthermore, the New Taiwan
dollar devalued by approximately 7% against the Hong Kong dollar during the year,
which led to an increase in exchange loss. The two destructive typhoons during the
year further undermined local retail operations, thus further reduced the profit from the
Taiwan retail market.

Singapore Market

The Group recorded a turnover of HK$21,926,000 from Singapore market during the
year, representing a sharp increase of 2.7 times. This was mainly due to the increase
in the number of outlets from 4 at the beginning of the year to 8 at year-end. In addition,
existing outlets showed a better performance than that of the previous year. The loss
recorded was partly due to the devaluation of the Singapore dollar during the year,
which led to an increase in exchange loss; however, the main reason was that the
number of outlets had not reached the economies of scale to effectively spread the
fixed cost in terms of administrative expenses. The management believes that, given
the performance of the existing outlets in Singapore and the effective cost contral, the
Group would derive gains from the expanding in the number of outlets. Currently,
Singapore remains in the midst of an economic recession and accordingly, the Group
will adopt a prudent approach in the future development of its business in the country.
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BUSINESS OVERVIEW (continued)

Other Markets

In addition to the markets in Hong Kong and Macau, Taiwan, Singapore, the Group is
also focusing on other lucrative retail markets. The PRC market becomes the focus of
the Group’s network development. The management is convinced that the ladies’
apparel brandnames Wanko and Veeko will have great potential for market
development, with the PRC’s entry into the World Trade Organisation along with a
remarkable growth in its economy as well as an enhancement of people’s living standard.
As at the balance sheet date, the brands under the Group had 16 outlets in the PRC,
most of which operating on a franchise basis, covering major cities including Shenzhen,
Guangzhou, Beijing and Chongaing. In future, the Group will be actively involved in the
development of its network in the PRC market and further increase the awareness of
its brands in the PRC through participation in large scale fashion exhibitions.

PROSPECTS

In retrospect, the financial year of 2002 was a challenging year. With the implementation
of various strategic measures, the Group’s result in the second half of the year was
steadily improved. Looking ahead towards the coming year, the Group will continue to
focus its efforts on brand-building to give its brands a more distinctive positioning. In
addition to the endorsement by Miss Lau Ka Ling, Carina to project an elegant and
lofty taste image for Wanko, the Group also enlisted the support of Miss Cheng Sau
Man, Sammi to promote its Veeko brand so as to identify the brand with her unique

Veeko X A —EFHEAHFE/MA
Renowned artist Miss Cheng Sau Man,
Sammi, enlisted to promote Vieeko
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The new design of Vleeko Shop in Hong Kong
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PROSPECTS (continued)

character and trendiness. Meanwhile, the brand image was enhanced with trendy
design, supplemented by adopting high quality fabrics in order to enhance the quality
of the merchandise. On the other hand, training for its personnel was strengthened on
full scale to enhance the standard of service. To create a more pleasing shopping
environment for customers, the Group also plan to introduce innovative design concepts
in its shop decoration. For the first quarter ended June 2002, the business performance
of the Group by region has posted a significant growth compared with the corresponding
period of the previous year. This demonstrated that the above marketing strategies
paid off.

With the external economic atmosphere continues to be uncertain for the coming
year, the management anticipates that the business environment in Hong Kong, Taiwan
and Singapore will remain difficult. Nevertheless, the Group will continue to adopt a
prudent yet proactive approach in vigorously developing new markets while
implementing stringent cost reduction measures. The management believes that by
maintaining a sound financial position through stringent cost control, adhering to budget
plans, lowing of inventory level and by seizing new business opportunities, the Group
will see a growth in its earnings in the coming year.

LIQUIDITY AND BORROWINGS

The Group's working capital increased from HK$73,468,000 to HK$83,952,000 for
the year while its current ratio and quick ratio were maintained at a healthy level of 2.2
times and 1.3 times respectively.
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LIQUIDITY AND BORROWINGS (continued)

As at the balance sheet date, the Group’s inventory amounted to HK$62,858,000
(2001: HK$58,210,000). The inventory turnover on sales was 62 days for the year
under review which was similar to last year.

As at the balance sheet date, the Group’s cash and bank balances amounted to
HK$33,409,000 (2001: HK$33,042,000) and the outstanding bank borrowings and
overdraft amounted to HK$41,538,000 (2001: HK$28,753,000) whereas the total
borrowings was HK$42,568,000 (2001: HK$29,284,000).

As at the balance sheet date, the gearing ratio of the Group is 0.26 (2001: 0.19) which
is calculated based on the Group's total borrowings of HK$42,568,000 (2001:
HK$29,284,000) and the shareholders’ fund of HK$162,818,000 (2001:
HK$153,909,000).

Even though the gearing ratio increased, the Group managed to maintain a healthy
financial position.

STAFF & REMUNERATION POLICIES

As at the balance sheet, the Group had approximately 2,900 employees. The Group
mainly determines staff remuneration (including insurance and medical benefits) in
accordance with the industry’s practices. Subject to the performance of the annual
results, the Group has also adopted a set of incentive plans for its employees.

APPRECIATION

On behalf of the Board, | would like to extend my heartfelt thanks to all the employees
for their devotion, contribution and diligence and my deepest gratitude to all the
shareholders, customers, suppliers and business partners for their continuous support.
I sincerely hope that all of you will continue to contribute to the success of the Group.

By Order of the Board
Cheng Chung Man, Johnny
Chairman and Managing Director

Hong Kong, 16th July, 2002
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The directors present their annual report and the audited financial statements for the
year ended 31st March, 2002,

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal activities of the
Company’s principal subsidiaries as at 31st March, 2002 are set out in note 33 to the
financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st March, 2002 are set out in the
consolidated income statement on page 25 of the annual report.

During the year, the Company paid a 2001 final dividend of HKO0.37 cent per share to
shareholders. The directors recommend the payment of a 2002 final dividend of HKO.3
cent per share payable to shareholders whose name appeared on the register of
members on 13th September, 2002,

INVESTMENT PROPERTIES AND PROPERTY,
PLANT AND EQUIPMENT

During the year, the Group spent HK$18,366,000 on the acquisition of property, plant
and equipment for the purpose of expanding the Group’s business.

The investment properties and leasehold land and buildings of the Group were revalued
on 31st March, 2002. The deficit arising on revaluation of investment properties and
the surplus arising on revaluation of leasehold land and buildings have been charged
and credited to the consolidated income statement, respectively.

Detalls of these and other movements in the investment properties and property, plant
and equipment of the Group during the year are set out in notes 12 and 13 to the
financial statements, respectively.

A summary of the investment properties of the Group is set out on page 64 of the
annual report.

SHARE CAPITAL

Detalils of the share capital of the Company are set out in note 20 to the financial
statements.
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DIRECTORS

The directors of the Company during the year and up to date of this report were:

Executive directors

Mr. Cheng Chung Man, Johnny (Chairman and Managing Director)
Ms. Lam Yuk Sum
Mr. Ng Man Kit, Lawrence (resigned on 1st January, 2002)

Independent non-executive directors

Mr. Cheng Chung Hoo
Mr. Yang Wei Tak

In accordance with clauses 108(A) and 112 of the Company’s Articles of Association,
Mr. Yang Wei Tak retires at the forthcoming annual general meeting and, being eligible,
offers himself for re-election.

The term of office of each independent non-executive director is the period up to his
retirement by rotation in accordance with the Company’s Articles of Association.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive directors has entered into a service agreement with the Company
for an initial period of three years, commencing on 1st April, 1999 which will continue
thereafter until terminated by either party by three months’ prior written notice.

Save as disclosed above, none of the directors being proposed for re-election at the
forthcoming annual general meeting has a service contract with the Company or any
of its subsidiaries which is not determinable by the Group within one year without
payment of compensation, other than statutory compensation.
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DIRECTORS, SENIOR MANAGEMENT BIOGRAPHIES

Executive directors

Mr. CHENG Chung Man, Johnny, aged 45, is the chairman and managing director of
the Group. He established the Group in 1984 and is responsible for the overall strategic
planning and formulation of corporate policies of the Group. Mr. Cheng has over 18
years of experience in the apparel distribution and manufacturing business.

Ms. LAM Yuk Sum, aged 42, is an executive director responsible for the overall strategic
planning as well as the Group’s merchandising management and design and
development. She joined the Group in 1987 and has over 15 years of experience in
fashion design and garment industry. She is the wife of Mr. Cheng.

Independent non-executive directors

Mr. CHENG Chung Hoo, aged 65, is a non-executive director. Since 1975, he has
been a managing director of a fashion trading and property development company.
He has also been a managing director of a property investment company over 3
years.

Mr. YANG Wel Tak, aged 72, is a non-executive director. He has over 40 years of
experience in intemational trading and has been a managing director of an import and
export company over 27 years.

Senior management

Mr. WONG Chi Ying, aged 33, is the financial controller of the Group and also the
secretary of the Company. Prior to joining the Group in July 1996, Ms. Wong worked
in an international accounting firm for about four years. She holds a bachelor degree in
accountancy from the City University of Hong Kong. She is a fellow member of the
Association of Chartered Certified Accountants in the United Kingdom and an associate
member of the Hong Kong Society of Accountants.
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SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted on 15th April,
1999 for the primary purpose of providing incentives to directors and eligible employees
and will expire on 14th April, 2009. Under the Scheme, the directors of the Company
may grant options to eligible employees, including directors of the Company and its
subsidiaries, to subscribe for shares in the Company.

The total number of shares in respect of which options may be granted under the
Scheme is not permitted to exceed 10% of the shares of the Company in issue at any
point in time, without prior approval from the Company’s shareholders. No option may
be granted to any employee where the number of shares falling to be issued to such
employee upon the exercise thereof, when aggregated with total number of shares
issued or which would be issued to him upon a prior or subseqguent exercise of all
other options granted to him, would exceed 25% of the maximum number of shares
that may be issued pursuant to the Scheme.

Options granted must be taken up within 21 days of the date of offer, upon payment of
HK$1 per option. Options may be exercised at any time after the date of grant of the
share options to the 10th anniversary of the date of grant. The exercise price is
determined by the directors of the Company, and will not be less than the higher of the
nominal value of the Company’s shares and of the average closing price of the share
for the five trading days immediately preceding the date of grant.

No options had been granted or agreed to be granted under the Scheme since its
adoption.
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DIRECTORS’ INTERESTS IN SHARES

At 31st March, 2002, the interests of the directors and their associates in the share
capital of the Company and its associated corporations as recorded in the register
maintained by the Company pursuant to Section 29 of Hong Kong's Securities
(Disclosure of Interests) Ordinance (the “SDI Ordinance”) were as follows:

EREE

Number of shares held
ARER AR RixER= Hitfgzs
Corporate Personal Family Other
EENSR Name of director interests interests interests interests
(K1) (K1)
(Note) (Note)
BRE S Mr. Cheng Chung Man, Johnny - - 994,044,180 -
MEFRL L Ms. Lam Yuk Sum - 124,194,000 994,044,180 994,044,180

BifaE © $%55994,044,1808%{7 Ha Silver Crown
Profits Limited ([Silver Crown ) B2§
A - Siver Crown KIRRD Ty 2 (S
£tJ Cheng Family Trust I 2= 25 A
FifsE  ZeRETENZE AR
BN ERMERZEHIRIEKE ©

B EXFTIEESN - BRETERUER
FARTEERFAHBRRFHETR
BAABRDIN  RZTBR-F=A=1+—
B SEFHEBEAL  SIERNAR
A E MR ZE N AR ST HEE
Ef s o

EFMARGRESFHER

B _E AT ER VAR R mIRE AR IS -
EARFEEEAEREA - AR7] - A2k
RAFEEAINEARME2BEMZR
BE M ARREFARBARRAK
EAEM AR RN HEFMESH
i FEFRERMBIRNI8 BT
2 BT RB A B E SR AR
M EARFERIERITEE UL FHE
] o

Note: These 994,044,180 shares are beneficially owned by Silver Crown Profits Limited (“Silver
Crown”). The shares in Silver Crown are in turn held by the trustee of the J Cheng Family
Trust, a discretionary trust, the discretionary objects of which include family members of
Mr. Cheng Chung Man, Johnny and Ms. Lam Yuk Sum.

Save as disclosed above, other than certain nominee shares in subsidiaries held by
certain directors in trust for the Group, none of the directors or their associates had
any interests in any securities of the Company or any of its associated corporations as
defined in the SDI Ordinance as at 31st March, 2002.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Other than the share option scheme of the Company as disclosed above, at no time
during the year was the Company, its holding company or any of its subsidiaries, a
party to any arrangements to enable the directors of the Company to acquire benefits
by means of the acquisition of shares in, or debentures of, the Company or any other
body corporate. None of the directors, or their spouses or their children under the age
of 18, had any right to subscribe for the securities of the Company, or had exercised
any such rights during the year.
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CONNECTED TRANSACTIONS AND DIRECTORS’
INTERESTS IN CONTRACTS

Details of the discloseable connected transactions for the year are set out in note 32
to the financial statements. Save as disclosed therein:

(i no contracts of significance subsisted at any time during the year to which the
Company, its holding company or any of its subsidiaries was a party and in
which a director of the Company had a material interest, whether directly or
indirectly; and

(i) there were no other transactions which need to be disclosed as connected
transactions in accordance with the requirements of the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

In accordance with the conditions agreed with the Stock Exchange with respect to the
connected transactions, the independent non-executive directors have reviewed the
connected transactions set out in note 32 (a) to the financial statements and in their
opinion, these transactions entered into by the Group were:

(i) in the ordinary and usual course of business of the Group;

(i) onarm'’s length basis, on normal commercial terms and in accordance with the
terms of the agreement governing such transactions; and

(i) fair and reasonable so far as the shareholders of the Company are concemed.

SUBSTANTIAL SHAREHOLDERS

At 31st March, 2002, the register of substantial shareholders maintained by the
Company pursuant to Section 16(1) of the SDI Ordinance showed that, other than the
interests disclosed under the heading “Directors’ Interests In Shares”, the Company
had not been naotified of any interests representing 10% or more of the issued share
capital of the Company.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate purchases attributable to the Group's five largest suppliers
comprised approximately 59% of the Group’s total purchases and the purchases
attributable to the Group’s largest supplier were approximately 19% of total purchases.
The aggregate sales attributable to the Group’s five largest customers were less than
30% of the Group’s total sales.

None of the directors, their associates or any shareholders which, to the knowledge of
the directors, owns more than 5% of the Company’s issued share capital had any
interest in the share capital of any of the five largest suppliers of the Group.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Articles of
Association, or the laws of the Cayman Islands, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

PURCHASES, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE

The Company has complied throughout the year ended 31st March, 2002 with the
Code of Best Practice as set out in Appendix 14 of the Listing Rules.

21



52 o] AUDITORS

ARBERREBEFAE LIZ2RE A resolution will be submitted to the annual general meeting of the Company to re-
R DVERRES) « EMALEAITTA  appoint Messrs. Deloitte Touche Tohmatsu as auditors of the Company.
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FEREFLIIE Cheng Chung Man, Johnny
159 Chairman and Managing Director
& —EE-_F+A+XH Hong Kong, 16th July, 2002
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TO THE SHAREHOLDERS OF VEEKO INTERNATIONAL HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the financial statements on pages 25 to 62 which have been prepared
in accordance with accounting principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS
AND AUDITORS

The Company’s directors are responsible for the preparation of financial statements
which give a true and fair view. In preparing financial statements which give a true and
fair view it is fundamental that appropriate accounting policies are selected and applied
consistently.

It is our responsibility to form an independent opinion, based on our audit, on those
statements and to report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing Standards issued
by the Hong Kong Society of Accountants. An audit includes examination, on a test
basis, of evidence relevant to the amounts and disclosures in the financial statements.
It also includes an assessment of the significant estimates and judgments made by
the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the circumstances of the Company and of the Group,
consistently applied and adequately disclosed.
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TO THE SHAREHOLDERS OF
VEEKO INTERNATIONAL HOLDINGS LIMITED (continued)
(incorporated in the Cayman Islands with limited liability)

BASIS OF OPINION (continued)

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance as to whether the financial statements are free from material
misstatement. In forming our opinion we also evaluated the overall adequacy of the
presentation of information in the financial statements. We believe that our audit provides
a reasonable basis for our opinion.

OPINION

In our opinion the financial statements give a true and fair view of the state of affairs of
the Company and of the Group as at 31st March, 2002 and of the profit and cash
flows of the Group for the year then ended and have been properly prepared in
accordance with the disclosure requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 16th July, 2002
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Turnover
Cost of sales

Selling and distribution costs
Administrative expenses
Other operating income
Surplus (deficit) arising on
revaluation of leasehold

land and buildings

Deficit arising on revaluation of
investment properties

Profit from operations
Finance costs

Profit before taxation
Taxation

Profit attributable to shareholders

Dividends

Eamings per share — basic

et

Notes

10

11

2002 2001
FET FHETT
HK$’000 HK$'000
367,842 345,014
(103,229) (87,202)
(179,793) (153,005)
(70,091) (63,396)
4,749 5,433
434 613)
(690) (36)
19,222 46,195
(2,816) (2,470)
16,406 43,725
1,145 3,026
15,261 40,699
6,127 9,936
(fils) (i)
0.92 cent 2.46 cents
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Non-current Assets
Investment properties
Property, plant and equipment

Current Assets
Inventories
Trade and other receivables
Rental and utility deposits
Taxation recoverable
Pledged bank deposits
Bank balances and cash

Current Liabilities

Trade and other payables

Bills payable

Taxation payable

Obligations under finance leases
— due within one year

Bank borrowings
— due within one year

Net Current Assets

Capital and Reserves
Share capital
Reserves

Non-current Liabilities
Obligations under finance leases
— due after one year
Bank borrowings
— due after one year

ffaE

Notes

12
13

15
16

17

18

19

20
21

18

19

2002 2001
FHET FET
HK$’000 HK$'000
(&%)

(As restated)

27,460 28,150
56,961 58,687
84,421 86,737
62,858 58,210
29,020 17,640
26,202 23,746
1,145 1,728
6,333 6,000
27,076 27,042
152,634 134,366
30,706 35,597
- 1,140

963 1,173

350 290
36,663 22,708
68,682 60,908
83,952 73,458
168,373 160,195
16,560 16,560
146,258 137,349
162,818 153,909
680 241
4,875 6,045
5,555 6,286
168,373 160,195

The financial statements on pages 25 to 62 were approved and authorised for issue
by the Board of Directors on 16th July, 2002 and are signed on its behalf by:

Cheng Chung Man, Johnny
Chairman and Managing Director

Lam Yuk Sum
Director



2002 2001

it FET FET
Notes HK$’000 HK$'000
(&%)
(As restated)
ERBEE Non-current Assets
NGNS E Interests in subsidiaries 14 198,912 164,417
MBEE Current Assets
H thpe W zkIE Other receivables 213 201
IRITETT Bank balances 4 6
217 227
mENaE Current Liabilities
FENER Accrued charges 238 82
e (BB EEFE Net Current (Liabllities) Assets (21) 145
198,891 164,562
BARRHE Capital and Reserves
& s Share capital 20 16,560 16,560
i Reserves 21 66,882 61,563
83,442 78,123
ERBEE Non-current Liabilities
BRI B A FIFRIE Amounts due to subsidiaries 22 115,449 86,439
198,891 164,562
FIEREFLIE Cheng Chung Man, Johnny
EREE X Chairman and Managing Director
- Lam Yuk Sum
MERHF Director
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BINETEARRERE WA Exchange differences arising on translation
WENER L BE of overseas operations not recognised in the
TEN ERE consolidated income statement

REERFFEE Net profit for the year

REEDHRAWRERE Total recognised gains for the year

R R B 2 & TR B Prior year adjustment arising from the effects
FrEA 2 R F A% (o) of change in accounting policy of recognition
—RZEZETFHA—H of dividend payable (Note 2)

AR & A0 — Increase in retained profits at 1st April, 2000

28

2002 2001
FET TETT
HK$°000 HK$'000
(225) (10)
15,261 40,699
15,036 40,689
6,127
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Notes
NET CASH INFLOW FROM
OPERATING ACTIVITIES 23

RETURNS ON INVESTMENTS
AND SERVICING OF FINANCE

Dividends paid

Interest paid on bank borrowings

Finance charge on obligations under
finance leases

Rental received from investment
properties

Interest received

NET CASH OUTFLOW FROM
RETURNS ON INVESTMENTS
AND SERVICING OF FINANCE

TAXATION
Hong Kong Profits Tax paid
Overseas tax paid

TAX PAID

INVESTING ACTIVITIES
Purchase of property,
plant and equipment
Decrease in bank deposits
Proceeds from disposal of property,
plant and equipment
Purchase of investment properties

NET CASH OUTFLOW FROM
INVESTING ACTIVITIES

NET CASH INFLOW (OUTFLOW)
BEFORE FINANCING

2002 2001
FET FHETT
HK$’000 HK$'000
11,872 32,706
(6,127) (9,936)
(2,742) (2,368)
(74) (102)
2,670 1,181
540 3,030
(5,733) (8,195)
(696) (5,183)
(98) (1,104)
(794) (6,287)
(17,462) (50,092)
15,445 27,352
388 1,267
- (15,226)
(1,629) (36,699)
3,716 (18,475)
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et

Notes

FINANCING 24
Repayment of bank loans
Repayment of obligations under
finance leases
New loan raised

NET CASH (OUTFLOW) INFLOW
FROM FINANCING

INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE YEAR

EFFECT OF FOREIGN EXCHANGE
RATE CHANGES

CASH AND CASH EQUIVALENTS
AT END OF THE YEAR

ANALYSIS OF THE BALANCES OF
CASH AND CASH EQUIVALENTS

Bank balances and cash

Bank loans with maturity date within three
months of date of advance

Bank overdrafts

Import loans

2002 2001
FETT FHETL
HK$°000 HK$'000
(1,170) (975)
(405) (604)

- 8,190
(1,575) 6,611
2,141 (11,864)
(10,274) 1,600
(284) (10)
(8,417) (10,274)
27,076 11,264
(17,000) (10,000)
(12,446) (8,315)
(6,047) (3,223)
(8,417) (10,274)
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1. GENERAL

The Company was incorporated as an exempted company with limited liability in the
Cayman Islands and its shares are listed on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”). Its ultimate holding company is Silver Crown Profits Limited, a
company which is incorporated in the Biritish Virgin Islands.

The Company is an investment holding company. The principal activities of its principal
subsidiaries are set out in note 33.

2. ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE/CHANGES IN
ACCOUNTING POLICIES

In the current year, the Group has adopted for the first time a number of new and
revised Statements of Standard Accounting Practice (*SSAP(s)") issued by the Hong
Kong Society of Accountants. Adoption of these SSAPs has led to a number of changes
in the Group’s accounting policies. The revised accounting policies are set out in note
3. In addition, the new and revised SSAPs have introduced additional and revised
disclosure requirements which have been adopted in these financial statements.
Comparative amounts and disclosure for the prior year have been restated in order to
achieve a consistent presentation.

The adoption of these new and revised SSAPs has resulted in the following changes
to the Group’s accounting policies that have affected the amounts reported for the
current or prior periods.

Dividends proposed or declared after the balance sheet date

In accordance with SSAP 9 (Revised) “Events after the balance sheet date”, dividends
proposed or declared after the balance sheet date are not recognised as a liability at
the balance sheet date, but are disclosed in the notes to the financial statements. This
change in accounting policy has been applied retrospectively. The effect of this change
has been to increase the retained profits of the Group and the Company at 1st April,
2000 and 1st April, 2001 by HK$6,127,000 and HK$6,127,000, respectively.
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2. ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE/CHANGES IN
ACCOUNTING POLICIES (continued)

Dividends proposed or declared after the balance sheet date
(continued)

As a result of the revision of SSAP 9 (Revised) "Events after the balance sheet date”,
SSAP 18 “Revenue” has also been revised. Accordingly, the dividends proposed or
declared after the balance sheet date by the subsidiaries are not recognised by the
Company at the balance sheet date. This change in accounting policy has also been
applied retrospectively. The effect of this change has been to decrease the retained
profits of the Company at 1st April, 2000 and 1st April, 2001 by HK$6,900,000 and
HK$6,370,000, respectively.

Leases

SSAP 14 (Revised) “Leases” has introduced some amendments to the basis of
accounting for finance and operating leases, and to the disclosures specified for the
Group’s leasing arrangements. These changes have not had any effect on the results
for the current or prior accounting periods and, accordingly, no prior period adjustment
has been required. Disclosures for the Group’s leasing arrangements have been
modified so as to comply with the requirements of SSAP 14 (Revised). Comparative
amounts and disclosure have been restated in order to achieve a consistent
presentation.

Segment reporting

In the current year, the Group has changed the basis of identification of reportable
segments to that required by SSAP 26 “Segment reporting”. Segment disclosures for
the year ended 31st March, 20071 have been amended so that they are presented on
a consistent basis.

3. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost convention, as
modified for revaluation of investment properties and leasehold land and buildings.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

The financial statements have been prepared in accordance with accounting principles
generally accepted in Hong Kong. The principal accounting policies adopted are as
follows:

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the
Company and its subsidiaries made up to 31st March each year. The results of the
subsidiaries acquired or disposed of during the year are included in the consolidated

income statement from the effective date of acquisition or up to the effective date of
disposal, as appropriate.

All significant intercompany transactions and balances within the Group are eliminated
on consolidation.

Investment in subsidiaries

Investments in subsidiaries are included in the Company’s balance sheet at cost less
any identified impairment loss. The results of subsidiaries are accounted for by the
Company on the basis of dividends received or receivable during the year.
Investment in a joint venture

A joint venture is treated as a subsidiary if, under the joint venture control, the Group
holds more than half of the joint venture company’s registered capital or the Group can
control the composition of the board of directors.

Investment properties

Investment properties are completed properties which are held for their investment
potential, any rental income being negotiated at arm'’s length.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment properties (continued)

Investment properties are stated at their open market value based on independent
professional valuation at the balance sheet date. Any surplus or deficit arising on the
revaluation of investment properties is credited or charged to the investment property
revaluation reserve unless the balance on this reserve is insufficient to cover a deficit,
in which case the excess of deficit over the balance on the investment property
revaluation reserve is charged to the income statement. Where a deficit has previously
been charged to the income statement and a revaluation surplus subsequently arises,
this surplus is credited to the income statement to the extent of the deficit previously
charged.

On the disposal of an investment property, the balance on the investment property
revaluation reserve attributable to that property disposed of is transferred to the income
statement.

No amortisation is provided on investment properties except where the unexpired
term of the relevant lease is twenty years or less.

Property, plant and equipment

Property, plant and equipment is stated at cost or valuation less depreciation and
amortisation and any accumulated impairment losses.

Land and buildings are stated in the balance sheet at their revalued amount, being the
fair value on the basis of their existing use at the date of revaluation less any subsequent
accumulated depreciation and amortisation and any subsequent impairment losses.
Revaluations are performed with sufficient regularity such that the carrying amount
does not differ materially from that which would be determined using fair values at the
balance sheet date.

Any surplus arising on revaluation of land and buildings is credited to the revaluation
reserve, except to the extent that it reverses a deficit of the same asset previously
recognised as an expense, in which case this surplus is credited to the income
statement to the extent of the deficit previously charged. A decrease in net carrying
amount arising on revaluation of an asset is dealt with as an expense to the extent that
it exceeds the balance, if any, on the revaluation reserve relating to a previous revaluation
of that asset. On the subsequent sale or retirement of a revalued asset, the attributable
revaluation surplus is transferred to retained profits.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

Depreciation and amortisation are provided to write off the cost or valuation of items of
property, plant and equipment over their estimated useful lives, using the straight line
method, at the following rates per annum:

Leasehold land Qver the remaining terms of the leases
BREKARTFH
Over the estimated useful lives of 20 years

BIGFTHERF 205

20% or over the terms of the leases,

Leasehold buildings

Leasehold improvements
whichever is shorter
20% IR X FH AR & RE)
Plant and machinery 25%
Furniture and fixtures 20%
Office equipment 25% — 331/3%
Motor vehicles 20%

The gain or loss arising on the disposal or retirement of an asset is determined as the
difference between the sales proceeds and the carrying amount of the asset and is
recognised in the income statement.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its assets to
determine whether there is any indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to its recoverable amount.
Impairment losses are recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased 1o the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Leased assets

LLeases are classified as finance leases when the terms of the lease transfer substantially
all the risks and rewards of ownership of the assets concermed to the Group. Assets
held under finance leases are capitalised at their fair value at the date of acquisition.
The corresponding liability to the lessor, net of interest charges, is included in the
balance sheet as a finance lease obligation. Finance costs, which represent the
difference between the total leasing commitments and the fair value of the assets
acquired, are charged to the income statement over the period of the relevant lease so
as to produce a constant periodic rate of charge on the remaining balance of the
obligations for each accounting period.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is calculated
using the first-in, first-out method.

Turnover

Turnover represents the amounts received and receivable for goods sold, less retums
and allowances, by the Group to outside customers during the year.

Revenue recognition

Sale of goods is recognised when goods are delivered and title has passed.

Interest income is accrued on a time basis, by reference to the principal outstanding
and at the interest rate applicable.

Rental income from properties under operating leases is recognised on a straight line
basis over the term of the relevant leases.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are translated at the rates
ruling on the dates of the transactions. Monetary assets and liabilities denominated in
foreign currencies other than Hong Kong dollars are re-translated at the rates ruling on
the balance sheet date. Profits and losses arising on exchange are dealt with in the
income statement.



3. ¥EREHBER @
S (&)

BHERER - VBTN BB AR
BINETSHB TS RE - REE RREX
BERET - TARBREMELAEL
ZRHNER R EIE -

M=

BMIETRIBFREESE - WHEER
BN ERRRIA B (EH AR - BSET)
P TSR B R R sk LRt
ATFEHREMmMES - BERBRBE
ETRABENE - RA RASKATRE
ERRBEREREES - RUMBHERTD
P RIEIERIA -

EEEN

REGEMORNOESE - TIABRRE
RARBAONFREWRARRSBE -

RIFFRFIEHEIBERR
AEECNHANZBHEATES S

AT E AN B B WA RKR S0

4. EBERBESFEH

REAREZ AT HHRS - ARED
REAME D BIERTEZ2HRIT

REHMW
FEEEMRERIRMH2BERT

& AEEMEERE  KLENER
REEBALLSE -

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currencies (continued)

On consolidation, the financial statements of overseas operations which are
denominated in currencies other than Hong Kong dollars are translated to Hong Kong
dollars at the rates ruling on the balance sheet date. All exchange differences arising
on consolidation are dealt with in the translation reserve.

Taxation

The charge for taxation is based on the results for the year as adjusted for items which
are non-assessable or disallowed. Timing differences arise from the recognition for tax
purposes of certain items of income and expense in a different accounting period from
that in which they are recognised in the financial statements. The tax effect of the
timing differences, computed using the liability method, is recognised as deferred
taxation in the financial statements to the extent that it is probable that a liability or an
asset will crystallise in the foreseeable future.

Operating leases

Rentals payable under operating leases are charged to the income statement on a
straight line basis over the term of the relevant leases.

Retirement benefits scheme contributions

Contributions paid or payable by the Group to the mandatory provident fund schemes
are charged to the income statement in the period in which they become payable.

4. BUSINESS AND GEOGRAPHICAL SEGMENTS

In accordance with the Group’s internal financial reporting, the Group has determined
that geographical segments are its primary reporting format.

Business segment
The Group is solely engaged in the manufacture and retail of ladies apparel. All of the

Group’s turnover, contribution to operating profit and assets were attributable to this
business segment.
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Geographical segments

2002

TURNOVER
Sales of goods

SEGMENT RESULT

Unallocated corporate
income

Unallocated corporate
expenses

Profit from operations
Finance costs

Profit before taxation
Taxation

Profit attributable to
shareholders

BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

The Group reports its primary segment information by geographical location of its
customers who are principally located in Hong Kong, Macau, Taiwan and Singapore.
Segment information about these geographical markets is presented below:

BERREMN we
Hong Kong ae F A3 Hity Con-
and Macau Taiwan Singapore Others solidated

FHET FH#ET FH#ET FH#ET FHET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
241,944 90,403 21,926 13,569 367,842

16,257 3,670 (2,849) 2,407 19,485

3,257
(3,520)
19,222
(2,816)
16,406

1,145
15,261



4. RERBESTEH =
WES®E @

AN TRE P RE ST A REER D

4. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

Geographical segments (continued)

The following is an analysis of the carrying amount of segment assets and segment

liabilities, analysed by the geographical location of its customers:

HaBZREEIN
—EERCF 2002
BEEKRM
Hong Kong
and Macau
FET
HK$'000
BE ASSETS
’\*Eé{F Segment assets 73,049
RAEA Unallocated corporate
BE assets
IREBEE Consolidated total assets
af& LIABILITIES
"*EE1 Segment liabilities 21,302
Ko Unallocated corporate
%ﬁ liabilities

Hib&®
BARRX
e M

ERREYE
ELE R EA

Consolidated total liabilities

ERREM
Hong Kong
and Macau
FET
HK$'000
OTHER INFORMATION
Capital expenditure 8,487
Depreciation and
amortisation 9,450
Deficit on revaluation of
investment properties 690

=) |
Taiwan
F#ET
HK$'000

34,577

3,860

=¥ |
Taiwan
T
HK$'000

5,923

4,238

N3
Singapore
FH#ET
HK$'000

7,856

438

F N3
Singapore
F#ET
HK$'000

1,945

1,657

=E

Hity Con-
Others solidated
FHET FET
HK$'000 HK$'000

10,736 126,218

110,837

237,065

130 25,730
48,507

74,237

)

Hity Con-
Others solidated
F#ET FET
HK$'000 HKE'000

2,011 18,366
3,500 18,845

= 690
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Geographical segments (continued)

2001

TURNOVER
Sales of goods

SEGMENT RESULT

Unallocated corporate
income

Unallocated corporate
expenses

Profit from operations
Finance costs

Profit before taxation
Taxation

Profit attributable to
shareholders

BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

EBRREM we
Hong Kong =) 70038 Hit Con-
and Macau Taiwan Singapore Others solidated

FET FHET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
258,895 74,716 5,970 5,433 345,014

41,088 6,611 (975) 635 47,359

4,253
(5,417)
46,195
(2,470)
43,725
3,026
40,699

The following is an analysis of the carrying amount of segment assets and segment

liabilities, analysed by the geographical location of its customers:

ASSETS

Segment assets

Unallocated corporate
assets

Consolidated total assets

LIABILITIES

Segment liabilities

Unallocated corporate
liabilities

Consolidated total liabilities

BB RN

Hong Kong

and Macau
FET
HK$'000

67,564

26,756

=5 |
Taiwan
FET
HK$'000

32,651

4,159

0%
Singapore
FH#ET
HK$'000

7,019

1,058

®E

Hit Con-
Others
FET
HK$'000

solidated
FET
HK$'000
1,268 108,502

112,601

221,103

= 31,973

35,221

67,194



4. EBRMESEEH = 4. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

wESE 2 Geographical segments (continued)

= 2001
ERREM o)
Hong Kong =) | 370038 Hit Con-
and Macau Taiwan Singapore Others solidated

FET FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Hith &R OTHER INFORMATION
BARFAX Capital expenditure 16,123 8,226 3,858 21,885 50,092
e RS Depreciation and
amortisation 10,092 2,478 489 2,557 15,616

EHEEE LM Deficit on revaluation of

LEFEE leasehold land and

B ES AL buildings 613 = = = 613
EHEEYE Deficit on revaluation of

EEEREAD investment properties 36 = = = 36

BRARE P ATEMAEDMTON - AT TEE  1n addition to the analysis by the geographical location of its customers, the following
EFEMAN D REERMERERR  is an analysis of the carrying amount of segment assets, and capital expenditure,

X analysed by the geographical area in which the assets are located:
PEEEREE
Carrying amount EREX
of segment assets Capital expenditure
2002 2001 2002 2001
FET FET FET FET
HK$’000 HK$'000 HK$°000 HK$'000
BB R Hong Kong and Macau 134,325 137,461 8,487 34,794
=3 Taiwan 45,945 36,633 5,923 8,226
ESipIP Singapore 9,374 7,048 1,945 3,858
HREE A R AF People’s Republic of
China 47,411 39,061 2,011 3,214
237,055 221,103 18,366 50,092
5. HfiEEKkA 5. OTHER OPERATING INCOME

H&BWABIERITREMFERZF  Other operating income includes interest eamed on bank and other deposits amounting
B540, 0008 (ZEE—& : to HK$540,000 (2001: HK$3,030,000).
3,080,000/ L) °
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6. PROFIT FROM OPERATIONS

Profit from operations has been arrived
at after charging:

Staff costs (including directors’ remuneration):
Salaries and other benefits
Retirement benefits scheme contributions

Auditors’ remuneration:
Current year
Overprovision in previous year
Depreciation and amortisation:
Owned assets
Assets held under finance leases
Exchange loss
Loss on disposal of property, plant and equipment

7. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS

Directors

Fees:
Executive
Independent non-executive

Other emoluments of executive directors:
Salaries and other benefits
Retirement benefits scheme contributions

2002 2001
FET T
HK$°000 HK$'000
95,339 84,142
3,179 571
98,518 84,713
729 692
(20) -
18,498 14,942
347 674
3,713 265
405 1,173
2002 2001
FET TAET
HK$°000 HK$'000
100 100
3,400 3,793
33 12
3,533 3,905




7. EEREAME =
EEZMENTFTIEE :

T IT 21,000,000 BT
1,000,001 #&ITE 1,500,000 BT
1,500,001 #& 7T 22,000,000 #JT

L}

IfUSReEHFALTRE=(ZTT—
F D) ARRRITES - AHEMH
SOFHBEN LY B TR (ZFF
— & WD) ALHBEIT

e REMmE
RIREFIFH IR

REMEEE - FilSi{EEAMBEH
A H81,000,000 BT °

REBE_ZTT_FR-_ZFT—F=H=
T—RIEMEFEA - REE &R F
MEFHRUGEEFALT (BEESER
EB) XM - tEREMASAMA
REERREEE) - SERBHTAEE -
REE-_ZTZ_R-_TT—F=A=+
—HIEFER - WEE S HE T

N
S

7. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS (continued)

The emoluments of the directors were within the following bands:

EEHH
Number of directors
2002 2001
HK$NIl to HK$ 1,000,000 3 3
HK$1,000,001 to HK$1,500,000 1 -
HK$1,500,001 to HK$2,000,000 1 2

Employees

The five highest paid individuals included three (2001: three) executive directors of the
Company, details of whose emoluments are set out in above. The emoluments of the
remaining two (2001: two) individuals are as follows:

2002 2001

FET FET

HK$’000 HK$'000

Salaries and other benefits 1,359 1,266
Retirement benefits scheme contributions 24 8
1,383 1,274

The emoluments of each of the above employees were less than HK$ 1,000,000 for
both years.

During each of the years ended 31st March, 2002 and 2001, no emoluments were
paid by the Group to any of the directors or the five highest paid individuals (including
directors and employees) as an inducement to join or upon joining the Group or as
compensation for loss of office. None of the directors has waived any emoluments
during the years ended 31st March, 2002 and 2001,

43



8. MEEF

THSRELERFE :
AR OFREBRERN
HRITIER
EANOFRNBRERD
RITEK
BRI

MR 835

BRNEH
REE
HEE (BERR) BET R

BHNARIR

EENEHIMRIEF N ERTUE N
?QTG%EIU%R‘Pﬁ»# °

FEEL A RS EE A A OBOE - TYiRE
AEEEBITHIEEH -

REB BTN AT R 26

44

8. FINANCE COSTS

Interest on:
Bank borrowings wholly repayable
within five years
Bank borrowings not wholly repayable
within five years
Obligations under finance leases

9. TAXATION

The charge comprises:

Hong Kong Profits Tax
Current year
(Over)underprovision in previous years

Overseas taxation

2002 2001
FET FHET
HK$°000 HK$'000
2,331 1,759
411 609

74 102
2,816 2,470
2002 2001
FET FHET
HK$°000 HK$'000
1,112 2,150
(92) 221
1,020 2,371
125 655
1,145 3,026

Hong Kong Profits Tax is calculated at 16% on the estimated assessable profit for the

year.

Taxation arising in other jurisdictions is calculated at the rates prevailing in the relevant

jurisdictions.

Details of the unprovided deferred taxation are set out in note 26.
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10. DIVIDENDS

Interim dividend of HKO0.23 cent per share
for the year ended 31st March, 2001
2001 final dividend of HKO.37 cent
(2001 2000 final dividend
of HKO.37 cent) per share

2002 2001
FET TETT
HK$°000 HK$'000
- 3,809

6,127 6,127
6,127 9,936

The 2002 final dividend of HKO.3 cent per share has been proposed by the directors
and is subject to approval by the shareholders in the forthcoming annual general meeting.

11. EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the profit attributable to
shareholders of HK$15,261,000 (2001: HK$40,699,000) and on 1,656,000,000

(2001: 1,656,000,000) shares in issue during the year.

The Company had no potential dilutive ordinary shares for the years ended 31st March,

2002 and 2001.
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12. INVESTMENT PROPERTIES

F#ET
HK$'000
THE GROUP
VALUATION
At 1st April, 2001 28,150
Deficit on revaluation (690)
At 31st March, 2002 27,460

The investment properties of the Group are situated in Hong Kong and are held under
medium-term leases. They are held for rental purposes under operating leases.

At 31st March, 2002, the investment properties of the Group were revalued by
FPDSavills (Hong Kong) Limited, independent professional valuers, on an open market
value basis. The resulting deficit arising on revaluation of these properties has been
charged to the consolidated income statement.



13. B¥%  BERBB®RG 13. PROPERTY, PLANT AND EQUIPMENT

HEte HEET
KkgF Y BE BHRKE

Leasehold Leasehold HfERHEE  Furniture WAZERME AE
landand improve- Plantand and Office Motor &t
buildings ments machinery fixtures equipment  vehicles Total

TET TET TET TET TET TET TAT
HK8000  HKBOOO  HKBO00  HKBO00  HKE000  HKE000  HK000

F5H THE GROUP
RAED G E COST OR VALUATION
R-ZE—FNA—-A At 1st Apri, 2001 20,130 45,620 8,588 12,339 5,956 3,370 96,003
ER AR Exchange realignment = (817) = (103) (89) = (1,009)
RE Additions = 13,492 1,235 1,474 614 1,551 18,366
HE Disposals - 4721) (11) (68) (3,030) (2,256)  (10,086)
AR Adjustment on revaluation (220) = = = = = (220)
RZBZ-F=F=+—H At31stMarch, 2002 19,910 53,574 9,812 13,642 3451 2665 103,054
A Comprising:
B AE At cost = 53,574 9,812 13,642 3451 2,665 83,144
BEE(CEE-F) At valuation - 2002 19,910 = = = = = 19,910

19,910 53,574 9,812 13,642 3451 2665 103,054
WERBEH DEPRECIATION AND

AMORTISATION

RZZET—FNA—H At 1st April, 2001 = 21,238 4,072 5,593 3918 2595 37,416
ER AR Exchange realignment = (183) = (15) 23) = (221)
FREE Provided for the year 654 12,656 1,814 2,356 983 332 18,845
k=iss ke Eliminated on disposals = (4,233) 8) (33) (3,014) (2,005) (9,293)
E s Eliminated on revaluation (654) = = = = = (654)
RZZZE-F=A=+—H At37stMarch, 2002 = 29478 5,878 7,901 1,864 972 46,003
REFE NET BOOK VALUES
RZTZZF=F=+—H At31st March, 2002 19,910 24,098 3034 5,741 1,687 1,693 56,961
RZTZE—F=A=+—H At31stMarch, 2001 20,130 24,382 4516 6,746 2,038 775 58,587
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13. PROPERTY, PLANT AND EQUIPMENT (continued)

The leasehold land and buildings of the Group are situated in Hong Kong and are held
under medium-term leases.

The leasehold land and buildings of the Group were revalued at 31st March, 2002 by
FPDSavills (Hong Kong) Limited, independent professional valuers, on an open market
value basis. The resulting surplus arising on revaluation of these properties has been
credited to the consolidated income statement to the extent that the deficit of these
properties previously recognised as an expense.

Had leasehold land and buildings been carried at cost less accumulated depreciation
and amortisation, the carrying value of the leasehold land and buildings would have
been HK$21,406,000 (2001: HK$22,166,000).

The net book value of the Group’s motor vehicles includes an amount of HK$ 1,491,000
(2001: HK$775,000) in respect of assets held under finance leases.

14. INTERESTS IN SUBSIDIARIES

2002 2001

FET FET

HK$°000 HKE'000

Unlisted shares 53,630 53,630
Amounts due from subsidiaries 145,282 110,787
198,912 164,417

The carrying value of the unlisted shares is based on underlying net assets of the
subsidiaries at the time these subsidiaries were acquired by the Company pursuant to
a group reorganisation in 1999.

The amount due from subsidiaries are unsecured, interest free and have no fixed
terms of repayment. In the opinion of the directors, the amounts will not be repayable
within twelve months from the balance sheet date and, accordingly, the amounts are
classified as non-current.

Details of the Company’s principal subsidiaries at 31st March, 2002 are set out in note
33.
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15. INVENTORIES

Raw materials
Work in progress
Finished goods

All inventories were carried at cost.

AEE
THE GROUP

2002 2001
FET FET
HK$’000 HKE'000
7,654 12,986
6,978 6,236
48,226 38,988
62,858 58,210

16. TRADE AND OTHER RECEIVABLES

At 31st March, 2002, included in the Group's trade and other receivables were trade
receivables of HK$24,910,000 (2001: HK$14,073,000). The Group allows an average
credit period of 30 to 90 days to its trade customers. Details of the aged analysis of

trade receivables are as follows:

Within 30 days
31 - 60 days
Over 60 days

R EE

THE GROUP
2002 2001
FET THET
HK$000  HKS'000
10,915 10,044
6,279 3,813
7,716 216
24,910 14,073
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17. BERARARHEfh 17. TRADE AND OTHER PAYABLES
FEfIRIR

RIZEZ-_F=A=+—H  AEEE At 31st March, 2002, included in the Group's trade and other payables were trade
FEERNESHREREMENTIEZE  payables of HK$13,716,000 (2001: HK$18,927,000). Details of the aged analysis of
NEBBHIEAE13,716,0008 T (ZZTZ  trade payables are as follows:

—%F 118,927,000/ 7T) ° BT E HK

B2 BRRDITEEBIT -

AEE
THE GROUP
2002 2001
FET FHET
HK$’000 HK$'000
30BN Within 30 days 5,140 8,319
31—60H 31 - 60 days 2,011 8,719
#60H Over 60 days 6,565 1,889
13,716 18,927
18. BIEHNZKIE 18. OBLIGATIONS UNDER FINANCE LEASES
biN-30
THE GROUP
BIEHERTRE
BIEREEN Present value of
Minimum lease payments minimum lease payments
2002 2001 2002 2001
FET FAT FET FAT
HK$°000 HK$'000 HK$000 HK$'000
RERNESEE Amaunts payable under finance leases
—FR Within one year 405 336 350 290
E_ZENF (REEREMTF) In the second to fifth year inclusive 747 259 680 241
1,152 595
W BRREER Less: Future finance charges (122) (64)
HEBFHE Present value of lease payments 1,030 531 1,030 531
W T8 A RE e Less: Amount due for settlement within
nEE G 5 twelve months shown under
BESH current liabilties (350) (290)
+-BR%EHERER Amount due for settlement after
twelve months 680 241
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18. OBLIGATIONS UNDER FINANCE LEASES (continued)

[t is the Group policy to hire certain of its motor vehicles under finance leases. The

average lease term is five years. For the year ended 31st March, 2002, the average

effective borrowing rate was 7%. Interest rates are fixed at the contract date. Finance

leases are on a fixed repayment basis and no arrangements have been entered into

for contingent rental payments.

The Group’s obligations under finance leases are secured by the lessors’ charge over

the leased assets.

19. BANK BORROWINGS

Bank borrowings comprise:

Bank overdrafts
Import loans
Bank loans

Analysed as:

Secured
Unsecured

The above amounts are repayable as follows:

Within one year or on demand

More than one year but not exceeding two years
More than two years but not exceeding five years
Over five years

Less: Amount due within one year shown under
current liabilities

Amount due after one year

FEE
THE GROUP

2002 2001
FHET FHET
HK$7000 HK$'000
12,446 8,315
6,047 3,223
23,045 17,215
41,538 28,753
40,190 27,218
1,348 1,535
41,538 28,753
36,663 22,708
1,170 1,170
3,510 3,510
195 1,365
41,538 28,753
(36,663) (22,708)
4,875 6,045

o1
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20. SHARE CAPITAL

Authorised:
At 1st April, 2000
(HK$0.10 each)
Subdivision of shares of 1 into 10

At 31st March, 2001 and 2002
(HK$0.01 each)

Issued and fully paid:
At 1st April, 2000
(HK$0.10 each)
Subdivision of shares of 1 into 10

At 31st March, 2001 and 2002
(HK$0.01 each)

EZRERHAE
Number of BE
ordinary shares Value
FET
HK$'000
1,000,000,000 100,000
9,000,000,000 =
10,000,000,000 100,000
165,600,000 16,560
1,490,400,000 -
1,656,000,000 16,560

There was no movement in the Company's share capital during the year ended 31st

March, 2002,



21. &R 21. RESERVES

REEF

R (Es4h)

BER ERRME SABH%  RAME  Retained
Share Translation Contributed Special profits a5t
premium reserve surplus reserve (deficit) Total

TET TET TET TET TET FET
HKB000 ~ HK$000  HK$O000  HKSO000 — HKB000  HKB000

r5E THE GROUP
RZZTTFMA—A At 1st April, 2000
— R - as originally stated 8,611 154 = 2,266 89,438 100,469
— [ FHE () — prior year adjustment (note 2);
H|RMKS restatement of dividend payable = = = = 6,127 6,127
— &7 - as restated 8,611 154 = 2,206 95,565 106,596
BEBNEBCER AR Exchange differences on translation of
overseas operations - (10) - - - (10)
PR B R F Profit attrioutable to shareholders = = - - 40,699 40,699
RE Dividends - - - - (9,936) (9,936)
RZZTT—FMA—-A At 1st April, 20071 8,611 144 - 2266 126328 137,349
BEBINEB ERER Exchange differences on translation of
overseas operations - (225) - - - (225)
BRI R Profit atiributable to shareholders - - = = 16,261 15,261
RE Dividends = = = = (6,127) (6,127)
RZTZZF=A=1+—H  At31st Mach, 2002 8,611 81) - 2266 135462 146,258
Y N THE COMPANY
RZZEZZTEMA—H At Tst Apri, 2000
— [R5 —as originally stated 8,611 = 53,136 = 48 61,794
— [ FHE () ~ prior year adjustments (note 2):
E] G restatement of dividend receivable = = = = (6,900) (6,900)
B|RMKS restatement of dividend payable = = = = 6,127 6,127
— &7 - as restated 8,611 - 53,135 - (725) 61,021
BRI EF Profit attributable to shareholders = = = = 10,478 10,478
3] Dividends = = = - (9,936) (9,936)
RZTZT—FMWA—A At 1st Aprl, 2001 8,611 = 53,135 = (183) 61,563
PR B R F Profit attrioutable to shareholders = = - - 11,446 11,446
RE Dividends = = = = (6,127) (6,127)
R-_EZ-_F=fA=+—H At 31st March, 2002 8,611 - 53,135 = 5,136 66,882
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21. RESERVES (continued)

The special reserve of the Group represents:

(@)  the difference between the nominal value of share capital of Veeko Holdings
Limited and the nominal value of the share capital issued by the Company as
consideration for the acquisition, arisen from a group reorganisation in 1999;
and

(o)  the difference between the aggregate nominal value of the share capital of the
subsidiaries when they were acquired by Veeko Holdings Limited prior to the
group reorganisation and the nominal value of the share capital issued by Veeko
Holdings Limited as consideration for the acquisition.

The contributed surplus of the Company represents the difference between the
consolidated shareholders’ funds of the subsidiaries at the date on which they were
acquired by the Company and the nominal value of the Company’s shares issued for
the acquisition at the time of the group reorganisation in 1999,

In the opinion of the directors, the Company's reserves available for distribution to its
shareholders comprise its contributed surplus and retained profits amounting to
HK$53,135,000 (2001: HK$53,135,000) and HK$5,136,000 (2001: nil) respectively
as at 31st March, 2002 provided that, after distribution, the Company will be able to
pay its debts as they fall due in the ordinary course of business.

22. AMOUNTS DUE TO SUBSIDIARIES

The amounts are unsecured, interest free and have no fixed terms of repayment. In the
opinion of the directors, the amounts will not be repayable within twelve months from
the balance sheet date and, accordingly, the amounts are classified as non-current.
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23. RECONCILIATION OF PROFIT BEFORE TAXATION

TO NET CASH INFLOW FROM OPERATING

ACTIVITIES

2002 2001
FET FET
HK$°000 HK$'000
Profit before taxation 16,406 43,725
Interest income (540) (3,030)
Interest on bank borrowings 2,742 2,368
Finance charge on obligations under finance leases 74 102
Deficit arising on revaluation of investment properties 690 36

(Surplus) deficit arising on revaluation of leasehold
land and buildings (434) 613
Rental income from investment properties (2,670) (1,181)
Loss on disposal of property, plant and equipment 405 1,173
Depreciation and amortisation 18,845 15,616
Increase in inventories (6,126) (30,985)
Increase in trade and other receivables (12,207) (45)
Increase in rental and utility deposits (2,456) (5,259)
(Decrease) increase in trade and other payables (1,717) 9,720
Decrease in bills payable (1,140) (147)
Net cash inflow from operating activities 11,872 32,706

24. ANALYSIS OF CHANGES IN FINANCING DURING

THE YEAR

=EAULEZ &

RITER HARE

Bank loans Obligations

with maturity under

date more than finance

three months leases

F#ET F#ET

HK$'000 HK$'000

Balance at 1st April, 2000 - 1,135
New loan raised 8,190 -
Repayments during the year (975) (604)
Balance at 1st April, 2001 7,215 531
Inception of finance leases - 904
Repayments during the year (1,170) (405)
Balance at 31st March, 2002 6,045 1,030
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25. MAJOR NON-CASH TRANSACTION

During the year, the Group entered into finance leases in respect of the acquisition of
property, plant and equipment with a total capital value at the inception of the leases of
HK$904,000 (2001: nil).

26. UNPROVIDED DEFERRED TAXATION

At the balance sheet date, the major components of the unrecognised (unprovided)
deferred tax asset (liability) for the year are as follows:

THE GROUP
2002 2001
FET F#ET
HK$°000 HKE'000
Tax effect of timing differences attributable to:
Unutilised tax losses 5,444 1,662
Excess of tax allowances over depreciation (320) (469)
5,124 1,093

The amount of the unprovided deferred tax (credit) charge for the year are as follows:

£33
THE GROUP
2002 2001
FET F#ET
HK$’000 HK$'000
Tax effect of timing differences attributable to:
Tax losses arising (3,882) (890)
Difference between tax allowances and depreciation (149) 21
(4,031) (869)

A deferred taxation asset has not been recognised in the financial statements in respect
of tax losses available to offset future profits as it is not certain that the tax losses will be
utilised in the foreseeable future.

Deferred tax has not been provided on the revaluation surplus arising on the revaluation
of land and buildings as profits arising on the disposal of those assets would not be
subject to taxation. Accordingly, the revaluation does not constitute a timing difference
for tax purposes.
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26. UNPROVIDED DEFERRED TAXATION (continued)

The Company had no significant unprovided deferred taxation during the year or at the
balance sheet date.

27. OPERATING LEASE COMMITMENTS

The Group as lessee

rEE
THE GROUP

2002 2001

FET FAET

HK$°000 HK$'000
Minimum lease payments made during the
year under operating leases in respect of

land and buildings 101,624 86,825

At the balance sheet date, the Group had commitments for future minimum lease
payments under non-cancellable operating leases which fall due as follows:

2002 2001

FET FET

HK$’000 HK$'000

Within one year 84,641 80,011
In the second to fifth year inclusive 88,338 79,251
Over five years 16,235 19,693
189,214 178,955

In addition to these commitments, the Group may pay additional rental expenses in
respect of certain premises which are dependent upon the level of sales achieved by
particular shops.

Operating lease payments represent rental payable by the Group for certain of its retail

shops and office properties. Leases are negotiated for an average of three years and
rental are fixed for an average of three years.

The Company did not have any significant commitments under non-cancellable
operating leases.

o7
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27. OPERATING LEASE COMMITMENTS (continued)

The Group as lessor

Property rental income earmed during the year was approximately HK$2,670,000 (2001:
HK$1,181,000). The properties are expected to generate rental yields of 10% on an
ongoing basis. All of the properties held have committed tenants for the next two
years.

At the balance sheet date, the Group had contracted with tenants for the following
future minimum lease payments:

2002 2001

FET FHET

HK$’000 HK$'000

Within one year 833 2,369
In the second to fifth year inclusive 544 321
1,377 2,690

28. PLEDGE OF ASSETS

At the balance sheet date, the following assets were pledged by the Group to certain
banks to secure general banking facilities granted to the Group:

2002 2001

FET F#ET

HK$’000 HK$'000

Investment properties 27,460 28,180
Leasehold land and buildings 18,320 18,540
Short term bank deposits 6,333 6,000
52,113 52,690

29. RETIREMENT BENEFITS SCHEMES

The Group operates Mandatory Provident Fund (“MPF”) scheme for qualifying employees
of the Company and its subsidiaries in Hong Kong. The assets of the MPF scheme are
held separately from those of the Group in funds under the control of trustees. The
Company's subsidiary operating in Singapore is required to participate in the Central
Provident Fund (the "CPF") scheme. The retirement benefit costs charged to the income
statement represent contributions to the MPF and CPF schemes by the Group at
rates specified in the rules of the schemes.
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30. LONG SERVICE PAYMENTS

At 31st March, 2002, the Group had a number of employees who had completed the
required number of years of service under Hong Kong's Employment Ordinance (the
“‘Ordinance”) to be eligible for long service payments on termination of their employment.
The Group is only liable to make such payments if the termination of employment
meets the circumstances which are specified in the Ordinance. Had the employment
of all eligible employees been terminated on 31st March, 2002 under the circumstances
specified by the Ordinance, the maximum potential exposure would have been
approximately HK$1,682,000 (2000: HK$1,437,000). No provision has been made
in the financial statements in respect of such long service payments.

31. CONTINGENT LIABILITIES

At 31st March, 2002, the Company had guarantees of approximately HK$89,849,000
(2001: HK$90,062,000) to certain banks in respect of banking facilities granted to
certain subsidiaries of the Company. The amount utilised by the subsidiaries was
approximately HK$34,870,000 (2001: HK$25,142,000) as at 31st March, 2002.

32. RELATED PARTY TRANSACTIONS

(a)  During the year, the Group paid rental expenses of approximately HK$2,933,000
(2001: HK$2,420,000) to [EFIZEE &, the holding company of the PRC joint
venture party of Dong Guan Dico Fashion Co., Ltd. (“Dico”). The rentals were
charged in accordance with the relevant tenancy agreements and the prevailing
rent is equivalent or approximate to the market rentals at the time when the
tenancy agreements were entered into.

(b)  On 26th April, 2000, Veeko Manufacturing Company Limited, a wholly-owned
subsidiary of the Company, and FEPIZEEEE entered into a supplemental
joint venture contract for increasing the total investment and the registered capital
of Dico from HK$15,100,000 to HK$18,200,000. At 31st March, 2002, the
Group had outstanding commitments amounting to HK$ 1,820,000 in respect

of the capital injection to Dico.
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33. EEMBAFFHE

ARABR_TZE_F=A=+—HBHE
;KBHEAEJE)‘]EEH%QDT ; as follows:
Ez 11 A
Place of
U= PN R incorporation/

Name of subsidiary

Boutique Veeko Macao,
Limitada

Companhia de Administragao
Veeko Macao, Limitada

RmaRRERA
Dong Guan Dico Fashion
Co., Ltd.

BEFRLA
I-Mix Fashion Company
Limited

RRFFEBPIFRAR]
Modas I-mix Macau, Limitada

IWBRARGREERA
Shantou Yingko Fashion
Company Limited

Veeko Advertising Agency
Company Limited
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33. PARTICULARS OF PRINCIPAL SUBSIDIARIES

establishment

i

Macau

i

Macau

REEARIHANE
People’'s Republic
of China

O
Hong Kong

SEF
Macau

RREE A R AT
People’'s Republic
of China

BE
Hong Kong

BBITR
BrBRE
HEmEAR

Issued and

fully paid

share capital/
registered capital

25,0008 5%
MOP25,000

25,0008 P9
MOP25,000

16,380,500/ 7T

HK$16,380,500

200,000/ 7T
HK$200,000

25,0008 F5#&
MOP25,000
3,000,000/ 7T

HK$3,000,000

1008 7T
HK$100

AARFMEFER
RITRAE XM
EXREELSA
Proportion of
nominal value of
issued capital/
registered
capital held

by the Company
(Htata)

(note a)

100%

100%

75%

100%

100%

100%

100%

Particulars of the principal subsidiaries of the Company as at 31st March, 2002 were

FEHEWK
Principal activities
(Htat b)
(note b)

RREE

Retailing of garments

RREE

Retailing of garments

PRI EGE

Manufacturing of garments

KRREE

Retailing of garments

KREE
Retailing of garments

RS

Manufacturing of garments

RHEES REERS
Provision of advertising
and promotional services



33. EEMBATHE @

MEARBE

Name of subsidiary

EeREERAR
Veeko Fashion Company
Limited

Veeko Fashion Far East

Company Limited

Veeko Fashion (Singapore)

Pte Ltd

Veeko Holdings Limited

Veeko Manufacturing
Company Limited

BeESREFRAR
Veeko Trading Fashion
Company Limited

Wina Success Limited

33. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)

31 oA
1th 2

Place of
incorporation/
establishment

BB
Hong Kong

RERIAS
British Virgin Islands

WIS
Singapore

RERXEHS
British Virgin Islands

KBRS

British Virgin Islands

BB
Hong Kong

O
Hong Kong

ERTR
BrBRAE
SEmER
Issued and
fully paid
share capital/

registered capital

2,400,000/ 7T
HK$2,400,000

127
US$1

1,000,000% hn3k T

SGD1,000,000

618.56% T
US$618.56

IE

US$1

600,000/ 7T
HK$600,000

100787
HK$100

AARFEFER
BATRAE X
EXRHEELA
Proportion of
nominal value of
issued capital/
registered
capital held

by the Company
(Hfat a)

(note a)

100%

100%

100%

100%

100%

100%

100%

FEHEWR
Principal activities
(Btat b)
(note b)

RREE

Retailing of garments

LHRISERKEE
Retailing of garments
in Taiwan

KKREE
Retailing of garments

REZER

Investment holding

R EKKEE
Trading of fabrics and
garments

KREERFEYE
Trading of garments
and property holding

REWERREH
Bt RITBURS
Property holding and
provision of accounting
and administrative services

01
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33. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)

Notes:

a. The Company directly holds the interest in Veeko Holdings Limited. All other interests
shown above are indirectly held by the Company.

b. The principal activities are carried out in place of incorporation/establishment except as
otherwise stated under principal activities above.

None of the subsidiaries had any loan capital outstanding at the end of the year or at
any time during the year.

The above table lists the subsidiaries of the Group which, in the opinion of the directors,
principally affected the results of the Group for the year or formed a substantial portion
of the assets of the Group at the end of the year. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of excessive length.



E RESULTS

BZE=A=1+—HLEFE
Year ended 31st March,

1998 1999 2000 2001 2002
FET FET FHET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
B TURNOVER 177,471 240,705 304,640 345,014 367,842
BRBEADER PROFIT BEFORE
TAXATION 27,919 38,629 52,722 43,725 16,406
BiE TAXATION 1,302 1,953 4,014 3,026 1,145
RMBRDERER PROFIT BEFORE
R AR MINORITY
INTERESTS 26,617 36,676 48,708 40,699 15,261
DR RER MINORITY INTERESTS (592) = = - -
PR SR AEAL B R PROFIT ATTRIBUTABLE
TO SHAREHOLDERS 27,209 36,676 48,708 40,699 15,261
BEHAR ASSETS AND LIABILITIES
R=A=+-—H
At 31st March,
1998 1999 2000 2001 2002
FET FET FET FHET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
(&%) (&%)
(Restated) (Restated)
HWEE TOTAL ASSETS 80,978 92,352 155,231 221,103 237,055
Hwas TOTAL LIABILITIES (45,073) (38,771) (32,075) (67,194) (74,237)
BRES SHAREHOLDERS’ FUNDS 35,905 53,581 123,156 153,909 162,818
Biat - Notes:

1. ARER—ANNAF-AHTHERERN 1,

ERBEMARIRIREBRAF]
WHEESAR B~ ANNF=A
T=RRRAREBOERAF « K
SEEE-NANANE-NANF=H
=t RUEFENEEARBR IR
BRNANNF=REEAEAERNEE
B NZBEHERFE -

2. AEEREBEE-ANNF=A=+— 2

HIEFERERE - DREEEARRR
—hANE=ZR=+—HFIENER

e

3. HAEFHAETHAE  URMPBHREX 3

It AR E B R EIA R B
2 SEHE R R EHERIZ|
EHEEZ RS -

The Company was incorporated as an exempted company in the Cayman Islands on
25th January, 1999 and became the holding company of the Group with effect from 23rd
March, 1999 as a result of a group reorganisation. The balance sheets of the Group as at
31st March, 1998 and 1999 have been prepared as if the group structure after the group
reorganisation in March 1999 was in existence at that dates.

The results of the Group for the year ended 31st March, 1998 were extracted from the
Company’s prospectus dated 31st March, 1999.

Prior years' figures have been adjusted to reflect the change in accounting policies for the
adoption of several new and revised Statements of Standard Accounting Practice issued
by the Hong Kong Society of Accountants as described in note 2 to the financial statements.
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Particulars of the Group's investment properties, all of which are wholly-owned, at 31st

March, 2002 are as follows:

Properties

16th Floor, Lorry Space No. L24
on 1st Floor and Parking Space
No. P65 on 2nd Floor,

Wyler Centre Phase |l

192 — 200 Tai Lin Pai Road
Kwai Chung

New Territories

Hong Kong

A8 and A13 on 7th Floor and

A5 and A7 on 8th Floor, Block A,

Hong Kong Industrial Centre,
489 — 491 Castle Peak Road
Cheung Sha Wan

Kowloon

Hong Kong

Workshop Nos. 2 and 3
3rd Floor, Vogue Centre,
696 Castle Peak Road
Cheung Sha Wan
Kowloon

Hong Kong

HEH

Term of lease

Medium-term

ek

Medium-term

ek

Medium-term

5]

k=S

Purpose

Industrial

T

Industrial

T

Industrial

I



