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s§ Section 1

2008 Major Accomplishments




Results Overview

£l

Revenue +44.7% to HK$3,756 Mn

Gross profit +18.6% to HK$1,430 Mn

EBITDA +9.6% to HK$903 Mn

Profit attributable to shareholders reached HK$430 Mn

Strong sales amid the financial crisis in 2008:
» Intermediate products +179.4% to HK$742 Mn
» Bulk medicine +25.7% to HK$1,712 Mn
» Finished products +34.6% to HK$1,301Mn

Sales in rural area +40% after initial efforts in exploring market in rural areas in the
PRC
Sales in overseas markets +37.9% to HK$836 Mn

Production plant in Inner Mongolia commenced operation, production capacity of 6-
APA increased significantly to 8,500 tonnes, the world largest 6-APA production
plant

4 new finished products approved by SFDA 4



Section 2
Financial Highlights




Results Highlights ' L

For the year ended 31 Dec
2008 2007 Change
HK $Mn

Revenue 3,755.9 2,594.9 +44.7%
Gross profit 1,429.6 1,205.8 +18.6%
EBITDA 902.9 824.9 +9.6%
Profit attributable to shareholders 430.2 510.5 -15.7%
Earnings per share (HK cents) 35.8 48.0 -25.4%

Final dividend per share (HK cents) 15.0 17.0 -11.8%
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Business Segment Results & Margins I
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Revenue Breakdown by Products
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Other Key Financial Indicators I L

For the year ended 31 Dec 2008 2007

Trade and bills receivable turnover (days) 114.0 114.4
Trade and bills payable turnover (days) 163.3 160.1
Current ratio 0.84 1.27
Gearing ratio(") 57.2% 39.7%
Bank balance and cash (HK$ ‘000) 165,474 401,262
Total assets (HK$ ‘000) 6,170,258 4,750,088

(1) Gearing ratio is calculated by total borrowings less bank balances and cash, divided by capital and
reserves
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Business Review




Plant Location

L

TUL Chengdu

Intermediate products -
f,-\'

TUL Kaiping

Empty capsule casings

Intermediate products

Bulk medicine Finished products Phase "
— Under construction

Phase |

TUL Inner Mongolia
: ; — Commenced operation

Antibiotics finished products

TUL Zhongshan
Expansion
° .
A in progress
Mongolia
Non-antibiotics finished

products
- I E

® Chengdu

TUL Zhuhai

Zhongshan Bulk medicine

Expansion completed

Kaiping o °.o Zhuhai cErne
HK .
g H ™)) commence operaton
in 2H09

TUL Hong Kong

Antibiotics finished products
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Expanding Production Capacity

2008 2007

Designed Utilization Designed Utilization
Capacity Rate Capacity Rate

Intermediate products (tonnes)

o 6-APA 8,500 63% 3,467 87%
o 7-ACA 500 89% 500 15%

Bulk medicine (tonnes)

» Semi-synthetic penicillin type 4,752 87.3% 3,769 86%

e Cephalosporins type 662 81.9% 662 56%
Finished products

» Amoxicillin & Ampicillin capsules 1,120 mil 90% 1,039 mil 89%

« Amoxicillin granules 92 mil 70.4% 75 mil 69%

» j-lactamase inhibitor antibiotics (bottle) 10.5 mil 91.1% 10.5 mil 65%

Full operation of 6-APA production facilities in Inner Mongolia Phase | plant further

enhanced the production capacity and achieved better economies of scale.




Further Vertical Integration

Intermediate products (f/1'(fz)

e 6-APA e 7-ACA e T-octylammonium clavulanate
:/2°0°Jss)a'es - 16.5% . 3.3% . Nil
e Semi-synthetic e Cephalosporins type e pB- lactamase inhibitor type
penicillin type

% of sales

0, o,
(2008) ¢ ° 14.8% e 3.1%
Finished products (E‘}Fﬁlhféj)

e Semi-synthetic e Cephalosporins e PB-lactamase e Other (including
penicillin antibiotics inhibitor capsule
antibiotics antibiotics casings)

; k .H-!'—n J“{ |
% of sales o : o o | . o |
(2008) e 15.5% e 4.2% e 7.8% 7.1%

L

Total: 100%

. 19.8%

. 45.6%



Growing Sales Volume of Group’s Products

L

YoY External
Types Products 2008 2007 Sales %
- 0, 0,
Intermediate products il 2,424.5 75238 +222% 45.:3%
(tonnes) 7-ACA 165 15 +10,900% 37.1%
Semi-synthetic penicillin type 3,637.5 2,851.8 +27.6%
Bulk medicine (tonnes)
Cephalosporins type 580.5 489.2 +18.3% 85-90%
' “ B- lactamase inhibitor type 110.3 65.7 +67.9%
Amoxicillin granules (packs) 5.0 4.2 +19%
‘o Tazobactam sodium and piperacillin
les.hf"d M sodium for injection (2.25g) (packs) 4.7 3.2 +46.9%
(million packs)
Amoxicillin capsules (250/500mg) 29.8 271 +10%
Ampicillin capsules (250/500mg) 19.4 17.7 +9.6% 100%
Cefuroxime Axetil Tablet 2.8 1.7 +64.7%
Ibuprofen capsules (300mg) 4.5 2.2 +105%
Eye drops 2.6 1.5 +73.3%
Adefovir Capsules 0.4 0.06 +567%
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Selling Prices of the Group’s Products

Average selling price YoY Change

Intermediate products (RMB/kg)

e 6-APA 232.4 342.8 -32.2%

e 7-ACA 669.5 838.8 -20.1%
Bulk medicine (RMB/kg)

e Semi-synthetic penicillin type 249.2 288.6 -13.7%

e Cephalosporins type 864.5 890.4 -3%

e [ -lactamase inhibitor type 949.8 1,081.6 -12.2%

Products with individual pricing approved Individual Government

Difference
by NDRC pricing ceiling price
Finished products
o Amoxicillin Granules 125mg x 12 packs 10.2 8.0 +27%
o Amoxicillin Capsules 250mg x 24 tablets 15.7 9.0 +74%
» Amoxicillin Capsules 500mg x 24 tablets 27.4 15.8 +73%
o Ampicillin Capsules 250mg x 24 tablets 15.6 9.0 +73%
e Ampicillin Capsules 500mg x 24 tablets 26.5 - -
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Well-established Brand of Products

L

® As at 31 Dec 2008, a total of 162 bulk medicine and finished products obtained Drug Registration
Approvals & Certificate of Drug/Production Registration in the PRC/HK. 74 were in production, and

33 were listed in Insurance Catalogue

Branded Finished Products

Amoxicillin Capsules

Ampicillin Capsules

® Market share in 2008: 63%, ranked
1st for 5 consecutive years

® Performed bioequivalence test in

USA wi}? p?tent drug, gotthe ® Market share in 2008: >90%, ranked
same efiectiveness 1st for 5 consecutive years
® Obtained individual pricing ® The first brand in th ket
approval from NDRC, listed in e firstbrand in Ihe marke
Insurance catalogue ® Obtained individual pricing approval
from NDRC

® Named as 2008 Beijing Olympic
official medication product

Piperacillin sodium/
Tazabactam sodium
for injection

Amoxicillin sodium/
clavulanate
potassium for
injection

® Market share in 2008: 22-27%, top 2
in the market (according to the
Chinese pharmaceutical Association)

® Kept high growth of sales since
launched

® |isted in Insurance catalogue

® Amoxicillin powder and compacted both obtained COS by EDQM
® Amoxicillin obtained DMF from US FDA
® Ampicillin approved by Japanese GMP
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Diversified Customer Base I L

Domestic Customers 2007 2008 2009

Finished 70-80% 72-829, 75-859%
Products

A [@g Intermediates
@ = and Bulk 10-20% 20-30% 30-40%
rn'm EEUMSE Medicine
A=D BERE

FEAEGUl 37 i\ kil 25 NS
G Sirmcere ‘ 5|::~|-|! camm  QITEHIZGIRAS
International Customers

DSM & (=D  Meji oIy

>

I &
. PHARMACEUTICAL CO, tm AUE{F.H?’IN DO wath I@ I ‘ RIBEON
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Extensive Sales and Distribution Network

Success in the development of sales in PRC and the overseas markets

Sales in the PRC

e Over 2,200 sales staff in

25 sales offices as at 31
Dec 2008

e Over 1,000 distributors,

80 of them are top class
distributors

Overseas Markets

e Accounted for 22.3% of

the Group total sales in
2008

Dailian I
A

ianjin

Wulumugi A\

Beijint

Ay
Shijiazhuang

e Sales of intermediate Tauan 4
products and bulk

Qingdao
Xian Zhenzhou A
A

A Nanin i
medicine to India, Wonen "% Hf:z:wgh
Europe and other A City where sales office is located g N,

tr Note: Separate colours represent ek
countries the cities or provinces covered by S o y
each sales office A <=
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Environmental Engineering

e The Discharge Standards of Water Pollutants for Pharmaceutical
Industry Chemical Synthesis Products category promulgated on
1 Aug 2008 raised entry barrier and will enhance profitability and
profit margins of the industry

e TUL invested RMB270 Mn for the establishment of modern waste
water treatment facilities at both Chengdu & Inner Mongolia
intermediate production plants

o Closely monitors the performance of its environmental facilities to
ensure compliance with national and local regulatory standards
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Market Review and Outlook in China

£l

2008 Market Review

» Resilient to economic downturn
— RMB825.4 Bn sales of pharmaceutical products (+26.5% from 2007)

— New Cooperative Medical Scheme covered 814 Mn citizens

— Basic Medical Insurance trail point increased from 88 to 317 in 2008, no. of
participants raised to 117 Mn

2009 Market Outliook

» Increasing support from government
— RMB850 Bn three-year budget for healthcare reform
> Extend medical coverage to >90% of the population by 2011

> Annual medical subsidies for individual increased from RMB80 to RMB120 by
2011

« Favourable factors to the demand for medicines
— Increasing elderly population and life expectancy
— Increase awareness and affordability for healthcare services
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Outlook & Strategies




Future Growth Momentum

L

New Products

g : : Expected time for

Imipenem cflastatin_ s9dLum for injection CarbapEnare A F(]Zr t:_eatment of various types of April 2009
(5 5652 RS Pl oL P ) infection
Acetaminophen and Dextromethorphan
Hydrobromide Oral Solution Compound anti-flu medicine  For treatment of flu 1H 2009
(&t h 55 | HITAATR)
Isophane protamine human
insgﬁn} injection . Bio product gg'bterﬁ:tsment of type [ &I Dec 2009
(R & 1~ e 3R 1)
Expected time to commence operation New production workshop
Penems for bulk medicine (3 kg K8 sk} L [H])
1HO9 Penems for finished products (3% g 4 H 77 L [H])
Solid finished products ([ %% 7))
2H09 Penicillin for Injection (75 il ¥ 1 Hi )

Lyophilized powder for Injection (7% ## &1 Ei[H])

30 finished products under development at various stages

patents got approval and other 8 patents in appl
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Strategies for 2009

» Maximize production capacity and efficiency

» Focus on the construction of Phase Il plant in Inner Mongolia
» Speed up expansion in other production plants

« Enhance quality control and cost control

o Strengthen sales, branding and market shares of major products, also the
promotion of OTC and specialties products

o Further expansion on sales network, especially in the rural areas
« Continue to develop mid to high-end overseas markets

R&D

o More investment on research and development

« Capture business opportunities from medical reform

£l
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Section 6
Q & A Session




