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RESULTS

=]

n>=

The board of directors (the “Board” or each of the
directors, the “Director” and collectively the “Directors”)
of Tse Sui Luen Jewellery (International) Limited (the
“Company”) announces the unaudited consolidated
interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 September 2020
(the “Period”). The interim results for the Period have
been reviewed by the Company’s audit committee (the
“Audit Committee”).
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CONSOLIDATED STATEMENT OF
PROFIT OR LOSS
mEBmik

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2020 Six months ended 30 September

HZE 202099 A30 HI1E/NMEAA BZE9A30BLANEA
2020 2019
Notes 2020 £ 2019 4
Mz  HK$000B¥ Tt HK$000 BT T
(unaudited) (unaudited)
(RE&EZ) (REEEZ)
Turnover —E -] 5 1,177,341 1,652,154
Cost of sales HE R (767,291) (970,182)
Gross profit EF 410,050 681,972
Other income and gains, net EALA R Mas - F 58 50,679 16,109
Selling and distribution expenses HERDHEER (387,533) (576,274)
Administrative expenses 1THE (70,669) (77,241
PROFIT FROM OPERATIONS e B R 2,527 44,566
Finance costs MEER (28,028) (29,967)
(LOSS)/PROFIT BEFORE TAX BB AT (&18) BA 6 (25,501) 14,599
Income tax expense FiiStiE A 8 (16,120) (13,069)
(LOSS)/PROFIT FOR THE PERIOD AEARE (E1R), B R (41,621) 1530
ATTRIBUTABLE TO: Bg{a%.m :
Owners of the Company NEEB A (41,578) 1,568
Non-controlling interests 3H R AR B RS (43) (38)
(41,621) 1530
(LOSS)/EARNINGS PER SHARE EARBEEAELETR
ATTRIBUTABLE TO OWNERS OF (B518) &R
THE COMPANY
Basic and diluted EARR#E 10 (16.7 HK cent #fill) 0.6 HK cent &l
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
meEEEWRER

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2020

Six months ended 30 September

HZ=2020F9 A30H1E~EA BZ9H30RILANEAR
2020 2019
2020 F 20194
HK$'000B¥ Tt HK$000BH For
(unaudited) (unaudited)
(RE&ER) (REER)
(LOSS)/PROFIT FOR THE PERIOD AHEIR (B518), &R (41,621) 1530
OTHER COMPREHENSIVE INCOME/(LOSS) Eft 2 E Uiz~ (B5E)
Other comprehensive income/(loss) HEWEEHFIEEERERZ
that may be reclassified to profit or loss H2EUkZE (EE)ER :
in subsequent periods:
Exchange differences on translation of BEGINETE 2 BN =58
foreign operations 40,026 (58,817)
OTHER COMPREHENSIVE INCOME/(LOSS) & b 2 E Uk % (&) -
FOR THE PERIOD, NET OF TAX MBRBIE 40,026 (58,817)
TOTAL COMPREHENSIVE LOSS FOR A EEHEEEEAE
THE PERIOD (1,595) (57.287)
Attributable to: PE(G#E%E -
Owners of the Company KABIERA (1,561) (57,253)
Non-controlling interests IR AR R A 34 (34)

(1,595) (57,287)
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

e AR EwR

At 30 September 2020 At 30 September At 31 March
20209 A30H 2020 2020
#2020 & #2020 &
Notes 9H30H 3H31H
Mizt  HK$’000B¥FIT HKS000EH 7T
(unaudited) (audited)
(REBFEZX) (Fe5E%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - WENERE 4 112,803 132,157
Right-of-use assets FREEE 244,791 280,303
Intangible assets | EE 99 99
Other asset HthEE 500 500
Prepayments and deposits SELNE Ve e 13 32,537 41506
Deferred tax assets EERIBEE 38,193 40,526
428,923 495,091
CURRENT ASSETS RBEE
Inventories =8 11 1,264,819 1,453,755
Trade receivables FEUAR R 12 108,086 77,783
Prepayments, other receivables TER R - H A UG
and other assets REMEE 13 102,449 98,745
Tax recoverable AU Bl R IE 12,642 14,788
Time deposits TEHFH 272,736 232,003
Cash and cash equivalents RERBEEED 440,573 336,750
2,201,305 2,213,824
CURRENT LIABILITIES REEE
Trade payables FERTERR 14 (153,883) (245,718)
Other payables and accruals HEM RN R ERE R 15 (281,617) (284,966)
Interest-bearing bank and other TERITREMER
borrowings (578,178) (446,150)
Lease liabilities HEBE (134,727) (155,162)
Tax payable JERIBiIE (5,701) (3,355)
(1,154,106) (1135,351)
NET CURRENT ASSETS REEETFE 1,047,199 1,078,473
TOTAL ASSETS LESS CURRENT REERRDAS
LIABILITIES 1,476,122 1,573,564
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At 30 September 2020 At 30 September At 31 March
20209 A30H 2020 2020
2020 F #2020 F
Notes 9H30H 3H31H
Mizt  HK$’000B¥F T HK$000EH 7T
(unaudited) (audited)
(RFEZX) (Fe5E%)
NON-CURRENT LIABILITIES FRBEE
Other payables and accruals HEtpEf R R EGER 15 (3,465) (4,278)
Interest-bearing bank and other FTERITREMER
borrowings (498,260) (567,611
Employee benefit obligations EERAER (3,556) (1.639)
Lease liabilities HEal (56,424) (84,070)
Deferred tax liabilities R IEAE (15,925) (15,879)
(577,630) (673,477)
NET ASSETS EEFRE 898,492 900,087
EQUITY E=
Equity attributable to owners of RAFEEANEL
the Company R
Issued capital BEITIRA 16 (62,296) (62,296)
Reserves e (836,357) (837,918)
(898,653) (900,214)
Non-controlling interests FEIE IR AR R 161 127
TOTAL EQUITY fEEeE (898,492) (900,087)
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

REREEER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 (Unaudited)
HZ00%9A30817EA (REER)
Attributable to owners of the Company
NG YN
Share Capital Non-
Issued Share option  andOther  Retained  Proposed controlling Total
capital  premium reserve  IeServes profits  dividend Total  interests equity
BEA ERE  AXR R
kx REE B AtEE RIEF RERE &% hElEs  EsgE
HKFO00 ~ HKS000  HKEOOO  HK$000  HKS000  HK$000  HKS000  HKS000  HK$000
ARt RETT ARt BETr A%t AETr AT BMTr Mt
At T April 2019 (audited) R209F4 18 (BER) 62138 121162 B9 M507 720139 13919 1078094 (39) 1078055
Profit for the period SHRER - 1568 - 1568 (39 1530
Other comprehensiveloss ~ ZHBEE M2 EER
for the period:
Exchangedifferenceson  REENER Y
translation of foreign ERER
operations (58821) - - (%882) 4 (58817)
Total comprehensive loss for s HIRI 2 BB ELE
the period (58821) 1568 - (512%3) 3 (51.8)
Approved final dividend B8t 2018/19 K £k &,
(2018/19) - - (13919)  (13919) - (13919)
At 30 September 2019 R209E9A30H 62138 121162 15719 8696 72,707 - 1006922 (73) 1006849




(Unaudited)

(REER)
Attributable to owners of the Company
LGN 3
Capital Non-
Issued Share  and Other Retained controlling Total
capital premium reserves profits Total interests equity
& ERR 2R

BE  KiER  HbRE  REEN At BRER  R&ER
HK$000  HK§'000  HK$000  HKS'000  HKS'000  HK$000  HK$'000

ARTn  BRTn AW EMTR BRTn BWTRn EETR

At 1 April 2020 R2020F4A18 62,296 122,01 70,377 645,530 900,214 (127) 900,087
Loss for the period AEHEEE - - - (41,578) (41,578) (43) (41,621)
Other comprehensiveincome  REIRE 2 E U
for the period:
Exchange differences on MEENER ERES
translation of foreign
operations - - 40,017 - 40,017 9 40,026
Total comprehensiveloss for AHmEREELE
the period - - 40,017 (41,578) (1,561) (34) (1,595)
At 30 September 2020 1202069 A30H 62,296 122,011 110,394*  603,952* 898,653 (161) 898,492
These reserve accounts comprise the consolidated reserves of — * LW EREERBERGEMBRRR ZEEFH
HK$836,357,000 (31 March 2020: HK$837,918,000) in the & /& 836,357,000 7L (2020 F3 A31H : &

consolidated statement of financial position. # 837,918,000 7T) °



CONSOLIDATED STATEMENT OF
CASH FLOWS
FERERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

Six months ended 30 September

#HZE2020%F9 B30 HIEAEA HBZE9H30HILENEAR
2020 2019
Notes 2020 2019 F
Mz  HK$?000BH¥ETF Tt HKS 000 F T
(unaudited) (unaudited)
(REEEZ) (REEFZ)
CASH FLOWS FROM OPERATING REEBCRERE
ACTIVITIES
(Loss)/profit before tax BRELAT (E518), & T (25,501) 14,599
Adjustments for: FEE -
Finance costs BB EMA 7 28,028 29967
Interest income IESSON (1,993) (2,306)
Loss on disposal of items of property, BEYE - WBERRE
plant and equipment HH EE 6 542 230
Depreciation of property, plant and Yz - BB R EETE
equipment 6 27,329 32,465
Depreciation of right-of-use assets FREEENE 6 80,087 94,339
(Reversal of)/impairment allowance of FEUSER ZX (1), Rl E
trade receivables (835) 1,943
Impairment of property, plant and WE - MBS R RERE
equipment 6 1,263 -
Impairment of right-of-use assets FRAREERME 6 4,526 -
Movements in employee benefit ETREAMEGR 2 EEH
obligations 1,917 (546)
Provision/(reversal of provision) for BiE (BERE)FSE
impairment of inventories 20 IR E 6 19,224 (12,421)
134,587 158,270
Decrease/(increase) in inventories HFERL(3EM) 189,486 (124,420)
(Increase)/decrease in trade receivables  FEUERZX (3 10) R4 (27,447) 26,990
Decrease/(increase) in prepayments, ?EH?K E s &
other receivables and other assets Hih ﬁé,}ﬁk / \/(ijj[]) 12,575 (6,894)
(Decrease)/increase in trade payables FERBR 2 O )38 (95,662) 40,645
(Decrease)/increase in other payables A P A 3R N Jr%ﬁﬁ
and accruals Cr )/ & (13,041) 35,725
Cash generated from operations KEEBEENRS 200,504 130,316
Hong Kong profits tax paid EYEE= ST (996) (672)
Taxes paid other than Hong Kong EH'%C/% l«/{ﬁ\\ﬁﬂlzmlﬁ (7,817) (13,297)
Interest element of lease payments HENTHFE (5,502) -
Net cash flows from operating activities ~ #& % %7}%? Ezfﬁé
TS R 186,189 16,347




FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

Six months ended 30 September

HZE2020%9 A30HIEAEA HBZE9H30HIENER
2020 2019
2020 2019 F
HK$’ 0008 Tt HK$ 000 B FIT
(unaudited) (unaudited)
(REEEZ) (REEZ)
CASH FLOWS FROM INVESTING REFHz2HRERE
ACTIVITIES
Interest received B4 FIE 1,993 2,306
Increase in time deposits EEATFEERIE (32,823) (26,803)
Purchases of items of property, BEYX HEk
plant and equipment RHBIEE (8,701) (47,364)
Proceeds from disposal of items of BEEYE  HER
property, plant and equipment BB E TS E 869 59
Net cash flows used in investing activities & & EB AT 2
BenE FRE (38,662) (71,802)
CASH FLOWS FROM FINANCING BMETHRESHRE
ACTIVITIES N B
Proceeds from interest-bearing bank i 8 fEﬁ&ﬁﬁﬁ
and other borrowings ”ﬁﬁ’a E7e! 187,178 757,000
Repayment of interest-bearing bank BiEsTE fﬁﬁ&ﬁfﬁ% B
and other borrowings N (124,501) (637,995)
Principal portion of lease payments HENRHARE D (89,803) (98,905)
Interest paid BAFLE (22,526) (21,818)
Net cash flows used in financing activities &8 & /E B AT 2
ReEmEFR (49,652) 1,718)
NET INCREASE IN CASH AND CASH BHERREEEY2
EQUIVALENTS  BmEeE 97,875 42,827
Cash and cash equivalents at beginning Rz Be kRS
of the period %fg% - 336,750 251,242
Effect of foreign exchange rate INETE R BB R - FE
changes, net 5,948 (8,525)
CASH AND CASH EQUIVALENTS AT RBERARZRERES
END OF THE PERIOD EEW 440,573 285,544
ANALYSIS OF BALANCES OF CASHAND B E&RBRLZEEBYEE
CASH EQUIVALENTS D
Cash and cash equivalents as stated in ??éﬁﬁ%ﬁj(/ﬂiﬁiﬁﬁﬁuz
the consolidated statement of financial HeMREEEY
position 440,573 285,544
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
R RAAR S B TS R YL

BASIS OF PREPARATION

This interim condensed financial report has been prepared in
accordance with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange” and the “Listing
Rules”, respectively) and the Hong Kong Accounting Standard
("HKAS”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the Group’s financial
statements for the year ended 31 March 2020. These condensed
consolidated financial statements and notes thereon do not
include all of the information required for full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all HKFRSs,
HKASs and Interpretations).

These condensed consolidated financial statements have been
prepared under historical cost convention.

These condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the Group’s financial statement for the year ended 31
March 2020, except for the adoption of the following revised
HKFRSs which become effective for accounting periods
beginning on or after 1 April 2020 as disclosed in note 2 below.
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CHANGES IN ACCOUNTING POLICIES AND 21 BIBEREEZEEF
DISCLOSURES

The Group has adopted the following revised HKFRSs for the first AEBERABRZEREEVBERES
time for the current period’s interim condensed consolidated IR T EAER] 2 BB SRS 4R -
financial statements.
Amendments to HKFRS 3 Definition of a Business EAEREAER| EHECEE
FEIWEFT RN
Amendments to HKFRS 9, Interest Rate Benchmark Reform BB EERIFE O - FIEKHEEME
HKAS 39 and HKFRS 7 BEGTHERE 399 K
BB ISR AR
FEIFNERTA
Amendments to HKAS 1 Definition of Material EREGTTERNFIER BAMZEE
And HKAS 8 BAAGEER
ERE AT
The adoption of the above revised HKFRSs has had no significant BN il B 5T B 76 B 7% 3 5 2E B 5 AN B
financial effect on these financial statements. HR s I M E KRBTSR 2 -



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

I BRAR & B 7% R MY o (A8)

2.2 ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in this
interim financial report.

Amendments to HKFRS 10 Sale or Contribution of Assets

and HKAS 28 (2011) between an Investor and
its Associate or Joint Venture®
HKFRS 17 Insurance Contracts’

Amendments to HKFRS 3

Amendments to HKAS 16

Amendments to HKAS 37

Annual Improvements to
HKFRSs 2018-2020 Cycle

Reference to the Conceptual
Framework’

Property, Plant and Equipment:
Proceeds before Intended Use?

Onerous Contracts — Cost of
Fulfilling a Contract?

Amendments to HKFRS 1, HKFRS 9,
HKAS 41and lllustrative

Examples accompanying
HKFRS 167

! Effective for annual periods beginning on or after 1 January

2021

2 Effective for annual periods beginning on or after 1 January
2022

E No mandatory effective date yet determined but available for
adoption

The Group is in the process of making an assessment of the
impact of these new and revised HKFRSs upon initial application
but is not yet in a position to state whether these new and revised
HKFRSs would have a significant impact on its results of
operations and financial position.
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3.1

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on business nature and has three reportable
operating segments as follows:

(a)  Retail Business (including Hong Kong, Macau, Mainland
China and Malaysia);

(b)  Wholesale Business; and
(c)  Other Businesses.

Retail Business includes direct retail sales of jewellery products to
end consumers through the physical outlets carrying the
trademark of TSL | #ilEm . It also includes the service fee income
received from provision of retail management services to other
retailers.

Wholesale Business includes wholesale sale of jewellery products
to customers, including franchisees.

Other Businesses includes E-business and others.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is @ measure of adjusted profit/(loss) before tax. The
adjusted profit/(loss) before tax is measured consistently with
the Group’s profit/(loss) before tax except that unallocated
income and expenses, net, finance costs and income tax expense
are excluded from such measurement.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

I BRAR & B 7% R MY o (A8)

3.1 OPERATING SEGMENT INFORMATION (continued) 31 REFBER (B
Six months ended 30 September 2020 Retail Wholesale Other
B ZE2020F9830R1E<EA Business Business  Businesses Total
SEER B EH Hit i st
HK$’ 000 HK$’ 000 HK$’ 000 HK$’000
BET T BT T BT T BT T
(unaudited)  (unaudited) (unaudited) (unaudited)
(REEERZ) (CREER) (REER) CREER)
Segment revenue: DI
Sales to external customers HE TINREP 767,604 284,968 99,963 1,152,535
Other revenue E Uz A 24,806 - - 24,806
792,410 284,968 99,963 1,177,341
Segment results DERELE - 2,950 55,703 (32,293) 26,360
Reconciliation: SEES -
Unallocated income and KOBBAFIZ L -
expenses, net FE (23,833)
Finance costs M%ER (28,028)
Loss before tax BREIATEIE (25,501)
Income tax expense FSBi &R (16,120)
Loss for the period REAEIEIE (41,621)



OPERATING SEGMENT INFORMATION (continued) 31 RESBER(E)
Six months ended 30 September 2019 Retail Wholesale Other
HZE2019F9 A30H1ENEA Business Business Businesses Total
TEXER BT HAZER “Et
HK$ 000 HK$ 000 HK$ 000 HK$ 000
BT BEFIT BETIT BT
(unaudited) (unaudited) (unaudited) (unaudited)
(REFEZ)  (REEZ)  CREERZ)  (REER)
Segment revenue: DI
Sales to external customers HETINRE P 1,218,880 326,990 81,219 1,627,089
Other revenue HAb A 25,065 - - 25,065
1,243,945 326,990 81,219 1,652,154
Segment results DERELE - 669 60,217 20,666 81,552
Reconciliation: SR
Unallocated income and ROBBAFIZ L
expenses, net FEE (36,986)
Finance costs % ER (29,967)
Profit before tax MR BT 14,599
Income tax expense FSBi &R (13,069)
Profit for the period ZHMET 1530
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fRA M IR M R ()

3.2 GEOGRAPHICAL INFORMATION 3.2 wEER
Revenue from external customers IR 2R
Six months ended 30 September
HZ9H30HIEAEAR
2020 2019
2020 2019 F
HK$’ 0008 F It  HK$ 000 EREFIT
(unaudited) (unaudited)
(REEEZ) (REEFZ)
Hong Kong and Macau BB RIRP 185,343 537,129
Mainland China A 966,931 1,080,230
Other countries HE Bz 25,067 34,795
1,177,341 1,652,154
The revenue information above is based on the location of the Pt B R ER TR R P EE S o
customers.
4.  PROPERTY, PLANT AND EQUIPMENT 4. YE BERRZE

20

During the six months ended 30 September 2020, the Group
acquired items of property, plant and equipment with aggregate
cost of HK$8,701,000 (six months ended 30 September 2019:
HK$47,364,000). Items of property, plant and equipment with
net book value of HK$1,411,000 were disposed of during the six
months ended 30 September 2020 (six months ended 30
September 2019: HK$289,000), resulting a loss on disposal of
HK$542,000 (six months ended 30 September 2019:
HK$230,000).

REZE2020F9A30B IENEA A &
EEFETHEYVE BELRE BE
7B 8,701,000 7T (B £ 20199 A30H
WA A - B8 47364,0007T) - REE
2020F9 A30BILANEARN » AEEEE
THEREFESE 141,000 TR E
WE MR (RZE 20199 A308 15 E
A B#289,000T) EXEERIESE
542,000 7T (B ZE 201999 30  (E/N @A :
230,000 7T) °



TURNOVER

The principal activities of the Group are the manufacturing, sales
and marketing of jewellery products and the provision of service.
Turnover represents the sales value of jewellery products sold to
customers, net of value added tax and discount, and service
income. An analysis of turnover is as follows:

AEEMTIREBRRE  HEREREIR
BEM REHRS - 2 XBRIMRIEER
R HEETEP 2 REEMHNHEER
BEZHERRBGWA - EFFBE2AMWOT

Six months ended 30 September

HZ9H30RHIEAEA
2020 2019
2020 2019 F
HK$’ 000 B¥F it HK$ 000 FIT
(unaudited) (unaudited)
(REFEZX) (REFEZ)
Revenue from contracts with customers KB ZEF & 49,2 Wz
Sales of jewellery products HEREEA 1,152,535 1,627,089
Service income BRI 24,806 25,065
1,177,341 1,652,154
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I BRAR & B 7% R MY o (A8)

5. TURNOVER (continued) 5. EEH®E)
Revenue from contracts with customers KERPAHZWEH
Disaggregated revenue information THEKER
Six months ended 30 September 2020 Retail Wholesale Other
HZE2020F9A30HLEAEA Business Business Businesses Total
TEER BBEK HinsEH% -
HK$’000 HK$’ 000 HK$’000 HK$’ 000
BETT BETT BETT BETT
Segments (unaudited) (unaudited) (unaudited) (unaudited)
pani (REER) (RE&ER) (REER) (REEER)
Type of goods or services EnTREER
Sales of jewellery products HERE S 767,604 284,968 99,963 1,152,535
Service income BRI 24,806 - - 24,806
Total revenue from contracts RAREAHZ M
with customers 792,410 284,968 99,963 1,177,341
Geographical markets HEmS
Hong Kong and Macau BB KRR 174,539 - 10,804 185,343
Mainland China B A3 593,073 284,968 88,890 966,931
Other countries Hih R 24,798 - 269 25,067
Total revenue from contracts REEPAEHZ M=
with customers 792,410 284,968 99,963 1,177,341
Timing of revenue recognition WERRRE
Goods transferred at a pointintime & & Mk 767,604 284,968 99,963 1,152,535
Services transferred over time PRigeEE 2 —BEER 24,806 = = 24,806
Total revenue from contracts RARFAHZWE
with customers 792,410 284,968 99,963 1,177,341




TURNOVER (continued) 5. EEH®E)
Revenue from contracts with customers (continued) KERPAEHZ W (E)
Disaggregated revenue information (continued) P ERFEER (E)
Six months ended 30 September 2019 Retail Wholesale Other
HZE2019F9 A3081E/5EA Business Business Businesses Total
TEXK BBER Hitn % st
HK$' 000 HK$' 000 HK$ 000 HK$ 000
BT BETT BT AETT
Segments (unaudited) (unaudited) (unaudited) (unaudited)
E (RieE%) (REE&EZ) (Rig&EZ) (RigER)
Type of goods or services ERTREER
Sales of jewellery products HEUEEH 1,218,880 326,990 81,219 1,627,089
Service income BRAUWA 25,065 - - 25,065
Total revenue from contracts REEFPAH W
with customers 1243945 326,990 81,219 1,652,154
Geographical markets tEmS
Hong Kong and Macau BAERRM 532178 - 4,951 537,129
Mainland China STl 677,275 326,990 75,965 1,080,230
Other countries HiBIxR 34,492 - 303 34,795
Total revenue from contracts RARPAHZ W
with customers 1,243,945 326,990 81,219 1,652,154
Timing of revenue recognition hERRER
Goods transferred at a pointin time 76 & f i B 1,218,880 326,990 81,219 1,627,089
Services transferred over time MRieEE z —BEER 25,065 - - 25,065
Total revenue from contracts REBREEHZWE
with customers 1243945 326,990 81,219 1,652,154
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ERRsR & M SR M (48)
6.  (LOSS)/PROFIT BEFORE TAX 6. MRBiAT(EE) BF
The Group’s (loss)/profit before tax is arrived at after (crediting)/ AREBZBRBRANER) BB (5
charging: INVELE
Six months ended 30 September
HZE9A30HLANEAR
2020 2019
2020 2019 4F
HK$’ 0008 Tt  HK$ 000 EHEFIT
(unaudited) (unaudited)
(REEZ) (REEHEZ)
Cost of goods sold* SHEM A 748,067 982,603
Provision/(reversal of provision) BiE (BEOE) FERE
for impairment of inventories IR RE 19,224 (12,421
Depreciation of property, ME - BB REETE
plant and equipment 27,329 32,465
Depreciation of right-of-use assets FREEENE 80,087 94,339
Lease payments not included in the EHEAERTEREER
measurement of lease liabilities™ 2 & RIE 2,072 6,756
Employee benefit expense EERMNAZ (BEESFHE) -
(including directors’ remuneration):
Wages, salaries and other benefits TE - - HFehkHEMEF 217,355 312,716
Pension scheme contributions*** VR E HFURIRET & 3 2,804 4,398
220,159 31714
Impairment of property, Y - BEREERE
plant and equipment 1,263 -
Impairment of right-of-use assets FREEERE 4,526 -
Loss on disposal of items of property, ZEEWEHE - HEKEREEE
plant and equipment ZEE 542 230
Government grants and rent B L ) 2019 BANE 5
concessions related to COVID-19 HHEzEeER (43,119) (1,150)
Foreign exchange differences, net HIE N ERE (703) 4,075
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(LOSS)/PROFIT BEFORE TAX (continued)

%

*%

Comprising cost of sales in the interim consolidated statement
of profit or loss and includes HK$41,584,000 (six months
ended 30 September 2019: HK$54,556,000) relating to
employee benefit expense, depreciation on property, plant
and equipment and right-of-use assets, which are also
included in the respective types of expenses disclosed
separately above.

Not including commission payments in relation to sales
counters in department stores and shopping malls.

At 30 September 2020, there were no forfeited contributions
available to the Group to reduce its contributions to pension
scheme in future years (30 September 2019: Nil).

BRBLAT (B518) B (@)

*

PHGAEBRENEEXAPBEIES
B 5 41584,0007T (20194F = 4 #&
54,556,0007C) KR ERAFE XL - ¥
¥ BEREBNEREREEERN
E - BHEBENRCHBE AR LA
BIEEBRAXE -

TEEXNFHESERBNBEER
AkEENAEL -

MR20209 /308 - ZK'iljfﬁE%
Az@%ﬁ‘fﬂaﬁ%XiFﬂ’J R R&T 84
F(2019F9 A30 8 : f#) o
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

I BRAR & B 7% R MY o (A8)

7.  FINANCE COSTS

An analysis of finance costs is as follows:

MBEER

MEBERZOMWT

Six months ended 30 September

HE9A30HIEAEAR

2020 2019
2020 2019 4F
HK$’0008¥ Tt  HK$ 000 BT T
(unaudited) (unaudited)
(REER) (RE&EER)

Interest on bank loans, overdrafts WITER  BXR
and other loans HBERNFE 19,727 21,209
Interest on lease liabilities HEABEZF S 5,502 8,484
Other charges HibZH 2,799 274
28,028 29,967
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INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5%
(2019:16.5%) on the estimated assessable profits arising in Hong
Kong during the period. Taxes on profits assessable other than
Hong Kong have been calculated at the rates of tax prevailing in
the jurisdictions in which the Group operates.

FReHEH

EBEFERIREBEAHEIRERES 2G5
FERFLAF - %8 A B *E16.5% (2019 F :
16.5%) 5T H - NREBREBAINEE 2 FE
RREFN AR EAE R E AR R ER
Ig o

Six months ended 30 September

HZ9A30HIEAEA

2020 2019

2020 & 2019 £F

HK$000 ¥ F it HK$000 B EF T

(unaudited) (unaudited)

(REER) (RicERZ)

Current — Hong Kong RER— FAE 2,425 3,728
Current — Other than Hong Kong ZNEf — BAELAGI 1,157 14,488
Deferred RAE 2,538 (5,147)
16,120 13,069
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R BRAR & B TS 3Rk Y o (AR

9. DIVIDENDS 9. KRE
Six months ended 30 September
HZE9A30HILANEAR
2020 2019
2020 & 2019 £
HK$’000 ¥ F it HK$000 B EF T
(unaudited) (unaudited)
(REEEZ) (REEFZ)
2018/19 approved final dividend of 2018/19 B LAz KR BRI B 3%

HK$0.056 per ordinary share* AR S 0.056 7T * - 13,919
The Board resolved not to declare any interim dividend for the six EEEHRATEIREE202069A30H
months ended 30 September 2020 (2019: Nil). LWENE A Z R ERRR B (2019 4F « &)

* The 2018/19 final dividend approved on 11 September 2019 * 201949 A1 A #it #% 2 2018/19 K HA
amounted to HK$13,919,000, of which HK$1,007,000 was % B 42 %8 A 75 113,919,000 7T » H A
satisfied in the form of scrip shares. The dividend was paid on #1,007,000 7L Z B B IAR B 15 7 =
17 October 2019. TERCR AT o AR BB R 2019410 A17

HIRAS
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10.

1.

(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO 10. AATFEEAEGER(EHE)BF
OWNERS OF THE COMPANY
The calculation of the basic (loss)/earnings per share amount is BREAN(EE) /BRNSENRANARR
based on the loss for the period attributable to owners of the N BB A FE 1L E BB ¥ 41,578,000 7T
Company of HK$41,578,000 (2019: profit attributable to owners (20194 : RARHEEABIERF AL
of the Company: HK$1,568,000), and the weighted average 1,568,000 7T0) R A BIF B 817 @A 2
number of ordinary shares of 249,182,030 (30 September 2019: FE 7 ¥5 f% £1249,182,030 % (2019 F 9 A 30
248,551,651) in issue during the period. H : 248,551,651 %) 5T &
The Group had no potentially dilutive ordinary shares in issue HZ=20209R308 I-8IfE - AEBE R
during the period ended 30 September 2020. ARgEE B BITEBAR -
No diluted earnings per share amounts were presented for the ARAREBBITHERBESRNSHRERE
period ended 30 September 2019 as the impact of the share FREEERE - WEHZE 201949 A30H
options outstanding had no diluting effect on the basic earnings IEAERRE 2EEREERFSIE -
per share amounts presented.
INVENTORIES n. =&
At 30 September At 31 March
2020 2020
#2020 F #2020 F
9H30H 3H31H
HK$’ 000 8¥F T HK$ 0008 7T
(unaudited) (audited)
(RE&ER) (Fe5&%)
Raw materials R 118,594 95,531
Work in progress EEE 47,M 44,162
Finished goods RUAK T 1,099,114 1,314,062
1,264,819 1,453,755
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12.

30

TRADE RECEIVABLES FE U BR X

At 30 September At 31 March

2020 2020

M 2020 F 20204

9H30H 3A31R

HK$’0008¥ Tt  HK$ 000EHE T T

(unaudited) (audited)

(REEEZ) (fe&%)

Trade receivables FEURBR 3R 120,990 91,105
Impairment SRR (12,904) (13,322)

108,086 77,783

The Group’s retail sales are normally made on a cash basis. Credit
card receivables from financial institutions in respect of retail
sales are aged within one month. Apart from retail customers, the
Group allows an average credit period from 30 to 90 days for
other customers. The Group seeks to maintain strict control over
its outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In view
of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers,
there is no significant concentration of credit risk. The Group does
not hold any collateral or other credit enhancements over its
trade receivable balances. Trade receivables are non-interest-
bearing in general.

AEENZEHE-RUAER S - 1T
EHEMS REPBERBZEREERR
RRRBEAN—EA - REEEPIN
AEEREMEPIRHEFHI0E0RZ
SRERER - ANEE RE R IR e pE
WIR AR R E B AR o B AR mE R
fEE HE 2R - R AR S B i B UL AR R
KERENHZEP B EEANERH
EERB - NS B 85 H B R R A 4
FAEEMERBEETEMINBEER
e o FEMBRR— ARG RE S °



12.

TRADE RECEIVABLES (continued)

An ageing analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of loss
allowance, is as follows:

@I&,EETA

RBERR - BURFRIEZZAHMAE
LB ERBEHR 2 REATIT -

At 30 September At 31 March

2020 2020

742020 & 12020 F

9H30H 3A31AH

HK$’ 000 ¥ F T HK$ 000788 F T

(unaudited) (audited)

(REEER) (fe&)

Within 1 month 1MEAA 102,763 59,397
1to 2 months 1Z2AR 3,413 9,680
2 to 3 months 2E3IEAR 598 6,879
Over 3 months BB 3E A 1,312 1,827
108,086 77,783

An impairment analysis is performed at each reporting date using
a provision matrix to measure expected credit losses (“ECLs”).
The provision rates are based on days past due for groupings of
various customer segments with similar loss patterns (i.e., by
geographical region, product type, customer type and rating).
The calculation reflects the probability-weighted outcome, the
time value of money and reasonable and supportable information
that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions. Generally,
trade receivables are written off if past due for more than one
year and are not subject to enforcement activity.

REBRSINE R BB EBEEETR
EAN > A EFEMEEEE - BEED
HERABREUBEBER (iRt - &
mBENAREPBRE LR 2R ETP
DR 2 B RBEE - AR E K
ATREIE ISR - B 2B EN RN
WERHMESAREBEEHZAERT
AR BATARIA KRR B AR TA
Ale—RME BREB-—FREAZR
TSR BIETTIE B RO E AR BRSNS T LAMEH -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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12. TRADE RECEIVABLES (continued) 12. FBEWERM(E)
Set out below is the information about the credit risk exposure as TR 5202059 B30 H %2020 3
at 30 September 2020 and 31 March 2020 on the Group’s trade A3 BASEFREEEETENEKR
receivables using a provision matrix: HHEEREBER
As at 30 September 2020 A2020F9A30H
Past due
af
Less than Tto 2to Over
Current 1month 2 months 3 months 3 months Total
N SR-BA 1228 2Z3fAR BB3EA &it
Expected credit loss rate BHEEEER 1.6% 1.7% 17% 17% 87.5% 10.7%
Gross carrying amount (HK$'000) ERE#ME (BT ) 101,602 4,400 1,659 519 12,810 120,990
Expected credit losses (HK$'000) FEEIEEEE BET ) 1,586 73 29 9 11,207 12,904
As at 31 March 2020 A2020F3A31H
Past due
fal
Less than Tto 2t0 Over
Current Tmonth 2 months 3months 3months Total
s SR—EA 122187 2E3MA BB3fEA A%
Expected credit loss rate BREEBEE 15% 18% 18% 0.8% 915% 146%
Gross carrying amount (HK$000) BRI 4&1H (% T 7t) 54,755 1618 7270 423 13,230 91105
Expected credit losses (HK$'000)  BEEEBR(EET L) 848 204 132 U 12104 13322
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13. PREPAYMENTS, OTHER RECEIVABLES AND OTHER 13. AR HuEWkRREMEE

ASSETS
At 30 September At 31 March
2020 2020
72020 F 2020 F
9H30H 3H31H
HK$’000 ¥ F T HK$ 0005 7T
(unaudited) (audited)
(RE&ER) (F&%)
Prepayments SEENEN 30,570 25713
Deposits i 97,785 101,952
Right-of-return assets REREAE 4,459 4,375
Other receivables H ek 2,172 8,211
134,986 140,251
Long-term prepayments and deposits D 3EAIEREEEZ
classified as non-current assets REFEA K MRS (32,537) (41,506)
102,449 98,745
None of the above assets is either past due or impaired. The Pl B ER S E N EEE o FiiASE
financial assets included in the above balances relate to B EERE MY EENFL 7 EIEE
receivables for which there was no recent history of default. The Ko BEEEEBRD2EAEENELE
ECLs are estimated by applying a loss rate approach with B AEERA G - BEXERE
reference to the historical loss record of the Group. The loss rate & ERHE R TR AR R IR R I R 2R A 1E
is adjusted to reflect the current conditions and forecasts of WIER - AN E I E {51 2020 F 9 A 30
future economic conditions, as appropriate. No loss allowance HOFEHSEEERIEA WM ESTIRES
was provided because management estimated that the ECLs as BB -

at 30 September 2020 and 31 March 2020 were minimal.
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14. TRADE PAYABLES 14. BEFERX
An ageing analysis of the trade payables as at the end of the RMERR  BNRZRBRBEEZAHTE
reporting period, based on the invoice date, is as follows: ZHRESTIT

At 30 September At 31 March

2020 2020

#2020 & 22020 %

9H30H 3H3H

HK$’000 B¥F it HK$000 B HEF T

(unaudited) (audited)

(REBFEZX) (ge&EZz)

Within 1 month 1MEA RN 102,226 64,392

1to 2 months 122MEAR 9,340 714

2 to 3months 2Z23EARN 18,952 44,501

Over 3 months BiE3EA 23,365 136,

153,883 245,718

The trade payables are non-interest-bearing. EREFTHAERS -
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15.

OTHER PAYABLES AND ACCRUALS

15. HENRRESER

At 30 September At 31 March
2020 2020
742020 & F 2020 F
9H30H 3H31H
HK$’ 000 ¥ F T HK$ 00088 F T
(unaudited) (audited)
(REEEZ) (JE%)
Other payables HAb R 61,541 47,672
Customer deposits ®FE & 82,753 108,179
Provision for liabilities BEEE 39,649 21145
Contract liabilities aRBE 20,964 16,487
Refund liabilities RREE 6,281 6,189
Accruals &R 73,894 89,572
285,082 289,244

Other payables and accruals classified D ¥EAIERIEEY

as non-current H R R ERTER (3,465) (4,278)

281,617 284,966

Other payables and accruals are non-interest-bearing.

HitENARERBRARRE
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16. SHARE CAPITAL 2ERITRA
At 30 September At 31 March
2020 2020
742020 & 2020 F
9H30H 3A31H
HK$’000 ¥ F it HK$ 00088 F T
(unaudited) (audited)
(REER) (f&%)
Authorised: VERE ¢
1,500,000,000 ordinary shares of 1,500,000,000 i B R HEE
HK$0.25 each FEM0.25 T2 TR 375,000 375,000
Issued and fully paid: BEITRERE -
249,182,030 (31 March 2020: 249,182,030) 249,182,030% (202043 A31H :
ordinary shares of HK$0.25 each 249,182,030 i%) SR EE
B 025 Tz EiEmk 62,296 62,296
A summary of the movement in the Company’s share capital is as RATRARESH P EINT :
follows:
Number of
shares in issue Share capital
BITRHEE B
HK$' 000 & H F T
At 1 April 2019 R2019F 4 A1H 248,551,651 62,138
Scrip issue (note 1) RERG (HFED) 630,379 158
At 31 March 2020, 1 April 2020 R2020F 3 A31H ~ 2020 F
and 30 September 2020 4 A1 K2020%9 A30H 249,182,030 62,296

Note T: The scrip issue included the scrip dividends for 2018/19 final
dividend, resulting in the issue of 630,379 shares for a
consideration of HK$1,007,000, representing an increase in
share capital and share premium of HK$158,000 and
HK$849,000, respectively.

36

Mz RERMD BIE2018/19 K B 8 - 4
BITRMEE £6303790% - #IRE
RAB A#E#1,007,0007T * 2 RIKE
% 7 42 A0 #5158,000 7T A K2 B& 15 3
B HNEEE 849,000 7T °



17.

18.

SHARE OPTION SCHEME

In 2016, the Company adopted a new share option scheme “2016
Share Option Scheme” and at the date of this report, no share
option has been granted under the 2016 Share Option Scheme
since it has been adopted.

PLEDGE OF ASSETS

@

®)

The Group entered into banking facility arrangements with
banks pursuant to which the Group’s land and buildings in
Hong Kong with an aggregate carrying value as at 30
September 2020 of HK$74,023,000 (31 March 2020:
HK$75,278,000) were mortgaged by way of a first legal
charge, as security for, inter alia, all obligations and
liabilities, actual or contingent, from time to time owing by
the Group to those banks.

As at 30 September 2020, time deposits of the Group
denominated in RMB and totaling equivalent to
approximately HK$272,736,000 (31 March 2020:
HK$232,003,000) have been pledged to secure standby
letters of credit relating to a cross border treasury
arrangement.

17.

18.

BRETE

FE 2016 4F » AN A )R 40 3 89 B AR 4 T &
(T2016 FREREHERT & ]) RE = 2020 9 A
30 A 1E - RRA TR 2016 FF 2 B ERT 2T
I 8 4R HAT(] B A o

AEEM

(a

®

RNEBELHRITILIRITEER
B BT H AEBENE—
AERCENHARNBAEBMEE BN
+ith RAEF R 20205 9 A 30 H 448
T B 76 % 74,023,000 7T ( 72 2020 €
3A3IHE : B 752780007 ) fEIE
o MER(EHeE) REETE
HERZERTZMEERISESR
BEREHZ KRR -

MR2020F9 A30H  AEBUAR
e AR BN EMBHOREE
272,736,000 7T (202043 A 318 :
7 #5232,003,0007T) Z FHIERDE
{EIEIR - DAEVSSRTREERER
RIEFS SRS 22 B o
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19.

38

MATERIAL RELATED PARTY TRANSACTIONS 19.

@

In addition to the transactions detailed elsewhere in these
financial statements, the Group had the following
transactions with related parties during the period ended
30 September 2020:

BEALRS

(@) KRORAMBHRREMIEDFHZ

RN AEBRBE2020%9 A
30 B IENTEA R EE R E A THET
UTEARZS :

Six months ended 30 September

HBE9H30HILENER
2020 2019
2020 F 2019 %
HK$’ 0008 Tt HK$ 000 B T
(unaudited) (unaudited)
(REEEZ) (REEERZ)
(i) Purchase from related companies (i) HEBEARIEE 37,306 196,167
(i) Sales to a related company () HET—HEEAT 32,659 217,452

Balance due to these related companies amounted to
HK$24,193,000 (31 March 2020: HK$34,578,000).

These related companies are fellow subsidiaries of Rosy
Blue Overseas Holding Limited, a preference shareholder
of Partner Logistics Limited (“Partner Logistics”), whose
board of directors is controlled by Mr. Tommy Tse, the
ultimate controlling party and substantial shareholder of
the Company.

JEM LA EREE R R RIA A B
24,193,0007C ( FA202043 318 ¢
71534 578,000 7T) °

LA E B8 & 2 A 3 ARosy Blue
Overseas Holdings Limited ( &
Partner Logistics Limited ([ Partner
Logistics ) BB L AR IR ) 2 A KM
BB A 7] ° Partner Logistics® £ & |
B AT BAARRRREK
TRALTARRBARNBESHRE o



MATERIAL RELATED PARTY TRANSACTIONS (continued)

(continued)

(iiiy ~ (a) Mr. Tse Tat Fung, Tommy (“Mr. Tommy Tse”),
the spouse of Ms. Yau On Yee, Annie (“Ms. Annie
Yau”), the Executive Director of the Company, has
been employed by a subsidiary of the Company as
the Deputy Chief Executive Officer of the Group; (b)
Mr. Tse Sui Luen (“Mr. Tse Senior”), the father of Mr.
Tommy Tse and father-in-law of Ms. Annie Yau, has
been employed by a subsidiary of the Company as
the Founder. During the reporting period,
remuneration of HK$1,209,000 (2019:
HK$1,209,000) and HK$660,000 (2019:
HK$644,000) were paid to Mr. Tommy Tse and Mr.
Tse Senior respectively.

(iv)  No notional charge of equity-settled share option
expense (2019: Nil) were accrued for share options
granted to Mr. Tommy Tse and Mr. Tse Senior
respectively for the period.

The above transactions in respect of items (i), (i) and (iv)
were not continuing connected transactions under
Chapter 14A of the Listing Rules. In the opinion of the
directors of the Company, the transactions were carried
out on normal commercial terms and in the ordinary
course of business.

The related party transactions in respect of item (iii)(a)
and (iii)(b) above constitute continuing connected
transactions as defined in Chapter 14A of the Listing Rules.
Since the amount in respect of item (iii)(b) is below de
minimis threshold for the purposes of Rule 14A.76 of the
Listing Rules, item (iii)(b) is fully exempt from
shareholders’ approval, annual review and all disclosure
requirements under the Listing Rules.

19.
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19. MATERIAL RELATED PARTY TRANSACTIONS (continued) 19. BAEATRF (&)
(b)  Compensation of key management personnel of the by AEBXTBEBRAEME:
Group:
Six months ended 30 September

HZE9A30BIEAEAR
2020 2019
2020 2019 4F
HK$’000 B¥F it HK$000BHEFIT
(unaudited) (unaudited)
(REEZ) (REEHEZ)
Short term employee benefits MHHEEEEN 4,714 4,731
Post-employment benefits ER%ERET 27 27
4,74 4,758

20. COMMITMENTS 20. &IE
At 30 September 2020, the total capital commitments in respect 20209 A308 © mWE - BE K&
of items of property, plant and equipment were as follows: & AN -

At 30 September At 31 March
2020 2020
#2020 F #2020 £
9H30H 3A31H
HK$'000 B#ETF T HK$'000 B F T
(unaudited) (audited)
(REEX) € &)
Contracted, but not provided for BEY - BRIERE 102 3,731
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21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF 21.

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial

EMITAZAFEERAFEESER

BETHREEREBEAFEEREZY

instruments, other than those with carrying amounts that BITEN AREENETAE ZBEmMES
reasonably approximate to fair values, are as follows: EQAFEENT -
Carrying amounts Fair values
REE DNEEE
At At At At
30 September 31March 30 September 31 March
2020 2020 2020 2020
742020 F 2020 F #2020 F R 20204
9A30H 3A3A 9H30H 3A3A
HK$’ 000 HK$ 000 HK$’000 HK$' 000
BET T BEFT BT T BEFIT
(unaudited) (audited) (unaudited) (audited)
(REER) (#%) (REERZ) (g 5%z)
Financial liabilities g S=F
Interest-bearing bank and FERITREMER
other borrowings 1,076,438 1,013,761 1,076,438 1,013,761




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

I BRAR & B 7% R MY o (A8)

21.  FAIR VALUE AND FAIR VALUE HIERARCHY OF 2. 2RMIAZAFEERATEEER
FINANCIAL INSTRUMENTS (continued) (#8)
Fair value hierarchy: NEEESR
The following tables illustrate the fair value measurement TRENAEESBRTAZ AT EEN=Z
hierarchy of the Group’s financial instruments: E;
Liabilities for which fair values are disclosed: BATFEEKEZEE
As at 30 September 2020
7 2020%F9H30H
Fair value measurement categorised into
AEEEFESE

Quoted Significant Significant

prices in observable unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EXA BEREN

JEBT IS HRE BEyE BEYE
(#&B11) (#R512) (#513) &t
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
BT T BT T BT T BT T
(unaudited) (unaudited) (unaudited) (unaudited)
(REERZ) (REER) (CRRER) (REER)

Financial liabilities MEaE
Interest-bearing bank and FHERITREMER
other borrowings - - 1,076,438 1,076,438
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FAIR VALUE AND FAIR VALUE HIERARCHY OF 2. SRMTIEZATEERAFEBRSH

FINANCIAL INSTRUMENTS (continued) (&)
Fair value hierarchy: (continued) NEEESES  (8)
Liabilities for which fair values are disclosed: (continued) BEAFEEHEZEE: (8)
As at 31 March 2020
R2020F3 A31H
Fair value measurement categorised into
ATEEFESE
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EVN] EpN D
ARG RIE BRgE BRI
(#501) (#512) (#513) At
HK$ 000 HK$' 000 HK$' 000 HK$ 000

BT AT BT BT T
(audited) (audited) (audited) (audited)
(E2) (&%) (&) (&%)

Financial liabilities MEaE
Interest-bearing bank and ATEBSRITREMER
other borrowings - - 1,013,761 1,013,761
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FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

During the sixth months ended 30 September 2020, there were
no transfers of fair value measurements between Level 1 and
Level 2 and no transfers into or out of Level 3 for both financial
assets and financial liabilities (year ended 31 March 2020: Nil).

Management has assessed that the fair values of cash and cash
equivalents, the time deposits, trade receivables, trade payables,
financial assets included in prepayments, other receivables and
other assets, financial liabilities included in other payables and
accruals, current portion of interest-bearing bank and other
borrowings and lease liabilities approximate to their carrying
amounts largely due to short term maturities of these
instruments.

The Group’s finance department headed by the Chief Financial
Officer is responsible for determining the policies and procedures
for their fair value measurement of financial instruments. The
finance team reports directly to the Chief Financial Officer. At the
end of each reporting period, the finance team analyses the
movements in the values of financial instruments and determines
the major inputs applied in the valuation. The valuation is
reviewed and approved by the Chief Financial Officer.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

EMITACAVEERDAFEESR

(&)

20204 9 A 30 A [t AR EL A FEER
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21.

22.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair values of the non-current portion of interest-bearing
bank and other borrowings have been calculated by discounting
the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining
maturities. The Group’s own non-performance risk for the non-
current portion of interest-bearing bank and other borrowings at
30 September 2020 and 31 March 2020 was assessed to be
insignificant.

APPROVAL OF INTERIM FINANCIAL REPORT

This interim financial report was approved by the board of
directors on 18 November 2020.

22.

EMITAZAFEERAFEESER

(&)
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MANAGEMENT'S DISCUSSION
AND ANALYSIS
BERE W&k

OVERALL FINANCIAL RESULTS

The Group’s turnover decreased by 28.7% from HK$1,652 million for the
six-month period ended 30 September 2019 to HK$1,177 million for the
Period. The loss attributable to owners of the Company for the Period is
HK$41.6 million as compared to the profit attributable to owners for the
six-month period ended 30 September 2019 of HK$1.6 million. The loss
per share attributable to owners of the Company for the Period is 16.7
HK cents (earnings per share attributable to owners of the Company for
the six-month period ended 30 September 2019: 0.6 HK cent).

The outbreak of the COVID-19 pandemic has rocked the world and our
operating regional/local economies in ways that we could never have
imagined or have been prepared for. Unfortunately, the pandemic is still
raging unabated and will continue to pose a tremendous threat and
severe challenge to our business going forward. Such attempts to curb
the spread as social distancing measures, travel restrictions and
nationwide lockdowns have brought both the business world and social
activities to a near standstill. Closed borders and mandatory quarantines
disrupted business and leisure travel, eventually halting worldwide
tourism. Together with the heightened China-US tensions, the world
economy has fallen into contraction with the result that consumer
spending on luxury goods and services, such as jewellery and
entertainment, has declined substantially during the Period, particularly
in Hong Kong. All these have turned the retail industry into one of the
largest casualties of the COVID-19 pandemic with our sales performance
in our major operating regions having been hit hard during the Period.
However, Mainland China’s economy has been picking up from the
ravages of the coronavirus through effective containment measures
with a broad-based recovery. The consumer spending rebounded
quickly in Mainland China has thrown some lights on retailers in this
difficult time.
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OVERALL FINANCIAL RESULTS (continued)

The economic situation is expected to get worse before it starts to get
better with countries across the globe still struggling to deal with the
health and economic impacts of the initial outbreak while preparing for
the subsequent possible emergence of “second and third waves” as
winter approaches. Our business will remain impacted in the near future.
The Group will strive to overcome obstacles ahead and weather the
storm by continuing to adjust its business scale and costs to match the
reality of the current market situation, negotiating with landlords for
rental reduction or relief and taking a cautious approach to our future
retail business development in Hong Kong, while tapping the
opportunity of the “internal circulation” policy in Mainland China.

REVIEW AND OUTLOOK
Retailing Business

Hong Kong and Macau

During the Period, the Hong Kong economy continued to suffer from the
triple whammy of the COVID-19 pandemic, the US-China trade war and
the social events. The impact on the luxury retail sector was nothing
short of calamitous. The implementation of travel restrictions and other
quarantine measures on inbound travelers has led to a significant drop
in the number of tourists visiting Hong Kong and Macau. Apart from the
sluggish sales as a result of the decimated tourism, the third wave of
COVID-19 infections in Hong Kong since July and the resultant tightening
of social distancing measures further weakened local consumer
sentiment. With the soaring gold prices and the cancellation of wedding
receptions under the pandemic, the demand for gold and jewellery
products plummeted. During the Period, the turnover of our Hong Kong
and Macau retail businesses decreased by 62.0%. Negative same store
sales of 59.3% was recorded for our stores in these regions.
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REVIEW AND OUTLOOK (continued)
Retailing Business (continued)

Hong Kong and Macau (continued)

Being one of the most affected industry under the COVID-19, the Group
has applied the Retail Sector Subsidy Scheme and the Employment
Support Scheme under the Anti-epidemic Fund launched by the Hong
Kong Government. The subsidies granted have availed us some of the
operating pressures. During the Period, the Group has also relentlessly
negotiated rental with landlords and focused on enhancing its rental
cost effectiveness. In order to reform and streamline its store network
while maintaining effective cost control, the Group has strategically
reorganized its sales network and closed some poor performing stores
in Hong Kong after taking all relevant factors into account, such as the
store operating expenses as well as number of stores, customer base
and demand in each district. Given the challenging economic climate we
find ourselves in, we will continue to impose prudent policies to control
operating costs strictly and strive to minimize rental expenses by
continuous negotiation with landlords on rentals.

Mainland China

Our retail business in Mainland China via self-operated stores accounted
for 48.3% of the Group’s turnover during the Period and will continue to
play an important role in the Group’s future development. Although the
retail industry in Mainland China has now roughly recovered from the
effects of the COVID-19 pandemic, the escalating tensions between
Mainland China and the US resulted in further Renminbi depreciation
and have continued to drag down the rate of consumer sentiment
recovery. Despite this trying situation, the Group still managed to
contain the fallout of all the above mentioned factors to a decrease of
12.9% in turnover. During the Period, the same store sales growth in
Mainland China recorded minus 5.2%.
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REVIEW AND OUTLOOK (continued)
Retailing Business (continued)

Mainland China (continued)

In order to accommodate the uncertainties in the Mainland China retail
environment, the Group will keep a close watch on market conditions,
tap the opportunity of “internal circulation” policy to boost sales and
take a conservative approach towards our retail network planning. As of
30 September 2020, the Group has a total number of 453 stores in
Mainland China.

Under the pandemic, consumers seek online shopping as alternatives to
cope with lockdowns and reduce social interactions. To ride on the
global online shopping trend, during the Period the Group has upped its
sales and marketing efforts through online channels and platforms, with
our frontline staff setting up live streams to interact with younger
consumers so as to encourage purchases. Together with our
cooperation with Chinese KOLs, the Group has built a solid online
presence, boosted brand awareness and promoted our brand image to
the younger generation. We will keep on enhancing our online marketing
strategies in order to further capitalize on the online-to-offline and
offline-to-online business opportunities for the Group.

Malaysia

During the Period, our 6 retail stores were temporarily closed due to the
COVID-19 pandemic and only reopened in phases in accordance with
the implementation of the nationwide Movement Control Order in
Malaysia. Amid the national lockdown and the unfavorable economic
situation, the turnover of our retail business in Malaysia dropped by
28.1% for the Period. Going forward, the Group will remain judicious
while endeavouring to maintain brand presence in regions beyond
Greater China.
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REVIEW AND OUTLOOK (continued)

Wholesale Business

The uncertainties brought by the China-US trade war as well as the
COVID-19 pandemic slowed down the growth of our wholesale business
in Mainland China. During the Period, 48 new franchised stores were
opened, bringing the total number of franchised stores to 271 as at the
end of the Period. The Group will continue to prudently explore more
opportunities to work with appropriate business partners with caution
to develop our franchised store sales network.

Other Businesses

Despite the gloomy economic outlook, the sales performance of the
Group’s e-business platforms had a positive growth in turnover of 17.0%.
Opportunities are to be found amid crises. Online shopping has rapidly
gained prevalence during this pandemic period. The shift in consumer
behavior and the burgeoning development of our e-business platform
led to the addition allocation of resources by the Group to this sector
and accelerated the launch of our Hong Kong official website. During the
Period, the Group has also extended its footprint in e-commerce
platforms by opening a TSL flagship store on China Merchants Bank
online mall and entered several other banks” online mall platforms. The
Group will also continue its close relationships with the current
e-commerce platforms, such as JD.com, Tmall and Taobao, to grasp the
sales opportunities for further growth of our e-business.
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FINANCIAL STRUCTURE

Capital expenditure, comprising mainly store renovation, furniture &
fixtures and machinery, incurred during the Period amounted to
approximately HK$8.7 million (for the six-month period ended 30
September 2019: HK$47.4 million), and was mainly financed by
borrowings and funds generated from internal resources.

As at 30 September 2020, the Group’s total interest-bearing liabilities
increased from approximately HK$906 million as at 30 September 2019
to approximately HK$1,076 million, including current interest-bearing
bank and other borrowings of HK$578 million and non-current interest-
bearing bank and other borrowings of HK$498 million. Net borrowings
(total interest-bearing liabilities less cash and cash equivalent and time
deposits) decreased from HK$442 million (as at 30 September 2019) to
HK$363 million.

Internally generated funding and borrowings have mainly been applied
during the Period to finance the enhancement of the Group’s inventory
and capital expenditure incurred.

The net gearing ratio (the ratio of total interest-bearing liabilities (less
cash and cash equivalents and time deposits) to total equity) decreased
to 40% during the Period (for the six-month period ended 30 September
2019: 44%). All borrowings of the Group are denominated in Hong Kong
dollars or Renminbi. Interest on bank borrowings is calculated on either
the inter-bank interest rate or the prime rate or the benchmark interest
rate.

As at 30 September 2020, the Group had time deposits, cash and bank
balances of approximately HK$713 million, mostly denominated in Hong
Kong dollars, Renminbi and United States dollars, which, in the opinion
of the Directors, is sufficient to meet the Group’s present working capital
requirements.
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EXCHANGE RATES

During the Period, the transactions of the Group were mainly
denominated in Hong Kong dollars, Renminbi and United States dollars.
Renminbi is not a freely convertible currency and any significant
exchange rate fluctuation of Renminbi may have financial impacts on
the Group. The Board believes that such foreign exchange exposure is
manageable by using natural hedges that arise from holding assets and
liabilities denominated in the same foreign currencies, and that the
Group’s exposure to foreign exchange fluctuation remains minimal. We
will continue to closely monitor the Group’s foreign exchange position.

CHARGE ON GROUP ASSETS AND CONTINGENT LIABILITIES

Charge on the Group’s assets during the Period is disclosed in note 18 to
the interim condensed consolidated financial statements. The Group did
not have any material contingent liabilities which have not been
provided for in the financial statements as at 30 September 2020 (as at
30 September 2019: Nil).
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HUMAN RESOURCES

As at 30 September 2020, the total number of employees of the Group
was approximately 2,560 (as at 30 September 2019: 3,260). The change
was mainly due to the centralization of manpower resources in Mainland
China and streamlining of the Group’s store network with due regard to
the market conditions. There were no major changes in human resources
policies.

The Company offers competitive remuneration packages including
salary, allowances, and discretionary bonus. Employees are rewarded on
a performance basis with reference to market rates. To provide incentive
or rewards to the employees, the Company has adopted a share option
scheme. Other employee benefits include medical cover and subsidies
for job-related continuing education. Retail frontline staff are provided
with formal on-the-job training by internal senior staff and external
professional trainers. There are discussion forum and in-house seminars
for experience sharing.

Notwithstanding the foregoing, human resources policies, capital
structure, financial policies, exposure to foreign exchange rates, capital
expenditure planning, contingent liabilities and charges on the Group’s
assets did not differ materially during the Period from the information
presented in the last annual report.
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INTERIM
DIVIDEND
PEIR S

The Board resolved not to declare any interim dividend for the six
months ended 30 September 2020 (for the six-month period ended 30
September 2019: Nil).

OTHER
INFORMATION
HAith & ¥

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2020, the interests and short positions of the
Directors and chief executive and/or their respective associates of the
Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQO™)), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required to be entered in the
register maintained by the Company pursuant to section 352 of the SFO,
or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules, were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

Interests and long positions in ordinary shares of the Company

EERESTHRABRAQT 2K - ¥
RO REERNES LR (B

RARBNEBR 2w R TR

Ordinary shares of HK$0.25 each

BREEBY 0.5 THEER
Approximate
Derivative percentage of
Personal Family Corporate interest Other total issued
Name of Director interest interest interest (share options) interest share capital*
BT
fTETEER IR A8
EEng BAER RikER DRER (lBRE) HitiE s BMOBEA
Yau On Yee, Annie 130,553 180,691,775 - - - 72.57%
ERZ2 {5 (Note PffE)
5219
(Note FifE)
* The percentage was calculated based on 249,182,030 ordinary shares

of the Company in issue as at 30 September 2020.

Note:

180,691,775 ordinary shares of the Company are held by Partner Logistics
Limited, a company which is owned and controlled by Blink Technology
Limited. Blink Technology Limited is wholly and beneficially owned by Mr.
Tse Tat Fung, Tommy, the spouse of Ms. Yau On Yee, Annie, an executive
Director. By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be
interested in all the shares of the Company held by Partner Logistics Limited.

5,219 ordinary shares of the Company are held by Mr. Tse Tat Fung, Tommy.
By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be interested in all
the shares of the Company held by Mr. Tse Tat Fung, Tommy.

: AOHRIREE202059 A30 AARAF D %
17249,182,030 B @A AT -
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E A &R} (4)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

Save as disclosed above, as at 30 September 2020, none of the
Directors, chief executive and their respective associates of the
Company had any other interests or short positions in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which required
notification to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO), or which were required pursuant to section 352
of the SFO to be entered in the register maintained by the Company, or
which were required pursuant to the Model Code to be notified to the
Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2020, the interests, all being long positions, of any
substantial shareholders or other persons (not being Directors or chief
executive of the Company) in the shares and/or underlying shares of the
Company which have been disclosed to the Company pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO and have been
recorded in the register required to be kept by the Company pursuant
to section 336 of the SFO were as follows:
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES OF THE COMPANY (continued)

FTERRRAEMALTRADRARG RABE
RDHV R ER A ()

*

Ordinary shares of HK$0.25 each

BRAEERY 0 TNEBER
Approximate
percentage of
Number of total issued
Name Capacity ordinary shares share capital*
HE BT
EER RA B
g =27 BROEE HOESL:
0! Partner Logistics Limited (Note Bz 1) Beneficial owner 180,691,775 72.51%
BEalEAA
(i) Blink Technology Limited (Note B ¥ 1) Interest of controlled corporation 180,691,775 72.51%
S A R
(i) Tse Tat Fung, Tommy (Note Bt 1) Interest of controlled corporation 180,691,775 7257%
HEE S NP2
Interest of spouse 130,553
BB AR
Beneficial owner 5219
BEnEAA
(iv)  Rosy Blue Overseas Holdings Limited Interest of controlled corporation 180,691,775 72.51%
(Note FfiE2) S NP2
(v) Rosy Blue Jewellery (HK) Limited (Note fif&E2)  Interest of controlled corporation 180,691,775 72.51%
IR A
(vi)  Prime Investments S.A. (Note Pf3E2) Interest of controlled corporation 180,691,775 72.51%
SR R
(vi)  Rosy Blue Investments S.a.R.L. (Note FfzF2) Interest of controlled corporation 180,691,775 72.51%
S NP2
(vii)  Elmas Hong Kong Limited (Note 5t 2) Trustee 180,691,775 72.51%
[E5EA
(ix)  Viraj Rusell Mehta (Note Kiz¥2) Settlor of discretionary trust 180,691,775 72.51%
MIEERZMERTA

The percentage was calculated based on 249,182,030 ordinary shares

of the Company in issue as at 30 September 2020.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes:
1.

58

180,691,775 ordinary shares of the Company are held by Partner
Logistics Limited, a company which is owned and controlled by Blink
Technology Limited. Blink Technology Limited is wholly and
beneficially owned by Mr. Tse Tat Fung, Tommy, the spouse of Ms.
Yau On Yee, Annie, an executive Director. By virtue of the SFO, Blink
Technology Limited, Ms. Yau On Yee, Annie (her deemed interest is
disclosed under the section headed “Directors’ and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares and
Debentures of the Company”) and Mr. Tse Tat Fung, Tommy are
deemed to be interested in all the shares of the Company held by
Partner Logistics Limited.

130,553 ordinary shares of the Company are held by Ms. Yau On Yee,
Annie. By virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to
be interested in all the shares of the Company held by Ms. Yau On
Yee, Annie.

5,219 ordinary shares of the Company are held by Mr. Tse Tat Fung,
Tommy.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes: (continued)

2. These ordinary shares of the Company, relating to the same block of
shares mentioned in note 1 above, are held by Partner Logistics
Limited, a company which is owned and controlled by Blink
Technology Limited. Rosy Blue Overseas Holdings Limited is the
preference shareholder of Partner Logistics Limited. Rosy Blue
Overseas Holdings Limited is wholly owned by Rosy Blue Jewellery
(HK) Limited, which in turn is wholly owned by Prime Investments
S.A.. Prime Investments S.A. is wholly owned by Rosy Blue
Investments S.a.R.L., which in turn is wholly owned by Elmas Hong
Kong Limited. Mr. Viraj Rusell Mehta is the settlor of a discretionary
trust (the “Trust”), which in turns holds the interest in Rosy Blue
Investments S.a.R.L. through Elmas Hong Kong Limited, as trustee of
the Trust. By virtue of the SFO, each of Rosy Blue Overseas Holdings
Limited, Rosy Blue Jewellery (HK) Limited, Prime Investments S.A.,
Rosy Blue Investments S.a.R.L., Elmas Hong Kong Limited and Mr.
Viraj Rusell Mehta, is deemed to be interested in all the shares of the
Company held by Partner Logistics Limited.

Save as disclosed above, as at 30 September 2020, the Company had
not been notified of any persons who had interests or short positions in
the shares and/or underlying shares of the Company, which were
required to be recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO.

FTERRRAEMALTRADRARG RABE
RDHV R ER A ()

BiaE « (8%)

2.

WEARARREBR A LMW IR RH S
Partner Logistics Limited 358 2 AR5 © 5%
A FH Blink Technology Limited 7B K24 o
Rosy Blue Overseas Holdings Limited /& Partner
Logistics Limited &) & 4t A% A% 2 - Prime
Investments S.A. 3% i H 2 & # B #) Rosy Blue
Jewellery (HK) Limited® & # 4 Rosy Blue
Overseas Holdings Limited 11 EImas Hong
Kong Limited BIJ i i & 2 & # A #J Rosy Blue
Investments S.&.R.L.& & ¥ APrime
Investments S.A. ° Viraj Rusell Mehta % 4 J5 —
EHBEX(EXD2HMERTA &8
Elmas Hong Kong Limited ({5t Z 25 A) &
& A Rosy Blue Investments SaR.L. ° IRIEZE
% N R & 155 - Rosy Blue Overseas Holdings
Limited ~ Rosy Blue Jewellery (HK) Limited -
Prime Investments S.A. » Rosy Blue
Investments S.a.R.L. ~ EImas Hong Kong
Limited % Viraj Rusell Mehta St A 19 iR A A
/1 Partner Logistics Limited AN R @38 2 Fr
BRAD 2 s o
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CHANGES OF DIRECTORS’ INFORMATION PURSUANT TO
RULE 13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of
information on the Directors are as follows:

. Ms. Ng Yi Kum, Estella, an executive Director, has been appointed
as an independent non-executive director of KWG Living Group
Holdings Limited (stock code: 3913) with effect from 9 October
2020, a company the shares of which are listed on the Stock
Exchange since 30 October 2020.

. Mr. Chui Chi Yun, Robert, an independent non-executive Director,
has been appointed as an independent non-executive director of
Huiyin Holdings Group Limited (stock code: 1178), a company the
shares of which are listed on the Stock Exchange, with effect
from 29 October 2020.

. Mr. Chan Yue Kwong, Michael, an independent non-executive
Director, has retired as a council member of the Hong Kong
Management Association.

SHARE OPTION SCHEME

The Company has adopted a new share option scheme at its annual
general meeting held on 21 July 2016 (the “2016 Share Option Scheme”).
Unless otherwise cancelled or amended, the 2016 Share Option Scheme
will remain in force for 10 years from the said adoption date. As at the
date of this report, no share option has been granted under the 2016
Share Option Scheme since it was adopted.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the Period.
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SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS

On 29 March 2019, the Company and a subsidiary of the Company as
guarantors and certain subsidiaries of the Company as borrowers (the
“Borrowers”) entered into a facilities agreement (the “Facilities
Agreement”) with Hang Seng Bank Limited, China CITIC Bank
International Limited, China Construction Bank (Asia) Corporation
Limited, Fubon Bank (Hong Kong) Limited, United Overseas Bank
Limited, Chong Hing Bank Limited and Bangkok Bank Public Company
Limited, Hong Kong Branch acting as mandated lead arrangers and
original lenders, pursuant to which certain loan facilities, comprising a
term loan and a revolving loan, in the aggregate amount of
HK$820,000,000 (the “Facilities”), has been granted to the Borrowers
for a term of 3.5 years from the date of the first utilization of the
Facilities.

Pursuant to the Facilities Agreement, among other things, it will be an
event of default if Ms. Yau On Yee, Annie, the spouse of Mr. Tse Tat
Fung, Tommy (being the controlling shareholder of the Company)
ceases to be the chairman of the Board; or Ms. Yau On Yee, Annie and
her immediate family members taken as a whole cease to (i) be, directly
or indirectly, the single largest shareholder of the Company; or (ii) have
control of the Company (where “control” is defined as meaning the
power (whether by way of ownership of shares, proxy, contract, agency
or otherwise) to: (a) appoint or remove all, or the majority of, directors
on the board of directors or such other persons who may be charged
with or entitled to exercise central management and control of that
corporate person; or (b) directly or indirectly to otherwise direct or
cause the direction of management and policies of that corporate
person) (which, for the avoidance of doubt, includes the right to
determine the composition of a majority of the Board); or Ms. Yau On
Yee, Annie and her immediate family members taken as a whole cease
to remain as the direct or indirect, legal and beneficial owner of at least
36% of the issued share capital of the Company which is free from any
Security (as defined in the Facilities Agreement).
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SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS (continued)

Upon the occurrence of such an event of default which is continuing, the
agent under the Facilities Agreement may, and shall if so directed by the
Majority Lenders (as defined in the Facilities Agreement), cancel the
Commitments (as defined in the Facilities Agreement) or any part
thereof, and/or declare all or part of the loans outstanding under the
Facilities, together with accrued interest, and all other amounts accrued
or outstanding under the Finance Documents (as defined in the Facilities
Agreement) be immediately due and payable, and/or declare all or part
of the loans outstanding under the Facilities be payable on demand,
and/or exercise or direct the security agent to exercise any or all of its
rights, remedies, powers or discretions under the Finance Documents (as
defined in the Facilities Agreement).

CORPORATE GOVERNANCE

Compliance with the Corporate Governance Code of the Listing
Rules

The Company is committed to the establishment of good governance
practices and procedures. During the Period, the Company has applied
the principles and complied with all of the code provisions of the
Corporate Governance Code (the “CG Code”) as set out in Appendix 14
to the Listing Rules, except for the deviation of code provision A.2.1 of
the CG Code as expressly stated below.

Code provision A.2.1 of the CG Code stipulates that the roles of chairman
and chief executive officer should be separated and clearly established
and set out in writing. During the Period, the roles of the Chairman and
the Chief Executive Officer of the Company were performed by Ms. Yau
On Yee, Annie. The Board considered that the current management
structure had operated efficiently. According to the Company’s practice,
all major strategic decisions are taken by the Board, or relevant
committee of the Board, as duly constituted.
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AUDIT COMMITTEE

The Audit Committee has reviewed the Company’s unaudited
consolidated financial statements and interim report for the Period,
including the accounting principles and practices adopted by the Group,
and discussed with management regarding auditing, risk management,
internal control and financial reporting matters.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as its own code of conduct regarding Directors’
securities transactions. Specific enquiry has been made with all Directors
and all the Directors have confirmed compliance with the required
standard as set out in the Model Code during the Period.

By Order of the Board
Yau On Yee, Annie

Chairman

Hong Kong, 18 November 2020
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