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RESULTS
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Ne=

The board of directors (the “Board” or each of the directors, the
“Director” and collectively the “Directors”) of Tse Sui Luen Jewellery
(International) Limited (the “Company”) announces the unaudited
consolidated interim results of the Company and its subsidiaries

(the “Group”) for the six months ended 30 September 2018 (the
“Period”). The interim results for the Period have been reviewed by the
Company’s audit committee (the “Audit Committee”).
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CONSOLIDATED STATEMENT OF
PROFIT ORLOSS

REEmIR
For the six months ended 30 September 2018

EHZE2018F9A30R LL/XA A
Six months ended
BEZEUTHHLEARER
30 September 2018 31 August 2017
2018559 A30H 201798 A31H
HK$’000 3% T T HK$'000 88 F 7T
Notes (unaudited) (unaudited)
Wizt (REER) (RIEER)
Turnover E L 5 1,910,035 1,733,498
Cost of sales HERA (1,166,864) (1,021,263)
Gross profit EF 743,17 712,235
Other income and (losses)/gains, net Hinl A K (F18),/ Wzt - 558 (2,649) 11,565
Selling and distribution expenses HERDHE (589,366) (591,247)
Administrative expenses THEHR (90,516) (81,541)
PROFIT FROM OPERATIONS BEBR 60,640 51,012
Finance costs BI5 8 A 7 (20,913) (21,548)
PROFIT BEFORE TAX BB BRI 6 39,727 29,464
Income tax expense FEHER 8 (15,542) (12,002)
PROFIT FOR THE PERIOD REBEF 24,185 17,462
ATTRIBUTABLE TO: BRI
Owners of the Company Vi/NEIEZ YN 24,269 17,474
Non-controlling interests FEPERR IR R i (84) 12)
24,185 17,462
EARNINGS PER SHARE ATTRIBUTABLETO AR RIEREABEERER
OWNERS OF THE COMPANY
Basic and diluted ERREE 10 9.8 HK cents &l 7.1 HK cents 711l
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

meEEElEE
For the six months ended 30 September 2018
HZE2018F9 308 IL/X A A
Six months ended
BZUTHHLEARER
30 September 2018 31 August 2017
2018559 A30H 201798 A31H
HK$’000 8% T T HK$'000 &% 7T
(unaudited) (unaudited)
(REER) (RE&E%)
PROFIT FOR THE PERIOD AEEER 24,185 17,462
OTHER COMPREHENSIVE (LOSS)/INCOME Hit2E (B8]) W
Other comprehensive (loss)/income to be AATHKENSEE
reclassified to profit or loss in subsequent years:  EHEZHMA2E
(B#8)h#EER :
Exchange differences on translation of foreign BEBINEBCERESR
operations (127,300) 70,281
OTHER COMPREHENSIVE (LOSS)/INCOME FHEEMEE (FE),/
FOR THE PERIOD, NET OF TAX Wi - HMBRTIE (127,300) 70,281
TOTAL COMPREHENSIVE (LOSS)/INCOME AHE2E (FE)/
FOR THE PERIOD €3 L (103,15) 87,743
Attributable to: EiE2ERREE:
Owners of the Company AABEEAA (102,995) 87,755
Non-controlling interests FEERR R (120) (12)
(103,115) 87,743
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

AR A BRIk

At 30 September 2018
201859 A30H
At At
30 September 2018 31 March 2018
20189 A30H R2018F 3 A31H
HK$’000 8% T 7 HK$'000 &8 F T
Notes (unaudited) (audited)
M &E (REER) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment e ER = E 4 170,276 140,117
Intangible assets BREE 99 99
Other asset HiBE 500 500
Prepayments and deposits EE e A 13 56,668 38,398
Deferred tax assets ELERIEEE 54,789 57,784
282,332 236,898
CURRENT ASSETS RBEE
Inventories FE m 1,468,443 1,641,873
Trade receivables JE WL BR 3R 12 156,008 189,218
Prepayments, deposits and other BRR - Re REMmERR
receivables 13 151,285 154,125
Tax recoverable A ERE 14,849 1,163
Time deposits THES 47,727 52,500
Cash and cash equivalents ReRBELZEY 293,338 268,073
2,131,650 2,316,952
CURRENT LIABILITIES REaE
Trade payables BT 14 (195,627) (274,293)
Other payables and accruals HiEA T RETER 15 (355,810) (291,739)
Gold loans =eHE 16 (50,400) -
Interest-bearing bank and other borrowings T E4R17 R H it B (374,550) (376,563)
Finance lease payables EARMERE (661) (643)
Tax payable FEFTRIE (14,399) (16,579)
(991,447) (959,817)
NET CURRENT ASSETS RBEEFE 140,203 1357,35
TOTAL ASSETS LESS CURRENT BEERRBERE
LIABILITIES 1,422,535 1,594,033

I 08




At At
30 September 2018 31 March 2018
201859530 H M2018F 3 A31H
HK$’000 8% T 7 HK$'000 & 8 F T
Notes (unaudited) (audited)
M &E (REER) (&%)
NON-CURRENT LIABILITIES FrREEE
Other payables and accruals HipE sk ETER 15 (7,093) (4720)
Interest-bearing bank and other borrowings  stERITREMER (358,440) (408,972)
Finance lease payables EAREES (344) (680)
Employee benefit obligations EEBHNEH (9,766) (9.766)
Deferred tax liabilities ERTRIBAE (16,017) (17,081)
(391,660) (441,219)
NET ASSETS EEEE 1,030,875 1,152,814
EQUITY B
Equity attributable to owners AARERAEGERERE
of the Company
Issued capital BEITRA 17 (61,989) (61,709)
Reserves i (969,026) (1,091,125)
(1,031,015) (1152,834)
Non-controlling interests FERBRRER 140 20
TOTAL EQUITY ERERE (1,030,875) (1752,814)

09 |



CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

AR EBR

For the six months ended 30 September 2018

B E201859 A30H 1L/ A A

(Unaudited)
(k%)
Attributable to owners of the Company
ARAEEAEE
Share  Capital and Non-
Issued Share option other  Retained  Proposed controlling Total
capital  premium reserve reserves profits— dividend Total interests equity
BRR 2R
BEARE  ROEE BRERE EhEE REEN  BIRE At REEs EnbE
HK$000  HK$000  HK$000  HK$000  HKS000  HKS000  HKS000  HKS000  HK$000
BETr  A¥Tn  AMTn  AETn  BETn  AETn  A%Tn A%t BETr
At March 2017 RUE3A1R D54 3% 579 057% G613 788 944 ) IR
Profitfor the period AHHEH - - - 17474 17474 1746
Other comprehensive income  REIRE M2
for the period: Wi
Exchange differenceson ~ HEESNER 2
translation of foreign EREE
operations = = = 70,281 70281 70281
Total comprefensiveincome  AHE2
for the period ek - - - 70281 17474 87,755 o 874
Capital contribution from ~~ HEBARERR
non-controling shareholders IR
of a subsidiary = S = 9 9
Issuance of new shares under  BIEAIRE ST
the bonus issue ROk 8764 (8764) - -
Reversal of proposed 2016/17  E& AR Bk (7
final dividend satisfiedin S FERIE2016/17
serip shares RS - - - 248 2248) -
Approved final dividend BHBRERE
(2016/17) (2016/17) - - - (5,640) (5,640) (5,640)
Proposed interimcividend ~ BERF RS
(2017/18) (2017/18) = = = (5170 5170 o
A3 August 2017 NEYRE 636 TN K79 TR0 683665 570 106540 (16) 105424

10




(Unaudited)

(*EEH)
Attributable to owners of the Company
ADRREAEE
Share  Capital and Non-
Issued Share option other  Retained  Proposed controlling Total
capital  premium reserve  reserves profits  dividend Total interests equity
AR 2R

BRORA  BiER BRERE HEBE RERN  RERR 8% BREE ERRE
Notes  HKY000  HKS'000  HK§000  HKS'000  HK$000  HK$'000  HK$'000  HKSY000  HK$'000
e RETR BBTn EWTR  BBTn BRTR ARTn  BHTn AMTR BRTx

AT Al 2018 R84 AR 6009 66 1579 24767 69665 18019 1152834 @) 1528
Effectofadoptionofnew  SFME &3t
accounting standards %4 - - - - (3,328) - (3,328) - (3,328)
At1April 2018 (restated) R208E4A1H
(&51) 61,709 117,966 15,119 242,767 693,326 18,019 1,149,506 (20) 1,149,486
Profit for the period KEHEEH - - - - 4269 - 4269 (84) 24185
Other comprehensive TEREREE
loss for the period: EA:
Exchangedifferenceson B ENEK L
translation of foreign EREE
operations - - - (127,264) - - (127,264) (36)  (127,300)
Total comprehensive THH2ERR
|oss for the year &% - - - (127,264) 24,269 - (102,995 (1200 (103,115
Serip shares re 2017/18 2007/18% = b
second interim dividend RERERD 9 280 2,243 - - - (2523) - - -
Dividend paid BRRE - - - - - (15,496)  (15,496) - (15,496)
Proposed interim dividend ~ BEHERE,
(2018/19) (2018/19) 9 - - - - (11,902) 1,902 - - -
At 30 September 2018 H2018E9A308 61,989 120,209* 15,719* 115,503 705,693 1,902* 1,031,015 (140) 1,030,875
These reserve accounts comprise the consolidated reserves of 2 WEFER ARSI R R AL
HK$969,026,000 (31 March 2018: HK$1,091,125,000) in the consolidated 15 % 8 969,026,000 (2018 3 A 31H « B #
statement of financial position. 1.091,125,000T) °
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CONSOLIDATED STATEMENT OF

CASH FLOWS

an\ EESE//IL%%

For the six months ended 30 September 2018

EHZE2018F9A30R LL/XA A

Six months ended
BZUTASILEAEA
30 September 2018 31 August 2017
20189 H30H 207F8A31H
HK$’000 B % T 7t HK$'000 %% F 7T
Notes (unaudited) (unaudited)
fiizE (REBER) (REER)
CASH FLOWS FROM OPERATING ACTIVITIES KZ2 %K HERE
Profit before tax BRI A2 39,727 29,464
Adjustments for: R
Finance costs BEER 7 20,913 21548
Interest income FUEON (1,639) (2,295)
Loss/(gain) on disposal of items of ZEVE 7%%%3& SEIEE
property, plant and equipment BB/ (78 6 1,172 )
Depreciation e 6 26,881 26,618
Movements in employee benefit obligations BTREFEK & - (289)
(Reversal of provision)/provision for (BEDR) BETER
impairment of inventories ERFE 6 (3,350) 1,582
Fair value gain on gold loans designated EEARATEETAE L
at fair value through profit or loss EeHENLTEREFUE 6 (524) (132)
83,180 76,494
Decrease/(increase) in inventories BERD,/(20) 77,107 (148114)
Decrease/(increase) in trade receivables EURERZTRD,/ () 16,165 (33,938)
(Increase)/decrease in prepayments, BRR - B REMERR
deposits and other receivables (gm),/md (24,643) 32928
(Decrease)/increase in trade payables JERBR K (}W ») /10 (69,778) 38799
Increase in other payables and accruals H‘rlﬂ)ZE FR &R 80,537 96,760
Cash generated from operations REEBEENE S 162,568 62,929
Hong Kong profits tax paid ENEBNEH (2,027) (1,381)
Taxes paid other than Hong Kong BENEBAIMNEERIE (17,784) (29.267)
Net cash flows generated from operating MEEBEEZREREFR
activities 142,757 32,281
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Six months ended

BEUTHHLEREAR
30 September 2018 31 August 2017
201859 A 30H 201748 A31H
HK$’000 B % T 7t HK$'000 &% F 7t
(unaudited) (unaudited)
(REER) (RE&EZ)
CASH FLOWS FROM INVESTING ACTIVITIES Eﬁ%@h ZHER
Interest received BUFI S 1,639 2295
Decrease in time deposits EE@TMH b - 55202
Purchases of items of property, plant and equipment BB E )% - #2s MR BB E (62,776) (24,263)
Proceeds from disposal of items of property, RENE HERREER
plant and equipment Frig 3R - 570
Net cash flows (used in)/generated from investing BEZE (A /EEzRHERE
activities ek (61,137) 33,804
CASH FLOWS FROM FINANCING ACTIVITIES METH RERE
Proceeds from new trade finance ik %’%rﬂﬁﬁﬁﬁﬁ 5,000 30,000
Repayment of trade finance £} % Paﬂ (14,013) (38,364)
Proceeds from new bank loans 7,000 =
Repayment of bank loans (50,532) (58,390)
Proceeds from gold loans %ﬁi ﬁﬁ*ﬁ & 50,924 -
Repayment of gold loans 1 EEefE - (37,012)
Repayment of other loans BEMER - (2,448)
Capital element of finance lease payments mﬂ BREM; AB’JZF #a (317) (50)
Interest paid ﬂlJ (20,880) (21,540)
Dividend paid [RENL (15,496) -
Interest element of finance lease payments BEME ‘; HEF B S (33) 8)
Capital contribution from non-controlling HEAT 3H BB LS
shareholders of a subsidiary - 39
Net cash flows used in financing activities REZHMACESREFE (38,347) (127,773)
NET INCREASE/(DECREASE) IN CASH AND CASH BERBEEEY 28/
EQUIVALENTS (R2) #8 43,273 (61,688)
Cash and cash equivalents at beginning of the RBRERNzRE RRLZEY
reporting period 268,073 323,657
Effect of foreign exchange rate changes, net JNEEREETE  FE (18,008) 5415
CASH AND CASH EQUIVALENTS AT THE END RBEHRAZEERALEEY
OF THE REPORTING PERIOD 293,338 267,384
ANALYSIS OF BALANCES OF CASH AND CASH BEeRBEEENERIN
EQUIVALENTS
Cash and cash equivalents as stated in the GAVBRARKAI 2B
consolidated statement of financial position kRe %R 293,338 267,384
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

&1 Re

| 14

AR A BRI E

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong

Kong Limited (the “Stock Exchange” and the “Listing Rules”,
respectively) and the Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the Group’s
financial statements for the thirteen months ended 31 March
2018. These condensed consolidated financial statements and
notes thereon do not include all of the information required
for full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs™) (which
include all HKFRSs, HKASs and Interpretations).

These condensed consolidated financial statements have been
prepared under historical cost convention, except for gold loans
which have been measured at fair value.

mRERE

AR BRECRETEBARSM
BRARICEZ TR RI (2 Bl &7 A [ 5k
RATIRTEWRAD ERKERE R
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(IEEEER ) F345% — [ A B®R
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AP HI I RE R IEMRRE B RE
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W ABERB(EAMBRS LA ([FH
RS AR ]) 8 TR BT EM ISR
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HRR  HESFHELRRE) o
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BASIS OF PREPARATION (continued)

The interim consolidated financial statements and the related
notes presented for the current period covered a six-month
period from 1 April 2018 to 30 September 2018 while the
corresponding comparative amounts shown for the interim
consolidated statement of profit or loss, the interim consolidated
statement of comprehensive income and the related notes
covered a six-month period from 1 March 2017 to 31 August 2017,
which, as a result, may not be comparable with amounts shown
for the current period.

These condensed consolidated financial statements have
been prepared in accordance with the same accounting
policies adopted in the Group’s financial statement for the
thirteen months ended 31 March 2018, except for the adoption
of the following revised HKFRSs which become effective

for accounting periods beginning on or after 1 April 2018 as
disclosed in note 2 below.

fim B ELYE (1)

AN EA RS P B4R A B S SR 3R DA I AR B B A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BIBAAR & B 7 R Y o (8)

I 16

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following new and revised HKFRSs
for the first time for the current period’s condensed consolidated
financial statements.

Amendments to Classification and Measurement of Share-

HKFRS 2 based Payment Transactions
Amendments to Applying HKFRS 9 Financial Instruments
HKFRS 4 with HKFRS 4 Insurance Contracts
HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with Customers

Amendments to Clarifications to HKFRS 15 Revenue from

HKFRS 15 Contracts with Customers
Amendments to Transfers of Investment Property
HKAS 40

HK(FRIC)-Int 22 Foreign Currency Transactions and

Advance Consideration

Annual Improvements Amendments to HKFRS 1Tand HKAS 28
2014-2016 Cycle

Except for the impact of the adoption of HKFRS 15 as further
explained below, the adoption of the above new and revised
HKFRSs has had no significant financial effect on these financial
statements.

B BERKE 225
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CHANGES IN ACCOUNTING POLICIES AND 2.

DISCLOSURES (continued)

The following table sets out a summary of adjustments to

B ERRRKEZE (@)

ERMNERMBMEERNEREK - G

the opening balances of financial statement line items of the PR20184F 4 A1 R &rE B 75 iR St ¥R 3% &9 B
consolidated statement of financial position as at 1 April 2018 BHREHEBBUAERKELHABZHMED
upon the adoption of HKFRS 15. IR T -
Balance as at Balance
31March 2018  Adjustments as at
as originally due to 1April 2018
presented HKFRS 15 Restated
EEBEE
R2018 F HEER 2018 F
Consolidated statement of financial position SERBRRERE 3A3A  EISHES 4818
(extract) (Fa4%) Bz gtk ZAE  BEiz&s
HK$'000 HK$'000 HK$'000
BETT AT T BETT
Current assets REBEE
Inventories TE 1641873 2,635 1644508
Prepayments, deposits and other receivables B me R E R 154,125 72 154,197
Current liabilities nBaE
Other payables and accruals Hin N H R E R (291,739) (6,035) (297,774)
Equity g
Retained profits RERF (696,654) 3,328 (693,326)



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FIRR4R G B TS SRR Bl E (4B)
2. CHANGES IN ACCOUNTING POLICIES AND SHBEERBE 22 (&)

I 18

DISCLOSURES (continued)

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 supersedes HKAS 11 Construction Contracts, HKAS 18
Revenue and related Interpretations and it applies, with limited
exceptions, to all revenue arising from contracts with customers.
HKFRS 15 establishes a five-step model to account for revenue
arising from contracts with customers and requires that revenue
be recognized at an amount that reflects the consideration

to which an entity expects to be entitled in exchange for
transferring goods or services to a customer.

HKFRS 15 requires entities to exercise judgement, taking into
consideration all of the relevant facts and circumstances when
applying each step of the model to contracts with customers.
The standard also specifies the accounting for the incremental
costs of obtaining a contract and the costs directly related to
fulfilling a contract. In addition, the standard requires extensive
disclosures.

The Group adopted HKFRS 15 using the modified retrospective
method of adoption with the date of initial application of 1 April
2018. Under this method, the standard can be applied either to
all contracts at the date of initial application or only to contracts
that are not completed at that date. The Group elected to apply
the standard to all contracts as at 1 April 2018.

FEAMBRELEMNEHRXEER
BHZIA
ERBMELRNEBRMAEL G
BRNENFEESL  BE ST EF8
SRUA RARRRE - R BHISMERS
HERARNMERBTPAMNEL ZIRE -
R B WMEEAE KA LA E LR
MR - URREEFANZI
AN WRERAER 2 SRERRER
AR E P B EE ok RS A X
ZHAE -

ERBMERNERERERED
HIET WAt B2 EFERBNER
PHEIGHRZAEHRBEERER -
ZERTETRBERS SO ZBIRAR
HEITR A ERBEZRAAR - U
ZER TR EARERKEE -

ANE BER A DMEET B W E VA8 2018
FA4R 1B YA ER B HREME S ER
HAERIEISSR c MBS % - % E R A
FEARRERBSZMEANHER
ERREZARMATRKLZIER - RNEH
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

The cumulative effect of initially applying HKFRS 15 is
recognized at the date of initial application as an adjustment
to the opening balance of retained profits. Therefore, the
comparative information was not restated and continues to be
reported under HKAS 18 and related Interpretations.

The effect of adopting HKFRS 15 as at 1 April 2018 is shown in
the table on page 17.

B ERRRKEZE (@)

BV BMELERFSRIKBEES,
BHZUA ()
BARMEBVBHRELBELHR R
HEERYGLRERBSER  YHRE
HEMBIEAEL AR A BRE
B ESS REBRBEE S ERE
185 RARRIRIZER T -

R20184F 4 A1 8 MBS 2R
BRI ERBITEZRIRER °
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

Set out below, are the amounts by which each financial
statements line item is affected as at and for the period ended
30 September 2018 as a result of the adoption of HKFRS 15. The
adoption of HKFRS 15 did not have a material impact on other
comprehensive income or the Group’s operating, investing and
financing cash flows. The first column shows what the amounts
would have been had HKFRS 15 not been adopted and the third
column shows the amounts prepared under HKFRS 15:

B ERRRKEZE (@)

LR R
BHZWA

SHEAEBRKETF

(#)

TXAHARMNESMFEREERFES
SRHN2018F 9308 B =% B - HA
MeBHBBRRBEETEZSHE - K
REEAIEISHE EMEH
W R AEBEZEE RERBERS
REVTEEAFE - F—HWAIRARK
RNE B EREERNESHE 2S5
ME=ZWATRBRIEE BB RE £

BB

FLREE ST
Before Effect of
adoption of adopting
HKFRS 15 HKFRS 15 As reported
RMEE RER
Consolidated statement of profit or loss for EZ2018F9830H L8 MBEMEER HBEREER
the period ended 30 September 2018 (extract) ~ Z4FAEFH R (F%) EI5SRAT EISHZHE RER
HK$'000 HK$'000 HK$'000
BT T BT BT T
Sales of jewellery products HEKRE 1891222 (4,355) 1,886,867
Cost of sales HER A (1,169,191 2,327 (1166,864)
Consolidated statement of financial statement 201859 30 B 2 & & Bt
as at 30 September 2018 (extract) BMRRRE (F)
Current assets REEE
Inventories TE 1,466,116 2,327 1,468,443
Prepayments, deposits and other receivables B Be R E A RYGR 151,224 61 151,285
Current liabilities RESE
Other payables and accruals HEth IR EER (351,394) (4,416) (355,810)
Equity ER
Retained profits REBAH (719,623) 2,028 (717,595)



CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

The Group’s contracts with customers for the sales of jewellery
products generally include one performance obligation. The
Group has concluded that revenue from sales of jewellery
products should be recognized at the point of time when control
of the asset is transferred to the customer, generally on delivery
of the jewellery. Therefore, the adoption of HKFRS 15 did not
have an impact on the timing of revenue recognition. However,
the amount of revenue to be recognized was affected, as noted
below.

@) Variable consideration - right of return
Certain return schemes are included in group policy.
Prior to the adoption of HKFRS 15, the Group recognized
revenue from the sale of goods measured at the fair value
of the consideration received or receivable, net of returns
and trade discounts.

Under HKFRS 15, rights of return give rise to variable
consideration. The variable consideration is estimated at
contract inception and constrained until the associated
uncertainty is subsequently resolved. The application of
the constraint on variable consideration increases the
amount of revenue that will be deferred.

B BERKEZ28 (&

BV BMELERFSRIKBEES,
BHZUA ()

AEEKBHEZEFPANBERE—
HEAER AEERAKRBEHEZIK
ANERBEZHEEBRERS (—RAR
MERER) RFER - Bt - KRB BB
ﬁ¢EW%Bﬁ£% AU A 2 B R 3
FE-RAM BETRIANUWASEZ
SEI T AT

(@ HERE-—RE#E
ETRETREBEESERE -1
RNB B REERIE55A -
AEEREKABKRREZRF
BEFERZREER S NME
RIFEERZWA -

BEEBM SRS ERFE155
“%%ﬁ%iT“ﬁ%vT“ﬁF
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

HKFRS 15 Revenue from Contracts with Customers

(continued)

@

Variable consideration - right of return (continued)
Under HKFRS 15, the consideration received from the
customers is variable because the contract allows the
customer to return the products. The Group uses the
expected value method to estimate the goods that will be
returned because this method best predicts the amount
of variable consideration to which the Group will be
entitled. The Group applies the requirements in HKFRS
15 on constraining estimates of variable consideration
to determine the amount of variable consideration that
can be included in the transaction price. The Group
made provision for a refund liability and an asset for
the right to recover products from a customer with

the corresponding value-added tax in other payables
and accruals, inventories and prepayments, deposits
and other receivables respectively in the consolidated
statement of financial position.

B ERRRKEZE (@)
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

®)

Customer loyalty programmes

The Group maintains loyalty points programmes within
its retail shops in Hong Kong and the People’s Republic of
China (the “PRC”), which allow customers to accumulate
point award credits upon purchase of goods in the

shops and joining the programmes. The point award
credits can then be redeemed for goods or other gifts,
subject to certain terms and conditions. Prior to adoption
of HKFRS 15, the loyalty points programmes offered

by the Group resulted in the allocation of a portion of
the transaction price to the loyalty point programmes
using the fair value of award credits granted for which
they could be redeemed and recognition of deferred
revenue in relation to award credits granted but not yet
redeemed or expired. The Group concluded that under
HKFRS 15, the loyalty points programmes give rise to a
separate performance obligation because they provide

a material right to the customer and allocated a portion
of the transaction price to the loyalty credits awarded

to customers based on the relative stand-alone selling
price. The Group determined that, considering the relative
stand-alone selling prices, the amount allocated to the
loyalty points programs compared with that before
adoption of HKFRS 15 was not significant and thus, no
adjustment was made to the opening balance of retained
profits as at 1 April 2018.

B BERKEZ28 (&
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3a.  OPERATING SEGMENT INFORMATION K nEE R

| 24

For management purposes, the Group is organised into business
units based on business nature and has three reportable
operating segments as follows:

(@)  Retail Business (including Hong Kong, Macau, Mainland
China and Malaysia);

(b)  Wholesale Business; and
(c)  Other Businesses.

Retail Business includes direct retail sale of jewellery products
to end consumers through the physical outlets carrying the
trademark of TSL | @ 5 % . It also includes the service fee
income received from provision of retail management services
to other retailers.

Wholesale Business includes wholesale sale of jewellery
products to customers.

Other Business includes business other than the above.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is measured consistently
with the Group’s profit before tax except that unallocated
expenses, finance costs and income tax expense are excluded
from such measurement.
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PSR ERATREERAEED -



3a.

OPERATING SEGMENT INFORMATION (continued) 3a.

Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the

then prevailing market prices.

KEDFER (8

NEHERERDRBHETE =22
EEFERERTE-

Six months ended B Z20189A30H Retail  Wholesale Other
30 September 2018 1EREA Business Business  Businesses Total
TEHEK S Hh % @t
HK$°000 HK$°000 HK$°000 HK$°000
BET T BET T BET T BET T
(unaudited) (unaudited) (unaudited) (unaudited)
(REBEZR) (KRLER) (RLER) CREER)
Segment revenue: DEPE R
Sales to external customers  $5% FINRE P 1,443,427 372,485 70,955 1,886,867
Other revenue E A 23,168 - - 23,168
1,466,595 372,485 70,955 1,910,035
Segment results DEBELE : 38,658 66,962 13,503 119,123
Reconciliation: AN -
Unallocated expenses KAt (58,483)
Finance costs B ER (20,913)
Income tax expense FriSfi & A (15,542)
Profit for the period AERE & F) 24,185




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BIBAAR & B 7 R Y o (8)

3a. OPERATING SEGMENT INFORMATION (continued) 3a. REDIER E)
Six months ended H=E2017F8A31H Retail Wholesale Other
31 August 2017 EREA Business Business  Businesses Total
TEEK B HMZER 5T
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BEET T
(unaudited)  (unaudited) (unaudited) (unaudited)
(REEBEZ) CREEZR) REER) (REFER)
(restated) (restated) (restated) (restated)
(&%) (E%) (&%) (&E5)
Segment revenue: DEPE R
Sales to external customers 8% FINKREF S 1,321,126 318,992 73,845 1,713,963
Other revenue E Mg A 19,535 - - 19,535
1,340,661 318,992 73,845 1,733,498
Segment results DERELE 48,692 53,114 537 102,343
Reconciliation: SHED
Unallocated expenses Kot (51,331
Finance costs % ER (21,548)
Income tax expense PG -355! (12,002)
Profit for the period AEAR B R 17,462
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3b.

GEOGRAPHICAL INFORMATION

Revenue from external customers

3. HWEER
INRERF &%

Six months ended

BZUTHHIEARRBA
30 September 2018 31 August 2017
20189 H30H 201748 A31H
HK$’000 & ¥ T 7t HK$000 &% T 7t
(unaudited) (unaudited)
(REER) (REHEZ)
Hong Kong and Macau EE MR 712,198 631,810
Mainland China A [ A 1,167,716 1,075,076
Other countries EMER 30,121 26,612
1,910,035 1,733,498

The revenue information above is based on the location of the

customers.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2018, the Group
acquired items of property, plant and equipment with aggregate
cost of HK$62,776,000 (six months ended 31 August 2017:
HK$25,993,000). Items of property, plant and equipment

with net book value of HK$1,172,000 were disposed of during
the six months ended 30 September 2018 (six months ended

31 August 2017: HK$568,000), resulting in a loss on disposal

of HK$1,172,000 (six months ended 31 August 2017: gain on

disposal of HK$2,000).

PSR BEENTIREP ARSI -

4. - BENKRE

KRB ZE208F9A30BEABEAR &
SEFETHEYE BERZE B
B RS 862,776,000 (B E201748A
3B E<E A ¢ A ¥ 25993,0007T) ° B
HE208F9A30BLEARNEARN &NE
BZEE 7 HEEEFEB11720007T
B BB R&E (B 2201748 A3
BLiE/EA : B¥5680007) EAE
B B3 18 7 1,172,000 7T (B E2017F8 A
JHIEAEA - FEFEEE 20007T) ©
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TURNOVER

The principal activities of the Group are the manufacture, sale

and marketing of jewellery products and the provision of service.

Turnover represents the sales value of jewellery products sold
to customers, net of value added tax and discount, and service
income. An analysis of turnover is as follows:

AEEMNEZEEHIRE HERKRE
KREEMRIRERE - EXB AR
BERERTNEHETEF Z2HKEEMM
HEBEBEZFERRKEKA -EXEHBEZ
AT :

Six months ended

BEUTHEHIEAEA
30 September 2018 31 August 2017
20189 H30H 201748 A31H
HK$’000 & ¥ T 7t HK$'000 %% T 7T
(unaudited) (unaudited)
(REER) (REHER)
Sales of jewellery products HERBEHA 1,886,867 1,713,963
Service income AR 75 A 23,168 19,535
1,910,035 1,733,498




PROFIT BEFORE TAX 6. KREAEF

AEBBBAAME GEA), 4k

The Group’s profit before tax is arrived at after (crediting)/
charging:

Six months ended

HEUTAHILEREAR
30 September 2018 31 August 2017
20189 A 30 H 20178 A 31H
HK$’000 /& ¥ T T HK$'000 % % 7T
(unaudited) (unaudited)
(REER) (REEZ)
Cost of goods sold* EEMA 1,170,214 1,019,681
(Reversal of provision)/provision for (BELR) BEFER
impairment of inventories AEEFEE (3,350) 1,582
Depreciation e 26,881 26,618
Minimum lease payments in ERLTtHREFZEE
respect of operating leases** REz&EREMNH 107,304 107,153
Employee benefit expense (including BEERFRAZ (RIEES
directors’ remuneration): M)
Wages, salaries and other benefits TE #HekEMmET 317,133 277,431
Pension scheme contributions*** R TE A SRR IRET B 3R 3,858 3,592
320,991 281,023
Fair value gain on gold loans EERBRATEEE
designated at fair value through BEZ=¢HEN
profit or loss™** ANEEBEFRE (524) 132)
Loss/(gain) on disposal of items of EEYE  BERRE
property, plant and equipment IBA ZEER/(F)E) 1,172 )
Foreign exchange differences, net VRIE N ZE R 5,919 (2,752)
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PROFIT BEFORE TAX (continued)

*

P

Cost of goods sold includes HK$50,078,000 (six months ended
31 August 2017: HK$41,467,000) relating to employee benefit
expense, depreciation, and operating lease payments, which are
also included in the respective total amounts disclosed separately
above for each of these types of expenses.

Not including commission payments in relation to sales counters
in department stores and shopping malls.

At 30 September 2018, there were no forfeited contributions
avallable to the Group to reduce its contributions to pension
scheme in future years (31 August 2017: Nil).

These amounts are included in “Other income and (losses)/gains,
net” in the consolidated statement of profit or loss. The purpose of
the above gold loans entered into by the Group is to manage the
Group’s gold price exposure. Such loans did not meet the criteria
for hedge accounting.

PR ATE R (40

R

HE K 6 1 R 2B # 50,078,000
T (20174 8 A 310 1F XA A : &%
41467,0007T) BIES BFIFT% ~ TER
HEHEER  H%HEINESFIFEA
LRSS HEIARE R S o

TEESN THEZBIARAN B R R E]
REGAE

R2018F 9 A 30H » A LEE I AES KA
1 50 BT 5 K 2 4F B AR K At ) £
(201748 A 31H : #) »

A Bk FITEMKAR (EE) WK
o FEIPEBESNFDR  FaH
SHEEEEELREEZ Z2B1E5ERE

ZEHEWTFEE A BB K -



7.

FINANCE COSTS

An analysis of finance costs is as follows:

7. BIREA

MBERZOMAT

Six months ended
BZUTHHIEARBA

30 September 2018

31 August 2017

20189 H30H 201748 A31H
HK$’000 & # F 5T HK$'000 7 % F 7t
(unaudited) (unaudited)
(REHER) (REEZ)

Interest on bank loans, overdrafts RITEF B RHM
and other loans BERmF S 18,994 19,762
Interest on finance leases MEHEEMNFE 33 8
Interest on gold loans = HEMNFE 332 224
Other charges Hfibr 1,554 1,554
20,913 21,548

INCOME TAX EXPENSE 8. FiBHER

Hong Kong profits tax has been provided at the rate of 16.5%
(2017:16.5%) on the estimated assessable profits arising in Hong
Kong during the period. Taxes on profits assessable other than
Hong Kong have been calculated at the rates of tax prevailing in
the jurisdictions in which the Group operates.

HEBE -

EBFERDIBENPEBRERES 2 G
FTERTL AR - 12 A B *R16.5% (2017
F :1165%)5TE - NEEREBUINE &
2 FERRT A BN % H Fr7E oh /0 8 A B R

Six months ended

BEUTHHIEAEA

30 September 2018 31 August 2017

20189 A 30H 20178 A31H

HK$’000 & ¥ T HK$'000 &% T 7t

(unaudited) (unaudited)

(REER) (REHERZ)

Current - Hong Kong KH—&HH 1,405 2,607
Current - Other than Hong Kong ANH— & A LASR 12,718 1,807
Deferred B 1,419 2,412)
15,542 12,002
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BIBAAR & B 7 R Y o (8)

9.  DIVIDENDS

9 B2
Six months ended
BZUTHHLEARAEAR

30 September 2018 31 August 2017
20189 H30H 201748 A31H
HK$°000 & ¥ T T HK$'000 %% T 7T
(unaudited) (unaudited)
(REER) (REEEZ)

2016/17 approved final dividend of
HK$0.0375 per ordinary share*

Interim dividend of HK$0.048
(2017/18 first interim dividend:
HK$0.021) per ordinary share

2016/17 B #E#Z R HA% &

A% 3 AR 0.0375 7T * - 7,888
BEMIEE R HRE

FREBEBZAR0.048 T

(2017/18 85 — X/ BA

declared** A% & : B#0.0217T) * 11,902 5170
2017/18 second interim dividend BB K E 2 2017/18
of HK$0.073 per ordinary share F IR HER BT
declared*** LRAR B 0.073 T 18,019 =
29,921 13,058
The interim dividend was not recognised as a liability as at 30 RHARL B DR AR EIR A E MR - R
September 2018 because it was declared after the end of the 208F9A30HYEERAARE -

Period.



DIVIDENDS (continued)

The Board resolved that the interim dividend be satisfied wholly
in the form of an allotment of scrip shares. The shareholders of
the Company will be given the option of receiving the interim
dividend wholly in cash in lieu of such allotment, or partly in
cash and partly in the form of scrip shares. The arrangement

is subject to the Stock Exchange’s granting the listing of and
permission to deal in the scrip shares to be issued in respect of
the interim dividend.

* The 2016/17 final dividend amounting to HK$7,888,000, of which
HK$2,248,000 was satisfied in the form of scrip shares.

- The 2017/18 first interim dividend declared on 24 October 2017
amounted to HK$5,170,000, of which HK$1,478,000 was satisfied
in the form of scrip shares. The dividend was paid on 15 December
2017.

. The 2017/18 second interim dividend declared on 26 April 2018
amounted to HK$18,019,000, of which HK$2,523,000 was satisfied
in the form of scrip shares. The dividend was paid on 11 June 2018.

IR E (&)

&

ERARBARERE RN T A2H

XHEMNBARE  NRABRRREBERT 2
BMUARESRE LR HHBHUAS
Ko &R LA B B An 77 A ER B AR B 2
BB - A RBASE A E i
AERBETZRHARERERN EWE

=

=

P

CJIAMEE -

2016/17 4 J& K B iR 5. 73 /& #5 7,888,000
T+ B E #2248 000 KX .8 B 17
B2 R EST o

R20174F10 A 24 A & )k ¥.2 2017/18
FE—RHHRE BEK 5170000 + B
78 814780007 A £ E KRG T =
FRIRAT o Ut AR.E B R 20174 12 A 15 Ak
1t -

R20184F 4 4 26 H & 5 Ik %.2 2017/18
FZ R HIR B 48 88 43 5 118,019,000
T+ BB 8252300072 lRE KU
BRG TR THIENT o it ARE B R 2018
F6AHIHRNT °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
WG E MR M (B)

10.

1.

EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS 10. AAREEAELESRER
OF THE COMPANY
The calculation of the basic earnings per share amount is EREARABFSEIIEABREARD R %
based on the profit for the period attributable to owners of the B A FE1h 2 F % ¥ 24,269,000 7T (2017
Company of HK$24,269,000 (2017: HK$17,474,000), and the B H17,474,0007T) R A HRRE B %%
weighted average number of ordinary shares of 247,516,271 (31 17E B 2 hnHE F 15 AR £247,516,271 8%
August 2017: 245,391,878) in issue during the Period. (20178 A 318 : 245391878 %) 51 & -
No diluted earnings per shares amounts have been presented HRASEBRITHEREENERER
for the periods ended 30 September 2018 and 31 August 2017 BFEHEEENE  HEE208F9A
as the impact of the share options outstanding had no diluting 30 K2017F8A3BIEAEARER
effect on the basic earnings per share amounts presented. SRS B F BUE -
INVENTORIES n. 7TE
At At
30 September 2018 31 March 2018
201849 A30H R2018%F 3 A31H
HK$'000#F T  HKSO000BETF T
(unaudited) (audited)
(REER) (K& E%)
Raw materials R 129,727 147,361
Work in progress ERH 84,051 82,092
Finished goods BUAK 1,254,665 1,412,420
1,468,443 1,641,873




12.

TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of
provisions, is as follows:

2. FEUWERFX

RBRERR REZZAHRENRE
HEENREIRRZREOMAT -

At At

30 September 2018 31 March 2018

7A2018F9H30H 20184 3 A 31H

HK$’000 M Tt HK$000BH Tt

(unaudited) (audited)

(REEER) (F8E:%)

Within T month MEA R 130,741 170,290
1to 2 months 1£22@ARW 7,748 12,899
2 to 3 months 2Z23@ARN 3,218 1,272
Over 3 months Bid3EA 14,301 4,757
156,008 189,218

The Group’s retail sales are normally made on cash basis. Credit
card receivables from financial institutions in respect of retail
sales are aged within one month. Apart from retail customers,
the Group allows an average credit period from 30 to 90 days
to other customers. The Group seeks to maintain strict control
over its outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In

view of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers,
there is no significant concentration of credit risk. The Group
does not hold any collateral or other credit enhancements over
its trade receivable balances. Trade receivables are non-interest-
bearing in general.

AEENZTEHE - RUREXF -5
TEHEME KAV BEEZEKIE
BRERZERIN—EA -BEER
B AEEREMEFREMHfTFHI0E
0Kz MR IR H o AN SR 0 SR B R IR
Y m 2 e W BR KA B S B LR -
EHBEREEEHELER -ERAE
ERELERREAEDIBRZIERL &
WEBRERNEERR - N EEIE
kL MR R R A R B (AT IR dm S 3
TTEM IR E S - BN —KH
REE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BIBAAR & B 7 R Y o (8)

12. TRADE RECEIVABLES (continued)

None of the above amounts is either past due or impaired. The

amounts included in the above balances relate to receivables for

which there was no recent history of default.

13.  PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

2. FEUWERFR (&)

Lt eERERRTECERE - 22
bt s8R 2 £ %8 0 B 30 S A0 RS 8%

ZFEWURTR »

3. AR BREREAEYK

At At

30 September 2018 31 March 2018

201849 A30H R2018%F 3 A31H

HK$'000# F T  HKPO000BETF T

(unaudited) (audited)

(REEER) (& E%)

Prepayments FERT K 49,082 47,653
Deposits i 153,823 137,658
Other receivables H {th e WK 5,048 7,212
207,953 192,523

Long-term prepayments and deposits DI AIERBEEZ

classified as non-current assets EHEM R RIES (56,668) (38,398)
151,285 154,125
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14. TRADE PAYABLES 14. IR

An ageing analysis of the trade payables as at the end of the RBEHR  BARFIRIEZEZE B B
reporting period, based on the invoice date, is as follows: 2R ¢
At At
30 September 2018 31 March 2018

R2018F9A30H 201843 A31H
HK$’000 & F 5T HK$'000 8 ¥+ 7T

(unaudited) (audited)

(REBER) €E:2)

Within T month ME A A 41,361 119,039
1to 2 months 1£22@ARW 66,208 39,278
2 to 3 months 2Z23@ARN 28,209 48,560
Over 3 months HBi@31EA 59,849 67,416
195,627 274,293

The trade payables are non-interest-bearing. R BRE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BIBAAR & B 7 R Y o (8)

15.  OTHER PAYABLES AND ACCRUALS 5. HitENRRESTER

At At
30 September 2018 31 March 2018
A 2018F9 530 H R2018FE3 A 31 H
HK$’000 & # F 5T HK$'000 7% F 7t
(unaudited) (audited)
(REBER) (& #E%)
Other payables E AT R 58,792 22,91
Customer deposits XER] & 151,663 131,821
Provision for liabilities BERE 47,104 35,283
Accruals FEsT & A 105,344 106,444
362,903 296,459

Other payables and accruals NEAIRBEEZ M

classified as non-current FERT R R FESH B F (7,093) (4,720)

355,810 291,739

Other payables and accruals are non-interest-bearing.
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16.  GOLD LOANS

6. =E&HE

At At

30 September 2018 31 March 2018

201849 A30H 20183 A31H

HK$’000 8 ¥ T T HK$ 000 & ¥ F 7t

(unaudited) (audited)

(REEER) €E:2)

Unsecured gold loan EEHESEE 50,400 =

Contracted interest rate B HF) = 4.5% N/A i B

Original maturity RE|HH Within 1year 1R N/A i@
The amounts represent borrowings from banks and the amounts ZEIEERTEE MEMNFEREES

payable are pegged with gold prices.

Gold loans were borrowed to reduce the impact of fluctuation of
gold prices on gold inventories. However, the criteria for hedge
accounting was not fully met. Gold loans were designated as
financial liabilities at fair value through profit or loss as they are
managed and their performance are evaluated on a fair value
basis, in accordance with a documented risk management and
investment strategy, and information about the gold loans is
provided on that basis to the Group’s top management.

ErRE -

EAESHENENRREESEREK
PUHESFEZXE - AW FHESD
HEREETE2TE LIPS TR Z &M -
ERNESEEDREEERREE &K
ERBIBEAFEEELEER RFHERR
BERETERABRAFEBEEREBEZHE
BE MEBZXEESHEZEN IR
RA—EERUTAEEZSEEEASR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

B4R G IS R 5T ()
17. SHARE CAPITAL 7. BETRAE
At At
30 September 2018 31 March 2018
A 2018F9 530 H R2018FE3 A 31 H
HK$’000 & # F 5T HK$'000 7% F 7t
(unaudited) (audited)
(REBER) (fe&=%)
Authorised: JERE ¢
1,500,000,000 ordinary shares of ~ 1,500,000,000 f% &% &
HK$0.25 each B 025 T2 TRk 375,000 375,000
Issued and fully paid: BEREITRER :
247,956,970 (31 March 2018: 247,956,970 % (2018 £ 3 A
246,836,860) ordinary shares of 318 : 246,836,860 f%) =%
HK$0.25 each HEEE0.25 0 2 Li@p% 61,989 61,709
A summary of the movement in the Company’s share capital is as AARBRASEEEZWNT :
follows:
Number of
shares in issue Share capital
BITRGOEAE ;&S
HK$'000 & ¥ F 7
At 1March 2017 R2017%3 818 210,336,221 52,584
Bonus issue (note 1) ATAREE 1T (MHEED) 35,055,657 8,764
Scrip issue (note 2) RERS (MFE2) 1,444,982 361
At 31 March 2018 and 1 April 2018 720184 3 A 31H
K 2018%F 4 A1H 246,836,860 61,709
Scrip issue (note 3) RERRG (MHEE3) 1,120,110 280
At 30 September 2018 201849 A 30 H 247,956,970 61,989
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17.

SHARE CAPITAL (continued)

Note 1. A bonus issue of one bonus share for every six existing shares
held by members on the register of members of the Company
on 27 July 2017 was made (the “Bonus Issue”), at an issue price
of HK$0.25 per bonus share, resulting in an increase of share
capital of HK$8,764,000 and decrease of share premium of
HK$8,764,000 accordingly.

Note 2: The scrip issue included the scrip dividends for 2016/17 final
dividend and 2017/18 first interim dividend, resulting in the issues
0f 1,444,982 shares for a total consideration of HK$3,726,000,
representing an increase of share capital and share premium of
HK$361,000 and HK$3,365,000, respectively.

Note 3: The scrip issue included the scrip dividends for 2017/18 second
interim dividend, resulting in the issue of 1,120,710 shares for a
consideration of HK$2,523,000, representing an increase in share
capital and share premium of HK$280,000 and HK$2,243,000,
respectively.

2 BITRA (&)

L2l

Btz

Hiz3 -

AT R S 7T R 20174 7 A 27 A R A 4
AR E A2 BRE 15N R & R
JR1DHETE—RAT IR ([ATIRZ77))
FRAT IR %77 ET (8 A/5 0257 * IRA
18 0% # 8,764,000 7T LA K % 17 )5 1B
S5 B 8 764,0007T -

R E R B 15 2016/17 3 B AR B A K
2017/185 — X P HIR B+ HE TR 17
ZH 514449828 - BB £ R 1EBE
#3726,0007T + 53 B KR AIE 1%
#361,0007T A R iR 17 1 18 15 11 5 #
3,365,000 °

BB B 5 2017/18 % = X # BBk
B BETRGEE B11201108K - 4
B A 1EREH 2523000 * 7 FIR
2 B% AR 15 11 7 B 280,000 7T LA R 5% 17
i 1B & #° 2,243,000 °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FER4R A B ISR R M 5 (4B)
18.  SHARE OPTION SCHEME 18. BBIRERTE

| 42

The Company’s share option scheme was adopted by
shareholders of the Company on 26 November 2003 (“2003
Share Option Scheme”). On 1 March 2013, 15,850,000 options
were granted to the directors, employees and service providers
of the Group pursuant to the 2003 Share Option Scheme in
respect of their contributions to the strategic development

of the Group. The exercise price of the options is HK$4.13 per
ordinary share of the Company (the “Share”), which is the
highest of (i) the closing price of HK$4.13 per Share as stated in
the Stock Exchange’s daily quotation sheets for the five trading
days immediately preceding the date of grant; (ii) the average
closing price of HK$4.08 per Share as stated in the Stock
Exchange’s daily quotation sheets for the five trading days
immediately preceding the date of grant; and (iii) the nominal
value of HK$0.25 per Share on the date of grant.

Bonus Issue was completed on 4 August 2017 and bonus shares
were issued under the Bonus Issue on the basis of one bonus
share for every six existing shares held. As a result of the Bonus
Issue, adjustments were made to the exercise price and the
number of shares to be allotted and issued upon full exercise of
subscription rights attaching to the outstanding share options
with effect from 4 August 2017. For details, please refer to the
announcement of the Company dated 4 August 2017.

There was no equity-settled share option expense during the six
months ended 30 September 2018 (six months ended 31 August
2017: Nil).

In 2016, the Company adopted a new share option scheme “2016
Share Option Scheme” and as at the date of this report, no share
option has been granted under the 2016 Share Option Scheme
since it has been adopted.

AR E AR A 200341 A 26 B EFEH AR
IR 2 ([2003 FRE PR HERT2I]) -
ARRQBRIE2003F 2 B ERTE - B
20B3FIAAMARAKENBARZ
EE REERREEEAHASEERBE
2% R 1) B B A H % 115,850,000 17 B A%
E-RHBREZTEEALARER
L@ B4 ((RD))  BEER
DT EEZ&EEE  ORHRELB
HEBCmEYSERERARKMES
B 41370  R>DRD R BEERE A
HAAER S AMIAEHTARER
FrRFH W E SR 4.087T ¢+ &)
RELBRMEESKREE0.25T -

MR2017F8 A4 B THRMALAREETT - ALAR
BEFAARESAORDESE —BRAIK
MEEHET  FRAAREITERTEE
M RITEERERNH 2 REERE T
Boss MBI ZRHEBR2017F8 A48
FTAERREE MELARE - BEEFE -

BEREARQNRE0I7TESAL4HZAE -

REBEBREE2018F9/830H IE/5@A
WEAMERERER (BE2017F8 A3
HIEN@EA : |) -

2016 4F - ZN 12 &) BR 49 37 /9 B8 AR 4 51 &)
(2016 F B RRRERT &) R B £2018F 9
A30H 1k » RAFE 2016 F 2 BERR #E 5T
TN W £ 3% S EmT B A HE o



19.

PLEDGE OF ASSETS 19.

@

()

(©

The Group entered into banking facility arrangements (a)
with a bank pursuant to which the Group’s land and

buildings in Hong Kong with an aggregate carrying value

as at 30 September 2018 of HK$48,992,000 (31 March

2018: HK$49,899,000) were mortgaged by way of a first

legal charge, as security for, inter alia, all obligations and

liabilities, actual or contingent, from time to time owing

by the Group to that bank.

The Group entered into a subscription agreement with (b)
two institutional investors for senior secured notes issued

by a subsidiary of the Group in Hong Kong, pursuant to

which certain inventories (i.e. up to an aggregate book

value of HK$200,000,000 of raw materials, work-in-

progress and finished goods) of such subsidiary were

pledged by way of a first floating charge, as security

for, inter alia, all obligations and liabilities, actual or

contingent, from time to time owing by the Group to the

two institutional investors.

As at 30 September 2018, time deposits of the ©)
Group denominated in RMB and totaling equivalent

to approximately HK$47,727,000 (31 March 2018:

HK$52,500,000) have been pledged to secure standby

letters of credit relating to a cross border treasury

arrangement.

AEER

AREEBE—RITFILRITEE
BMELH BT AEBE
—AEHENAABAERES
PEH) R F R 2018459 A 30
A 48 Bk T (B 7 ¥ 48,992,000 7T (KA
20184 3 A 318 : /& ¥ 48,899,000
To) B - DUEAR (BB E) K
EETRERZEARBITZHN
BERSIHEBEREBZERR -

REBEHEMBERBREE L —
BERBHE UEB—BAEE
EENBARIAEBTELEAR
BEE BUTH ZEEUE
—ZHHEN A BEKE QR
EFTEE(BREEAETSZRBE
200,000,000 7T Z R £ - FE R G
MBURC &) fEIEIR - LAER (K
BLIE) 7N 55 B 1B 45 R 5% o R A
BREEZMBEERIIBARK
BB ZEAR -

M2018F 98308 K& E B
ARBERBEMRBLOAREE
47,727,000 7T (R 2018F3 A 318 :
7 #52,500,0007T) 2 EHIGFEHRE
EEA - LB RITEHLERER
RIEBSEI B HEZ A -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
WG E MR M (B)

20.

| 44

MATERIAL RELATED PARTY TRANSACTIONS

@

In addition to the transactions detailed elsewhere in
these financial statements, the Group had the following
transactions with related parties during the six months
ended 30 September 2018:

20. BAEALRS

(@ BRERAHBHRELAMILDFR
RGN REBREZ 201859
A30BIEANEANERBEEALT
BITUATERRS :

Six months ended

BZUTHHLEARAEAR
30 September 2018 31 August 2017
20189 H30H 201748 A31H
HK$’000 & ¥ T 7t HK$'000 %% T 7T
(unaudited) (unaudited)
(REER) (REHER)
(i) Purchase from related HHREAREE
companies 197,169 212,825
(i) Salestoarelated company $HE F—EREAQR 206,940 220,262

Balance due to these related companies amounted to
HK$63,770,000 (31 March 2018: HK$72,858,000).

These related companies are fellow subsidiaries of Rosy
Blue Overseas Holdings Limited, a preference shareholder
of Partner Logistics Limited, whose board of directors

is controlled by Mr. Tse Tat Fung, Tommy, the ultimate
controlling party and substantial shareholder of the
Company.

FEAAFBEEQRARREBAEBK
63,770,000 7T (A 2018 3 A 31 A :
75 172,858,000 7T) ©

LA =B & R Rl ¥ A Rosy Blue
Overseas Holdings Limited (& &
Partner Logistics Limited & & 4t %
BRER) 2 B KW B QA e Partner
Logistics Limited 2 & & f A Z1& %
i BARRBZEERAL
NRRARBEBRRE -



20.

MATERIAL RELATED PARTY TRANSACTIONS (continued)

(@  (continued)

(iii) (i) Mr. Tse Tat Fung, Tommy, the spouse of Ms.
Yau On Yee, Annie, the Executive Director of the
Company, has been employed by a subsidiary
of the Company as the Deputy Chief Executive
Officer of the Group; (ii) Mr. Tse Sui Luen, the
father of Mr. Tse Tat Fung, Tommy and father-in-
law of Ms. Yau On Yee, Annie, has been employed
by a subsidiary of the Company as the Founder.
During the reporting period, remuneration of
HK$1,874,000 (six months ended 31 August 2017:
HK$1,418,000) and HK$935,000 (six months
ended 31 August 2017: HK$873,000) were paid
to Mr. Tse Tat Fung, Tommy and Mr. Tse Sui Luen
respectively.

(iv)  No notional charge of equity-settled share option
expense (six months ended 31 August 2017:
Nil) were accrued for share options granted to
Mr. Tse Tat Fung, Tommy and Mr. Tse Sui Luen
respectively for the period.

The above transactions in respect of items (i), (ii) and
(iv) were not continuing connected transactions under
Chapter 14A of the Listing Rules. In the opinion of the
directors of the Company, the transactions were carried
out on normal commercial terms and in the ordinary
course of business.

20.

BEALTRS (@)

@

(#)
(iii)

@iv)

()@l B S E W AR RE T
—HERRIEEREITTER
HooBEE L BARD R
TEFBLEZT 2B
(i) & 5 B S R AN & |l B
T — W B A 7 AT A& Al
A HImB L ABIER L
EZRBESZERZLEZR
BoRNBEHA - DRI
BiE 18 % A 5 %61,874,000 7T
(201758 A3IALE/AEA :
75 151,418,000 7T) K & B BE
% 4 7 935,000 7t (2017
F8ANBLIEANMEA : B
873,000 7T) KB & ©

7N 52 [ 7 7 B R 3 4 5t 1) At
EESE RHmB L AR
BRREZ ETR B ERIELS
HEtEEEREER (2017
F8ANHILANMEA : &) -

FRE G (HMGVIERXSRE L
MRAFEUAZL AEK — B
MERS - ARBEERR %F
RPERAREBBRETRERRD
FIRTETT -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
WG E MR M (B)

20.

| 46

@

()

MATERIAL RELATED PARTY TRANSACTIONS (continued) 20. BEALXRS (E)
(continued) @ (&
The related party transactions in respect of item (iii) I8 B i) i 2 B E A
(i) and (iii)(ii) above constitute continuing connected TR GER ETRAUFBVAZERR
transactions as defined in Chapter 14A of the Listing EZRFBERERS - RHEBLE
Rules. Since the amount in respect of item (iii)(ii) is below FERT - BRIEE GiDGDB &R
de minimis threshold for the purposes of Rule 14A.76(2) R _E T8 B 5 14A.76(2) 1§ #) &% X
of the Listing Rules, item (iii)(ii) is exempt from the B IKFE - #EZIA B i) Al B #
requirement of circular and independent shareholders’ ST INNE AV R - e
approval.
Compensation of key management personnel of the b)) AEBEEZEEAEME :
Group:
Six months ended
BEUTEHIEAEA
30 September 2018 31 August 2017
20189 H30H 201748 A31H
HK$’000 & ¥ T 7t HK$000 %% T 7t
(unaudited) (unaudited)
(REEER) (RE&EZ)
Short term employee benefits 45 #i{& & 18 7 6,365 5,205
Post-employment benefits EREET 27 18
6,392 5,223




2. COMMITMENTS 21 EIE

At 30 September 2018, the total capital commitments in respect R2018F9830H WE BE K&
of items of property, plant and equipment were as follows: HEREANEENT :
At At
30 September 2018 31 March 2018

R2018F9A30H 201843 A31H
HK$’000 & F 5T HK$'000 8 ¥+ 7T

(unaudited) (audited)
(REBER) €E:2)
Contracted, but not provided for B4 BRERE 4,164 1,395
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
WG E MR M (B)

22.  FAIR VALUE AND FAIR VALUE HIERARCHY OF 2. TMIAZAFEERAFEE
FINANCIAL INSTRUMENTS 4453
The carrying amounts and fair values of the Group’s financial BETHEOREAEBMMEAFEEEEZ
instruments, other than those with carrying amounts that MBI AEN AEBMNFKETAEZERR
reasonably approximate to fair values, are as follows: EHREQNFEEEAOT :
Carrying amounts Fair values
RHEE AFERE
At At At At
30 September 31March 30 September 31 March
2018 2018 2018 2018
#2018 F 2018 F R2018F P 2018 F
9A30H 3AZA 9A30H 3A31H
HK$’000 HK$'000 HK$’000 HK$'000
BETR BETT BETR BET T
(unaudited) (audited) (unaudited) (audited)
(REER) (&ER) (REER) (&&2)
Financial liabilities BRAR
Gold loans weHE 50,400 = 50,400 -
Interest-bearing bank and FEBRTESK
other borrowings HMER 732,990 785,535 732,990 785,535
Finance lease payables ERRERE 1,005 1323 1,005 1,323

784,395 786,858 784,395 786,858
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22.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy:
The following tables illustrate the fair value measurement

hierarchy of the Group’s financial instruments:

Liabilities measured at fair value:

22.

ERMITAZAFEERLFEE

3 46

AFEESR
TRENAKEEBRTAZ A FEER

BEL:

BAFEEFEZRE

As at 30 September 2018 20189 A30H
Fair value measurement using
KRG ZATLEETE
Quoted

prices in Significant Significant

active observable  unobservable
markets inputs inputs Total

BB BEX BREU
WHHRE TERHE BEYE G

(Level 1) (Level 2) (Level 3)

(& 5BI1) (& 512) (8 513)
HK$’000 HK$’000 HK$’000 HK$’000
BETT BETT BRI BT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)

Financial liabilities BMEaE

Gold loans 5¢HE 50,400 - - 50,400
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
WG E MR M (B)

22.  FAIR VALUE AND FAIR VALUE HIERARCHY OF 2 2RMIAZAFEERAFEHE
FINANCIAL INSTRUMENTS (continued) £4 &)
Fair value hierarchy: (continued) ANEBBESR @
The following tables illustrate the fair value measurement TREVNAEEEMTAZ R FEE
hierarchy of the Group’s financial instruments: (continued) 2EEH (B
Liabilities for which fair values are discloseqd’ R FIEEREZBIE -
As at 30 September 2018 A 20189 A 30 H

Fair value measurement categorised into

AFEESEDE
Quoted

pricesin Significant Significant

active observable  unobservable
markets inputs inputs Total

R BEX BREU

mIHHE TERZE BEYE &%

(Level 1) (Level 2) (Level 3)

(&A1) (& 512) (R 513)
HK$’000 HK$’000 HK$’000 HK$’000

BT T BETT BT T BT T
(unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (REEER) (REER) (REER)

Financial liabilities HMKaE
Interest-bearing bank and HERITERK
other borrowings HihE X - - 732,990 732,990
Finance lease payables EAREEE - - 1,005 1,005
- - 733,995 733,995
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22.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy: (continued)
The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments: (continued)

Liabilities for which fair values are disclosed.: (continued)
As at 31 March 2018

22.

3 46

RHEEFA

()

ERMITAZAFEERLFEE

TREJNNASEERTAZAVEER

BEL: (B

BAFEEREZEE (#)

R2018%3 A

Fair value measurement categorised into

318

ATEEHESR
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs Total
Vg BX BREIN
M5 HE ARSI BRYE CHI
(Level 1) (Level 2) (Level 3)
(& 50) (B 512) (& H13)
HK$'000 HK$'000 HK$:000 HK$'000
BT BETT BT BETFT
(audited) (audited) (audited) (audited)
(fe&E%) (B&E%) (&%) (fe&E®)
Financial liabilities BBaE
Interest-bearing bank and FFRBRITERK
other borrowings HER - - 785,535 785,535
Finance lease payables EAREEE - - 1323 1,323
- - 786,858 786,858
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BIBAAR & B 7 R Y o (8)

22.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

During the sixth months ended 30 September 2018, there were
no transfers of fair value measurements between Level 1and
Level 2 and no transfers into or out of Level 3 for both financial
assets and financial liabilities (thirteen months ended 31 March
2018: Nil).

Management has assessed that the fair values of cash and cash

equivalents, the time deposits, trade receivables, trade payables,

financial assets included in prepayments, deposits and other
receivables, financial liabilities included in other payables and
accruals approximate to their carrying amounts largely due to
short term maturities of these instruments.

The Group’s finance department headed by the Chief

Financial Officer is responsible for determining the policies

and procedures for their fair value measurement of financial
instruments. The finance team reports directly to the Chief
Financial Officer. At the end of each reporting period, the
finance team analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the Chief
Financial Officer.

22.

ERMIAEZAFEERAFEE

3 54¢ )

HE2018F9A30H LA NI EIZ
AFEBEFEZHBEAEBEREIN REH
22 AT RBAREHERI(HE
208F3ANHIE+T=MA : &) -

EEECHACRERAEEEY B
TR BUKER ENER B2ER
MR- mEeRECRER M BEEEM
BEHEEMENRREFERZYBA
BzAFEERAREERE 24
RRETABREHRNEE -

HAKEENEFEVBEETENTKE
BFEREETemMIANATEBEFEZ
BEMEF - MBERKERREFETE
BERHR EFRMEHNR  MBKEEK
ofe R TRNEEZ S MET HER
AMIERE - HEERKEFENBERE
Z BB o



22.

23.

24.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged

in a current transaction between willing parties, other than

in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair values of the non-current portion of interest-bearing
bank and other borrowings have been calculated by discounting
the expected future cash flows using rates currently available
for instruments with similar terms, credit risk and remaining
maturities. The Group’s own non-performance risk for the non-
current portion of finance lease payables and interest-bearing
bank and other borrowings as at 30 September 2018 was
assessed to be insignificant. The fair values of gold loans are
based on open market prices of gold.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform
with the current period’s presentation.

APPROVAL OF INTERIM FINANCIAL REPORT

This interim financial report was approved by the board of
directors on 20 November 2018.

22.

23.

24.

ERMITAZAFEERLFEE
3 46

MHEERBEZAFER KTRAE
FERHE  DUARTERENENRS
PRTAARMZEBAR - B AT
BERERTATERRKRR :

ufEfETT&HﬁQE KEIETR B A E D

AFEEDRABREEHELUER 8
Jﬁﬁ&iﬂﬁ% HEM T ARTE HTER R
REEME - NEEMN2018F9H30H
HREMRERE RTERITREMER
Eﬁj3%@1%M’ﬁﬁ%ﬁZT\Eiﬁmﬁ%&E%?
BIBER -ZLHEZAFEBEDIRIE
BTGz BIgEE -

LEmEiE

BOLBRBBREREN D BRSNS
Mz 2% -

R B IR 2

EEERN208F11H20H -
AR BB S R o

HEPNE i
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INTERIM DIVIDEND

AR S

The Board has resolved to declare an interim dividend of 4.8 HK cents
(for the six-month period ended 31 August 2017: 2.1 HK cents) per
ordinary share of the Company for the Period (the “Interim Dividend”)
in scrip form with cash option to shareholders whose names appear
on the register of members of the Company on Wednesday,

5 December 2018.

Subject to the listing committee of the Stock Exchange granting the
listing of and permission to deal in the new shares to be issued under
the Interim Dividend, each shareholder will be allotted fully paid shares
having an aggregate market value equal to the total amount which
such shareholders could elect to receive in cash and they will be given
the option of electing to receive payment in cash of HK$0.048 per
share instead of the allotment of scrip shares. A circular containing
details of the scrip dividend arrangement will be despatched to
shareholders of the Company together with a form of election for cash
dividend on or about 10 December 2018.

CLOSURE OF
REGISTER OF MEMBERS

BEEERAEMEREBEAHM 2P HREE
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REIRR B S IR AR BT DR - MR A
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MERSRZRRARIZE IR SR RIBR
HERESERG - REISFABRIZBWEE SR
B ASNIAR BB EERD - HBEUBRNRELHE
BRIk - ER A WERE AR B R IRIER
1 B4R 2018F 12 10 B FARAFIRRE -

EERERMNBFELCTE

For the purpose of determining shareholders’ entitlement to the Interim
Dividend, the register of members of the Company will be closed
from Tuesday, 4 December 2018 to Wednesday, 5 December 2018,
both dates inclusive, during which period no transfer of shares will be
registered. In order to qualify for the Interim Dividend, all completed
transfer documents accompanied by the relevant share certificates
must be lodged with the Company’s branch share registrar in Hong
Kong, Computershare Hong Kong Investor Services Limited, Rooms
1712-1716, 17/F ., Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong no later than 4:30 p.m. (Hong Kong Time) on Monday,

3 December 2018.
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MANAGEMENT'S DISCUSSION
AND ANALYSIS

BIERE 2w wm Mo

OVERALL FINANCIAL RESULTS

As this is our first interim report that covers the six-month period
from 1 April 2018 to 30 September 2018, all comparative figures stated
in this report refer to the six-month period from 1 March 2017 to

31 August 2017 this being our previous reporting period.

The Group’s turnover for the Period increased by 10.2% from HK$1,733
million (for the six-month period ended 31 August 2017) to HK$1,910
million. The profit attributable to owners of the Company increased by
38.9% from HK$17.5 million (for the six-month period ended 31 August
2017) to HK$24.3 million. Earnings per share attributable to owners

of the Company were 9.8 HK cents (for the six-month period ended

31 August 2017: 7.1 HK cents per share).

In light of the improved retail sentiment in Hong Kong since September
2017 (primarily due to the year-on-year increase in the number of
incoming tourists and the growing consumption appetite of local
customers), the retail market in Hong Kong has continued to progress
in an L-shape. Overall speaking, the Group’s performance for the
Period was in line with our expectations. However, the recent outbreak
and escalation of trade dispute between China and the United States
has cast some doubts on the economic outlook for both the global

and local economies going forward. One consequence has been the
devaluation of Renminbi during the Period, which could bring certain
influence to our business in Hong Kong and Mainland China during the
remainder of this financial year. While it is still too early to conclude the
actual impact on the Group’s performance, we will continue to take a
cautiously optimistic approach in our major operating regions, namely
Hong Kong and Mainland China.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued)

BEEE & wEoi (&)

REVIEW AND OUTLOOK

Retailing Business

Hong Kong and Macau

With the increasing number of tourists visiting Hong Kong and Macau
from Mainland China and by virtue of the “store-for-store strategy”
taken by us over the past few years, we are glad to report that our
retail businesses in Hong Kong and Macau recorded an increase

of 15.3% in turnover and that the same store sales growth for all
businesses in this region was 14.8% during the Period.

The retail rentals incurred in Hong Kong during the Period remained
static and at a more reasonable level than that experienced in past
years. As a result, the Group has continued to capitalize on this trend
in order to expand its retail business in Hong Kong and by enlarging
the shop area of some of our existing retail chain stores, such as Times
Square in Causeway Bay and Plaza Hollywood in Diamond Hill. We will
continue to identify other suitable high-traffic shopping arcades and
on-street stores in order to further penetrate tourist and residential
precincts as applicable. Nevertheless, the ongoing manpower shortage
situation in Hong Kong remains a concern in setting the pace of
expansion. In respect to Macau, due to a steady increase in tourists
from Mainland China and their spending powers, our business in Macau
achieved an increase of 8.7% in turnover during the Period.
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REVIEW AND OUTLOOK (continued)

Retailing Business (continued)
Hong Kong and Macau (continued)
Following the completion and opening of a number of major transport

infrastructure projects in Hong Kong in the second half of 2018 (namely,

the Hong Kong-Zhuhai-Macao Bridge and the Hong Kong Section of
the Guangzhou-Shenzhen-Hong Kong Express Rail Link), we believe
that these will create a catalyst to further improve the retail market

in Hong Kong, whereas the effect of which has yet been emerged. In
addition, following the launch of our Signature Collection earlier this
year, The 12 Treasures, we will continue to focus on improving our
sales by enriching our products assortments and customer experience,
introducing limited-time offers and developing unique products with
Trendsetting Craftsmanship, and invest in developing the younger
generation market to better serve our customers.

Mainland China

Our retail business in Mainland China via self-operated stores
accounted for 37.3% of the Group’s total turnover during the Period.
This business continues to play a significant role in the Group’s overall
performance as well as in its future development and direction.

We remain upbeat on the future prospects of this business, which
recorded a modest increase of 4.2% in turnover during the Period. By

continuously putting our effort into network optimization in this region,

we are optimistic that the same store sales growth of minus 3.5% for
the Period will be further improved.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued)

BEEE & wEoi (&)

REVIEW AND OUTLOOK (continued)

Retailing Business (continued)

Mainland China (continued)

Apart from our self-operated stores, the Group continues to expand
its retail network in Mainland China through its franchise network.

As at the end of the Period, 25 new franchised stores were opened,
resulting in a net increase in franchised stores from 187 to 207. When
combined with our 197 self-operated stores, the total number of stores
in Mainland China amounted to 404.

The growing middle class is the key driver of rising consumption for
luxury jewellery for personal use in the Mainland China as they seek
more expensive and premium brands and spend more on high-quality
goods and services. Besides, the successful launch of the official
website for mobile users (the China version) enables the Group to be
in touch with customers of various layers so as to boost the online-
to-offline and the offline-to-online business. The Group will strive to
bring quality designs with Trendsetting Craftsmanship to meet our
customers’ needs.

Malaysia

Following the opening of a new retail outlet at Genting, Malaysia in
June 2018, the number of our retail stores in Malaysia reached 5 by
the end of the Period. Accounting for an insignificant contribution

to the Group’s performance, our retail business in Malaysia recorded
an increase in sales of 13.9% during the Period. As the Group remains
positive about the jewellery retail business in this region, we will
continue to explore the possibility of further expansion in appropriate
locations should opportunities arise.
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REVIEW AND OUTLOOK (continued)

Wholesale Business

With a view to accomplishing our target of opening 100 additional
retail stores over the next 2 years, the expansion in Mainland China
through the franchising model is our prime strategy to achieve this
ambition. We have not slowed down and are pleased to report that the
sales turnover of wholesale business has been on an increasing trend
since we started franchising and 25 new stores were opened under

the Group’s franchising model during the Period, bringing the total
number of franchised stores to 207. Looking ahead, we will continue to
stringently identify appropriate business partners who share the same
values of ours to contribute to the Group’s business development.

Other Business

By capturing the trend and putting effort in the promotion of our
e-business platforms during the Period, the Group recorded a year-
on-year growth in the turnover of that business of 12.8%. From the
performance of e-business over the past few years, we consider

that there is potential for this sector to grow and develop into an
important source of revenue for the Group going forward. The Group
will therefore continue to develop our own official mobile website and
to focus on increasing its sales performance and the ranking of the
Group’s brand in its existing e-business platforms to further boost both
the online-to-offline and the offline-to-online effect.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued)

BEEE & wEoi (&)

FINANCIAL STRUCTURE

Capital expenditure, comprising mainly store renovation and
expansion, furniture & fixtures and machinery, incurred during the
Period amounted to approximately HK$63 million (for the six-month
period ended 31 August 2017: HK$26 million), and was mainly financed
by borrowings and funds generated from internal resources.

As at 30 September 2018, the Group’s interest-bearing liabilities
decreased from HK$921 million as at 31 August 2017 to HK$784 million,
which included current interest-bearing bank and other borrowings

of HK$425 million and non-current interest-bearing bank and other
borrowings of HK$359 million. Net borrowings (total interest-bearing
liabilities less cash and cash equivalent and time deposits) decreased
from HK$532 million (as at 31 August 2017) to HK$443 million.

Internally generated funding and borrowings have mainly been applied
during the Period to finance the enhancement of the Group’s inventory,
the opening of new stores and capital expenditure incurred.

The net gearing ratio (the ratio of total interest-bearing liabilities (less
cash and cash equivalents and time deposits) to total equity) decreased
from 50% (for the six-month period ended 31 August 2017) to 43%
during the Period and is progressively improving. All borrowings of the
Group are denominated in Hong Kong dollars or Renminbi. Interest on
bank borrowings is calculated on either the inter-bank interest rate or
the prime rate or the benchmark interest rate.
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FINANCIAL STRUCTURE (continued)

As at 30 September 2018, the Group had time deposits, cash and bank
balances, and undrawn borrowing facilities of approximately HK$341
million and HK$123 million respectively which, in the opinion of the
directors of the Company, should be sufficient to meet the Group’s
present working capital requirements.

In 2016, certain subsidiaries of the Company as borrowers together
with the Company as guarantor entered into a five-year syndicated
loan facilities agreement with four leading international financial
institutions, pursuant to which term loan facilities in the aggregate
amount of HK$573 million, inclusive of an exercised greenshoe option
upsize of HK$23 million, was granted to the borrowers for a term of 5
years from the date of the first utilisation of such facilities.

In 2016, the Company as guarantor and its indirectly wholly-owned
subsidiary as issuer, entered into a subscription agreement with two
institutional investors for the senior secured notes in an aggregate
principal amount of up to HK$200 million maturing on the second
anniversary of the issue date of such notes.

The board of directors of the Company is of the opinion that entering
into the facilities and subscription agreements provide a stabilized
basis of general working capital to the Group.

EXCHANGE RATES

During the Period, the transactions of the Group were mainly
denominated in local currencies and United States dollars. The impact

of any fluctuation in the exchange rate of these currencies to the Group

is minimal.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued)

BEEE & wEoi (&)

CHARGE ON GROUP ASSETS AND CONTINGENT LIABILITIES

Charge on the Group’s assets during the Period is disclosed in note
19 to the interim condensed consolidated financial statements
whereas the Group did not have any material contingent liabilities
which have not been provided for in the financial statements as at
30 September 2018 (as at 31 August 2017: Nil).

HUMAN RESOURCES

As at 30 September 2018, the total number of employees of the Group
was approximately 3,170 (as at 31 August 2017: 3,080). The change was
mainly due to the Group’s business strategy with due regard to the
market conditions. There were no major changes in human resources
policies.

The Company offers competitive remuneration packages including
salary, allowances, and discretionary bonus. Employees are rewarded
on a performance basis with reference to market rates. To provide
incentive or rewards to the employees, the Company has adopted a
share option scheme, particulars of which are set out in the section
headed “Share Option Scheme” of this interim report. Other employee
benefits include medical cover and subsidies for job-related continuing
education. Retail frontline staff are provided with formal on-the-job
training by internal senior staff and external professional trainers. There
are discussion forum and in-house seminars for experience sharing.

Notwithstanding the foregoing, human resources policies, capital
structure, financial policies, exposure to foreign exchange rates, capital
expenditure planning, contingent liabilities and charges on the Group’s
assets did not differ materially during the Period from the information
presented in the last annual report.

| 62

SEEERFRIBER

RAEEA  AEEEERFR P HAEREEE
WIS mRRMI 19 R R ER - BE 201859 A30R -
REBWEEMERNSEBERRPBEREHR
B (EE2007488318 : #) ©

ANER

BZE2018F9A30H F "EBEHKIERAL3170%
B8 (HZE2017F8H31H : 30804) ° Z & &)
FTEARAEBECEEE BT ETE R
el c ATBRBRLEERES) -

ARBABTREHEAEHFIOFMEE  H
TEEFES RMRRBEA - EEFBRET
ERARBETIHKFETE - RAB N EBE
B ARARERMN—ABRESS - AREFE
BN ARHRE [ERES ) —& - HER
BB IE BRI R TIEAERE (28 -
NBSEBERIINEEXEMERATIRTES
THREESREREN - 2R NI ERERD

FeALRMAE -

B LatE N - RAHIREA  BEADEREE -
BAGE MBBREK IMEERRR BAXR
XEE - HFABERAKEEERRE @
BERE-DFRAREENBEEAER -



OTHER
INFORMATION

Hith & #t

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2018, the interests and short positions of the
Directors and chief executive and/or their respective associates of

the Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO™)), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required to be entered in
the register maintained by the Company pursuant to section 352 of the
SFO, or which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Listing
Rules (the “Model Code”), were as follows:

EERBSTHRABRAAFZRG - 8
RO KREEZENES AR

HZE2018F9A30H EERAQRGREITH
ABR/SHES B ZEMBEA LTS HEEM
AEEE (E& R EFHF R BEGKRO ([# 5 K
EEBID EXVE) RAAR Z KRG - RS
REREPERREEF RIS K EXV I
FIRSDEZREEME AR KRB Z
BERAR (REREEFRBEGAHZE
BYXEEIKFERADEINERZRAE)
HARBEESFRAEGEOEI2EELRBER
AEFEZEDM  BERE E AR %1
iz EMARETAETESRHWIZEST
Al (MfZ2ESFR ) ME AR R KRBTz s &
KRBT :

63 |



OTHER INFORMATION (Continued)
HEmER (&)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND EERBRETHRAERAQAT 2K A - 18
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND BEROREEZINERRAR (&)
DEBENTURES OF THE COMPANY (continued)

() Interests and long positions in ordinary shares of the (i) RAERENEBRZESRTE
Company
Ordinary shares of HK$0.25 each
SEREEBE0BTHNEER
Approximate
Derivative percentage of
Personal Family Corporate interest Other total issued
Name of Director interest interest interest  (share options) interest share capital*
EEBRTRE
fTETEES BEHN
E3pE BAES RiEER ARER (BRE) HitEs BOl*
Yau On Yee, Annie 122,942 180,141,883 = 1,411,666 = 73.84%
% (NoteHt&#1) (NotesH17#2 & 3)
4916 1,411,666
(Noteffz# 1) (Notesh5#2 & 3)
@ The percentage was calculated based on 247,956,970 ordinary @ BRI 2EEF 20189 H30H AR ]
shares of the Company in issue as at 30 September 2018. B #77247,956, 970 R & B R+ E -
Notes: Hiaz -
A 180,141,883 ordinary shares of the Company are held by Partner 1A K1 180,141,883 A% & 48 A% J5 H Partner
Logistics Limited, a company which is owned and controlled by Logistics Limited#5 & + &% 22 7] /1 #1 # Ig
Blink Technology Limited. Blink Technology Limited is wholly and SE(BHTEFEFLEL LT ZHE)E
beneficially owned by Mr. Tse Tat Fung, Tommy, the spouse of Ms. & & 7 # F .2 Blink Technology Limited
Yau On Yee, Annie, an executive Director. By virtue of the SFO, Ms. BB R - RIS REEG - 6
Yau On Yee, Annie is deemed to be interested in all the shares of ZEL 18 AFF A H Partner Logistics
the Company held by Partner Logistics Limited. Limited RAE R EJ1F B .2 FrERR (7.2 #as ©
4,916 ordinary shares of the Company are held by Mr. Tse Tat K 7 5] 4,916 % 2 2 IR T B i AE IE 5F A
Fung, Tommy. By virtue of the SFO, Ms. Yau On Yee, Annie is 1EH o IRIFFZFRAEIRG L E
deemed to be interested in all the shares of the Company held by TR A EIESE R A
Mr. Tse Tat Fung, Tommy. BZHERGZ#Ez -
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND EERBRETHRAERAQAT 2K M - 18
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND EROREESNEZR XS (&)
DEBENTURES OF THE COMPANY (continued)

(i)  Interests and long positions in ordinary shares of the (i RARENEBRZEZRTE @)
Company (continued)

Notes: (continued) Hiat - (&)

2. 1,210,000 share options of the Company, which were adjusted to 2. AKLEIR2017F 8 A 4 HC AR Z7T
1,411,666 upon the completion of Bonus Issue on 4 August 2017, WA BR2013E3H1H 72 FI#F 7 65 Z 1
were granted to each of Ms. Yau On Yee, Annie and Mr. Tse Tat K+ RFIEBEFLEZ KL AR 2 BAR
Fung, Tommy on 1 March 2013, By virtue of the SFO, Ms. Yau On ## H71210,000 58 # = 1,411,666 1R 15 &5
Yee, Annie is deemed to be interested in all the share options of HFRBEEY  BLELLREBEE
the Company granted to Mr. Tse Tat Fung, Tommy. AHE B ERE R Al H .2 AT BB

2 -

3 Duplication occurred in respect of the same blocks of share 3 BBRE—HE IR () RA L IFH BB
options as separately set out under section (ii) “Interests and long R R RAFE | —FF °

position in underlying shares of the Company”.



OTHER INFORMATION (Continued)
HEmER (&)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

(i)
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EERBSTHRABRARAAZRG - 8
R R ERERNER AR (8)

Interests and long position in underlying shares of the (i MARBEBERODOERZRTE
Company
Details of the Director who had interests in options to subscribe EENAHEFEIRBEARR LB
for ordinary shares of the Company during the Period were set RDEEREESNFIBET ¢
out as follows:
Number of share options
BRENER
Outstanding Outstanding
asat Granted Exercised Cancelled Lapsed asat Adjusted Vesting/
Date of Grant 1April during during during during 30 September exercise  Exercise Period
Name of Director ~ (ddl/mm/yyyy) 218 the Period the Period the Period the Period 2018 pricepershare  (dd/mm/yyyy)
BHAS R BE 8% fgEy BRE/GEH
BSitg (A/A/F)  ARIBEH KEBARL  AEBATE  ANEAEE  AUBRXN  9ANALR §ﬁﬁ%§ﬁ (R/B/F
(Notedtiit)
Yau On Yee, Annie 01/03/203 1411666 1411666 HK$354  15%: 01/09/2014 -
B 29/02/2020
15%: 01/03/2015 -
29/02/2020
30%01/03/2016 -
29/02/2020
40%: 01/03/2017 -
29/02/2020
Note: Kzt -

On 19 July 2017, an ordinary resolution was duly passed by the
shareholders at the annual general meeting of the Company to approve
the Bonus Issue. As a result of the Bonus Issue, adjustments were made
to the exercise price and the number of shares to be allotted and issued
upon full exercise of subscription rights attaching to the outstanding
Share options with effect from 4 August 2017. The exercise price per
share indicated in the above table is the exercise price per share after the
said adjustments were made on 4 August 2017. Prior to the adjustments,
the exercise price per share in relation to share options granted on

1 March 2013 was HK$4.13. For details, please refer to the announcement
of the Company dated 4 August 2017.

R2017F7H19H » RERAE L 7] Z R E #F
A B FIFFAAERARFER UM EETTAIR
BT e ARATIRFETT + M A TTIESBIRIEZ 7T1E
B1E R % ZERIEATI BB D ETTIE R 15
FAERETZRGE A E#KHZE - H2017F
84 4 H LR - KRBT Z ATk 2 FIR7T(E (B 15
RBR2017F8H4H HEE 2 BRITIEE -
RFEFT - BRI 20133 5107 H 2 BERE
ZERITIEERBAI3ET - BEFIE  #2
BARGR2017E8H4HZ RE -



DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

Save as disclosed above and in the section headed “Share Option
Scheme”, as at 30 September 2018, none of the Directors, chief
executive and their respective associates of the Company had any
other interests or short positions in the shares, underlying shares and
debentures of the Company or its associated corporations (within

the meaning of Part XV of the SFO) which required notification to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which any
such Director or chief executive of the Company is taken or deemed to
have taken under such provisions of the SFO); or which were required
pursuant to section 352 of the SFO to be entered in the register
maintained by the Company; or which were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2018, the interests, all being long positions, of any
substantial shareholders or other persons (not being Directors or chief
executive of the Company) in the shares and/or underlying shares of
the Company which have been disclosed to the Company pursuant to
the provisions of Divisions 2 and 3 of Part XV of the SFO and have been
recorded in the register required to be kept by the Company pursuant
to section 336 of the SFO were as follows:
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OTHER INFORMATION (Continued)
HEmER (&)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

FTERREREMATRAQABRG RHEEB
IRAD VR ELR A ()

Ordinary shares of HK$0.25 each

SREELE0STHEER
Approximate
percentage of
Number of Number of total issued
Name Capacity share options  ordinary shares share capital*
EERT
RALEE
£ e BREHE EERROGHYA BHE AL
(i) Partner Logistics Limited (Note ##i#1) Benegﬁcial owner = 180,141,883 72.65%
ERBBA
(i) Blink Technology Limited (Note #75%1) Interest of controlled corporation - 180,141,883 72.65%
S VNG £
(iii) Tse Tat Fung, Tommy (Note #zt1) Interest of controlled corporation - 180,141,883 72.65%
HEE S PNl 2
Interest of spouse 1,411,666 122,942 0.62%
EEEAER
Beneficial owner 1,411,666 4916 0.57%
ERBEAA
(iv) Rosy Blue Overseas Holdings Limited Interest of controlled corporation - 180,141,883 72.65%
(Note f1i#2) SR eI UNGIL E
(v) Rosy Blue Jewellery (HK) Limited Interest of controlled corporation - 180,141,883 72.65%
(Note f1##2) S PNl 2
(vi) Prime Investments S.A. (Note #i#2) Interest of controlled corporation - 180,141,883 72.65%
S VNG £
(vii) Rosy Blue Investments S.a.R.L. Interest of controlled corporation - 180,141,883 72.65%
(Note f13£2) RIEH AR R
(viil) Elmas Hong Kong Limited Trustee - 180,141,883 72.65%
(Note }122) EEIN
(ix) Viraj Rusell Mehta (Note fti#2) Settlor of discretionary trust - 180,141,883 72.65%
M MERTA
& The percentage was calculated based on 247,956,970 ordinary shares of B2 EE 2 20184 9 A 30 H A L Al B #77

the Company in issue as at 30 September 2018.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes:

180,141,883 ordinary shares of the Company are held by Partner Logistics
Limited, @ company which is owned and controlled by Blink Technology
Limited. Blink Technology Limited is wholly and beneficially owned

by Mr. Tse Tat Fung, Tommy, the spouse of Ms. Yau On Yee, Annie, an
executive Director. By virtue of the SFO, Blink Technology Limited, Ms.
Yau On Yee, Annie (her deemed interest is disclosed under the section
headed “Directors’ and Chief Executive’s Interests and Short Positions

in Shares, Underlying Shares and Debentures of the Company”) and Mr.
Tse Tat Fung, Tommy are deemed to be interested in all the shares of the
Company held by Partner Logistics Limited.

122,942 ordinary shares of the Company are held by Ms. Yau On Yee,
Annie. By virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to be
interested in all the shares of the Company held by Ms. Yau On Yee, Annie.

1,411,666 share options of the Company are held by Ms. Yau On Yee, Annie.
By virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to be interested
in all the share options of the Company held by Ms. Yau On Yee, Annie.

Another 1,411,666 share options and 4,916 ordinary shares of the Company
are held by Mr. Tse Tat Fung, Tommy.

FTERREEMATRAQABRG RHEE
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EREGITEABRAREZ KRG - 1HEERG
RAEEF A s RAKE | —FD) RAEESL £
8 B #F B B Partner Logistics Limited 72K 23 ]
HEZEHRG s

KR E] 122942 R EBR A B L EZ 1 F °
IRIEFZS REIEG] - HEESL L RIEBIFE
AL EZ T RALR i B2 FrER G2 #a ©

KL F]1411666 8 17,2 BER1E T i B L1 X 1
FH o IRIEFHREENFO] - HE & 5 £ R
BRHEABZELTRARGFEZAERBR
B o

KR ] F 0411666/ (7.2 BBRIER 4916 8 &
BRAFEBESESFE -

69 |



OTHER INFORMATION (Continued)
HEmER (&)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes: (continued)

These ordinary shares of the Company, relating to the same block of
shares mentioned in note 1 above, are held by Partner Logistics Limited,
a company which is owned and controlled by Blink Technology Limited.
Rosy Blue Overseas Holdings Limited is the preference shareholder of
Partner Logistics Limited. Rosy Blue Overseas Holdings Limited is wholly
owned by Rosy Blue Jewellery (HK) Limited, which in turn is wholly
owned by Prime Investments S.A.. Prime Investments S.A. is wholly
owned by Rosy Blue Investments S.a.R.L., which in turn is wholly owned
by Elmas Hong Kong Limited. Mr. Viraj Rusell Mehta is the settlor of a
discretionary trust (the “Trust”), which in turns holds the interest in Rosy
Blue Investments S.a.R.L. through Elmas Hong Kong Limited, as trustee
of the Trust. By virtue of the SFO, each of Rosy Blue Overseas Holdings
Limited, Rosy Blue Jewellery (HK) Limited, Prime Investments S.A., Rosy
Blue Investments S.a.R.L., ElImas Hong Kong Limited and Mr. Viraj Rusell
Mehta, is deemed to be interested in all the shares of the Company held
by Partner Logistics Limited.

Save as disclosed above and in the section headed “Share Option

Scheme”, as at 30 September 2018, the Company had not been notified

of any persons who had interests or short positions in the shares and/
or underlying shares of the Company, which were required to be
recorded in the register required to be kept by the Company pursuant
to section 336 of the SFO.
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CHANGES OF DIRECTORS’ INFORMATION PURSUANT TO
RULE 13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of
information on the Directors are as follows:

Ms. Yau On Yee, Annie, an executive Director, has been appointed as
the Chairman and remains as a member of executive committee of
Hong Kong Retail Management Association for the term of 2018-2020
with effect from 11 October 2018.

Mr. Chui Chi Yun, Robert, an independent non-executive Director, has
resigned as an independent non-executive director of PPS International
(Holdings) Limited (stock code: 8201) with effect from 31 July 2018, and
has been appointed as the independent non-executive director of Asia
Cassava Resources Holdings Limited (stock code: 841) with effect from
14 August 2018.

Mr. Chan Yue Kwong, Michael, an independent non-executive

Director, has ceased to serve as the chairman of Business Enterprise
Management Centre of the Hong Kong Management Association and a
member of Business Facilitation Advisory Committee with effect from
1 July 2018.
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OTHER INFORMATION (Continued)
HEmER (&)

SHARE OPTION SCHEME

The share option scheme adopted by the Company on

26 November 2003 (the “2003 Share Option Scheme”) was expired
on 25 November 2013, and the Company adopted a new share option
scheme at its annual general meeting held on 21 July 2016 (the “2016
Share Option Scheme”). Unless otherwise cancelled or amended, the
2016 Share Option Scheme will remain in force for 10 years from the
said adoption date. As at the date of this report, no share option has
been granted under the 2016 Share Option Scheme since it has been
adopted.

Subsequent to the expiry of the 2003 Share Option Scheme, no
further option can be granted thereunder but in all other respects, the
provisions of the 2003 Share Option Scheme shall remain in force and
all options granted prior to such expiry shall continue to be valid and
exercisable in accordance therewith.
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SHARE OPTION SCHEME (continued)

The movements in the share options under the 2003 Share Option
Scheme during the Period were set out as follows:

fB IR AT 8 (8D

Number of share options
BRESR

SAZERRIPY + 48 48 2003 4 HEMRAE 5T &I T 1
B R BRI TR

Outstanding Outstanding Adjusted
asat Granted Exercised Cancelled Lapsed asat exercise Vesting/
Name or category Date of grant 1April during the during the during the duringthe 30 September price per Exercise Period
of participant (dd/mm/yyyy) 218 Period Period Period Period 218 ~share (dd/mm/_ygg
BHA; a0 i _ EEumE g8 5RE/T
SEALEZTER (A/B/%) 4B1BEHR AEBARY AEEATE AEBAEE  AEEAKN  9ANBEHR  SRORER (B/B/%
(Noted/z£1)

Substantialshareholder

IZRR

Tse Tat Fung, Tommy 01/03/203 1411666 1411666 HK$354  15%:01/09/2014-29/02/2020

i 15% 01/03/2015-29/02/2020
30% 01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020

Sub-total 3T 1411666 1411666

Associate of Director/

substantial shareholder

EZ/IZRANKEL

Tse SuiLuen 01/03/2073 933,333 933,533 HKS354 15%: 01/09/2014-29/02/2020

ElT 1% 01/03/2015-29/02/2020

Noteiit) 30% 01/03/2016-29/02/2020
40% 01/03/2017-29/02/2020

Sub-total 5T 933,333 933,533

Employees

g

Inaggregate 01/03/203 3325000 (466,666) 2858334 HK$354  15%:01/09/2014-29/02/2020

éé? 15%: 01/03/2015-29/02/2020

(Moieffi#3) 30%01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020

Sub-total 3T 3,325,000 (466,666) 2858334

Service providers

BRtES

Inaggregate 01/03/2073 933,335 933,533 HKS354 15%: 01/09/2014-29/02/2020

éé? 15%: 01/03/2015-29/02/2020
30% 01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020

Sub-total /e 933,333 933,533

Total @& 6,003,332 (466,666) 6,136,666
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OTHER INFORMATION (Continued)

HEmER (&)

SHARE OPTION SCHEME (continued) BB IR T & (3)

Notes: K&z -

7 As a result of the Bonus Issue, adjustments were made to the exercise 1 BARALRFETT » R TTIEAERIEZ TTIEBIER

price and the number of shares to be allotted and issued upon full
exercise of subscription rights attaching to the outstanding share options
with effect from 4 August 2017. The exercise price per share indicated in
the above table is the exercise price per share after the said adjustments
were made on 4 August 2017. Prior to the adjustments, the exercise
price per share in relation to share options granted on 1 March 2013 was
HK$4.13. For details, please refer to the announcement of the Company
dated 4 August 2017.

2. Mr. Tse Sui Luen is the father of Mr. Tse Tat Fung, Tommy, a substantial 2.
shareholder of the Company, and the father-in-law of Ms. Yau On Yee,
Annie, an executive Director. Pursuant to Chapter 14A of the Listing Rules,
Mr. Tse Sui Luen is an associate of Mr. Tse Tat Fung, Tommy and Ms. Yau
On Yee, Annie respectively.

3 This aggregate number includes the number of share options granted to 3.
Ms. Yau On Yee, Annie, an executive Director.
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Details of share options granted to the Director and the relevant RAMBERE TESERENTFMAE R RIBH
movements during the Period are set out in the section headed FEERHIRAPPEREEZERESTHRAER
“Directors’ and Chief Executive’s Interests and Short Positions in RARR ZKRH - HHEARND RIE#EIOER R
Shares, Underlying Shares and Debentures of the Company” in this KB —EIA o

interim report.

Save as disclosed above, no share option was granted, exercised, B _ESTRT#E FR 2 A - P 7N HY FE) M 4 RE AR R JE
cancelled or lapsed during the Period. o 1T - REEEER R o



PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company during the
Period.

SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS

A.

Acting as guarantor for the facilities agreement with
0O-Bank Co., Ltd. (formerly known as Industrial Bank of
Taiwan Co., Ltd.)

In 2016, the Company as guarantor and certain subsidiaries

of the Company as borrowers (the “Borrowers”) entered

into a facilities agreement (the “Facilities Agreement”) with
0-Bank Co., Ltd. (formerly known as Industrial Bank of Taiwan
Co., Ltd.) acting as mandated lead arranger, facility agent,
original lender and security agent, pursuant to which term loan
facilities in the aggregate amount of HK$573,000,000 (the
“Facilities”), inclusive of an exercised greenshoe option upsize of
HK$23,000,000, has been granted to the Borrowers for a term
of 5 years from the date of the first utilisation of the Facilities.
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OTHER INFORMATION (Continued)
HEmER (&)

SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS (continued)

A.

| 76

Acting as guarantor for the facilities agreement with
0O-Bank Co., Ltd. (formerly known as Industrial Bank of
Taiwan Co., Ltd.) (continued)

Pursuant to the Facilities Agreement, among other things, it will
be an event of default if (@) Ms. Yau On Yee, Annie, the spouse
of Mr. Tse Tat Fung, Tommy (being the controlling shareholder
of the Company) ceases to (i) be the Chairman of the Board,

or (ii) have control of the Company (which includes the right

to determine the composition of a majority of the Board); or
(b) Ms. Yau On Yee, Annie and her immediate family members,
together, ceases to (i) be, directly or indirectly, the single largest
shareholder of the Company, or (ii) have the ability to cast, or
control the casting of 60% or more of the maximum number of
votes that may be cast at any general meeting of the Company.

Upon the occurrence of such an event of default which is
continuing, the agent under the Facilities Agreement may, and
shall if so directed by the majority of the lenders, cancel the
Commitments (as defined in the Facilities Agreement) or any
part thereof, and/or declare all or part of the loans outstanding
under the Facilities together with accrued interest and other
amounts be immediately due and payable, and/or declare all
or part of the loans outstanding under the Facilities be payable
on demand, and/or exercise any or all of its rights, remedies,
powers or discretions under the Finance Documents (as defined
in the Facilities Agreement), as the case may be.
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SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS (continued)

¥

BRRRABTHEESE @)

Acting as guarantor for the subscription agreement with
two institutional investors

In 2016, the Company as guarantor and TSL Manufacturing and
Distribution Limited as issuer (the “Issuer”), an indirectly wholly-
owned subsidiary of the Company, entered into a subscription
agreement (the “Subscription Agreement”) with two
institutional investors (collectively the “Subscribers”) pursuant
to which the Issuer has agreed to issue, and the Subscribers
have agreed to subscribe from the Issuer, senior secured notes
in an aggregate principal amount of up to HK$200 million (the
“Notes”) maturing on the second anniversary of the issue date
of the Notes. The Notes may be extended for a further term of
one year by the Issuer with the consent of the Note holders.

Pursuant to the Subscription Agreement, among other things,
it will be an event of default if Ms. Yau On Yee, Annie: (i) ceases
to be the Chairman of the Board; or (ii) together with her close
relatives (being her parents, spouse or children), cease to
beneficially own, directly or indirectly, the largest percentage
or proportion of the entire issued share capital of the Company
(excluding any part thereof that carries no voting rights) or to
control the Company (where “control” is defined as meaning
the power or right (whether by way of ownership or shares,
proxy, contract, agency or otherwise or directly or indirectly)
to: (a) cast or control the casting of more than 50% of the votes
that might be cast at a general meeting of the Company; (b)
appoint or remove all or a majority of the Directors or remove
any Director; and/or (c) direct or cause the direction of the
operations, management and financial or other policies of the
Company).
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OTHER INFORMATION (Continued)
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SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS (continued)

B. Acting as guarantor for the subscription agreement with
two institutional investors (continued)
Upon the occurrence of such an event of default, each Note
holder shall have the right to require the Issuer to either redeem
all or a part of such Notes held by such Note holder or in
addition to and without prejudice to any of the Issuer’s other
payment obligations, pay default interest to such Note holder in
the amount pursuant to the terms and conditions of the Notes.

CORPORATE GOVERNANCE

Compliance with the Corporate Governance Code of the Listing
Rules

The Company is committed to the establishment of good governance
practices and procedures. During the Period, the Company has applied
the principles and complied with all of the code provisions of the
Corporate Governance Code (the “CG Code”) as set out in Appendix 14
to the Listing Rules, except for the deviation of code provision A.2.1 of
the CG Code as expressly stated below.

Code provision A.2.1

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separated and clearly
established and set out in writing. During the Period, the roles of

the Chairman and the Chief Executive Officer of the Company were
performed by Ms. Yau On Yee, Annie. The Board considered that the
current management structure had operated efficiently. According to
the Company’s practice, all major strategic decisions are taken by the
Board, or relevant committee of the Board, as duly constituted.
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AUDIT COMMITTEE

The Audit Committee has reviewed the Company’s unaudited
consolidated financial statements and interim report for the Period,
including the accounting principles and practices adopted by the
Group, and discussed with management regarding auditing, risk
management, internal control and financial reporting matters.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as its own code of conduct
regarding Directors’ securities transactions. Specific enquiry has been
made with all Directors and the Directors have confirmed compliance
with the required standard as set out in the Model Code during the
Period.

By Order of the Board
Yau On Yee, Annie
Chairman

Hong Kong, 20 November 2018
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