tol

T S L 5 B

HONG KONG

ol B BB

A G

2017/2018
SECOND INTERIM REPORT 25— - e

STOCK CODE BR3X55%: 417



T@BLE OF CONTENTS
H &

02

05

06

08

10

CORPORATE INFORMATION
AEER

RESULTS
ES

CONSOLIDATED STATEMENT OF
PROFIT OR LOSS
FaBERR

CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
GezEfamE

CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
fRE MBI R

CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
ReEa#HE

12

14

52

59

CONSOLIDATED STATEMENT OF
CASH FLOWS
FARESRER

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
R A B BRI

SECOND INTERIM DIVIDEND
BRI S

CLOSURE OF REGISTER
OF MEMBERS
EERERGBFENTE

MANAGEMENT'S DISCUSSION
AND ANALYSIS
ERE i koM

OTHER INFORMATION
HA AR



CORPORATE

INFORMATION
ANCIC e

EXECUTIVE DIRECTORS
Yau On Yee, Annie (Chairman & Chief Executive Officer)
Ng Yi Kum, Estella (Deputy Chairman, Chief Strategy Officer & Chief Financial Officer)

NON-EXECUTIVE DIRECTOR
Erwin Steve Huang (Deputy Chairman)

INDEPENDENT NON-EXECUTIVE DIRECTORS
Chui Chi Yun, Robert

Chan Yue Kwong, Michael

Chow Chee Wai, Christopher

COMPANY SECRETARY
Ng Yi Kum, Estella

AUTHORISED REPRESENTATIVES
Yau On Yee, Annie
Ng Yi Kum, Estella

AUDIT COMMITTEE

Chui Chi Yun, Robert (Chairman)
Chan Yue Kwong, Michael

Chow Chee Wai, Christopher

REMUNERATION COMMITTEE

Chow Chee Wai, Christopher (Chairman)
Chui Chi Yun, Robert

Chan Yue Kwong, Michael

Yau On Yee, Annie

Ng Yi Kum, Estella

NOMINATION COMMITTEE

Chan Yue Kwong, Michael (Chairman)
Chow Chee Wai, Christopher

Yau On Yee, Annie

EXECUTIVE COMMITTEE
Yau On Yee, Annie (Chairman)
Ng Yi Kum, Estella

LEGAL ADVISERS

As to Hong Kong law:

Reed Smith Richards Butler

20/F., Alexandra House, 18 Chater Road, Central, Hong Kong

As to Bermuda law:
Conyers Dill & Pearman
Room 2901, One Exchange Square, 8 Connaught Place, Central, Hong Kong

HITES
BR& (F/ERITHAZE,)
HEZE(GEERERERBEENEE)
EHITES
BEX(FEE)
BYFHTESE
EE

BR¥ K

AkiE
NEWE
HEE
RENRE
=&

HEE
EREER
BRI (FE)
FRIA K

FaE
FHZEES
AR (EE)
EE

BRIA A

=%

HEE
REEZEER
BRI K (F/Z)
Ak

=&
HITEES
ﬂiﬁ@ﬂ@

BE

SEEREER

BBEE -

BEEAREmT
ERRRIEITEI85FE L AE 201

BEELE -
Conyers Dill & Pearman
BEAPRBREESSHRRIESHEIH201E



AUDITOR

Ernst & Young

Certified Public Accountants

22/F., CITIC Tower, 1 Tim Mei Avenue, Central, Hong Kong
PRINCIPAL BANKERS

0O-Bank Co., Ltd.

Suites 3210-14, 32/F., Tower 6, The Gateway, Harbour City,
9 Canton Road, Tsim Sha Tsui, Kowloon, Hong Kong

Bangkok Bank Public Company Limited
28 Des Voeux Road Central, Hong Kong

China CITIC Bank International Limited

80/F., International Commerce Centre, 1 Austin Road West, Kowloon, Hong Kong

The Bank of East Asia, Limited (Taipei Branch)
10/F., Taipei Financial Center,
No. 88, Dunhua North Road, Taipei, 10551, Taiwan

Hang Seng Bank Limited
20/F., 83 Des Voeux Road Central, Hong Kong

DBS Bank (Hong Kong) Limited
16/F., The Centre, 99 Queen’s Road Central, Hong Kong

Dah Sing Bank, Limited
35/F., Everbright Centre, 108 Gloucester Road, Hong Kong

PRINCIPAL SHARE REGISTRAR
Conyers Corporate Services (Bermuda) Limited
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda

HONG KONG BRANCH SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited

Rooms 1712-1716, 17/F, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong

REGISTERED OFFICE
Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Ground Floor, Block B, Summit Building, 30 Man Yue Street, Hunghom,
Kowloon, Hong Kong

STOCK CODE
417

WEBSITE
www.tslj.com

02 | 03

B

KB ERAT

HEST A
EBPBAZBIRPEAE2RE
FEARBIT
TEFERTROERAT
BB LEERID A E HRE 9 SR8 B
HBEAE 6 321 3210-14 F

BART
BEEWHED 285

RERT (BB BRAH
EBNENT@ERI5IRRE 5EH 801
REBITERDT (ALDTT)

A& A4LTI10551 F L 1L B 88 57
AltEmARORZI0E
BE4ERITHERDE

EEIRERHET 83572018
ERBIT(ER)ARRT
BEPIREFREF KRR LI6E
REFRITHRAF
BEAELITEBI08E AR 035
RGIBFEZEE

Conyers Corporate Services (Bermuda) Limited
Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda
ERROBFEEI R
ERPREFFELARAT
BBEFEFRBERIBIH
ARBLITEITRETEE

ESHEEEY

Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda
EBIBERBE,
BENEAMRMEI0ORAETHARE
1T BEE

RS

417

bl

www.tslj.com



The

o0

ANNIVERSARY o
TSL LISTING

The

ol)"

BIRTHDAY o
MR TSE SUI LUEN

HAIRBERE (EF)BRAR LT =TEFEHRRBEEENTSR



RESULTS

NE=

The board of directors (the “Board” or each of the directors, the “Director”
and collectively the “Directors”) of Tse Sui Luen Jewellery (International)
Limited (the “Company”) announces the unaudited consolidated second
interim results of the Company and its subsidiaries (the “Group”) for the
twelve months ended 28 February 2018 (the “Period”). The second interim
results for the Period have been reviewed by the Company’s audit committee
(the “Audit Committee”).
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CONSOLIDATED STATEMENT OF

PROF

AN =
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For the twelve months ended 28 February 2018

BE2018F2A28B 1+ =MEA

T OR LOSS

Twelve months ended 28 February
BZ2A28H1E+=f8A

2018 2017
2018 20174
Notes HK$°000 HK$'000
BisE BT BT
(unaudited) (audited)
(REER) (&2=H)
Turnover o1 5 3,814,301 3,410,923
Cost of sales HERA (2,314,206) (1,884,203)
Gross profit E 1,500,095 1,526,720
Other income and gains/(losses), net Hig ARz (B18) - 558 19,891 (399)
Selling and distribution expenses HERDIEE (1,233,481) (1,243,051)
Administrative expenses TRER (165,956) (167,100)
PROFIT FROM OPERATIONS "ERF 120,549 116,170
Finance costs B%ER 7 (41,152) (64,288)
PROFIT BEFORE TAX BB A RF 6 79,397 51,882
Income tax expense FisiER 8 (32,838) (28,678)
PROFIT FOR THE PERIOD/YEAR REE ZEERA 46,559 23,204
ATTRIBUTABLE TO: EEBFEBG
Owners of the Company ADEHEE A 46,573 23177
Non-controlling interests R RS (14) 27
46,559 23,204
EARNINGS PER SHARE ATTRIBUTABLE AARREAELESRER
TO OWNERS OF THE COMPANY
Basic and diluted EAR#EE 10 18.9 HK cents &1l 11.0 HK cents /1Ll




For the twelve months ended 28 February 2018
HZE2018F2H28R 1L+ =8R8

PROFIT FOR THE PERIOD/YEAR

OTHER COMPREHENSIVE INCOME/(LOSS)

Other comprehensive income not to be reclassified
to profit or loss in subsequent years:
Remeasurement gain on defined benefit plan
Income tax effect

Net other comprehensive income not to be
reclassified to profit or loss in subsequent years
Other comprehensive income/(loss) to be
reclassified to profit or loss in subsequent years:
Exchange differences on translation of
foreign operations

OTHER COMPREHENSIVE INCOME/(LOSS) FOR
THE PERIOD/YEAR, NET OF TAX

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR
THE PERIOD/YEAR

ATTRIBUTABLE TO:
Owners of the Company
Non-controlling interests

*HE/ ZEERF

Hte2mEWE (FR)
HRAAHEN D BERERZ
Hit2EKEEE :
REBTFBINEMBA
EHEE
BRAAEEN S BERERZ
Hit 2R FE
AARMEENR S BERERZ
Hit2EWE/(F8)EE
BMEBIE B ZR

MM ZEERMR2ERE (58

HFRBLE

AHE/ REERENE(BR)AF

Bl 2R SR
AREERA
IR R A R
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2017
2017
HK$000
BT T
(audited)
(&%)
23,204

5,656
(933)

4,723

(68,742)
(64,019)
(40,815)
(40,797)

(18)
(40,815)



CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
are MO ERER

At 28 February 2018

R 2018% 2 A 28 B
At At
28 February 28 February
2018 2017
R2018 5 12017 4F
2A28H 2H28H
Notes HK$°000 HK$'000
BisE BETT BETT
(unaudited) (audited)
(REER) (&%)
NON-CURRENT ASSETS FREEE
Property, plant and equipment ME - BEMRE 4 141,929 141178
Intangible assets BHEE 99 29
Other asset Hib&E 500 500
Prepayments and deposits BRRKES 13 43,271 52,655
Deferred tax assets EIEHBEE 60,406 55,214
246,205 249,646
CURRENT ASSETS RBEE
Inventories rE n 1,660,076 1,478,679
Trade receivables JEMER SR 12 211,700 235,709
Prepayments, deposits and other receivables B - mE REA R 13 105,554 163,098
Tax recoverable A EFHIE 18,102 1978
Time deposits EHER 51,852 166,801
Cash and cash equivalents RekReEEY 248,036 323,657
2,295,320 2,579,922
CURRENT LIABILITIES REEE
Trade payables JEfTERIR 14 (302,724) (316,392)
Other payables and accruals Hi e e A 15 (269,007) (259.317)
Gold loans =¢HE 16 - (43,523)
Interest-bearing bank and other borrowings SHERTREMER (376,563) (269,602)
Finance lease payables ENRERE (640) =
Tax payable BB (19,014) (22,448)
(967,948) (911,282)
NET CURRENT ASSETS RBEEFE 1,327,372 1,468,640

TOTAL ASSETS LESS CURRENT LIABILITIES BEERRBER 1,573,577 1718,286
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At At
28 February 28 February
2018 2017
R2018 5 1A 2017
2A28H 2H28H
Notes HK$’000 HK$'000
FiE BETT BETT
(unaudited) (audited)
(REER) (&%)
NON-CURRENT LIABILITIES ERBEE
Other payables and accruals Hin e A 15 (5,195) (6,595)
Interest-bearing bank and other borrowings SERITREMER (408,713) (709,775)
Finance lease payables EAREEE (734) =
Employee benefit obligations EERAES (10,956) (11,240)
Deferred tax liabilities EIERHIBERE (17,590) (16,394)
(443,188) (744,004)
NET ASSETS BEFE 1,130,389 974,282
EQUITY e
Equity attributable to owners of ADRER AEGES
the Company
Issued capital B#ITIRA 17 (61,709) (52,584)
Reserves e (1,068,807) (921,841)
(1,130,516) (974,425)
Non-controlling interests FERRRER 127 143
TOTAL EQUITY EREE (1,130,389) (974,282)




CONSOLIDATED STATEMENT OF

CHANGESH%EQUWY
GAESEHE

For the twelve months ended 28 February 2018
HZE2018F2A28B1E+={EA

(Audited)
(&)
Attributable to owners of the Company
NG 2N ()
Equity
component
Share Capital of Proposed Non-
Issued Share option  andother convertible  Retained final controlling Total
capital  premium reserve reserves bonds profits dividend Total interests equity
ik
BEf BhiEg  AAR  fBEe Bk FER

Ba  ROEE e AR #ads  REEN  RERS af RREz #nEg
Note ~ HK$000 ~ HK$000 ~ HK$000 ~ HKS000  HKS000  HKS000 ~ HKS000  HKS000  HK$000  HK$000
Wi B¥ETn A4Tn BTt A%Tr BRI BETR A%t BT ARTn  ARTR

At 1March 2016 R2016F3A1A 52,584 123,365 1769 174,453 8600 649,163 5469 1,030,803 (125) 1030678
Profit for the year FEERF - - - - - 23171 - 28177 27 23,204
Other comprehensiveloss 32 E
for the year: 2EER:
Exchange differenceson ~ #EBSEK L
translation of foreign EHER
operations = = - (68,697) - - - (68,697) (45) (68,742)
Remeasurement gain on RERFHEIM
defined benefit plan, SERA -
net of tax A - - - - - 4725 - 4123 - 4128
Total comprehensiveloss % EEZE
for the year ERaE - - - (68697) - 27900 - (40797) (8) (40815
Equity-settled share option  LARRIEESEH)
arrangement BRER 8 - - (1450) = = - - (1450) - (1450)
Early redemption of REED
convertible bonds ARES - - - - (8,600) 3093 - (5507) - (5507)
Dividends paid BIRRE = - - = - (3155) (5469) (8,624) - (8624)
Proposed final dividend BERERS
(2016/17) (2016/17) = - = = = (7.888) 7888

At 28 February2017 R20762R 288 52,584 123,365 15719 105,756 = 669,113 7888 974425 (143) 974282




1011

(28 February 2017: HK$921,841,000) in the consolidated statement of financial

position.

(Unaudited)
(REER)
Attributable to owners of the Company
RARHRE AL
Share Capital Non-
Issued Share option  and other Retained  Proposed controlling Total
capital premium reserve reserves profits dividend Total interests equity
EBEL BIRE BAR FER
Bx  RAEE RE HitRE REBRF BRRE AR REEZ BREE
Notes ~ HK$'000 HK$000 HK$'000 HK$'000 HK$°000 HK$°000 HK$000 HK$000 HK$'000
Bzt #A%Tn BT B%Tr  BETr AT BT B%Tr  B¥Tr  A%TR
At TMarch 2017 R207E3A18 52,584 123,365 15,719 105,756 669,113 7,888 974,425 (143) 974,282
Profit for the Period REREEA 46,573 46,573 (14) 46,559
Other comprehensive income AR ft:
for the Period: 2EK :
Exchange differenceson  HEBSEKZ
translation of foreign EHRESR
operations 118,850 118,850 9 118,841
Total comprehensive income  ZAEIRZE
for the Period Dieait 118,850 46,573 165,423 (23) 165400
Capital contribution from ~ HIB A FIFEMER
non-controlling BRELE
shareholders of a subsidiary 39 39
Issurance of new shares RBAREST
under the bonus issue BRHR 7 8,764 (8,764)
Scrip shares re 2016/17 2016/17 REIR &
final dividend RERD 17 203 2,045 (2,248)
Scrip shares re 2017/18 2017/18 % — X
first interim dividend RERBKE 17 158 1,320 (1,478) - - -
Dividend paid EIRHRE 9 . . (3,692) (5,640) (9,332) (9332)
Proposed second interim  #¥iEE =R
dividend (2017/18) f& & (2017/18) 9 (18,019) 18,019
At 28 February 2018 201852 A 28H 61,709 117,966* 15,719 224,606* 692,497 18,019* 1,130,516 (127) 1,130,389
* These reserve accounts comprise the consolidated reserves of HK$1,068,807,000 & WE R Bk A MR R ZRE

[E1E8#1068,807,0007T (201742 A28 A
JB# 9218410007 °



CONSOLIDATED STATEMENT OF

CA%HF%KNWS

,‘/ N fﬁi/miﬁ

For the twelve months ended 28 February 2018
HZE2018F2A28B1E+={EA

Twelve months ended 28 February

HZE2A28RA1E1=
2018 2017
2018 20176
Notes HK$'000 HK$'000
fizE BETT ok
(unaudited) (audited)
(REER) (&%)
CASH FLOWS FROM OPERATING ACTIVITIES RELBEIHERE
Profit before tax BRE A A A 79,397 51,882
Adjustments for: BE:
Finance costs B 7 41,152 64,288
Interest income VN (3,362) (5732)
Loss on disposal of items of property, FEME KERELEER
plant and equipment B8 6 55 903
Depreciation neE 6 57,865 59,642
Reversal of equity-settled share option expense o }%MM&%%Z%H&%E’% 6 - (1,450)
Movements in employee benefit obligations EBIRFER 288 (284) (967)
Provision/(reversal of provision) for impairment BE/ (BERREEE
of inventories AEHRE 6 19,582 (3,629)
Fair value (gain)/loss on gold loans designated EERRATEEITRAE LGS
at fair value through profit or loss HENATEES W)/ BE 6 (162) 10,372
Fair value loss on derivative financial instruments TESBIANATEBTEERE 6 - 806
Gain on early redemption of convertible bonds REED R EFKE (3,000)
194,243 173115
(Increase)/decrease in inventories BEOEM /B (11,499) 79,528
Decrease in trade receivables JE IR SR D 33,557 14,467
Decrease/(increase) in prepayments, S &%&H\WEJT&“WTJX
deposits and other receivables D,/ (hn) 89,824 (72,526)
(Decrease)/increase in trade payables R ERZR (R ),/ m (20,733) 51,707
(Decrease)/increase in other payables and accruals Hﬁﬂ}%ﬁﬂ&ﬁ% HER D) /i (14,046) 24,732
Decrease in derivative financial liabilities PTESBTIABERD - (4.454)
Cash generated from operations REXBELNRE 171,346 266,569
Hong Kong profits tax paid BAEEMEHE (5,51) (2,665)
Taxes paid other than Hong Kong BAEBUIMERIE (39,649) (36,756)
Net cash flows from operating activities o e By 126,186 227,48




CASH FLOWS FROM INVESTING ACTIVITIES
Interest received
Decrease in time deposits
Purchases of items of property, plant and equipment
Proceeds from disposal of items of property,

plant and equipment

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from new trade finance

Repayment of trade finance

Proceeds from new bank loans

Repayment of bank loans

Repayment of gold loans

Proceeds from new other loans

Repayment of other loans

Redemption of convertible bonds

Capital element of finance lease payments

Interest paid

Dividends paid

Interest element of finance lease payments

Capital contribution from non-controlling
shareholders of a subsidiary

Net cash flows used in financing activities

NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning
of the reporting period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT THE END
OF THE REPORTING PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and cash equivalents as stated in the
consolidated statement of financial position
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2017
20174
HK$'000
BETT
(audited)
(&%)

5732
72,288
(63,217)

557
15,360

38,364
(266,876)
644,197
(242,510)

(57,961)

200,000
(4,723)
(374,604)
(1,720)
(41,210
(8,624)
(32)

(15,699)

126,809

202,549
(5,701

323,657

323,657



BASIS OF PREPARATION

Pursuant to a resolution of the Board dated 23 May 2017, the
Company’s financial year end date has been changed from 28
February (or 29 February in a leap year) to 31 March commencing
from financial year of 2017/18. Accordingly, the current financial year
will cover a period of thirteen months from 1 March 2017 to 31 March
2018. These unaudited second interim consolidated financial
statements now presented cover a period of twelve months from 1
March 2017 to 28 February 2018. The comparative figures presented
for the unaudited consolidated statement of profit or loss, unaudited
consolidated statement of comprehensive income, and related notes
cover the audited figures of the financial year from 1 March 2016 to 28
February 2017.

This second interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange” and the “Listing Rules”, respectively) and the Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.

This second interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the Group’s financial statements for the year ended
28 February 2017. These condensed consolidated financial statements
and notes thereon do not include all of the information required for
full set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) (which include all
HKFRSs, HKASs and Interpretations).
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BASIS OF PREPARATION (continued)

These condensed consolidated financial statements have been
prepared under historical cost convention, except for gold loans which
have been measured at fair value.

These condensed consolidated financial statements have been
prepared in accordance with the same accounting policies adopted in
the Group’s financial statement for the year ended 28 February 2017,
except for the adoption of the following revised HKFRSs which
become effective for accounting periods beginning on or after 1 March
2017 as disclosed in note 2 below.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Group has adopted the following revised HKFRSs for the first time
for the current Period’s condensed consolidated financial statements.

Amendments to HKAS 7 Disclosure initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for

Unrealised Losses

Amendments to HKFRS 12
included in Annual Improvements
to HKFRSs 2014-2016 Cycle

Disclosure of Interests in Other Entities:
Clarification of the Scope of HKFRS 12

The adoption of the above revised HKFRSs has had no significant
financial effect on these condensed consolidated financial statements
and there have been no significant changes to the accounting policies
applied in these condensed consolidated financial statements.
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3a.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on business nature and has three reportable operating
segments as follows:

(@)  Retail Business (including Hong Kong, Macau, Mainland China
and Malaysia);

(b)  Wholesale Business; and
(c)  Other Businesses.

Retail Business includes direct retail sale of jewellery products to end
consumers through the physical outlets carrying the trademark of
TSL| #5681t also includes the service fee income received from
provision of retail management services to other retailers.

Wholesale Business includes wholesale sale of jewellery products to
customers.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss), which is a
measure of adjusted profit/(loss) before tax. The adjusted profit/(loss)
before tax is measured consistently with the Group’s profit before tax
except that gain on early redemption of convertible bonds, finance
costs and income tax expense are excluded from such measurement.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing
market prices.

3a.

e IER

HEEME  ARETIZEH LTS
DEBEL - WH=ER 2|EED
o

@ DEEBH(BESS "M
o P B AR ES)

(b) HEEEH R
(©  EfhEF-

TEXBRIEEHMNA TSL AR
BeEBERERTEHETHES
ZHRBEM ETNEEREHEEE
IR T E (T & R AU 2 BRAS AR
A e

HEXBOERBEREER TR -

EEEBRAEEL S D2 ER %8
EHEE - MEHBERD B R HE
BZRK - DRRBTIZA 28D H
BH(FR) #T1E B EEH
BOBRBAIAR, (BR) - KRB
BBiRT &M, (BE) 25t B EA
SEBBAANET X B0 HR
EREL AR AR RS MEER
RIS HERATEEEEAEES

NESHEREEDRBEHETE =5
ZEBERBRAME -



3a.

OPERATING SEGMENT INFORMATION (continued)

16 | 17

3a. REIBER(E)

Twelve months ended 28 February 2018 Retail Wholesale Other
HZE2018F2H828H1t+=1@A Business Business  Businesses Total
SEEK B K HiEk @Et
HK$°000 HK$’000 HK$’000 HK$’000
BT T BT T BT T BT T
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZ) (REER) (REFER) (CREER)
Segment revenue: DEPEEEE
Sales to external customers HEFINRES 2,924,790 661,059 177,772 3,763,621
Other revenue HAn g A 50,680 - - 50,680
2,975,470 661,059 177,772 3,814,301
Segment results DEELE 140,726 118,981 (15,928) 243,779
Reconciliation: SHED
Unallocated expenses RKOBES (123,230)
Finance costs M5 E R (41,152)
Income tax expense FEHER (32,838)
Profit for the Period N EA RS 2 R 46,559



OPERATING SEGMENT INFORMATION (continued)

Twelve months ended 28 February 2017

HE2017F2AH28H 1+

Segment revenue:
Sales to external customers
Other revenue

Segment results

Reconciliation:

Unallocated expenses

Gain on early redemption of
convertible bonds

Finance costs

Income tax expense

Profit for the year

A

7 ERE SRR
HETIRER
H A

DEREAR

HED

APBLX

TR S E AR B
Woak

HHBER
FrisHiE A

ZEERT

Retail
Business
TEER
HK$'000
BT
(audited)
(E8-1%)
(restated)
(&71))

2,769,672
35144

2,804,816
141,662

3a. REIBER (@)

Wholesale
Business
BB ET
HK$000
BETT
(audited)
(&%)
(restated)

(&731))

441,261

441,261
79,789

Other
Businesses
H 2675
HK$'000
BT
(audited)
(KE%)
(restated)

(&%)

164,846

164,846
2,734

Total
FoE
HK$'000
BT
(audited)
(&%)
(restated)
(&71))

3,375,779
35144

3.410,923
224,185

(1n,015)

3,000
(64,288)
(28,678)

23,204



3b. GEOGRAPHICAL INFORMATION

Revenue from external customers

Hong Kong and Macau Bt MR
Mainland China R
Other countries H B

The revenue information above is based on the location of the
customers.

3b.

18119

i & & R
IREFEERE

2017
2017
HK$'000
BT
(audited)
(EHE%)
1,301,373
2,067,364
42,186

3,410,923

MR EBEMTIRE P RS

o

D



PROPERTY, PLANT AND EQUIPMENT

During the twelve months ended 28 February 2018, the Group
acquired items of property, plant and equipment with aggregate cost
of HK$55,224,000 (year ended 28 February 2017: HK$63,217,000).
Items of property, plant and equipment with net book value of
HK$182,000 were disposed of during the twelve months ended 28
February 2018 (year ended 28 February 2017: HK$1,460,000),
resulting a loss on disposal of HK$55,000 (year ended 28 February
2017: loss on disposal of HK$903,000).

M - BERRE

REZE208F2A28B1IE+=AAR -
ANEEEFNEE T BUBYIE - RS IR AE -
FHE 7 5 55,224,000 7T (£ & 2017 4
2 A28 HIEFE : ¥ 63,217,0007T) °
REZE2018F2A28H IE+ AR -
AEBMEETHEHERFESE
182,000 TR % -~ B k& fE (B E
20762H288 It F E: B ¥
14600007T )  EAEEBEBE
55,000 7T ( & £ 201742 A28 B 1F
& : EEEEB903,0007T) °



TURNOVER

The principal activities of the Group are the manufacture, sale and
marketing of jewellery products and the provision of service. Turnover
represents the sales value of jewellery products sold to customers, net
of value added tax and discount, and service income. An analysis of
turnover is as follows:

20121

e

AEENEBXBEEE  HERE
EIRE &5 MR ARTS o XA
BEBERRTMREE TEP ZIKRE
BN E B EFERRBEA -
EERBEZOMAT

Twelve months ended 28 February
HZ2828HIET=MEA

2018 2017

2018 20174

HK$’000 HK$'000

BET T BT T

(unaudited) (audited)

(REBER) (/%)

Sales of jewellery products HERE EH 3,763,621 3,375,779
Service income FRAS WA 50,680 35,144

3,814,301 3,410,923




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS «

ERAR & MRS ek Mot ()

6. PROFIT BEFORE TAX 6. BRBL AT 2R
The Group’s profit before tax is arrived at after (crediting)/charging: AEBzBRBRATEANE (GFA),/H0
B -

Twelve months ended 28 February
HZ2H28HIE+=1AA

2018 2017
2018 & 20174
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
RIBEK) (BE'Z)
Cost of goods sold* SHERA 2,294,624 1,887,832
Provision/(reversal of provision) for impairment  ##5,/ (BEEE) &2
of inventories, net AR EE 19,582 (3,629)
Depreciation e 57,865 59,642
Minimum lease payments in respect of REME s &EREMK
operating leases** 218,600 196,254
Employee benefit expense EERIFEY (BEEZHE) :
(including directors’ remuneration):
Wages, salaries and other benefits TIE - HekHEmE 573,813 589,780
Reversal of equity-settled share option expense B4 A B 4 22 7 B S e 5 R - (1,450)
Pension scheme contributions** TETE R R ET B R 7,431 8119
Employee benefit obligations EERAIE - 545

581,244 596,994
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PROFIT BEFORE TAX (continued) 6. KBAERNE

Twelve months ended 28 February

HZ2H28BL+=1EA

2018 2017
2018 & 2017 &
HK$°000 HK$'000
BT BT T
(unaudited) (audited)
(REEER) (EE%)
Fair value (gain)/loss on gold loans EEABEATEBEITEBZ
designated at fair value through BEHENAFEETF
profit or loss*™** (Mz%) /18~ (162) 10,372
Fair value loss on derivative financial TEERITANATER
instruments**** SFEE - 806
Loss on disposal of items of property, EEWE  BELEZEEER
plant and equipment ZEE 55 903

Foreign exchange differences, net THE R ER (6,230) 4,437




PROFIT BEFORE TAX (continued)

o

P

Cost of goods sold includes HK$90,450,000 (2017: HK$94,547,000)
relating to employee benefit expense, depreciation and operating lease
payments, which are also included in the respective type of expenses
disclosed separately above.

Not including commission payments in relation to sales counters in
department stores and shopping malls.

At 28 February 2018, there were no forfeited contributions available to
the Group to reduce its contributions to pension scheme in future years
(2017: Nil).

These amounts are included in “Other income and gains/(losses), net” in
the consolidated statement of profit or loss. The purpose of the above
gold loans and derivative financial instruments entered into by the Group
is to manage the Group’s gold price exposure. Such loans and contracts
did not meet the criteria for hedge accounting.

BRBEAT 2 7 (40)

ok

THERK AR 7 A2 90,450,000
TT (20174 : 3845 94,547,000 7T) HIE
BEFFY TEREASHEER
BB EEINE 5 FIZA L LTS
EAERART S -

TEEXNTHEEEERYE R
RAIRE SR

R2018F2H28H » KEB IS
K K BT R R R SR S AR IR
F| ¢ (2017 4F - &) »

HERBBRATHMPARK
#=(ER)  FEIFEEESE
PR LitEEHERITESR T
RECEBEFEEELERA
g - ZEHERAHLTHFE LM
BETEIEZ R
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7. FINANCE COSTS 7. Tk EHR
An analysis of finance costs is as follows: MBEBRAZHITIAT :

Twelve months ended 28 February
HZ2828HIET=MEA

2018 2017
2018 20174
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(REBER) (/%)

Interest on bank loans, RITER  BEX
overdrafts and other loans REEEZRMNF L 37,697 23,821
Interest on convertible bonds AHRRESFNF S - 36,057
Interest on finance leases MEAENF S 52 32
Interest on gold loans 2o HENF S 295 3183
Other charges Hith sz 3,108 1,195

41,152 64,288




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS conr

LEE

%ié/ﬁ\ﬁ%%%&%mj‘ IIIE \r/El/

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5%
(2017:16.5%) on the estimated assessable profits arising in Hong Kong
during the Period. Taxes on profits assessable other than Hong Kong
have been calculated at the rates of tax prevailing in the jurisdictions
in which the Group operates.

FEBiE R

BEBNEH IIRBABERREEZ
fhEr R & A - 12 iE A B %&16.5%
(20174 : 16.5%) 5T E - REERES
LASI 2 B ER B 22 1| Bl 4 H & E FrfE i
BEAB R EBIE

Twelve months ended 28 February
HBZE2H2881E+=

2018 2017

2018 2017 5

HK$’000 HK$'000

BETT BT

(unaudited) (audited)

(RESERZ) (/%)

Current — Hong Kong ANE — BB 4,508 2,426
Current — Other than Hong Kong ARE — BB 31,652 32,230
Deferred BT (3,322) (5,978)

32,838 28,678




9.

DIVIDENDS 9.

2016/17 approved final dividend of
HK$0.0375 per ordinary share*

First interim dividend of HK$0.021
(2017 interim: HK$0.015) per ordinary
share declared**

Second interim dividend of
HK$0.073 per ordinary share declared

2016/17 B LR HAAR B
B EARAR 0.03757L

EEMEREZE—RPHRE
FRREBRAR0.0217T
(2017 HR - B 0.0157T) **

EEMKEE - RAERE
BREBRAE 00737

The second interim dividend was not recognised as a liability as at 28
February 2018 because it was declared after the end of the Period.

The Board resolved that the second interim dividend will be satisfied
wholly in the form of an allotment of scrip shares. The shareholders of
the Company will be given the option of receiving the second interim
dividend wholly in cash in lieu of such allotment, or partly in cash and
partly in the form of scrip shares. The arrangement is subject to the
Stock Exchange’s granting the listing of and permission to deal in the
scrip shares to be issued in respect of the second interim dividend.

* The 2016/17 final dividend amounting to HK$7,888,000, of which
HK$2,248,000 was satisfied in the form of scrip shares.

= The first interim dividend declared on 24 October 2017 amounted to
HK$5,170,000, of which HK$1,478,000 was satisfied in the form of scrip
Shares.
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2017
2017
HK$'000
BT
(audited)
(EHE%)

7,888

3155

1,043

BRI B TV AN AR B E MR
% R 201842 A28 B EER A
BfE-

EReaRBURERERO T2
XA E ZIRPHRS - RRAIRRR
R T 2 AR SR LAt fios
KA AR & R BB AR B T =
WERESE — R HIRLE 2R 21 - B
BRI R AT Bl AT IS BT
ZE_RHPEBRERERMD ETE
B J7AMER -

* 2016/174F [& K B IR B 7B & I
7,888,000 * H # % 12248000
TEARE R 77 2SR RS ©

- R20174E10 F24 A & ik %2 &
— KRR B B8 5,170,000 7T
H A B 1,478,000 TTA B B 17 T
RIS



10.

EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF
THE COMPANY

The calculation of the basic earnings per share amount is based on the
profit for the Period attributable to owners of the Company of
HK$46,573,000 (2017: HK$23,177,000), and the weighted average
number of ordinary shares of 246,836,860 (2017: 210,336,221) in issue
during the Period.

No diluted earnings per shares amounts have been presented for the
period ended 28 February 2018 and for the year ended 28 February
2017 as the impact of the share options outstanding had an anti-
dilutive effect on the basic earnings per share amounts presented.

10.

RATRERAEEEBREF

BREREF S EIZANARAQR
A A FE {5 B 5 7% ¥ 46,573,000 7T
(2017 4 : 7% 23177,000 7T ) K A Hf
HME BT AR METHBRE
246,836,860 % (2017 £ : 210,336,221
B A& -

ARA S BERTHERES N FRE
NEFNEG REERE - WEZ 2018
F2A28H ILHIM KX2017F2 A28 H
I FERE ZREREERFEIE -
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INVENTORIES 1. FE
At At
28 February 28 February
2018 2017
2018 F #2017 F
2A28H 2H28H
HK$’000 HK$'000
BT T BT
(unaudited) (audited)
(REEZ) (FeE%)
Raw materials ER A 107,840 97,147
Work in progress ERS 93,210 50,896
Finished goods BURN SR 1,459,026 1,330,636
1,660,076 1,478,679




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS conmuen)

ERAR & MRS ek Mot ()

12. TRADE RECEIVABLES 12. FEWERR
An aged analysis of the trade receivables as at the end of the RBRERR - RIEZZAHRE MR
reporting period, based on the invoice date and net of provisions, is as B B fE R R R BR 32 BR k2 AT 40
follows: T:

At At

28 February 28 February

2018 2017

2018 F #2017 F

2A28H 2A28H

HK$’000 HK$'000

BT T BT

(unaudited) (audited)

(REEZ) (FeE%)

Within T month 1MEAA 201,690 214,932

1to 2 months 1Z22@AMR 4,623 10,596

2 to 3 months 2Z=3@AN 3,262 3,964

Over 3 months HBiE3EA 2,125 6,217

Total trade receivable 42 e Y BR K 211,700 235,709




12.

TRADE RECEIVABLES (continued) 12

The Group’s retail sales are normally made on cash basis. Credit card
receivables from financial institutions in respect of retail sales are aged
within one month. Apart from retail customers, the Group allows an
average credit period from 30 to 90 days to other customers. The
Group seeks to maintain strict control over its outstanding receivables
to minimise credit risk. Overdue balances are reviewed regularly by
senior management. In view of the aforementioned and the fact that
the Group’s trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. The
Group does not hold any collateral or other credit enhancements over
its trade receivable balances. Trade receivables are non-interest-
bearing in general.

None of the above amounts is either past due or impaired. The
amounts included in the above balances relate to receivables for
which there was no recent history of default.
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FE U R ()

AEENTEHRE-RURERS -
HREEHEMS - RAVBHRIBZE
WERARERZERA—EAN - &
ZERPHN AREREMEPLREMH
FIHIVEI0RZ KRR - AEE S
SRR B ) AR UK (2] 2 FE U AR SR A B AER
ERAR - BHEHREEREEHE
HERE - ERAKENEKRIRFER
REDHZEF  HAEEREFH
SRR o ANE I 8% 3t E EUAR SR
BRI E A G S 1T H A N
EEHEE - BERER—RIREE -

i EEaR T ERERE - 2
BHELEGRZ SBATHALEED
FLER 2 FEAARK



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS conmuen)

R RRAR B B A5 ¥R I o ()

13. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

13, AR RERHMBERK

At At

28 February 28 February

2018 2017

2018 F #2017 F

2H28H 2A28H

HK$’000 HK$'000

BET T BT

(unaudited) (audited)

(REER) (FeE%)

Prepayments TEfF 3R 39,933 69,452
Deposits by 101,912 136,987
Other receivables Ho e BGR 6,980 9,314
148,825 215,753

Long-term prepayments and deposits DERIERBEEL

classified as non-current assets REFENRKIES (43,271) (52,655)
105,554 163,098




14. TRADE PAYABLES 4. EAERX

An aged analysis of the trade payables as at the end of the reporting RBEER - ENEREFREZEZEH

period, based on the invoice date, is as follows: FTEZERERDITT ¢
At At
28 February 28 February
2018 2017
20185 2017 F
2H28H 2A28H
HK$°000 HK$'000
BT T BT
(unaudited) (audited)
(RBER) (J=%)
Within 1 month MEA A 124,277 62,946
Tto 2 months 1Z22AA 62,152 39,620
2 to 3 months 2Z3@AA 37,655 47,931
Over 3 months HBE3EA 78,640 165,895
Total trade payables 48 SRR K 302,724 316,392

The trade payables are non-interest-bearing.

ENRFAHBRE



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS conmue

AR & B A5 Sk M et o)

15. OTHER PAYABLES AND ACCURALS 5. EHiESREESTER

At At

28 February 28 February

2018 2017

2018 F #2017 F

2A28H 2A28H

HK$’000 HK$'000

BET T BT

(unaudited) (audited)

(REER) (FeE%)

Other payables H S R 21,584 49,391
Customer deposits e 102,351 96,660
Provision for liabilities BERE 29,583 17,627
Accruals FEFt &R 120,684 102,234
274,202 265,912

Other payables and accruals classified PDEAETRBEEZ

as non-current HAibE R R IERTE A (5,195) (6,595)
269,007 259,317

Other payables and accruals are non-interest-bearing. Hit R REFBRAHARE



16.

GOLD LOANS

Secured gold loans
Unsecured gold loan

Contracted interest rate

Original maturity

16.

FEA=ESMEE
EEANESMEE

BHIF =

[REIH R

The amounts represented borrowings from banks and the amounts

payable are pegged with gold prices.

Gold loans of HK$29,015,000 as at 28 February 2017 were secured by
the Group’s pledged time deposits amounting to HK$27,022,000 as at
28 February 2017 as disclosed in note 19(c) below.

=2xHE

At

28 February
2017
#2017 F
2H28H
HK$'000
BT
(audited)
(Fezz)
29,015
14,508

43,523

3.0% — 3.6%

within Tyear

1R

ZHRERITER - MEMFAESR
BB -

120174 2 A 28 B A ZE % 29,015,000
T ESHERAAEEZ EHER
ERIER - A2017 42 A28 B EHA
TR BB 270220007 @ #FBER
LATRHIEE19(c) R 5% ©



16.

17.

GOLD LOANS (continued) 16.

Gold loans were borrowed to reduce the impact of fluctuation of gold
prices on gold inventories. However, the criteria for hedge accounting
were not fully met. Gold loans were designated as financial liabilities at
fair value through profit or loss as they are managed and their
performance are evaluated on a fair value basis, in accordance with a
documented risk management and investment strategy, and
information about the gold loans is provided on that basis to the
Group’s top management.

SHARE CAPITAL 17.
Authorised: JETE ¢
1,500,000,000 ordinary shares of 1,500,000,000 f% &A% EE
HK$0.25 each B 0.25 T2 AR
Issued and fully paid: BEITRARE :
246,836,860 (28 February 2017: 210,336,221) 246,836,860 % (201742 A 28 H :
ordinary shares of HK$0.25 each 210,336,221 %) =R E (&

B 0.25 Tz BB

=EEHE @)

BEARSHENENAREESER
RBEESFEZTE - Ah - AH
EeHERETR2NR IS EE
Z &M - ENE B ETIIRIBELE R
BEENMMIERBRAFEEEEE
BRAHERR - MEETERIEAT(E
BRI EREBZMBEE MARZS
BeHEZENRR —EERHET
AEBZREEEAR -

&N

At

28 February
2017
#2017 F
2H28H
HK$'000
ST T
(audited)
(Fez=z)

375,000

52,584



17.

SHARE CAPITAL (continued) 17. BRAERGE)
A summary of the movements in the Company’s share capital is as ARARASEFEEZT -
follows:
Number of
shares in issue  Share capital
BITRGOEE &N
HK$’000
BET T
At 1 March 2016, 28 February 2017 R2016F3 A1H 201742 A28H
and 1 March 2017 K 201793 A1H 210,336,221 52,584
Bonus issue (note 1) ATRREETT (PHET) 35,055,657 8,764
Scrip issue (note 2) KB (MHEE2) 1,444,982 361
At 28 February 2018 R201842 A28 H 246,836,860 61,709
Note I: A bonus issue of one bonus share for every six existing shares held by BtaE] - AR EEFTIZR 20174 7 A 27 B R

members on the register of members of the Company on 27 July 2017
was made (the “Bonus Issue”), at an issue price of HK$0.25 per bonus
share, resulting in the issue of 35,055,657 shares for a total cash
consideration of HK$8,764,000

Note 2: The scrip issue included the scrip dividends for 2016/17 final dividend and
2017/18 first interim dividend, at an issue price of HK$0.25 per scrip share
resulting in the issue of 810,976 shares for a consideration of
HK$202,000 and 634,006 shares for a consideration of HK$159,000,
respectively.

Hiat2

RAIREEMAZ IRE GHARE
B B B 17 B — IR AT AR ([ AT % %
771) « FRRAL R 77 ] 1B A 7 B
0257 B EFETHKR G EH A A
3505565708 + # B £ KB RBK
8,764,000T °

B ARG E 15 2016/17 K EFRR B LA K
2017/18 8 — R P HIRE - HRRAE
R 17 % 77 H 18 3 & #0257T °
2016/17 KHIR BAA ST (72 B 7
810,976 ik - 48 3 & (X 18 13 B I
202,000 : A K 2017/1858 — K&
HifR B 48 37T R (7 21 B 4 634,006
AR - BB S B R 159,000T



18.

SHARE OPTION SCHEME

The Company’s share option scheme was adopted by shareholders of
the Company on 26 November 2003 (the “2003 Share Option
Scheme”). On 1 March 2013, 15,850,000 options were granted to the
directors, employees and service providers of the Group pursuant to
the 2003 Share Option Scheme in respect of their contributions to the
strategic development of the Group. The exercise price of the options
is HK$4.13 per ordinary share of the Company (the “Share™), which is
the highest of (i) the closing price of HK$4.13 per Share as stated in
the Stock Exchange’s daily quotation sheets on the date of grant; and
(i) the average closing price of HK$4.08 per Share as stated in the
Stock Exchange’s daily quotation sheets for the five trading days
immediately preceding the date of grant; and (iii) the nominal value of
HK$0.25 per Share on the date of grant.

Bonus Issue was completed on 4 August 2017. As a result of the Bonus
Issue, adjustments were made to the exercise price and the number of
shares to be allotted and issued upon full exercise of subscription
rights attaching to the outstanding share options with effect from 4
August 2017. For details, please refer to the announcement of the
Company dated 4 August 2017.

18.

R &

AN A B BE R A 20034611 A 26 B £ 44
AR R AERT 8 ([ 2003 F R
&) - AR AEIRIK 2003 F 2 B ARAERT
2 R20B3FEIABMAER 2 E
£ BB KRB ESH A EE R
R Y B B A H & 15,850,000 19 B3
BeiE - WHBREZITEERBEAQR
FREBRREEAZT(RB]) B
BERIATSEBzZRSE  ()BRK
RIFH BB R AT S BRERA
N ESRAE 4137 ¢+ RGBS
REBERE B AERS BB
BT HRERAREHR T ESR
BHA087T 0 RGiRE T B IRMHE
BEERBB025TT -

4IRREEITIR207F8 A4B =K - B
AR BT R TEER M ARITERE
BRREFTH 2 SRIE M2 18 T Al B R 31T
ZIRDEBR2017E8 A48 AR
WEE MIEL AR - BEFE - 2
BARARIN2017FE8A4BZAE



18.

1),

SHARE OPTION SCHEME (continued)

There was no equity-settled share option expense during the Period
(twelve months ended 28 February 2017: reversed expense of
HK$1,450,000 as a result of changes in estimation of the number of
share options expected to vest).

In 2016, the Company adopted a new share option scheme (the “2016
Share Option Scheme”) and as at 28 February 2018, no share option
has been granted under the 2016 Share Option Scheme since it has
been adopted.

PLEDGE OF ASSETS

(@)  The Group entered into banking facility arrangements with a
bank pursuant to which certain land and buildings in Hong
Kong with an aggregate carrying value as at 28 February 2018
of HK$50,049,000 (28 February 2017: HK$51,864,000) were
mortgaged by way of a first legal charge, as security for, inter
alia, all obligations and liabilities, actual or contingent, from time
to time owing by the Group to that bank.

18.

19.

38 139

BB R AERT Bl (8

NG B A E 2 7N BRI 4 (T () BE A
ER(HZE2017428288 It+ @
B ARG TR BRI S E

& [B B85 1,450,000 7T 2 BB AR A
BR) -

TR 2016 5 » AR B ER AN 3T & s AR A =T
2l (2016 S M RT3l ) K& = 2018
F2A28H1E - ARAEZ 2016 FHER
R8I T I AR (AT BB A -

AEEEM

(@ AEBHE—MRITFILRITE
BRERHE  BltzH A&
EUE—EEHREHA S E
TFHEEBH L RIEFH 2018
F2H28H @ K@ A B K
50,049,000t (201742 A28H :
75 51864,000 7T ) YEIE 4 » LA
BB (HT B AL BT
RZARRITZFTH BB K
BEERER 2ERD -



19. PLEDGE OF ASSETS (continued)

(o)

©

(d

The Group entered into a subscription agreement with two
institutional investors for senior secured notes issued by a
subsidiary in Hong Kong, pursuant to which certain inventories
(i.e. up to an aggregate book value of HK$200,000,000 of raw
materials, work-in-progress and finished goods) of such
subsidiary in Hong Kong were pledged by way of a first floating
charge, as security for, inter alia, all obligations and liabilities,
actual or contingent, from time to time owing by the Group to
the two institutional investors.

As at 28 February 2018, no time deposits of the Group (28
February 2017: HK$27,022,000) have been pledged to secure
certain gold loan contracts outstanding at the end of the
Period.

As at 28 February 2018, time deposits of the Group
denominated in RMB and totaling equivalent to HK$51,852,000
(28 February 2017: HK$117,307,000) have been pledged to
secure standby letters of credit relating to a cross border
treasury arrangement.

19.

BEEEN @

(b)

©

(@

RNEEEMEEEIREET
—IBREDE NEE—BE
FEHTE A R R HBETEEGIR
HEE - Bt H AEEMU
F—EFHHEHARABEES
MEAmE THFEE(BERAEE
% JA 7% ¥ 200,000,000 7T 2
BER - ER G RER M) 1E
R - MER(HPRIE)AE
BTN ERZPMEREREE
ZHBEERSBBRERER
2RI o

HR201842H28H » NEEL
= LA Bl 7 k(201752 A 28
B : B #27,0220007T ) fE&
FRI|ERRZZESHEEL
2RI

20182 A28 H » ARE B LA
AREEABMNRBEREE
51,852,0007T (201742 A28 8 :
7 #117,307,000 7T ) Z T H 75
RO - ABSERITEH
BRERREEST B2
)Eﬁ o



20. RELATED PARTY TRANSACTIONS

(@) Inaddition to the transactions detailed elsewhere in these
financial statements, the Group had the following transactions
with related parties during the Period:

0) Purchase from related companies #F:E QA REE
(i)  Sales to a related company HE T —HEERA

Balance due to these related companies amounted to
HK$98,221,000 (28 February 2017: HK$119,942,000).
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20. RELATED PARTY TRANSACTIONS (continued)

(@)  (continued)

(i)

@iv)

(i) Mr. Tse Tat Fung, Tommy (“Mr. Tommy Tse”), the
spouse of Ms. Yau On Yee, Annie (“Ms. Annie Yau”), the
Executive Director, has been employed by a subsidiary
of the Company as the Deputy Chief Executive Officer of
the Group; (ii) Mr. Tse Sui Luen (“Mr. Tse Senior”), the
father of Mr. Tommy Tse and father-in-law of Ms. Annie
Yau, has been employed by a subsidiary of the Company
as the Founder of the Group. During the reporting
period, remuneration of HK$2,418,000 (2017:
HK$1,907,000) and HK$1,564,000 (2017: HK$1,599,000)
were paid to Mr. Tommy Tse and Mr. Tse Senior
respectively.

No notional charge of equity-settled share option
expense (2017: HK$779,000 and HK$515,000) were
accrued for share options granted to Mr. Tommy Tse and
Mr. Tse Senior respectively for the Period.
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20. RELATED PARTY TRANSACTIONS (continued)

@)

(continued)

The related companies are fellow subsidiaries of Rosy Blue
Overseas Holdings Limited, a preference shareholder of Partner
Logistics Limited (“Partner Logistics”), whose board of directors
is controlled by Mr. Tommy Tse, the ultimate controlling party
and substantial shareholder of the Company. The above
transactions in respect of items (i), (ii) and (iv) were not
continuing connected transactions under Chapter 14A of the
Listing Rules. In the opinion of the Directors, the transactions
were carried out on normal commercial terms and in the
ordinary course of business.

The related party transactions in respect of items (iii)(i) and
(iii)(ii) above constitute continuing connected transactions as
defined in Chapter 14A of the Listing Rules. Since the amount in
respect of item (iii)(ii) is below de minimis threshold for the
purposes of Rule 14A.76 of the Listing Rules, item (iii)(ii) is fully
exempt from shareholders’ approval, annual review and all
disclosure requirements under the Listing Rules.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS conr

ERAR & MRS ek Mot ()

20. RELATED PARTY TRANSACTIONS (continued) 20. BEAXRSZ (&)
(b)  Compensation of key management personnel of the Group: ) AEEXTZEEBEAEHS :

Twelve months ended 28 February

HE2A28H1E+=
2018 2017
2018 FF 20174
HK$’000 HK$'000
BT T BETIT
(unaudited) (audited)
(REBER) (&%)
Short term employee benefits EHEEEA 11,644 12103
Equity-settled share option expense AR L E 2 B iR 2 A - 592
Post-employment benefits ER%ER 54 59
11,698 12,754

21. COMMITMENTS 21  RIE
At 28 February 2018, the total capital commitments in respect of items 20182 H28H » st - ME&
of property, plant and equipment were as follows: BB ERNAENT -

At At
28 February 28 February
2018 2017
M 2018 F #2017 F
2H28H 2H28H
HK$’000 HK$'000
BT T BT
(unaudited) (audited)

(REBERZ) (Fe5E1%)
Contracted, but not provided for BEY - BRERE 1,524




22.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values, are as follows:

Financial liabilities BB EE

Gold loans =2HE

Interest-bearing bank and  FHEIRITER KR
other borrowings HEMER

Finance lease payables ERrmERE
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R

BETREE
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FREEEA R

At

28 February
2017
#2017 F
2H28H
HK$'000
BT
(audited)
(Fezz)

43,523

979,377

1,022,900

BEMENTEEEE
AEBEWMBTAZ
FEEMT :

At

28 February
2017
#2017 F
2H28H
HK$'000
PERET T
(audited)
(Fez=z)

43,523

979,377

1,022,900



FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 2. ERMIAZAVPEERAFEE

INSTRUMENTS (continued) = 04¢ )

Fair value hierarchy: AFEESH:

The following tables illustrate the fair value measurement hierarchy of TREJAEECRTAZ AFEE
the Group’s financial instruments: RS

Liabilities measured at fair value: BRAFEETEZER

As at 28 February 2017 MA20175F2H28H

Fair value measurement using

KA 2 AT EEHE
Quoted
prices in Significant Significant
active  observable unobservable
markets inputs inputs Total
(Level 1) (Level 2) (Level 3)
VR E-UN BRI
TiHHmE EEEE BREiR X1
(#&511) (& R12) (#&513)
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BB T T BT T
(audited) (audited) (audited) (audited)
(Fez=z) (Fe21z) (F5=H%) (Fez1z)
Financial liabilities g Sk
Gold loans =oiE 43,523 - - 43,523
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FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 2. ERMIAZAFEERATEE

INSTRUMENTS (continued) =3 34E )
Fair value hierarchy: (continued) AFEESR : (&)
Liabilities for which fair values are disclosed: BAFEEHEZER

As at 28 February 2018
Fair value measurement categorised into
R201852H28H
ALEESESE
Quoted
prices in Significant Significant
active observable unobservable

markets inputs inputs Total
(Level 1) (Level 2) (Level 3)

SE R BEX BEREU
mHERE ABRHE BRYE &t
(&A1) (#%712) (%% 513)

HK$’000 HK$’000 HK$’000 HK$’000
BETT BT T BT T BT T
(unaudited)  (unaudited) (unaudited) (unaudited)
(RBER) CREBER) (CREBER) (REER)

Financial liabilities BsaE
Interest-bearing bank and STERBITER N

other borrowings HiER - - 785,276 785,276
Finance lease payables EARERE - - 1,374 1,374

- - 786,650 786,650




22.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS (continued)

Fair value hierarchy: (continued)
Liabilities for which fair values are disclosed: (continued)

Financial liabilities
Interest-bearing bank and
other borrowings

22. 2@RIAEZAFEERAFEE

E& (@

DNPEESH - ()
BAFEEREZERE (&)

As at 28 February 2017

Fair value measurement categorised into

Quoted
prices in
active
Markets
(Level 1)
TE R
M5 HRE
(#5171
HK$'000
BT
(audited)
(Fez=z)
=N

HiER =

R201742H28H
AFEEHED R
Significant Significant
observable unobservable
inputs inputs Total
(Level 2) (Level 3)
BEAX Ep NN
AIERER BB BRER =X
(& 512) (4 513)
HK$'000 HK$'000 HK$'000
BT BT BT
(audited) (audited) (audited)
(Fe2&z) (F&=%) (Fez=z)
- 979,377 979,377



22.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

During the Period, there were no transfers of fair value measurements
between Level 1and Level 2 and no transfers into or out of Level 3 for
both financial assets and financial liabilities (28 February 2017: Nil).

Management has assessed that the fair values of cash and cash
equivalents, the time deposits, trade receivables, trade payables,
financial assets included in prepayments, deposits and other
receivables, financial liabilities included in other payables and accruals
approximate to their carrying amounts largely due to short term
maturities of these instruments.

The Group’s finance department headed by the Chief Financial Officer
is responsible for determining the policies and procedures for their fair
value measurement of financial instruments. The finance team reports
directly to the Chief Financial Officer. At the end of each reporting
period, the finance team analyses the movements in the values of
financial instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the Chief
Financial Officer.

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or
liquidation sale. The following methods and assumptions were used to
estimate the fair values:

22.
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22.

23.

24,

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 22.

INSTRUMENTS (continued)

The fair values of the non-current portion of interest-bearing bank and
other borrowings have been calculated by discounting the expected
future cash flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities. The Group’s own
non-performance risk for non-current portion of finance lease
payables as at 28 February 2018 was assessed to be insignificant. The
fair value of gold loans was based on open market prices of gold.

COMPARATIVE FIGURES 23.

Certain comparative figures have been reclassified to conform with
the Period’s presentation.

APPROVAL OF INTERIM FINANCIAL REPORT 24.

This second interim financial report was approved by the Board on 26
April 2018.
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The Board has resolved to declare a second interim dividend of 7.3 HK cents
(2017: 3.75 HK cents) per ordinary share of the Company for the Period (the
“Second Interim Dividend”) in scrip form with cash option to shareholders
whose names appear on the register of members of the Company on
Tuesday, 15 May 2018.

Subject to the listing committee of the Stock Exchange granting the listing of
and permission to deal in the new shares to be issued under the Second
Interim Dividend, each shareholder will be allotted fully paid shares having an
aggregate market value equal to the total amount which such shareholders
could elect to receive in cash and they will be given the option of electing to
receive payment in cash of 7.3 HK cents per share instead of the allotment of
scrip shares. A circular containing details of the scrip dividend arrangement
will be despatched to shareholders of the Company together with a form of
election for cash dividend on or about Friday, 18 May 2018.

For the purpose of determining shareholders’ entitlement to the Second
Interim Dividend, the register of members of the Company will be closed on
Tuesday, 15 May 2018, on which no transfer of shares will be registered. In
order to qualify for the Second Interim Dividend, all completed transfer forms
accompanied by the relevant share certificates must be lodged with the
Company’s branch share registrar in Hong Kong, Computershare Hong Kong
Investor Services Limited of Rooms 1712-1716, 17/F, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong no later than 4:30 p.m. (Hong Kong
Time) on Monday, 14 May 2018.
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OVERALL FINANCIAL RESULTS

The Group’s turnover for the Period increased by 11.8% to HK$3,814 million
from HK$3,411 million for the corresponding period in 2017. The profit
attributable to owners of the Company increased by 100.9% to HK$46.6
million from HK$23.2 million for the corresponding period in 2017. Earnings
per share attributable to owners of the Company were 18.9 HK cents (28
February 2017: 1.0 HK cents per share).

The profit attributable to owners of the Company increased significantly
during the Period being approximately double that achieved for the same
period in 2017. This increase was mainly attributable to (i) more favourable
business conditions experienced towards the end of 2017 which continued
into 2018 and (ii) cost saving measures undertaken by the Group during the
Period including but not limited to a significant decrease in finance costs
mainly due to the adjustment of the Group’s financing structure.

An upward trend in the number of tourists visiting Hong Kong and Macau
was also experienced during the Period which was encouraging and a
welcome relief to the entire retail industry in these regions following many
years of a downward trend. Driven by a relatively favourable consumption
sentiment across all the festive seasons, the average sales per invoice
improved resulting in a year-on-year increase in the revenue of our Hong
Kong retail operations during the Period. Coupled with the steady
performance of our other retail businesses in the Mainland China, Malaysia
and our e-business platform, the Group’s overall performance for the Period
remained in line with our expectations.
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REVIEW AND OUTLOOK
Retailing Business
Hong Kong and Macau

By previously maintaining a prudent and cautious approach to expansion in
this region, we have started to benefit from the “store-for-store strategy”
deployed by us over the past few years. This, together with the effect of the
increase in the number of tourists visiting the region, the improved
consumption sentiment in the second half of the Period and our enhanced
product assortment, have resulted in the sales turnover of our retail
businesses in Hong Kong and Macau recording an increase of 10.3% while the
overall same store sales remained stable during the Period. The same store
sales growth of retail chain stores in Hong Kong, other than those at
Headquarters, is in line with the market performance, catalyzed by the 24k
gold product promotions and other product enhancements that boosted up
sales turnover satisfactorily.

Having gained a competitive edge over our competitors, we have been
reinforcing our market position as a wedding expert and strengthening our
product uniqueness with the aid of new products which demonstrate our
Trendsetting Craftsmanship and by launching The Signature Collection. An
example of our position as a trendsetter in the jewellery retail market was
our launch of the KUHASHI Collection. This new mix and match line of
products is poised to bring a touch of refined details in Japanese style with
simplicity and elegance, and demonstrates the success of our efforts to bring
international perspectives to the Group’s jewellery products, which enabled
us to expand our market to the younger generations. We will continue to
invest in developing the youth market through new product introductions
and providing new customer experiences.

With a comparatively stabilized market and political environment in this
region, we anticipate that the retail market will continue to progress in an
L-shape. We will continue to seek appropriate opportunities for business
expansion.
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REVIEW AND OUTLOOK (continued)
Retailing Business (continued)
Mainland China

Accounting for 39.3% of the Group’s total turnover, our retail business in
Mainland China continues to play a vital role as the Group’s growth engine
for its future expansion and development. With the shift in the shopping
pattern by Mainland shoppers away from department stores to shopping
malls, we have proactively addressed such a change by optimizing our retail
network by putting a focus on identifying high-traffic and quality shopping
malls for future store openings. As a result of our strategy of maintaining a
comparable level of the number of self-operated stores, our retail business in
Mainland China was stable during the Period. With the said optimization
exercise being in progress, its efficiency is yet to be fully reflected and we
stay positive the same store sales growth in this region, where it stayed at
minus 3.0%, would be further improved.

Our retail network in Mainland China grew to a total number of 380 stores
(including franchised stores) during the Period, representing a net increase
of 50 stores as compared with that of the corresponding period in 2017.

We believe that the growing middle class in Mainland China provides us with
a solid base and plenty of room for the expansion of our offering of luxury
jewellery to this segment for personal use. Positioning ourselves as a leading
jeweler in this region and distinguishing ourselves from the others by quality
design and Trendsetting Craftsmanship, we will relentlessly arrange various
activities to bring refreshing ideas and more novel items to meet the
customers’ growing and changing demand. As shopping via electronic
platforms is also very popular and people are accustomed to electronic
consumption in Mainland China, we are setting about developing our online
network through the establishment of our own official websites, which
enables us to strengthen and better utilize the online platforms to boost the
online-to-offline effect.
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REVIEW AND OUTLOOK (continued)
Retailing Business (continued)
Malaysia

Being a visionary jewellery retailer and pioneer, we have further established
our leading position outside the Greater China region through the operation
and expansion of our retail outlets in Malaysia. Our retail business in Malaysia
recorded an encouraging boost in sales of 37.5% for the Period. This positive
performance has reinforced our belief in this jewellery market after many
years of operation. The Group remains optimistic about the development of
jewellery retail market in Malaysia and will continue to expand in appropriate
locations throughout this region if and when such opportunities arise.

Wholesale Business

Expansion of the retail network in Mainland China via the franchising model is
another of the Group’s growth engines for now and the future. We are
pleased to report that a total of 187 franchise stores were in operation at the
end of the Period. We remain positive about the jewellery retail atmosphere
in Mainland China and will continue to grasp this opportunity by further
expanding the Group’s sales network via franchised stores and to better
reach and serve our customers.

Other Business

The Group’s major e-business platforms achieved a positive result with sales
surging by over 20% as compared with that in the corresponding period in
2017. We are satisfied with our cooperation with the existing e-platforms in
which we will continue to focus on increasing its sales performance and the
ranking of the Group’s brand.
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FINANCIAL STRUCTURE

Capital expenditure, comprising mainly store renovation and expansion,
furniture & fixtures and machinery, incurred during the Period amounted to
approximately HK$55 million (28 February 2017: HK$63 million), and was
mainly financed by borrowings and funds generated from internal resources.

As at 28 February 2018, the Group’s interest-bearing liabilities decreased to
HK$786.7 million from HK$1,023 million as at 28 February 2017. Net
borrowings (total interest-bearing liabilities less cash and cash equivalent
and time deposits) decreased from HK$532 million as at 28 February 2017 to
HK$486.8 million as at 28 February 2018.

Internally generated funding and borrowings have mainly been applied
during the Period to finance the enhancement of the Group’s inventory, the
opening of new stores and capital expenditure.

The net gearing ratio (the ratio of total interest-bearing liabilities less cash
and cash equivalents and time deposits to total equity) decreased
promisingly from 55% to 43% during the Period and is at a much healthier
level. All borrowings of the Group are denominated in Hong Kong dollars or
RMB. Interest on bank borrowings is calculated on either the inter-bank
interest rate or the prime rate or the benchmark interest rate.

As at 28 February 2018, the Group had time deposits, cash and bank
balances, and undrawn borrowing facilities of approximately HK$300 million
and HK$141 million respectively which, in the opinion of the Directors, should
be sufficient to meet the Group’s present working capital requirements.
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FINANCIAL STRUCTURE (continued)

In 2016, certain subsidiaries of the Company as borrowers together with the
Company as guarantor entered into a five-year syndicated loan facilities
agreement with four leading international financial institutions pursuant to
which term loan facilities in the aggregate amount of HK$573 million,
inclusive of an exercised greenshoe option upsize of HK$23 million, was
granted to the borrowers for a term of 5 years from the date of the first
utilisation of such facilities.

In 2016, the Company as guarantor and its indirectly wholly-owned subsidiary
as issuer, entered into a subscription agreement with two institutional
investors for the senior secured notes in an aggregate principal amount of up
to HK$200 million maturing on the second anniversary of the issue date of
such notes.

The Board is of the opinion that the existing financial structure strengthens
its financial position with a more solid, simple and balanced structure which
is more suited to meeting the Group’s general working capital requirements.

EXCHANGE RATES

During the Period, the transactions of the Group were mainly denominated in
local currencies and United States dollars. The impact of any fluctuation in
the exchange rate of these currencies to the Group is minimal.

CHARGE ON GROUP ASSETS AND CONTINGENT LIABILITIES

Save as disclosed in note 19 to the condensed consolidated financial
statements, the Group did not have any material contingent liabilities which
have not been provided for in the financial statements as at 28 February 2018
(28 February 2017: Nil).

56 | 57

B #5548 ()

20164 - AAFETHERBRERSERA
R AR BERFERA S E EBERIRTTET
Y -RAFHRERRERDHZ - B &
RANERTRBERBEBASTHNESRE
K BB TENES 2 AELEER
K BERERZEEZAE  REAF -

2016 4F » AR BMERERARE —RREE
2EMBARHEREIT ALRMERIBERES
R —HABASRERSABE 20088
TR RIRFET B HAEET 55 — (EBF A B
ZBEEEMER 2 REWHE

EEeRRAREUBEBUAERE  HER
FERARNE A REZ MBI - BaLR
RAGEH-REBES2HRK -

fE=

AEERARMAEENEHERRETA
RHEAL - YL E I 2 ERRBUAEEY
Ly -

SEEERARIBAE

BrRAGREARE B SRR 19T B BTN - R
20182 A28H  AEBWETMEANLE

BERRIBRERPBE (2017425280 :
#) o



HUMAN RESOURCES

As at 28 February 2018, the total number of employees of the Group was
approximately 3,060 (28 February 2017: 3,280). The change was mainly due
to normal staff turnover which is in line with the Group’s business strategy
with due regard to the market conditions. There were no major changes in
human resource policies.

The Company offers competitive remuneration packages including salary,
allowances, and discretionary bonus. Employees are rewarded on a
performance basis with reference to market rates. To provide incentive or
rewards to the employees, the Company has adopted a share option scheme,
particulars of which are set out in section headed “Share Options Scheme” of
this Second Interim Report. Other employee benefits include medical cover
and subsidies for job-related continuing education. Retail frontline staff are
provided with formal on-the-job training by internal senior staff and external
professional trainers. There are discussion forum and in-house seminars for
experience sharing.

Human resources policies, capital structure, financial policies, exposure to
foreign exchange rates, capital expenditure planning, contingent liabilities
and charges on Group’s assets did not differ materially during the Period
from the information presented in the last annual report.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY

As at 28 February 2018, the interests and short positions of the Directors and
chief executive and/or their respective associates of the Company in the
shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO), or which were required
to be entered in the register maintained by the Company pursuant to section
352 of the SFO, or which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”), were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY (continued)

(i) Interests and long positions in ordinary shares of the Company

EERBESTRAEBRARRZRMD
ARG R EEENERRLR (#)

(i) REXINEZERZEZRFR

Yau On Yee, Annie 119,082 179,559,829 - 1,411,666 - 73.93%
BB i (Note ffa# 1) (Notes fi1i#2 & 3)
4762 1,411,666
(Note fifz£ 1) (Notes M2 & 3)
* The percentage was calculated based on 246,836,860 ordinary shares in B2 R Z R 20184F 2 A28 HAK 22

issue of the Company as at 28 February 2018.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY (continued)

(@

Interests and long positions in ordinary shares of the Company
(continued)

Notes:

A

179,559,829 ordinary shares of the Company are held by Partner Logistics
Limited, @ company which is owned and controlled by Blink Technology
Limited. Blink Technology Limited is wholly and beneficially owned by
Mr. Tse Tat Fung, Tommy, the spouse of Ms.Yau On Yee, Annie, an
executive Director. By virtue of the SFO, Ms. Yau On Yee, Annie is
deemed to be interested in all the shares held by Partner Logistics
Limited.

4,762 ordinary shares of the Company are held by Mr. Tse Tat Fung,
Tommy. By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be
interested in all the shares of the Company held by Mr. Tse Tat Fung,
Tommy.

1,210,000 share options of the Company, which was adjusted to 1,411,666
upon the completion of Bonus Issue on 4 August 2017, were granted to
each of Ms. Yau On Yee, Annie and Mr. Tse Tat Fung, Tommy on I March
2013, For details of adjustment, please refer to the section (ii) “Interests
and long position in underlying shares of the Company”. By virtue of the
SFO, Ms. Yau On Yee, Annie is deemed to be interested in all the share
options of the Company granted to Mr. Tse Tat Fung, Tommy.

Duplication occurred in respect of the same blocks of share options as
separately set out under section (ii) “Interests and long position in
underlying shares of the Company”.
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=
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY (continued)

(ii) Interests and long position in underlying shares of the Company

During the Period, the Directors who had interests in option to
subscribe for ordinary shares of the Company were set out as follows:

Yau On Yee, Annie 01/03/2013  1210,000 - - -
iy

Note:

On 19 July 2017, an ordinary resolution was duly passed by the shareholders at the annual
general meeting of the Company to approve the Bonus Issue. As a result of the Bonus Issue,
adjustments were made to the exercise price and the number of shares to be allotted and
issued upon full exercise of subscription rights attaching to the outstanding share options with
effect from 4 August 2017. The exercise price per share indicated in the above table is the
exercise price per share after the said adjustments were made on 4 August 2017. Prior to the
adjustments, the exercise price per share in relation to share options granted on 1 March 2013
was HK$4.13. For details, please refer to the announcement of the Company dated 4 August
2017.

EERBESTRAEBRARRZRMD
ARG R EEENERRLR (#)

(i) RAERXIEBEROWERRER

WA EFHETRMAR T ¥
BRI OB AR T ¢

201,666 1,411,666 HK$354  15%: 01/09/2014 —
29/02/2020

15%: 01/03/2015 —

29/02/2020

30%: 01/03/2016 —

29/02/2020

40%: 01/03/2017 —

29/02/2020
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY (continued)

Save as disclosed above and in the section headed “Share Option Scheme”,
as at 28 February 2018, none of the Directors, chief executive and their
respective associates of the Company, had any other interests or short
positions in the shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of the SFO) which
required notification to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which any such Director or chief executive of the Company is taken
or deemed to have taken under such provisions of the SFO); or which were
required pursuant to section 352 of the SFO to be entered into the register
maintained by the Company; or which were required, pursuant to the Model
Code contained in the Listing Rules, to be notified to the Company or the
Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 28 February 2018, the interests, all being long positions, of any
substantial shareholders or other persons (not being Directors or chief
executive of the Company) in the shares and/or underlying shares of the
Company which have been disclosed to the Company pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO and have been recorded
in the register required to be kept by the Company pursuant to section 336
of the SFO were as follows:
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ FERRREMATREL RS RE
INTERESTS AND SHORT POSITIONS IN SHARES AND B DM RERERE (F)

UNDERLYING SHARES OF THE COMPANY (continued)

(i) Partner Logistics Limited (Note ff7Z 1) Beneficial owner - 179,559,829 72.74%
EaBEEA

(ii) Blink Technology Limited (Note A5t 1) Interest of controlled corporation = 179,559,829 72.74%
REHIA AR

(iii) Tse Tat Fung, Tommy (Note A7z 1) Interest of controlled corporation - 179,559,829 72.74%

HEe RPEHIA Al

Interest of spouse 1,411,666 119,082 0.62%
TefB s
Beneficial owner 1,411,666 4,762 0.57%
EaBEEA

(iv) Rosy Blue Overseas Holdings Limited (Note #fz2) Interest of controlled corporation = 179,559,829 72.74%
RPEHIA AR

(v) Rosy Blue Jewellery (HK) Limited (Note /3 2) Interest of controlled corporation = 179,559,829 72.74%
RPEHIA Al

(vi) Prime Investments S.A. (Note ff5t 2) Interest of controlled corporation - 179,559,829 72.74%
PSR Al

(vii) Rosy Blue Investments Sa.R.L. (Note Hifzt 2) Interest of controlled corporation - 179,559,829 72.74%
G A AR

(vii)Elmas Hong Kong Limited (Note A7t 2) Trustee - 179,559,829 72.74%
EIN

(ix) Viraj Russell Mehta (Note Hfi# 2) Settlor of discretionary trust - 179,559,829 72.74%
REEEZHMERTA

* The percentage was calculated based on 246,836,860 ordinary shares of the * B 73 2 Z R 20184 2 F 28 A A 1 7] B %

Company in issue as at 28 February 2018. 77246,836,860 IR & B IR AT E -



SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes:

179,559,829 ordinary shares of the Company are held by Partner Logistics
Limited, a company which is owned and controlled by Blink Technology Limited.
Blink Technology Limited is wholly and beneficially owned by Mr. Tse Tat Fung,
Tommy, the spouse of Ms. Yau On Yee, Annie, an executive Director. By virtue of
the SFO, Blink Technology Limited, Ms. Yau On Yee, Annie (her deemed interest
is disclosed under the section headed “Directors’ and Chief Executive’s Interests
and Short Positions in Shares, Underlying Shares and Debentures of the
Company”) and Mr. Tse Tat Fung, Tommy are deemed to be interested in all the
shares held by Partner Logistics Limited.

119,082 ordinary shares of the Company are held by Ms. Yau On Yee, Annie. By
virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to be interested in all the
shares of the Company held by Ms. Yau On Yee, Annie.

1411,666 share options of the Company are held by Ms. Yau On Yee, Annie. By
virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to be interested in all the
Share options of the Company held by Ms. Yau On Yee, Annie.

Another 1,411,666 share options and 4,762 ordinary shares of the Company are
held by Mr. Tse Tat Fung, Tommy.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes: (continued)

2. These ordinary shares of the Company, relating to the same block of shares
mentioned in note 1 above, are held by Partner Logistics Limited, a company
which is owned and controlled by Blink Technology Limited. Rosy Blue Overseas
Holdlings Limited is the preference shareholder of Partner Logistics Limited. Rosy
Blue Overseas Holdings Limited is wholly owned by Rosy Blue Jewellery (HK)
Limited, which in turn is wholly owned by Prime Investments S.A.. Prime
Investments S.A. is wholly owned by Rosy Blue Investments S.a.R.L., which in
turn is wholly owned by Elmas Hong Kong Limited. Mr. Viraj Russell Mehta is the
settlor of a discretionary trust (the “Trust”), which in turns holds the interest in
Rosy Blue Investments S.a.R.L. through Elmas Hong Kong Limited, as trustee of
the Trust. By virtue of the SFO, each of Rosy Blue Overseas Holdings Limited,
Rosy Blue Jewellery (HK) Limited, Prime Investments S.A., Rosy Blue Investments
S.a.R.L., ElImas Hong Kong Limited and Mr. Viraj Russell Mehta, is deemed to be
interested in all the shares of the Company held by Partner Logistics Limited.

Save as disclosed above and in the section headed “Share Option Scheme”,
as at 28 February 2018, the Company had not been notified of any persons
who had interests or short positions in the shares and/or underlying shares
of the Company, which were required to be recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO.
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CHANGES OF DIRECTORS’ INFORMATION PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

There is no change in information of the Directors since the date of the last
interim report which is required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

SHARE OPTION SCHEME

The share option scheme adopted by the Company on 26 November 2003
(the “2003 Share Option Scheme”) was expired on 25 November 2013, and
the Company adopted a new share option scheme at the Company’s annual
general meeting held on 21 July 2016 (the “2016 Share Option Scheme”).
Unless otherwise cancelled or amended, the 2016 Share Option Scheme will
remain in force for 10 years from the said adoption date. As at the date of
this report, no share option has been granted under the 2016 Share Option
Scheme since it has been adopted.

Subsequent to the expiry of the 2003 Share Option Scheme, no further
option can be granted thereunder but in all other respects, the provisions of
the 2003 Share Option Scheme shall remain in force and all options granted
prior to such expiry shall continue to be valid and exercisable in accordance
therewith.
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SHARE OPTION SCHEME (continued)

The movements in the share options under the 2003 Share Option Scheme
during the Period were set out as follows:

BB AR AR ST & (D)

AEART - AR4% 2003 47 B R 5+ ) 4R
R BBERBIN TR :
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Number of share options
BREHE
Outstanding Outstanding Adjusted
Date asat Granted Exercised Cancelled Lapsed  Adjustment asat exercise
Name and category of grant 1March during during during during during 28 February price Exercise Period
of participant (dd/mm/yyyy) 2017 thePeriod  thePeriod  thePeriod  thePeriod  the Period 2018 per share (dd/mm/yyyy)
skl
R2017 RwBE  BRARE
SHEALER BitAS 3A18 Z‘%jfsﬁ ] ] Mﬁj KH 2A28R B s
R#tA (B/R/%) ge Rt it iz %% (Note &8 (Noteffit1) (R/B/%)
Substantial shareholder
Tse Tat Fung, Tommy 01/03/2013 1,210,000 = = = = 201,666 1411666 HK$354 1% 01/09/2014-29/02/2020
EifedS 15%: 01/03/2015-29/02/2020
30%: 01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020
Sub-total /)& 1210,000 - - - - 201666 1471666
Associate of Director/
substantial shareholder
B2/ IZRRNBEA
Tse Sui Luen 01/03/2013 800,000 = = = = 133,333 933,333 HK$354 1% 01/09/2014-29/02/2020
Eifir] 15%: 01/03/2015-29/02/2020
(Note fi#£2) 30%: 01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020
Sub-total /)& 800,000 - - - - 133333 933333
Employee
B8
Inaggregate 01/03/2013 3,290,000 = = = (513,333) 548333 3325000 HK$354  15%: 01/09/2014-29/02/2020
h 15%: 01/03/2015-29/02/2020
30%: 01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020
Sub-total /J\r 3,290,000 = = - (513,333) 548333 3325000
Servicfﬂe providers
In aggl;egate 01/03/2013 800,000 = = = = 133333 933,333 HK$354 1% 01/09/2014-29/02/2020
A% 15%: 01/03/2015-29/02/2020
30%: 01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020
Sub-total /J\t 800,000 = = = = 133,333 933,333
Total &% 6,100,000 = = = (513333) 1016665 6603332




SHARE OPTION SCHEME (continued)
Notes:

A As a result of the Bonus Issue, adjustments were made to the exercise price and
the number of shares to be allotted and issued upon full exercise of subscription
rights attaching to the outstanding share options with effect from 4 August 2017.
The exercise price per share indicated in the above table is the exercise price per
share after the said adjustments were made on 4 August 2017. Prior to the
adjustments, the exercise price per share in relation to share options granted on
1 March 2013 was HK$4.13. For details, please refer to the announcement of the
Company dated 4 August 2017.

2. Mr. Tse Sui Luen is the father of Mr. Tse Tat Fung, Tommy, a substantial
shareholder of the Company and the father-in-law of Ms. Yau On Yee, Annie, an
executive Director. Pursuant to Chapter 14A of the Listing Rules, Mr. Tse Sui Luen
/S an associate of Mr. Tse Tat Fung, Tommy and Ms. Yau On Yee, Annie
respectively.

Details of share options granted to the Directors, chief executive of the
Company and the relevant movements during the Period are set out in the
section headed “Directors’ and Chief Executive’s Interests and Short Positions
in Shares, Underlying Shares and Debentures of the Company” in this second
interim report.

Save as disclosed above, no share option was granted, exercised, cancelled
or lapsed during the Period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the Period.
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SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS

A.

Acting as guarantor for the facilities agreement with O-Bank
Co., Ltd. (formerly known as Industrial Bank of Taiwan Co., Ltd.)

In September 2016, the Company as guarantor and certain subsidiaries
of the Company as borrowers (the “Borrowers”) entered into a
facilities agreement (the “Facilities Agreement”) with O-Bank Co., Ltd.
(formerly known as Industrial Bank of Taiwan Co., Ltd.) acting as
mandated lead arranger, facility agent, original lender and security
agent, pursuant to which term loan facilities in the aggregate amount
of HK$573,000,000 (the“Facilities”), inclusive of an exercised
greenshoe option upsize of HK$23,000,000, has been granted to the
Borrowers for a term of 5 years from the date of the first utilisation of
the Facilities.

Pursuant to the Facilities Agreement, among other things, it will be an
event of default if (a) Ms. Yau On Yee, Annie, the spouse of Mr. Tse Tat
Fung, Tommy (being the controlling shareholder of the Company)
ceases to (i) be the Chairman of the Board, (ii) have control of the
Company (which includes the right to determine the composition of a
majority of the Board); or (b) Ms. Yau On Yee, Annie and her
immediate family members, together, ceases to (i) be, directly or
indirectly, the single largest shareholder of the Company, or (ii) have
the ability to cast, or control the casting of 60% or more of the
maximum number of votes that may be cast at any general meeting
of the Company.

70 | 71

ERRRABITHRERE

ERRETERX£BTRAERLA
(FIBAAEBIXBRTROBRA
AL EERBZERA
R2016 59 A * AR FMEBERAR
EETHBRAREREBRAIER
ADETFEEEEITRO AR AR (AT
BEAEITERITROAERAR)E
AREEBELHT  FEREA R
BEARREHREA I —HEE
Bt [(EEBED < IRt - BERA
EIR T 4858 A % % 573,000,000 7T B
EHER(ZEE])  HPaiEgET
#75¥ 23,000,000 TTHBREE R - HHE
TIRAZEEZBR - AHRE -

REEEHZ - MERBABER - §
EEEOEMN  EPEfE: @f%E
Xt REEEEEZEBESAE
REZERER)  THOEETES
BEFE B (WVBEBARR A Z G
(BIEREERS A MK S HAKD
R HO)BREXEREBERR
BEETHO—RARRERSMEZ
B—RRER sk (i) BLpg 3% H sz
REEAARERMERAE EAIRE
ZESHEHE60% AL



SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS (continued)

A.

Acting as guarantor for the facilities agreement with O-Bank
Co., Ltd. (formerly known as Industrial Bank of Taiwan Co., Ltd.)
(continued)

Upon the occurrence of such an event of default which is continuing,
the agent under the Facilities Agreement may, and shall if so directed
by the majority of the lenders, cancel the Commitments (as defined in
the Facilities Agreement) or any part thereof, and/or declare all or
part of the loans outstanding under the Facilities together with
accrued interest and other amounts be immediately due and payable,
and/or declare all or part of the loans outstanding under the Facilities
be payable on demand, and/or exercise any or all of its rights,
remedies, powers or discretions under the Finance Documents (as
defined in the Facilities Agreement), as the case may be.

Acting as guarantor for the subscription agreement with two
institutional investors

In December 2016, the Company as guarantor and TSL Manufacturing
and Distribution Limited as issuer (the “Issuer”), an indirectly wholly-
owned subsidiary of the Company, entered into a subscription
agreement (the “Subscription Agreement”) with two institutional
investors (collectively “Subscribers”) pursuant to which the Issuer has
agreed to issue, and the Subscribers have agreed to subscribe from
the Issuer, senior secured notes in an aggregate principal amount of
up to HK$200 million (the “Notes”) maturing on the second
anniversary of the issue date of the Notes. The Notes may be extended
for a further term of one year by the Issuer with the consent of the
Note holders.
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SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS (continued)

B. Acting as guarantor for the subscription agreement with two
institutional investors (continued)
Pursuant to the Subscription Agreement, among other things, it will
be an event of default if Ms. Yau On Yee, Annie: (i) ceases to be the
Chairman of the Board; or (ii) together with her close relatives (being
her parents, spouse or children), cease to beneficially own, directly or
indirectly, the largest percentage or proportion of the entire issued
share capital of the Company (excluding any part thereof that carries
no voting rights) or to control the Company (where “control” is
defined as meaning the power or right (whether by way of ownership
or shares, proxy, contract, agency or otherwise or directly or
indirectly) to: (a) cast or control the casting of more than 50% of the
votes that might be cast at a general meeting of the Company; (b)
appoint or remove all or a majority of the Directors or remove any
Director; and/or (c) direct or cause the direction of the operations,
management and financial or other policies of the Company).

Upon the occurrence of such an event of default, each Note holder shall have
the right to require the Issuer to either redeem all or a part of such Notes
held by such Note holder or in addition to and without prejudice to any of
the Issuer’s other payment obligations, pay default interest to such Note
holder in the amount pursuant to the terms and conditions of the Notes.
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CORPORATE GOVERNANCE

Compliance with the Corporate Governance Code of the Listing Rules
The Company is committed to the establishment of good governance
practices and procedures. During the Period, the Company has applied the
principles and complied with all of the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 of the Listing
Rules, except for the deviation of code provision A.2.1 of the CG Code as
expressly stated below.

Code provision A.2.1

Code provision A.2.1 of the CG Code stipulates that the roles of chairman and
chief executive officer should be separated and clearly established and set
out in writing. During the Period, the roles of the Chairman and the Chief

Executive Officer of the Company were performed by Ms. Yau On Yee, Annie.

The Board considered that the current management structure had operated
efficiently. According to the Company’s practice, all major strategic decisions
are taken by the Board, or relevant committee of the Board, as duly
constituted.

AUDIT COMMITTEE

The Audit Committee has reviewed the Company’s unaudited consolidated
financial statements and second interim report for the Period, including the
accounting principles and practices adopted by the Group, and discussed
with management regarding auditing, risk management, internal control and
financial reporting matters.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding Directors’ securities
transactions. Specific enquiry has been made with all Directors and the
Directors have confirmed compliance with the required standard as set out
in the Model Code during the Period.

By Order of the Board
Yau On Yee, Annie
Chairman

Hong Kong, 26 April 2018
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TSE SUI LUEN JEWELLERY (INTERNATIONAL) LIMITED

(incorporated in Bermuda with limited liability)
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