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RESULTS

The board of directors (the “Board” and the “Directors”) of Tse Sui Luen HIHBARE (BB BRAR([ARRDES
Jewellery (International) Limited (the “Company”) announces the unaudited e((EFg | RIESNEMAQARER
consolidated interim results of the Company and its subsidiaries (the BAr ([ALER])HZE207F8A31H LN

“Group”) for the six months ended 31 August 2017 (the “Period”). The interim B A ([ARHIME ) 2 RIEEBIZER G R HIZELE -
results for the Period have been reviewed by the Company’s audit committee HEARB PHEECDHARRZEZSZ
(the “Audit Committee”). Bg([BxEEg)) &M -



CONSOLIDATED STATEMENT OF

PROF
e BmiR

For the six months ended 31 August 2017
HZE 201748 A31B1E/5ER

T OR LOSS

Six months ended 31 August

BESANHIEANER
2017 2016
20175 2016 F
HK$’000 HK$'000
BT BT
Notes (unaudited) (unaudited)
Bt (REBERZ) (REEEZ)
Turnover ] 5 1,733,498 1,549,954
Cost of sales SHERKR (1,021,263) (796,253)
Gross profit EA 712,235 753,701
Other income and gains/(losses), net Hi A R/ (B18) - 558 11,565 (5,482)
Selling and distribution expenses HENRDHE (591,247) (597,968)
Administrative expenses THEHR (81,541) (87,933)
PROFIT FROM OPERATIONS ez T 51,012 62,318
Finance costs B 7% 7 (21,548) (34,419)
PROFIT BEFORE TAX BREIATER 6 29,464 27,899
Income tax expense FEHiER 8 (12,002) (16,180)
PROFIT FOR THE PERIOD EEEF 17,462 1,719
ATTRIBUTABLE TO: FEL BRERD
Owners of the Company RREHEEA 17,474 11,739
Non-controlling interests FEERRAR R A 12) (20)
17,462 11,719
EARNINGS PER SHARE ATTRIBUTABLE AABREEAEESREF
TO OWNERS OF THE COMPANY
Basic and diluted HEARR#E 10 7.1HK cents B4l 5.6 HK cents &l




CONSOLIDATED STATEMENT OF 06 | 07

COMPREHENSWE\NCQME
e EmiaER

For the six months ended 31 August 2017
BZE201758 A31HIEAEA

Six months ended 31 August

HZ8A3BLEANER
2017 2016
20175 2016 F
HK$’000 HK$'000
BT T BT
(unaudited) (unaudited)
(REER) (REEZ)
PROFIT FOR THE PERIOD AEE AR 17,462 1,719
OTHER COMPREHENSIVE INCOME/(LOSS) Hip2EWE/(FiE)
Other comprehensive income/(loss) to be reclassified BEAREHFIEZBREY
to profit or loss in subsequent years: Hit2mEzs /() =R :
Exchange differences on translation of BREBINER 2 EX 8
foreign operations 70,281 (25,600)
OTHER COMPREHENSIVE INCOME/(LOSS) AHBHMEERE(BE)
FOR THE PERIOD, NET OF TAX HNKRFIE 70,281 (25,600)
TOTAL COMPREHENSIVE INCOME/(LOSS) AHE2EKE(GE) A%
FOR THE PERIOD 87,743 (13,881)
Attributable to: EE2mEkEEsE:
Owners of the Company Z/NCIE/ N 87,755 (13,861)
Non-controlling interests FEER R E (12) (20)

87,743 (13,881)




CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
Re MO RK

At 31 August At 28 February

2017 2017
R2017 4 A 2017
8H31H 2A28H
HK$’000 HK$'000
BET T BT
Notes (unaudited) (audited)
Bt = (REERZ) (BEZ)
NON-CURRENT ASSETS FREEE
Property, plant and equipment ME - BRERERE 4 142,532 141,178
Intangible assets B/YEE 99 99
Other asset Hi&E 500 500
Prepayments and deposits BNREES 13 56,194 52,655
Deferred tax assets EERBEE 60,016 55,214
259,341 249,646
CURRENT ASSETS REBEE
Inventories 7E n 1,671,880 1,478,679
Trade receivables JFEUTBR TR 12 275,268 235,709
Prepayments, deposits and other AR REREAM
receivables U R 13 140,430 163,098
Tax recoverable A EFIE 17,431 1,978
Time deposits TFHER 121,429 166,301
Cash and cash equivalents Be& RS EY 267,384 323,657
2,493,822 2,379,922
CURRENT LIABILITIES REEE
Trade payables FERERR 14 (359,449) (316,392)
Other payables and accruals Hib 5 & st & H 15 (363,538) (259,317)
Gold loans "eHE 16 (8,969) (43,523)
Interest-bearing bank and other FTERITREMER
borrowings (250,932) (269,602)
Dividend payable FERHARE (5,640) =
Finance lease payables ENRERE (621) =
Tax payable FEfH I8 (M,179) (22,448)
(1,000,328) (911,282)
NET CURRENT ASSETS REEEFE 1,493,494 1,468,640
TOTAL ASSETS LESS CURRENT REERRBAMR

LIABILITIES 1,752,835 1,718,286
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At 31 August At 28 February

2017 2017
20175 72017 &
8A31H 2H28H
HK$’000 HK$'000
BET T BT
Notes (unaudited) (audited)
B sE (REHERZ) (BE%)
NON-CURRENT LIABILITIES FRBEME
Other payables and accruals Hib eI & st & 15 (6,906) (6,595)
Interest-bearing bank and other borrowings &t 81T R EMER (659,244) (709,775)
Finance lease payables ERRERE (1,059) =
Employee benefit obligations EERHESR (10,951) (11240)
Deferred tax liabilities EERBEEE (18,251) (16.394)
(696,411) (744,004)
NET ASSETS EERE 1,056,424 974,282
EQUITY R
Equity attributable to owners of AABEEAELER
the Company
Issued capital BETRA 7 (61,348) (52,584)
Reserves i (995,192) (921,841)
(1,056,540) (974,425)
Non-controlling interests IR RS 116 143

TOTAL EQUITY ERAEE (1,056,424) (974,282)




CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

A

n

=

=ANG -l
T~ E ME m

P

For the six months ended 31 August 2017

BE201748A3BEREA

(Unaudited)
(KEER)
Attributable to owners of the Company
NG 2PN L
Equity
component
Share Capital of Non-
Issued Share option andother convertible  Retained  Proposed controlling Total
capital  premium  reserve  reserves bonds profits  dividend interests equity
BET EkE EXR FnkEs FERR
BA RDEE wE HAtbkE cER¥S REEF RERS BRER EnEE
Notes  HK$'000 HK$000 HK$000 HK$000  HKFO00 HKF000 HK$000 HK$000  HK$'000
Wz BT A%Tr BBt A¥Tr A¥Tr BT BT BETT BETT
(restated)
(=31)
At 1March 2016 R206E3ATE 52,584 123,365 17069 174,453 8600 649163 5,469 (125) 1,030,678
Profit for the period ZHRAN = = - - - 1739 - (20) 1719
Other comprehensiveloss %R E
for the period: 2HEE
Exchange differences BEGNEK L
on translation of EiER
foreign operations = = - (25600) = = = - (25600)
Total comprehensive loss ~ ZHE2E
for the period BEeE S S - (25600) = 1,739 = (20)  (13.881)
Equity-settled share DAREEER
option arrangement BRER 18 - - (132) - - - - = (1.321)
Approved final dividends B #tERARE
(2015/16) (2015/16) 9 = = = - - - (5,469) - (5469)
Proposed interim dividend  $0EH £k &
(2016/17) (2016/17) 9 = = - - - (3,155) 3155 = =
At 31 August 2016 201658 A 318 52,584 123,365 15848 148,853 8600 657,747 3155 (145) 1,010,007
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(Unaudited)
(REEHR)
Attributable to owners of the Company
NG 22N 3
Share Capital Non-
Issued Share option  andother  Retained  Proposed controlling Total
capital  premium reserve  reserves profits  dividend Total interests equity
BEfT fRMRiE EAR FER
RA  BROEE i HitRE REEN  HRRR B2 RRER ERLE
Notes HK$000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
W BT BT B¥Tn  B%Tr  A%Tn BT BT B¥Tn  B%Tr
At 1March 2017 ®201743A1A 52,584 123,365 15,719 105,756 669,113 7,888 974,425 (143) 974,282
Profit for the Period RHERF - - - - 17,474 - 17,474 (1) 17462
Other comprehensive income TEREM
for the Period: 2N
Exchange differences REBINEB
on translation of ERES
foreign operations - - - 70,281 - - 70,281 - 70,281
Total comprehensive income AHEEE
for the Period [eapet - - - 70,281 17,474 - 87,755 (12) 87,743
Capital contribution from ENGE RS
non-controlling sharenolders RS
of a subsidiary - - - - - - - 39 39
Issuance of new shares REAREST 17
under the bonus issue BTHER 8,764 (8,764) - - - - - - -
Reversal of proposed EEIAR SR
2016/17 final dividend AR 2016/17 9
satisfied in scrip shares*™ RERE - - - - 2,248 (2,248) - - -
Approved final dividend BHERERS 9
(2016/17) (2016/17) - - - - - (5,640) (5,640) - (5,640)
Proposed interim dividend BRERE 9
(2017/18) (2017/18) - - - - (5,170) 5170 - - -
At 31 August 2017 R2017E8A31E 61,348 114,601 15719*  176,037* 683,665 5170 1,056,540 (116) 1,056,424
* These reserve accounts comprise the consolidated reserves of HK$995,192,000 * WERFER B ARG BRAERZEE

(28 February 2017: HK$921,841,000) in the consolidated statement of financial

position.

%

satisfied in the form of scrip shares.

The amount represents reversal of 2016/17 proposed final dividend which was o

JE#6921,841,0007T) °

HEEARRIR &

1 1% # 995,192,000 7T (2017 €2 A 28 H

Ut 2 B R IR A B BR 15 77 = X (1 2016/17



CONSOLIDATED STATEMENT OF

CASH FLOWS

AR RER

For the six months ended 31 August 2017
HZE 201748 A31B1E/5ER

Six months ended 31 August

HBZ8A3AIAEAR
2017 2016
2017 20164
HK$’000 HK$'000
BETT BETT
Notes (unaudited) (unaudited)
=3 (REER)  (REER)
CASH FLOWS FROM OPERATING ACTIVITIES RELB I BERE
Profit before tax BRI 2R 29,464 27,899
Adjustments for: HE
Finance costs MKER 7 21,548 34,419
Interest income FI2MA (2,295) (3343)
Gain on disposal of items of FEME KERIEEENE
property, plant and equipment 6 ) (21
Depreciation e 6 26,618 28,582
Reversal of equity-settled share option expense ERARESE  BREER 6 - (1,321)
Movements in employee benefit obligations amﬂ%m """"" ‘) (289) (6,941)
Provision/(reversal of provision) BlE/ (BEDR)FERD
for impairment of inventories “ﬁ@@ 6 1,582 (2,197
Fair value (gain)/loss on gold loans designated TEREATEECRE
at fair value through profit or loss Z;%@%EEE’\]’&WEE}%
(Wzs) /E518 6 (132) 9,788
Fair value loss on derivative financial instruments TEERIANATEBESEE 6 - 806
76,494 87,677
Increase in inventories FEEM (148,14) (36,701)
(Increase)/decrease in trade receivables JEMRER R (32 0n) /R > (33,938) 35,643
Decrease/(increase) in prepayments, iﬁﬁ?‘ﬂ - RE REMEKT
deposits and other receivables B/ (32 m) 32,928 (46,866)
Increase in trade payables ‘J‘% eyl 38,799 79,094
Increase in other payables and accruals E‘r&[@ VRV E -Gk 96,760 1989
Increase in finance lease payable TR E B &N 1,730 =
Decrease in derivative financial liabilities PTESBTIABERD - (4,454)
Cash generated from operations REXBEENRE 64,659 116,382
Hong Kong profits tax paid BAEEHEH (1,381) (565)
Taxes paid other than Hong Kong BABENIMERIE (29,267) (24,666)
Net cash flows from operating activities REXBELE/RASTETFE 34,01 91151
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Six months ended 31 August

HBZ8A3AIAEAR
2017 2016
20175 20164
HK$’000 HK$'000
BRI T BETT
(unaudited) (unaudited)
(REEER) (REER)
CASH FLOWS FROM INVESTING ACTIVITIES RETZH RERE
Interest received A & 2,295 3,343
Decrease in time deposits EHREFRD 55,202 48,809
Purchases of items of property, plant and equipment BEME % REEE (25,993) (30,567)
Proceeds from disposal of items of property, plant and ZENE  WENREEAREIE
equipment 570 2,610
Net cash flows from investing activities RBEHMAZREREFE 32,074 2495
CASH FLOWS FROM FINANCING ACTIVITIES METH RERE
Proceeds from new trade finance LB S BAREHE 30,000 49,793
Repayment of trade finance ERESRME (38,364) (70,431)
Proceeds from new bank loans HERITERAE IR - 66,512
Repayment of bank loans BRETER (58,390) (39,605)
New gold loans HBHLF - 5,722
Repayment of gold loans (37,012) (33,255)
Repayment of other loans EEEMER (2,448) (2,334)
Capital element of finance lease payments BEMEMNTNAS TS (50) (1312)
Interest paid BAHE (21,540) (23,774)
Interest element of finance lease payments Eﬂﬁfﬁhﬁ REFBED (8) @7
Capital contribution from non-controlling shareholders of i NGIE =
a subsidiary 39 —
Net cash flows used in financing activities BETHMBEZRERETF (127,773) (48,71)
NET (DECREASE)/INCREASE IN CASH AND ﬁﬁ&ﬁﬁ%fs%z
CASH EQUIVALENTS B) /i“’j]l]g%ﬁ (61,688) 66,635
Cash and cash equivalents at beginning of the reporting period F#&iﬁﬂ%ﬂzfiﬁﬁfﬁ Z(EY) 323,657 202,549
Effect of foreign exchange rate changes, net INEEERZHYE  FE 5,415 (1830)
CASH AND CASH EQUIVALENTS AT RBEHRZRERASEEN
THE END OF THE REPORTING PERIOD 267,384 267,354
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS HERBLZEBULEELH
Cash and cash equivalents as stated in the consolidated REMBRAREHNIN 2R E
statement of financial position REEEEN 267,384 267,354




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

HEE

PR & B %5 R R M et

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange” and the “Listing Rules”, respectively) and the Hong Kong
Accounting Standard (“HKAS™) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the Group’s financial statements for the year ended
28 February 2017. These condensed consolidated financial statements
and notes thereon do not include all of the information required for
full set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) (which include all
HKFRSs, HKASs and Interpretations).

These condensed consolidated financial statements have been
prepared under historical cost convention, except for gold loans which
have been measured at fair value.
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BASIS OF PREPARATION (continued)

These condensed consolidated financial statements have been
prepared in accordance with the same accounting policies adopted in
the Group’s financial statement for the year ended 28 February 2017,
except for the adoption of the following revised HKFRSs which
become effective for accounting periods beginning on or after 1 March
2017 as disclosed in note 2 below.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Group has adopted the following revised HKFRSs for the first time
for the current period’s condensed consolidated financial statements.

Amendments to HKAS 7 Disclosure initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for

Unrealised Losses

Amendments to HKFRS 12 Clarification of
the scope of disclosure requirements in
HKFRS 12

Annual Improvements
2014-2016 Cycle

The adoption of the above revised HKFRSs has had no significant
financial effect on these condensed consolidated financial statements
and there have been no significant changes to the accounting policies
applied in these condensed consolidated financial statements.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS conmnuen;

ERER & MRS H R Mot ()

3a.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on business nature and has three reportable operating
segments as follows:

(@)  Retail Business (including Hong Kong, Macau, Mainland China
and Malaysia);

(b)  Wholesale Business; and
(c)  Other Businesses.

Retail Business includes direct retail sale of jewellery products to end
consumers through the physical outlets carrying the trademark of
TSL| 568 . It also includes the service fee income received from
provision of retail management services to other retailers.

Wholesale Business includes wholesale sale of jewellery products to
customers.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss), which is a
measure of adjusted profit/(loss) before tax. The adjusted profit/(loss)
before tax is measured consistently with the Group’s profit before tax
except that unallocated expenses, finance costs and income tax
expense are excluded from such measurement.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing
market prices.

3a.
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3a.

OPERATING SEGMENT INFORMATION (continued)

3a. REIBER @)

16 | 17

Six months ended 31 August 2017 Retail Wholesale Other
BZ2017F8A3IHIEARER Business Business Businesses Total
TEER HBEE e wst
HK$’000 HK$’000 HK$’000 HK$’000
BT BT BT BET T
(unaudited) (unaudited) (unaudited) (unaudited)
(REHER) (REER) (REER) (REER)
Segment revenue: DIEEE
Sales to external customers HETIHREE 1,321,126 318,992 73,845 1,713,963
Other revenue HiA 19,535 - - 19,535
1,340,661 318,992 73,845 1,733,498
Segment results DERELE 73,974 27,832 537 102,343
Reconciliation: 8 -
Unallocated expenses APESH (51,331)
Finance costs BMBER (21,548)
Income tax expense FEHER (12,002)
Profit for the Period AEREEF 17,462



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS conmnue

HEE

3a.

PR & B 1% R 3R B o o)

OPERATING SEGMENT INFORMATION (continued)

3a. REIBER @)

Six months ended 31 August 2016 Retail Wholesale Other
HZE2016F8 A31HENEA Business Business Businesses Total
TEER BT Hh R 4aEr
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT BT T
(unaud\'ted) (unaudited) (unaudited) (unaudited)
RICER) (REERZ) (RIEEZ) (REEEZ)
(restated) (restated) (restated) (restated)
(&%) (&7%) (&731)) (71)
Segment revenue: DERE R
Sales to external customers 5% FINKREF 1,297,745 186,474 52,116 1,536,335
Other revenue HA 13,619 - - 13,619
1,311,364 186,474 52,116 1,549,954
Segment results PEPELE - 86,404 19,256 10,769 116,429
Reconciliation: SHED -
Unallocated expenses RofE (54,111
Finance costs W& R (34,419)
Income tax expense FiiEHi& A (16,180)
Profit for the period ZEE & F| 1,719



3b. GEOGRAPHICAL INFORMATION

Revenue from external customers

3b.

18119

it & A
IREFEER

Six months ended 31 August
HZ8A3NHIEAEA

2017 2016
2017 5 2016 £
HK$’000 HK$'000

BT T BT
(unaudited) (unaudited)
(REEZX) (REEEZ)

Hong Kong and Macau BB BN 631,810 592,084
Mainland China R A 1,075,076 934,093
Other countries HBR 26,612 23,777

1,733,498 1,549,954

The revenue information above is based on the location of the

customers.

it KR E R TRE P AR 2

5



NOTES TO THE CONDENSED
CONSOLIDATED F\NANC\AL STATEMENTS conmnuer

HEE

R & B 1% R R BT ot (s

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 31 August 2017, the Group acquired
items of property, plant and equipment with aggregate cost of
HK$25,993,000 (six months ended 31 August 2016: HK$30,567,000).
Items of property, plant and equipment with net book value of
HK$568,000 were disposed of during the six months ended 31 August
2017 (six months ended 31 August 2016: HK$2,589,000), resulting a
gain on disposal of HK$2,000 (six months ended 31 August 2016: gain
on disposal of HK$21,000).

M BERRE

REBZE207F8A3IBERNBEAR -
REBMHFETREDE  BERE
& BE R B 25993000 T (HE
206F8A3IH 1L/ A A: & ¥
30,567,0007T) > IRE ZE 20174 8 A 31
HIEAEAR  AEEES THIER
EFEB 568000 TR E - BiE
B (HZE20169F8 A31H IE/AEA -
75 12,589,0007T) + ELEEEFEA
#2000 7T (B ZE 201648 A 318 IE/~
@A : EBEFBHE¥E21,0007T) °



TURNOVER

The principal activities of the Group are the manufacture, sale and
marketing of jewellery products and the provision of service. Turnover
represents the sales value of jewellery products sold to customers, net
of value added tax and discount, and service income. An analysis of
turnover is as follows:

20121

e S

AEEMTREBREGE  HERE
EIRE & MR ARTS o XA
BEBERIRTMREE TEP ZKE
BRI E B EFERRBEA -
EERBEZOMMT

Six months ended 31 August
HZ8A3NHIEAEA

2017 2016
2017 5 2016 £
HK$’000 HK$'000

BT T BT
(unaudited) (unaudited)
(REEZX) (REEEZ)

Sales of jewellery products SHEKRE A
Service income RRAEUA

1,713,963 1,536,335
19,535 13,619

1,733,498 1,549,954




NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS conmnue

ERER & MRS H R Mot ()

6. PROFIT BEFORE TAX 6.

The Group’s profit before tax is arrived at after (crediting)/charging:

BRBE AT B A

AEBZBRHRABND
B -

(Gt A)./#1

Six months ended 31 August
BZE8A3NHIEAEA

2017 2016
2017 5 2016 4
HK$’000 HK$'000
BT T BT
(unaudited) (unaudited)
(REER) (REEEZ)
Cost of goods sold* SHE R A" 1,019,681 798,444
Provision/(reversal of provision) for B/ (BERE)EER
impairment of inventories A&7 5E 1,582 (2,191
Depreciation e 26,618 28,582
Minimum lease payments in respect of BTt NMEFTKEHE 2
operating leases** HERERF 107,153 94,723
Employee benefit expense (including EERMAZ (REESHS) :
directors’ remuneration):
Wages, salaries and other benefits I8 #FekHEMBEF 277,431 292,505
Reversal of equity-settled B ARELEE 2
share option expense MR E A - (1,321)
Pension scheme contributions*** ETE R FGRIRET B L5k 3,592 4,07
281,023 295,291
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PROFIT BEFORE TAX (continued) 6. KBIAAERE

Six months ended 31 August
HZEZ8A3NHIEAEA

2017 2016
2017 2016 £
HK$°000 HK$000

BETT BT
(unaudited) (unaudited)
(REER) (REsEZ)

Fair value (gain)/loss on gold loans KEABRATEBEEREZ

designated at fair value through 2 HENAFEEF

profit or loss**** (Uezk) /518 (132) 9,788
Fair value loss on derivative financial TESRITAENATFEEFEE

instruments**** - 806
Gain on disposal of items of property, EEWHE  WERZHEE

plant and equipment ZAE (3] @n

Foreign exchange differences, net HEE TR (2,752) 1174




NOTES TO THE CONDENSED
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HEE

iR & B SRR M At (m

PROFIT BEFORE TAX (continued)

ok

R

Cost of goods sold includes HK$41,467,000 (2016: HK$47,059,000)
relating to employee benefit expense, depreciation, and operating lease
payments, which are also included in the respective types of expenses
disclosed separately above.

Not including commission payments in relation to sales counters in
department stores and shopping malls.

At 31 August 2017, there were no forfeited contributions available to the
Group to reduce its contributions to pension scheme in future years
(2016: Nil).

These amounts are included in “Other income and gains/(losses), net” in
the consolidated statement of profit or loss. The purpose of the above
gold loans and derivative financial instruments entered into by the Group
is to manage the Group’s gold price exposure. Such loans and contracts
did not meet the criteria for hedge accounting.

BRBEAT B 7 (4)

Hhkk

HERKEXF BEFEREEK
41,467,000 T (2016 & : &
47,059,000t ) £ 1€ 5 78 7| 5%
MERKELHEERF  HHEHET
E S FIGEA L _EFTZIE 2R F 5%
i# o

TEEXNTHEZEEBIER
REIREGEIEE

R20174E8A31H » REBY #EE
SE X 5K AT R R A4 JE AR IR
B (2016 F : fE) o

HERBREMEMUKARK
z=(E1E) FHIFECESE
BE o LMESHERITAESHT
AEHEEELXEBZED B
B - ZEMERENLTFE LT
BETBEIEEZ R -
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7. FINANCE COSTS 7. K EHR
An analysis of finance costs is as follows: WMBEBRAZOTAT :

Six months ended 31 August
HZ8A3NHIEAEA

2017 2016
2017 5 2016 £
HK$’000 HK$'000

BT T BT
(unaudited) (unaudited)
(REEZX) (REEEZ)

Interest on bank loans, BROTEN  BYXR

overdrafts and other loans HEEERAF S 19,762 8,842
Interest on convertible bonds AIARREH AT B - 23118
Interest on finance leases BMERENFE 8 27
Interest on gold loans = MENFE 224 2,432
Other charges Hib 1,554 -

21,548 34,419




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS conmn

HEE

PR & B 1% R 3R B o o)

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5% (2016:
16.5%) on the estimated assessable profits arising in Hong Kong during
the Period. Taxes on profits assessable other than Hong Kong have
been calculated at the rates of tax prevailing in the jurisdictions in
which the Group operates.

FEBiE R

EBNEBIIRBANBERRESZ
fhEr R & A - 1= iE A B %R16.5%
(2016 5F : 16.5%) 51 H - AEBRES
LA & 7 i 5 Tt 23 ) Bl 32 H P AE b
HE ARG E R -

Six months ended 31 August
HZ8A3NHIEAEA

2017 2016
2017 5§ 2016 £
HK$°000 HK$'000

BET T BEFIT
(unaudited) (unaudited)
(REER) (REEEZ)

Current — Hong Kong AE — B
Current — Other than Hong Kong RE — FA AN
Deferred JEIE

2,607 426
1,807 15,543
(2,412) 20

12,002 16,180




9.

DIVIDENDS 9.

26| 27

RE

Six months ended 31 August
BZE8A3NHIEAEA

2017 2016
2017 F 2016 F
HK$°000 HK$'000
BT T BT
(unaudited) (unaudited)
(REEZ) (REHEZ)
Interim dividend of HK$0.021 EEMIKE 2R HRE
(2016: HK$0.015) per ordinary FIE BAEEE 0.021 7T
share declared (2016 4 : ¥ 0.0157T) 5,170 3,155
2015/16 approved final dividend of 2015/16 B #tAx R HAAL B
HK$0.026 per ordinary share & E B 0.026 7T - 5,469
2016/17 approved final dividend of 2016/17 B #t iz R HRR &
HK$0.0375 per ordinary share (note) FRE A% 0.0375 7T (M EE) 7,888 -
13,058 8,624

The interim dividend was not recognised as a liability as at 31 August
2017 and 2016 because it was declared after the end of the reporting
period.

The Board resolved that the interim dividend be satisfied wholly in the
form of an allotment of scrip shares. The shareholders of the Company
will be given the option of receiving the interim dividend wholly in
cash in lieu of such allotment, or partly in cash and partly in the form
of scrip shares. The arrangement is subject to the Stock Exchange’s
granting the listing of and permission to deal in the scrip shares to be
issued in respect of the interim dividend.

Note: The Board approved 2016/17 final dividend amounting to HK$7.888,000,
of which $2,248 000 was subsequently satisfied in the form of scrip
Shares.

FEARR B TR RS AR A E MR B
B 2017 £ ). 2016 “E 8 B 31 B ¥ f#E fE
RAEEME-

ERGFIRARBERERH T A 2H
XNFHRE  ARBERRBERT
2RAR SR Lt AL s - AR A
B2 MAMD PARB B2 77 U R 21
BB ZEERE - BRARIARHMN
foE B A B BIT 2R MRS KR
Bin EMEE - TAMER -

Htet . EFEEEMEZ2016/17 KR E #3E
#7,888,0007T + H A #H#2,248,000
TCERER LABIR D 7 ST
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10.

R & B 1% R R BT ot (s

EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF
THE COMPANY

The calculation of the basic earnings per share amount is based on the
profit for the Period attributable to owners of the Company of
HK$17,474,000 (2016: HK$11,739,000), and the weighted average
number of ordinary shares of 245,391,878 (2016: 210,336,221) in issue
during the Period.

No diluted earnings per share amounts have been presented for the
periods ended 31 August 2017 and 2016 as the impact of the share
options (2016: share options and convertible bonds) outstanding had
an anti-dilutive effect on the basic earnings per share amounts
presented.

10.

RAREEAEEEREF

BREREF S EIZANHRAQR
A A (LR F 7 ¥17,474,000 T
(2016 4F : 7 #11,739,000 78 ) & 7 Hf
FME BT AR MEFTHBRE
245,391,878 i% (2016 4F : 210,336,221
B E -

1R AN £ [ 2% 1T A9 BE AR (2016 6F ¢
BBRERIRRES) HRERER
B BB REESE - B E 20175
20648 A BILHRLERERE
e 2 I BUE -
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1.  INVENTORIES 1. FE
At 31 August At 28 February
2017 2017
R2017 5 #2017 &
8H31H 2H28H
HK$°000 HK$'000
BT T BETIT
(unaudited) (audited)
(REEZX) (l&&%)
Raw materials AR 117,097 97147
Work in progress ERS 74,319 50,896
Finished goods UK 1,480,464 1,330,636

1,671,880 1,478,679




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS conmuen)

ERER & MRS H R Mot ()

12.

TRADE RECEIVABLES

An aged analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of provisions, is as

follows:

12.

FE W RS

REHR - REBFZAHRENG
B BB Y B R SR 2 BR R 0 AT 4D

=

At 31 August At 28 February

2017 2017

M2017 5% 2017 F

88 31H 2H28H

HK$’000 HK$'000

BT T BT T

(unaudited) (audited)

(REEZ) (F&#%)

Within 1 month MEA R 252,635 214,932
1to 2 months 122@AR 15,674 10,596
2 to 3 months 2E3EARA 4,658 3,964
Over 3 months a8 31 A 2,301 6,217
Total trade receivables 4B FEUTER X 275,268 235,709

\
/



12.

TRADE RECEIVABLES (continued) 12.

The Group’s retail sales are normally made on cash basis. Credit card
receivables from financial institutions in respect of retail sales are aged
within one month. Apart from retail customers, the Group allows an
average credit period from 30 to 90 days to other customers. The
Group seeks to maintain strict control over its outstanding receivables
to minimise credit risk. Overdue balances are reviewed regularly by
senior management. In view of the aforementioned and the fact that
the Group’s trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. The
Group does not hold any collateral or other credit enhancements over
its trade receivable balances. Trade receivables are non-interest-
bearing in general.

None of the above amounts is either past due or impaired. The
amounts included in the above balances relate to receivables for
which there was no recent history of default.

30

31

FE U B (4)

AEENTEHE-RURERS -
HREEHEMS - RAVBHRIBEZE
WERRERZERIN—EA - &
ZERPHN ARERREMEP LM
FHIVEI0ORZBRERM - AEE S
SRR B Bl AR UK (2] 2 FE U AR SR A PR AE
EERAR - BEHREEIREEHE
HERE - BN AR B BRI R
REDHZEF  BAESEREFH
ERRER o ANE I 8 3 H EUARSR
BT R A f S 1T H A N
EEEE - BERER—RIREE -

RS SRR TR E AR -
B EMA R & AT B
548 REERRK -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ERER & MRS H R Mot ()

13. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

ONTINL

13, BAARK - RERHMBERK

At 31 August At 28 February

2017 2017

72017 F 72017 F

8H31H 2A28H

HK$°000 HK$'000

BT T BT T

(unaudited) (audited)

(REHEX) (fE&#%)

Prepayments B 70,886 69,452
Deposits e 115,183 136,987
Other receivables E R 10,555 9,314
196,624 215,753

Long-term prepayments and deposits DERIETEBEE 2 REFEMNK

classified as non-current assets Rigs (56,194) (52,655)
140,430 163,098
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14. TRADE PAYABLES 4. EAERX

An aged analysis of the trade payables as at the end of the reporting RBEHR - ENRZIREZEZEH

period, based on the invoice date, is as follows: FTEZERERDITT ¢
At 31 August At 28 February
2017 2017
R2017F 2017
8H31H 2H28H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)
(RESHEZ) (FE#%)
Within T month MEAA R 102,735 62,946
1to 2 months 122AAR 93,665 39,620
2 to 3 months 2ZE3@AAR 88,504 47,931
Over 3 months BiE 31E A 74,545 165,895
Total trade payables HBIERTBR 359,449 316,392

The trade payables are non-interest-bearing.

ENEFABRE



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS conmn

ERER & MRS H R Mot ()

15.

OTHER PAYABLES AND ACCURALS

15.

Hitb RN FERT &

At 31 August At 28 February

2017 2017

72017 F 72017 F

8H31H 2A28H

HK$°000 HK$'000

BT T BT T

(unaudited) (audited)

(REHEX) (fE&#%)

Other payables H A FER X 56,154 49,391
Customer deposits REAI® 191,714 96,660
Provision for liabilities BERE 28,699 17,627
Accruals FEFTER 93,877 102,234
370,444 265,912

Other payables and accruals classified as S AIERB A &2 EiERK

non-current MEFHER (6,906) (6,595)
363,538 259,317

Other payables and accruals are non-interest-bearing.

Hit @SR EAH BRI RLE -
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16. GOLD LOANS HeHE
At 31 August At 28 February
2017 2017
72017 F 72017 F
8H31H 2A28H
HK$°000 HK$'000
BT T BRI
(unaudited) (audited)
(REEZ) (f&#%)
Secured gold loans EER=ESHEE - 29,015
Unsecured gold loan EEEESHE 8,969 14,508
8,969 43,523
Contracted interest rate BHFI= 3.2%  3.0%— 3.6%
Original maturity REIHA within 1 year within 1year
15K 1R



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS conmuen)

ERER & MRS H R Mot ()

16.

GOLD LOANS (continued)

The amounts represent borrowings from banks and the amounts
payable are pegged with gold prices.

As at 31 August 2017, no gold loans were secured by pledged time
deposits of the Group while gold loans of HK$29,015,000 as at 28
February 2017 were secured by the Group’s pledged time deposits
amounting to HK$27,022,000 as at 28 February 2017 as disclosed in
note 19(c) below.

Gold loans were borrowed to reduce the impact of fluctuation of gold
prices on gold inventories. However, the criteria for hedge accounting
were not fully met. Gold loans were designated as financial liabilities at
fair value through profit or loss as they are managed and their
performance are evaluated on a fair value basis, in accordance with a
documented risk management and investment strategy, and
information about the gold loans is provided on that basis to the
Group’s top management.

16.

=EEHE @)

ZFRAKRITEE - MENFREES
SEREND o

M2017E8 A3E » WEZLHEIN
AEEZ ERERIERER - B -
720174 2 A 28 B A0 29,015,000
T REHERUAAEE 2 FHER
EAIRIR - R2017 62 A28 HiZEH
FRAHE 270220007 ° FBR
AT HH3E19(c) % EE ©

BEARSHENENAREESER
RBHESFEZYE - Ah - AH
BEeHERETETR IR
2 - ERNESHETIRERER
BREERRERBRAFEEREEES
BRAHERR  MEEERIEATE
BRI EREMBEE MARZS
BeME AR TRA - EERHET
AEECZREEEAR
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17. SHARE CAPITAL 17. BR
At 31 August At 28 February
2017 2017
R2017 5 #2017 &
8H31H 2H28H
HK$’000 HK$'000
BT T BT
(unaudited) (audited)
(RESHEZ) (fe#i%)
Authorised: VERE
1,500,000,000 ordinary shares of 1,500,000,000 f &R EESHE 0.25 7T
HK$0.25 each 2 TRk 375,000 375,000
Issued and fully paid: EETRAE
245,391,878 (28 February 2017: 210,336,221) 245,391,878 i (201742 A28 H :
ordinary shares of HK$0.25 each 210,336,221 %) SR EE B 0.257C
2B 61,348 52,584
A summary of the movements in the Company’s share capital is as ARARPEARESH P E AT -
follows:
Number of
shares inissue  Share capital
BITROEAE [
HK$’000
BT T
At 1March 2016, 28 February 2017 and R2016E3H1H ~ 2017F2H28H
1 March 2017 & 2017F3A1H 210,336,221 52,584
Bonus issue (note) ATREEET (M) 35,055,657 8,764
At 31 August 2017 R20179F8 A31H 245,391,878 61,348

Note:

A bonus issue of one bonus share for every six existing shares held by

members on the register of members of the Company on 27 July 2017
was made, at an issue price of HK$0.25 per bonus share, resulting in the
issue of 35,055,657 shares for a total cash consideration of

HK$8,764,000.

Bz ATBRE7TIZR20174E 7 F 27 BIRA
REIRREMAZ IREEFF AR E
BEE R (7 HEBE—RATAR + FHRATAR
BITEERBE025T  METIR
78 H 535055657/ @ B SR
18 /351 8,764,000 T °
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HEE

18.

R & B 1% R R BT ot (s

SHARE OPTION SCHEME

The Company’s share option scheme was adopted by shareholders of
the Company on 26 November 2003 (“2003 Share Option Scheme”).
On 1 March 2013, 15,850,000 options were granted to the directors,
employees and service providers of the Group pursuant to the 2003
Share Option Scheme in respect of their contributions to the strategic
development of the Group. The exercise price of the options is
HK$4.13 per ordinary share of the Company (the “Share”), which is the
highest of (i) the closing price of HK$4.13 per Share as stated in the
Stock Exchange’s daily quotation sheets on the date of grant; and (ii)
the average closing price of HK$4.08 per Share as stated in the Stock
Exchange’s daily quotation sheets for the five trading days
immediately preceding the date of grant; and (iii) the nominal value of
HK$0.25 per Share on the date of grant.

Bonus issue was completed on 4 August 2017 and bonus shares were
issued under the bonus issue on the basis of one bonus share for every
six existing shares held (the “Bonus Issue”). As a result of the Bonus
Issue, adjustments were made to the exercise price and the number of
shares to be allotted and issued upon full exercise of subscription
rights attaching to the outstanding share options with effect from 4
August 2017. For details, please refer to the announcement of the
Company dated 4 August 2017.

18.

BT &

AN 7 AR R 7 20034611 B 26 B R 43
AR R AERT 8 (2003 F B AT

&) o ANA AR K 2003 F B IR RE AT
2l R2013F3A1 ?ﬁﬁEIZE

= EERBRBEHEEREAEER
é’*@e@aﬁmﬁﬁmssmooof\ﬂ%
Bk - WHBREZTEERBEAR
R E BB 4137 (TR )vﬁ
BEEDATEEEFZ&ESE © ()
B p AR B EREE R B3 T H SR (B
RETRWTTEERREEE 4137 )32(||)
R B T B HiAT AL AR 5 B H
iﬁﬁﬁéﬁai&giﬁﬁf\%@uﬁzﬁfg
FREK 408 0 R>DREE A K
DEESRAE0.25TT -

R2017F8 A4 HERK A AL AZ B8 1T »
ARIBEERENRERHROER—
ARAT AR B BB AT ([AIREETT)) ° B
AR BT IR TE B R
BEE PR 2 REBAE R S RO R BT
2B BR201748 A48 A
WEE MIEL AR - BEAFE B2
BAARE2017ESA4BZAE »



18.

198

SHARE OPTION SCHEME (continued)

There was no equity-settled share option expense during the period
ended 31 August 2017 (six months ended 31 August 2016: reversed
expense of HK$1,321,000 as a result of changes in estimation of the
number of share options expected to vest).

In 2016, the Company adopted a new share option scheme “2016
Share Option Scheme” and as at 31 August 2017, no share option has
been granted under the 2016 Share Option Scheme since it has been
adopted.

PLEDGE OF ASSETS

(@)  The Group entered into banking facility arrangements with a
bank pursuant to which certain land and buildings in Hong
Kong with an aggregate carrying value as at 31 August 2017 of
HK$50,956,000 (28 February 2017: HK$51,864,000) were
mortgaged by way of a first legal charge, as security for, inter
alia, all obligations and liabilities, actual or contingent, from time
to time owing by the Group to that bank.

18.

19.

38

39

FB R AERT 8l (8

AEFBREZE2017F8 B 318 1/ A
AW EE R EEIREE A (B E 2016 F8
AJBIEAER : ARG TEHSER
MWEREREESE BRBE
1,321,000 T2 FERRIE B A ) ©

2016 4F » AR RIRANFT A B AR AT
& (2016 FRE R HERTE]) R#EZ= 2017
F8A3NHLE - AAFZ2016 4 B
FERT I T Y AR L (T TR A

BEEEM

@ AEBEHE—-BRITFIRITE
BRERHE  BltTH &%
EUFE—EEHEHANEE
TFHEBB L RIEFR 2017
FEANH L EEE B K
50,956,000 70 (2017 2 A 28
H : / #51864,0007T ) {E K
o ER(HTEE) AEE
TR ERZERBITZAEE
Bk BB RER 2ERG -
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19. PLEDGE OF ASSETS (continued)

(o)

©

()

The Group entered into a subscription agreement with two
institutional investors for senior secured notes issued by a
subsidiary in Hong Kong, pursuant to which certain inventories
(i.e. up to an aggregate book value of HK$200,000,000 of raw
materials, work-in-progress and finished goods) of such
subsidiary in Hong Kong were pledged by way of a first floating
charge, as security for, inter alia, all obligations and liabilities,
actual or contingent, from time to time owing by the Group to
the two institutional investors.

As at 31 August 2017, no time deposits of the Group (28
February 2017: HK$27,022,000) have been pledged to secure
certain gold loan contracts outstanding at the end of the
Period.

As at 31 August 2017, time deposits of the Group denominated
in RMB and totaling equivalent to HK$121,429,000 (28 February
2017: HK$117,307,000) have been pledged to secure standby
letters of credit relating to a cross border treasury arrangement.

19.

BEEEN @)

(b)

©

()

AEEERERBIREER L
—ERENE UEBE—EE
BB AR MEFETELEEE
HER - BIEREE - AEE N

—ZEHEN AR BEES
MEBAEE THFE(BEREE
% JA 7% 200,000,000 7T 2
R e ER G RBK ) E
I DMER (R EE) A s
BERRERZMERERES
ZFBERLIBBBRER
Zﬁﬁ#ﬁuu °©

R2017F8F31H  AEBEL
% DA E HA 17 32017452 A 28
B : B #27,0220007T ) fE%&
FRBEHRER 2 ESHE
AR Z MG -

R2017E8 AZIR » AEBIUA
REBEBBEMREERBE
121,429,000 70(20174F 2 A 28H :
75 #5117,307,000 7T) Z E 2B E K
E%ﬁ# ARG ER1T B 1
RERREE B ELEEZ A »



20. RELATED PARTY TRANSACTIONS 20.

(@) Inaddition to the transactions detailed elsewhere in these
financial statements, the Group had the following transactions
with related parties during the period ended 31 August 2017:

BEALRS
(@ BRERTHBEREEMIEBDF

BB REBREZE
201748 A 318 1L/~ A AR
HEFBALETUATRS ¢

Six months ended 31 August
HZ8A3NHIEAEA

2017 2016
2017 & 2016 5
HK$’000 HK$'000

BT T BEFIT
(Unaudited) (Unaudited)
(REEZX) (REEEZ)

(i) Purchase from related companies {¢FAE A FIEE

(i) Sales to group company through % 48— REIRF & RS AR A 7]
a related intermediate holding HETEBRNT
company

Balance due to these related companies amounted to
HK$98,457,000 (28 February 2017: HK$119,942,000).

212,825 193,681

220,262 325,325

FERHA EREE A R FRIB A AR
98,457,000 7T (742017 €2 A 28
B : ##119,942,0007¢) °
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20. RELATED PARTY TRANSACTIONS (continued)

(@)  (continued)

i)

@iv)

(i) Mr. Tse Tat Fung, Tommy (“Mr. Tommy Tse”), the
spouse of Ms. Yau On Yee, Annie (“Ms. Annie Yau”), the
Executive Director of the Company, has been employed
by a subsidiary of the Company as the Deputy Chief
Executive Officer of the Group; (ii) Mr. Tse Sui Luen (“Mr.
Tse Senior”), the father of Mr. Tommy Tse and father-in-
law of Ms. Annie Yau, has been employed by a subsidiary
of the Company as the Founder. During the reporting
period, remuneration of HK$1,418,000 (2016:
HK$669,000) and HK$873,000 (2016: HK$744,000)
were paid to Mr. Tommy Tse and Mr. Tse Senior
respectively.

No notional charge of equity-settled share option
expense (2016: HK$97,000 and HK$64,000) were
accrued for share options granted to Mr. Tommy Tse and
Mr. Tse Senior respectively for the Period.

20.

BEALRE (@)
@ &
(i) (HFZEEEEHEARA

@iv)

ET—WBRARETE
SEEITHREH  HhE
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BET—HBA TH*’E?%
BIEA > SRt ER
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SHIR - DRI fEE
I % 4 7% #51,418,000 7T
(2016 £ : # ¥ 669,000
T ) Ko B Bk O R B S
873,000 7T (2016 4F : 7%
¥ 744,000 70) BIEN & ©
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20. RELATED PARTY TRANSACTIONS (continued)

(@)  (continued)

(iv)

(continued)

The related companies are fellow subsidiaries of Rosy
Blue Overseas Holdings Limited, a preference
shareholder of Partner Logistics Limited (“Partner
Logistics”), whose board of directors is controlled by Mr.
Tommy Tse, the ultimate controlling party and
substantial shareholder of the Company. The above
transactions in respect of items (i), (ii) and (iv) were not
continuing connected transactions under Chapter 14A of
the Listing Rules. In the opinion of the directors of the
Company, the transactions were carried out on normal

commercial terms and in the ordinary course of business.

The related party transactions in respect of item (iii)(i)
and (iii)(ii) above constitute continuing connected
transactions as defined in Chapter 14A of the Listing
Rules. Since the amount in respect of item (iii)(ii) is
below de minimis threshold for the purposes of Rule
14A.76 of the Listing Rules, item (iii)(ii) is fully exempt
from shareholders’ approval, annual review and all
disclosure requirements under the Listing Rules.

20.
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20. RELATED PARTY TRANSACTIONS (continued) 20. BAEALRB (@)

(b)  Compensation of key management personnel of the Group: ) AEEXTZEEBEAEHS :

Six months ended 31 August
HZ8A3NHIEAEA

2017 2016
2017 5§ 2016 £
HK$°000 HK$'000

BET T BEFIT
(unaudited) (unaudited)
(REER) (REEEZ)

Short term employee benefits
Equity-settled share option expense
Post-employment benefits

RHEEREN 5,205 4,991
ARG REAREE 2 BEIRE B - (869)
ER%EREF 18 23

5,223 4,45

\
/
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21. COMMITMENTS 2. RIE
At 31 August 2017, the total capital commitments in respect of items MR2017568A3RH ' Bi¥ZE - BER
of property, plant and equipment were as follows: R B AR ¢

At 31 August At 28 February

2017 2017
R2017F 2017
8A31H 2H28H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)

(REHEZ) (R 5-4%)
Contracted, but not provided for BERY - BRIERE 793 -
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22. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 2. ERMIAZAFEERATEE

INSTRUMENTS =4
The carrying amounts and fair values of the Group’s financial RETHRERESEMEAFEBERE
instruments, other than those with carrying amounts that reasonably ZHBITHEN  AREERNPFHIAZ
approximate to fair values, are as follows: IREEEEAFEEDT
Carrying amounts Fair values
IREE NEEE
At 31 August At 28 February At 31 August At 28 February
2017 2017 2017 2017
2017 F 2017 & R2017 % 2017 &
8 A 31H 2H28H 8A31H 2A28H
HK$’000 HK$'000 HK$°000 HK$'000
BB T BT BB T BT
(unaudited) (audited) (unaudited) (audited)
(REER) (EF%) (REERZ) (BEZ)
Financial liabilities g 5=
Gold loans =2oHE 8,969 43,523 8,969 43523
Interest-bearing bankand s ERITERREMER
other borrowings 910,176 979,377 910,176 979,377
Finance lease payables [ENRMERE 1,680 - 1,680 -

920,825 1,022,900 920,825 1,022,900




22.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 22.
INSTRUMENTS (continued)

Fair value hierarchy:
The following tables illustrate the fair value measurement hierarchy of
the Group’s financial instruments:

Liabilities measured at fair value:
As at 31 August 2017
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TMIAZAVEERAVEE
ER (@)

DNFEESER:
TREJNFEESRTAZATEE

HESR

BAFEETEZELE
720178 A 31H

Fair value measurement using

RET2ATEEHE
Quoted prices Significant Significant
in observable unobservable
active markets inputs inputs Total
X EX
SEIR IS HRE TERHE HUBRRHE &5t
(Level 1) (Level 2) (Level 3)
(&A1) (R 512) (4 513)
HK$’000 HK$’000 HK$°000 HK$’000
BETT BETT BETT BETT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZ) (REER) (REEZ) (REEZ)

Financial liabilities B#& &
Gold loans =6HE 8,969 -

- 8,969
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22. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 2. ERMIAZAVFEERAFEE

INSTRUMENTS (continued) =546 )
Fair value hierarchy: (continued) AFEESR (&)
The following tables illustrate the fair value measurement hierarchy of TREJAEECRTAZ AFEE
the Group’s financial instruments: (continued) ATEER : (8)
Liabilities measured at fair value: (continued) BAFEETEZEE ()
As at 28 February 2017 20172828 H
Fair value measurement using
RAFZ AT EENE
Significant Significant
Quoted prices in observable unobservable
active markets inputs inputs Total
EPN EX
ERTIGMRE AEBREE HOBREE BEf
(Level 1) (Level 2) (Level 3)
(#5171 (B 512) (B 513)
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
(audited) (audited) (audited) (audited)
(EZ) (EZ) (&%) (EEZ)

Financial liabilities B & &
Gold loans =2sHE 43,523 - - 43523




22.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 22.
INSTRUMENTS (continued)

Fair value hierarchy: (continued)
The following tables illustrate the fair value measurement hierarchy of
the Group’s financial instruments: (continued)

Liabilities for which fair values are disclosed:
As at 31 August 2017
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TMIAZAVEERAVEE
ER (@)

DNPEESH - ()
TREJNFEESRTAZATEE

st ()

BAFEEREZEE
720178 A 31H

Fair value measurement categorised into

AT EESESE
Significant Significant
Quoted prices in observable unobservable
active markets inputs inputs Total
X EX
SEIR IS HRE TERHE HUBRRHE &5t
(Level 1) (Level 2) (Level 3)
(&A1) (R 512) (4 513)
HK$’000 HK$’000 HK$°000 HK$’000
BETT BETT BETT BETT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZ) (REER) (REEZ) (REEZ)
Financial liabilities BBEE
Interest-bearing bank  FFESRITEF R EME TR
and other borrowings - - 910,176 910,176
Finance lease payables fENEIEFRE - - 1,680 1,680

911,856 911,856
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22. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy: (continued)
The following tables illustrate the fair value measurement hierarchy of
the Group’s financial instruments: (continued)

Liabilities for which fair values are disclosed: (continued)
As at 28 February 2017

Fair value measurement categorised into

22.

TMIAZAVEERAVEE

E& @

DNFEESH - (8

TREJNFAEESBTAZATEE

FEER: (B)

BEAFEEREZAE  (F)

20175 2H28H

TEEFESR
Significant Significant
Quoted prices in observable unobservable
active Markets inputs inputs Total
EYN EYN
& RIS RE EZRHE  HUBREE =H)
(Level 1) (Level 2) (Level 3)
(#5171 (B 512) (#513)
HK$'000 HK$'000 HK$'000 HK$'000
BT BEFT BEFT BEFIT
(audited) (audited) (audited) (audited)
(&%) (&EZ) (&EZ) (&EZ)
Financial liabilities BEE
Interest-bearing bank  FHESRITERREMER
and other borrowings - - 979,377 979,377




22.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 22.

INSTRUMENTS (continued)

During the period ended 31 August 2017, there were no transfers of
fair value measurements between Level 1and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial liabilities
(28 February 2017: Nil).

Management has assessed that the fair values of cash and cash
equivalents, the time deposits, trade receivables, trade payables,
financial assets included in prepayments, deposits and other
receivables, financial liabilities included in other payables and accruals
approximate to their carrying amounts largely due to short term
maturities of these instruments.

The Group’s finance department headed by the Chief Financial Officer
is responsible for determining the policies and procedures for their fair
value measurement of financial instruments. The finance team reports
directly to the Chief Financial Officer. At the end of each reporting
period, the finance team analyses the movements in the values of
financial instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the Chief
Financial Officer.
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TMIAZAVEERAVEE
£ (@

REZE 20748 A31H LR - 4
BRAFEEFEZHHEEERHRIN
E@R22EAE - R ASRE R
B3 (201792 A 288 : &) °

ERECHERERASEFED &
Bt BUERT  BAKRR - 88
FEIRMRK - 11E R E b YR 2 B 75
EENE = EREMENRREE R
ZMBaEZ AT EEERLREER
o ETE2HRZETABREHRRE
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22. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or
liguidation sale. The following methods and assumptions were used to
estimate the fair values:

The Group’s own non-performance risk for non-current portion of
finance lease payables as at 31 August 2017 was assessed to be
insignificant. The fair value of gold loans is based on open market
prices of gold.

23. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with
the current period’s presentation.

24. APPROVAL OF INTERIM FINANCIAL REPORT

This interim financial report was approved by the Board on 24 October
2017.

TMIAZAVEERAVEE
E& @

BBEERBBEZATFER BTHA
EEEREE YA S BRNE R
RGFZIAARBZ SEARR - &
AAFEERERATUTAERR
5
AEER2017E8 AN BARENFE
HENERBBHEYE 2 TELHRRK
WA EAEEN - BeHEZ AT E
ETHRIRFRTTS 2 BISERE °

LB BE

BOLLBREBEWEH D BUELE AR
HE 225

A A B A R 8 2 A

EEER207FI0A248 BBR
HAZ AP HRB s ©



INTERIM DIVIDEND
R B

The Board has resolved to declare an interim dividend of 2.1 HK cents (2016:
1.5 HK cents) per ordinary share of the Company for the Period (the “Interim
Dividend”) in scrip form with cash option to shareholders whose names
appear on the register of members of the Company on Friday,17 November
2017.

Subject to the listing committee of the Stock Exchange granting the listing of
and permission to deal in the new shares to be issued under the Interim
Dividend, each shareholder will be allotted fully paid shares having an
aggregate market value equal to the total amount which such shareholders
could elect to receive in cash and they will be given the option of electing to
receive payment in cash of HK$0.021 per share instead of the allotment of
scrip shares. A circular containing details of the scrip dividend arrangement
will be despatched to shareholders of the Company together with a form of
election for cash dividend on or about 22 November 2017.
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EECHAEMEREEAHE 2R ERE
GRS 2 1L (TP HIAR.E 1) (2016 F :
B FR207ENAI7R(EHR) A
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RNATIRER °

CLOSURE OF REGISTER OF MEMBERS

iR IBPERRT A

For the purpose of determining shareholders’ entitlement to the Interim
Dividend, the register of members of the Company will be closed from
Thursday, 16 November 2017 to Friday, 17 November 2017, both days
inclusive, during which period no transfer of shares will be registered. In
order to qualify for the Interim Dividend, all completed transfer forms
accompanied by the relevant share certificates must be lodged with the
Company’s branch share registrar, Tricor Secretaries Limited of Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong no later than 4:30 p.m.
(Hong Kong Time) on Wednesday, 15 November 2017.

AETRREZEFBRRSOER - AQFE
M20176 N A16 B (2 HIM) £2017F 1 /17
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MANAGEMENT'S DISCUSSION

AND ANALYSIS
ERE 2 ABRAN

OVERALL FINANCIAL RESULTS

The Group’s turnover for the Period increased by 11.8% from HK$1,550 million
to HK$1,733 million. The profit attributable to owners of the Company
increased by 48.9% from HK$11.7 million to HK$17.5 million. Earnings per
share attributable to owners of the Company were 7.1 HK cents (2016: 5.6 HK
cents per share).

While retail conditions in Hong Kong continued to be challenging during the
Period, we did see a slight year-on-year increase in the number of tourists
visiting Hong Kong therefore finally bringing to an end the year-on-year
declines that we had experienced in previous years. This increased tourist
traffic helped to stabilize the retail market in Hong Kong and ultimately
translated into a modest lift in the sales of the Company during the Period.
While we believe that the retail market in Hong Kong may have finally
bottomed out, it is still early to say if the industry is about to rebound,
particularly given other uncertainties in the market and the political
uncertainties all over different regions of the globe. Nevertheless, the Group’s
overall performance for the Period was in line with our expectations.

BERMBER

RNEBPAAEARE 2 & 5B R B1,550 B BT
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REVIEW AND OUTLOOK
Retailing Business
Hong Kong and Macau

Statistics published by the Hong Kong government showed that the previous
24-month decline in the value of total retail sales in Hong Kong had finally
come to an end with the performance since March 2017 recording a year-on-
year growth of 3.1% followed by a mild increase for the three successive
months. This, together with the increase in the number of tourists visiting
Hong Kong, has been encouraging for our business in Hong Kong after years
of decline. Given the gradual drop that has occurred in retail rentals over the
last 12 to 24 months, the Group has taken this opportunity to expand its retail
network by moving into some high-traffic shopping arcades in the New
Territories where it opened two chain stores, one at New Town Plaza in Sha
Tin and the other at YOHO Mall in Yuen Long during the Period. Our business
in Macau remained stable during the Period; thanks to an encouraging
upward trend in customers’ spending which we have witnessed since the
first quarter of 2017. Taking all the above factors into account, the turnover
of our retail businesses in Hong Kong and Macau recorded an increase of
5.3% and the same store sales growth for all businesses in the regions was
minus 2.5% during the Period.

In order to continue to capture the sales momentum observed during the
Period, the Group will continue to focus on improving its sales by reinforcing
its market position as a wedding expert, exploring new consumer groups and
attracting more market attention by means of introducing limited-time offers
on some popular products and developing a number of new products with
Trendsetting Craftsmanship, so as to enrich our product collections, customer
experience as well as to better cater to our different customers’ needs.
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MANAGEMENT'S DISCUSSION

AND ANALYSIS conminuepy
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REVIEW AND OUTLOOK (continued)
Retailing Business (continued)
Mainland China

Our retail business in Mainland China continues to play a significant part in
the future development and direction of the Group accounting for 39.4% of
its total turnover during the Period. Under the impact of devaluation of
Renminbi during the Period, our retail business in Mainland China recorded a
slight decline of 1.7% in sales and same store sales growth was minus 3.1%
during the Period.

The main growth engine for this business at the moment is its franchise
network with the Group opening 31 new franchised stores during the Period,
resulting in a net increase in franchised stores from 132 to 151. When
combined with our 198 self-operated stores, the total number of stores in
Mainland China amounted to 349 extending its footprint to 120 cities.

The Group believes the fast-growing middle class is the key driver of rising
consumption for luxury jewellery for personal use in Mainland China as they
seek more expensive and premium brands and spend more on high-quality
goods and services. With the successful launch of International Design
Collection which enables the Group to work with various jewellery designers,
the Group will keep on arranging different activities with the aim of bringing
more crossover collections and refreshing ideas in order to meet changing
customers’ needs and enrich the Group’s product portfolio. The Group will
continue to focus on the development and expansion of our end-user market
and on our unique brand positioning of quality design and trendsetting
craftsmanship.

=1 B8 B2 A 5% (4)
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REVIEW AND OUTLOOK (continued)
Retailing Business (continued)
Malaysia

During the Period, our retail business in Malaysia recorded a boost in sales of
20.6%. The Group values the shopping experience of its customers. One of
our retail stores in Malaysia is equipped with a private VIP zone to showcase
exquisite craftsmanship and offer unique customer shopping experience. As
the Group remains positive about the jewellery retail business in this region,
we will continue to explore the possibility of expanding further in appropriate
locations but only if and when suitable opportunities present themselves.

WHOLESALE BUSINESS

As mentioned above, 31 new stores were opened under the Group’s
franchising model during the Period bringing the total number of franchised
stores to 151. Looking ahead, we will continue to explore more opportunities
to work with local business partners to facilitate a more robust growth of the
Group’s franchise store sales network. The Group is looking forward to
increasing its franchise sales network and shop opening momentum will be
maintained in the forthcoming years.

OTHER BUSINESS

By further expanding its e-business platform during the Period, the Group
recorded a year-on-year growth in turnover of 33.3%. The Group’s major
e-business platforms achieved a very positive result on Chinese Valentine’s
Day (that is, 28 August 2017) with sales surging by 30% as compared with
that experienced in 2016. Instead of penetrating into other new e-platforms,
the Group will focus on increasing its sales performance and the ranking of
the Group’s brand in its existing e-business platforms.
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FINANCIAL STRUCTURE

Capital expenditure, comprising mainly store renovation and expansion,
furniture & fixtures and machinery, incurred during the Period amounted to
approximately HK$26 million (2016: HK$31 million), and was mainly financed
by borrowings and funds generated from internal resources.

As at 31 August 2017, the Group’s interest-bearing liabilities decreased to
HK$921 million from HK$1,054 million as at 31 August 2016. Net borrowings
(total interest-bearing liabilities less cash and cash equivalent and time
deposits) decreased from HK$588 million to HK$532 million.

Internally generated funding and borrowings have mainly been applied
during the Period to finance the enhancement of the Group’s inventory, the
opening of new stores and capital expenditure.

The net gearing ratio (the ratio of total interest-bearing liabilities (less cash
and cash equivalents and time deposits) to total equity) decreased
promisingly from 58% to 50% during the Period and is at a healthy level. All
borrowings of the Group are denominated in Hong Kong dollars or RMB.
Interest on bank borrowings is calculated on either the inter-bank interest
rate or the prime rate or the benchmark interest rate.

As at 31 August 2017, the Group had time deposits, cash and bank balances,
and undrawn borrowing facilities of approximately HK$389 million and
HK$170 million respectively which, in the opinion of the Directors, should be
sufficient to meet the Group’s present working capital requirements.

Mm% R

RAHEA - EARAZ A LNEE 26BHE T
(20165 : A¥EIEEHIT) TZARIEHE
HRER RE - EBERKSE - ZEELRH
SRR EBIEERERANBEREENE

e

R2017F8A3H AEEZFHEAERH
2016 65 8 A 31 A Z #1054 B B T =8
NNBEET  FEE (B ERaERRE KR
SEBEYRTEHFR) BB E BT
EBECSIDBEETT -

AEFEBNBERRMEERSEZES - K
BOBERRNRAAKEEFEER  F/E
RRIEARREXETE -

NEEFAEL R (AR BEAECRR
& BeSEDMRTHTR) BEXEE
LE 2R ) R 58% M = 50% * BIEREKT - A&
E2IEENBESIARBAELM - BITHE
B2 F BB ITRERESIREENKHE
HEFIRFH o

R207F8A3NRH  AEBEZEHEHR R
& RRITEBURABARITEESBNA
BEIROABETREBII0OEETL EER
BRABNASEENEEESE R



FINANCIAL STRUCTURE (continued)

In September 2016, certain subsidiaries of the Company as borrowers
together with the Company as guarantor entered into a five-year syndicated
loan facilities agreement with four leading international financial institutions
pursuant to which term loan facilities in the aggregate amount of HK$573
million, inclusive of an exercised greenshoe option upsize of HK$23 million,
was granted to the borrowers for a term of 5 years from the date of the first
utilisation of such facilities.

In December 2016, the Company as guarantor and its indirectly wholly-
owned subsidiary as issuer, entered into a subscription agreement with two
institutional investors for the senior secured notes in an aggregate principal
amount of up to HK$200 million maturing on the second anniversary of the
issue date of such notes.

The Board is of the opinion that entering into the facilities and subscription
agreements provide a stabilized basis of general working capital to the
Group.

EXCHANGE RATES

During the Period, the transactions of the Group were mainly denominated in
local currencies and United States dollars. The impact of any fluctuation in
the exchange rate of these currencies to the Group is minimal.

CHARGE ON GROUP ASSETS AND CONTINGENT LIABILITIES

Save as disclosed in note 19 to the condensed consolidated financial
statements, the Group did not have any material contingent liabilities which
have not been provided for in the financial statements as at 31 August 2017
(2016: Nil).
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MANAGEMENT'S DISCUSSION

AND ANALYSIS continuen)
BIRE 25t am Mot @

HUMAN RESOURCES

As at 31 August 2017, the total number of employees of the Group was
approximately 3,080 (31 August 2016: 3,390). The change was mainly due to
normal staff turnover, headcount adjustment of sales teams in Hong Kong
and Mainland China, and delayed recruitment in light of the sluggish business
environment. There were no major changes in human resource policies.

The Company offers competitive remuneration packages including salary,
allowances, and discretionary bonus. Employees are rewarded on a
performance basis with reference to market rates. To provide incentive or
rewards to the employees, the Company has adopted a share option scheme.
Other employee benefits include medical cover and subsidies for job-related
continuing education. Retail frontline staff are provided with formal on-the-
job training by internal senior staff and external professional trainers. There
are discussion forum and in-house seminars for experience sharing.

Notwithstanding the foregoing, human resources policies, capital structure,
financial policies, exposure to foreign exchange rates, capital expenditure
planning, contingent liabilities and charges on Group’s assets did not differ
materially during the Period from the information presented in the last
annual report.
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OTHER

INFORMATION
A &

CHANGE OF FINANCIAL YEAR END DATE

On 23 May 2017, the Board resolved that the financial year end date of the
Company had been changed from 28 February (or 29 February in a leap
year) to 31 March commencing from the financial year of 2017/18. The next
published unaudited interim results of the Company will cover a 12-month
period from 1 March 2017 to 28 February 2018 while the next published
audited final results of the Company will cover a 13-month period from 1
March 2017 to 31 March 2018. Accordingly, the current financial period covers
the six months ended 31 August 2017 and the comparative figures cover the
six months ended 31 August 2016.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY

As at 31 August 2017, the interests and short positions of the Directors and
chief executive and/or their respective associates of the Company in the
shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO), or which were required
to be entered in the register maintained by the Company pursuant to section
352 of the SFO, or which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”), were as follows:
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OTHER

INFORMATION conminueny
H &t oa)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT

POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY (continued)

(i) Interests and long positions in ordinary shares of the Company (i)

Ordinary shares of HK$0.25 each
SREEBE0.25 THTER

EERBESTHRAEBRARRZRMD
MERORERRNERRXE (8

RAQRANEBRZEZRFR

Approximate

Derivative percentage of
Personal Family Corporate interest Other total issued
Name of Director interest interest interest (share options) interest share capital*
EEBITRA
PTETERER BERA
EEps 1B A RS KGRz ARER (BBRAE) HtpEs EPald
Yau On Yee, Annie 116,666 178,454,403 - 1,411,666 73.92%
g (Note fifsF4)  (Notes fifit 16 4) (Notes fifi# 2& 3)
4,666 1,411,666
(Notes fif& 18 4) (Notes fifiE2 & 3)
* The percentage was calculated based on 245,391,878 ordinary shares in * B 72 R2017 48 A 31H AR
issue of the Company as at 31 August 2017. A #77245,391,878}% ZiER AT E -
Notes: BifaE -
1 178,454,403 ordinary shares of the Company are held by Partner 7 K 2 F]178,454,403 % 2 38 R T3 i

Logistics Limited, a company which is owned and controlled by Blink
Technology Limited. Blink Technology Limited is wholly and beneficially
owned by Mr. Tse Tat Fung, Tommy, the spouse of Ms. Yau On Yee,
Annie, an executive Director. By virtue of the SFO, Ms. Yau On Yee, Annie
is deemed to be interested in all the shares held by Partner Logistics
Limited.

4,666 ordinary shares of the Company are held by Mr. Tse Tat Fung,
Tommy. By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be
interested in all the shares of the Company held by Mr. Tse Tat Fung,
Tommy.

Partner Logistics Limited 55 + % /x
A FEE L (RATEFBL
BLXLZHB)2EEREZ
Blink Technology Limited # & % 1%
#ll o IRIRZH REE IO - L1
L1 #42 AF5 B B Partner Logistics
Limited # 52 BT ERR (7.2 7 ©

A2 14,666 % BB AR TS H 2 1
EEFH - RIBEESRBRED
& EZ LR BT E A EESL
HEFFHZABR G 2 s



DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY (continued)

(@

Interests and long positions in ordinary shares of the Company
(continued)

Notes: (continued)

2.

1,210,000 share options of the Company, which was adjusted to 1,411,666
upon the completion of the Bonus Issue on 4 August 2017, were granted
to each of Ms. Yau On Yee, Annie and Mr. Tse Tat Fung, Tommy on1
March 2013. For details of adjustment, please refer to the section (ii)
“Interests and long position in underlying shares of the Company”. By
virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be interested in all
the share options of the Company granted to Mr. Tse Tat Fung, Tommy.

Duplication occurred in respect of the same blocks of share options as
separately set out under section (ii) “Interests and long position in
underlying shares of the Company”.

Upon receipt of scrip shares as to the final dividend for the year ended
28 February 2017 on 1 September 2017, Ms. Yau On Yee, Annie’s personal
interest in the number of ordinary shares increased to 118,019, family
interest in the number of ordinary shares increased to 179,080,354, in
which 179,075,634 were held by Partner Logistics Limited and 4,720 were
held by Mr. Tse Tat Fung, Tommy.

EEN&

=
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OTHER
INFORMATION (o

NTINUED)
H &R @)
DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT EERBEITHRAEBREAAT ZRE

POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES AR REESNESRR KR ()
OF THE COMPANY (continued)

(i) Interests and long position in underlying shares of the Company (i) REQXTEBEROHERZRITE

During the Period, the Directors who had interests in option to RAHRE > ESFARBEARRE
subscribe for ordinary shares of the Company were set out as follows: BRRMD A EREERIAT

Number of share options

BRENSE
Outstanding Outstanding

Date asat Granted  Exercised  Cancelled Lapsed  Adjustment asat Exercise Vesting/

of Grant 1March during during during during during 31 August price Exercise Period

Name of Director (dd/mm/yyyy) 2017 the Period the Period the Period the Period  the Period 2017 per share (dd/mm/yyyy)

R 2017 % 2017 =3 BES/

REAH 3A1H RERE KHE KR AHE AHERR 8A31H TiEER igedil

e (R/R/&) 33 R f7fE Fi | XH () it e (Note Mfzt) (B/B/%)

Yau On Yee, Annie  01/03/2013 1,210,000 - - - - 201,666 1,411,666 HK$3.54  15%: 01/09/2014 —

B 29/02/2020

15%: 01/03/2015 —

29/02/2020

30%: 01/03/2016 —

29/02/2020

40%: 01/03/2017 —

29/02/2020

Note: Bt

On 19 July 2017, an ordinary resolution was duly passed by the shareholders at R2017E7 19 H » BRERKR L 6]2 IRF
the annual general meeting of the Company to approve the Bonus Issue. As a FAE FIFR BB EERES  LHLEE
result of the Bonus Issue, adjustments were made to the exercise price and the TTATRR 7T o ARAT R 37T » 181 K 7T1E 5
number of shares to be allotted and issued upon full exercise of subscription FRHEZ TTIE (B [ 5% 2 5 AR 1 BT B1 57 8
rights attaching to the outstanding share options with effect from 4 August 2017. PEITIERE PR T ZRDEE B
For details, please refer to the announcement of the Company dated 4 August R 2017 F8F4 LR - BEIF

2017. 18 - FRHALRAIR2017E8 402 N -



DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY (continued)

Save as disclosed above and in the section headed “Share Option Scheme”,
as at 31 August 2017, none of the Directors, chief executive and their
respective associates of the Company, had any other interests or short
positions in the shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of the SFO) which
required notification to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which any such Director or chief executive of the Company is taken
or deemed to have taken under such provisions of the SFO); or which were
required pursuant to section 352 of the SFO to be entered into the register
maintained by the Company; or which were required, pursuant to the Model
Code contained in the Listing Rules, to be notified to the Company or the
Stock Exchange.
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OTHER

INFORMATION conminuep
H i & w6 )

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 August 2017, the interests, all being long positions, of any substantial
shareholders or other persons (not being Directors or chief executive of the
Company) in the shares and/or underlying shares of the Company which
have been disclosed to the Company pursuant to the provisions of Divisions
2 and 3 of Part XV of the SFO and have been recorded in the register
required to be kept by the Company pursuant to section 336 of the SFO
were as follows:
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Ordinary shares of HK$0.25 each
SREEBY0.25 THEER

Approximate
percentage of

Number of Number of total issued
Name Capacity share options ordinary shares share capital*
HEBTRAK
2 =2 BREZR EERBROBE BHBNEILL:
(i) Partner Logistics Limited (Note#7i#1) ~ Beneficial owner - 178,454,403 72.72%
BiREAA (Note fff&£3)
(i) Blink Technology Limited (Note A&t 1) Interest of controlled corporation = 178,454,403 72.72%
FH AR (Note2£3)
(iii) Tse Tat Fung, Tommy (Notef7% 1) Interest of controlled corporation - 178,454,403 72.72%
A FIEHI NS
Interest of spouse 1,411,666 116,666 0.62%
BliEmA R
Beneficial owner 1,411,666 4,666 0.58%
ExEEA (Note {5t 4)
(iv) Rosy Blue Overseas Holdings Limited Interest of controlled corporation = 178,454,403 72.72%
(Notefffzt2) S NG S (Note izt 3)
(v) Rosy Blue Jewellery (HK) Limited Interest of controlled corporation - 178,454,403 72.72%
(Note izt 2) YNG4 (Noteffzt 3)
(vi) Prime Investments S.A. (Note fifz£2) Interest of controlled corporation = 178,454,403 72.72%
SR NG (Note fi5%3)
(vii) Rosy Blue Investments S.a.R.L. Interest of controlled corporation - 178,454,403 72.72%
(Notefftzt2) S UNGIL- (Note fffi#3)
(viii) Elmas Hong Kong Limited Trustee = 178,454,403 72.72%
(Notefffzt2) fF5EA (Notefffzt 3)
(ix) Viraj Russell Mehta (Note ffit2) Settlor of discretionary trust = 178,454,403 72.72%
BiEEEIMERTA (Note izt 3)

The percentage was calculated based on 245,391,878 ordinary shares of the
Company in issue as at 31 August 2017.

B 2R 2017 €8 A 31 AR R G]E 877
245,391,878 R ZiB R AT E -
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INFORMATION conminuep
H i & w6 )

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes:

178,454,403 ordinary shares of the Company are held by Partner Logistics
Limited, a company which is owned and controlled by Blink Technology Limited.
Blink Technology Limited is wholly and beneficially owned by Mr. Tse Tat Fung,
Tommy, the spouse of Ms. Yau On Yee, Annie, an executive Director. By virtue of
the SFO, Blink Technology Limited, Ms. Yau On Yee, Annie (her deemed interest
/s disclosed under the section headed "Directors’ and Chief Executive’s Interests
and Short Positions in shares, Underlying Shares and Debentures of the
Company”) and Mr. Tse Tat Fung, Tommy are deemed to be interested in all the
shares held by Partner Logistics Limited.

116,666 ordinary shares of the Company are held by Ms. Yau On Yee, Annie. By
virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to be interested in all the
shares of the Company held by Ms. Yau On Yee, Annie.

1,411,666 share options of the Company are held by Ms. Yau On Yee, Annie. By
virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to be interested in all the
Share options of the Company held by Ms. Yau On Yee, Annie.

Another 1,411,666 share options and 4,666 ordinary shares of the Company are
held by Mr. Tse Tat Fung, Tommy.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes: (continued)

2.

These ordinary shares of the Company, relating to the same block of shares
mentioned in note 1 above, are held by Partner Logistics Limited, a company
which is owned and controlled by Blink Technology Limited. Rosy Blue Overseas
Holdings Limited is the preference shareholder of Partner Logistics Limited. Rosy
Blue Overseas Holdings Limited is wholly owned by Rosy Blue Jewellery (HK)
Limited, which in turn is wholly owned by Prime Investments S.A.. Prime
Investments S.A. is wholly owned by Rosy Blue Investments S.a.R.L., which in
turn is wholly owned by Elmas Hong Kong Limited. Mr. Viraj Russell Mehta is the
settlor and a beneficiary of a discretionary trust (the “Trust”), which in turns
holds the interest in Rosy Blue Investments S.a.R.L. through Elmas Hong Kong
Limited, as trustee of the Trust. By virtue of the SFO, each of Rosy Blue Overseas
Holdings Limited, Rosy Blue Jewellery (HK) Limited, Prime Investments S.A.,
Rosy Blue Investments S.a.R.L., ElImas Hong Kong Limited and Mr. Viraj Russell
Mehta, is deemed to be interested in all the shares of the Company held by
Partner Logistics Limited.

Upon receipt of scrip shares as to the final dividend for the year ended 28
February 2017 on 1 September 2017, the number of ordinary shares in which each
of Partner Logistics Limited, Blink Technology Limited, Rosy Blue Overseas
Holdings Limited, Rosy Blue Jewellery (HK) Limited, Prime Investments S.A.,
Rosy Blue Investments S.a.R.L., ElImas Hong Kong Limited and Viraj Russell Mehta
/s interested in was increased to 179,075,634.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes: (continued)

4. Upon receipt of scrip shares as to the final dividend for the year ended 28
February 2017 on 1 September 2017, Mr. Tse Tat Fung, Tommy'’s personal interest
in the number of ordinary shares increased to 4,720, spouse interest in the
number of ordinary shares increased to 118,019 and interest in the number of
ordinary shares via Partner Logistics Limited and Blink Technology Limited
increased to 179,075,634.

Save as disclosed above and in the section headed “Share Option Scheme”,
as at 31 August 2017, the Company had not been notified of any persons who
had interests or short positions in the shares and/or underlying shares of the
Company, which were required to be recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO.
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CHANGES OF DIRECTORS’ INFORMATION PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of information on
the Directors are as follows:

— Ms. Ng Yi Kum, Estella, an executive Director, has resigned as
independent director of DS Healthcare Group, Inc. with effect from
16 May 2017.

— Mr. Erwin Steve Huang, a non-executive Director, has resigned as (i)
Vice-Chairman of the Senior Citizen Home Safety Association with
effect from 1 May 2017; (ii) President of Hong Kong Information
Technology Federation with effect from 22 June 2017; (iii) Evangelist
of WebOrganic with effect from 1 July 2017; and (iv) Chairman of
elLearning Consortium with effect from 19 July 2017.

- Mr. Chui Chi Yun, Robert, an independent non-executive Director, has
been appointed as independent non-executive director of F8
Enterprises (Holdings) Group Limited with effect from 23 March 2017,
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SHARE OPTION SCHEME

The share option scheme adopted by the Company on 26 November 2003
(the “2003 Share Option Scheme”) was expired on 25 November 2013, and
the Company adopted a new share option scheme at the Company’s annual
general meeting held on 21 July 2016 (the “2016 Share Option Scheme”).
Unless otherwise cancelled or amended, the 2016 Share Option Scheme will
remain in force for 10 years from the said adoption date. As at the date of
this report, no share option has been granted under the 2016 Share Option
Scheme since it has been adopted.

Subsequent to the expiry of the 2003 Share Option Scheme, no further
option can be granted thereunder but in all other respects, the provisions of
the 2003 Share Option Scheme shall remain in force and all options granted
prior to such expiry shall continue to be valid and exercisable in accordance
therewith.
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SHARE OPTION SCHEME (continued) [ 1))
The movements in the share options under the 2003 Share Option Scheme RANEIRE - RIE2003 F BT MR
during the Period were set out as follows: RIFEIRAE 2 #BERESI N T ¢
Number of share options
Outstanding Outstanding
Date of asat  Granted Exercised Cancelled Lapsed  Adjustment as at Exercise
Name or category grant 1March  duringthe duringthe during the during the during the 31 August Price Vesting/Exercise Petiod
of participant (dd/mm/yyyy) 2017 Period Period Period Period Period 2017 (dd/mm/yyyy)
SEALE RHER  RMmE  AEE  ASE  AQE  AHE  AUEEER 2017 BEH/ T
AIRMES (B/B/%) 3R18&% Rl 1t BE) %% (Note 8 A3 A% (B/B/%)
Substantial shareholder
TERR
Tse Tat Fung, Tommy 01/03/2013 1210,000 - - - - 201,666 1,411,666 HK$3.54  15%: 01/09/2014-29/02/2020
Az 15%: 01/03/2015-29/02/2020
30%: 01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020
Sub-total N&F 120,000 - - - - 201,666 141,666
Associate of Director/
substantial shareholder
ZRRH
Tse Sui Luen 01/03/2013 800,000 = = o - 133,333 933,333 HK$3.54  15%: 01/09/2014-29/02/2020
i 15%: 01/03/2015-29/02/2020
(Notefffz£2) 30%: 01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020
Sub-total /\&F 800,000 - - - - 133,333 933,333
Employee
&8
In aggregate 01/03/2013 3,290,000 - - - - 548,333 3,838,333 HK$354  15%: 01/09/2014-29/02/2020
a3 15%: 01/03/2015-29/02/2020
30%: 01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020
Sub-total /N5T 3,290,000 - - - - 548,333 3838333
Service providers
Ina é;egate 01/03/2013 800,000 - - - - 133,333 933,333 HK$3.54  15%: 01/09/2014-29/02/2020
A3 15%: 01/03/2015-29/02/2020
30%: 01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020
Sub-total /\&F 800,000 - - - - 133,333 933,333

Total 221 6,100,000 = = - - 1,016,665 716,665
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SHARE OPTION SCHEME (continued)

Notes:

A As a result of the Bonus Issue, adjustments were made to the exercise price and
the number of shares to be allotted and issued upon full exercise of subscription
rights attaching to the outstanding share options with effect from 4 August 2017.
For details, please refer to the announcement of the Company dated 4 August
2017.

2. Mr. Tse Sui Luen is the father of Mr. Tse Tat Fung, Tommy, a substantial

shareholder of the Company and the father-in-law of Ms. Yau On Yee, Annie, an
executive Director. Pursuant to Chapter 14A of the Listing Rules, Mr. Tse Sui Luen
/s an associate of Mr. Tse Tat Fung, Tommy and Ms. Yau On Yee, Annie
respectively.

Details of share options granted to the Directors, chief executive of the
Company and the relevant movements during the Period are set out in the
section headed “Directors’ and Chief Executive’s Interests and Short Positions
in Shares, Underlying Shares and Debentures of the Company” in this interim
report.

Save as disclosed above, no share option was granted, exercised, cancelled
or lapsed during the Period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the Period.
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SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS

A.

Acting as guarantor for the facilities agreement with O-Bank
Co., Ltd. (formerly known as Industrial Bank of Taiwan Co., Ltd.)

In September 2016, the Company as guarantor and certain subsidiaries
of the Company as borrowers (the “Borrowers”) entered into a
facilities agreement (the “Facilities Agreement”) with O-Bank Co., Ltd.
(formerly known as Industrial Bank of Taiwan Co., Ltd.) acting as
mandated lead arranger, facility agent, original lender and security
agent, pursuant to which term loan facilities in the aggregate amount
of HK$573,000,000 (the "Facilities”), inclusive of an exercised
greenshoe option upsize of HK$23,000,000, has been granted to the
Borrowers for a term of 5 years from the date of the first utilisation of
the Facilities.

Pursuant to the Facilities Agreement, among other things, it will be an
event of default if (a) Ms. Yau On Yee, Annie, the spouse of Mr. Tse Tat
Fung, Tommy (being the controlling shareholder of the Company)
ceases to (i) be the Chairman of the Board, (ii) have control of the
Company (which includes the right to determine the composition of a
majority of the Board); or (b) Ms. Yau On Yee, Annie and her
immediate family members, together, ceases to (i) be, directly or
indirectly, the single largest shareholder of the Company, or (ii) have
the ability to cast, or control the casting of 60% or more of the
maximum number of votes that may be cast at any general meeting
of the Company.
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SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS (continued)

A.

Acting as guarantor for the facilities agreement with O-Bank
Co., Ltd. (formerly known as Industrial Bank of Taiwan Co., Ltd.)
(continued)

Upon the occurrence of such an event of default which is continuing,
the agent under the Facilities Agreement may, and shall if so directed
by the majority of the lenders, cancel the Commitments (as defined in
the Facilities Agreement) or any part thereof, and/or declare all or
part of the loans outstanding under the Facilities together with
accrued interest and other amounts be immediately due and payable,
and/or declare all or part of the loans outstanding under the Facilities
be payable on demand, and/or exercise any or all of its rights,
remedies, powers or discretions under the Finance Documents (as
defined in the Facilities Agreement), as the case may be.

Acting as guarantor for the subscription agreement with two
institutional investors

In December 2016, the Company as guarantor and TSL Manufacturing
and Distribution Limited as issuer (the “Issuer”), an indirectly wholly-
owned subsidiary of the Company, entered into a subscription
agreement (the “Subscription Agreement”) with two institutional
investors (collectively “Subscribers”) pursuant to which the Issuer has
agreed to issue, and the Subscribers have agreed to subscribe from
the Issuer, senior secured notes in an aggregate principal amount of
up to HK$200 million (the “Notes”) maturing on the second
anniversary of the issue date of the Notes. The Notes may be extended
for a further term of one year by the Issuer with the consent of the
Note holders.
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SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS (continued)

B.

Acting as guarantor for the subscription agreement with two
institutional investors (continued)

Pursuant to the Subscription Agreement, among other things, it will
be an event of default if Ms. Yau On Yee, Annie: (i) ceases to be the
Chairman of the Board; or (ii) together with her close relatives (being
her parents, spouse or children), cease to beneficially own, directly or
indirectly, the largest percentage or proportion of the entire issued
share capital of the Company (excluding any part thereof that carries
no voting rights) or to control the Company (where “control” is
defined as meaning the power or right (whether by way of ownership
or shares, proxy, contract, agency or otherwise or directly or
indirectly) to: (a) cast or control the casting of more than 50% of the
votes that might be cast at a general meeting of the Company; (b)
appoint or remove all or a majority of the Directors or remove any
Director; and/or (c) direct or cause the direction of the operations,
management and financial or other policies of the Company).

Upon the occurrence of such an event of default, each Note holder
shall have the right to require the Issuer to either redeem all or a part
of such Notes held by such Note holder or in addition to and without
prejudice to any of the Issuer’s other payment obligations, pay default
interest to such Note holder in the amount pursuant to the terms and
conditions of the Notes.
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CORPORATE GOVERNANCE

Compliance with the Corporate Governance Code of the Listing Rules
The Company is committed to the establishment of good governance
practices and procedures. During the Period, the Company has applied the
principles and complied with all of the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 of the Listing
Rules, except for the deviation of code provision A.2.1 of the CG Code as
expressly stated below.

Code provision A.2.1

Code provision A.2.1 of the CG Code stipulates that the roles of chairman and
chief executive officer should be separated and clearly established and set
out in writing. During the Period, the roles of the Chairman and the Chief

Executive Officer of the Company were performed by Ms. Yau On Yee, Annie.

The Board considered that the current management structure had operated
efficiently. According to the Company’s practice, all major strategic decisions
are taken by the Board, or relevant committee of the Board, as duly
constituted.

AUDIT COMMITTEE

The Audit Committee has reviewed the Company’s unaudited consolidated
financial statements and interim report for the Period, including the
accounting principles and practices adopted by the Group, and discussed
with management regarding auditing, risk management, internal control and
financial reporting matters.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding Directors’ securities
transactions. Specific enquiry has been made with all Directors and the
Directors have confirmed compliance with the required standard as set out
in the Model Code during the Period.

By Order of the Board
Yau On Yee, Annie
Chairman

Hong Kong, 24 October 2017
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TSE SUI LUEN JEWELLERY (INTERNATIONAL) LIMITED

(incorporated in Bermuda with limited liability)

Hin B E (BR) RRAF

(RBEBREFMNLZBRAF])
© Copyright Tse Sui Luen Jewellery (International) Limited. All rights reserved.

No part of this publication may be reproduced, stored in a retrieval system, or transmitted, in any form or by any means, electronic,
mechanical, photocopying, recording, or otherwise, without the prior written permission of TSL.
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