INTERIM REPORT 2015/2016 shHsR«E
STOCK CODE B35 : 417



MOMENTS OF

LOVE



CONTENTS
H &%

O 6/CORPORATE INFORMATION
NEER

O 9 / RESULTS

O/ CONSOLIDATED STATEMENT OF
= PROFIT OR LOSS
meBRik

1/ CONSOLIDATED STATEMENT OF
: COMPREHENSIVE INCOME
mEZHEHBARE

2/ CONSOLIDATED STATEMENT OF
" FINANCIAL POSITION

e MIMR IR

4 / CONSOLIDATED STATEMENT OF
e CHANGES IN EQUITY

6/ CONSOLIDATED STATEMENT OF
- CASH FLOWS
FERTRER

1 8/ NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS
R BRAR S MRS IR R

5 1/ INTERIM DIVIDEND
hEIR S

5 1/ CLOSURE OF REGISTER OF
MEMBERS

gEERBFRETTE

52 / BUSINESS REVIEW AND
PROSPECTS

EBEERAIS

5 7/ OTHER INFORMATION
Heta



.

"Thank yow for









A




06

CORPORATE INFORMATION

Executive Directors

Yau On Yee, Annie (Chairman & Chief Executive Officer)

Lai Tsz Mo, Lawrence (Chief Financial Officer)
(resigned on 1 August 2015)

Chan Lambert Lap Yip (Deputy Chief Executive Officer — Commercial)
(appointed on 24 July 2015)

Non-executive Directors

Erwin Steve Huang (Deputy Chairman)
(re-designated from Executive Director to Non-executive Director on 1 March 2015)

Wang Guosheng

Independent Non-executive Directors
Chui Chi Yun, Robert

Heng Ching Kuen, Franklin

Chan Yue Kwong, Michael

Chow Chee Wai, Christopher

Company Secretary
Lai Tsz Mo, Lawrence (resigned on 1 August 2015)
Ng Yi Kum (appointed on 1 August 2015)

Authorised Representatives
Yau On Yee, Annie

Lai Tsz Mo, Lawrence (resigned on 1 August 2015)
Ng Yi Kum (appointed on 1 August 2015)

Audit Committee
Chui Chi Yun, Robert (Chairman)
Heng Ching Kuen, Franklin
Chan Yue Kwong, Michael
Chow Chee Wai, Christopher

Remuneration Committee
Heng Ching Kuen, Franklin (Chairman)
Chui Chi Yun, Robert

Chan Yue Kwong, Michael

Yau On Yee, Annie

Nomination Committee
Chan Yue Kwong, Michael (Chairman)

Heng Ching Kuen, Franklin
Yau On Yee, Annie

Executive Committee

Yau On Yee, Annie (Chairman)

Lai Tsz Mo, Lawrence (resigned on 1 August 2015)
Chan Lambert Lap Yip (appointed on 24 July 2015)

NEER

HITES

R % (ERRITEARE)

BYR (Brases)
(R201548 51 HBEIT)

BRALZE (g)rTBAest — £5%)
(R2015%F7 24 A#EZ )

FHTES

EHEK (BFE)

(R2015%F3 71 AT TEFERERHNTEE)

FER

BIUkHTES
BEEC
ZILHE
BR¥S S

E] ?Z—&,ﬁ%
V=N

NEME
BRTR (R201598/5 1 85#F)
RAE (R201568518#E(E)

RERR

RZe (%

BRTR (R2015478 51 AEEE)
HEE (R2015F8/51ARZE(E)

EREE®
EEC @5)
FIEfE

BRAE

e

2 B
EIERE =m)
EEC

FRAA Y

R %

REZEY
BRI ()
1

gt
HITEE®
S {E ()

BRTR (820159851 H8F)
BRI ZE (R2015%7 H24 BHEZ(F)



Legal Advisers

As to Hong Kong law:
Reed Smith Richards Butler

20/F., Alexandra House, 18 Chater Road, Central, Hong Kong

As to Bermuda law:
Conyers Dill & Pearman

Room 2901, One Exchange Square, 8 Connaught Place, Central, Hong Kong

Auditors
Ernst & Young

Certified Public Accountants

22/F.,, CITIC Tower, 1 Tim Mei Avenue, Central, Hong Kong

Principal Banker

DBS Bank (Hong Kong) Limited
16/F., The Centre, 99 Queen’s Road Central, Hong Kong

Dah Sing Bank, Limited

35/F., Dah Sing Financial Centre, 108 Gloucester Road, Hong Kong

Principal Share Registrar

Codan Services Limited
Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda

Hong Kong Branch Share Registrar

Tricor Secretaries Limited

Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong

Registered Office
Clarendon House,

2 Church Street,

Hamilton HM 11, Bermuda

Principal Place of Business in Hong Kong

Ground Floor, Block B, Summit Building,
30 Man Yue Street,
Hunghom, Kowloon, Hong Kong

Stock Code
417

Website

www.tslj.com

EERER

EBAE -

BEE ARG EAmTT

FE BRI 81855 LA E 2018
BREAZ

Conyers Dill & Pearman

eI B R BSE X B IS 2 1 HI2901 =

BB

RABE BRI

PEE AT

BB PETEE R EAE2IE
TEERELT
ERIRIT (B) ARAT

BB S AR B 0161

ASFRTEBAT
BBt THE 1085 AR & B 03512
RADIBF & TR

Codan Services Limited
Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda

EEROBFERDE
FENEBBAERAR

BB ERANER183RAE MF 02218
TSR

Clarendon House,

2 Church Street,
Hamilton HM 11, Bermuda

ERTEEEME
EANBELAH
RE305%

B T g KB B

BRAD 18R

417

Bt

www.tslj.com

07






RESULTS
w g

mn=s

The board of directors (the “Board”) of Tse Sui Luen Jewellery (International) Limited (the
“Company”) announces the unaudited consolidated interim results of the Company and its
subsidiaries (the “"Group”) for the six months ended 31 August 2015. The interim results for the
six months ended 31 August 2015 have been reviewed by the Company’s Audit Committee (the
"Audit Committee”).

HEBHRE (B ARAR ([ARR) B2 ((EFg)]) AMARRRENBAR (K&
B ) B =2015F8A31H LN EAR 2 R EZARE TP HEE - B E2015F8A31HIEAEA 2+
HELCRANRIZEZZE® ([EXZE8g]) EH -
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

A = N Z
%an/:u\ 870 AR

For the six months ended 31 August 2015

#HZE 2015 F 8 A 31 HiL/XER

Six months ended 31 August

HZE=8A31HIE/NEA
2015 2014
2015% 20144
Notes HK$'000 &% T 7t HK$'000 B ¥ Tt

M&E (unaudited) (REFEZ) (unaudited) (RAEFTEIZ)

Turnover 2] 5 1,752,574 1,818,345
Cost of sales HERK A (955,303) (976,011)
Gross profit ER 797,271 842,334
Other income and gains H AU R iz 5,379 11,753
Selling and distribution expenses ~ $HE kD HE (666,864) (709,200)
Administrative expenses THEA (73,364) (70,416)
PROFIT FROM OPERATIONS Feg—pecbl| 62,422 74,471
Finance costs B 5 E F 7 (30,607) (30,636)
PROFIT BEFORE TAX MRBLAT B 6 31,815 43,835
Income tax expense FrisHi& R 8 (16,415) (18,048)
PROFIT FOR THE PERIOD N S e | 15,400 25,787
ATTRIBUTABLE TO: EEBFEG

Owners of the Company ViN/NETEZ 2N 15,457 25,832

Non-controlling interests FEIERR AR R i = (57) (45)

15,400 25,787

EARNINGS PER SHARE KDBEE AEMNL

ATTRIBUTABLE TO OWNERS BREF

OF THE COMPANY

Basic and diluted HAR#E 10 7.3 cents Al 12.3 cents 71l
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

e ZEBARRE

For the six months ended 31 August 2015

#HZE 2015 F 8 A 31 HiL/XER

Six months ended 31 August

HZE8A3MHIENEA
2015 2014
20154 20144
HK$'000 B¥ T T HK$'000 ¥+ T
(unaudited) (REFEZ) (unaudited) (RAEFTEIZ)
PROFIT FOR THE PERIOD AEARE 2R 15,400 25,787
OTHER COMPREHENSIVE LOSS Hit 2 EEE
Other comprehensive loss RETWRERSEE
to be reclassified to profit or BEkzHMEE
loss in subsequent years: EBEER
Exchange differences on BREBINET 2
translation of foreign operations R ERE (47,712) (67)
OTHER COMPREHENSIVE LOSS AHPBEMREEES
FOR THE PERIOD, NET OF TAX BRI (47,712) (67)
TOTAL COMPREHENSIVE (LOSS)/ AEBERE (BE)
INCOME FOR THE PERIOD PNt (32,312) 25,720
Attributable to: B2 mER AL :
Owners of the Company VIN/NCIEZ =N (32,279) 25,765
Non-controlling interests FEIEAR AR R i 2 (33) (45)

(32,312) 25,720
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e BB R R

At 31 August 2015
201548 A 31 H

At 31 August 2015
R2015%8H31H

At 28 February 2015

2015527281

Notes HK$'000 &% F T HK$'000 B¥ Tt
FiaE (unaudited) (KREEZ) (audited) (42%EHZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W -~ BB NMRE 4 138,055 144,947
Intangible assets B EE 99 99
Other asset HEMEE 500 500
Prepayments and deposits SEUNE S8 ecia 13 46,937 43,326
Deferred tax assets RIERRIBE E 40,021 37,430
225,612 226,302
CURRENT ASSETS RBEE
Inventories ey 11 1,549,949 1,766,797
Trade receivables FEURBR X 12 232,921 217,256
Prepayments, deposits and BNR - BER 13
other receivables E A FEUGR 123,939 107,227
Tax recoverable AT U O] 7 18 8,489 7,754
Time deposits THFR 207,855 158,247
Cash and cash equivalents ReRREEEY 205,096 130,062
2,328,249 2,387,343
CURRENT LIABILITIES RBARE
Trade payables FERTRR X 14 (267,924) (258,460)
Other payables and accruals Eﬁt]’gﬁ X FEETE R 15 (273,758) (269,969)
Gold loans - aich=1 16 (77,215) (21,073)
Interest-bearing bank and FERITREMER
other borrowings (476,618) (581,435)
Convertible bonds AR E S 17 (12,500) (12,500)
Dividend payable FERTAR S (7,782) -
Finance lease payables ERNRERE (2,209) (2,464)
Tax payable JESTFREIE (21,238) (21,896)
(1,139,244) (1,167,797)
NET CURRENT ASSETS REBEEFE 1,189,005 1,219,546
TOTAL ASSETS LESS BEERRBAR
CURRENT LIABILITIES 1,414,617 1,445,848




At 31 August 2015
A201568H31H

Notes HK$'000 &% F T
oz (unaudited) (KR&ELFZ)

At 28 February 2015
2015527281
HK$'000 ¥+t
(audited) (KE%)

NON-CURRENT LIABILITIES FREBEE
Other payables and accruals HinEN R R EE A 15 (5,759) (6,199)
Convertible bonds AR B 17 (314,203) (305,268)
Finance lease payables e RERE (622) (1,709)
Employee benefit obligations BEERNEG (21,571) (21,571)
Deferred tax liabilities FEFIBAE (16,991) (16,793)
(359,146) (351,540)
NET ASSETS EEFE 1,055,471 1,094,308
EQUITY g
Equity attributable to ADBEEAEMNL
owners of the Company LB
Issued capital BT 18 (52,584) (52,584)
Reserves Tt (1,003,371) (1,042,175)
(1,055,955) (1,094,759)
Non-controlling interests FIER R R E R 484 451
TOTAL EQUITY REREEE (1,055,471) (1,094,308)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

A EE Y2 4=
reEagER
For the six months ended 31 August 2015

#HZE 2015 F 8 A 31 HiL/XER

(Unaudited)
(REEER)
Attributable to owners of the Company
AREEE ARG
Equity
component
Share Exchange of Non-
Issued Share option Capital fluctuation convertible  Retained  Proposed controlling Total
Notes capital  premium reserve reserves reserve bonds profits  dividend Total interests equity
BRT Bt R AHE BE  SNERE "ARES FEHERR
Bt B HE & i ZHEmED  RBEMN  BRRS Af KRR#EZ EadR
HK$'000  HK$'000  HK$000  HK$000  HK$'000  HK$'000  HK$O000  HK$000  HK$000  HK$O000  HK$000
BT B¥TI B¥TRE B¥TE B¥TE B%TT B%Tr BETT B¥Tr B¥Tr BT
At 1 March 2014 201463718 52,584 123,365 9,255 143,006 111,807 8,600 607,329 14,724 1,070,670 (300) 1,070,370
Profit for the period AERAF - - - - - - 25,832 = 25,832 (45) 25,787
Other comprehensive AERE MBS EESE
loss for the period:
Exchange differences BEBIEBZ
on translation of 5 =8
foreign operations - - - = 67) - - = (67) = (67)
Total comprehensive THHE2ERALE
income for the period - - - - 67) - 25,832 - 25,765 (45) 25,720
Equity-settled share VAR e 5 5 e R AR
option arrangement THE 19 - - 4,010 - - - - - 4,010 = 4,010
Approved final dividends B #tAZFREIR S
(2013/14) (2013/14) 9 - - - = = = = (14,724) (14,724 = (14,724)
Proposed interim R ERS
dividend (2014/15) (2014/15) 9 = = = = = - (2,524) 2,524 - - -
At 31 August 2014 #2014468A318 52,584 123,365 13,265 143,006 111,740 8,600 630,637 2,524 1,085,721 (345) 1,085,376




(Unaudited)

(REBEK)
Attributable to owners of the Company
ENGIE 2PN
Equity
component
Share Exchange of Non-
Issued Share option Capital fluctuation convertible  Retained Proposed controlling Total
Notes capital  premium reserve  reserves reserve bonds profits  dividend Total interests equity
BRI{T K AR BEX  HNESH TRRES FiER
B e M i i f#fE 2H@BE REAN BRRS A REEE HSER
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000
BWTT B¥Tr BETx B¥Tr B¥Tr B¥Tr BETR B¥TT #B¥TT B%TT B%Tx
At 1 March 2015 201563718 52,584 123,365 17,169 146,143 108,794 8,600 630,322 7,782 1,094,759 (451) 1,094,308
Profit for the period AREARAF) = = = = = = 15,457 = 15,457 (57) 15,400
Other comprehensive AR E 2 EASIE -
loss for the period:
Exchange differences BRERINERS 2
on translation of BN =R
foreign operations - - - = (47,736) = = = (47,736) 24 (47,712)
Total comprehensive FHHEEEBREER
loss for the year - - - - (47,736) - 15,457 - (32,279) (33) (32,312)
Equity-settled share LABHE R H RO RR A A
option arrangement ZHE 19 - - 1,257 - - - - - 1,257 = 1,257
Approved final dividend ~ E#tiZARHIRE
(2014/15) (2014/15) 9 - - - = = = = (7.782) (7,782) = (7,782)
Proposed interim BURER S
dividend (2015/16) (2015/16) 9 - - - = = = (3,155) 3,155 - - -
At 31 August 2015 201548318 52,584  123,365* 18,426*  146,143* 61,058* 8,600*  642,624* 3,155* 1,055,955 (484) 1,055,471
= These reserve accounts comprise the consolidated reserves of HK$1,003,371,000 * NEHEFERBEAKGEMBRARRZES

(28 February 2015: HK$1,042,175,000) in the consolidated statement of financial

position.

{8575 %1,003,371,0007T (201552 F28H :
7 41,042,175,0007T) °
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CONSOLIDATED STATEMENT OF CASH FLOWS

an EE%/)ILE%%

For the six months ended 31 August 2015

#HZE 2015 F 8 A 31 HiL/XER

Six months ended 31 August

BZE8A3TA LA
2015 2014
20155 20145
Notes HK$'000 B#F T HK$'000 &% T7T
J3F  (unaudited) (REEEZ)  (unaudited) (FREEZEZ)
CASH FLOWS FROM REER HERE
OPERATING ACTIVITIES .
Profit before tax K BiAT A 31,815 43,835
Adjustments for: BE
Finance costs MHER 7 30,607 30,636
Interest income *‘J BUA (3,983) (1,050)
Loss on disposal of items of property, M - BE
plant and equipment &uﬂ%lﬁg}gﬂﬁ 6 39 28
Depreciation & . 6 28,013 23,994
Equity-settled share option expense AR 2 AR EE 6 1,257 4,010
Provision/(reversal of provision) ﬁ/@% %@ﬁ T_Ef
for impairment of inventories AR 6 918 (7,233)
Fair value gain on gold loans designated 5 Eﬁ'ﬁ A¥F‘f§ TERE L
at fair value through profit or loss meHENATEEFNE 6 (106) (773)
88,560 93,447
Decrease in inventories FERD 180,258 90,891
(Increase)/decrease in trade receivables FEURBE SR (3E40),/ /> (18,770) 20,828
Increase in prepayments, deposits and EINE AR };z%
other receivables Hofh JE OIS N (28,064) (2,742)
Increase/(decrease) in trade payables FERTERFIE N CRlA 12,128 (119,471)
Increase in other payables and accruals EM}FEH &Fgﬁgﬁﬁiﬁmﬂu 11,190 68,464
Cash generated from operations W“%WFEE’]E&% 245,302 151,417
Hong Kong profits tax (paid)/refunded ),/ BREIEBFIEH (874) 1,146
Taxes paid other than Hong Kong EHE%MM\MEWE\ (18,577) (20,44)
Net cash flows generated from REEBEE 2
operating activities B REFa 225,851 132,118
CASH FLOWS FROM RETBHZHERE
INVESTING ACTIVITIES
Interest received 2 E 3,983 1,050
Increase in time deposits RN (55,397) (55,469)
Purchases of items of property, BEWE  BERXHEEE
plant and equipment (22,791) (24,659)
Proceeds from disposal of items of EZEME Jﬁﬁ%&
property, plant and equipment RGBSR 91 =
Net cash flows used in investing activities REZHFAZESREFA (74,114) (79,078)




Six months ended 31 August

BHZE8H3NALEAREA
2015 2014
20154 20144
HK$'000 ¥ F 7t HK$'000 B#T 7T
(unaudited) (RLEZ)  (unaudited) (REEZ)

CASH FLOWS FROM BMEED2HERE

FINANCING ACTIVITIES
Proceeds from new trade finance LB HRMEMBHE 8,682 27,292
Repayment of trade finance BEEHHE (64,094) (37,435)
Proceeds from new bank loans R ITERETIE 58,340 23,916
Repayment of bank loans ERRITER (103,363) (41,455)
New gold loans iEEeHE 56,248 29,072
Capital element of finance lease payments B ERENANAEL IR (1,342) (1,478)
Interest paid BAFE (21,587) (23,536)
Interest element of finance lease payments  Bi& T & Z A F 82610 (85) (29)
Net cash flows used in financing activities ~ Ei&ZBFTE IR REFHE (67,201) (23,653)
NET INCREASE IN CASH AND RERASZEN

CASH EQUIVALENTS EhnFeE 84,536 29,387
Cash and cash equivalents at beginning RBEEZRE R

of the reporting period BHEZEY 125,681 119,390
Effect of foreign exchange rate changes, net SNETEREETE - JF(E (5,121) 256
CASH AND CASH EQUIVALENTS AT THE ~ REB&SR2BER

END OF THE REPORTING PERIOD BEZEY 205,096 149,033
ANALYSIS OF BALANCES OF CASHAND HERBEEEEBYEEIN

CASH EQUIVALENTS
Cash and cash equivalents as stated AR BRE 2

in the consolidated statement of RekBReEEY

financial position 205,096 161,060
Bank overdrafts — secured RITEX — FIEA - (12,027)
Cash and cash equivalents as stated inthe AR EREXRMIIZ

consolidated statement of cash flows ReMREEEY 205,096 149,033
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

P
=]

JERGR S IR R AL

Basis of Preparation

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange” and the “Listing Rules”, respectively) and the Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the Group’s financial statements for the year ended
28 February 2015. These condensed consolidated financial statements
and notes thereon do not include all of the information required for
full set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards ("HKFRSs"”) (which include all
HKFRSs, HKASs and Interpretations).

These condensed consolidated financial have been prepared under
historical cost convention, except for gold loans which have been
measured at fair value.

These condensed consolidated financial statements have been
prepared in accordance with the same accounting policies adopted
in the Group's financial statement for the year ended 28 February
2015, except for the adoption of the following revised HKFRSs which
become effective for accounting periods beginning on or after 1
March 2015 as disclosed in note 2 below.

EREE

AP B RECREBER QI
BERARCEH ETRAD (2 5IHHEA
(B Al R [ ETARRD @A E
RERBBEAMAGRMZ(EER
SHERD(TRE G LRI 5E345% —
[hEIR SR | 2 HREMREL

R BRI S R S R IR RAAR & B S IR KR
AR F BN o e EEa R
EEEE2015F2 4288 [FFE IR
RTBELRFTEENEZEH RIS
B AEE SRR S RERIE - K
SRR A P SRR R EM AT T
BRB(EAYBREE(TEEY
BHREER ] RERRTBYBHHRE
B2 B ER (BIEME R AN KR
HER| - HEGHERNRE) o

AERFEMBRE - BRESHEUR
FEENE  DREEKEAERER
8.

BR T SBEE2PT#E B 7201563 A1H 5k
LABRIA Z @I ARZ &IEFT 2 &
ISR ERIGRMIN - ANEPSRE
B R EIRRAERME =2015F28
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3a.

Changes in Accounting Policies and Disclosures

The Group has adopted the following revised standards for the
first time for the current period’s condensed consolidated financial
statements.

Defined Benefit Plans:
Employee Contributions
Amendments to a number of HKFRSs

Amendments to HKAS 19

Annual Improvements
2010-2012 Cycle

Annual Improvements
2011-2013 Cycle

Amendments to a number of HKFRSs

The adoption of the above revised HKFRSs has had no significant
financial effect on these condensed consolidated financial statements
and there have been no significant changes to the accounting policies
applied in these condensed consolidated financial statements.

Operating Segment Information

During the year ended 28 February 2015, following the Group's new
development in wholesale business and e-business, the management
changed both the structure of the components used to make
decisions about operating matters, and the main profit measure
used for resource allocation and performance management for the
components. The segment information for earlier periods has been
restated to conform with these changes. As part of this realignment,
the previous business unit grouping based on geographic locations
has been changed to grouping based on business nature, reflecting
the diversification of different businesses.

3a.

B RERKEZED

ANEE B R SRR S B HRE
BRI TIIRERT 2 BRI s S
Al

ERGRTER SRER T E -
EACUACTIRS S H

2010F 22012  ZIABBYIE
BBz FEEN  WEEAZEFT

2011FEZ2013F  ZBEEBY
PR FEEHK HREEZIEET

BRANA ERERT 2 BRI B E RS
RERGEPBERRALBEANGT S
B mMAMREREMGHRRERZ &5
BRI \ERED -

RETHER

REZE2015F2H288 IFFfE - BEEXR
EEENSEERETRE A
R ERENE T VEEBEERARD
DEER Z B AETE - B RESTEHE
BORMEBEERBZEERFFES
% o VEFEMSD ERE RN IR MR Rk
BME o BRIt Z I - ARG &R
Bl 2 £ BPIEACE M AIRE B HE
BHESE D  ARBMTRKEEB 2%
=3
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

BE;

3a.

e B F AR EE ()

Operating Segment Information (continued)

For management purposes, the Group is organised into business
units based on business nature and has three reportable operating
segments as follows:

(a) Retail Business (including Hong Kong, Macau, Mainland China
and Malaysia);

(b)  Wholesale Business; and
() Other Businesses.

Retail Business includes direct retail sale of jewellery products to
end consumers through the physical outlets carrying the trademark
of TSL | #5wMEA. It also includes the service fee income received from
provision of retail management services to other retailers.

Wholesale Business includes wholesale sale of jewellery products to
customers.

Management monitors the results of the Group's operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance
is evaluated based on reportable segment profit/(loss), which is a
measure of adjusted profit/(loss) before tax. The adjusted profit/(loss)
before tax is measured consistently with the Group's profit before tax
except that finance costs and income tax expense are excluded from
such measurement.

3a.

REFTWER ®)

REEMS  AEEIRLEREELH
LRERL - WA= AT 2 WS
T ¢

@ ZTEXK(BFEFE R =+

B A3 Ko 5 2R PR e )
b) HMEEH R
(€  HEMhE-
TEXBBRELHMATSL | #HinEE
BrEREHTEHE T HEE CUE
Em ERTEERATEERRET
HAb T EEPTURER Z FRFE UL

MEXGEBERBREERTEP °

BEERASBEE D #2 ERZEE
HEE  DUEHBERDBRFMERE
ZRE - PERBATDRA 2B HAE
R (B1R) ETRME - B ELRE
HBRBAEN,(BR) - KRENRK
BA&Fl,(BR) 28 A ERE
ERHAT AN E T B M
EMRASHERNTBREERHE
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3a.

Operating Segment Information (continued) 3a. RESWER )
Retail Wholesale Other
Business Business Businesses Total
SEER HBER Hith % Mgt
HK$'000 HK$'000 HK$'000 HK$'000
BYETT BT T BT T BT T
Six months ended 31 August 2015 (unaudited) (unaudited) (unaudited) (unaudited)
EZE2015F8A31HLLREA (RISER) (RISERZ) (REER) (REER)
Segment revenue: DEERE
Sales to external customers HEKE FINREF 1,547,922 176,659 13,499 1,738,080
Other revenue HApA 14,494 - - 14,494
1,562,416 176,659 13,499 1,752,574
Segment results DEELE 42,477 27,991 (8,046) 62,422
Reconciliation: SEED -
Finance costs BsER (30,607)
Income tax expense FrigHi & (16,415)
Profit for the period REFEAF 15,400
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

RERAGR S ISR M ()

3a. Operating Segment Information (continued)

3a. BEHIEE &)

Retail Wholesale Other
Business Business Businesses Total
TEEB #E R HAh %7 et
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT BETT BT T
Six months ended 31 August 2014 (unaudited) (unaudited) (unaudited) (unaudited)
EZE2014F8A31HLLKEA (REEZ) (RE&ER) (Ri&EZ) (Rig®Z)
Segment revenue: DEBEKEE
Sales to external customers HERE TINRE 1,712,906 38,682 66,757 1,818,345
Segment results DERELE 72,336 4,507 (2,372) 74,471
Reconciliation: FE -
Finance costs M5 ER (30,636)
Income tax expense Frigii & A (18,048)
Profit for the period AREAFI & 25,787
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3b. Geographical Information 3b. HWEEHR
Revenue from external customers IREFEEEE

Six months ended 31 August

HZESA3MHIEEA
2015 2014
2015% 20144
HK$'000 &4+ 5T HK$'000 &% F 7T

(unaudited) (FREZ#) (unaudited) (REEE%)

Hong Kong and Macau &8 KR 867,629 1,124,177
Mainland China R B (A, 860,190 671,418
Other countries Hp R 24,755 22,750
1,752,574 1,818,345

The revenue information above is based on the location of the TR EEBER DR EME

customers. 215 o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4.

RS B RaR MR ()

Property, Plant and Equipment

During the six months ended 31 August 2015, the Group acquired
items of property, plant and equipment with aggregate cost of
HK$22,791,000 (six months ended 31 August 2014: HK$26,539,000).
ltems of property, plant and equipment with net book value of
HK$130,000 were disposed of during the six months ended 31 August
2015 (six months ended 31 August 2014: HK$28,000), resulting a loss
on disposal of HK$39,000 (six months ended 31 August 2014: loss on
disposal of HK$28,000).

Turnover

The principal activities of the Group are the manufacture, sale
and marketing of jewellery products and service income. Turnover
represents the sales value of jewellery products sold to customers, net
of value added tax and discount, and service income. An analysis of
turnover is as follows:

HK$'000 B¥F T
(unaudited) (FREZEE)

MREZE201558A31R IENEAR - A&
EEFBTHREDE BB REE -
B B #22,791,0007T (& 22014
F8A3IA L/ {E A B ¥ 26,539,000
JT) > RELE20158 A31H -/~ @ A
N AEEEE THEERERFEBE
130,000t %~ BB L&E (BE
2014488318 L/~ {@ A « 7% %28,000
JT)  EAE B EIE 39,0007t (F
FE2014F8A31HIENAR - EEEIE
F##£28,0007T) .

ERE

AEENFTBEE SRS - HE - HE

KRE B MRERA o EEE AR

ERETNEBEE TR ZHREE N

iﬁ%1 EFEMRFRA - EEFE 2
AT

Six months ended 31 August

HZESA3MHIEEA
2015 2014
2015% 20144
HK$'000 &% F 7T

(unaudited) (RF&EFX)

Sales of jewellery products HEREEHM 1,738,080 1,818,345
Service income BRAS UL A 14,494 -
1,752,574 1,818,345




6. Profit Before Tax 6. BREAIEF

The Group's profit before tax is arrived at after charging/(crediting): REEZBRBAAFNS TR, (GTA) :

Six months ended 31 August

BZESA3NALENER
2015 2014
2015% 20144
HK$'000 &% F 7t HK$'000 B # T7T
(unaudited) (FREEX) (unaudited) (REEE%)
Cost of goods sold* SHE R A 954,385 983,244
Provision/(reversal of provision) Bl (B EEE)
for impairment of inventories FEEERFE 918 (7,233)
Depreciation e 28,013 23,994
Minimum lease payments in BRTHREFY
respect of operating lease mEREE Y
for land and buildings** AR E R R 108,268 112,603
Employee benefit expense EERFFAXZ
(including directors’ (BRESM:):
remuneration):
Wages, salaries and I% #Fek
other benefits EhiEH) 277,225 285,089
Equity-settled share option AR E 2
expense BREE R 1,102 3,758
Pension scheme EEBEFGRIR
contributions*** STl 4,573 4,815
282,900 293,662
Equity-settled share option R4S AR S AL FE R A9 A
expense to service providers i E 2 BIREE R 155 252
Fair value gain on gold loans BEBEAFEBERTE
designated at fair value BEzESHER

through profit or loss**** RN EEF W (106) (773)
Loss on disposal of items of BEYHE  BEX

property, plant and equipment HEBEE 2R 39 28
Foreign exchange differences, net &} =% 1,189 (1,458)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

6.

o~
g‘/T\ A

B ERARMTEE ()

Profit Before Tax (continued) 6. BRBAIER ()

& Cost of goods sold includes HK$46,965,000 (2014: HK$52,978,000) * 565 B P B4R R 80 646,965,000
relating to employee benefit expense, depreciation, and operating 7T (20144 : 7 #52,978,0007T) E’J
lease payments, which are also included in the respective total amounts BERAML  HERKEHEE
disclosed separately above for each of these types of expenses. I ﬁﬁ‘ﬁﬁ%ﬁﬁaﬁﬂ‘]uakutﬁﬁﬂ

BB -

o5 Not including commission payments in relation to sales counters in i TREXNTHEZBERBNEER
department stores and shopping malls. AIRESHME -

ik At 31 August 2015, there were no forfeited contributions available to the rx M2015%8A318 » REEWEE &
Group to reduce its contributions to pension scheme in future years (2014: AR AR AR 2R 2 0 AR IR AT 21t
Nil). K (2014%F : £E) -

**xx%  This amount is included in “Other income and gains” in the consolidated ook R EBERE [HAMKA KK $
statement of profit or loss. The purpose of the above gold loans entered ERSlte® - FESHERHEE
into by the Group is to manage the Group's gold price exposure. Such BAREEzE2ERER - ZFHE
loans and contracts did not meet the criteria for hedge accounting. RAEKHL PEEE P& RIE &

G
Finance Costs 7. HMBEAR
An analysis of finance costs is as follows: MBER T
Six months ended 31 August
H=E8A3MALEAEA
2015 2014
2015% 20144
HK$'000 & # T T HK$'000 & ¥ Tt
(unaudited) (RETEZ) (unaudited) (RAEFEIZ)
Interest on bank loans, RITER - BEXR
overdrafts and other loans HEEZHH 2 8,021 10,832
Interest on convertible bonds —Hﬁﬁ%iﬁﬁ’]ﬂ 21,435 19,571
Interest on finance leases BEHEEHF S 85 29
Interest on gold loans H5HENFE 1,066 204
30,607 30,636




Income Tax Expense 8. FiEBiEHR

Hong Kong profits tax has been provided at the rate of 16.5% (2014: BEENERDRBEAHARRNEE
16.5%) on the estimated assessable profits arising in Hong Kong hETERB AR - 2 E AT X16.5%
during the period. Taxes on profits assessable other than Hong Kong (20144F : 16.5%) 5t H - NEBRES
have been calculated at the rates of tax prevailing in the jurisdictions PASME & 7 FEARTR B R Bl B P e 3 )
in which the Group operates. BRI ERE -

Six months ended 31 August

HZE8A3MHIEEA
2015 2014
20154 20144
HK$'000 &¥ Tt HK$'000 &#& T 7T

(unaudited) (REFEZ) (unaudited) (RAEFTEZ)

Current — Hong Kong REf — &S 1,774 2,943
Current — Other than Hong Kong ~ ZRH — F# LASN 16,558 19,166
Deferred R (1,917) (4,061)

16,415 18,048
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

RS B RaR MR ()

9. Dividends iR E
Six months ended 31 August
HZEBA3NHLIANEA
2015 2014
20154 20144
HK$'000 ¥ F 7T HK$'000 & ¥ Tt
(unaudited) (REFEZ) (unaudited) (RAEFTEZ)
Interim dividend of HK$0.015 EEMIRE 2 PHIRE
(2014: HK$0.012) per ordinary BRERREE0.015T
share declared (20144 : #10.0127T) 3,155 2,524
2013/14 approved final dividend of ~ 2013/14E #t#% K 2f% &
HK$0.07 per ordinary share BRRERREE0.07T - 14,724
2014/15 approved final dividend of  2014/158 #t % R EA B
HK$0.037 per ordinary share BRERREE0.037T 7,782 =
10,937 17,248

The interim dividend was not recognised as a liability as at 31 August
2015 and 2014 because it was declared after the end of the reporting
period.

FER B VRS AR EMIRES © 1
20154 201498 B 31 B EHER A
Bf&E -



10. Earnings Per Share Attributable to Owners of the

11.

Company

The calculation of the basic earnings per share amount is based on
the profit for the period attributable to owners of the Company of
HK$15,457,000 (2014: HK$25,832,000), and the weighted average
number of ordinary shares of 210,336,221 (2014: 210,336,221) in issue
during the period.

No adjustment has been made to the basic earnings per share
amounts presented for the periods ended 31 August 2015 and 2014 in
respect of a dilution as the impact of the share options and convertible
bonds outstanding had an anti-dilutive effect on the basic earnings
per share amounts presented.

Inventories

10.

11.

RRBRERABEESRER

BREABFSEE IR ANHMAQ R
B Ak 2 F) % % 15,457,0007T (2014
4 : 7B1525,832,0007T) KA B © %%
TE Bz hnAE 5% £210,336,221
B% (2014%F : 210,336,2210%) 5+ & -

B 7 & £2015%2014F8 A31H 1E HA
f - ARER B BT RO kR R AT R (B 55
BEEREENE  EFHHRN 2SR
ERBRIELHE -

r&

At 31 August 2015
A201568H31H
HK$'000 B#F Tt

(unaudited) (FREFEZ)

At 28 February 2015
7201552 H28H
HK$'000 J&# T7T
(audited) (&£ 2E1%)

Raw materials R} 125,428 95,797
Work in progress RS 66,109 47,505
Finished good SRk 1,358,412 1,623,495

1,549,949 1,766,797
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

12.

RS B RaR MR ()

J& Ui B R

R|WEHR - REZXZBHRENGRE
BB RLESRR Z REATT

Trade Receivables 12.

An aged analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of provisions, is
as follows:

At 31 August 2015
MR201568H31H
HK$'000 &% Tt

(unaudited) (REFZ)

At 28 February 2015
72015527 28H
HK$'000 ¥+t
(audited) (ALZE1Z)

Within 1 month 1MEAAA 211,686 202,965
1 to 2 months 122[MA R 10,116 6,715
2 to 3 months 223EAN 2,497 423
Over 3 months HBiE3(E A 8,622 7,153
232,921 217,256
The Group's retail sales are normally made on cash basis. Credit card TEENTEHE—RUAERS - 5t
receivables from financial institutions in respect of retail sales are aged ZEHEMS * XK QE?%%%ZTEWF
within one month. Apart from retail customers, the Group allows an ARERZERIOR—ER - BE

average credit period from 30 to 90 days to other customers. The
Group seeks to maintain strict control over its outstanding receivables
to minimise credit risk. Overdue balances are reviewed regularly by
senior management. In view of the aforementioned and the fact that
the Group's trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. The
Group does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are non-interest-
bearing in general.

None of the above amounts is either past due or impaired. The
amounts included in the above balances relate to receivables for
which there was no recent history of default.

ﬁ%’$§@ﬁﬁmgﬁk%¥ﬁw
E00KR 2 BRIRH - REE NKEE
ﬂ*%@Z%W%MMM@ﬁEH&
BHER R E IR EE ML ER - E1R
AEBWEEEFRBRENHZE
P Bt EERETNEERR - A%
[ 0 f8 7t L PR W R SRS R A (AT AR
mEHETT M ISR E B - FEURARSK
—REARRE -

LiteEREARTECERE - 25
FE LI A ER 2 SRR AT HAND B AR08k
ZFEMERSK



13. Prepayments, Deposits,

and Other Receivables

At 31 August 2015
#2015%8H31H
HK$'000 &¥F T

(unaudited) (KR&ZLF#Z)

13. AN HEERHEMEBUK

At 28 February 2015
7201552 H28H
HK$'000 A#E T 7T
(audited) (KE%)

Prepayments SEENEN 69,898 73,547
Deposits e 91,285 73,570
Other receivables HAth e U R 9,693 3,436
170,876 150,553

Long-term prepayments and DERIETREEAEL

deposits classified as RHEMNREEZS
non-current assets (46,937) (43,326)
123,939 107,227
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

GRS ISR MEE (&)

14. Trade Payables 14. BEAERX
An aged analysis of the trade payables as at the end of the reporting RIREBR - EARFIRIEE R AT
period, based on the invoice date, is as follows: B ZRROTWOT :

At 31 August 2015
A2015%8H31H
HK$'000 &% Tt

(unaudited) (REEFZ)

At 28 February 2015
7201552 A28H
HK$'000 ¥ T+t
(audited) (42ZEZ)

Within 1 month MEAMA 106,499 78,266
1 to 2 months 12288 W 53,509 40,499
2 to 3 months 223 AR 37,020 42,091
Over 3 months HBE3ME A 70,896 97,604
267,924 258,460

The trade payables are non-interest-bearing. BRI BRE ©



15. Other Payables and Accurals

15. EttENRKRETER

At 31 August 2015

At 28 February 2015

#2015%8H31H 201552 A28H

HK$'000 &¥F T HK$'000 BTt

(unaudited) (KREZEE) (audited) (%)

Other payables H e R 44,043 60,665
Customer deposits ZEITS 119,605 68,588
Provision for liabilities aEREE 14,271 20,178
Accruals Bt ER 101,598 126,737
279,517 276,168

Other payables and accruals SERIFRDEEZ

classified as non-current HibEN RN ETER (5,759) (6,199)
273,758 269,969

Other payables and accruals are non-interest-bearing.

HitENRREAERO/RE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

BE;

16.

e R AR ()

Gold Loans

At 31 August 2015

16. E€HE

At 28 February 2015

R2015%8H31H M201552 A28 H

HK$'000 B¥F T HK$'000 B#F7T

(unaudited) (KREZE) (audited) (%)

Secured gold loans wLHE — FHEMA 58,980 21,073
Unsecured gold loan HEMHE — JIKH 18,235 -
77,215 21,073

Contracted interest rate SRS
Original maturity [REEAR

The amounts represent borrowings from banks and the amounts
payable are pegged with gold prices.

As at 31 August 2015, the above secured gold loans were secured by
several pledged time deposits totalling HK$65,122,000 (at 28 February
2015: HK$27,184,000) as disclosed in note 20(c) below.

Gold loans were borrowed to reduce the impact of fluctuation of
gold prices on gold inventories. However, the criteria for hedge
accounting were not fully met. Gold loans were designated as financial
liabilities at fair value through profit or loss as they are managed and
their performance are evaluated on a fair value basis, in accordance
with a documented risk management and investment strategy, and
information about the gold loans is provided on that basis to the
Group's top management.

3.6% -5.2%

6 months — 1 year

6ERAE1F

41% —4.6%

6 months — 1 year

SEENES

ZPRIERITEE - MEMNFREEES
EfR#NS -

201568 A3180 » FitEEMrE4
THEAREBIEE KB 165,122,0007T
ZETEERZ CHEREAER -
515 A B 5E20(0) 3 58 (7A20154F2 528
H : ##27,184,0007T) °

BAZSHENENAREESERE
PBUESHECHE - R BRE=ES
HEREREFTAUPSHEREZIK
%o ERNESHENREMTRBRER
MITA KRB IR A FEEEETE LT
R - HRBIETE AR AT EBE EAE
ZEGEE  mEERSEeHEECE
BER—EERETFAEESEE
BAB °



17.

Convertible Bonds

On 20 April 2012, the Company issued to CDH King Limited
(“CDH") five-year term convertible bonds with a principal amount
of HK$250,000,000 under which CDH has the right to convert the
bonds into ordinary shares of the Company (the “Shares”) at an initial
conversion price at HK$6.40 per Share (the “"Convertible Bonds”)
at any time during the conversion period, subject to anti-dilutive
adjustments. The Convertible Bonds are unsecured and subordinated
to all present and future non-equity linked indebtednesses of the
Company. Any equity-linked debt securities issued or to be issued are
subordinated to the Convertible Bonds unless the prior approval of
CDH is obtained. The net proceeds are intended to be used by the
Company for general corporate development and general working
capital requirements.

The Convertible Bonds bear interest at the rate of 5% per annum
which are due every year, and mature on the date falling on the fifth
anniversary of the issue date.

The Company shall redeem the outstanding principal of the
Convertible Bonds at the redemption amount representing an internal
rate of return of 12% per annum on the fifth anniversary of the issue
date of the Convertible Bonds.

The fair value of the liability component was estimated at the issuance
date using an equivalent market interest rate for a similar bond
without a conversion option. The residual amount is assigned as the
equity component and is included in shareholders’ equity.

As at 31 August 2015, a total of 39,062,500 (at 28 February 2015:
39,062,500) Shares would have been allotted and issued if all the
Convertible Bonds were converted in full. There was no conversion
during the period (six months ended 31 August 2014: Nil).

17. TR ES

1201294208 © ARQ 7217 FCDH
King Limited ([CDHJ) & & € % A
7 250,000,000 T 4 8 2 A 2 JR (&
%+ CDHA #E 5 83 46 B 7 B8 5 DA HL AJ
B ESE R AR QR E @A ([R%
%1 WAEREESFHE o YT HRRE
AFRBE64TT ([MBRES]) -
AR ES R EIKR RN BRATEIRE
RAETRANRD B FERE RS BN ETS - (2
BEIT AR EIT RSB BEEES
HIBRATIRRES  RIEBLES
CDHH#it /& o AR R FIEFT IS B E 5
AR—MEEREREELESTE -

AHRRE S T F B R F R R B5% R
REFTANERFEE -

RATER AR ES 2 31T A HEsT
FERFARENETF12% 2 RERERE
ZEREOTRRESNAELRE -

BEBNOIFERDRARETAE
B R RIS S RENES 215
FRKFHE - FIgRE G0 B AR
o WEBERRRERT -

20158 A31H + A #£39,062,5008%
(FA201542 A28F : 39,062,5008%) A& fH
15 7] R A HR AR 5 0 S R B R T T DA RS
B R BT o ZNHARS A AT AT AR S
(B Z=20145E8A31H IE/NAR « &) o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

BE;

18.

19.

e B F AR EE ()

Issued Capital

18.

At 31 August 2015
R2015%F8H31H
HK$'000 B¥ T T

(unaudited) (REEFZ)

ERTRA

At 28 February 2015
7201542 A28H
HK$'000 ¥+t
(audited) (42ZEZ)

Authorised: JETE
1,500,000,000 ordinary shares of 1,500,000,000/% &= AX E (B
HK$0.25 each 7B150.2570 2 E A 375,000 375,000
Issued and fully paid: EETRAR :
210,336,221 ordinary shares of 210,336,221 B EE
HK$0.25 each FBHE0.25 2 EiBAR 52,584 52,584
Share Option Scheme 19. BREE

The Company’s share option scheme was adopted by shareholders of
the Company on 26 November 2003 (“2003 Share Option Scheme”).
On 1 March 2013, 15,850,000 options were granted to the directors,
employees and service providers of the Group pursuant to the 2003
Share Option Scheme in respect of their contributions to the strategic
development of the Group. The exercise price of the options is
HK$4.13 per Share, which is the highest of (i) the closing price of
HK$4.13 per Share as stated in the Stock Exchange’s daily quotation
sheets for the five trading days immediately preceding the date of
grant; and (iii) the nominal value of HK$0.25 per Share on the date of
grant.

The Group recognised an equity-settled share option expense of
HK$1,257,000 during the period ended 31 August 2015 (six months
ended 31 August 2014: HK$4,010,000).

A A B B E A2003F11 8268 # 4
NN @) B AR RE T &I ([20034F B AR 1
FTEl)) o KA FRIE2003F A AT
B BRAEEZES - BB MRGHEE
BEHASERBEENTR - 12013
F3IA 18 mEE ] 2 8815,850,0008%
192 BERRAE - W BRIEZ 1TEE AL
DRI EBIRIDEEL137T - BEEERTY
NTEEz&SE  (\RORELBEH
R AT H T A RERARENESR
L4137 RGO REERE B
AT RER S BB RS HRERA
N T E RS #4.08T ¢ Kdiii)
R B RO EESRE0.257T ©

NEBPEE2015%8 318 1L/ A A
TR AR E A #1,257,0007T 2 B IR i
B A (2201488318 IE/~E A :
F##4.010,0007T) ©



20. Pledge of Assets

(a)

In November 2013, the Group entered into a banking facility
arrangement with a bank pursuant to which certain fixed
properties (i.e. land and buildings with aggregate carrying
value as at 31 August 2015 of HK$48,913,000 (at 28 February
2015: HK$49,735,000)) in Hong Kong were mortgaged to its
bank by way of a first legal charge, as security for, inter alia, all
obligations and liabilities, actual or contingent, from time to
time owing by the Group to that bank.

In December 2013, the Group entered into a banking facility
arrangement with a bank pursuant to which certain other fixed
properties (i.e. land and buildings with aggregate carrying
value as at 31 August 2015 of HK$5,671,000 (at 28 February
2015: HK$5,757,000)) in Hong Kong were mortgaged to another
bank by way of a first legal charge, as security for, inter alia, all
obligations and liabilities, actual or contingent, from time to
time owing by the Group to that bank.

20. EEER

(a)

M2013F 118 + A& B H—
IRITRIVIRITEERE L - &
P Z B AEBENE AT
ENARABETERENET
¥ % (BD A201598 A31H # B
T B8 #48,913,0007T 2 1 #1 &
12 F (JA201552A28H : & #
49,735,0007T)) B F E A KR
17 LAMER (R BRE) A%H
TEERZEREBITZIEER
BB BEREREER -

R2013F128 » AEFEES—/H
IRITRIVIRITEERE L - &
% HE - AREBIE AT
A REE FEEENEMET
¥ % (BD A201598 A31H # B
T {8 % #55,671,0007 2 £ #1 &
12 F (JR20155F2A28H : & #&
5,757,00070)) B F 5 — 1k
BT UEAR (P BIE) A%
BN ERZERBITZAAE
Beksk A B ERER 2 EIRm o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

o~
g‘/T\ A

B ERARMTEE ()

20. Pledge of Assets (continued)

(c)

As at 31 August 2015, time deposits denominated in
RMB equivalent to HK$65,122,000 (at 28 February 2015:
HK$27,184,000) have been pledged to secure several gold loan
contracts. The pledged time deposits will be released upon
completion of the gold loan contracts.

As at 31 August 2015, time deposits of 2 subsidiaries in the PRC
denominated in RMB totalling equivalent to HK$142,733,000
(at 28 February 2015: HK$126,633,000) have been pledged to
secure standby letters of credit issued by banks to the banks
of another subsidiary in Hong Kong for a cross border treasury
arrangement. These pledged time deposits will be released
upon the release of the standby letters of credit issued.

20.

BEER @

(c)

201558 A31H - AAREE
A B R AR E R 65,122,000
7t (FA201542H288 « & &
27,184,0007T) 2 7 BRfF ;R E1E
BEHEANZERR - ZEK
HERFR 2 EAERERES
HEAHTRERER -

M20158A318 - M [ & &
BB ATIAAREESE
i & #8 & R 7 #142,733,000
7t (FA201542H288 « &
126,633,0007T) 2 EHFREME
A UBUSRITERERER
T —EE BB QR ERE
ITEBEI ST A - 2T H
TR EIRIERBRE L 28
B A= AR TR R R -



21.

Material Related Party Transactions

(a)

In addition to the transactions detailed elsewhere in these
financial statements, the Group had the following transactions
with related parties during the six months ended 31 August
2015:

(i) TSL Manufacturing and Distribution Limited (“TSL
M&D"), a subsidiary of the Company, purchased raw
materials and finished goods from Rosy Blue Hong Kong
Limited (“Rosy Blue HK") amounting to HK$122,845,000
(2014: HK$126,223,000). At 31 August 2015, the amount
due to Rosy Blue HK by TSL M&D was HK$98,872,000
(28 February 2015: HK$51,737,000).

(ii) TSL M&D purchased raw materials and finished goods
from Rosy Blue Jewellery (HK) Ltd (“Rosy Blue J(HK)")
amounting to HK$405,000 (2014: HK$3,545,000).

21. EXBEALRS

(a)

BRI R 75 R H (b B0 58K
ZRZIN - REBEREE2015F
8A31E LB A R ERREA
THITUTERRS :

0]

(i)

AKRARIET—HBEHBD
Al - # R R  8
BRAR ([ hmE R
K % $8]) #Rosy Blue
Hong Kong Limited
([Rosy Blue HK]) B& A
1 R B #122,845,000
T (20144 @ # ¥
126,223,0007T) #9 R # %t
K& 8P & o 7201558 A
318 - SRS RS
J& fRosy Blue HKH)FXIE
A B 198,872,0007T (KA
20156F2A28H © B ¥
51,737,0007T) °

HEEREER S ERK
Rosy Blue Jewellery (HK)
Limited ([Rosy Blue
JHK) ) BARE R B
405,0007¢ (20144F : Bk
3,545,0007T) B R M & &
BIRKER ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

BE;

21.

AN
?R/T\m

BB ERAR L (&)

Material Related Party Transactions (continued)

(a)

(continued)

(iii)

(iv)

Guangzhou Jingshi Jewellery Company Limited ("GZ
Jingshi”), a subsidiary of the Company, purchased raw
materials and finished goods from Guangzhou Rosy
Blue Jewellery Co Ltd (“Rosy Blue GZ") amounting to
HK$16,656,000 (2014: HK$10,980,000). At 31 August
2015, the amount due to Rosy Blue GZ by GZ Jingshi was
HK$7,028,000 (28 February 2015: Nil).

Excellent Ford Development Limited and TSL M&D,
subsidiaries of the Company, sold raw materials to Beijing
Tse Sui Luen Jewellery Company Limited (“BTSL") and GZ
Jingshi through Rosy Blue (Shanghai) Diamond Company
Limited (“Rosy Blue SH"), an authorised diamond trading
company in the PRC, amounting to HK$109,613,000 (2014:
HK$85,169,000).
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21.

Material Related Party Transactions (continued)

(a)

(continued)

(v)

(vi)

(i) Mr. Tse Tat Fung, Tommy, the spouse of Ms. Yau On
Yee, Annie, the Executive Director of the Company, has
been employed by a subsidiary of the Company as the
Deputy Chief Executive Officer — Supplies; (i) Mr. Tse Sui
Luen (“Mr. Tse Senior”), the father of Mr. Tse Tat Fung,
Tommy and father-in-law of Ms. Yau On Yee, Annie has
been employed by a subsidiary of the Company as the
Founder. During the reporting period, remuneration of
HK$669,000 (2014: HK$623,000) and HK$722,000 (2014:
HK$712,000) were paid to Mr. Tse Tat Fung, Tommy and
Mr. Tse Senior respectively.

Notional charge of equity-settled share option expense
of HK$195,000 (2014: HK$318,000) and HK$129,000 (2014:
HK$210,000) were accrued for share options granted to
Mr. Tse Tat Fung, Tommy and Mr. Tse Senior respectively.

21. EXBEEALRS ()
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

BE;

21.

=
=

BYBHERMET (&)

Material Related Party Transactions (continued)

(a)

(continued)

Rosy Blue HK, Rosy Blue J(HK), Rosy Blue GZ, and Rosy Blue
SH are subsidiaries of Prime Investments S.A., a preference
shareholder of Partner Logistics Limited (“Partner Logistics”),
whose board of directors is controlled by Mr. Tse Tat Fung,
Tommy, the ultimate controlling party and substantial
shareholder of the Company. The transactions in respect
of items (i) to (iv) and (vi) were not continuing connected
transactions under Chapter 14A of the Listing Rules. In the
opinion of the directors of the Company, the transactions were
carried out on normal commercial terms and in the ordinary
course of business.

The related party transactions in respect of item (v) above
constitute continuing connected transactions as defined in
Chapter 14A of the Listing Rules. Since the amounts in respect
of item (v) are below de minimis threshold for the purposes
of Rule 14A.76 of the Listing Rules, item (v) is fully exempt
from shareholders’ approval, annual review and all disclosure
requirements under the Listing Rules.
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21. Material Related Party Transactions (continued) 21. EXRBEALRG )

(b)  Compensation of key management personnel of the Group: b) FTEBFEEEAEMS

Six months ended 31 August

EZE8H31HIERERA
2015 2014
20155 20144
HK$'000 #&¥ T T HK$'000 B+ 7T

(unaudited) (REEX) (unaudited) (REFIX)

Short term employee benefits 55 Bl B AR R 4,604 5,052

Equity-settled share option expense ~ LARRIEEE 2 B EE R 518 1,897

Post-employment benefits B2 12T 27 25

5,149 6,974

22. Commitments 22. EiE
At 31 August 2015, capital commitments in respect of items of R20155F8 A31H » BW% - BB KR
property, plant and equipment were as follows: HRERARENT -

At 31 August 2015 At 28 February 2015

M2015F8H31H 201552 H28H

HK$'000 % F 7T HK$'000 ¥ T 7T

(unaudited) (KREEX) (audited) (AXZE1Z)

Contracted, but not provided for B4 BRIERE 3,126 -

Authorised, but not contracted for B #t4% - (BREE] 2,980 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
iR e M RERME (B)

23. Fair Value and Fair Value Hierarchy of Financial 23. EMIAZAFEERAYT
Instruments BESHR
The carrying amounts and fair values of the Group's financial BRETHREESEMENTEERE
instruments, other than those with carrying amounts that reasonably BB TAIN  AEBMM B TAZRE
approximate to fair values, are as follows: BEEAXNTEEAT :
Carrying amounts Fair values
BREE DEE
At 31 August At 28 February At 31 August At 28 February
2015 2015 2015 2015
2015 R2015%F 20155 720154
8A31H 2H28H 8H31H 2H28H
HK$’'000 HK$'000 HK$'000 HK$'000
BETT BETT BT BT
(unaudited) (audited) (unaudited) (audited)

(REEK) (=) (RRER) (&%)

Financial liabilities g =R
Gold loans =eE 77,215 21,073 77,215 21,073
Interest-bearing bank and FTESRIT R EAM

other borrowings B 476,618 581,435 476,618 581,435
Convertible bonds AR ES 326,703 317,768 356,160 346,990
Finance lease payables ENRERE 2,831 4173 2,831 4173

883,367 924,449 912,824 953,671




23. Fair Value and Fair Value Hierarchy of Financial

Instruments (continued)

Fair value hierarchy:

The following tables illustrate the fair value measurement hierarchy of

the Group's financial instruments:

Liabilities measured at fair value:

BESER @

DFEESER
TREJALESRTAZ AFEE
BEM:

BAFEBEFEZRE

As at 31 August 2015
7201558H31H

Fair value measurement using

A2 AT EEHE
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs Total
JEIE BX EAREL
TiGHRE ATEREE BRYE &t
(Level 1) (Level 2) (Level 3)
(#%501) (4% 512) (4R 513)
HK$'000 HK$'000 HK$’'000 HK$’'000
BET T BET T BET T BET T
(unaudited) (unaudited) (unaudited) (unaudited)
(REBEX) (REBEX) (REBEX) (REBEX)
Financial liabilities HHEE
Gold loans =eHE 77,215 = = 77,215
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

RERAGR S ISR M ()

23. Fair Value and Fair Value Hierarchy of Financial
Instruments (continued)

Fair value hierarchy: (continued)
The following tables illustrate the fair value measurement hierarchy of

the Group's financial instruments: (continued)

Liabilities measured at fair value: (continued)

23. ERMITECAFEERLAF
BESHR @

DFEEER ()
TREFAEESHTAZ AFEER
BER: (B

L FEEFEZEE - (B)

As at 28 February 2015

7201552 A28H
Fair value measurement using
KRR 2 AT EEHNE
Quoted
prices in Significant Significant
active observable  unobservable
markets inputs inputs Total
R BX BAREHMU
T5MRE AR IR BREE At
(Level 1) (Level 2) (Level 3)
(#&501) (#512) (#513)
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
(audited) (audited) (audited) (audited)
(fe&%) (fe&E%) (fe&E%) (F&E%)
Financial liabilities /g =K
Gold loans =2oHE 21,073 = = 21,073




23. Fair Value and Fair Value Hierarchy of Financial 23. EMIAZAFEERAYT

Instruments (continued) BESHR @

Fair value hierarchy: (continued) DNPEESEK  (E)

The following tables illustrate the fair value measurement hierarchy of TREJAEEEHT A AT EER
the Group's financial instruments: (continued) 2EH - (B)

Liabilities for which fair values are disclosed: B FIEEREZBIE -

As at 31 August 2015
R201558A31H

Fair value measurement categorised into

AT EEH R
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs Total
TR BX BERE
mSHE EEHE BERYE At
(Level 1) (Level 2) (Level 3)
(&&311) (#&5B12) (A& 5B13)
HK$'000 HK$'000 HK$'000 HK$'000

BT T BT T BT T BT T
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZ) (REEEZX) (REEZ) (REEZ)

Financial liabilities B%aE
Interest-bearing bank and FTEIRTT R HAL

other borrowings B3 = = 476,618 476,618
Convertible bonds AR E = = = 356,160 356,160
Finance lease payables FEfffmERE = = 2,831 2,831

- - 835,609 835,609
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

RS B RaR MR ()

23. Fair Value and Fair Value Hierarchy of Financial

Instruments (continued)

Fair value hierarchy: (continued)

The following tables illustrate the fair value measurement hierarchy of

the Group's financial instruments: (continued)

Liabilities for which fair values are disclosed: (continued)

23. ERMITECAFEERLAF
BESHR @

DPEESH (@)
TREJAREEMTAZ AFEET
BER: (8)

B FIEEREZRIE

As at 28 February 2015
201552 H28H
Fair value measurement categorised into

AT BEFEHR

(&)

Quoted
prices in Significant Significant
active observable  unobservable
markets inputs inputs Total
it ESN BAREHMU
T5MRE AR IR BREE At
(Level 1) (Level 2) (Level 3)
(#&511) (#&512) (#&513)
HK$'000 HK$'000 HK$'000 HK$'000
BT IT BT IT BT IT BT IT
(audited) (audited) (audited) (audited)
(FE&E%) (F&E%) (F&E%) (F&E%)
Financial liabilities A&
Interest-bearing bank and B 3RTT R E b
other borrowings J=E = = 581,435 581,435
Convertible bonds AR E & = = 346,990 346,990
Finance lease payables JENREHRE — — 4,173 4,173
- - 932,598 932,598




23.

Fair Value and Fair Value Hierarchy of Financial
Instruments (continued)

During the period ended 31 August 2015, there were no transfers of
fair value measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial liabilities (28
February 2015: Nil).

Management has assessed that the fair values of cash and cash
equivalents, the time deposits, trade receivables, trade payables,
financial assets included in prepayments, deposits and other
receivables, financial liabilities included in other payables and accruals
approximate to their carrying amounts largely due to short term
maturities of these instruments.

The Group's finance department headed by the Chief Financial Officer
is responsible for determining the policies and procedures for their fair
value measurement of financial instruments. The finance team reports
directly to the Chief Financial Officer. At the end of each reporting
period, the finance team analyses the movements in the values of
financial instruments and determines the major inputs applied in
the valuation. The valuation is reviewed and approved by the Chief
Financial Officer.

23.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

23.

24.

RS B RaR MR ()

Fair Value and Fair Value Hierarchy of Financial
Instruments (continued)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale. The following methods and assumptions were used to
estimate the fair values:

The Group's own non-performance risk for non-current portion of
finance lease payables as at 31 August 2015 was assessed to be
insignificant. The fair value of the liability portion of the convertible
bonds is estimated by discounting the expected future cash flows
using an equivalent market interest rate for a similar convertible bond
with consideration of the Group’s own non-performance risk. The fair
value of gold loans is based on open market prices of gold.

Approval of Interim Financial Report

This interim financial report was approved by the Board on 29 October
2015.

23.

24.
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INTERIM DIVIDEND
AR S

The Board resolved to declare an interim dividend of 1.5 HK cents per Share
for the six months ended 31 August 2015 (2014: 1.2 HK cents per Share)
to shareholders whose names appear on the Register of Members of the
Company on Friday, 20 November 2015. The interim dividend will be paid on
Thursday, 26 November 2015.

CLOSURE OF REGISTER OF MEMBERS
HERERDBFEGCFE

The Register of Members of the Company will be closed from Thursday,
19 November 2015 to Friday, 20 November 2015, both days inclusive, during
which period no transfer of shares will be registered. In order to qualify
for the interim dividend, all completed transfer forms accompanied by
the relevant share certificates must be lodged with the Company’s Branch
Share Registrar, Tricor Secretaries Limited of Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong no later than 4:30 p.m. (Hong Kong Time) on
Wednesday, 18 November 2015.

EFEERZESTMIKEEZ=2015F8A31H 1
7NE A 2z # BRR B e R AR A #1510 (2014
& BRARDEEE1.200) 2015511820
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HMERT RS - IRFRZAMN2015F11A18H
(BH=) TFUE=1+2 (FERRE) Al
BEXHERMEBEREEBAQNGRGBE
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BUSINESS REVIEW AND PROSPECTS
RO N AR

Overall Financial Results

For the first half of the financial year 2015/2016 (“the First Half"), the Group's
sales turnover decreased by 3.6% from HK$1,818 million to HK$1,753 million.
This decline in sales in the First Half was mainly attributable to a significant
year-on-year drop in retail sales activity in Hong Kong resulting from a
reduction in the number of tourists visiting from Mainland China. Fortunately,
this drop in sales activity in Hong Kong was largely offset by the growth of
our Mainland China business, especially our Franchise business which the
Group launched last year. The profit attributable to owners of the Company
declined by 40% from HK$25.8 million to HK$15.5 million. Earnings per Share
were 7.3 HK cents (2014: 12.3 HK cents per Share).

Review and Outlook

Retailing Business

Hong Kong and Macau

As mentioned above, the number of tourists visiting Hong Kong and Macau
from Mainland China dropped significantly in the First Half with the result
that overall tourist and customers’ spending in these markets decreased
accordingly. Also spending changed slightly during this period steering away
from luxury jewellery products and higher-priced gifting items towards more
popular mass market commodities. As a result, sales in Hong Kong and
Macau for the period under review decreased by 19% and same store sales
growth was minus 20%.

Although the market situation has been very challenging, the Group
explored alternate opportunities in the local market. During the First Half,
the Group opened two new stores in Hong Kong — one in Olympian City and
the other in Plaza Hollywood, Diamond Hill in order to expand its presence
in this market. Customers of these stores are generally the end-users in the
self-consumption product segment. In addition, we saw the start of a reversal
in the previous upward growth trend in store rental costs which have slowed
down. There was a downward rental adjustment for shop leases that came
up for renewal during the period. Rental expenditure for Hong Kong and
Macau shops dropped by 3% in the First Half.
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Review and Outlook (continued)

Retailing Business (continued)

Hong Kong and Macau (continued)

The Group will keep reviewing, adjusting and strengthening the store
network in Hong Kong to manage the operating costs and better serve its
customers.

Mainland China

The Group’s Mainland China retail business grew by 5% during the
First Half and same store sales growth was 2.3%. During the period, the
Group continued to increase its focus on (i) the further development of
and expansion into the “self-consumption market” and (ii) our point of
differentiation being high quality design and craftsmanship in the premium
mass market following the slowing of growth in the high-end luxury segment.
The Group regularly reviews its store network and plans to increase the store
opening pace to better reach and serve our customers. The number of self-
operated stores was 169 as at 31 August 2015.

Malaysia

Notwithstanding the introduction of a 6% Goods and Services Tax in
Malaysia on 1 April 2015, our Malaysia retail business grew by 14% during
the First Half. The Group remains optimistic but at the same time prudent
towards the growth prospects of this business and, should the opportunity
arise, it will seek to open another one to two more stores in Malaysia in the
forthcoming year.

Wholesale Business

Twenty-two (22) new stores were opened under the Group’s franchising
model during the First Half bringing the total number of franchised stores
to 56 as at 31 August 2015. The Group will continue to explore more
opportunities to work with local business partners to facilitate a more rapid
growth of the Group’s franchise store sales network. The Group is looking
forward to increasing its franchise sales network by more than 100 Point of
Sales (POS) in Mainland China in the next two years.
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BUSINESS REVIEW AND PROSPECTS (continued)
FBEERAR ()

Review and Outlook (continued)

Other Business

Included in other business, the Group further extended its e-business
platform during the First Half with the result that turnover for e-business
for this period increased by 61% when compared with turnover achieved
in the second half of last financial year. The Group joined a new e-business
platform, VIP.com, in July 2015 and will continue to explore more new
channels to complement its existing e-business platform and the Group's
brand.

This growth rate was very encouraging and the Group expects that its
e-business channel will be able to maintain this high growth rate in the
second half of this year.

Financial Structure

Capital expenditure totalled approximately HK$23 million during the First
Half and was mainly in respect to store renovations and expansion. This was
largely funded by internal resources and borrowings.

As at 31 August 2015, the Group's total borrowings decreased to HK$883
million from HK$924 million as at 28 February 2015. Net borrowings (total
interest-bearing liabilities less cash and cash equivalents and time deposits)
decreased from HK$636 million to HK$470 million.

The net gearing ratio (the ratio of total interest-bearing liabilities less cash,
cash equivalents and time deposits to total equity) decreased from 58%
to 45% during the First Half and is at a healthy level. All borrowings of the
Group are denominated in Hong Kong dollars or RMB. Interest on bank
borrowings is calculated on either the inter-bank interest rate or the prime
rate or the benchmark interest rate while interest on Convertible Bonds is
fixed.
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Financial Structure (continued)

As at 31 August 2015, the Group had time deposits and cash and bank
balances and undrawn banking facilities of approximately HK$413 million and
HK$301 million respectively, which, in the opinion of the directors, should be
sufficient to meet the Group's present working capital requirements.

Exchange Rates

During the First Half, the transactions of the Group were mainly denominated
in local currencies and United States dollars. The impact of any fluctuation of
the exchange rate of these currencies to the Group is minimal.

Charge on Group Assets and Contingent Liabilities

(a) In November 2013, the Group entered into a banking facility
arrangement with a bank pursuant to which certain fixed properties
(i.e. land and buildings with aggregate carrying value as at 31 August
2015 of HK$48,913,000) in Hong Kong were mortgaged to its bank by
way of a first legal charge, as security for, inter alia, all obligations and
liabilities, actual or contingent, from time to time owing by the Group
to that bank.

(b) In December 2013, the Group entered into a banking facility
arrangement with a bank pursuant to which certain other fixed
properties (i.e. land and buildings with aggregate carrying value as at
31 August 2015 of HK$5,671,000) in Hong Kong were mortgaged to
another bank by way of a first legal charge, as security for, inter alia,
all obligations and liabilities, actual or contingent, from time to time
owing by the Group to that bank.
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BUSINESS REVIEW AND PROSPECTS (continued)
FBEERAR ()

Charge on Group Assets and Contingent Liabilities

(continued)

() As at 31 August 2015, time deposits denominated in RMB equivalent
to HK$65,122,000 have been pledged to secure several gold
loan contracts. The pledged time deposits will be released upon
completion of the gold loan contracts.

(d)  As at 31 August 2015, time deposits of 2 subsidiaries in the PRC
denominated in RMB totalling equivalent to HK$142,733,000 have
been pledged to secure standby letters of credit issued by banks
to the banks of another subsidiary in Hong Kong for a cross border
treasury arrangement. These pledged time deposits will be released
upon the release of the standby letters of credit issued.

The Group did not have any material contingent liabilities not provided for in
the financial statements as at 31 August 2015.

Human Resources

As at 31 August 2015, total staff of the Group was approximately 3,220 (28
February 2015: 3,550). The change was mainly due to normal staff turnover
and delayed recruitment in light of the uncertain business environment.
There were no major changes in human resource policies.

Notwithstanding the foregoing, human resources policies, capital structure,
financial policies, exposure to foreign exchange rates, capital expenditure
planning, contingent liabilities and charges on Group's assets did not differ
materially during the period under review from the information presented in
the last annual report.
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OTHER INFORMATION
HitpEH

Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures
of the Company

As at 31 August 2015, the interests and short positions of the directors (the
"Directors”) and chief executive and/or their respective associates of the
Company in the shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO), or which
were required to be entered in the register maintained by the Company
pursuant to section 352 of the SFO, or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”),
were as follows:
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OTHER INFORMATION (continued)
Hi&E* ()

Directors’ and Chief Executive’s Interests and Short EERREITHRAERAQRFZ
Positions in Shares, Underlying Shares and Debentures {3 » #HBIIR (3 K iR & RO R 25
of the Company (continued) FORE (8)
(i) Interests and long positions in issued shares of the (i) RAEQATNEBITREZER
Company RiFE
Ordinary shares of HK$0.25 each
BREERB.5THEER
Approximate
Derivative percentage of
Personal Family Corporate interest Other total issued
Name of Director interest interest interest (share options)  Short interest interest  share capital*
fTEIR HERf
1Bt eS|
£ I8 iR NEER (k) *E HftEE BRED
(i) Yau On Yee, Annie 100,000 152,960,917 - 1,210,000 - - 73.92%
ife (Note f7£1) (Notes Aii#
4,000 2&3)
(Note fz£1) 1,210,000
(Notes #fit
2&3
(ii) Erwin Steve Huang 100,000 - - 2,000,000 - - 1.00%
HEK (Note f7£3)
(i) Chan Lambert Lap Yip 10,000 - - 2,000,000 - - 0.95%
B % (Note fi#3)
& The percentage was calculated based on 210,336,221 Shares in issue as & B R ER2015F8 A31H B %17

at 31 August 2015.

210,336,221 5T HE -



Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures
of the Company (continued)

(i)

Interests and long positions in issued shares of the
Company (continued)
Notes:

1. 152,960,917 Shares are held by Partner Logistics Limited, a
company which is owned and controlled by Blink Technology
Limited. Blink Technology Limited is wholly and beneficially
owned by Mr. Tse Tat Fung, Tommy, the spouse of Ms. Yau On
Yee, Annie, an Executive Director of the Company. By virtue of the
SFO, Ms. Yau On Yee, Annie is deemed to be interested in all the
Shares held by Partner Logistics Limited.

4,000 Shares were bought by Mr. Tse Tat Fung, Tommy on the
Stock Exchange. By virtue of the SFO, Ms. Yau On Yee, Annie
is deemed to be interested in all the shares held by Mr. Tse Tat
Fung, Tommy.

2. 1,210,000 share options of the Company were granted to each of

Ms. Yau On Yee, Annie and Mr. Tse Tat Fung, Tommy on 1 March
2013. By virtue of the SFO, Ms. Yau On Yee, Annie is deemed
to be interested in all the share options of the Company which
granted to Mr. Tse Tat Fung, Tommy.

3. Duplication occurred in respect of the same blocks of share

options as separately set out under section “(ii) Interests in
underlying shares of the Company”.

4. 2,000,000 share options of the Company granted to Mr. Lai Tsz

Mo, Lawrence, who resigned as Executive Director with effect
from 1 August 2015, were lapsed on 27 September 2015.
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OTHER INFORMATION (continued)
Hi&E* ()

Directors’ and Chief Executive’s Interests and Short EEREESTHRAEREQATZ
Positions in Shares, Underlying Shares and Debentures B3 > HHER AR EEZWER
of the Company (continued) RxRE (%)
(i)  Interests in underlying shares of the Company (i) RAEAREBEROOER
As at 31 August 2015, the Directors had interests in option to M2015F8 A31H » EHFH A
subscribe for Shares as follows: BB BB AR R AN T
Number of share options
ERENEA
Outstanding
Total as at Granted Exercised Lapsed asat Vesting/
Date of Grant 28 February during the during the during the 31 August Exercise Exercise Period
Name of Director (dd/mm/yyyy) 2015 period period period 2015 price (dd/mm/yyyy)
BiAg Moot Ra015% BEY/ fRAR
BEft (B/R/%)  2R8R%H Bk B Bhgk  8A3IRLH fTRER (B/B/%)
Yau On Yee, Annie 01/03/2013 1,210,000 - - - 1210000 HKS ##413 15%: 01/09/2014 -
B%k Note #7:Z) /02/2000
15%: 01/03/2015 -
200212020
30%: 01/03/2016 -
29/02/2020
40%: 01/03/2017 -
29/02/2020
Erwin Steve Huang ~ditto |- 2,000,000 - - - 2,000,000 ~ditto A |- ~ditto @ £
BEX
Chan Lambert Lap Yip ~ditto A £- 2,000,000 - - - 2,000,000 ~ditto A |- ~ditto £
Riu%
Note: Bist -
The closing price of the Shares traded on the Stock Exchange on 1 March BRGR2013F3 718 (FIF BERIE
2013 was HK$4.13, being the date on which the relevant options were ZELYRT HA) IR AiRiE 2 W
offered for grant. B REE4.137T °



Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures
of the Company (continued)

Other than as disclosed above, as at 31 August 2015, none of the Directors,
chief executive and their respective associates of the Company, had any
other interests or short positions in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) which required notification to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which any such Director or
chief executive is taken or deemed to have taken under such provisions
of the SFO); or which were required pursuant to section 352 of the SFO to
be entered into the register maintained by the Company; or which were
required, pursuant to the Model Code contained in the Listing Rules, to be
notified to the Company or the Stock Exchange.

M EXXFriREEE SN - 201598318 » Wi
AAREE  BRTBRABREEZHEA
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BB AE AA A R R T2 AR E S E AR
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OTHER INFORMATION (continued)
Hi&E* ()

Substantial Shareholders’ and Other Persons’ Interests
and Short Positions in Shares and Underlying Shares of
the Company

As at 31 August 2015, the interests, all being long positions, of any
substantial shareholders or other persons (not being Directors or chief
executive of the Company) in the shares and/or underlying shares of the
Company which have been disclosed to the Company pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO and have been recorded
in the register required to be kept by the Company pursuant to section 336
of the SFO were as follows:

H
$’/§ETEI’\J§$ \EEE%?TBZ/\ &) E$7§

\
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EES
st
é
B
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5 ol

f’EEIj%& &E*E?% %&Hﬂawusﬁmw
za§aﬁsz_rs AEBEHOEDMAMER (15547
n

Ordinar % shares of HK$0.25 each

ERBBTNEER
Approximate
percentage of
Number of Number of total issued
Name Capacity share options ordmary share share capital”
HERTRA
&8 5t BREHA Bﬁfﬁﬁﬁ SEMABAL
i Partner Logistics Limited (Note 221) Beneﬁcwal}ewner - 152,960917 1212%
£k
(i) Blink Technology Limited (Note 472 1) Inter;t of controlled corporation - 152960917 T272%
oh: IAE E
(i) ;%egg Fung, Tommy (Note /72 1) Inter%slt of control\ed corporation - 152,960,917 72.72%
E: L 2 70 ‘
Interest of Spouse 1,210,000 100,000 062%
EEEsER
Eeqeficial owner 1,210,000 4,000 0.58%
. ELERA
(iv) Prime Investments S.A. (Note #z22) Intfr;t of controlled corporation - 152960917 7272%
oh, |/Aa ﬁ
(v) Rosy Blue Investments S:.rl. (Note £722) Inter%Tt of contro”ed corporation - 152,960,917 72.72%
/N
(vi) Asiya Trust Co. Pte. Limited (Note 4/22) Intfr;sf of c%ntrol\ed corporation - 152960917 1272%
|
(vii Viraj Russell Mehta (Note #7222) Intfr;t of control\ed corporation - 152960917 7272%
o /N
(vi) CDH King Limited (Notes #7223 8.4 4) Beneflcgl)i)wner - 39,062,500 (Note f#3) 18.57%
(ix) CDH Fund IV, LP. (Note fz24) Intfr;sf of c%ntrol\ed corporation - 39,062,500 (Note #7#3) 18.57%
|
) CDH IV Holdings Company Limited (Note 4/:£4) Intfr;t ofT c&ntrol\ed corporation - 39,062,500 (Note #723) 18.57%
eI 3
xi) China Diamond Holdings IV, LP. (Note #724) Inter%Tt of contro”ed corporation - 39,062,500 (Note #223) 1857%
|\
(i) China Diamond Holdings Company Limited (Note /774) Intfr;sf of_‘ c%ntrol\ed corporation - 39,062,500 (Note f7£3) 18.57%
o NG Ty

The percentage was calculated based on 210,336,221 Shares in issue as at 31
August 2015.

* B 7t &% R201548A31H B % 17
210,336,221 A 1D+ -



Substantial Shareholders’ and Other Persons’ Interests
and Short Positions in Shares and Underlying Shares of
the Company (continued)

Notes:

1. 152,960,917 Shares are held by Partner Logistics Limited, a company which is
owned and controlled by Blink Technology Limited. Blink Technology Limited
is wholly and beneficially owned by Mr. Tse Tat Fung, Tommy, the spouse of
Ms. Yau On Yee, Annie, an Executive Director of the Company. By virtue of the
SFO, Blink Technology Limited, Ms. Yau On Yee, Annie (her deemed interest is
disclosed under the section “Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures of the Company”) and
Mr. Tse Tat Fung, Tommy are deemed to be interested in all the Shares held by
Partner Logistics Limited.

100,000 Shares are held by Ms. Yau On Yee, Annie resulting from the exercise of
share options of the Company on 10 July 2009. By virtue of the SFO, Mr. Tse Tat
Fung, Tommy is deemed to be interested in all the Shares held by Ms. Yau On
Yee, Annie.

1,210,000 share options of the Company are held by Ms. Yau On Yee, Annie. By
virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to be interested in all the
share options of the Company held by Ms. Yau On Yee, Annie.

Another 1,210,000 share options of the Company are held by Mr. Tse Tat Fung,
Tommy and 4,000 Shares were bought by him in the Stock Exchange.

2. These Shares, relating to the same block of Shares mentioned in note 1
above, are held by Partner Logistics Limited, a company which is owned and
controlled by Blink Technology Limited. Prime Investments S.A. is the preference
shareholder of Partner Logistics Limited. Prime Investments S.A. is owned as to
99.83% by Rosy Blue Investments S.a.r.l., which in turn is wholly owned by Asiya
Trust Co. Pte. Limited, which in turn is wholly and beneficially owned by Mr. Viraj
Russell Mehta. By virtue of the SFO, each of Prime Investments S.A., Rosy Blue
Investments S.a.r.l., Asiya Trust Co. Pte. Limited and Mr. Viraj Russell Mehta, is
deemed to be interested in all the Shares held by Partner Logistics Limited.

152,960,917 %17 FiPartner Logistics Limited
FH BB EELE (BERAH
TEFEZELX L ZHE) 2EERER
ZBlink Technology Limitedt# & & #& #l ¢
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ARE]ZRG - 1BRIRG R EREN #z R
KE|BGA) REZEIEESEEWREEREH
Partner Logistics Limitedf$ & Z BT B R 17.2
s o

B &8 20 1 R R2009F7 A 108 77 (£ K 23 7]
FBIRIETI#F 6 100,0000R 17 - IRIF:EF KA
BIF0] - BEESLEREIEIFERBLEL
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L2 EREm FH - RIEEF RPN
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OTHER INFORMATION (continued)
Hi&E* ()

Substantial Shareholders’ and Other Persons’ Interests
and Short Positions in Shares and Underlying Shares of
the Company (continued)

Notes: (continued)

3. Pursuant to the subscription agreement dated 31 March 2012 (the “Subscription
Agreement”) entered into between the Company and CDH, the Company has
issued to CDH, a principal amount of HK$250,000,000 five-year term convertible
bonds (the “Tranche 1 Bonds”) on 20 April 2012 under which CDH could convert
the Tranche 1 Bonds into 39,062,500 Shares with an initial conversion price at
HK$6.40 per Share during the conversion period.

Subject to the full conversion of the Tranche 1 Bonds, the shareholding
percentage of CDH in the enlarged share capital of the Company would become
15.66% and of parties (i) to (vii) would change from 72.72% to 61.33%. Details
of which are set out in the Company’s announcement dated 31 March 2012 and
note 17 to the financial statements of this interim report.

Under the Subscription Agreement, the Company had an option to elect to issue
to CDH and CDH had conditionally agreed to subscribe for Tranche 2 bonds
convertible into Shares in an aggregate principal amount of HK$200,000,000
(the “Tranche 2 Bonds”). CDH has filed a disclosure form to the Company on
19 December 2013 to notify its ceased interests in the Tranche 2 Bonds in an
aggregate amount of HK$200,000,000, and therefore its interest in the share
capital of the Company was decreased from 32.80% to 18.57%.

4. CDH is wholly-owned by CDH Fund IV, L.P, which in turn is owned as to 0.07% by
CDH IV Holdings Company Limited, which in turn is owned as to 80% by China
Diamond Holdings IV, L.P, which in turn is owned as to 1% by China Diamond
Holdings Company Limited.
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Substantial Shareholders’ and Other Persons’ Interests
and Short Positions in Shares and Underlying Shares of
the Company (continued)

Other than as disclosed above, as at 31 August 2015, the Company had
not been notified of any persons who had interests or short positions in the
shares and/or underlying shares of the Company, which were required to be
recorded in the register required to be kept by the Company pursuant to
section 336 of the SFO.

Changes of Directors’ Information pursuant to Rule
13.51B(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of information on
the Directors are as follows:

- The remuneration packages of the following Director has been revised
by the Remuneration Committee of the Company in consideration of
her responsibilities and market rates:

The monthly remuneration of Ms. Yau On Yee, Annie, an Executive
Director, the Chairman and the Chief Executive Officer of the
Company, has remained unchanged. The performance related
discretionary bonus has been reviewed to lay down the objective
criteria for determining the amount of bonus. Apart from laying down
the objective criteria, the payout of bonus is expected to be similar to
past years when business performance reaches targets. The revised
scheme takes effect from 1 March 2015.

= Mr. Erwin Steve Huang, has been re-designated as a Non-executive
Director of the Company with effect from 1 March 2015 and has been
appointed as a non-executive director of Sky Light Holdings Limited
(Stock Code: 3882), a company the shares of which are listed on the
Stock Exchange, with effect from 25 March 2015.
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OTHER INFORMATION (continued)
Hi&E* ()

Changes of Directors’ Information pursuant to Rule
13.51B(1) of the Listing Rules (continued)

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of information on
the Directors are as follows: (continued)

= Mr. Chui Chi Yun, Robert, an Independent Non-executive Director of
the Company, has been appointed as an independent non-executive
director of each of Aurum Pacific (China) Group Limited (Stock Code:
8148) and PPS International (Holdings) Limited (Stock Code: 8201),
both companies the shares of which are listed on the Stock Exchange,
with effect from 7 May 2015 and 16 June 2015 respectively.

- Mr. Chan Lambert Lap Yip has been elected by shareholders of the
Company as an Executive Director of the Company on 24 July 2015.

= Mr. Chan Yue Kwong, Michael, an Independent Non-executive
Director of the Company, has resigned as an independent non-
executive director of Kingboard Laminates Holdings Limited (Stock
Code: 1888) with effect from 31 July 2015.

= Mr. Lai Tsz Mo, Lawrence has resigned as an Executive Director, the
Chief Financial Officer and the Company Secretary of the Company
with effect from 1 August 2015.

Share Option Scheme

2003 Share Option Scheme was adopted by the shareholders of the
Company on 26 November 2003. The purpose of the 2003 Share Option
Scheme is to provide incentives or rewards to participants thereunder for
their contribution to the Group and/or to enable the Group to recruit and
retain high-calibre employees and attract human resources that are valuable
to the Group and any entity in which the Group holds any equity interest
(“Invested Entity”).
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Share Option Scheme (continued)

Under the 2003 Share Option Scheme, the Directors are authorised, at
their discretion, at any time following the date of the adoption of the 2003
Share Option Scheme but before the tenth anniversary of that date, to
offer options to any person belonging to any of the following classes of
participants to subscribe for shares of the Company:

- any employee (whether full time or part time employee, including
any Executive Directors but not any Non-executive Director) of the
Company, any of its subsidiaries or any Invested Entity;

- any Non-executive Director (including Independent Non-executive
Directors) of the Company, any of its subsidiaries or any Invested
Entity;

- any supplier of goods or services to any member of the Group or any
Invested Entity;

- any customer of the Group or any Invested Entity;

- any person or entity that provides research, development or
technological support or other services to the Group or any Invested
Entity; and

- any shareholder or any member of the Group or any Invested Entity or
any holder of any securities issued by any member of the Group or any
Invested Entity.
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Share Option Scheme (continued)

The exercise price of options is the highest of the nominal value of the
Shares, the closing price of the Shares on the Stock Exchange on the date of
offer of the grant and the average closing price of the Shares on the Stock
Exchange for the five business days immediately preceding the date of offer
of the grant. An offer of an option shall be deemed to have been accepted
within 28 days from the date of offer upon acceptance of the option duly
signed by the grantee together with a remittance of HK$1. The maximum
number of securities available for issue under the 2003 Share Option Scheme
shall not exceed 10% of the issued share capital of the Company. The
maximum entitlement of each grantee in any 12-month period is limited to 1%
of the Shares in issue. The option period will not be more than ten years from
the date of grant of the option and the Board may at its discretion determine
the minimum period for which the option has to be held or other restriction
before the exercise of the subscription right attaching thereon.

The 2003 Share Option Scheme was expired on 25 November 2013.
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Share Option Scheme (continued)

On 1 March 2013, the number of Shares issuable under options granted to
certain employees of the Group (three of them being the Directors) and
other participants pursuant to the 2003 Share Option Scheme was 15,850,000
(representing approximately 7.54% of the then issued share capital of the
Company). The movements in the number of share options under the 2003
Share Option Scheme during the six months ended 31 August 2015 were as

B RERTEl ()
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HFETAEERES (AP =2/EF)
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follows: ™
Number of share options
BREHR
Total as at Granted Exercised Lapsed Outstanding Vesting/
Date of grant 28 February during the during the During the as at 31 August Exercise period
Name or category of participant ~ (dd/mm/yyyy) 2015 period period period 2015 Exercise price (dd/mm/yyyy)
120155 R20155
BRERLEN 28288 88318 RS/ TR
SEANTERIRSA (R/B/%) ay BRgH Hnfe BREX &8 TfE (B/8/%)
Employees {E&
In aggregate 01/03/2013 13,900,000 - - - 11,900,000 HK$ %413 15%: 01/09/2014-29/02/2020
At (Note At 1) (Note fifzt1) (Note #1i£2)  15%: 01/03/2015-29/02/2020
30%: 01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020
Sub-total /)i 13900,000 - - - 11,900,000
Service providers FRE5 /B
In aggregate 01/03/2013 960,000 - - - 2,960,000 HKS A&%4.13  15%: 01/09/2014-29/02/2020
(&%) (Note f2£1) (Note A21) (Note /72 15%: 01/03/2015-29/02/2020
30%: 01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020
Sub-total /J\it 960,000 - - - 2,960,000
Total % 14,860,000 - - - 14,860,000




70

OTHER INFORMATION (continued)
Hih &R ()

Share Option Scheme (continued)

Notes:

(1)

@

3)

With reference to professional advice, 2,000,000 share options of the Company
should have been re-classified from the class of “Employees” to the class of
“Service providers”. Therefore, the total number of share options outstanding as
at 31 August 2015 in the classes of “Employees” and “Service providers” have
been adjusted accordingly.

The closing price of the Company’s shares traded on the Stock Exchange on
1 March 2013 was HK$4.13, being the date on which the relevant options were
offered for grant.

2,000,000 share options of the Company granted to Mr. Lai Tsz Mo, Lawrence,
who resigned as Executive Director with effect from 1 August 2015, were lapsed
on 27 September 2015.

Details of share options granted to the Directors and the relevant
movement(s) during the six months ended 31 August 2015 are set out in
the section headed “Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures of the Company” in

this interim report.

Except as disclosed above, no share option were granted, exercised,
cancelled or lapsed during the six months ended 31 August 2015.

Details of the grant of options have been disclosed in the Company’s
announcement dated 1 March 2013 and note 19 to the financial statements

in accordance with the Listing Rules.
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Purchase, Sale or Redemption of the Company’s Listed
Securities

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the six months
ended 31 August 2015 (the “Reporting Period”).

Corporate Governance

Compliance with the Corporate Governance Code of the Listing
Rules

The Company is committed to the establishment of good governance
practices and procedures. During the Reporting Period, the Company has
applied the principles and complied with all of the code provisions of the
Corporate Governance Code (the "CG Code”) as set out in Appendix 14 of
the Listing Rules, except for the deviation of code provision A.2.1 of the CG
Code as expressly stated below.

Code provision A.2.1

Code provision A.2.1 of the CG Code stipulates that the roles of chairman
and chief executive officer should be separated and clearly established and
set out in writing. During the Reporting Period, the roles of the Chairman
and the Chief Executive Officer of the Company were performed by Ms.
Yau On Yee, Annie. The Board considered that the current management
structure had operated efficiently. According to the Company's practice, all
major strategic decisions are taken by the Board, or relevant committee of
the Board, as duly constituted.
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Audit Committee

The Audit Committee comprises four Independent Non-executive Directors
of the Company, namely, Mr. Chui Chi Yun, Robert, Mr. Heng Ching Kuen,
Franklin, Mr. Chan Yue Kwong, Michael and Mr. Chow Chee Wai, Christopher.
Its terms of reference are in compliance with the provisions set out in the CG
Code.

The Audit Committee has reviewed the Company’s unaudited consolidated
financial statements and interim report for the Reporting Period, including
the accounting principles and practices adopted by the Group, and
discussed with management regarding auditing, internal control and financial
reporting matters.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as its own code of conduct regarding directors’ securities
transactions. Specific enquiry has been made with all Directors and the
Directors have confirmed compliance with the required standard set out in
the Model Code during the Reporting Period.

By Order of the Board
Yau On Yee, Annie
Chairman

Hong Kong, 29 October 2015
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