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RESULTS
ES

The board of directors (the "Board”) of Tse Sui Luen Jewellery
(International) Limited (the “Company”) announces the unaudited
consolidated interim results of the Company and its subsidiaries (the
"Group”) for the six months ended 31 August 2014. The interim results for
the six months ended 31 August 2014 have been reviewed by the
Company’s Audit Committee.

BN E (BB ARAR(ARRNEXZS(EXS ) ABARBARENE
AR HREEDEEZ2014F8A3NBIEANEAZREERGEaTHEE -HE
201458A3NHILLANEAZFHREXECAARRZERLZBEEEMN -
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

REBRER

For the six months ended 31 August 2014

B =201458 A31 H 1L/} E A

Six months ended 31 August
B ZE8H3THIEREA

2014 2013
20144 2013 4F
Notes HK$'0005% # + 7t HK$'0003% # T 7T
Bt 55 (unaudited) (R EZ)  (unaudited) (R AL 1%)
Turnover E S0 5 1,818,345 2,129,221
Cost of sales HE AR (976,011) (1,212,221)
Gross profit ER 842,334 917,000
Other income and gains E b A R W am 11,753 5,047
Selling and distribution expenses HERDHE (709,200) (744,975)
Administrative expenses 1THER (70,416) (87.621)
Profit from operations RERF 74,471 89,451
Finance costs M ER 7 (30,636) (23,253)
Profit before tax R % A & F 6 43,835 66,198
Income tax Frig®t 8 (18,048) (18,736)
Profit for the period AEERR 25,787 47,462
Attributable to : EEERIBG
Owners of the Company ARBHEE A 25,832 47,564
Non-controlling interests JEVRRR B SR A 25 (45) (102)
25,787 47,462
Earnings per share ANREEANEMS
attributable to owners EREF
of the Company
Basic and diluted BEARRE#E 10 12.3 cents 71l 22.6 cents &l

Details of the dividends payable and proposed are disclosed in note 9 to the

financial statements.

RN RBURALE 2 F BRI MR MO R E -



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

REEZEBATR

For the six months ended 31 August 2014

B =201458 431 H IE/<E A

Six months ended 31 August
BHZE8H3IHIEARMEA

2014 2013
20144 20134
HK$ 0005 # T ¢ HK$’000 & # T 7T
(unaudited) CR&EE %)  (unaudited) (R AL T %)
Profit for the period ZE R 2 A 25,787 47,462
Other comprehensive (loss)/income  H 2 & (&18) WA
Other comprehensive (loss)/ HigrgeEHHHEE
income to be reclassified to Bmbkz 2|
profit or loss in subsequent years: (BB, BA :
Exchange differences on BEBFIIEBZ
translation of foreign operations b 5 =5 67) 8,317
Other comprehensive (loss)/ AHBEMEE
income for the period, net of tax (B#8) WA HKkRBiE 67) 8.317
Total comprehensive income for AEEEEBALE
the period 25,720 55,779
Attributable to: EAE2EB ARG :
Owners of the Company RRABHEA A 25,765 55,865
Non-controlling inferests JER R PR R A (45) (86)
25,720 55,779

11
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MR R | R

At 31 August 2014
M 20148 A31 H

At 31 August 2014 At 28 February 2014
MR2014F8 A 31 H R2014562 H28H
Notes HK$’0005%5 # F 7t HKS$'000% # T 7t
B 5 (unaudited) (R £ 25 %) (audited) (£ & %)
Non-current assets IRBEE
Property, plant and equipment ¥ % - = & &R #E 4 140,408 137,927
Intangible assets L 99 99
Other asset Hi&EE 500 500
Prepayments and deposits AN FRIES 13 43,208 46,238
Deferred tax assets EIEFRTBE E 39,782 34,908
223,997 219,672
Current assets REBEE
Inventories 58 11 1,819,851 1,903,509
Trade receivables JE 15 BR R 12 159,597 180,425
Prepayments, deposits and SERNE a4 13
ofher receivables H fh fE U R 103,509 97,737
Tax recoverable ] U =] i 18 4,495 6,447
Pledged fime deposits B E B 17 K 57,064 1,595
Cash and cash equivalents HeRESZEY 161,060 140,738
2,305,576 2,330,451
Current liabilities B EE
Trade payables JE £ BR 3K 14 (235,617) (355,088)
Other payables and accruals HAlEN R EFER 15 (270,237) (203,348)
Gold loans =g HEE 16 (28,299) -
Interest-bearing bank and FTERITREMERK
other borrowings (627,235) (564.231)
Convertible bonds Al 2 iR (& 5 17 (12,500) (12,500)
Dividend payable ) (14,724) =
Finance lease payables EARERE (1,528) (1.782)
Tax payable ANE R (16,623) (15,485)
(1,106,763) (1,152,434)
NET CURRENT ASSETS T EE E R E 1,198,813 1,178,017
TOTAL ASSETS LESS REERLRBAE
CURRENT LIABILITIES 1,422,810 1,397,689




At 31 August 2014

At 28 February 2014

M2014568 A31H K 201452 A 28H
Notes HKS$'0007% # F 7t HKS$'0007% # F 7T
B 5 (unaudited) (R & & 4%) (audited) (&5 %)
Non-current liabilities FRBEME
Other payables and accruals HibENRRETER 15 (6.782) (5.207)
Convertible bonds Al # fR fE 5 17 (285,460) (278,389)
Finance lease payables ENRERE (1.242) (586)
Employee benefit obligations S RERE- T (17,087) (17,087)
Deferred tax liabilities RIETIA A B (26,863) (26,050)
(337.434) (327.319)
NET ASSETS EEFE 1,085,376 1,070,370
EQUITY e
Equity attributable to AAREEAELESR
owners of the Company
Issued capital B BETRA 18 (52,584) (52,584)
Reserves H & (1,033,137) (1,018,086)
(1,085,721) (1,070,670)
Non-controlling interests IE IR AR R A A 345 300
TOTAL EQUITY ExmE (1,085,376) (1,070,370)

13
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REREBEEH X

For the six months ended 31 August 2014

#HZE201468A31 8 ILX18 A
(Unaudited)
(REEEZ)
Attributable to owners of the Company
BN 2N T
Equity
component
Share Exchange of Non-
Issued Share  option Capital fluctuation convertible Refained  Proposed controlling Total
Notes  capital premium reserve reserves reserve bonds profits  dividends Total interests equity
BET R A SNERE) AHARRES
Bt BA BisE i BEAREE i 2EmBs RERR FURBLS At i 4R
HK$'000 HK$'000 HKS$'000 HK$'000 HK$°000 HK$'000  HK$'000 HK$'000 HK$°000 HK$'000
BETT BT BTt BT BETT BETT BETT BETT BETT BT
At 1 March 2013 R2013F3A1R 52,584 123,365 - 140,515 92,458 8,600 556,548 14,724 988,794 (101) 988,693
Profit for the period KEAE &R F = = = = = = 47,564 = 47,564 (102) 47,462
Other comprehensive AREARE H A
income for the period: 2EBA -
Exchange differences BREBINERZ
on translation of foreign EH =
operations - - - - 8,301 - - - 8.301 16 8,317
Total comprehensive AEEEE
income for the period lON:£:] = = = = 8,301 = 47,564 = 55,865 (86) 55,779
Transfer fo capital W EEANGES
reserves = = = 991 = - (991) - = = =
Equity-settled share AR E
option arrangement 8 A 2 B 19 = = 4,806 = = = = = 4,806 - 4,806
Approved final Bt RER B
dividend (2012/13) (2012/13) 9 - - - - - = - 14,724y  (14,724) - (14724)
Proposed inferim R HAR R
dividend (2013/14) (2013/14) 9 = = = = = - (4.627) 4,627 = = =
At 31 August 2013 720138 A31H 52,584 123,365 4,806 141,506 100,759 8,600 598494 4,627 1,034,741 (187) 1,034,554




(Unaudited)

CREEER)
Attributable to owners of the Company
BN o
Equity
component
Share Exchange of Non-
Issued Share  option Capital fluctuation convertible Refained  Proposed controlling Total
Notes  capital premium  reserve reserves bonds profits  dividends Total interests equity
BR{T B RHE AR 25 FEFERR
Bt aE BA BRRE e BEAREE ZHEmEsn  RERH FURRLS At RS HmER

HK$'000 HKS$'000 HKS$'000 HKS$'000 HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000
AETT BETFrT BE¥TT A%Tx BEFT BEFT BETT BEFT BETT BEFT BETT

At 1 March 2014 72014563R1H 52,584 123,365 9,255 143,006 111,807 8,600 607,329 14,724 1,070,670 (300) 1,070,370
Profit for the period REAEREF] = = = = = = 25,832 - 25,832 (45) 25,787
Other comprehensive AREAE A
loss for the period: 2EE :
Exchange differences BEBINEZ
on translation of foreign [ =5
operations - = = = (67) © S © (67) - (©7)
Total comprehensive AEEEE
income for the period PN+ 1 = = = = (67) - 25832 = 25,765 45) 25720
Equity-settled share VABRHEAE L
option arangement B Z 19 - - 4,010 = = o - - 4,010 - 4,010
Approved final BHUZARIAR R
dividend (2013/14) (2013/14) 9 - - - - = = = (14.724)  (14.724) - (4724
Proposed inferim B HIR S
dividend (2014/15) (2014/15) 9 - - - - = - (2529) 2,524 - - -
At 31 August 2014 72014968 H31H 52,584 123,365* 13,265* 143,006* 111,740* 8,600* 630,637* 2,524* 1,085,721 (345) 1,085,376
* These reserve accounts comprise the consolidated reserves of HK$1,033,137,000 (28 February 2014: * WEREREARGAMBRABRZEARBEES

HK$1,018,086,000) in the consolidated statement of financial position. 1,033,137,0007T (201442 A 28 B : j£#51,018,086,0007T) °
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CONSOLIDATED STATEMENT OF CASH FLOWS

RERERER

For the six months ended 31 August 2014

B =201458 A31 H 1L/} E A

Sixmonths ended 31 August
BE8A3IALAEA

2014 2013
20144 20134
Notes HK$'0007% ¥ + 7o HK$'0007% # F 7t
izt (unaudited) CR&EZFZ)  (unaudited) (REEZ)
Cash flows from operating activities REXEBZRERE
Profit before tax BAipT 2 43,835 66,198
Adjustments for: Eoke
Finance costs HBER 7 30,636 23,253
Interest income A 2 WA (1,050) (230)
Loss/(gain) on disposal of items of HEWE  BERRXE
property, plant and equipment B A B/ (M) 6 28 an
Depreciation e 6 23,994 23,695
Equity-setftled share option expense WRESECBREER 6 4,010 4,806
Reversal of provision for impairment of WHEFEEE SR FE 20 &
inventories 6 (7,233) (459)
Fair value gain on gold loans designated EERRATEEIEREZ
at fair value through profit or loss HeMENATEBSRE 6 (773) .
93,447 117,252
Decrease/(increase) in inventories BERD/(Em) 90,891 (224.,847)
Decrease in trade receivables R Mk B SR 20,828 16,110
Increase in prepayments, deposits and TR R R e U E
other receivables (2,742) (562,339)
(Decrease)/increase in trade payables PR BR 3R ORL ),/ 42 0 (119,471) 90,260
Increase/(decrease) in other payables HivER R BB AN
and accruals (R 2) 68,464 (47.102)
Cash generated from/(used in) operations magmEs /(M) MRE 151,417 (100,666)
Hong Kong profits tax refunded/ (paid) BlE/ (B BBFEH 1.146 (3.280)
Taxes paid other than Hong Kong BB & B I (20,445) (9.346)
Net cash flows generated from/ mEERES /(A2
(used in) operating activities HengFa 132,118 (113,292)
Cash flows from investing activities REFHZRERE
Interest received 2 WA 8 1,050 230
Increase in pledged time deposits BT BFREM (55,469) -
Purchases of items of property, plant and BENE BERXEEB
equipment (24,659) (21,189)
Proceeds from disposal of items of property, HEME BERIEEBEE
plant and equipment {5308 = 18
Net cash flows used in investing activities REBEHMAZRERERE (79.078) (20,947)




Sixmonths ended 31 August
BEBHIIA LAEA

2014 2013
20144 20134
HK$'0003% % + 7t HK$'0003% % F 7t
(unaudited) (REE)  (unaudited) (R F %)
Cash flows from financing activities METBH 2RERE
Proceeds from new trade finance B SRMEMGSHE 27,292 =
Repayment of frade finance EBEEFRE (37.435) (42,401)
Proceeds from new bank loans HRITER SRR 23,916 25,000
Repayment of bank loans 1?5 E RITER (41,455) -
New gold loans BESHE 29,072 -
Proceeds from new other loan a;ﬁ BHMERAERE - 12,500
Capital element of finance lease payments REAENRNALED (1.478) (3.155)
Interest paid SEREAES (23,536) (18,884)
Interest element of finance lease payments BERENROFNEES (29) (308)
Net cash flows used in financing activities METBMAZREREFHE (23,653) (27,248)
Net increase/(decrease) in cash and RERREEEN
cash equivalents #m/(Rd) RE 29,387 (161,481)
Cash and cash equivalents at beginning of RBEHN 2 BERBESED
the reporting period 119,390 185,934
Effect of foreign exchange rates changes, net M [& = & &)/ 2 5 5 256 8,000
Cash and cash equivalents at the end of RBREHRZELRESEEY
the reporting period 149,033 32,453
Analysis of balances of cash and cash ReRBEEENEREIN
equivalents
Cash and cash equivalents as stafed in the RE M B RREFZ
consolidated statement of financial position  R& kB & EEY 161,060 73,351
Bank overdrafts - secured RITEX -FHEA (12,027) (40,898)
Cash and cash equivalents as stafed in the FERERERMINZ
consolidated statement of cash flows B RBLSEYD 149,033 32,453

17



18

Basis of Preparation

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the "Stock Exchange” and the ‘Listing Rules”,
respectively) and the Hong Kong Accounting Standard ("HKAS")
34 ‘Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

This inferim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and fransactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the Group's
financial statements for the year ended 28 February 2014. These
condensed consolidated financial statements and notes
thereon do not include all of the information required for full set
of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards ("HKFRSs") (which include
all HKFRSs, HKASs and Interpretations).

These condensed consolidated financial statements have been
prepared under historical cost convention.

These condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the Group’s financial statements for the year ended
28 February 2014, except for the adoption of the following new
and revised HKFRSs which become effective for accounting
periods beginning on or after 1 March 2014 as disclosed in note
2.1 below.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRKE

REEE

AhHUBEREERBEFTEHARS
PR A BCE 7 £ 5 B (9 5l 75 18
AT B S By | B [ 7w #8 A1) 1) 9 3 78 452 B8
RERBEBEAMAGRM2(EES
SHEAND(TE B &SR] F345% - [+
MRS I ZRERE

AR BB IS S B IR R AR A B TS R
REEEENFTAME - HEREYH
BEARASE#EE2014F2H28H It F &
MBEHMRTIEARFBELENEZZ(
Ko 32 5 DA B AR 7K 6% [ 2 B 7S IR O &
REBRR - NERAKAE S B ®R
R REKEY N EERB(E BT HR
HEADTERM B RS EL ) R E R
HUEBUBRRAFELZLABEER (B
EEEMBHREER FEEGTE
A2 fg) -

AERAEERBERRDIBELKARE
RS o

BN B RE2.1 AT 4% BE R 201453 A 1
B AR FIe 2 @5t IR LR ZHAT
RAEER] < BB T 58 & £ R WA
S ABRGEAVBEREREERBRASE
EHE2014F2R28B IEFEZ 0
BRWF — S BRRER -



2.1 Changes in Accounting Policies and
Disclosures

The Group has adopted the following new and revised HKFRSs
for the first time for the current period’s condensed consolidated
financial statements:

HKAS 32
Amendments

HKAS 36
Amendments

HKAS 39
Amendments

HKFRS 10, HKFRS 12
and HKAS 27 (2011)
Amendments

HK (IFRIC)
Interpretation 21

Amendments to HKAS 32 Financial
Instruments: Presentation - Offsetting
Financial Assets and Financial
Liabilities

Amendments to HKAS 36 Impairment of
Assets - Recoverable Amount
Disclosures for Non-Financial Assets

Amendments to HKAS 39 Financial
Instruments: Recognifion and
Measurement - Novation of Derivatives
and Continuation of
Hedge Accounting

Amendments fo HKFRS 10, HKFRS 12 and
HKAS 27 (2011) - Investment Entities

Levies

The adoption of the above new and revised HKFRSs has had no
significant financial effect on these condensed consolidated
financial statements and there have been no significant
changes to the accounting policies applied in these
condensed consolidated financial statements.

2.1.

B BRERBREZ2H
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RERRB TN REBITZEE
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BRI A ERREE -
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¥ E A EE

BEPBRE EEI B E %R
RIS 1055 £105% - BEUH
EEIFBRE  HREENFI2HR
ERIE1257 BREEER
& £275:(2011) 2
AR 2757 B -REZE
(01 EFTA

Bk (BARME #E
HERE
ZE®)—
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R RBERT 2 BB MR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
HHFESMBERRHET (@)

2.2 Issued but not yet effective Hong Kong
Financial Reporting Standards

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in these
condensed consolidated financial statements:

HKFRS 9

HKFRS 11
Amendments

HKFRS 14
HKFRS 15

HKAS 16 and HKAS 38
Amendments

HKAS 16 and HKAS 41
Amendments

HKAS 19
Amendments

HKAS 27 (2011)
Amendments

20

Financial Instruments 5

Amendments to HKFRS 11 Joint
Arrangements - Accounting for
Acaquisitions of Interests in Joint
Operations 2

Regulatory Deferral Accounts 3
Revenue from Contracts with Customers 4

Amendments to HKAS 16 Property, Plant
and Equipment and HKAS 38 Intangible
Assets - Clarification of Acceptable
Methods of Depreciation and
Amortisation 2

Amendments to HKAS 16 Property, Plant
and Equipment and HKAS 41 Agriculture-
Agriculture: Bearer Plants 2

Amendments to HKAS 19 (2011) Employee
Benefits - Defined Benefit Plans: Employee
Contributions !

Amendments to HKAS 27 (2011) Separate
Financial Statements - Equity Method in
Separate Financial Statements 2

22 BB ERERZEBY
% 3 & 2 B

AEE RN AHALLZE P FREREK
RATERMERERZHF REE

R BB RS AR
BREMBHRE BRI AS
HEBIZE 95
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B L IE?
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ERIFE 1455
BBPBRE KEEFEXKZ
ERIFE 1555 Yeart
B g ER R ERFE165%
FE165% & ERY Y DA
B gt &R B gL
EIBRIERT A  FBREFEEZ
ERT - BHHT & K
35 ] B X 5 0R2
BB g ER R ERFE165%
FE165% & UERY Y WA
BEGER BEGENENR
FANFETA  REZEBT-FXE:
FEMEEY?
BEEA FE R ERF195%R
HERIZE195% o) 2 EFTER
BRTA &7 - SREEF

BEgtEA

BHE EA
BB E IR

E27%: C N PACTIE v
(2017) HBHE - B
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2.2 Issued but not yet effective Hong Kong
Financial Reporting Standards (continued)

HKFRS 10 and
HKAS 28
Amendments

Annual Improvements
2010-2012 Cycle

Annual Improvements
2011-2013 Cycle

Amendments to HKFRS 10 Consolidated

Financial Statements and HKAS 28 (2011)
Investments in Associates and Joint
Ventures - Sale or Contribution of Assets
between Investor and its Associate or
Joint Venture 2

Amendments fo a number of HKFRSs issued

in January 2014!

Amendments to a number of HKFRSs issued

in January 2014?

1 Effective for annual periods beginning on or after 1 July 2014
2 Effective for annual periods beginning on or after 1 January 2016
3 Effective for first annual HKFRS financial statements beginning on or after 1

January 2016 and not applicable to the Group

4 Effective for annual periods beginning on or after 1 January 2017

5 Effective for annual periods beginning on or after 1 January 2018

The Group has already commenced an assessment of the
impact of these new and revised HKFRSs but is not yef in a
position to state whether these new and revised HKFRSs would
have a material impact on its results of operations or financial

position.

BREVBRE BEMBRE R

ERFE1055E K& F10RAES T E

S8 @t &R HERBE G

FE28FRIERT A Rl 55 28 5% (2011)
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2012 A Hi Y ETEEMBRE
FREME BB Z B

2011 F & 201451 A B 10 %
20134 EHIEY ETEBUBERE
FE B Q| ZAER]

1 MR2014F7 1B A& B 1R 2 & &t F

EEXK
2 201651 A1BE s AR R 18 2 5t F
EEK

3 BERAR2016F1ATBEEHhERAE BN
BRELANFEHBRER - TEAR
REE o

4 R2017F1 A1 Ak A B BItA 2 &5t &
EER

5 HR2018F1ATH S U2 &5 F
EER

AEECRIBFGRA LI E LM
BEEAZHBZE  IEHREEHEE
L EFHE MBI TR U FREE
Alg DY AREEZEEXBERBBN
MBRERTE -
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Operating Segment Information

For management purposes, the Group is organised into
business units based on geographic locations and has two
reportable operating segments as follows:

(a) The People’s Republic of China (the "PRC") (including
Hong Kong and Macau); and

(b) other Asia countries.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is measured consistently
with the Group's profit before tax except that finance costs and
income tax are excluded from such measurement.

Infersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
HHFESMBERRHET (@)

A E R

REBMS AEEDRBES D F
BER - WA MER L REEH
T~

() HFEREBEFEBREM) &

() HibTHER -

EEERAGELE DB EAIEE
EHEE  UELERS EE&EWEW%
B2ARKR - DRPRBETIIRE 2 W7 &6
BT (B1R) TR EDJ%%&H%
BB B AT &R (B1R) - BB
AN (BR)ZHEFTANEREE
BREMBNAESX -2 EHBKE
AEMEHATEREERGTEE

NHBEERERLDREBEHEETE =5
ZEBERBRAME-



3. Operating Segment Information (continued) 3. REsWER @

PRC
(including
Hong Kong Ofther Asia
and Macau) countries Total
&
(BREEER Hit
RF) CEDACTES BEt
HK$'000 HK$’000 HK$’000
BETT BT BT
Six months ended 31 August 2014 (unaudited) (unaudited) (unaudited)
2201448 431 H IE/<fE A (REER) (REER) (REER)
Segment revenue: DEE X
Sales to external customers HETINREF 1,795,595 22,750 1,818,345
Intersegment sales & 85 & 7.424 921 8,345
Other revenue HAth g A 10,785 968 11,753
1,813,804 24,639 1,838,443
Reconciliation 5 A
Elimination of infersegment sales HHA I E (8,345)
1,830,098
Segment results PRI E 74,852 (381) 74,471
Reconciliation B
Finance costs B 75 % P (30,636)
Income tax FE® (18,048)
Profit for the period 7R HA R & A 25,787
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
HHFESMBERRHET (@)

24

3. Operating Segment Information (continued) 3. REFWBER @)
PRC
(including
Hong Kong Other Asia
and Macau) countries Total
&
(BREEER H
BF) CGEVIIEIES HEt
HK$’000 HK$’000 HKS$'000
BT BT BETT
Six months ended 31 August 2013 (unaudited) (unaudited) (unaudited)
B 2201348 A31 H L /<@ A (REER) (REER) (REER)
Segment revenue: 7 ERE SR
Sales to external customers HE TFINRE P 2,107,892 21,329 2,129,221
Intersegment sales A EBSHE 17.394 2,337 19,731
Other revenue H U A 4,963 84 5,047
2,130,249 23,750 2,153,999
Reconciliation FE
Elimination of infersegment sales HOH A &6 85 & (19,731)
2,134,268
Segment results DEEE 91,952 (2,501) 89,451
Reconciliation AT
Finance costs 01 7% & (23,253)
Income fax FiS i (18,736)
Profit for the period ANEARE & T 47,462



Property, Plant and Equipment

During the six months ended 31 August 2014, the Group
acquired items of property, plant and equipment with
aggregate cost of HK$26,539,000 (six months ended 31 August
2013: HK$21,189,000). ltems of property, plant and equipment
with net book value of HK$28,000 were disposed of during the
six months ended 31 August 2014 (six months ended 31 August
2013: HK$7,000), resulting in a loss on disposal of HK$28,000 (six
months ended 31 August 2013: gain on disposal of HK$11,000).

During the six months ended 31 August 2014, additions o items
of property, plant and equipment financed by new finance
leases were HK$1,880,000 (six months ended 31 August 2013:
Nil).

Turnover

The principal activities of the Group are the manufacture, sale
and marketing of jewellery products. Turnover represents the
sales value of jewellery products sold to customers, net of value
added tax and discount.

ME- BERRE

REE201468H31B LB AR -
AEBEBETHEDE BERK
% B E R B 265390005 (&
Z£201348A318 It N A: B
21,189,0007t ) ° A & £20144 8 A 31
AIEANEAR  AEEEE T HIHER
B R BB #2800 TN WE - BE R
BB (B E2013F8 A31H LA A :
BEETOOL ) EAXAEEBRBE
28,0007T (# £201348 A31 A /<&
A HEFEB11,000T) °

RBE2014F8A31B IE<EA R -
NREREMFTBEZMWE BERR
# 18 & 78 11,880,000 7T (& = 2013
F8A3NBIENMEA : &) -

LR

AREENEEXHERE  HE LM
ERBEEM SXFRAMBEER R
FHEBETEPZKBEAMNHEE
BEZFE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

HHFESMBERRHET (@)

6. Profit Before Tax

The Group's profit before tax is arrived at after charging/

(crediting):

B Bt A1 & F

AEB BB BFEMEGEA)

Six months ended 31 August
HZEBAINHIEAEA

2014 2013
20144 2013 4F
HK$'000 7% 5 F 7t HK$'0007% # T 7t
(unaudited) R FEZ)  (unaudited) (R & %)
Cost of goods sold* SHE RO * 983,244 1,212,680
Reversal of provision for WHTFEERAZR
impairment of inventories SE(E 2 [0 5 (7.233) (459)
Depreciation e 23,994 23,695
Minimum lease payments in BT REFZ
respect of operating lease KERE 2
for land and buildings* * REBE 112,603 98,433
Employee benefit expense EERFIMAX
(including directors’ (BREEHD)
remuneration):
Wages, salaries and I& Fak
other benefits H 1t 18 7 285,089 271.650
Equity-settled share option ARREEE 2
expense EREER 3,758 4,515
Pension scheme IR R ET & R
contributions* * * 4,815 4,483
293,662 280,648
Equity-settled share option e it 45 PR 7% 1 FE 7 19 JA
expense fo service providers BRELEE ZERES B 252 291
Fair value gain on gold loans BEREBAFEEBEGTE
designated af fair value BEzE=€EEN
through profit or loss ** * * D BEFUR (773) -
Loss/(gain) on disposal of items of  HEWZE - KE K& E
property, plant and equipment BHzEE/(FIE) 28 an
Foreign exchange differences, net  JHE i, = %8 (1,458) (1,330)




Profit Before Tax (continued)

expenses.

department stores and shopping malls.

6. BRBATEF )

*  Cost of goods sold includes HK$52,978,000 (2013: HK$43,928,000) &
relating to employee benefit expense, depreciation and operating
lease payments, which are also included in the respective total
amounts disclosed separately above for each of these types of

Not including commission payments in relation fo sales counters in *x

At 31 August 2014, there were no forfeited contributions available to A

the Group to reduce its contributions to pension scheme in future

years (2013: Nil).

****This amount is included in “Other income and gains”

in the ok

consolidated statement of profit or loss. The purpose of the above
gold loans entered into by the Group is fo manage the Group’s
gold price exposure. Such loans did not meet the criteria for hedge

accounting.

Finance Costs

ERAFBEABEBE
52 978 0007c(2o13¢ B
43,928,0007T) K & E 8 A B & -
MERKEHEER mMAEBESE
IME D Bl A EFT% & 58
R H e

TEEXNTHEZEMRBENE
ERARESNAE -

MN201448A31H  AEEIL ED
2K B SR AT SRR AR 2R F AR AR
SRR (20134 : &) o

HaBmik E[EMmKA RIKE]
EESUEHE- iLﬁ%%ﬁ‘*‘ﬁ
EEASE TS ERERR 3
EHE &/\fﬂlfﬁé}i‘mﬂ qu
B2 AR o

?%JH*WH}%\}

7. MBEA

Six months ended 31 August
HZE8A3IHIEAMEA

2014 2013
20144 20134
HK$'000% # + 7T HK$"0007% ¥ + 7T

(unaudited) CR&E &%)  (unaudited) (R &%)

Interest on bank loans,
bank overdrafts and

BARAFREZHEE
ZRITER - R’R1T

other loans wholly repayable BEREMEKA
within five years F 8 10,832 6,042
Inferest on convertible bonds A #a fo )R B 19,571 16,903
Interest on finance leases BREHAENTE 29 308
Interest on gold loans =2 HENHE 204 -
30,636 23,253
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

HHFESMBERRHET (@)

8. Income Tax 8. FEH
Hong Kong profits tax has been provided at the rate of 16.5% Z 15 B TH AR 15 AN B RS R & B B ER
(2013: 16.5%) on the estimated assessable profits arising in KEREE G ERFEER HiE
Hong Kong during the period. Taxes on profits assessable other P %16.5% (20134 : 16.5%) st &
than Hong Kong have been calculated at the rates of tax £ J RN E B DI M R4S L TS 6 E R
prevailing in the jurisdictions in which the Group operates. BAF IR EH B E AR R o

Six months ended 31 August
BZE=B8A31HIEAEA

2014 2013

20144 2013 4F

HK$'000 7% % + 7T HK$'000 7% * + 7T

(unaudited) R FEZ)  (unaudited) (R4 2 %)

Current - Hong Kong NER-FH 2,943 2,291
Current - Other than Hong Kong AH - BB AN 19,166 15,115
Deferred s (4.061) 1.330
18,048 18,736




Dividends

9. RE

Six months ended 31 August
BHZE8H3IHIEARMEA

2014 2013
20144 2013 4F
HK$'000 7% #& + 7T HK$'000% # + 7t
(unaudited) (R& &%)  (unaudited) R A8 =)
Interim dividend of HK$0.012 & = # )k & > # B A% =
(2013: HK$0.022) FREmRAEE0.0127T
per ordinary share declared (20134 : % #0.0227T) 2,524 4,627
2012/13 approved 2012/13 B #tiz R EARR B
final dividend of HK$0.07 BRI ERABK0.07T
per ordinary share = 14,724
2013/14 approved 2013/14B BL#Z KR EA AR B
final dividend of HK$0.07 FE @RS 0.07 T
per ordinary share 14,724 -
17,248 19,351

The interim dividend was not recognised as a liability as at 31
August 2014 and 2013 because it was declared after the end of

the reporting period.

FHIRE DR EIREE IR
H A 20144 201348 A 31 B 15 # &
REBAME-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

HHFESMBERRHET (@)

10. Earnings Per Share Aftributable to Owners of
the Company

The calculation of basic earnings per share amount is based
on the profit for the period attributable to owners of the
Company of HK$25,832,000 (2013: HK$47,564,000), and the
weighted average number of ordinary share of 210,336,221 (2013:
210,336,221) in issue during the period.

No adjustment has been made fo basic earnings per share
amounts presented for the periods ended 31 August 2014 and
2013 in respect of a dilution as the impact of the share options
and convertible bonds outstanding had an anti-dilutive effect
on the basic earnings per share amounts presented.

10. AR FAERAEBEER
27

EREABANECEDZRAHBAA
A1k B A JE {5 & F 7 15 25,832,0007T
(20134 : # #47,564,0007T ) & &
HEEBITEERKRZMNEFHRE
210,336,221 % (2013 £E : 210,336,221

BOFH -

mR & £2014%201348 431 H It A
M AEBERTHERERITRRKRE
FEEREBEERE WEFTHHANZ
BRERNBAIELAE -

11. Inventories 1. 78
At 31 August 2014 At 28 February 2014
M201468 A31H MN201442H28H
HKS$’'0007 ¥ F 7T HK$°000 7% ¥ F 7T
(unaudited) (k& &%) (audited) (K& #& %)
Raw materials = 127,139 62,607
Work in progress TR 56,601 68,841
Finished good BIX 1,636,111 1,772,061
1,819,851 1,903,509
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12. Trade Receivables 12. FEUWEBR X

An aged analysis of the frade receivables as at the end of the RBERR BREXZAHNE NK

reporting period, based on the invoice date and net of ERBENREKERZERRIITWOT
provisions, is as follows:

At 31 August 2014 At 28 February 2014

201448 A31 H 7201462 A 28R

HK$'000 7% # T 7T HKS$’'000 % 5 + 7T

(unaudited) (F 48 # 1%) (audited) (42 #%)

Within 1T month 118 A A 141,309 159,234

1 to 2 months 1Z22AR 7,957 14,152

2 to 3 months 2Z3@AA 4,351 1,230

Over 3 months HBiAE3ME A 5,980 5,809

159,597 180,425

The Group’s retail sales are normally made on cash basis.
Credit card receivables from financial institutions in respect of
retail sales are aged within one month. Apart from retail
customers, the Group allows an average credit period from 30
to 90 days to other customers. The Group seeks fo maintain
strict control over its outstanding receivables to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact that
the Group’s frade receivables relate fo a large number of
diversified customers, there is no significant concentration of
credit risk. The Group does not hold any collateral or other
credit enhancements over its frade receivable balances. Trade
receivables are non-inferest-bearing in general.

None of the above amounts is either past due or impaired. The
amounts included in the above balances relate to receivables
for which there was no recent history of default.

ARENZTEHE-—RUREERSH -
REEHEMS  RAMBRBEZE
WERRERZERDR —@EA - K
ZERPII AEBERMEME S RM
FHI0E0R 2 BRI - NEH 3K
B 7 1) R M 130 2 R LB R A R ME S
ERR-BBEGAEERETEBED
R AR KU KA E B )RR R
KEBEAREP BMUEBEREHHNE
B B o AN 5 30 A B E R MR R A
AR A AR R AT E N sR S
B BBBRR—REBEER -

Lt eERERHTESFERE
BHELAESRZ SRR EE D
FC 8k U AR X o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

HHFESMBERRHET (@)

13. Prepayments, Deposits and Other 13. AR -RERHME
Receivables N
At 31 August 2014 At 28 February 2014
R201468 A 31 H R201442 A28 H
HK$'0007% & + 7T HKS$'0007% # F 7t
(unaudited) (R &L 1x) (audited) (428 1%)
Prepayments SCENES 69,429 59,699
Deposits b 75,444 82,485
Ofther receivables H i U X 1,844 1,791
146,717 143,975
Long-term prepayments and DHERIRBEEZ
deposits classified as RHEMRRIES
non-current assets (43,208) (46,238)
103,509 97.737
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14. Trade Payables 14. EFERR

An aged analysis of the trade payables as at the end of the NIEER ENEREEZRZRAH
reporting period, based on the invoice date, is as follows: AEZERERSTAT

At 31 August 2014 At 28 February 2014

M20144F8 A31H 201442 A28 H

HK$'0007% # T 7t HK$'000 7% # T 7T

(unaudited) (F 48 # 1%) (audited) (42 #%)

Within T month 1@ AR 83,277 98,315

1 to 2 months 122@A A 58,647 49,114

2 to 3 months 2Z=3EAN 33,322 47,106

Over 3 months BB 31E A 60,371 160,553

235,617 355,088

The trade payables are non-interest-bearing. EREREFEARE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

HHFESMBERRHET (@)

15. Other Payables and Accruals

15. HttEN R KRB E A

At 31 August 2014 At 28 February 2014
R2014F8 A 31 H R201452 H28H
HK$'0007% & + 7T HK$'0007% ¥ + 7T
(unaudited) (& #E1x) (audited) (¥ 28 1%)
Other payables E i FE 3K 42,499 52,225
Customer deposits EEF & 103,328 27,378
Provision for liabilities BERE 27,931 28,500
Accruals et & A 103,261 100,452
277,019 208,555
Other payables and PERIIERBDEEZ
accruals classified as H fth B A5 R R
non-current liabilities st E A (6,782) (56.207)
270,237 203,348

All other payables and accruals are non-interest-bearing.

MEEMENRAREAERGRRE



16. Gold Loans 16. ZE€HE

At 31 August 2014 At 28 February 2014

MN201448 H31H M201442H28H

HKS$'0007% ¥ + 7t HK$’0007% ¥ + 7T

(unaudited) (K & & 1%) (audited) (4¢ #1%)

Secured gold loans = HE-FEMA 28,299 -
Confracted inferest rate SR RS 4.6% - 4.7% N/A TNER
Original maturity RE B H 3 months 31& A N/A TNEH

The amounts represented borrowings from a bank and the
amounts payable are pegged with gold prices.

As at 31 August 2014, the above gold loans were secured by
several pledged time deposits totalling HKS$31,747,000 as
disclosed in note 20(c) below (at 28 February 2014: Nil).

Gold loans were borrowed to reduce the impact of fluctuation
of gold prices on gold inventories. However, the criteria for
hedge accounting were not fully met. Gold loans were
designated as financial liabilities at fair value through profit or
loss as they are managed and their performance are evaluated
on a fair value basis, in accordance with a documented risk
management and investment strategy, and information about
the gold loans is provided on that basis to the Group’s top
management.

ZARBERITEE  MENRBRE
S EREH -

M201448H31H - Lt E LA EMN
AN E HEE RS 31,747,000 T 2 &
FEHERIEAER FERAYME
¥ 7 Mt 7£20(c) 3 #& (R 201442 A28
H:&)-

EARSHENENRAREESER
KBRS FEZYE - AT A #
EeHERETENE TSt RE
ZEt- ERN RS BETNREMEER
REERKRERBIZATEERELEE
BRFHERR RERERERATE
BRI ERABZMBEE MEREZE
EeHECENIER —EERHRT
AEEZSEERAS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
HHFESMBERRHET (@)

17.

Convertible Bonds

On 20 April 2012, the Company issued to CDH King Limited
("CDH") five-year term convertible bonds with a principal
amount of HK$250,000,000 under which CDH has the right to
convert the bonds into ordinary shares of the Company (the
“Shares”) at an initial conversion price at HK$6.40 per Share (the
"Convertible Bonds”) at any time during the conversion period,
subject to anti-dilutive adjustments. The Convertible Bonds are
unsecured and subordinated fo all present and future non-
equity linked indebtednesses of the Company. Any equity-
linked debt securities issued or to be issued are subordinated to
the Convertible Bonds unless the prior approval of CDH is
obtained. The net proceeds are infended to be used by the
Company for general corporate development and general
working capital requirements.

The Convertible Bonds bear interest at the rate of 5% per annum
which are due every year, and mature on the date falling on
the fifth anniversary of the issue date.

The Company shall redeem the outstanding principal of the
Convertible Bonds at the redemption amount representing an
internal rate of return of 12% per annum on the fifth anniversary
of the issue date of the Convertible Bonds.

The fair value of the liability component was estimated at the
issuance date using an equivalent market inferest rate for a
similar bond without a conversion option. The residual amount
is assigned as the equity component and is included in
shareholders’ equity.

As at 31 August 2014, a total of 39,062,500 (at 28 February 2014:
39,062,500) ordinary shares would have been allotted and
issued if all the Convertible Bonds were converted in full. There
was no conversion during the period (six months ended 31
August 2013: Nil).

17.

g RE S

R2012F4 208 A QA Al & 11 F
CDH King Limited ([CDH ) A& & #8 /&
75 250,000,000 7 1 4F 87 2 7] #4 iR 15
% - CDH7 # 7 5 # B 79 B 5 DA H 7]
BREHFEBRBAD R LB TR
1) WATE R BT - V) PR (E
RERB6.407T ([AIRRES ) o 7]
BRREFHEERREBRAARAM

BRARRKEFEDEBEL - &
FEE LB SCDHEL K - EfIE #fT3k
ARETERHBDEBESERBER

AR ES - AR BT REF
%Eﬁﬁﬁé BREXERIEEESTE -

A AR B 5= F B B 7 R 5 5% K
REBETRIESFRH -

AR B AR AR E S 2 1T B HE
SHESFEUMER T F12%2 A E
R BRBEOASRRESHMELRS

BEFINAFEEDIRBRETA
EHRERYEMNTERENGESZ
ﬁi%ﬂfXEJriéf’ﬁﬁ%‘ Rl o
e W EBERERERS -

201448 A31 B - & #£39,062,500/% &
AR (201452 A28 H : 39,062,500/%)
RERTARESMEBRBRY T
VA BE 3 I 317 o A B 3 S AL AT AR B

it (H £2013F8 A31H L/~ @ A :
) °



18.

19.

Issued Capital

18. E#ITHRA

At 31 August 2014 At 28 February 2014
R201468 A 31 H K 201452 H28H
HK$'000 7 # F 7T HK$'0007% # T+ 7T
(unaudited) (K & & 1%) (audited) (4¢ #1%)
Authorised: SEE
1,500,000,000 ordinary 1,500,000,000 % & i% [ &
shares of HK$0.25 each 7 #60.257T 2 B AR 375,000 375,000
Issued and fully paid: BEEITRERE -
210,336,221 ordinary 210,336,221 % & ix T (&
shares of HK$0.25 each 7S #60.257T 2 T im AR 52,584 52,584
Share Option Scheme 19. BB RES S

The Company’'s share option scheme was adopted by
shareholders of the Company on 26 November 2003 (*2003
Share Option Scheme”). On 1 March 2013, 15,850,000 options
were granted fo the directors, employees and service providers
of the Company and its subsidiaries pursuant to the 2003 Share
Option Scheme in respect of their contributions fo the strategic
development of the Group. During the year ended 28 February
2014, 590,000 options were lapsed due to resignation of certain
employees. The exercise price of the options is HKS4.13 per
ordinary share of the Company (the “Share”), which is the
highest of (i) the closing price of HK$4.13 per Share as stated in
the Stock Exchange’s daily quotation sheet on the date of
grant; and (ii) the average closing price of HK$4.08 per Share
as stated in the Stock Exchange’s daily quotations sheets for
the five trading days immediately preceding the date of grant;
and (i) the nominal value of HK$0.25 per Share on the date of
grant.

A A 7B B R2003411 A 26 B K #
B A% #E 5T 21 ([2003 F B A g =t &1 1) -
ANARIARIE20034F 2 B ER & R
2013F3ATABRARARENB AR
2EZ EELRRBEEREAER
o A% 3 B & 8 Bt @ H §% 115,850,000
MEERE - ANE T EIN201452A
28 A IEF [Z BE B - #590,00017% 5 A% #
ERM - BREBREZITIEERAA
AERTERBEIST(RED &
BERDATSEZESE  ()&H
REBEHBHBIABELTBERERMN
R T E SR B BE413T 0 K (i) K&K
REEEE BB AMBRS A B
BHESBERERMATFEHRTESR
B A4.087T : R (iR FRH B IRMDEE
BB E0.25TT °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
HHFESMBERRHET (@)

19. Share Option Scheme (continued)

20.

The Group recognised an equity-seftled share option expense
of HK$4,010,000 during the period ended 31 August 2014 (six
months ended 31 August 2013: HK$4,806,000).

Pledge of Assets

(@

®)

©

On 6 November 2013, certain fixed properties (i.e. land
and buildings with aggregate carrying value at the end
of the reporting period of HK$50,557,000) in Hong Kong
were mortgaged to its bank by way of a first legal charge,
as security for, infer alia, all obligations and liabilities,
actual or contingent, from fime to time owing by the
Group fo that bank.

On 19 December 2013, certain other fixed properties (i.e.
land and buildings with aggregate carrying value at the
end of the reporting period of HK$5,842,000) in Hong
Kong were mortgaged fo another bank by way of a first
legal charge, as security for, infer alia, all obligations and
liabilities, actual or contingent, from time to time owing by
the Group fo that bank.

As at 31 August 2014, time deposits denominated in
Renminbi ("RMB”) and equivalent to HK$31,747,000 (at 28
February 2014: Nil) have been pledged to secure several
gold loan contracts for gold hedging purposes. The
pledged time deposits will be released upon completion
of the gold loan contracts.

19. R ES 8 )

7N & B R B £201448 A31 A Ik #A RS
TR E R 4,010,000 7T 2 B8 A% #E
/A (#X=20134F8A318 L/~ @A :
75 8 4,806,0007T) °

20.

EEERHA

@

®)

©

M20134F11 A6R - KEBEILE
—EAEHEHNAABEETESR
BEE T E (BNREHREAR
T {E 7 # 50,557,000 7T 2 £ # &
BF) BT EARRIT - LAE
BETBE)AEBTRER
ZAERBOTZHEER S HE
BEREEZ TS -

M2013F 127198 ~%& &
NE—EERENTABET
BB E M E E Y% (B3R
& Hi >R 48 BR T (B 78 5 5,842,000
TRZETHEBTIER TR —&
RRAT AMER (BB AE
BIrRERZERBITZAE
ERRAERERBEHZER

o]
oo °

H20148 A31H @ A AR EE
A B % 8 & R 7 31,747,000
T(R2014562H28H : &) »
EHGFERE/ERBF  UREET
HEHESNTYHRIER - AB
ERAZEHERBEREBEES
HEANTREBER -



20. Pledge of Assets (continued)

C))

©)

As at 31 August 2014, time deposits denominated in RMB
and equivalent to HK$25,317,000 (at 28 February 2014:
Nil) have been pledged fo secure a standby letfter of
credit to a bank of a subsidiary for a cross boarder
freasury arrangement. This pledged time deposit will be
released upon the release of the standby letter of credit
issued.

As af 28 February 2014, time deposit denominated in RMB
and equivalent to HK$1,595,000 has been pledged to
secure a short-term bank loan to a subsidiary in the PRC.
This pledged tfime deposit was released during the
reporting period following settlement of the relevant bank
borrowings.

20. EEEAH @

@

©)

M2014€8 A318 - A AREAE
A B AR E 5 7S 25,317,000
L (R2014462 A28H : £) »
TEHFE R R - ABBIRTT
BZHERAEART —HEHRERQ
Al B9 1E R R 1T 1E B 45 B 15 &2 BF
ZHA - ABEEZEREFERER
TR R = Ak ER 1B BRI o

R20142 5288 * AAREE
A B KA E R 1,595,000
T2 EHEREERME - AEE
RHEBTERTERBE A
—FEMEAR - HERTERE
RBEHAEE RDOKFZTE
HTF R INE BBk o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
HHFESMBERRHET (@)

21. Material Related Party Transactions

(@

In addition to the fransactions detailed elsewhere in these
condensed consolidated financial statements, the Group
had the following material related parties transactions
during the six months ended 31 August 2014:

() TSL Manufacturing and Distribution Limited (*TSL
M&D"), a subsidiary of the Company, purchased
raw materials and finished goods from Rosy Blue
Hong Kong Limited (*Rosy Blue HK") amounting to
HK$126,223,000 (2013: HK$138,223,000). At 31
August 2014, the amount due to Rosy Blue HK by TSL
M&D was HK$92,207,000 (28 February 2014:
HK$112,588,000).

(i) TSL M&D purchased raw materials and finished
goods from Rosy Blue Jewellery (HK) Ltd ("Rosy Blue
J(HK)") amounting fo HK$3,545,000 (2013: HK$2,913,000).
At 31 August 2014, the amount due to Rosy Blue J(HK)
by TSL M&D was HK$1,364,000 (28 February 2014:
Nil).

2. EXRBEALIXRS

Br B R AW R K E D
FHZRZNN AEEREE
201448 A31H L/~ 18 A RN HE
HBEEALTETUATEARS

@

0]

(i)

ARQAEET—EH B
Al- MmN ERDEE
R AR (A5 R E R
5 84 1) % Rosy Blue Hong
Kong Limited ([Rosy Blue
HK]) B8 A M8 & W8 1§
126,223,000 7t (2013 4F :
75 #138,223,0007T ) M
R R R B o 72014
F8H3TH  # I &
K 55 84 JE& 1 Rosy Blue HK
H) 218 & 75 #92,207,000
TL(R201452AH28H :
112,588,000 7T) °

@t i OB B E K o
Rosy Blue Jewellery
(HK) Limited ([Rosy Blue
JHK ) B AR E R B
3,545,000 7T (20134 : &
#2,913,0007T ) & R #4 %
R B fm o 1201458 A
31H - HimBERER S H
J& 1 Rosy Blue J(HK) &) 2
18 A 751,364,000 7T (A
201442 A28H : &) °



21.

Material Related Party Transactions (continued)

(@

iiry

™)

Guangzhou Jingshi Jewellery Company Limited ("GZ
Jingshi”), a subsidiary of the Company, purchased
raw materials and finished goods from Guangzhou
Rosy Blue Jewellery Co Ltd ("Rosy Blue GZ")
amounting fo HK$10,980,000 (2013: HK$6,800,000).
At 31 August 2014, the amount due to Rosy Blue GZ
by GZ Jingshi was HK$1,416,000 (28 February 2014:
HK$3,251,000).

Excellent Ford Development Limited, a subsidiary of
the Company, sold raw materials to Beijing Tse Sui
Luen Jewellery Company Limited, a subsidiary of the
Company and GZ Jingshi through Rosy Blue
(Shanghai) Diamond Company Limited (*Rosy Blue
SH"), an authorised diamond frading company in
the PRC, amounting to HK$85,169,000 (2013:
HK$51,200,000).

21. EXBEALIRS )

(@

(iii)

)

ZAN/NET - N = RN
-ENBAKREEHAR
AR (TEIMNFER D) % E M
EXRRKEERAR(E
MERRDBEAEER
7 10,980,000 7T (2013
£ ¢ 78 #6,800,0007T ) B
R R R B &R o 722014
F8A3NH EMBEBAE
o BN B BB S B B
#1,416,000 7T (7220144
2A28H : 7 3,251,000
TL) e

ANRQARET—HEKBAQ
Al-BHEZFRBRA A
ER—MEHPERATER
25 RAA-&E®WHR(LE
BIEBEREERAR(E
WHREE] RARGEE
T—HKHEBAR-IR
HEBHEEER A AR
EMBALEERE R
# 85,169,000 7t (2013 :
¥ #51,200,0007T ) & R
Ek e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
HHFESMBERRHET (@)

21. Material Related Party Transactions (continued)

(@

)

Vi)

(i) Mr. Tse Tat Fung, Tommy ("Mr. Tommy Tse"), the
spouse of Ms. Yau On Yee, Annie ("Ms. Annie Yau"),
the Executive Director of the Company, was
employed by a subsidiary of the Company as the
Deputy Chief Executive Officer - Supplies; (ii) Mr. Tse
Sui Luen ("Mr. Tse Senior”), the father of Mr. Tommy
Tse and the fatherin-law of Ms. Annie Yau, was
employed by a subsidiary of the Company as the
Founder. During the reporting period, remuneration
of HK$623,000 (2013: HK$547,000) and HK$712,000
(2013: HK$684,000) were paid to Mr. Tommy Tse and
Mr. Tse Senior respectively.

Notional charge of equity-settled share option
expense of HK$318,000 (2013: HK$367,000) and
HK$210,000 (2013: HK$243,000) were accrued for
share options granted to Mr. Tommy Tse and Mr. Tse
Senior respectively.

21. EXRBEALIRF @

@

)

(vi)

(i) 1 2 1 5T A B AN X B A
B A R BT A
TR B, - B e -
EBREERRNARNITE
EMREL LT 2B - (i)
LB EW AR RET
— MK B A A B E R Al
A B S R e
FEZRXBRBLHEL L
ZRFRMEBMA - K
KEHRIR T ER A
7% # 623,000t (2013 4 :
7 ¥ 547,0007T) K it I
45 4 7% 712,000 7T (2013
4« 7 #684,0007T ) K B
4o

AERBBEREZERRES
EREEEBREEZR D
7l /% 7% 318,000t (2013
F : B ¥ 367,0007T) K&
#210,0007T (20134 : &
#243,0007T) °



21.

Material Related Party Transactions (continued)

@

Rosy Blue HK, Rosy Blue J(HK), Rosy Blue GZ and Rosy Blue
SH are subsidiaries of Prime Investments S.A., who was as
a preference shareholder of Partner Logistics Limited
("Partner Logistics”). The control of the board of directors
of Partner Logistics remains with Mr. Tommy Tse who is the
ultimate controlling party and substantial shareholder of
the Company. The transactions in respect of items (i) to (iv)
and (vi) were not continuing connected tfransactions
under Chapter 14A of the Listing Rules. In the opinion of
the directors of the Company, the fransactions were
carried out on normal commercial terms and in the
ordinary course of business.

The related party transactions in respect of item (v) above
constitute continuing connected transactions as defined
in Chapter 14A of the Listing Rules.

21. EXBEALIRS )

(C))

Rosy Blue HK ~ Rosy Blue J(HK)
BEMERRMEKR LB A
Partner Logistics Limited #9 & 5¢
fi% B% 8 & Prime Investments S.A.
2 Kt B A & - Partner Logistics
Limited &) & % & i #f = & & &
Bl BARDRAREIERAL
UNERARNREERR - Fill 5
OEG)MVIEXZXZSRE EH
RAIFI4AZN THEK —BIHE
HERXH ARAEBEFRR X
SEBREBBRETFRERS
FIRFETT

ERBEEMWMZBEALIRSE
B ET R BISE 14AZE BT R E 2 #5
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

HHFESMBERRHET (@)

21. Material Related Party Transactions (continued) 21. EXBEAETRZ @

(b) Compensation of key management personnel of the b) AEEBXEEBEAEME:

Group:

Six months ended 31 August
HZEB8A31HIEREA

2014 2013
20144 20134
HK$'0007% & + 7T HK$ 0007 # F 7T
(unaudited) R FEZ)  (unaudited) (R & 12)
Short term employee benefits EEE Bt A 5,052 4,767
Equity-settled share ARG 2
option expense B ESB 1,897 2,189
Post-employment benefits ER%ER 25 23
6,974 6,979
22. Commitments 22, AE

At 31 August 2014, the total capital commitments in respect of R2014468 A31H B % ~ M/E KR

items of property, plant and equipment were as follows: HHEERNEREENT :
At 31 August 2014 At 28 February 2014
MR20144F8 A31H 1K2014%2 A28 H
HK$'000 7% % F 7T HK$'000 7% ¥ T 7T
(unaudited) (R & FE42) (audited) (4 2 )
Contracted but not provided for BEENBRIERME 10,822 -




23. Fair Value and Fair Value Hierarchy of

23. eWMIAEC2AFEERD

Financial Instruments FEEEHK
The carrying amounts and fair values of the Group's financial BETEEAEAEMEAFLEEES
instruments, other than those with carrying amounts that ZHMBTEN AEENBKTAEZ
reasonably approximate to fair values, are as follows: EEEEREAEEENAT
Carrying amounts Fair values
REE NEEE
At 31 August At 28 February At 31 August At 28 February
2014 2014 2014 2014
R 2014 F R 2014 4F R 20144F R 2014 4F
8H31H 2A28H 8H31H 2H28H
HK$’000 HK$’000 HK$’000 HK$°000
SR T BT T ook ST
(unaudited) (audited) (unaudited) (audited)
(REEEX) (& E%) (REEX) (& &%)
Financial liabilities BikaE
Gold loans =eMHE 28,299 - 28,299 -
Interest-bearing FFERITERK
bank and HihER
ofher borrowings 527,235 564,231 527,235 564,231
Convertible bonds ] #f% & & 297,960 290,889 296,159 288,640
Finance lease ERRmERE
payables 2,770 2,368 2,770 2,368
856,264 857,488 854,463 855,239
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
HHFESMBERRHET (@)

23. Fair Value and Fair Value Hierarchy of 23. TMIBEZAFEERA
Financial Instruments (continued) FTEESEHK @
Fair value hierarchy: NFEEZR
The following tables illustrate the fair value measurement TREJINAEBEBRTEZATFEE
hierarchy of the Group’s financial instruments: EEL:

ZAFEEFEZAR:

o

Liabilities measured at fair value:

As at 31 August 2014
MR201448H31H
Fair value measurement using

KAPZAFEESSE
Quoted

prices in Significant Significant

active observable  unobservable

markets inputs inputs

g ESUN EDN

5 RIE AR SR BUE HABREE
(Level 1) (Level 2) (Level 3) Total
(A& 501) (A& 512) (& 513) A&t
HK$’000 HK$’000 HK$'000 HK$'000
BT BT BT BEFT

(unaudited)  (unaudited) (unaudited)  (unaudited)
(REFER) (REER) (REFER) (REFER)

Financial liabilities ke E
Gold loans HeHEE 28,299 - - 28,299




23. Fair Value and Fair Value Hierarchy of 23. eWMIAEC2AFEERD
Financial Instruments (continued) TEEZESK @
Fair value hierarchy: (continued) RFEBESE  (F)
The following tables illustrate the fair value measurement TREINAEFESRIEZAFEBE
hierarchy of the Group's financial instruments: (confinued) AEER: (B
Liabilities for which fair values are disclosed: BATEEFEEZEZAE:

As af 31 August 2014
M 201448 431 H
Fair value measurement categorised into

RFEBEFENEA
Quoted

prices in Significant Significant

active observable unobservable

markets inputs inputs

o B ESUN ESUN

M5 HmE AEREHIE HABREE
(Level 1) (Level 2) (Level 3) Total
(A& 501) (A 512) (A& 513) A&t
HK$’000 HK$’000 HK$’000 HK$’000
BEFT BT BT BT

(unaudited)  (unaudited) (unaudited)  (unaudited)
(REEZ) (REEZ) (REFER) (REFER)

Financial liabilities g 3=Ki
Interest-bearing bank SHESRITER K

and other borrowings HhER - - 527,235 527,235
Convertible bonds AR &S - - 296,159 296,159
Finance lease payables ENmERE - - 2,770 2,770

= = 826,164 826,164




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
HHFESMBERRHET (@)

23. Fair Value and Fair Value Hierarchy of 23. TMIBEZAFEERA
Financial Instruments (continued) FTEESEHK @
Fair value hierarchy: (continued) RFEBESE : (F)
The following tables illustrate the fair value measurement TREJINAEBEBRTEZATFEE
hierarchy of the Group's financial instruments: (continued) TEEA (8)
Liabilities for which fair values are disclosed: (continued) RATEEREZEE: (&)

As at 28 February 2014

M201442H28H
Fair value meosuremen’r categorised into
AFEEH RSN
Quoted
prices in Significant Significant
active observable  unobservable
markets inputs inputs
g EDN EDN
5 RIE AR SR BUE HABREE
(Level 1) (Level 2) (Level 3) Total
(A& 501) (A& 512) (& 513) A&t
HK$’000 HK$’000 HK$'000 HK$'000
BT BT BT BEFT
(Audited) (Audited) (Audited) (Audited)
(&%) (&%) (&) (&)
Financial liabilities B®as
Interest-bearing bank FHESRITER K
and other borrowings HER - - 564,231 564,231
Convertible bonds AR ES = = 288,640 288,640
Finance lease payables ERmERE - - 2,368 2,368

= = 855,239 855,239




23. Fair Value and Fair Value Hierarchy of

Financial Instruments (continued)

During the period ended 31 August 2014, there were no
fransfers of fair value measurements between Level 1 and Level
2 and no transfers into or out of Level 3 for financial liabilities (28
February 2014: Nil).

Management has assessed that the fair values of cash and
cash equivalents, the pledged time deposits, trade receivables,
frade payables, financial assetfs included in prepayments,
deposits and other receivables, financial liabilities included in
other payables and accruals approximate to their carrying
amounts largely due to short term maturities of these
instruments.

The Group’s finance team headed by the Chief Financial
Officer is responsible for determining the policies and
procedures for their fair value measurement of financial
instruments. The finance team reports directly to the Chief
Financial Officer. At the end of each reporting period, the
finance team analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the Chief
Financial Officer. The valuation process and results are
discussed with the audit committee every year for annual
financial reporting.

23.

EMIAEZLN
¥EE%&@

RBE201458H31H IEHHE - I &
BAFEEAEZMBEERRN &
B2z HFB) - KA H RS
(2014562 F28H : &) °

FEERD

EEEEANERERESEEY B

HAREBER - BURARR - B R
BEERMF REREMEBKRZRZ

MBEENES EEMEH N e &
ERZHMBABZATFEEEARE
BERE TE2ARZSFITAENEH
M EIH -

MAKENEFYBEETENTL
EGAEETSMIANR T EER
BEZHRNEF - HBEBKEEAE
FHBRERR EBRBEHR
BHEEGKSTeRMIANEEZSHM
EEHERANIEHE - HAERK
BERVBREZEHNMALE - HEBR
EMERSTFEFERBREDE

BEREE W -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
HHFESMBERRHET (@)

23.

24,

Fair Value and Fair Value Hierarchy of
Financial Instruments (contfinued)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a
forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The Group’s own non-performance risk for non-current portion
of finance lease payables as at 31 August 2014 was assessed
fo be insignificant. The fair value of the liability portion of the
convertible bonds is estimated by discounting the expected
future cash flows using an equivalent market interest rate for a
similar convertible bond with consideration of the Group’s own
non-performance risk. The fair value of gold loans is based on
open market prices of gold.

Approval of Interim Financial Report

This interim financial report was approved by the board of
directors on 31 October 2014.

23.

24,

EMIAECZAFEAEER
TEESH @

HBAERABZATEE BTR
BRFREE DUAEHEROEN
ZHERTATRAZSBAR 1
HATBESERTATHERER:

AEBETN201448 A31 A # & (4 @t &
HEMERBHBNEL 2 TEAORR
BB RIFEER - A BRBESFHAE
BOZAFEEDKBAERETS
FEE AR A BREES  FARZEEE
AREENTEORRRTEELRGT R
REeREGE BSHEZATE
BNREFART S Z EREE -

2 o S B R e HE

EE22014F10A318 - BB Mt
B B IERE o



INTERIM DIVIDEND

The Board resolved to declare an interim dividend of 1.2 HK cents per
ordinary share of the Company for the six months ended 31 August
2014 (2013: 2.2 HK cents per ordinary share) to shareholders whose
names appear on the Register of Members of the Company on
Friday, 21 November 2014. The interim dividend will be paid on
Thursday, 27 November 2014.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Thursday, 20 November 2014 to Friday, 21 November 2014, both days
inclusive, during which period no transfer of shares will be registered.
In order to qualify for the inferim dividend, all completed transfer
forms accompanied by the relevant share cerificates must be
lodged with the Company’s Branch Share Registrar, Tricor Secretaries
Limited of Level 22, Hopewell Centre, 183 Queen’s Road East, Hong
Kong no later than 4:30 p.m. (Hong Kong Time) on Wednesday, 19
November 2014.

RHEIRE

EEQRFSMIKEE E2014F8A31H
WERE A ZH H AR B &A% X @ AR 8 #1240
(20135 : F R L BB B BE2.210) F 1R 2014
FNA2NB(EHR) BINRARFRR A
ZHRE e R HIRR B A 2014%F 11 27 H (&
HAPY ) R B o

EENERODBFETTFE

H2014411 A208 (£ #09) 22014411 A
2Q1H(EHH) HEMABREEARN ' XA d
BEEERERNDBEEDFE WRETE
BER PR E - BRERAR2014F11 A19
B(EH=) TFUE=+2(E8E/M) /S
BEXMHERMBREABREZXEARRBKMDES
ELPREEENEEEERARNERLTTF
B BEBEE KERI8IF A MAF O
224% -
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BUSINESS REVIEW
AND PROSPECTS

Financial Results

For the first half of the 2014/2015 financial year (‘the First Half"), the
Group’s sales turnover decreased by 14.6% from HK$2,129 million to
HK$1,818 million. This decline in sales for the First Half was mainly
attributable to a large year-on-year drop in the sales of 24-karat gold
products by the Group in Hong Kong due to the absence this year of
the “gold rush effect” which had the effect of substantially boosting
the Group's sales in the first half of last year. In addition, the Group
experienced generally weaker demand from mainland tourists visiting
Hong Kong during the period. Because of the reduction in the sales
of 24-karat gold products and the cautious monitoring of gross
margins by the Group, its overall consolidated gross margin improved
from 43.1% to 46.3%. Profit affributable to owners of the Company
declined by 45.7% from HK$47.6 million to HK$25.8 million. Earnings
per share was 12.3 HK cents (2013: 22.6 HK cents per share).

Review and Outlook

The sudden drop in gold price in April last year resulted in a gold
rush. As a result, the sales turnover of gold dropped by 46% this year.
There was weakened consumption spending of the tourists from
Mainland China. The demand for higher-priced gifting items has
been gradually compensated by the growth of sales for self-
consumption items. As a resulf, the sales in Hong Kong and Macau
for the period under review decreased by 24% and accounted for
61.8% turnover of the Group.

EBOERA=

UErE

AREEN2014/20158 B FE E+F ([ LF
F]) Z HE & % 5 B % #2,129,000,000 7T
& 14.6%% 7 #1,818,000,0007T ° £+ 4
HETE TEMRAFEYEHREF L
FEESAKREHEZ[REAH] A
SERBEZRESEMERBEERFER
BEARKKIE - Mo - NEERH A IR & E
MEREHEZEREERS - AR ER
EfiEMREERS NMEAEEREEE
EME AEEEBEAENEKHA43.1%5R
T E246.3%  ARBHEEABERTBBE
47,600,000 7T, &l > 45.7% % 7 # 25,800,000
TL o BREBF ABE12.31l (20134 : KRB
#22.61l) °

=l B8 & B &=

EFAR  ESBMERS R - At K
FEZEDHE S ER T K% - FEIKE
HENRS ZERRZHBRKOETHE R
HEEmZHEERANMA - Bt REE
B BRERRPINEERD24%  HARE
B2 X5 261.8%°



Review and Outlook (continued)

During the First Half, the Group (i) opened two new stores in Hong
Kong — one in Golden Plaza in Mong Kok and the other in Castle
Peak Road in Yuen Long and (i) closed two stores following the expiry
of their respective leases. While another store will be closed towards
the end of this financial year, the Group will open a further two new
stores — one in the Grand Century Place under the new shopping
mall name of *Moko” at Mong Kok East Rail Station and the other at
Causeway Bay. We will keep reviewing and strengthening our store
network in Hong Kong to better serve our customers.

The Group’s Mainland China business grew by 6.7% during the First
Half and accounted for 36.9% of the Group’s overall furnover. Focus
has been given to the development of products for the end-user
market following a decline in the giffing market and to the
strengthening of middle management. The store network has been
reviewed and certain under-performing stores have now been
consolidated. The number of self-operated stores was 165 as at 31
August 2014. Six new stores were opened under the Group’s new
franchising model during the First Half bringing the total number of
franchised stores to 9 as af 31 August 2014. The Group will continue
fo look for more local business partners to facilitate a more rapid
growth of the Group’s sales network in Mainland China going
forward.

The Group launched its e-business platform in *T-Mall” in June 2014
as scheduled and further extended this platform to “JD.com” in
August. Later this year we will be extending this platform to include
the felevision sales channel of "HKTV Mall” operated by Hong Kong
Television Network Limited. More new channels will be explored as
they become available in order to complement our existing e-business
platforms and the Group’s brand.

5 8 & Al & (&)

REFF  REEGKRS SRR MBS
He—BEZAEASEES M3 —BLR
THBLAK  R@)MEAESANSEHEN
MERBR - BEAVREEZEANESHE
S—BES BAEEEE - FLHAIMEH
JE & — R R RE A B 68 vk ) Tt 42 B 45 (R
5 I X & 18 1% % A Mokol) » M 5 — R Az 1
S 478 V2 o BP9 S 4 B AR T 3T N5 BB JE A AY
wREPRHEERE -

RE¥F AEEZ2FRERAMEBHER
6.7% HANEE AL T 236.9% - &M
MHER RO EHABHHEAAEBRATES
ZER RNETEEEBRK - A£BEER
BEBEGEBR REDBETRATEZ
JEREA . R201448A318 A& EM
HE A165/ - R EXEHR - AEFEHIR
AEREZHMBENFHZK - R2014F8 A31
B MEBEEZBHCHENEIRE - AEE K%
BYECELSMBEBRE  UHSAEER
AR b 2 8 AR AR IR I K o

AEBN2014F6 At &I EI R HEHE
FHEFAANSAE - HUFEEAE
[RR] - RAFEREER HMASHEE
FRBANBREHETRERMEBERARE
fERITHKTV Mall | B4R 3 & R 8 - NEE A %
BEZAAzHEE BREFMRENE
FEBFEREEREAHAEX -
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BUSINESS REVIEW
AND PROSPECTS (continued)

Review and Outlook (continued)

The Group collaborated with the Malaysian artist Red Hong Yi, to
develop a series of contemporary jewellery installation art pieces
which showcased our exquisite craftsmanship perfectly blended with
her works. This 2014 New Jewellery Collection Preview - (2014
[Yts EOIREZE) was held in Beiing in June 2014 and
exemplified our “Trend-setting Craftsmanship [3ER TE #imE&]”
brand positioning. Guests aftending the exhibition were further
impressed by the Group’s passion for excellence which was
demonstrated by the live viewing of our jewellery specialists working
on new grand piece jewellery collections and their high quality
craffsmanship.

While the ongoing slow-down in the world and Mainland China
economies and political reform debate in Hong Kong have all
resulted in significant uncertainty for the business environment going
forward, the Group believes that these are cyclical and fransient
fluctuations respectively and that the demand for high quality
jewellery is strongly supported by the growing affluence of Mainland
China consumers. The Group confinues to take a prudent yet
progressive approach to investing in and enhancing its brand,
product offerings, store network and human resources in order to
further strengthen its core competences to meet the challenges
ahead and to reap the business opporfunities as and when they
arise.

(¥¥O0ERAISE (#)

5 B8 & Al & ()

AEERXREFRATNREMKEREFE
- TE-—RIBERKERBEEME  BA
SEZFATEZXRANEEMERE
e E20140E % KO | ZREE MR N2014
FOREIRET REAKEEATE #
MBI MEEM - HEBNRZZEERE
By BURETEMEEERERENRERN
R RPN E TE - iR M4 R
SEEEREH R -

2REPEABLELERNE  MEEFER
SHRAZERFH K HERREBRE
TREATHARZ EEOU  AEER
RELZEBBHAEREEERY BEE
KEZFRNXEARER 2P EAMEEE
FiT Sz %5 o AN 5= (B % A A 12 R0 ot B 3t SR BB R
e REAMBEFAERE BELERESR
B BE R AN EIR  PAE — sz
FN 0 BARKKE  BEERERZEH-



Finance

Capital expenditure totaled approximately HK$26.5 million during the
First Half and was mainly in respect to store renovatfions and
expansion. This was largely funded by infernal resources and
borrowings.

As af 31 August 2014, the Group's total borrowings decreased slightly
to HK$856.3 million from HK$857.5 million as at 28 February 2014. The
Group’s cash and bank balances were HKS$218 million as of 31
August 2014 while undrawn banking facilities were HK$72.5 million.
HK$57.1 million of deposits were pledged to secure loans for gold
hedging and for cross-boarder freasury arrangements. The Group’s
net borrowings decreased from HK$715 million to HK$638 million and
its debt-to-equity ratio (ratio of total interest-bearing liabilities less
cash to total equity) decreased from 67% to 59%.

Charge on Group Assets

(@) On 6 November 2013, certain fixed properties (i.e. land and
buildings with aggregate carrying value at the end of the
reporting period of HK$50,557,000) in Hong Kong were
mortgaged to its bank by way of a first legal charge, as security
for, inter alia, all obligations and liabilities, actual or contingent,
from time fo time owing by the Group to the bank.

Bt %

REFFR TEOARNEBBRLBERZE
AN X A A8 #26,500,0007T © K5 B
BANERREERE -

HE2014F8A31H  AEEZBEEAER
& £2014F2 A 288 2 # # 857,500,000 7T
& A 4 = % #856,300,0007T ° 7220144
8A3NA  AEBMyHRE RBITHEBAEBE
218,000,000t - MAB A Z BITHMEE A
7 72,500,000 7T ° 7 # 57,100,000 2 1F
RERFIEARSH P RBERT L&
1R o A& E 2 18 B %58 B 7% ¥ 715,000,000 7T
B = % #638,000,0007T ¢ 1 H B F X
(EtEEBERERESHERBE LX)
1 67% Bk = 59% ©

SEEEERR

(@) M2013F11A6H - & % @ LA 5 —
EEHREHNARABETERENE
EMERRERREEREBE
50,557,0007T 7 + R 42 ) & 7 T &
AERBIT UMER(EFBE)XAEH
NEBERZAERRITZABEER R
FEEBEREBZ2EAR-
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BUSINESS REVIEW
AND PROSPECTS (continued)

Charge on Group Assets (continued)

®)

©

(C))

©)

On 19 December 2013, certain other fixed properties (i.e. land
and buildings with aggregate carrying value at the end of the
reporting period of HK$5,842,000) in Hong Kong were
mortgaged fo another bank by way of a first legal charge, as
security for, infer alia, all obligafions and liabilities, actual or
contingent, from fime to time owing by the Group fo that bank.

As at 31 August 2014, fime deposits denominated in Renminbi
("RMB") and equivalent to HK$31,747,000 (at 28 February 2014:
Nil) have been pledged fo secure several gold loan contracts
for gold hedging purposes. The pledged time deposits will be
released upon completion of the gold loan contracts.

As af 31 August 2014, time deposits denominated in RMB and
equivalent to HK$25,317,000 (at 28 February 2014: Nil) have
been pledged to secure a standby letter of credit fo a bank of
a subsidiary for a cross boarder treasury arrangement. This
pledged time deposit will be released upon the release of the
standby letter of credit issued.

As at 28 February 2014, time deposit denominated in RMB and
equivalent to HK$1,595,000 has been pledged to secure a short-
ferm bank loan fo a subsidiary in the PRC. This pledged fime
deposit was released during the First Half following settlement of
the relevant bank borrowings.
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Employees

As at 31 August 2014, the total number of employees of the Group
was approximately 3,440 (28 February 2014: 3,500). The change was
mainly due to normal staff furnover and delayed recruitment in light
of the uncertain business environment.

Notwithstanding the foregoing, human resources policies, capital
structure, financial policies, exposure to foreign exchange rates,
capital expenditure planning, contingent liabilities and charges on
Group's assets did not differ materially during the period under review
from the information presented in the last annual report.
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OTHER INFORMATION

Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and
Debentures of the Company

As at 31 August 2014, the interests and short positions of the directors
(the "Directors”) and chief executive and/or their respective
associates of the Company in the shares, underlying shares and
debentures of the Company or any of ifs associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the "SFO")), which were required to be notified to the
Company and The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
required to be entered in the register maintained by the Company
pursuant to section 352 of the SFO, or which were required fo be
nofified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”), were as follows:
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Directors’ and Chief Executive’s Interests and Short  EBEBEZERESTRASR AR F
Positions in Shares, Underlying Shares and 2 R#% HEROREEEN
Debentures of the Company (continued) RaEXRE®
(i) Interests and long positions in issued shares of the () RAQABAMNEBTROZERZR
Company 7
Ordinary shares of HK$0.25 each
BRREEHM0.25 T/ T AR
Approximate
Derivative percentage of
Personal Family  Corporate interest Other total issued
Name of Director interest interest interest  (share options) Short interest interest  share capital*
TTETR HE T
2 % 7S 482X
BEENE 8 A= K Ik i & N AR (RERR ) KRB H it #E = BAE D L
@) Yau On Yee, Annie 100,000 152,964,917 - 2,420,000 = = 73.92%
R (Note ffz#1) (Nofte ffi#2)
(i) Erwin Steve Huang 100,000 = = 2,000,000 = = 1.00%
(iiy  LaiTsz Mo, Lawrence 200,000 - - 2,000,000 - - 1.05%

BT

* The percentage was calculated based on 210,336,221 ordinary shares in issue as

at 31 August 2014.

* B 9 Wb R K R2014F8A318 B # 17
210,336,221 f& & i AR =t 5 -
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Directors’ and Chief Executive’s Interests and Short EZEREBSTBRABRAE A T
Positions in Shares, Underlying Shares and > R#% - - HERORERSEN
Debentures of the Company (continued) EERkAR @
Notes: HifaE -
1. 152,960,917 ordinary shares are held by Partner Logistics Limited, a company 1. 152,960,917 fig & i fg J3 HiPartner
which is owned and conftrolled by Blink Technology Limifed. Blink Technology Logistics Limifed h B Z R A B
Limited is wholly and beneficially owned by Mr. Tse Tat Fung, Tommy, the FBLELE(BARANTEEFL L E

spouse of Ms. Yau On Yee, Annie, an Executive Director of the Company. By
virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be inferested in all the
shares held by Partner Logistics Limited.

4,000 ordinary shares were bought in the Stock Exchange by Mr. Tse Tat
Fung, Tommy. By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be
interested in all the shares held by Mr. Tse Tat Fung, Tommy.

1,210,000 share options were granted to Ms. Yau On Yee, Annie and Mr. Tse
Tat Fung, Tommy on 1 March 2013 respectively. By virfue of the SFO, Ms. Yau
On Yee, Annie is deemed to be interested in all the share options which
granted to Mr. Tse Tat Fung, Tommy.

Xt Z2EEB) 2 E K& # A ZBlink
Technology Limited # & & 1% #l - 17
BEZFRPEED] B2 EL L HREE
# A& H Partner Logistics Limited#¥ & 2
FTERG Z # s -

4,000/ & 8 A% /51 4% 1 55 4 10 Bt 2T
BE REZFARBERD  BLHEX
T REEREASZELELERFHEZNE

K20134F3H1H - 1,210,000 f& K #
DA T L EL AR E S - 1
BE%RHEGN - BEELL BB
REGHEE A ERE L HERRES
s



Directors’ and Chief Executive’s Interests and Short BEENRETHRAERAERF
Positions in Shares, Underlying Shares and > R#% - - HERORERSEN
Debentures of the Company (continued) BERXE @

(i) Interests in underlying shares of the Company
As at 31 August 2014, the Directors had interests in option to

subscribe for shares of the Company as follows:

(i) HRAQATHEBERMDHER
MR2014%48H31H  KARAIEEHE
ARBEARNRARMDOBRERSDT ¢

Number of share options

BEASRE RO 21 B
Outstanding
Total as at Granted  Exercised Lapsed as af Vesting/
Date of Grant 28 February during the during the during the 31 August Exercise Exercise Period
Name of Director (dd/mm/yyyy) 2014 period period period 2014 price (dd/mm/yyyy)
120144 20144
i H 2A28H 8A31H 7B AT AR
EEAA (B/R/%) wE HARE  BRaE BRAX fEER TREER (B/R/%)
Yau On Yee, Annie 01/03/2013 1,210,000 - - - 1,210,000 HK$/#%4.13 15%: 01/09/2014-
8 22 % (Note fffzt) 29/02/2020
15%: 01/03/2015-
29/02/2020
30%: 01/03/2016-
29/02/2020
40%: 01/03/2017-
29/02/2020
Erwin Steve Huang -ditto [A E - 2,000,000 - - - 2,000,000 -ditto A k- - ditto A -
Lai Tsz Mo, Lawrence -ditto [A k- 2,000,000 - - - 2,000,000 - ditto [A E - - ditto [@ L -
BFR
Note: Bt

for grant.

4.137T °

EHRT AR EH

The closing price of the Company’s shares fraded on the Stock Exchange on 1 AR ARG R2013F3A1H (FIEEREZ

March 2013 was HKS4.13, being the date on which the relevant options were offered

R PR 1% 2 W T B 737 B
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OTHER INFORMATION (continued)

Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and
Debentures of the Company (continued)

Ofher than as disclosed above, as at 31 August 2014, none of the
Directors, chief executive and their respective associates of the
Company, had any other interests or short positions in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which
required nofification fo the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which any such Director or chief executive is
taken or deemed to have taken under such provisions of the SFO); or
which were required pursuant to section 352 of the SFO fo be entered
into the register maintained by the Company; or which were required,
pursuant to the Model Code contained in the Rules Governing the
Listing of Securities on the Stock Exchange (the ‘“Listing Rules”), to be
nofified to the Company or the Stock Exchange.
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares of the Company

REEAMA
16 B I 7

o
SH
RS
gral

+
%

AR
mp 3 555
%)

As at 31 August 2014, the interests, all being long positions, of any MR2014F 88318  FfaE Z R E sk H b A
substantial shareholders or other persons (not being Directors or chief t (UHARBNESFHZRITHRAR)ER

executive of the Company) in the shares and/or underlying shares of NRIRGD R/ HABBRGPHEEERIEEFH
the Company which have been disclosed to the Company pursuant )SZ HE P EXVESE2 X35 2B H R TE A A
to the provisions of Divisions 2 and 3 of Part XV of the SFO and have NAMELEHEE  REREBEEFEFLBEKASE
been recorded in the register required to be kept by the Company 336K A AR R |l 17 7 B 5L A fE =
pursuant fo section 336 of the SFO were as follows: (BAEFE)MT :

Ordinary shares of HK$0.25 each
BIRE(EE E0.25 T H) E @R

Approximate
percentage of

Number of Number of total issued
Name Capacity share options ordinary shares share capital*
L A EEBITIRA
&1 8% MRS B3 2B REBBAE D
0] Partner Logistics Limited (Note ffzz 1) Beneficial owner - 152,960,917 72.72%
EEBEAA
(i) Blink Technology Limited (Note M3 1) Interest of controlled corporation = 152,960,917 72.72%
G A R
(iii) Tse Tat Fung, Tommy (Note Mfz# 1) Interest of controlled corporation = 152,960,917 72.72%
Eibed g SIS A R R
Interest of Spouse 1,210,000 100,000 0.62%
e (B 4 a5
Beneficial owner 1,210,000 4,000 0.58%
BEnEEA
(iv) Prime Investments S.A. (Note fifi# 2) Interest of controlled corporation - 152,960,917 72.72%
G A AR
) Rosy Blue Investments S.av.r.l. (Note fifiF 2) Interest of controlled corporation - 152,960,917 72.72%
ZEHI R A
(vi) Asiya Trust Co. Pte. Limited (Note iz 2) Interest of controlled corporation = 152,960,917 72.72%
G A R R
(vii)  Viraj Russell Mehta (Note fifzt 2) Interest of controlled corporation = 152,960,917 72.72%
SIS A RS
(viii)  CDH King Limited (Nofes Az 3 & 4) Beneficial owner - 39,062,500 18.57%
BmlEA A (Notes fifzF 3)
@ix)  CDHFund IV, LP. (Nofe ffs# 4) Interest of controlled corporation - 39,062,500 18.57%
SR G R A S (Notes izt 3)
) CDH IV Holdings Company Limited (Note /i 4) Interest of controlled corporation = 39,062,500 18.57%
RAEHI R A (Notes izt 3)
(xi) China Diamond Holdings IV, L.P. (Nofe fiz+ 4) Interest of controlled corporation = 39,062,500 18.57%
REH QA= (Notes fffz# 3)
(xii)  China Diamond Holdings Company Limited Interest of controlled corporation - 39,062,500 18.57%
(Note fiiE 4) SPEHIR AR (Notes fifiF 3)
* The percentage was calculated based on 210,336,221 ordinary shares in issue as at 31 * B LLRIEMR201448 A31 H B #17210,336,221 iR & i

August 2014. RRFH -
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OTHER INFORMATION (continued)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares of the Company (continued)

Notes:

1. 152,960,917 ordinary shares are held by Partner Logistics Limited, a company which
is owned and controlled by Blink Technology Limited. Blink Technology Limited is
wholly and beneficially owned by Mr. Tse Tat Fung, Tommy, the spouse of Ms. Yau On
Yee, Annie, an Executive Director of the Company. By virfue of the SFO, Blink
Technology Limited, Ms. Yau On Yee, Annie (her deemed interest is disclosed under
the sectfion “Directors” and Chief Execufive’s Interests and Short Posifions in Shares,
Underlying Shares and Debentures of the Company”) and Mr. Tse Tat Fung, Tommy
are deemed fo be interested in all the shares held by Partner Logistics Limited.

100,000 ordinary shares are held by Ms. Yau On Yee, Annie resulting from the
exercise of share options on 10 July 2009. By virtue of the SFO, Mr. Tse Tat Fung,
Tommy is deemed to be interested in all the shares held by Ms. Yau On Yee, Annie.

1,210,000 share options are held by Ms. Yau On Yee, Annie. By virtue of the SFO, Mr.
Tse Tat Fung, Tommy is deemed to be inferested in all the share options held by Ms.
Yau On Yee, Annie.

Another 1,210,000 share options are held by Mr. Tse Tat Fung, Tommy and the 4,000
ordinary shares were bought by him in the Stock Exchange.

2. These ordinary shares are held by Partner Logistics Limited, a company which is
owned and controlled by Blink Technology Limifed. Prime Investments S.A. is the
preference shareholder of Partner Logistics Limited. Prime Investments S.A. is owned
as to 99.83% by Rosy Blue Investments S.a.r.l., which in turn is wholly owned by Asiya
Trust Co. Pte. Limited, which in turn is wholly and beneficially owned by Mr. Viraj
Russell Mehta. By virtue of the SFO, each of Prime Investments S.A., Rosy Blue
Investments S.a.r.l., Asiya Trust Co. Pte. Limited and Mr. Viraj Russell Mehta, is deemed
fo be inferested in all the shares held by Partner Logistics Limited.
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares of the Company (continued)

3. Pursuant fo the subscription agreement dated 31 March 2012 (the “Subscription
Agreement”) entered info between the Company and CDH King Limited (*CDH"), the
Company has issued to CDH, a principal amount of HK$250,000,000 five-year term
convertible bonds (the "Tranche 1 Bonds”) on 20 April 2012 under which CDH would
convert the Tranche 1 Bonds into 39,062,500 ordinary shares of the Company with an
initial conversion price at HK$6.40 per share during the conversion period.

Subject to the full conversion of the Tranche 1 Bonds, the shareholding percentage
of CDH in the enlarged share capital of the Company would become 15.66% and of
parties (i) to (vii) would change from 72.72% to 61.33%. Details of which are set out in
the Company’s announcement dated 31 March 2012 and nofe 17 to the financial
statements of this interim report.

Under the Subscription Agreement, the Company had an option to elect to issue to
CDH and CDH had conditionally agreed to subscribe for Tranche 2 bonds convertible
info shares of the Company in an aggregate principal amount of HK$200,000,000 (the
"Tranche 2 Bonds”). CDH has filed a disclosure form to the Company on 19
December 2013 to notify its ceased interests in the Tranche 2 Bonds in an aggregate
amount of HK$200,000,000, and therefore its interest in the share capital of the
Company was decreased from 32.80% to 18.57%.

4. CDH is wholly-owned by CDH Fund IV, L.P., which in turn is owned as fo 0.07% by CDH
IV Holdings Company Limited, which in turn is owned as to 80% by China Diamond
Holdings IV, L.P., which in turn is owned as fo 1% by China Diamond Holdings
Company Limited.

Ofther than as disclosed above, as at 31 August 2014, the Company
had not been nofified of any persons who had interests or short
positions in the shares and/or underlying shares of the Company,
which were required to be recorded in the register required fo be
kept by the Company pursuant fo section 336 of the SFO.
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1R #% 7K 2 7] £ CDH King Limited ([CDH /) 72012
FIABIAGT Lz REGH[RE ]
KR AR2012F47200 F1TAX 2 & ERE
#250,000,0007T i 4 H 2 7] #4 R (& 5 7 CDH
([E—#1E%]) B COHA] K ] # 12 JR (B &
ARE #6.407T IR BB IR HY ) o5 FE — HL 1B S BRI
39,062,500/ 7K 12 7] & iR »

AR IRE — M EF IR E LR CDHRAE
BAERARAEZ F5 A ) 7315.66% -+ i1 16 #
D E Vi) BT 5 A £+ 89 75 B L B B #72.72% T [
#361.33% - & 15 # KA 2 7] HH 8201243 A
BTAZREREF PR EZHHHRERMEI7

BRBWE ARAE—RERERERTT
CDH X CDHEE A & 1+ [Fl B 8 i — # A 2
8 /3 7 #200,000,0007T &9 F] ¥4 # X 2K 2 5] R
1 EyE 5 ([ = # &% 1) - CDHE 120134 12
AIAER T ARG~ AT HREREBE
200,000,0007T % — # (&5t 25 2 BEBA - F
U BRAE R AR A Z 4 a5 ) B 32.80% T F#
£1857%

4. CDHEICDHFund IV, LP. 2 & # B K 1 #] - i
CDH Fund IV, L.P. #1 CDH IV Holdings Company
Limited# % 0.07% * 1 CDH IV Holdings Company
Limited g1 China Diamond Holdings IV, L.P.# &
80% - i China Diamond Holdlings IV, L.P. 1 China
Diamond Holdings Company Limited & 1% °
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OTHER INFORMATION (continued)

Changes of Directors’ Information pursuant to
Rule 13.51B(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of
information on the Directors are as follows:

1. The remuneration packages of the following Directors have
been revised by the Remuneration Committee of the Company
in consideration of their responsibilities and market rates:

= the monthly remuneration of Ms. Yau On Yee, Annie, an
Executive Director, the Chairman and the Chief Executive
Officer of the Company, has remained unchanged but
her entitled benefit has been enhanced with an
additional cost of HK$137,500 for the first six months
ended 31 August 2014,

—  the monthly remuneration of Mr. Lai Tsz Mo, Lawrence, an
Executive Director, Chief Financial Officer and Company
Secretary of the Company, has been revised to
HK$135,900.

2. Mr. Chan Yue Kwong, Michael, an Independent Non-executive

Director of the Company, has been appointed as a member of
Sustainability Advisory Committee of The Link Real Estate
Investment Trust (Stock Code: 0823) with effect from 1 January
2014.
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Share Option Scheme

The Company’'s share option scheme was adopted by the
shareholders of the Company on 26 November 2003 ("2003 Share
Option Scheme”). The purpose of the 2003 Share Option Scheme is
fo provide incentives or rewards to participants thereunder for their
confribution to the Group and/or to enable the Group to recruit and
retain high-calibre employees and attract human resources that are
valuable to the Group and any entity in which the Group holds any
equity inferest (“Invested Entity”).

Under the 2003 Share Option Scheme, the directors of the Company
are authorised, at their discretion, at any time following the date of
the adoption of the 2003 Share Option Scheme but before the tenth
anniversary of that date, to offer options to any person belonging to
any of the following classes of participants to subscribe for shares of
the Company:

— any employee (whether full time or part fime employee,
including any executive directors but not any non-executive
director) of the Company, any of its subsidiaries or any Invested
Entity;

— any non-executive director (including independent non-
executive directors) of the Company, any of its subsidiaries or

any Invested Entity;

— any supplier of goods or services to any member of the Group
or any Invested Entfity;

— any customer of the Group or any Invested Entity;
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OTHER INFORMATION (continued)

Share Option Scheme (continued)

— any person or entity that provides research, development or
technological support or other services to the Group or any
Invested Entity; and

— any shareholder or any member of the Group or any Invested
Entity or any holder of any securities issued by any member of
the Group or any Invested Entity.

The exercise price of options is the highest of the nominal value of the
shares, the closing price of the shares on the Stock Exchange on the
date of offer of the grant and the average closing price of the shares
on the Stock Exchange for the five business days immediately
preceding the date of offer of the grant. An offer of an option shall be
deemed to have been accepted within 28 days from the date of offer
upon acceptance of the option duly signed by the grantee together
with a remittance of HK$1. The maximum number of securities
available for issue under the 2003 Share Option Scheme shall not
exceed 10% of the issued share capital of the Company. The
maximum entitlement of each grantee in any 12-month period is
limited to 1% of the ordinary shares in issue of the Company. The
option period will not be more than ten years from the date of grant
of the option and the Board may at its discrefion determine the
minimum period for which the option has to be held or other
restriction before the exercise of the subscription right aftfaching
thereon.

The 2003 Share Option Scheme was expired on 25 November 2013.
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Share Option Scheme (continued)

On 1 March 2013, the number of ordinary shares issuable under
options granted to certain employees of the Group (three of them
being the Directors) and other participants pursuant to the 2003
Share Option Scheme was 15,850,000 (represented approximately
7.54% of the then issued share capital of the Company). During the
year ended 28 February 2014, 590,000 options were lapsed due to
resignation of certain employees. The movements in the number of
share options under the 2003 Share Option Scheme during the six

months ended 31 August 2014 were as follows:
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Outstanding
Total as at Granted  Exercised Lapsed as af Vesting/
Name or category of Date of grant 28 February during the during the during the 31 August Exercise exercise period
participant (dd/mm/yyyy) 2014 period period period 2014 price (dd/mm/yyyy)
20144 20144 B
" ; ZE A8 2A28A B _ ) 8H31A _ FEBH TS
2EANTERIRER (B/R/%) My HARE BRTE BRER HER IfEfE (B/R/%)
Employees {EE
In ogr regate 01/03/2013 14,300,000 - - - 14,300,000 HK$#E#4.13 15%: 01/09/2014-
B ? (Note fffzt) 29/02/2020
15%: 01/03/2015-
29/02/2020
30%: 01/03/2016-
29/02/2020
40%: 01/03/2017-
29/02/2020
Sub-total /J\at 14,300,000 - - - 14,300,000
Service providers fR% it fERT
In o%;regafe 01/03/2013 960,000 - - - 960,000 HK$#E#4.13 15%: 01/09/2014-
(Note ffzt) 29/02/2020
15%: 01/03/2015-
29/02/2020
30%: 01/03/2016-
29/02/2020
40%: 01/03/2017-
29/02/2020
Sub-total /)&t 960,000 960,000
Total 482k 15,260,000 - - - 15,260,000
Note: st -

The closing price of the Company’s shares traded on the Stock Exchange on 1 March 2013

was HK$4.13, being the date on which the relevant options were offered for grant.
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OTHER INFORMATION (continued)

Share Option Scheme (continued)

Details of share options granted to the Directors and the relevant
movement(s) during the six months ended 31 August 2014 are set
out in the section headed “Directors’ and Chief Executive’s Inferests
and Short Positions in Shares, Underlying Shares and Debentures of
the Company” in this inferim report.

Except as disclosed above, no share option were granted, exercised,
cancelled or lapsed during the six months ended 31 August 2014.

Details of the grant of options have been disclosed in the Company’s
announcement dated 1 March 2013 and note 19 to the financial
statements in accordance with the Listing Rules.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company during the
six months ended 31 August 2014.
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Corporate Governance

Compliance with the Corporate Governance Code of the
Listing Rules

The Company is committed o the establishment of good governance
practices and procedures. During six months ended 31 August 2014,
the Company has applied the principles and complied with all of the
code provisions of the Corporate Governance Code (the "CG
Code") as set out in Appendix 14 of the Listing Rules, except for the
deviation of code provision A.2.1 of the CG Code as expressly below.

Code provision A.2.1

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separated and
clearly established and set out in writing. During the period ended 31
August 2014, the roles of the Chairman and the Chief Executive
Officer of the Company were performed by Ms. Yau On Yee, Annie.
The Board considered that the current management structure had
operated efficiently. According to the Company’s practice, all major
strategic decisions are taken by the Board, or relevant committee of
the Board, as duly constituted.
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OTHER INFORMATION (continued)

Audit Committee

The Audit Committee of the Company comprises of four Independent
Non-executive Directors of the Company, namely, Mr. Chui Chi Yun,
Robert, Mr. Heng Ching Kuen, Franklin, Mr. Chan Yue Kwong, Michael
and Mr. Chow Chee Wai, Christopher. Its terms of reference are in
compliance with the provisions set out in the CG Code.

The Audit Committee of the Company has reviewed the Company’s
unaudited consolidated financial statements and interim report for
the six months ended 31 August 2014, including the accounting
principles and practices adopted by the Group, and discussed with
management regarding auditing, infernal control and financial
reporting matters.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding directors’
securities fransactions. Specific enquiry has been made with all
Directors and the Directors have confirmed compliance with the
required standard set out in the Model Code during the six months
ended 31 August 2014.

By Order of the Board
Yau On Yee, Annie
Chairman

Hong Kong, 31 October 2014
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