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The board of directors (the “Board”) of Tse Sui Luen
Jewellery (International) Limited (the “Company”)
announces the unaudited consolidated results of the
Company and its subsidiaries (the “Group”) for the six
months ended 31 August 2013. The interim results for
the six months ended 31 August 2013 have been
reviewed by the Company’s Audit Committee.
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Consolidated Income Statement

A A iR

For the six months ended 31 August 2013
B2 201348 H 31 H 1L SEH

Six months ended 31 August
#WE8H 31 HILAMA

2013 2012
2013 4F 2012 4
Note HK$°000 #:#T5¢ HK$°000 #:#T ¢
fffeE  (unaudited) CR&#Z)  (unaudited) CREEHH%)
Turnover BEH 2 2,129,221 1,658,936
Cost of goods sold B AR (1,212,221) (872,866)
Gross profit EBH 917,000 786,070
Other income HoAblse A 5,047 4,517
Selling expenses f8 2 H (744,975) (657,420)
Administrative expenses 1THCE H (87,621) (69,696)
Profit from operations ety 89,451 63,471
Finance costs MHs#E M 4 (23,253) (20,416)
Profit before tax I 758 T 28 ) 4 66,198 43,055
Taxation BiIH 5 (18,736) (12,380)
Profit for the period 2 Y ) 8 A 47,462 30,675
Profit attributable to: JRE A B R
Owners of the Company ARAFIEA N 47,564 30,675
Non-controlling interests FE P IR B R A5 (102) -
47,462 30,675
Earnings per share attributable to 72 %] #f A HEf)
owners of the Company B
Basic HoR 7(a) 23 cents il 15 cents il
Diluted i 7(b) N/A A N/A R
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Consolidated Statement of Comprehensive Income

B 2 BN R

For the six months ended 31 August 2013

B2 201348 H 31 H kA

Six months ended 31 August
BE8H31HIEANMA

2013 2012
2013 4F 2012 4
Note HK$'000 #¥Fc HK$’000 # ¥t
Mzk  (unaudited) CR&FHHZ) (unaudited) (R EEF%)
Profit for the period A Y ) 2 A 47,462 30,675
Other comprehensive income HAl 2wl A
Items that may be reclassified HAZ rfRe B 2
subsequently to profit or loss: BailRzHAE -
— Exchange difference arising on  — #5 i SN} 8§ 23 7]
translation of financial W 3R 2 T 3¢,
statements of foreign FH
subsidiaries 8,317 (12,266)
Total comprehensive income 39 P 2 B R A
for the period 55,779 18,409
Total comprehensive income JRE A A T B SR R A
attributable to:
Owners of the Company EN/NTIE 2 DN 55,865 18,409
Non-controlling interests FEFE IR R 4 (86) -
55,779 18,409
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Consolidated Statement of Financial Position

55 W5 R DL e
At 31 August 2013
201348 H 31 H

At 31 August 2013
R20134E8 7 31 H

At 28 February 2013
201342 4 28 H

Note HK$’000 i #F0 HK$’ 000 # ¥ F0
FfiiE  (unaudited) CR &3 %) (audited) (££754#%)
Non-current assets TR By E
Property, plant and equipment LE BN Y ] 3 129,019 131,233
Intangible assets T B 99 99
Other asset Hofth & e 500 500
Deposits and prepayments 4 RIS 9 41,750 29,551
Deferred tax assets R SE B T 27,596 26,874
198,964 188,257
Current assets A A
Inventories e 8 1,810,070 1,584,764
Trade and other receivables JHRE Wi R 2k e LAt FE Wik 9 257,519 233,489
Tax recoverable CINTQEIR TR 9,955 8,375
Cash at bank and in hand BRATAF 3K S I 4 73,351 205,848
2,150,895 2,032,476
Current liabilities b E=Ei
Trade and other payables JREAST R % L Al AT 10 (594,199) (5655,685)
Bank overdrafts — secured BRATHE S — A (40,898) (19,914)
Bank loans SRATEE K (318,347) (335,748)
Convertible bonds CIELY & &2 16 (12,500) (12,842)
Dividends payable JREA i S, (14,724) -
Obligations under finance leases Rl AL ER (4,012) (5,692)
Tax payable JREAST B I (11,837) (5,377)
(996,517) (935,258)
Net current assets i B & R 1,154,378 1,097,218
Total assets less current liabilities 4% & I ifi B £ & 45
carried forward 1,353,342 1,285,475
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At 31 August 2013
#20134F8 H31H
Note HK$°000 % Tt
fft3E  (unaudited) (RAEHHZ)

At 28 February 2013
R201342 )1 28 H
HK$’000 #sHFc
(audited) (X 1%)

Total assets less current liabilities 7 fjij 42 & &8 Uik 7 B £ (&

brought forward 1,353,342 1,285,475
Non-current liabilities Fhe i B £ A
Other loan HoAt R (12,500) -
Obligations under finance leases Fil G BRI (863) (2,338)
Employee benefit obligations =R RAIE 7 (15,186) (15,186)
Convertible bonds AR A 75 16 (259,234) (254,831)
Other payables and accruals oAb MEAST R IR 10 (4,644) -
Deferred tax liabilities R IE R T £ 15 (26,361) (24,427)

(318,788) (296,782)

NET ASSETS s 1,034,554 988,693
CAPITAL AND RESERVES A T ik Ml
Share capital A 11 52,584 52,584
Reserves Ga 982,157 936,210
Total equity attributable to NASSE, 2PN

owners of the Company B 4 44 1,034,741 988,794
Non-controlling interests I 2 I Mg S HE 2 (187) (101)
TOTAL EQUITY HE 25 K85 1,034,554 988,693
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Consolidated Statement of Cash Flows

HEBsRER

For the six months ended 31 August 2013

B2 201348 H 31 HIEAMEA

Six months ended 31 August
HESH31HIEAMA

2013 2012
2013 4F 2012 4
HK$°000 #:#sT 7T HK$°000 #:#sT5C
(unaudited) (K#Z%4%)  (unaudited) (R EEH4#%)
Operating activities REWE)
Profit before tax o Fod. i 282 ] 66,198 43,055
Adjustments for: BT -
— Finance costs — W& 23,253 20,416
— (Gain)/loss on disposal of property, — — HEWHE - FKE Kk
plant and equipment (FI) s 48 (11) 609
— Depreciation — s 23,695 27,990
— Interest income — LR (230) (292)
— Reversal of allowance for bad — SR IFIRE A 04
and doubtful debts - 6
— Equity-settled share-based payment —— LAREZS 455 LB (& A 4,806 -
— (Reversal of provision)/provision for —— {5 (4 [15¢) B
inventories (459) 1,849
Operating profit before changes in B A S B R AR
working capital 117,252 93,633
Increase in inventories FERm (224,847) (83,913)
(Increase)/decrease in trade and JARE AT B e EL At JRE ARk
other receivables (3, (36,229) 14,533
Increase/(decrease) in trade and JRE AT R e LAt JREAST 3k
other payables () 43,158 (111,672)
Cash used in operations REEBEHANBE (100,666) (87,419)
Tax paid OB
— Hong Kong Profits Tax — H AR (3,280) (14,008)
— Overseas tax — WAMBLIE (9.346) (22,701)
Net cash used in operating activities &84 3% B it ] i B3 & 39 (113,292) (124,128)
Investing activities HETH)
Payments to acquire property, plant iﬁ WAWE - s &
and equipment Bl (21,189) (20,861)
Proceeds from disposal of property, i @4%% 5 K % A
plant and equipment RET- e 18 41
Interest received E L& 230 292
Net cash used in investing activities  $% % 3i5 B) Bf Jl B9 31 & 15 4 (20,941) (20,528)
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Six months ended 31 August
BE831HIEAMEA

2013 2012
2013 4F 2012 4
HK$’000 #%Tt HK$’000 ##Toc
(unaudited) CR###%) (unaudited) CGRE&EZ)
Financing activities il Y 1% )
Capital element of finance lease O AT Rl B AH B 1Y A 3 4
payments (3,155) (2,844)
Net proceeds from/(repayment of) AT E RSk
bank loans (R IRAT B 25,000 (36,700)
Repayment of interest bearing payable fE#51EMEAT 3K - (30,000)
Net proceeds from other loans H A B R T A5 R 12,500 -
Net (repayment of)/proceeds from (EmE 5 W),/
trade financing 2 5 e AT OR (42,401) 30,765
Interest element of finance lease B fof il L 1 0 L 4
payments (308) (209)
Proceed from issue of convertible bonds #8417 RJ # i & 2 T 15 3K JE = 250,000
Transaction costs on issue of BAT AR SR 1)
convertible bonds oM = (2,573)
Interest paid CATFLE (18,884) (7,989)
Dividends paid oA - (26,292)
Net cash (used in)/generated from RCE B (), B
financing activities Bl&wH (27,248) 174,158
Net (decrease)/increase in cash and B4 kB & %Y (W),
cash equivalents B mg (161,481) 29,502
Cash and cash equivalents at AR B R B Y
beginning of year 185,934 58,449
Effect of foreign exchange rates A1 s e 3 53 Bl 17 5 B
changes 8,000 (13,808)
Cash and cash equivalents at W8 H31HMB &K
31 August B&%EY 32,453 74,143
Analysis of balances of cash and RERKEEENZ
cash equivalents 45 ik 4 e
Cash at bank and in hand SRAT R B 4 73,351 119,017
Bank overdrafts — secured RATHE 3 — HHEAH (40,898) (44,874)
32,453 74,143
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Consolidated Statement of Changes in Equity
B B e 5 W

For the six months ended 31 August 2013

B2 201348 H 31 H 1L SEH

Unaudited
FEEY
Attributable to owners of the Company
LINTE 2N
Share-based Convertible Non-
Share Share Capital ~ payment  Exchange bonds  Retained  Dividends controlling Total
capital  premium  reserves TeServe  reserves  reserves profits (note 6) Total interests equity
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
AR B BE 14} FiER
BA  BRE EARG BMRE EREE  GORE RERM (K o RRER  HEeE
W kW W % B%T BT BETr bR R R BT
At 1 March 2013 201343 A 1H 52,084 123365 140,515 - 92,458 8,600 556,548 14724 988,794 (101) 988,693
Transfer to capital reserves S EAEH - - 991 - - - (991) - - - -
Final dividend approved CAt A MRS
(2012/13) (2012/13) = = = = = = - (14,724) (14,724 - (14,724)
Declared interim dividend BERTHRE
(2013/14) (2013/14) = = = = = = (4,627) 4,627 - - -
Equity-settled share-based DU SR 8
payment (note 12) (Hz12) - - - 4,806 - - - - 4,806 - 4,806
Total comprehensive income /% 2 A 2%
for the period - - - - 8,301 - 47,564 - 55,865 (86) 55,779
At 31 August 2013 201348 A 31 H 52,584 123365 141,506 4800 100,759 8,600 598,494 4627 1,034,741 (187) 1,034,554
At 1 March 2012 201243 A 1H 52,584 123,365 139,459 - 94,350 - 502,197 20,292 938,247 - 938,247
Transfer to capital reserves BT EALH - - 1,056 - - - (1,056) - - - -
Final dividend paid (2011/12) ~ EAABIRE (2011/12) - - - - - - - (26292)  (26,292) - (26,292
Declared interim dividend EERRE
(2012/13) (2012/13) - - - - - - (2,103) 2,103 - - -
Issue of convertible honds EGOE Y
(note 16) (Wit 16) - - - - - 8,600 - - 8,000 - 8,000
Total comprehensive income  HIiy 2 il A4 E
for the period - - - - (12,266) - 30,675 - 18,409 - 18,409
At 31 August 2012 R201248 A 31H 52,584 123,365 140,515 - 82,084 8,600 529,713 2,103 938,904 - 938,904
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Basis of preparation

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the”Stock Exchange” and
the “Listing Rules”, respectively) and the Hong Kong
Accounting Standard (*“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA™).

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the
Group since the Group’s financial statements for the year
ended 28 February 2013. This condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for full set of
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (*“HKFRSs”) (which
include all HKFRSs, HKASs and Interpretations).

This condensed financial statements have been prepared

under historical cost convention.

Notes to the Condensed Financial Statements

15 1 B 5 8 0 B ik

% H U S B R EARSR A R I 5 50 5 P A IR
A ([ A2 J) R b v LRI (1 E v AR D) #
P 4B R B i R (1A o A
AR LiiPAC i R oa RN DRI o ot
SULD) 265 34 5% — [ AR | 2 BE A 3 o

A% H 0 S S A R T A S i R R A
SE Wt WI B RE o B RE L6 3 3 A SR R £ 2013
42 H 28 H R4 BE B R T B LIS > FERR MR
S T 2 B R O 5 ) R R B T e
HAF B AT A o A f A 4 o U A i
7 B LB R S A B0 456 #e HE R ik B 1 e o e 1))
(T 78 s B 5 0 o Y6 ) ) K87 A 4 5 B A5 i 3
I BT EORE o (BLAE BT A 7 ol B 5 At e
A~ ARt R )

A F7 O B 5 S A T R S PR TR R
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Notes to the Condensed Financial Statements (continueq)

i W B 45 3 B e )
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Basis of preparation (continued)

This condensed financial statements have been prepared
in accordance with the same accounting policies adopted
in the Group’s financial statements for the year ended 28
February 2013, except for the adoption of the following
amendments, new and revised HKFRSs which become
effective for accounting periods beginning on or after 1

March 2013:

HKAS 1 Amendment
HKFRS 1 Amendment
HKFRS 7 Amendment
HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 10, 11 and 12
Amendment

HKFRS 13

HKAS 19 (2011)
HKAS 27 (2011)
HKAS 28 (2011)
HK(IFRIC)-Int 20

Annual Improvements
Project

Presentation of Items of Other
Comprehensive Income
Government Loans

Disclosures — Offsetting Financial
Assets and Financial Liabilities
Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in Other
Entities

Consolidated Financial Statements,
Joint Arrangements and Disclosure
of Interests in Other Entities:
Transition Guidance

Fair Value Measurement

Employee Benefits

Separate Financial Statements

Investments in Associates and
Joint Ventures

Stripping Costs in the Production

Phase of a Surface Mine

Annual Improvements 2009-2011
Cycle

A L HE ()

7S 8 IH B S ¥ K B e IR AR 4E [ 2 2013 4F 2
H 28 H IE4F B I 5 07 5% A 2 [R] — € 51k
T e RF B AN DA T R 201343 H 1 H B
DLA% B U 22 s ] A ik 2 7 s B TS A 4 )
CHENS P& HI

A arat s 198 HA R mIt AHE /Y

ICHES 23k
s MBSO HER  BURER
1 9RIEFTAR
s BSOS e P — KBS
57 RIERT A T A5 A fE
FHMB SR A MHRE
%510 5%
T HEER AELHE
H11 9
ég&ﬁ%ﬁ&%&ﬁ_ﬁu A LAt BT 2 A 5 B R
51259
FHMB A ER SR MEHRE - &8

1058 - FBE PR HALE A
MR 1198k 2 HERS SR M
BB 85I
B2 A

TP HEED  AAEERE
%1358

FE e eI 1998 7 548 F

(2011 4F)

T E RIS 27 98 S I

(2011 4F)

TG FHERS 28 98 A AR A8 A F
(2011 %) ZHE

Frils (H MR 8 R R i P B 2 B4R
mREAE) — A

RS 20 9%
RO TA H 2009-2011 ¥ H 1
A RO



Basis of preparation (continued)

The adoption of the above amendments, new and revised
HKFRSs has had no material impact on the Group’s results
of operations and financial position except for the HKAS 1
Amendment “Presentation of Items of Other Comprehensive
Income”, HKFRS 13 “Fair Value Measurement” and HKAS
19 (2011) “Employee Benefits”. The principal effect of
adopting these amendments, new and revised HKFRSs are

as follows:

HKAS 1 Amendment — Presentation of Items of Other
Comprehensive Income

The amendments to HKAS 1 introduced a grouping of
items presented in other comprehensive income. Items
that could be reclassified to profit or loss at a future point
in time now have to be presented separately from items
that will never be reclassified. The adoption of these
amendments affected presentation only and had no impact
on the Group’s results of operations or financial position.

H L Y ()
SRAN B ASRTAR « BT R A RT 2 vl B
GUER > AR AR ] 2 A8 SE A % BRI DI
W AT £ B A S8 MERR T AV B RIS 1
BEISETAS [ FoA 2 i U A H 0 R BBt
Bkt RIS 13 9% [ A AREER 2] K&
FHERISE 1955 (2011 4F) TR S48 A ] o $R45 1L
%Wﬁ$‘%ﬁ&@%ﬂ2%%%%ﬁ%ﬁ%
TR ¢

A ER 1 BT A — Al mig A
T i 2

s o R RIS 1 SR AT AR 51 AR H At 4 T
A SBHIAE W o H AR A] BEE R M 2 R AR
Wz JH H R R BLUKOR & BB MR B R iR IR 2
THH 7> B 2 4 o BRANILSF T B B WOy
A o BIAGEE A SR DL S
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Notes to the Condensed Financial Statements (continueq)

i W B 45 3 B e )
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Basis of preparation (continued)

HKFRS 13 — Fair Value Measurement

HKFRS 13 establishes a single source of guidance under
HKFRSs for all fair value measurements. HKFRS 13 does
not change when an entity is required to use fair value,
but rather provides guidance on how to measure fair value
under HKFRS when fair value is required or permitted.
The adoption of this new standard had no significant effect

on the Group’s results of operations or financial position.

HKAS 19 (2011) — Employee Benefits

Under the revised standard, all actuarial gains and losses
are required to be recognised immediately in other
comprehensive income. Revised HKAS 19 also changed
the basis for determining income from plan assets from
expected return to interest income calculated at the
liability discount rate, and requires immediate recognition
of past service cost, whether vested or not. The adoption
of this revised standard had no significant effect on the

Group’s results of operations or financial position.

B LA HE ()

BB A EA S 13 9 — A L E (H AT

5 Y SV S A W ) 55 13 9 0 L AR A A ok T
Pt W) 2 P A s S AE AR R 2 B AU
Gl o T v BB A Y U 13 R 0 4 ok A T
AR BRF 2R (S F1 2 R MR > (L MO o 2 R O
P FUEAELIRE > 7 s SV 5 i At Y 482 6 1 iy
FHEA B A8 T o BRAN T HE I3 A 4R 1
P e S VR Y INN RN 2

B EFHER 19 9F (2011 4F) — (A5 F]
MRIFAEAERTHER - BT A RS 5 2 2 6 ZE 7 HoAt
R TECA B R TERR o ARAERT 10 7 s & wH e I
575 19 SR S ) T ) O 1 A A VEE T
I Sy 2 B LR B R B AR A > H
E A i 0 T RS B A i L Y4 55 A1 B e A
BB o bR AR LR e FI S A £ ) 2 A SR A U
5 AR AIG e B A 2B



Basis of preparation (continued)

The Group has not adopted earlier or applied the following
amendments, new and revised HKFRSs that have been
issued but are not yet effective, in this interim financial

report.

Effective
for accounting
periods beginning

on or after
HKFRS 10, HKFRS 12 Investment Entities 1 January 2014
and HKAS 27(2011)
Amendment
HKAS 32 Amendment  Offsetting Financial 1 January 2014
Assets and Financial
Liabilities
HKAS 36 Amendment ~ Recoverable Amount 1 January 2014
Disclosures for
Non-Financial Assets
HKAS 39 Amendment  Novation of Derivatives 1 January 2014
and Continuation
of Hedge Accounting
HK(IFRIC)-Int 21 Levies 1 January 2014

HKFRS 9

Financial Instruments

1 January 2015

H L Y ()

A S (B ST 0 A o ) B R R A R
DA AR (E W A 2R R0 2 A s I S 4 B HI B
WA~ HreT AR BT -

]l

H 1 8 bA %

Bth 2 &5t

Vil

B s I o S ) REEE 2014 4F

105 Fil T 1A1H
A 1295 )
FibashEnlss 27

88 (2011 4F) BT A

FIGEHENE 32 MK EE 2014 4F
TN BT A 1H1H
FEETHENF 365 FMEEEZ 20144
CHES AT e AR 1A1H
iR
HHEEFHENS 395 AR THEZEHR 20144
SRS T stk 1180
I
Hilk (PR HIms R #E 20145
REG) -RBF 219 1A1H
FEMHRE RGOS SMTA 20154

1A1H

17 <



Notes to the Condensed Financial Statements (continueq)

i W B 45 3 B e )
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Basis of preparation (continued)

The Group has already commenced an assessment of the
impact of these amendments, new and revised HKFRSs
but is not yet in a position to state whether these
amendments, new and revised HKFRSs would have a
material impact on its results of operations or financial

position.

The preparation of an interim financial report requires
management to make judgments, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates. The financial information relating to
the financial year ended 28 February 2013 included in this
interim financial report does not constitute the Group’s
statutory financial statements for that financial year but is
derived from those financial statements. Statutory financial
statements for the year ended 28 February 2013 are

available from the Company’s principal office.

B LA HE ()

AR [ EL B AR AT AL BRAN ISR ABRTAS ~ BTRT A
T 2 A il B i YR U 2 M BR S22 > ME MG OR
RETE 2 S IERTAS ~ T M ACAE T 2 s 5
A E U A £ T 2 B S A U B IR LR 1
AERBE -

4 S v 300 B S A R A LR A 1R 2 P
FHBUR I 4 7 B AR~ W A B BH SO AR R 22 4
Z BRI~ AR SRR o B R
o B A R ASIR] o A v 3 BA RS S At T i &
20134F2 A 28 H 11 BABUAE i 2 BAES BRHIE AS
il B AN B2 [ A 5% W BUAR B 2 1 RS IR - HE
KA RGBSR E - A 201342 A28 H 1k
I 2 E BB R A AR 2 ) S v it
AR o



Segment reporting

The principal activities of the Group are the manufacture,
sale and marketing of jewellery products. Turnover
represents the sales value of jewellery products sold to

customers, net of value added tax and discount.

The following table represents the revenue and results for
the Group’s reportable segments for the period ended 31
August 2013 and 2012, respectively.

53l #He

AR G B S R B G A R T o
fiff o B SRV TE RIS (B AT IR B B 2 %
B BB 4 B 110 0 5 R 2 V4

R 2% 5 A A AT H R A4 I E 2013
R 2012458 H 31 HIE M Z e A M 345 -
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2. Segment reporting (continued) 2. SrEBEcl (0
PRC
(including Hong Kong
and Macau) Others Inter-segment elimination Consolidated
B (L f & SR iy AR e e
Six months ended 31 August #% 8 /131 H1L/AMHA
2013 2012 2013 2012 2013 2012 2013 2012

20134 20127 20134 20127 20134 20127 20137 20124
HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$'000
BRI BRI BWTx #¥Tx  #¥Tx  #¥Tr  #%Tr  E%Trx

(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)

CR&#HE)  CREHFR)  REHFR)  GREHER) REER)  (REER)  (REER)  (REBER)

Revenue from external customers 3¢ 5 SR % F fI A 2,107,892 1,642,799 21,329 16,137 -

2,129,221 1,658,936

Inter-segment revenue EHA 17,394 15,802 2,337 - (19731)  (15,802) = -
Other revenue HAbA 4,963 4,539 84 (22) - - 5,047 4517
Reportable segment revenue JEGE A HAA 2,130,249 1,663,140 23,750 16,115 (19,731) (15,802) 2,134,268 1,663,453
Segment results PR 91,952 64,397 (2,501) (926) 89,451 63,471
Finance costs g% 4l (23,253 (20,416)
Taxation BIH (18,736) (12,380)
Profit for the period A AR 47,462 30,675




Property, plant and equipment

During the six months ended 31 August 2013, the Group
acquired items of property, plant and equipment with
aggregate cost of HK$21,189,000 (six months ended 31
August 2012: HK$28,317,000). Items of property, plant
and equipment with net book value of HK$7,000 were
disposed of during the six months ended 31 August 2013
(six months ended 31 August 2012: HK$334,000),
resulting in a gain on disposal of HK$11,000 (six months
ended 31 August 2012: loss on disposal of HK$609,000).

REE 201348 H31 HIEAMA K > AEH
WEE T WOEY - R E OB A By s
21,189,000 7T (# £ 201248 A 31 A 1k A A
H - W% 28,317,00070) - R #EE 201348 H
3UHIEASMA RN > AL & T HUIANR T (E
W 7,000 TIP3~ R KR (R 2012
8 H31H LA A « #H334,00000) > &
A BT E & A R 11,000 00 (B E
20124E8 A 31 A UL A « 8 o B E s
i 609,000 7T) -

21 £



Profit before tax

Profit before tax is arrived at after charging/(crediting):

4.  BEBERT A
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BRBLAT & A2 0BR, 7 (FEA)

Six months ended 31 August
BE8H31HIEAMA

Finance costs

— Interest on bank loans and
overdrafts

— Imputed interest on convertible

bonds
— Interest on other loans and
interest bearing payables

Depreciation

Staff costs

— Retirement costs

— Share-based payment

— Salaries, wages and other
benefits

Operating lease charges

— Land and buildings situated
in Hong Kong

— Land and buildings situated
other than in Hong Kong

(Reversal of provision)/provision
for inventories

Ees il
— AT E R IE R
FLE
— AR R A
AL
— HAbER LS
JEASH KA LB

s

BT A
— BRI A
— DU AT
— e LER
FoA 4 A

TR 2
— Hl LM R
— FHiELSh 2 Lt
PR

88 (A ) Bt

2013 2012

2013 4F 2012 4F

HK$ 000 #:¥T ¢ HK$’000 #:¥F¢
(unaudited) (K& #%) (unaudited) (REEH#)
5,760 5,231

16,903 12,218

590 2,967

23,253 20,416

23,695 27,990

4,483 3,825

4,806 -

271,650 229,356

280,939 233,181

76,911 67,451

21,522 17,656

98,433 85,107

(459) 1,849




Taxation 5. BiH
Taxation recognised in profit or loss in the consolidated AR AR IR B A SR MR 2 BLE LT

income statement represents:

Six months ended 31 August
HWESH31HIEAMA
2013 2012
2013 4F 2012 4F
HK$'000 #s¥Fc HK$’000 #5 ¥
(unaudited) (RZH#4%)  (unaudited) (R EEH %)

Current tax — A HIBLIE — FAE B
Hong Kong Profits Tax
Provision for the period 1 [ A 2,291 4,502
2,291 4,502
Current tax — Overseas AWIBLIE — WgHb
Provision for the period NS i) 15,115 15,787
15,115 15,787
Deferred tax 8 2 B IE
Origination and reversal of Wiy B A
temporary differences Ty i [ 1,330 (7,909)
1,330 (7,909)
18,736 12,380
Hong Kong Profits Tax has been provided at a rate of TV I A5 B0 T 4 T AR A B0 ] 7 7 s e B U
16.5% (2012: 16.5%) on the estimated assessable profits AT U 2 Ak RE SRR 2 F) > Hel R E16.5%
for the period. Taxation for overseas subsidiaries is (20124F : 16.5%) 518 o MG HNE S 2 B A
charged at the appropriate current rates of taxation ruling ) 2 B TE BT AR R A B R R A 8 R
in the relevant jurisdictions. REE o

23 <
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6. Dividends 6. JKkE
(a) Dividends attributable to the periods: (a) B AIH 2 BRI

Six months ended 31 August
BE8H31HILAMA

2013 2012

20134 2012 4

HK$’ 000 i T 0 HK$’000 #: T o0
(unaudited) (R£8%4#%)  (unaudited) (R EHAZ)

Interim dividend, declared after i [ &5 4% = i IR 2
period end, of HK$0.022 (2012: 2 ik .45 i 5@
HK$0.01) per ordinary share s %5 0.022 70

(20124F - #%0.0170) 4,627 2,103
At the board meeting held on 30 October 2013, the 2013410 H 30 H 8447 2 # 4 @ ik
directors declared an interim dividend of HK$0.022 b HE S PR E A R B PO R S )
per ordinary share. These dividends have not been W B ¥ 0.022 9T o BLEE SR 2013
recognised as a liability as at 31 August 2013. E8 A 31 HI MR A A -

> 24



6. Dividends (continued) 6. A @)

(b) Dividends attributable to the previous financial year, (b) A S0 [ A0 o o B S b — BA AR JE 2 Ik
approved during the period: BAF -

Six months ended 31 August
BESH31HIEAMA

2013 2012

2013 4F 2012 4F

HK$’ 000 ##sT 7T HK$°000 # ¥ T
(unaudited) (K% #%) (unaudited) (R EFZ)

Final dividend attributable to the /A7 13 [ #t v 7 J88 s

previous financial year, b — PR 2 R

approved during the period, B S 5 A s v

of HK$0.07 (2012: HK$0.125) 0.07 7t (2012 4 -

per ordinary share s 0.1257T) 14,724 26,292

25 £
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7.

> 26

Earnings per share

(a)

()

Basic earnings per share

The calculation of basic earnings per share
attributable to owners of the Company is based on
the profit for the period attributable to owners of the
Company in the amount of HK$47,564,000 (2012:
HK$30,675,000) and on the weighted average
number of ordinary shares of 210,336,221 (2012:
210,336,221 ordinary shares) in issue during the
period.

Diluted earnings per share

Diluted earnings per share is not shown for the
period ended 31 August 2013 and 2012 as all the
potential ordinary shares during the periods are
anti-dilutive.

7.

(538 F

(a)

(b)

g R LA R

g R AR 8 R 2 42 BR AR 0] R AR R A
JHE A 2 R s #47 ,564,0007T (201 24F
30,675,000 7C) > LA K AR U 2
A7 4 i 2 in ME T ) #0210,336,221
B (20124 1 210,336,221 % 48 1) 5t
oo

g M v 2 A

i # % 2013 4F K& 201248 H 31 H 1k
WA - A VB A R 0 5 B R SR
Il 91 52 50 0 ) 2 g B R



Inventories

8. #H§

At 31 August 2013
#201348 31 H

At 28 February 2013
% 201342 H 28 H

HK$°000 ##T5¢ HK$'000 i F-0

(unaudited) (R L7 %) (audited) (58 554%)

Raw materials JRE R 127,306 94,967
Work in progress TER S 74,822 51,557
Finished goods CLyiAT 1,607,942 1,438,240
1,810,070 1,584,764

As at 31 August 2013, the carrying amount of inventories
held by 6 subsidiaries (the “Subsidiaries”) amounted to
HK$883,764,000 (at 28 February 2013: HK$834,538,000)
have been pledged as a continuing security of the debts
arising from the supply of polished diamonds and precious
stones by Rosy Blue Hong Kong Limited (“Rosy Blue HK”)
to the Subsidiaries (the “Debts”) from time to time (see
note 13(b) below).

J20134E 8 A 31 H > o ] B a8 28 71 (T 3% %5 bt
AR D R 2 A IR E (O T HE > HARE
{H A #575883,764,000 G (2201342 H 28 H -
7 1 834,538,000 7T) - 1E /5 Rosy Blue Hong
Kong Limited ([Rosy Blue HKJ) A I [ii 3% %
WA JE 2 ) L A R e B 4 i R T A 2 AR
T (M0 ) 2 RS (IR 280 SCH s
13(b)) ©
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> 28

Trade and other receivables

Included in trade and other receivables are trade
receivables (net of allowance for bad and doubtful debts)
with the following ageing analysis, based on the invoice
date:

9. FEWS Rk B Al JE K

A 75 TR M T R A R WS R 1 R WA R (.
FIBR SR ) (04 B S U A A IR B
AHTR

At 31 August 2013 At 28 February 2013

R201348H31H

H201342 )] 28 H

HK$'000 #¥T HK$ 000 #:¥T 0
(unaudited) (R FE3EH%) (audited) (£ ##%)
0 to 30 days 0&30K 134,201 149,953
31 to 60 days 312 60K 14,573 15,730
61 to 90 days 61 90K 1,967 2,371
Over 90 days 90 K 8,859 7,656
Total trade receivables R R AL % 159,600 175,710
Other receivables, deposits and HABREN K ~ 24
prepayments K FEAT K 139,669 87,330
299,269 263,040
Long-term deposits and prepayments | #1145 4 % T8 {+} 2405
classified as non-current assets Y E RN Nz (41,750) (29,551)
257,519 233,489

Apart from retail customers, the Group allows an average

credit period from 30 to 90 days to other customers.

BRE B AN - A A T HAB R E-F 3 H 30

290 K IRIRM -



10. Trade and other payables

Included in trade and other payables are trade payables

with the following ageing analysis, based on the date of

receipt of goods:

10. A5 Mk B 3Lt MR £k 5k
L7 B R L Mo P i £ 390

RIFE R IRES A

At 31 August 2013
201348 A31H

At 28 February 2013
R201342)128H

HK$'000 #¥Fc HK$ 000 #¥F
(unaudited) (R L85 #%) (audited) (£E54%)
0 to 30 days 0& 30K 95,217 72,847
31 to 60 days 31 60K 94,669 35,269
61 to 90 days 61E 90K 75,665 39,789
Over 90 days B 90 K 134,990 162,376
Total trade payables JE A B R A AR 400,541 310,281
Other payables and accruals oA A 2k M B R T2 198,302 245,404
598,843 555,685

Long-term other payables and 2 1A At B A5 3K R R 5 T

accruals classified as non-current A o 5 IR T E

liabilities AR (4,644) -
594,199 555,685

29 <
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11. Share capital

11, BA

At 31 August 2013
201348 A31H

At 28 February 2013
n20134F2 28 H

No. of shares Amount No. of shares Amount
e 3 B B 1B £y B H B
'000 T/ HK$'000 #:# T 000 T/ HK$'000 ¥ T7¢
(unaudited) (unaudited) (audited) (audited)
(REHZ) (REEFX) (KT (KT
Authorised: B -
Ordinary shares of o I T (9
HK$0.25 each 0.25 Je8 8 ik 1,500,000 375,000 1,500,000 375,000
Issued and fully paid: C 347 EHRE :
Ordinary shares 5
At beginning and end  JA4EW), WA
of the period/year R 210,336 52,584 210,336 52,584




12. Share option

On 1 March 2013, 15,850,000 options to subscribe for
15,850,000 ordinary shares of the Company were granted
by the Company to the directors, employees and service
providers of the Group pursuant to the 2003 Share Option
Scheme. The exercise price of these options was granted
at HK$4.13 per ordinary share of the Company (the
“Share”), which is the highest of (i) the closing price of
HK$4.13 per Share as stated in the Stock Exchange’s daily
quotation sheet on the date of grant; and (ii) the average
closing price of HK$4.08 per Share as stated in the Stock
Exchange’s daily quotations sheets for the five trading
days immediately preceding the date of grant; and (iii) the
nominal value of HK$0.25 per Share on the date of grant
(the “Options”). Details of the 2003 Share Option Scheme
are set out in the section headed “Share Option Scheme”

in Other Information of this interim report.

12. W HE

AN A AR TE 2003 4F I RERT#] > R 201343
A1 H$ZH 15,850,000 13 A28 ) i b A< 4
M2 E 4 R B IR OB B DL GR g
15,850,000 423 Fl 8 i o #52 tH ERRE 2 47
1A J AR N W) R R AR s Rk 41300 (T ]
1) > HBMER TN S IE 2 R s (1) Ry
AT F I <2 i Hh A A 3R T R i T A
F R 4.13 50 5 M () e i B H
AR 2 5 B 2 B 8 o A H IR AE R RT3
Wi i B A I s B 4.08 T 5 K (i) R 4% B Ry
T (B 5 i 46 5 0.25 ¢ (T W AR HE 1) = 2003 4F i
JRAERT BUTEA B A p S R A ok 2 Al
JReAERT ] E T o

31 £
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12. Share option (continued)

The fair value of the Options granted was determined by
using the binomial model. The significant inputs into the
model were the closing price of the underlying share of the
Options of HK$4.13 at the grant date, exercise price of
HK$4.13, expected volatility of the Company’s share price
of 51.212% p.a., expected life of the Options of 7 years,
expected dividend yield of 3.414% p.a., annual risk free
interest rate of 0.85% p.a. and exercise multiple of 2.47.
The fair values of the Options granted are as follows:

12. WEEHE (90
T 52 00 T PR M 10 2 e B 4 [ IR Q)
FEME R o Bt kR 0 EE IR A
FE4 HE E I A R B A3 Wi T MR s B 413 0
AT s M 4. 13 70 ~ AR\ R IBRCAE 2 Y8 0 8 i 4
:51.212% ~ WERCRE L W1 7 4F - TEWIIE 45
4 3.414% ~ MR AR FI % 0.85% B AT 1 5 B
2.47 o BRI IERREN A REEWT

Fair value No. of Options % of Options Total Option

Exercise period per Option granted granted value
T4 B I HE SRl CRAY Wi IR E

A8 128 FeAE(E A RESR [ HEE
1 September 2014 to  20144F9H1HZE HK$1.62 2,377,500 15% HK$3,851,550
29 February 2020 202042 H 29 H W 1.6270 #5153,851,550 7T

1 March 2015 to 201543 H1HZ HK$1.62 2,377,500 15% HK$3,851,550
29 February 2020 202042 H 29 H BH1.6270 #55 3,851,550 7T

1 March 2016 to 20164F3 1 HZ HK$1.62 4,755,000 30% HK$7,703,100
29 February 2020 202042 H 29 H wiE1.627C k7,703,100 T

1 March 2017 to 2017 F3H1HE HK$1.61 6,340,000 40% HK$10,207,400
29 February 2020 202042 H 29 H W 1.610 #1510,207,400 ¢
Total 15,850,000 100% HK$25,613,600
HEt 25,613,600 70




13. Pledge of assets

(a)

(b)

As at 31 August 2013, debentures have been
executed by the Group in favour of its banker
charging, by way of fixed and floating charges, all of
the undertakings, properties and assets of the
Company and of its 11 subsidiaries as security for,
inter alia, all obligations and liabilities, actual or
contingent, from time to time owing by the Group to
the banker. Rental revenue of the Group is also
charged in favour of the Group’s banker.

As at 31 August 2013, the Company and the
Subsidiaries have executed a second floating charge
and the Company made a guarantee to the
Subsidiaries and there was a cross guarantee among
the Subsidiaries in favour of Rosy Blue HK to pledge
all of the Subsidiaries’ respective rights to and title
and interest from time to time in their inventories or
stock-in-trade and their receivables from their
overseas fellow subsidiaries in connection with the
sales and supply of any inventory or stock-in-trade
to such overseas fellow subsidiaries as a continuing
security for the Debts. As at 31 August 2013, the
Debts amounted to HK$130,052,000 (at 28 February
2013: HK$112,911,000).

13. ¥ K

(a)

(b)

201348 A 31 H » A £ 51 7 2
w5 DU E TR B RO SO AR A )
HAULMME AR 2 i 265 - WERE
L T A SR AT DAE A (LR LTS
7 45 B S IRE 5 R PR AR SR AT 2 T AT B R ek
oA RS B 2 SR o A S Y AL
S AR E ST A S [ (4 A A SR AT -

r20134E8 H 31 H » AN 7l S % %5 [t 8§
N T BT L 5 0 B A A S D ) %
SE IR A F AR ISR > I 8% 5 R 4 W
Z IR 28 SCHE AR » LA 3% 55 B 2 )
A R 15 55 2 A7 15 SR S AE B DA I
A0 55 2l 11 Ak 1) A 5 IR AN D R B IR 4 D
B T A AT o] £ B SR B9 A7 B 2 B K
LA AN ZR I 4 W EE AT REAR
JIT A W I A %5 HH1F Rosy Blue HK > LA
VE By i A8 A 2 FR SR 40 5 o A 2013 4F 8
H31H » #EH3#%130,052,0000C °
(#220134E2 A 28 H : #H112,911,000
Jb) °
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14. Material related party transactions

(a) Related party transactions

1.

ii.

1.

During the period, TSL Manufacturing and
Distribution Limited (“TSL M&D”), a subsidiary
of the Company, purchased raw materials and
finished goods from Rosy Blue HK amounting
to HK$138 million (2012: HK$167 million).

During the period, TSL M&D purchased raw
materials and finished goods from Rosy Blue
Jewellery (HK) Limited (“Rosy Blue J(HK)”)
amounting to HK$3 million (2012: HK$Nil). At
31 August 2013, the amount due to Rosy Blue
J(HK) was HK$2 million (2012: HK$Nil).

During the period, Excellent Ford Development
Limited sold raw materials to Beijing Tse Sui
Luen Jewellery Company Limited (“BTSL”) and
Guangzhou Jingshi Jewellery Company Limited
(“GZ Jingshi”), all being subsidiaries of the
Company, through Rosy Blue (Shanghai)
Diamond Company Limited (“Rosy Blue SH”),
an authorised diamond trading company in the
PRC, amounting to HK$51 million (2012:
HK$50 million).

14. HRBBIAN LS
()  BIEA 25

1.

ii.

ii.

TR > A ) B 2 ) e A
i Sy S A R T (T R el ek
4384 1) 7€ Rosy Blue HK i A % %
#51138,000,000 7€ (2012 4F = i
167,000,000 5C ) 19 J5 44 A Ko Y
S e

A R R R g B A
Rosy Blue Jewellery (HK) Limited
([Rosy Blue J(HK) 1) & A % %tk
3,000,000 G (2012 4F = &) 1)
J B ORE K RS o 7 2013 4E8 A
31 H > HEfF Rosy Blue J(HK) 17k
JE /5 i 2,000,000 G (2012 4F -
fIE) o

PN meiERARAA(H
Bl 1) i a— ] R R T S N
FBEEOR (L) 88 A A IRA R (T8E
B L)) st R T A R
o) (1At st o e 1) % S Jh A =02k
B A PR F] (TREMAE )
R R F s 51,000,000 7T
(20124F : # % 50,000,000 7T) °
S~ Ao G L RS S
ARNTF Z WA



14. Material related party transactions

(continued)

(a)

Related party transactions (continued)

iv.

vi.

vii.

During the period, BTSL purchased raw
materials from Rosy Blue SH amounting to
HK$21 million (2012: HK$Nil). At 31 August
2013, the amount due to Rosy Blue SH was
HK$13 million (2012: HK$Nil).

During the period, GZ Jingshi purchased raw
materials from Rosy Blue SH amounting to
HK$1.6 million (2012: HK$Nil). At 31 August
2013, the amount due to Rosy Blue SH was
HK$1.6 million (2012: HK$Nil).

During the period, Guangzhou Tai Yi Trading
Company Limited, a subsidiary of the
Company, purchased finished goods from
Guangzhou Rosy Blue Jewellery Co Ltd (“Rosy
Blue GZ”) amounting to HK$1 million (2012:
HK$Nil). At 31 August 2013 and 2012, there

was no amount due to Rosy Blue GZ.

During the period, GZ Jingshi purchased
finished goods from Rosy Blue GZ amounting
to HK$7M (2012: HK$Nil). At 31 August 2013,
the amount due to Rosy Blue GZ was HK$5
million (2012: HK$Nil).

14. EREBAN LRSS @)

(a)

B

1v.

vi.

Vii.

Ntz 5 (#8)
TSR > bt st s B8 AR O
A 25 ok 8 21,000,000 76 (2012
A ) B EAMORE - 1R 20134E8 A
31H > FEATEE B L SR J
#¥513,000,0007C (20124 - ) -

TR - B JHORE A B B o B
A B ¥ 11,600,000 7T (2012
A ) IR AR - R 2013458 A
31 - BEATEEBOR Bl i s IE 5
##51,600,000 7 (201 24F : 4E) -

WA - A ) B 2 ) R AR A
T B2 AT R ) R R N B O R B A
BRZA 70 (T JE M B 8 1) i A 2 s
1,000,000 JG (20124F = 4 ) 1)
B o A 2013 4F K 2012 4F 8 A
31 H YR AT FEAT I BE Y K
14 o

TASIITAL > MR AR o M 2 B
A 7y s 17,000,000 5C (2012
A AR o R 201348 A
3TH » B AT B 82 B8R A 3 IH 7
#5,000,000 7C (201 24F © 1K) -
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14. Material related party transactions

(continued)

(a)

Related party transactions (continued)

Rosy Blue HK, Rosy Blue J(HK), Rosy Blue SH and
Rosy Blue GZ are subsidiaries of Prime Investments
S.A., which has limited voting rights as a preference
shareholder of Partner Logistics Limited, of which
the control of the board of directors remains with
Mr. Tse Tat Fung, Tommy (“Mr. Tommy Tse”). Mr.
Tommy Tse is the ultimate controlling party and
substantial shareholder of the Company, and the
spouse of Ms. Yau On Yee, Annie (“Ms. Annie Yau”),
the Executive Director of the Company. The
transactions referred to above were neither
connected transactions nor continuing connected
transactions under Chapter 14A of the Listing Rules.
In the opinion of the directors of the Company, the
transactions were carried out on normal commercial

terms and in the ordinary course of business.

14. FRBEBA LR 5 0

(a)

B L2 5 (1)

Rosy Blue HK, Rosy Blue J(HK) » B ¥
Wb g B M B B 2 £ Partner
Logistics 1Y A B BE 2 e 8 19 48 56 1 R
Prime Investments S.A. 2 [ff J& 24 7 -
Partner Logistics Limited ()25 = & rh #f
U e A (TR S AR ) TR - At g
FEHE AN T SRR B E B
DL KA AN R AT 2 0 2 e 4t (T
LA ]) 2 Wl o Ll g G R g LT
FLRIEE 14A B3 AN B BH 2 52 ) sl e 45
MLy - ANFERRE > XHIEH
B SES AR b IR R SRR OEAT -



14. Material related party transactions
(continued)
(b) Remuneration for key management of the Group is
as follows:

14. EREBAN LRSS @)

(b) A8 ] o) % 4 30 A B F % 1 0 4
m

Six months ended 31 August
#2831 H LA A

2013

2013 4F

HK$’000 #:#HT-oT
(unaudited) (K ZEFA%)

2012

20124

HK$ 000 # Tt
(unaudited) (K £E54#%)

Salaries and other short-term Wi N EAt A R B
employee benefit sl 4,767 4,382
Share-based payment DA A7 5 £ 2,189 -
Retirement scheme contributions B /&5 itk 23 20
6,979 4,402

37 £
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14. Material related party transactions

(continued)

(c)

As at 31 August 2013, (i) Mr. Tommy Tse was
employed by a subsidiary of the Company as the
Deputy Chief Executive Officer — Supplies; (ii) Mr.
Tse Sui Luen (“Mr. Tse Senior”), the father of Mr.
Tommy Tse and father-in-law of Ms. Annie Yau, was
employed by a subsidiary of the Company as the
Founder. During the period, remuneration of
HK$914,000 (2012: HK$502,000) and HK$927,000
(2012: HK$570,000) were paid to Mr. Tommy Tse
and Mr. Tse Senior respectively, of which
HK$367,000 (2012: HK$Nil) and HK$243,000 (2012:
HK$Nil) were related to share-based payment of Mr.
Tommy Tse and Mr. Tse Senior respectively.

The transactions constituted continuing connected
transactions as defined in Chapter 14A of the Listing
Rules. The Company confirmed that it has complied
with the disclosure requirements in accordance with
Chapter 14A of the Listing Rules.

14. FRBEBA LR 5 0

(c)

R 20134E8 H 31 H » (i) aff 22 0% g A4
AR ] [H] BB 4 AT 2 A A A
— B b R % (i) 7 S I O 2R (T 3 B
JeA]) > Bt Ve S A 2 A0 B B AR
b2 A AN T — [ R 2 W
TEL BN o AN - SCAT4G #bE i e
L it i B 5 A 22 4 43 7 A T 914,000
JL (20124 @ # ¥502,0007C ) K # #
927,000 G (2012 4F = #¥5 570,000 70) »
e AR A 5 A i e S A R B B o
A BB S Rl Bt 36700000 (201 24F ¢
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15. Commitments 15. &

(a) At 31 August 2013, the total capital commitments in (a) JR20134:8 H 31 HYZE - a8 Kt
respect of property, plant and equipment were as BARKIEM TR ¢
follows:

At 31 August 2013 At 28 February 2013
201348 131 H % 201342 H 28 H
HK$’000 ## T-5¢ HK$°000 #:5 T-7C

(unaudited) CRAE# %) (audited) (A& %)
Contracted but not provided for & £{F A 5,543 -
(b) At 31 August 2013, the total future minimum lease (b) A20134E8 A 31 H » HRHEA Al [l R 48
payments under non-cancellable operating leases HRE AR F 48 T AT B e A FEL 5 4 4 8y
were as follows: mF :

At 31 August 2013 At 28 February 2013
n20134E8 H31 H n20134 2 28 H
HK$’000 #s# 15T HK$’000 #& T T

(unaudited) (R L83 H%) (audited) (583 4%)

Within 1 year 14/ 165,053 146,838
After 1 year but within 5 years 1 4E{£{H 544 195,643 155,712
After 5 years 54F4% 6,120 -
366,816 302,550

39 £
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16.

> 40

Convertible Bonds

On 20 April 2012, the Company has issued to CDH King
Limited ("CDH”) a principal amount of HK$250,000,000
five-year term convertible bonds under which CDH can
convert it into ordinary shares of the Company (the
“Shares”) at an initial conversion price of HK$6.40 per
Share (the “Convertible Bonds”). The Convertible Bonds
may be converted into the Shares at any time during the
conversion period, on or after the Convertible Bonds’
issuance date up to its maturity date, subject to anti-
dilutive adjustments. The Convertible Bonds are unsecured
and subordinated to all present and future indebtednesses
of the Company, excluding equity-linked debt securities
which are, in the form of any present or future
indebtedness in the form of, or represented by, bonds,
debentures, notes, loan stock, redeemable shares or other
debt securities, without the prior approval of CDH by

ordinary resolution.

Each Convertible Bonds bear interest at the rate of 5% per
annum which are due every year, and the Convertible
Bonds will mature on the date falling on the fifth

anniversary of their issue date.

16. Wk

201244 H 20 H » A\ % 47F CDH King
Limited ([CDH ) 7% 4x 43 %8 #5 ¥ 250,000,000
IG5 AR W) 2 ] A S > CDH AT i 6 /2 A
O ) R (TR ) o 025 0 SR 0 5 1 T s
W 6.40 70 ([ IR IRAE S5 1) o TR R 2519 Al s
LA ) ) o PR A8 2y TR Ay BB B AT H B AR
HEFWH (FIEREEH %) o AR ESE
S SR KA S S BT A BUAE Bt AR AN\
W AR R BLEEHE 5 50 60 S 38 5 0 BLAE Bt 2l
DB - sim 2 05 - e 4
BRI AR 0 L Al R R 1
B > BRIETF 3 CDH 3 78 PR 28 = el -

A {3 W] 40 B 5 1 AF Y AR R SR 2 5% > 1]
A 25 I B AT H R AR B o



16. Convertible Bonds (continued)
As at 31 August 2013, a total of 39,062,500 ordinary
shares would be allotted and issued upon the conversion
in full of the Convertible Bonds.

The Company shall redeem the outstanding principal of
the Convertible Bonds at the redemption amount
representing an internal rate of return of 12% per annum
on the fifth anniversary of the issue date of the Convertible
Bonds.

16. PIRBEE SR
R 201348 A 31 H » 43539,062,500 it %
F 514 R TR ] i S A e 174 2 SO R T T DA P %
BT o

A w) A AT AR I 2 AT R R FLAR DL

A T A 4 12% 22 7R 78 [ S 3 22 < B [ T 4
PRI I BT A A 4 o

11 <
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16. Convertible Bonds (continued)
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The net proceeds received from the issue of the

Convertible Bonds have been split between the liability

element and an equity component, as follows:

16. WRBEE R @
AT RIS S 2 S I E R R C PR Ay AL
Ry S RE R Ry - AN AR

The Group and the Company
ARG T AR ]

At 31 August 2013 At 28 February 2013
#20134E8 H31H h201342 H 28 H
HK$’000 #:¥ T8 HK$'000 #:% Tt

(unaudited) (R FE3E4%) (audited) (583 4%)

Nominal value of the Convertible AT TR (7

Bonds issued Z T 250,000 250,000
Transaction costs G AR (2,573) (2,573)
Equity component HE £ 50 40 (8,600) (8,600)
Liability component at date of issue R %47 H Z B 74 238,827 238,827
Accumulated imputed interest Z b AR

expenses 45,749 28,846
Accumulated interest paid SRS PSS (12,842) -
Liability component at end of the AR AERZ

period/year AR 271,734 267,673
Current portion RPHAHR A7 (12,500) (12,842)
Non-current portion = IEG 259,234 254,831

Imputed interest expenses are calculated using the

effective interest method by applying the effective interest

rate of 14.04% to the liability component of the Convertible

Bonds.

A6 B8RS T R R R Rk I DL R R R
14.04% S5 HE W] U fE 55 B 0 -



17.

18.

Review of unaudited interim financial
report

This unaudited interim financial report for the six months
ended 31 August 2013 has been reviewed by the Audit

Committee of the Company.

Approval of interim financial report
This interim financial report was approved by the Board
on 30 October 2013.

17.

18.

B AR 8 7 % b 0 S

ANFIZHKEEEEGEHFMAEE20134F8
H 31 H ik S A AR 8838 4% b W s s -

40 308 v JU) B 9 e
A BB A B R 2013 4E 10 A 30 H A E
i o
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Interim Dividend

The Board resolved to declare an interim dividend of 2.2 HK
cents per ordinary share of the Company for the six months
ended 31 August 2013 (2012: 1 HK cent per ordinary share) to
shareholders whose names appear on the Register of Members
of the Company on Friday, 22 November 2013. The interim
dividend will be paid on Wednesday, 27 November 2013.

Closure of Register of Members

The Register of Members of the Company will be closed from
Wednesday, 20 November 2013 to Friday, 22 November 2013,
both days inclusive, during which period no transfer of shares
will be registered. In order to qualify for the interim dividend,
all completed transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s Branch Share
Registrar, Tricor Secretaries Limited of 26/F., Tesbury Centre,
28 Queen’s Road East, Hong Kong no later than 4:30 p.m. (Hong
Kong Time) on Tuesday, 19 November 2013.
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Business Review and
Prospects

Financial results

For the first half of the 2013/2014 financial year, the Group’s
turnover increased by 28.3% from HK$1,659 million to
HK$2,129 million mainly due to rapid growth in the sales of
24-karat gold and more moderate growth in the sales of
jewellery products during the period. This growth, when
combined with careful monitoring of margins by the Group,
resulted in profit attributable to owners of the Company growing
by 55.1% from HK$30.7 million to HK$47.6 million. Earnings
per share was 23 HK cents (2012: 15 HK cents per share).

Review and outlook

Sales in Hong Kong and Macau substantially benefited from the
buying spree for 24-karat gold that followed the sudden drop in
the gold price in April 2013 and the enhanced brand image
brought about by our brand building program. Although the
demand for higher-priced gifting items was weaker during the
period, this was compensated for by the growth in sales of
jewellery for end-use. As a result, sales in Hong Kong and
Macau for the period under review increased by 41% and
accounted for 69.4% of the turnover of the Group.

During the first half of the financial year, the Group opened two
new stores, one in Tseung Kwan O in Hong Kong and the other
in Macau. In the second half of the year, we will continue to
strengthen our store network in Hong Kong and will open two
more new stores, one in China Hong Kong City in Tsim Sha Tsui
and the other in V City in Tuen Mun.

S50 I B i S5t

W 5 S 4

2013/2014 BA BUFE BE 248 > 7 45 [ 4 280 1R W
1,659,000,000 TE 3 /111 28.3% % # 1 2,129,000,000
JC > R B RN A T R A B R R R o i
BB IR I o BRI A S R AR TR
o BT AR WA R A 28R B s T 30,700,000
JCHEIN55.1% & # 5 47,600,000 JC © A B 2R 5
234l (2012 4F - W RAEME1540) o

I T % i

F s O P B 8 22 U 2013 4F 4 A S8 Sk
0 L 08 A > DA S AT S B AR Y
TESARFHIRCR o B8 0B 44 B O T R s
TN B R ERE 1 600 6 B R L LU S e 2 o
DKLU > % o] LR A > A s VL T 0 Y B B N 41% >
A B 7 0 69.4% o

TSR BE b R4 o AR AR I B s v DB - — A
T TN T LT 75— RIS IR P o 7 4R > FRAM
NS AR AP R A A 1 T Sl A A o e e LR A —
B3z i S Vb UEL P s ik 55 — Az R HE MV City -
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Business Review and
PPOSpeCtS (continued)

Review and outlook (continued)

Mainly owing to the much smaller scale of our 24-karat gold
business in Mainland China but also due to a slow down
experienced in the growth of jewellery sales due to a decline in
the gifting market, the sales growth of this business was lower
than that experienced in our Hong Kong and Macau business,
showing a growth of 6% for the period. We have reviewed and
have strengthened our store network and product assortment in
key cities like Beijing. During the first half of the financial year,
there has been a net increase of 9 outlets and the total number
of outlets has increased to 189 as at 31 August 2013. More focus
is being given to the development of products for the end-user
market following a down turn in the gifting market. The Group
is looking into various network expansion opportunities for
better penetration and brand exposure into locations it
considers has good potential and where the Group is not yet

represented.

As a result of the shift in the sales mix towards lower margin
24-karat gold products, the overall gross profit margin of the
Group declined from 47.4% to 43.1%. With more focus on the
monitoring and management of our gross profit margins, there
has been improvement which, when coupled with the increased
volume of business during the period, brought about a
satisfactory growth in overall gross profit.
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Review and outlook (continued)

Quality is the culture of the Group and this is well recognized in
the industry. The Group’s brand campaign has had the honour
to be chosen as one of the Top 10 Marketing Campaigns in the
“HKMA/TVB Award for Marketing Excellence” and our Director-
Group Marketing also received the “Distinguished Marketing
Leadership Award”. Our showroom has won the “2013
Outstanding QTS Merchant-Gold Award” and “Outstanding QTS
Merchant Merit Award” and our staff have also won the “2013
Outstanding QTS Merchant Service Staff Award” all awarded by
the Hong Kong Tourism Board.

The tightening by the Mainland Government of its travel policies
for packaged tours coming to Hong Kong has resulted in a
slow down occurring in that business starting from its
implementation on 1 October 2013. The purpose of the policy is
to protect the interests of Mainland tourists shopping in Hong
Kong. We believe the policy will not affect quality merchants like
us in the long term and we expect that things will normalize
again once the industry players adapt to the new policy.

Going forward, the uncertainty in the world economy and the
slow down in economic growth in the Mainland will continue to
pose challenges to the business. On the other hand, growing
home consumption in the Mainland, albeit at a slower rate than
in the past, will continue to provide us with ongoing business
opportunities. The Group will continue to take a prudent yet
progressive approach in investing in and enhancing its brand,
inventory, store network and human resources in order to
capitalize its “Trend-setting Craftsmanship [ Jf ;L2 ] 3 |7
position to meet this gradual growing market needs.

[ R B i 5 )

ARAE W S T R VR 2 TR o AN
Jib B (G B A 388 [HKMA/TVB B T 35 5k 31 4¢ | 1735
TeH o — > FRAM A A 1 T RS 3 R AR [ T
W R BN | o FRAM Y B 3 % U i 0T 5 R R A 8
(2013 BRI M 5 488 ) R [ (R v 5 18
B ) T FAM 9 B TR B AR [ 2013 4t LR B
THR8E] -

W HB R Y 2013 4E 10 3 1 H e B8 H8 iR AT FH 4 R
B > B B S5 7 % I BOR TOMGAR B AR NS %
THBUR & 76 R B AL W I 1 iR & HE 45 - FRAMAR
15 > R A% HBOR M HEAT A A & B is
WEEE o TAMAFO— BEFBBEHBOR - 5544
M IEH

JRe B A o A BR A R WY B B oA b A8 5 49 R T i
BB A AT o 53— 5T - A b T 2 R A
RN > AR TR AL T I o A 2 1 4 2
PRI AR A 7 20 > S~ 78 IR B A AR I
NI & IR 75 W AE 18 & K42 > FI A H [ Trend-
setting Craftsmanship [ JF JL T 28 i i ] | 2 €
M 2 2 B R AT/ K
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Business Review and
PPOSpeCtS (continued)

Finance

Capital expenditure totaled to approximately HK$21.2 million
during the period under review and was mainly in respect to
store renovations and expansion. This was funded largely by

internal resources and borrowings.

As at 31 August 2013, the Group’s total borrowings increased
to HK$648.4 million from HK$631.4 million as at
28 February 2013. The Group’s cash and bank balance as of
31 August 2013 was HK$73.4 million, while undrawn banking
facilities were HK$29.2 million. Our debt-to-equity ratio (ratio of
total borrowings to total equity) decreased from 63.9 % to 62.7%
and is at a healthy level.

Employees

As of 31 August 2013, the total number of employees of the
Group was approximately 3,570 (28 February 2013: 3,340). The
increase was mainly in sales operations to complement the

growth of stores and development of the business.

Notwithstanding the foregoing, human resources policies,
capital structure, financial policies, exposure to foreign exchange
rates, capital expenditure planning, contingent liabilities and
charges on Group’s assets did not differ materially during the
period under review from the information presented in the last

annual report.
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Other Information

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company

As at 31 August 2013, the interests and short positions of the
directors and chief executive and/or their respective associates
of the Company in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFO”)), which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the
SFO), or which were required to be entered in the register
maintained by the Company pursuant to section 352 of the SFO,
or which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”), were

as follows:

JCAib R

EHEERASTBANBRA ST Z B4
R BB A e i 68 Y O i B 9% AT

R201348H31H » AAFEF KinmiTHA G
Fo /B A AT AT BN LT AR R RS 5 K
AR BISEXVERES 7 S 83 H AN & A/ 7 K 38 e (4
TR LA A B AR SC B B2 i e T2
HE i JLIR A ) W AR A ) Sy ELAT AT B A ) (438 2 i
S R 55 XV IR 2 52 28) M0y ~ M B 073 S (R A o
FOME 25 SR AT > SZEARBE LA W56 352 1 B Rt ik
ARNFREE Z M SEAR R b A R T
1178 538 G W A e < Q] (TR < ANl ) 0 g A28 \) &
e 22 JUT 1) AR 2 ) B HAT AT B 8 2 ) (4 3 27 T A B
B XV B2 E3%) B0y - AR BB 0y 2 A HE 35 1 HE 52
FORBIT -
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Other Information (continued) H AL E B @)

Directors’ and Chief Executive’s Interests and HEHEEEETBANBRARA A Z B -

Short Positions in Shares, Underlying Shares TE 138 3% A e o HEE 8 VP M 4 B VR A ()
and Debentures of the Company (continued)

(i) Interests and long positions in issued shares of the i) AT E BT IR 2 RS ST

Company
Ordinary shares of HK$0.25 each
TR A 0.25 e R
Approximate
Derivative percentage of
Personal Family Corporate interest Short Other total issued
Name of Director interest interest interest ~ (share options) interest interest  share capital*
fitk LA e &y
g gt i
f£3:24 PN Rk ATl (R ne Hin s BaE L
(i) Yau On Yee, Annie 100,000 152,960,917 - 2,420,000 - - 73.92%
53 (Note MiiF 1) (Note i 2)
(i)  Erwin Steve Huang 100,000 - - 2,000,000 - - 1.00%
HRk
(iii)  LaiTsz Mo, Lawrence 200,000 - - 2,000,000 - - 1.05%
BYR
* The percentage was calculated based on 210,336,221 ordinary shares in * FOMERAE20134F8 H 31 H 2 #77210,336,221 IR M7 e it 7 »

issue as at 31 August 2013.
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company (continued)

Notes:

1. These ordinary shares are held by Partner Logistics Limited, a company
which is owned and controlled by Blink Technology Limited. Blink
Technology Limited is wholly and beneficially owned by Mr. Tse Tat Fung,
Tommy, the spouse of Ms. Yau On Yee, Annie, an Executive Director of the
Company. By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be
interested in all the shares held by Partner Logistics Limited.

2. 1,210,000 share options were granted to Ms. Yau On Yee, Annie and Mr.
Tse Tat Fung, Tommy on 1 March 2013 respectively. By virtue of the SFO,
Ms. Yau On Yee, Annie is deemed to be interested in all the share options
which granted to Mr. Tse Tat Fung, Tommy.

EHEERASTBANBRA ST Z B4
R BB A e i R 8 W B i B2 9% AT ()

Wt

I3 R IR TS /1 Partner Logistics Limited 147 » % v ]
H1 AW S (05 A O B 17 0 B 2 L - 2 FEA) 2
WP % #1472 Blink Technology Limited #E47 &£  #2
TRl S I B ) IS 2 5 4 L W IE 54 i Partner
Logistics Limited 154 2 Fr A IR (3 2 #di ©

J201343H1H » 1,210,000 R IR 12T 15 % %
LA RHEIE L o BRIRESR R EEIRY] > IZ A L+
BEFFAT H1 AU A 1 2 AT T IR 2 27 o



Other Information (continued) H Al & B @)

Directors’ and Chief Executive’s Interests and  #FF EESTBA B R AL 6 2 B4 -
Short Positions in Shares, Underlying Shares B B0y S 2 HE a8 MOME 25 IR B (o)
and Debentures of the Company (continued)

(ii) Interests in underlying shares (i) B o e £
As at 31 August 2013, directors of the Company had R20134-8 H31 H » AN Al # FHEA v 521
interests in option to subscribe for shares of the Company AN F A B B I HERE S AN R -
as follows:
Number of share
options held
R
as at as at
Date of Exercise 1 March 31 August
Name of Director Date of grant acceptance price Exercise period 2013 2013
&3 &3
20134 20137
RS it A HAEE ATREER frfligm 3A1H  8J31H
Yau On Yee, Annie 1 March 2013 4 March 2013 HK$4.13 1 September 2014 to 1,210,000 1,210,000
(Note 1) 29 February 2020 (Note 2)
573 20134E31H 201343740 #WH4137C 20144F9H1HE
(Wat1) 202042 29 H (H32)
Erwin Steve Huang 1 March 2013 13 March 2013 HK$4.13 1 September 2014 to 2,000,000 2,000,000
(Note 1) 29 February 2020 (Note 2)
ok 20134E341H 201343 H13H  B¥H4.13 ¢ 201449 1R %
(M7t 1) 202042 H 29 H (Hfat2)
Lai Tsz Mo, Lawrence 1 March 2013 12 March 20013 HK$4.13 1 September 2014 to 2,000,000 2,000,000
(Note 1) 29 February 2020 (Note 2)
BYR 20134E3 110 2013430120 #4137 2014F9J1HZE

(Hit1) 202042 29 H (Hf7t2)
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company (continued)

Notes:

1. The closing price of the Company’s shares traded on the Stock Exchange
on 1 March 2013 was HK$4.13, being the date on which the relevant
options were offered for grant.

2. For one of the conditions of grant, the grantee concerned agreed with the
Company that (1) 15% of the options granted shall be exercisable from
1 September 2014 to 29 February 2020; (2) the next 15% of the options
granted shall be exercisable from 1March 2015 to 29 February 2020; (3)
the next 30% of the options granted shall be exercisable from
1 March 2016 to 29 February 2020 and (4) the remaining 40% of the
options granted shall be exercisable from 1 March 2017 to 29 February
2020.

Other than as disclosed above, as at 31 August 2013, none of
the Company’s directors, chief executive and their respective
associates, had any other interests or short positions in the
shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
SFO) which required notification to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which any such director
or chief executive is taken or deemed to have taken under such
provisions of the SFO); or which were required pursuant to
section 352 of the SFO to be entered into the register maintained
by the Company; or which were required, pursuant to the Model
Code contained in the Listing Rules, to be notified to the
Company or the Stock Exchange.

EHEERASTBANBRA ST Z B4
R BB A e i R 8 W B i B2 9% AT ()

Wt

1. AL ARG 20134631 1 H (I B IR 12 #4912 T
FH) TE 38 P8R 18 2 AT (9 2 i W 4. 13 7T -

2. B — AP TARAFINT - A7 B RN B L\ ] 15 -
(i)15% £ FE H T HE AT 72 201449 7 1 H % 202042 7
29 HNATE : (i) % 44 15% C 2 Hi B IR HE 7] 32 2015 4F 3
H1HE202042H 29 HA1T1# : (iii) % 91 30% E #2
JEIRRERT 2016 463 H 1 H 2 202042 H 29 H AAT1E
R (iv) B F40% C 42 1 i IR HE AT 2017 43 1 H %
20204F2 H 29 H %171 -

W b SCRT B EE A A - 2013 4F8 A 31 H » I AL
RS - B TN B R 2 BB AR
P58 I5 B 1B A 956 XV B0 5 7 B 8 43 RSB AR 4
R B AZ I 2 A R BCHAT (R I i 1 3% s o
Te B MG 1 56 XV &) B ~ A 3] P A7 B A 8 2 e
A SRR (LA AR5 8 5 0 6 A0k 91 A B f SO A A
=Bl R AT BN BT B A EOAR A R A 0 i R
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Other Information (continueq)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares of the Company

As at 31 August 2013, the interests, all being long positions, of
any substantial shareholders or other persons (not being
directors or chief executive of the Company) in the shares and/
or underlying shares of the Company which have been disclosed
to the Company pursuant to the provisions of Divisions 2 and 3
of Part XV of the SFO and have been recorded in the register
required to be kept by the Company pursuant to section 336 of

the SFO were as follows:
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Substantial Shareholders’
Interests and Short Positions in Shares and

and Other Persons’

Underlying Shares of the Company (continued)

32 BB B B Al N R AR 2 ) e Ay B A

[38 Jz 0 v e A7 PO HE B RS AT ()

Ordinary shares of HK$0.25 each

B (AR 0.25 JoHE it
Approximate
percentage of
Number of Number of total issued
Name Capacity share options ordinary shares share capital*
) i fhE AT AR
k2 el T HE [ fr 8 H AT
@ Partner Logistics Limited (Note #fzF 1) Beneficial owner 152,960,917 72.72%
g N
(ii) Blink Technology Limited (Note /it 1) Interest of controlled corporation 152,960,917 72.72%
ZHEHIA AL
(iii) Tse Tat Fung, Tommy ##U (Note Mzt 1) Interest of controlled corporation 152,960,917 72.72%
SR wlHE AR
Deemed interest 1,210,000 100,000 0.62%
LR A AR
Beneficial owner 1,210,000 0.58%
igat il
(iv) Prime Investments S.A. (Note /ffit 2) Interest of controlled corporation 152,960,917 72.72%
T AR
W) Rosy Blue Investments S.a.r.1. (Note [ 2) Interest of controlled corporation 152,960,917 72.72%
T SR
(i) Asiya Trust Co. Pte. Limited (Note Hf## 2) lnter;f}\o% ;gntrolled corporation 152,960,917 72.72%
fi
(vii)  Viraj Russell Mehta (Note fifit 2) lnterest of controlled corporation 152,960,917 72.72%
P2 R
(viii)  CDH King Limited (Notes M7t 3 & 5) Ecncﬁc1al owner 68,999,034 32.80%
7t ZEUN (Notes it 3 & 4)
(ix) CDH Fund IV, L.P. (Note fifit 5) Interest of controlled corporation 68,999,034 32.80%
eI Al AR (Notes [t 3 & 4)
(x) CDH IV Holdings Company Limited (Note Mf7# 5) lnterest of controlled corporation 68,999,034 32.80%
PR wlHE AR (Notes fifit 3 & 4)
(xi) China Diamond Holdings IV, L.P. (Note /it 5) Interest of controlled corporation 68,999,034 32.80%
TR (Notes it 3 & 4)
(xi))  China Diamond Holdings Company Limited lnterest of controlled corporation 68,999,034 32.80%
(Note Bfit 5) P 5 AL HE RS (Notes Hfit 3 & 4)
* The percentage was calculated based on 210,336,221 ordinary shares in issue as * FP L2154 201348 1 31 H 2 #17210,336,221 /5 40 Rt 57

at 31 August 2013.
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Other Information (continueq)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares of the Company (continued)

Notes:

1. These ordinary shares are held by Partner Logistics Limited, a company which is
owned and controlled by Blink Technology Limited. Blink Technology Limited is
wholly and beneficially owned by Mr. Tse Tat Fung, Tommy, the spouse of Ms. Yau
On Yee, Annie, an Executive Director of the Company. By virtue of the SFO, Blink
Technology Limited, Ms. Yau On Yee, Annie (her deemed interest is disclosed
under the section “Directors’ and Chief Executive’s Interests and Short Positions
in Shares, Underlying Shares and Debentures of the Company”) and Mr. Tse Tat
Fung, Tommy are deemed to be interested in all the shares held by Partner
Logistics Limited.

These 100,000 ordinary shares are held by Ms. Yau On Yee, Annie resulting from
the exercise of share options on 10 July 2009. By virtue of the SFO, Mr. Tse Tat
Fung, Tommy is deemed to be interested in all the shares held by Ms. Yau On Yee,
Annie.

1,210,000 share options are held by Ms. Yau On Yee, Annie. By virtue of the SFO,
Mr. Tse Tat Fung, Tommy is deemed to be interested in all the share options held
by Ms. Yau On Yee, Annie.

2. These ordinary shares are held by Partner Logistics Limited, a company which is
owned and controlled by Blink Technology Limited. Prime Investments S.A. is the
preference shareholder of Partner Logistics Limited. Prime Investments S.A. is
owned as to 99.83% by Rosy Blue Investments S.a.r.l., which in turn is wholly
owned by Asiya Trust Co. Pte. Limited, which in turn is wholly and beneficially
owned by Mr. Viraj Russell Mehta. By virtue of the SFO, each of Prime Investments
S.A., Rosy Blue Investments S.a.r.l., Asiya Trust Co. Pte. Limited and Mr. Viraj
Russell Mehta, is deemed to be interested in all the shares held by Partner
Logistics Limited.
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares of the Company (continued)

3. Pursuant to the subscription agreement dated 31 March 2012 (the “Subscription
Agreement”) entered into between the Company and CDH King Limited (“CDH”),
the Company has issued to CDH, a principal amount of HK$250,000,000 five-year
term convertible bonds (the “Tranche 1 Bonds”) on 20 April 2012 under which
CDH would convert the Tranche 1 Bonds into 39,062,500 ordinary shares of the
Company with an initial conversion price at HK$6.40 per share during the
conversion period.

Immediately after the full conversion of the Tranche 1 Bonds, the shareholding
percentage of CDH in the enlarged share capital of the Company would become
15.66% and of parties (i) to (vii) would decrease from 72.72% to 61.33%. Details of
which are set out in the Company’s announcement dated 31 March 2012 and note
16 to the condensed financial statements of this interim report.

4. Under the Subscription Agreement, the Company has an option to elect to issue to
CDH, and CDH has conditionally agreed to subscribe for Tranche 2 bonds
convertible into shares of the Company in an aggregate principal amount of
HK$200,000,000 (the “Tranche 2 Bonds”). The conversion price of the Tranche 2
Bonds shall initially be the lower of (i) 110% of the average of the volume-weighted
average price quoted by the Stock Exchange, or, as the case may be, by an
alternative stock exchange, for one share for the twenty (20) consecutive trading
days immediately preceding the date on which the Company delivers the notice for
issuance of Tranche 2 Bonds (the “VWAP”); and (ii) ten (10) times the normalized
2012 Earnings (the earnings per share of the Company as publicly announced by
the Company for the financial year ended on 28 February 2013). In accordance
with the corporate substantial shareholder notices filed by CDH, on the basis that
the notice for issuance of Tranche 2 Bonds was given on the date of the
Subscription Agreement (such that the VWAP would be HK$6.0735), and that the
amount which is 10 times the normalized earnings per share of the Company as
publicly announced by the Company for the financial year ended on 29 February 2012
(which is HK$7.72) was adopted as the comparative amount instead of the 2012
Earnings, the conversion price of the Tranche 2 Bonds would be 110% of the
VWAP, equivalent to HK$6.6808 per share. Assuming full conversion of the
Tranche 2 Bonds at HK$6.6808 per share, the Tranche 2 Bonds would be
convertible into 29,936,534 ordinary shares of the Company.

32 BB B B Al N R AR 2 ) e Ay B A
[38 Jz 0 v e A7 PO HE B RS AT ()

HR$E A2\ 7] B CDH King Limited ([CDH ) 3+ 201243 4 31 H il
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A2 5 I 250,000,000 T 71 4F ] 2 0T #0555 T CDH (45—t
155 1) > $RutE CDH AJ LR 151 7 R 7 1 6.4.0 JC I BRI A A
IR 39,062,500 AR 25 ] MR -
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Other Information (continueq)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and

Underlying Shares of the Company (continued)

5. CDH is wholly-owned by CDH Fund 1V, L.P., which in turn is owned as to 0.07% by
CDH IV Holdings Company Limited, which in turn is owned as to 80% by China
Diamond Holdings IV, L.P., which in turn is owned as to 1% by China Diamond
Holdings Company Limited.

Other than as disclosed above, as at 31 August 2013, the
Company had not been notified of any persons who had
interests or short positions in the shares and/or underlying
shares of the Company, which were required to be recorded in
the register required to be kept by the Company pursuant to
section 336 of the SFO.
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Changes of Directors’ Information pursuant to
Rule 13.51B(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of
information on directors of the Company are as follows:

The remuneration packages of the following directors have been
revised by the Remuneration Committee with effect from 1 June 2013
in consideration of their responsibilities and market rates:

—  the monthly remuneration of Mr. Erwin Steve Huang, an
Executive Director, the Deputy Chairman and the Chief
Corporate Development Officer of the Company, has been
revised to HK$94,500.

—  the monthly remuneration of Mr. Lai Tsz Mo, Lawrence,
an Executive Director, Chief Financial Officer and
Company Secretary of the Company, has been revised to
HK$130,700.

Share Option Scheme

The Company’s share option scheme was adopted by the
shareholders of the Company on 26 November 2003 (2003
Share Option Scheme”). The purpose of the 2003 Share Option
Scheme is to provide incentives or rewards to participants
thereunder for their contribution to the Group and/or to enable
the Group to recruit and retain high-calibre employees and
attract human resources that are valuable to the Group and any
entity in which the Group holds any equity interest (“Invested
Entity”).

W LR AE1351B() KM ERE
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Other Information (continueq)

Share Option Scheme (continued)

Under the 2003 Share Option Scheme, the directors of the
Company are authorised, at their discretion, at any time
following the date of the adoption of the 2003 Share Option
Scheme but before the tenth anniversary of that date, to offer

options to any person belonging to any of the following classes

of participants to subscribe for shares of the Company:

> 60

any employee (whether full time or part time employee,
including any executive directors but not any non-
executive director) of the Company, any of its subsidiaries
or any Invested Entity;

any non-executive director (including independent non-
executive directors) of the Company, any of its subsidiaries
or any Invested Entity;

any supplier of goods or services to any member of the
Group or any Invested Entity;

any customer of the Group or any Invested Entity;

any person or entity that provides research, development
or technological support or other services to the Group or
any Invested Entity; and

any shareholder or any member of the Group or any
Invested Entity or any holder of any securities issued by
any member of the Group or any Invested Entity.
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Share Option Scheme (continued)

The exercise price of options is the highest of the nominal value
of the shares, the closing price of the shares on the Stock
Exchange on the date of offer of the grant and the average
closing price of the shares on the Stock Exchange for the five
business days immediately preceding the date of offer of the
grant. An offer of an option shall be deemed to have been
accepted within 28 days from the date of offer upon acceptance
of the option duly signed by the grantee together with a
remittance of HK$1. The maximum number of securities
available for issue under the 2003 Share Option Scheme shall
not exceed 10% of the issued share capital of the Company. The
maximum entitlement of each grantee in any 12-month period
is limited to 1% of the ordinary shares in issue of the Company.
The option period will not be more than ten years from the date
of grant of the option and the Company’s board of directors may
at its discretion determine the minimum period for which the
option has to be held or other restriction before the exercise of
the subscription right attaching thereon.

The 2003 Share Option Scheme will be expired on 25 November 2013.
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Other Information (continued) H Al & B @)

Share Option Scheme (continued) Jig JBE M T ) )

As at 31 August 2013, the number of ordinary shares issuable #E 201348 H31 H » MR HE 2003 4F i I WE 51 81 4%
under options granted to certain employees of the Group and P2 T AR R B B HAh 2 BN - 2 Wi A ]
other participants pursuant to the 2003 Share Option Scheme T2 e B H 5 15,850,000 578 11 > A5 A )8
was 15,850,000 which represented approximately 7.54% of the FE BT AR 7.54% » N ZE 201348 H31 H 1k
then issued share capital of the Company. The movements in BTN 2003 45 i ORE 1 31 i 0 B IRRE B 2 5
the number of share options under the 2003 Share Option By

Scheme during the six months ended 31 August 2013 were as

follows:
Number of ~ Number of ~ Number of
Balance in share options share options share options ~ Balance in
Category and issue at granted exercised lapsed issue at
Date of Exercise  Vesting/ name of 1 March during during during 31 August
Date of grant  acceptance price Exercise period participants 2013 theperiod  the period  the period 2013
#2013 % R 20134
S8 N\LEH JALAZ Btz WREHtiz Bhekie  8A3IHZ
Fiti B LN i WRE/ R4 CETAS O WREME  WRENE O BREME  cHROHR
1March 2013 2March 2013t0  HK$4.13 1 September 2014 (a) Employees - 14,890,000 - - 14,890,000
201343 1H 28 March 2013 (Note 2) t0 29 February 2020  {EE
(Note 1) WH413E (Note 3)
013F3A20%  (ffzF2)  2014%9A1HZE  (b) Other - 960,000 - - 960,000
201343128 H 202042 129 H participants
(W3t 1) (it3) AhBRAL
Total - 15,850,000 - - 15,850,000
y
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Share Option Scheme (continued)

Notes:

1. The relevant information is shown within a reasonable range in this interim
report. For options granted to grantees (three of them being Directors of the
Company), the options were granted during the underlying periods for acceptance
of such options by the grantees concerned.

2. The closing price of the Company’s shares traded on the Stock Exchange on
1 March 2013 was HK$4.13, being the date on which the relevant options were
offered for grant.

3. For one of the conditions of grant, the grantee concerned agreed with the Company

that (i) 15% of the options granted shall be exercisable from 1 September 2014 to
29 February 2020; (ii) the next 15% of the options granted shall be exercisable
Jrom 1 March 2015 to 29 February 2020; (iii) the next 30% of the options granted
shall be exercisable from 1 March 2016 to 29 February 2020; and (iv) the
remaining 40% of the options granted shall be exercisable from 1 March 2017 to
29 February 2020.

Details of share options granted to Directors of the Company
and the relevant movement(s) during the six months ended
31 August 2013 are set out in the section headed “Directors’
and Chief Executive’s Interests and Short Positions in Shares,

Underlying Shares and Debentures of the Company” in this

interim report.

Except as disclosed above, no share option were granted,
exercised, cancelled or lapsed during the six months ended
31 August 2013.

The fair value of options granted estimated in accordance with
the Binomial valuation model is disclosed in note 12 to the

condensed financial statements of this interim report.
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Other Information (continueq)

Share Option Scheme (continued)

Details of the grant of options have been disclosed in the
Company’s announcement dated 1 March 2013 and note 12 to
the condensed financial statement of this interim report in

accordance with the Listing Rules.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the listed securities of the Company
during the six months ended 31 August 2013.

Corporate Governance

Compliance with the Corporate Governance Code of the
Listing Rules

The Company is committed to the establishment of good
governance practices and procedures. During six month ended
31 August 2013, the Company has applied the principles and
complied with all of the code provisions and the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 of
the Listing Rules, except for the deviation of code provisions of
the CG Code as expressly below.
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Corporate Governance (continued)

Code provision A.2.1

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separated and
clearly established and set out in writing. During the period
ended 31 August 2013, the roles of the Chairman and the Chief
Executive Officer of the Company were performed by Ms. Yau
On Yee, Annie. The Board of Directors considered that the
current management structure had operated efficiently.
According to the Company’s practice, all major strategic
decisions are taken by the Board, or relevant committee of the

Board, as duly constituted.

Code provision A.5.6

Code provision A.5.6 of the CG Code stipulates that the
nomination committee should have a policy concerning diversity
of board members, and should disclose the policy in the
corporate governance report with effect from 1 September 2013.
The Nomination Committee of the Company has discussed on
the requirements of the amendment and how a board diversity
policy should be adopted in a meeting held on 24 May 2013.
The Nomination Committee of the Company concluded to revisit
this matter in the next meeting in order to allow more time to

make reference to market practice.
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Other Information (continueq)

Corporate Governance (continued)

Code provision A.6.7

Code provision A.6.7 of the CG Code stipulates independent
non-executive directors and other non-executive directors
should attend general meetings and develop a balanced
understanding of the views of shareholders. Mr. Chui Chi Yun,
Robert, an independent non-executive director of the Company,
and Mr. Wang Guosheng, a non-executive director of the
Company, were unable to attend the annual general meeting of
the Company held on 23 July 2013 due to his being absent from

Hong Kong and the other business commitments respectively.

Audit Committee

The Audit Committee of the Company comprises of four
Independent Non-executive Directors of the Company, namely,
Mr. Chui Chi Yun, Robert, Mr. Heng Ching Kuen, Franklin, Mr.
Chan Yue Kwong, Michael and Mr. Chow Chee Wai, Christopher.
Its terms of reference are in compliance with the provisions set
out in the CG Code.

The Audit Committee of the Company has reviewed the
Company’s unaudited consolidated interim financial statements
and interim report for the six months ended 31 August 2013,
including the accounting principles and practices adopted by the
Group, and discussed with management regarding auditing,

internal control and financial reporting matters.
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Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding directors’ securities transactions. Specific enquiry has
been made with all Directors and the Directors have confirmed
compliance with the required standard set out in the Model
Code during the six months ended 31 August 2013.

By Order of the Board
Yau On Yee, Annie

Chairman

Hong Kong, 30 October 2013
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