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The board of directors (the “Board”) of Tse Sui Luen
Jewellery (International) Limited (the “Company”) announces
the unaudited consolidated results of the Company and its
subsidiaries (the “Group”) for the six months ended 31 August
2012. The interim results for the six months ended 31 August
2012 have been reviewed by the Company’s audit committee.
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Consolidated Statement of Comprehensive Income
FAEKAER

for the six months ended 31 August 2012
HZE201298A31H (L7 {8 A

Six months ended 31 August
HE8HA31AE/AEA

2012 2011
20124 20114
Note HK$’000 /BTt HK$'000 B F 7T

Mi3E  (unaudited) GR&EEZ) (unaudited) (R EZ)
1

Turnover EE2 2 1,658,936 1,563,219
Cost of goods sold THERAR (872,866) (791,941)
Gross profit EF 786,070 771,278
Other income HaugA 4,517 4,341
Selling expenses HEEH (657,420) (580,287)
Administrative expenses 1TEE A (69,696) (67,585)
Profit from operations e 2R 63,471 127,747
Finance costs W% A (20,416) (4,337)
Profit before taxation BREL AT B R 4 43,055 123,410
Taxation BB 5 (12,380) (26,370)
Profit for the period AHEERF 30,675 97,040
Other comprehensive income HftiZEWA
Exchange difference arising HE I B A R B %

on translation of financial WERCIER Z5

statements of foreign

subsidiaries (12,266) 18,627
Other comprehensive income, Hft2EWA

net of tax (BRBLE) (12,266) 18,627
Total comprehensive income HIAZEWALLE

for the period 18,409 115,667



Six months ended 31 August
HESH31HIESNEA

2012 2011

20124 20114

Note HK$’000 ¥ F T HK$’000 & #& F 7T

M5 (unaudited)(RAEEZ)  (unaudited)(REEFZ)
1

Profit attributable to: EERFIG
Owners of the Company KAREB A 30,675 88,455
Non-controlling interests VAR AR S f - 8,585

30,675 97,040

Total comprehensive income FE{LZ2EURABELRH :
attributable to:

Owners of the Company KAREEB A 18,409 103,707
Non-controlling interests VAR AR B M - 11,960
18,409 115,667
e
Earnings per share BREF
Basic AR 7(a) 15 cents 1lli 42 cents 1l
e
Diluted i

7(b) N/A T3 N/A T3 A



Consolidated Statement of Financial Position
BAMBRAER

at 31 August 2012
MN201268H31H

At 31 August 2012 At 29 February 2012

20128 A31H 2012F2H29H
Note HK$’'000 /& %+ 7T HK$’000 BT T
M (unaudited) (RAEFZ) (audited) (4&¢ & 1%)
Non-current assets EREBEE
Property, plant and equipment  #1% - BE &&E 3 137,540 137,932
Other asset Hi&EE 500 500
Deposits b7k 9 30,012 23,126
Deferred tax assets FEFRTBEE E 29,479 21,036
197,531 182,594
Current assets REBEE
Inventories FE 8 1,675,280 1,593,216
Trade and other receivables JFE UK BR 5% K EL At FE U FR 9 194,108 215,533
Current tax assets AEATRIE B B 1,618 1,237
Cash at bank and in hand RITEHRERS 119,017 102,512
1,990,023 1,912,498
CCurentiiabiities  mBER&
Trade and other payables A B S R L At P AT R 10 (521,131) (632,803)
Bank overdrafts — secured RITIEY — BT (44,874) (44,063)
Bank loans RITER (263,311) (269,246)
Convertible bonds AR ES 15 (12,842) -
Interest bearing payable HEEMR (90,000) (120,000)
Obligations under finance leases Fi& fHEH&IE (6,962) (4,179)
Current tax liabilities REARIERE (23,373) (39,895)
(962,493) (1,110,186)
Net current assets RBEERE 1,027,530 802,312
Total assets less current HEERABER

liabilities carried forward e 1,225,061 984,906




At 31 August 2012 At 29 February 2012

20128 A31H 201292 A29H
Note HK$’000 BT T HK$’'000 BT T
M3  (unaudited) (R&EEX) (audited) (A& EZ)
1 e

Total assets less current AABEERRBERE

liabilities brought forward 1,225,061 984,906
Non-current liabilities kRBEE
Obligations under finance leases Ei&THE &Iz (4,381) (2,552)
Employee benefit obligations EERAER (19,727) (19,727)
Convertible bonds AR ES 15 (238,203) -
Deferred tax liabilities EERIAB G (23,786) (24,380)

(286,097) (46,659)
NET ASSETS EEFE 938,964 938,247
1

CAPITAL AND RESERVES BEAXRHE
Share capital [N 11 52,584 52,584
Reserves B 886,380 885,663
Total equity attributable to KATEEA

owners of the Company EiEERAR 938,964 938,247
TOTAL EQUITY R 938,964 938,247



Consolidated Statement of Gash Flows

FERanER

for the six months ended 31 August 2012

HZE20129F8A31H 1L/~ EA

Six months ended 31 August
HE8HA31AL/EA

2012 2011
20124 20114
HK$’000 &5 F 7T HK$'000 B# T 7T
(unaudited) (R4E2#%)  (unaudited) (R&EEFZ)
Operating activities R SEE
Profit before taxation R 750 A1l &2 A 43,055 123,410
Adjustments for: FARIER ¢
— Finance costs — % E R 20,416 4,337
— Loss on disposal of property, — Hj’%%¥ = K
plant and equipment RiER1E 609 7
— Depreciation — % 27,990 20,960
— Interest income —FBWA (292) (278)
— Reversal of allowance for — RIBREHEHEIR
bad and doubtful debts 6 49
— Provision/(reversal of —TFERE(BEEE)
provision) for inventories 1,849 (4,572)
Operating profit before EEETHBANCERT
changes in working capital 93,633 143,913
Increase in inventories FEEM (83,913) (280,505)
Increase in trade and other JFEE U R R e L i JRE LS SR 3
receivables 14,533 15,694
(Decrease)/increase in trade and JE/ BR 7 K2 B 4th FE A5 3K
other payables CRA),/ 1 hn (111,672) 88,760
Cash used in operations REERMANES (87,419) (32,138)
Tax paid BEREIA
— Hong Kong profits tax —BAEFIFH (14,008) (940)
— Overseas tax —gHNRIE (22,701) (24,230)
Net cash used in RETEEMANES
operating activities (124,128) (57,308)
Investing activities REEE
Payments to acquire property, BB AYE - BE M&E
plant and equipment (20,861) (23,779)
Proceeds from disposal of HEYE - BE &KEEE R
property, plant and equipment 41 3
Interest received B FIE 292 278
Net cash used in investing REZBHFRMANREFR
activities (20,528) (23,498)

10



Six months ended 31 August
HE8HA31AL/EA

2012

20124

HK$’000 /BT 7T
(unaudited) (R &£ %)

20
2011
HK$’000 B ¥+

11
il
7T

(unaudited) (R&EFZ%)

Financing activities 7l E B
Capital element of finance lease BEfEERERESNASEH

payments (2,844) (934)
Repayment of bank loans EEBIRTTER (86,700) (75,135)
Repayment of interest EEE N AN

bearing payable (30,000) -
Net proceeds from trade Z S RE SRR

financing 80,765 137,090
Interest element of finance lease F& M ERENFIE LD

payments (209) (78)
Proceed from issue of BATARRES PSR

convertible bonds 250,000 -
Transaction cost of issue of BT MREFNRSER

convertible bonds (2,573) -
Interest paid BRFE (7,989) (4,259)
Dividends paid B E (26,292) -
Net cash generated from REEBELENESTE

financing activities 174,158 56,684
Net increase/(decrease) in ReRESZEEY

cash and cash equivalents i, CRd)FE 29,502 (24,122)
Cash and cash equivalents at REVNBEERESEEY

beginning of year 58,449 103,881
Effect of foreign exchange INEE RSB R

rates changes (13,808) 17,219
Cash and cash equivalents MR8ATHMBRERREEEY

at 31 August 74,143 96,978
Analysis of balances of ReRESEEYZ LRI

cash and cash equivalents
Cash at bank and in hand RITFRNER 119,017 100,440
Bank overdrafts — secured RITE X — B (44,874) (3,462)

74,143 96,978

I e e
1
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Consolidated Statement of Ghanges in Equity

FeaEERR

for the six months ended 31 August 2012
HZE201298A31H (L7 {8 A

Unaudited FEEH

Attributable to owners of the Company A2\ &J%& A A/

Convertible Non-

Share Share  Capital  Exchange bonds  Retained  Dividends controlling Total

capital  premium  reserve  reserves  reserves profits ~ (Note 6) Total  interests equity

HKS000  HK$000  HK§'000  HKS000  HK$000  HKS000  HKS000  HKS000  HKS000  HK$'000

BEDS kS FER

Re ROEE AxRE  EXEE  GARE  RERN  (Bae) 48 BRER  EREE

BSTn  B¥Tn BT BMTR B8Tn BbTn BSTn BT BETR BETx
. | |
At 1 March 2012 H201253R1A 52584 123365 139459 94,350 - 502,197 26292 938247 - 938247
Transfer to capial reserves ERTUTEE - - 1,056 - - (1,06) = = - -
Final dividend paid (2011/12) BIRAERE (201112) - - - - - - (26292 (2629 - (2629
Declared interim dividend (201213) ~ BERFERE(2012113) - - - - - (2,103) 2,103 - - -
Issue of convertiole bonds (Note 1) E/7a AR E4 i 15) - - - - 8600 - - 8600 - 8600

Total comprehensive income An2ENARLE
for the period - - - (12,266) - 30,675 - 18,409 - 18,409
At 31 August 2012 1201258318 52,584 123365 140515 82,084 8600 529,713 2,103 938,964 - 938964
. | |
At 1 March 2011 R011E3A1A 52584 123365 158,405 77,550 - 374480 25240 811624 120802 932,426
Declared final dividend (2010/11) BERKERS (201011) - - - - - - (B0 (25240) - (5240
Declared interim dividend (201112) ~ BERFERE(2011/12) - - - - - (5679 567 - - -
Total comprehensive income An2ENARLE

for the period - - 1,339 13913 - 88,455 - 103,707 11,960 115,667
At 31 August 2011 Ro011E8As1H 52,584 123365 159744 91,463 - 45725 5679 890091 132762 1,022,853

M
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Notes to the Condensed Financial Statements
B 1558 2

1.

14

Basis of preparation

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (“the Listing Rules”) and the Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the Group’s
financial statements for the year ended 29 February 2012.
The condensed consolidated interim financial statements and
notes thereon do not include all of the information required
for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”)
(which include all Hong Kong Financial Reporting Standards,
HKASSs and Interpretations).

The condensed financial statements have been prepared
under historical cost convention.

B EE

AP BRECRB(BERERIMBERR

AEFETRIDT ETRA D) EREERE
REBGMAG([EESMAE ) BEMZ
(BFREEFTEAN([FBEER ) EI45 [
W BRE |2 R ERE -

AR BHREBEBRAGRAMEHRR LR

EFRAME - MRS EAREERE2012F
2A29R L FEMBMATIE AR - EEEAS
BB RRETERBEE 2 =R

e o bt RRER A IR I IRR R M
HX TR EEMBREENN(FERH

BELNDRERR B BRRABLAEE
o (BEMBERBYBREER  FEGE
A RaRE) -

S E R ERERVIRELRAERERE



1.

Basis of preparation (continued)

This condensed financial statements have been prepared in
accordance with the same accounting policies adopted in the
Group’s financial statements for the year ended 29 February
2012, except for the adoption of the following amendments
which become effective for accounting periods beginning on
or after 1 March 2012:

HKFRS 1 (Amendment) Severe Hyperinflation and
Removal of Fixed Dates
for First-time Adopters

HKFRS 7 (Amendment) Disclosures — Transfer
of Financial Assets

HKAS 12 (Amendment) Deferred Tax: Recovery
of Underlying Asset

The adoption of the above amendments has had no material
impact on the Group’s results of operations and financial
position.

mBEXE (&)

AERPRM SRR IZBAEBE£2012F2 529
BILtFEGBRERMEAZE ST RERER

MEE R EE AN LA 2012463 A1 H Sk A1 B4 >
SR EMERZ BB 2 M RE LS A

BRPBHRE LR BESBRIAKIIR
FRUERTA) BIRERNE 2 BIE
H
BAYBHRE %R BE-HRUBEE
FTHRUERIA)
B gHEL EERRIR
F125(EFTA) Y Bl HERE & &

R EAERT A 2 BB 2 MIEMEED - WAL
Bz EEXERPBEMNY BEREFAEAY
@,
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Notes to the Condensed Financial Statements .......,

MM B R RMEE ()

1. Basis of preparation (continued)
The Group has not adopted earlier or applied the following
amendments, new and revised HKFRSs that have been
issued but are not yet effective, in this interim financial

report.

HKFRS 1 (Amendment) Government Loans 2

HKFRS 7 (Amendment) Disclosures — Offsetting Financial Assets and
Financial Liabilities 2

HKFRS 9 Financial Instruments *

HKFRS 10 Consolidated Financial Statements 2

HKFRS 11 Joint Arrangements?

HKFRS 12 Disclosure of Interests in Other Entities 2

HKFRS 10, HKFRS 11 and Consolidated Financial Statements, Joint

HKFRS 12 (Amendment) Arrangements and Disclosure of Interests

in Other Entities: Transition Guidance ?

HKFRS 13 Fair Value Measurement 2

HKAS 1 (Amendment) Presentation of ltems of Other
Comprehensive Income '

HKAS 19 (2011) Employee Benefits 2

HKAS 27 (2011) Separate Financial Statements 2

16
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ARG B I A A P BB TS MR 1R R RSB A
TEBEMEHRERZ BB 2 BRELERT
A FR] R AEAERT o

EAMBREEUERETR)  BFER?
ERMBMEEANETRETA)  RE-RBMBEERY

BafE:

EAMBRELDER SRIA:
ERHTHHEERE105 FAMBRE?
ERHTHIREEANE 115 BERH?
BB REERIF 125 E@ﬁfﬂ?ﬁ%iféé?&ﬁ% 2
BT REHERFE105E - AMBRE  AERH

BERMBREEAE1RE &H\ﬁﬁﬂ B2 Emn

BEMBRELAFE 125 B mKEs 2

(fE7TAK)

EEMT RS ERIE 135 LRBEFTE
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SR ERE19R (T —
EREENFTR(— T —
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Basis of preparation (continued)

HKAS 28 (2011) Investments in Associates and Joint
Ventures 2
HKAS 32 (Amendment) Offsetting Financial Assets and

Financial Liabilities ®

HK(IFRIC) - Int 20 Stripping Costs in the Production Phase of

a Surface Mine 2

Annual Improvements Project Annual Improvements 2009-2011 Cycle

' Effective for accounting periods beginning on or after 1 July 2012

2 Effective for accounting periods beginning on or after 1 January 2013
3 Effective for accounting periods beginning on or after 1 January 2014
4 Effective for accounting periods beginning on or after 1 January 2015

The Group has already commenced an assessment of the
impact of these amendments, new and revised HKFRSs but
is not yet in a position to state whether these amendments,
new and revised HKFRSs would have a material impact on its
results of operations and financial position.

The preparation of an interim financial report requires
management to make judgments, estimates and assumptions
that affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.
The financial information relating to the financial year ended
29 February 2012 included in the interim financial report
does not constitute the Group’s statutory financial statements
for that financial year but is derived from those financial
statements. Statutory financial statements for the year ended
29 February 2012 are available from the Company’s principal
office.

MmELEYE (1)

BAGTERNERR(CT—F) RBMELRRAERFZ

®E?
BAGTERERR(EFTA) HHEMBEER
BEamEe
FE(EARMBHRERERRE) BABRLERRZ
—AREE205% FAPRAYA 2
EENEER 2009-2011 1A
FEYuE?

T R2012F7 A1 A AR A ¢ 2T ERR A
2 201351 A1B A BRI 2 @5 EAR AR
8 R2014F1 A1ESAERB Z @R AR
¢ 7201591 A1 B AR A 2 ST ER AN

AEE DR ERAIL S A « 3T RATHE
S BB REER T EMTE ke
TEHEEATA « B8] RALEE] 2 BBH B L
AEAEE 2 @HRERNBRRRE B EAY

RS RE R EERE LS EMER
HERREE - BF  WAHRBINFRAES 2@
B 2 FIE - (AR RRER - BRARSEE L
SR - PEM R EMEEE201252
9P IEM B E 2 B E MW TR A EBR
ZEBFE 2 EEMBIRE - MREZSH R
o HE2012F 2 A29H ILF[Z 7 A E M HRE
RARBEEWHERAHERN -
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Notes to the Condensed Financial Statements ........
AR B 25 S B )

2. Segment reporting

18

The principal activities of the Group are the manufacture,
sale and marketing of jewellery products. Turnover
represents the sales value of jewellery products sold to
customers, net of value added tax and discount.

The following table represents the revenue and results for
the Group’s reportable segments for the periods ended 31
August 2012 and 2011, respectively.

2. DB E
AEENETELEREE  HERABHEY
B o 4RI R IR ER RITMBBERES
HOTREE B B0 S 5 (BB 2B A -

TR AEEATBEHRD LD IR EE2012F
201148 A31H L HARE 2 WA K 345 -



2. Segment reporting (continued) 2. DEPFERE ()

PRC
(including Hong Kong and
Macau) Others Inter-segment elimination Consolidated
hE(REEEREM) it APREHGE FREE
Six months ended 31 August EE8A31H 5/ A
2012 2011 2012 2011 2012 2011 2012 2011

20126 2011% 2012F 2011% 2012F 2011% 20125 20115
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT B¥Tr AT A%t BETr  B%Tn B%Tr RETx
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RE%ER) (REER) (REBR) (REER) (ROBER) (REER) (REER) (REER)

Revenue from external customers  RENREEHA 1,642,799 1,546,354 16,137 16,865 - - 1658936 1,563,219
Inter-segment revenue AERMA 15,802 16,093 - - (15,802)  (16,093) - -
Other revenue A 4,539 4,322 (22) 19 - - 4517 4,341
Reportable segment revenue FEREDTMA 1,663,140 1,566,769 16,115 16,884  (15802)  (16,093) 1,663,453 1,567,560
! ! [ /' ] /[ | |
Segment results NHEE 64,397 127,489 (926) 258 63471 127,747
Finance costs HHBER (20,416) (4,337)
Taxation fE (12,380)  (26,370)
Profit for the period RERERF 30,675 97,040
! ! [ /' ] /[ | |
Depreciation for the period THENE 27,285 20,400 705 560 - - 27,990 20,960

-

9
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Notes to the Condensed Financial Statements .......,

MM B R RMEE ()

3. Acquisitions and disposals of fixed assets
During the six months ended 31 August 2012, the Group
acquired items of property, plant and equipment with a
cost of HK$28,317,000 (six months ended 31 August 2011:
HK$23,779,000). ltems of property, plant and equipment
with net book value of HK$334,000 were disposed of during
the six months ended 31 August 2012 (six months ended 31
August 2011: HK$46,000), resulting in a loss on disposal of
HK$609,000 (six months ended 31 August 2011: HK$7,000).

WERHEEEEE
REBZE2012F8A31BIEANEAR - A& E
BETHENE BMERRE KEARBE
28,317,000 T (i Z2011F8 A31H L/ A -
7 #23,779,0007T) ° RELE 2012468 A31H 1
NMEAR - AEEEE T HREF(E A 334,000
TTEME -~ BB MR E(BiE2011F8 A31H Ik
NER : EHE46,000T) EAEHEREEER
18751 609,0007C (B =2011F8 A31H 1L/~ A
A &#7,0007T) °



Profit before taxation

Profit before taxation is arrived at after charging:

4. BRBATRA
BBAAF IR

Six months ended 31 August
HZ=8A31ALNEAR

2012 2011
20124 20114

HK$’000 B ¥ T T HK$’000 & T 7T
(unaudited) (R&EFE%)  (unaudited) GRESEZ)

Interest on borrowings
— Bank loans
— Convertible bonds
— Other loans

Depreciation

Staff Costs
— Retirement costs
— Salaries, wages and other
benefits

Operating lease charges
— Land and buildings situated
in Hong Kong
— Land and buildings situated
other than in Hong Kong

Provision for inventory

EEF S
—RITERK
— AR RES
—HibER

e
BTRA

— RIRFT IR
—¥e  TERHEMER

KREHEER
—HEZ T HRET

—BEEUINZ L RET

FEEE

5,231 4,259
12,218 -
2,967 78
20,416 4,337
27,990 20,960
3,825 3,487

229,356 193,098

233,181 196,585
67,451 52,597
17,656 14,039
85,107 66,636
1,849 (4,572)

21



Notes to the Condensed Financial Statements .......,

SR IR aE ()
5. Taxation 5 HIE
Taxation recognised in profit or loss in the consolidated rE 2EBARE 2 B SEEERZHIE

statement of comprehensive income represents:

Six months ended 31 August

HZE8A31H /A A
2012 2011
20124 20114

HK$’000 BTt HK$’000 &%+ T
(unaudited) (R&E&E#)  (unaudited) R & E#Z)

Current tax — AEBIE - BRMEHR
Hong Kong Profits Tax
Provision for the period NERFE S 4,502 6,507
4,502 6,507
‘Current tax - Overseas &M= -—®4%
Provision for the period N ERfE R 1B 15,787 17,784
15,787 17,784
Deferredtax ~ E®E®E
Origination and reversal of TR EEELRED
temporary differences (7,909) 2,079
(7,909) 2,079
B 0 12,380 26,370

22



5. Taxation (continued)
The provision for Hong Kong profits tax has been calculated
by applying the applicable tax rate of 16.5% (2011: 16.5%)
to the estimated assessable profits which were earned in or
derived from Hong Kong during the period.

Tax on the assessable profits of subsidiary companies
operating overseas is calculated at the rates prevailing in
the respective jurisdictions in which they operate, based on
existing legislation, practices and interpretations thereof.

5 BIE(E)
EBFEREBEE Y RBEABERNESRINSR
REBZGERRAN  REABE16.5%
(20114 : 16.5%)51 & °

REIMNEE 2B AR 2 MBI A EENE R
EUAEEAERRE - WIRBABBRITAR - £
AlkEEESE -
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Notes to the Condensed Financial Statements .......,

i B B 35 3R R PR 5E ()
6. Dividends 6. BE
(a) Dividends attributable to the periods (a) BERAEIRE Z RS

24

Six months ended 31 August
HZE8H31H L/~ EA

2012 2011
20124 20114F

HK$’000 & F 7T HK$’000 &8 F 7t
(unaudited) (RA&LF %)  (unaudited) (RAECEHFZ)

Interim dividend, declared REBERES M
after period end, of HK$0.01 EE 2 AR ST
(2011: HK$0.027) per ordinary & i@A%#10.017T
share (20114F : B1#0.0277L) 2,103 5,679

At the board meeting held on 30 October 2012, the MR2012F10 A0 BT ESEE# L -
directors declared an interim dividend of HK$0.01 per EFgREAEMREFRHAKRESRBE0.01
share. These dividends have not been recognised as a 7T o W EREN20126F8 A1 HIL MER A
liability as at 31 August 2012. B -



6. Dividends (continued) 6. RE (&)
(b) Dividends attributable to the previous financial year,

(b) MAEARI B B E— B BUF 2 IR B
approved during the period

Six months ended 31 August
HZ=8A31ALNEAR

2012 2011
2012%F 20114
HK$’000 &% T HK$’000 /& Tt
(unaudited) (REEFEZ)  (unaudited) CREEEZ)
I I e
Final dividend attributable to FAZS AR b 57 B
the previous financial year, F—BBFE 2 RERE
approved during the period, BlERRER0.1257T
of HK$0.125 (2011: HK$0.12) (20114 : B¥0.127T)

per ordinary share 26,292 25,240
. ]
2

5
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7. Earnings per share

26

(a) Basic earnings per share

The calculation of basic earnings per share attributable
to owners of the Company is based on the profit for the
period attributable to owners of the Company in the
amount of HK$30,675,000 (2011: HK$88,455,000) and
on the weighted average number of ordinary shares of
210,336,221 (2011: 210,336,221 ordinary shares) in
issue during the period.

(b) Diluted earnings per share

Diluted earnings per share is not shown for the period
ended 31 August 2012 as all the potential ordinary shares
during the period ended 31 August 2012 are anti-dilutive.

No adjustment has been made to the basic earnings per
share amount presented for the period ended 31 August
2011 in respect of dilution as the Group had no potential
dilutive ordinary shares issue during the period ended 31
August 2011.

7. BRER
(a) BRERRF

~

BREABNZIZBAHBEHEARRHEE A
JIE {5 22 7|7 # 30,675,000 7T (2011 6 « B
88,455,0007T) * A RAHEE BT EBER
2 hnAE 19 A% 81210,336,221 §% (2011 4F
210,336,221 L@k ) At & o

GRS AT

AR EZE201248 A31 B ILHiR © FTA B
TERNTEERREE MU EZINEE
201268 A31 AL iR GRRESE AT -

R EZE201148 A31H [FEAR A @ &
BITBEEEIENTER MEFHEZ
2011 F8 A1 B I 2 B AR B FIEL



8.

8. B8
At 31 August 2012

Inventories
At 29 February 2012

20128 H31H 201292 H29H
HK$’000 &%+ T HK$’000 & Tt
(unaudited) ( R &%) (audited) (A£ &%)

Raw materials JRA 121,286 107,166
Work in progress 8l 79,110 56,141
Finished goods BURL G 1,474,884 1,429,909

1,675,280 1,593,216

As at 31 August 2012, debentures have been executed by
the Group in favour of its banker, by way of fixed and floating
charges which includes the carrying amount of inventories
of the Company and of its 11 subsidiaries amounted to
HK$1,007,675,000 (at 29 February 2012: HK$823,555,000)
(see note 12(a) below).

As at 31 August 2012, the carrying amount of inventories
held by 6 subsidiaries (the “Subsidiaries”) amounted to
HK$1,007,675,000 (at 29 February 2012: HK$823,555,000)
have been pledged as a continuing security of the debts
arising from the supply of polished diamonds and precious
stones by Rosy Blue Hong Kong Limited (“Rosy Blue HK”)
to the Subsidiaries (the “Debts”) from time to time (see note
12(b) below).

MN20126F8HA31H + AEBE I E#EF - UETE
E2EHEEEARERARA RE1TENEA
Bz FERAEREFARET  EEEELS
#1,007,675,0007C (FA20124F2 291 « ##
823,555,0007T) (Ihsa 23 T~ 3 kizE12(a)) °

2012468 A318 » "EMEB AR ([ZEMBELQ
RANHEZFEREED TEAR - AREEAE
#1,007,675,0007C (FA20124F2 291 « ##
823,555,0007T) * £ /A Rosy Blue Hong Kong
Limited([Rosy Blue HK ) TE E:Z ZHE A A
HEBREBEARAEERMEE 2EHE([ZE
B2 BERE (MFE2M T XM E12(b)) °



Notes to the Condensed Financial Statements .......,

MM B R RMEE ()

9. Trade and other receivables

Included in trade and other receivables are trade receivables
(net of allowance for bad and doubtful debts) with the
following ageing analysis, based on the invoice date:

9. FEUBRFR I H At FE WK

WranT

At 31 August 2012

B YRR H A R UK A A0 B R R (B
HBRERER) WIZREZ AT ENRE D

At 29 February 2012

201248 H31H 201242 H29H
HK$’000 & ¥ T 7T HK$’000 B ¥ T 7T
(unaudited) (R £E %) (audited) (X &%)
0 to 30 days 0ZE30K 110,927 137,863
31 to 60 days 31E60K 7,814 12,300
61 to 90 days 61ZE90K 2,343 2,177
Over 90 days 90K 10,001 7,795
Total trade receivables RN R B 5 131,085 160,135
Other receivables, deposits and E M EWRK - 124 K
prepayments SEENEN 93,035 78,524
224,120 238,659
Long-term rental deposits REHEERSHER
classified as FREBEE
non-current assets (30,012) (23,126)
194,108 215,533

28

Apart from retail customers, the Group allows an average

credit period from 30 to 90 days to other customers.

BREEREIN  AEERTEMERFIHMH30
EI0ORHERIRH o



10. Trade and other payables
Included in trade and other payables are trade payables with
the following ageing analysis, based on the date of receipt of
goods:

10. FE 3 BRI HL At BB A 3K
BIER RN RN E A BB 14 3R SRR M 5 B ARt

HHfRE AT

At 31 August 2012
201248 H31H
HK$’000 & F 7T

At 29 February 2012
201252 H29H
HK$'000 /&% F 7T

(unaudited) (GRAC 1) (audited) (£ 2 1%)
|
0 to 30 days 0£30k 61,856 42,851
31 to 60 days 31E60K 59,690 49,666
61 to 90 days 61E90K 50,666 48,887
Over 90 days BiEI0K 143,643 245,964
Total trade payables JETTER AR 315,855 387,368
Other payables and accruals Hb R R ERE R 205,276 245,435

521,131 632,803
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Notes to the Condensed Financial Statements .......,

i B B 35 3R R PR 5E ()
11. Share capital 1. R4
At 31 August 2012 At 29 February 2012
201248 A31H 201242 A29H
No. of shares Amount No. of shares Amount
SvE 4] & &5 8B ©F8
’000 T HK$000 BT ’000 F A& HK$'000 B F T
(unaudited) (unaudited) (audited) (audited)
(REFEZ) (REEZ) (') (E®|iz)
Authorised: EE
Ordinary shares of BREEAE
HK$0.25 each 0.25 0 B 1,500,000 375,000 1,500,000 375,000

Issued and fully paid: EBRTREE

Ordinary shares =g il
At beginning/end of F9,/ 8K
the period/year FR 210,336 52,584 210,336 52,584

30



12.Pledge of assets
(a) As at 31 August 2012, debentures have been executed by

the Group in favour of its banker charging, by way of fixed
and floating charges, all of the undertakings, properties
and assets of the Company and of its 11 subsidiaries as
security for, inter alia, all obligations and liabilities, actual
or contingent, from time to time owing by the Group to the
banker. Rental revenue of the Group is also charged in
favour of the Group’s banker.

(b) As at 31 August 2012, the Company and the Subsidiaries

have executed a second floating charge and the
Company made a guarantee to the Subsidiaries and
there was a cross guarantee among the Subsidiaries in
favour of Rosy Blue HK to pledge all of the Subsidiaries’
respective rights to and title and interest from time to time
in their inventories or stock-in-trade and their receivables
from their overseas fellow subsidiaries in connection
with the sales and supply of any inventory or stock-in-
trade to such overseas fellow subsidiaries as a continuing
security for the Debts. As at 31 August 2012, the Debts
amounted to HK$150,760,000 (at 29 February 2012:
HK$170,692,000).

12. 8EEA
(a) M2012F8 A31H » AEBAT L EMREE - A

Bl E K ¥ BB M AR E R E 11
BRRIZMAEEY MEMREEBRMTER
RIT - MER(EH ) REE TR &R IE
KRITZBER KA BABRERK 2 EM
oo AEBENESKATE R FAEBH
ERERTT -

(b) 1201298 AB1H + AR E REFHEAF

BRIVE I FEEB R AR MZEN B A
AMERER  MZEMNBRARZENTERIX
R UEZEHMBERARNSETERREZ
FERFETFEARESRARAKSES
SNEI R BT B A E SRS R E (17 B 2588
FEZERZEBINARZNBRARRIEZ
FRBERER - FTA# REz=EKF T Rosy Blue
HK - LMEARZEEBE ZFERA M - 12012
F8H31H ' #%(EIH AE¥150,760,0007T °
(R2012F2H29H : E#170,692,0007T) °
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13. Material related party transactions

32

(a) During the period, TSL Manufacturing and Distribution

Limited (“TSL M&D”), a subsidiary of the Company,
purchased raw materials and finished goods from Rosy
Blue HK amounting to HK$167 million (2011: HK$227
million), and sold raw materials to Rosy Blue HK
amounting to HK$Nil (2011: HK$31,000).

During the period, Excellent Ford Development Limited
(“EF”) sold raw materials to Beijing Tse Sui Luen
Jewellery Company Limited” (“BTSL”), both being
subsidiaries of the Company, through Rosy Blue
(Shanghai) Diamond Company Limited* (“Rosy Blue SH”),
an authorised diamond trading company in the PRC,
amounting to HK$50 million (2011: HK$117 million).

During the period, Guangzhou Tai Yi Trading Company
Limited* (“GZTY”), a subsidiary of the Company,
purchased finished goods from Guangzhou Rosy Blue
Jewellery Co Ltd* (“Rosy Blue GZ”) amounting to
HK$1,639,000 (2011: Nil).

#  Unofficial translation F£iF 7(i£5

BEXEBALRS
(a) REAR - AD A — M B A R B B R

EAHERAR([#EBMEERSH]) A
Rosy Blue HKHE A & &% % 167,000,000
(20114 : 7#%227,000,0007T ) &9 R #1 % K&
BURK G - AN HARE A0 4 & R M BT Rosy
Blue HK(20114F : &#31,0007T) °

PR @HERERAG([EH])BER
— WP ERATEARE SN AERR(LEE)
BABRAA([EHR LS ]) W 7 &
BHREARARA ([ RHEE ) BERM
£ BEE# 50,000,000 (20114 @ B
117,000,0007T) ° f@ i M At R IR B AR
ARZHBRRE °

RER - AR E —fE M E AR EIMNZEIERE

BERDA(TEMFRE ) @ EIMNE KRR
BERQR(TEXREMNBARSEEE

1,639,0007T (20114 « )& Sk T o



13. Material related party transactions (continued)

Rosy Blue HK, Rosy Blue SH and Rosy Blue GZ are
subsidiaries of Prime Investments S.A., a preference
shareholder of Partner Logistics Limited (the Company’s
controlling shareholder). In the opinion of the directors
of the Company, the transactions were carried out on
normal commercial terms and in the ordinary course of
business.

(b) As at 31 August 2012, (i) Mr. Tse Tat Fung, Tommy

(“Mr. Tommy Tse”), the substantial shareholder of the
Company and the spouse of Ms. Yau On Yee, Annie (“Ms.
Annie Yau”), the Executive Director of the Company,
was employed by a subsidiary of the Company as the
Chief Merchandising Officer; (ii) Mr. Tse Sui Luen (“Mr.
Tse Senior”), the father of Mr. Tommy Tse and father-
in-law of Ms. Annie Yau, was employed by a subsidiary
of the Company as the Founder. During the period,
remuneration of HK$502,000 (2011: HK$Nil) and
HK$570,000 (2011: HK$Nil) were paid to Mr. Tommy Tse
and Mr. Tse Senior respectively.

BEXREBALRES (8)

Rosy Blue HK + B3t /8 REBIREMN A
Partner Logistics Limited (4~ 7] 2 12 f% i%
BB SERE BB Prime Investments S.A.2
MBRF - ARREERAE  XHERFE
TEBIRRIR I EBGRETT -

(b) R2012F8A31H - ()#lEE L E(ABAAT

ITERRRATEETBLEL L 2RE)#E
AAR—HMBRARETAEREMHER
B K@ mBi e (BfliEREE 2 R
EBREZTZ2RE)ERARB—HERBER
RIEERBEIPIA - REIR - I eHEEL
A B I B R A 2 B 9 Bl A 502,000
7L (20114 : &) K 7 % 570,000 7T (2011
Fom) o
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Notes to the Condensed Financial Statements .......,

B M B RERME R
13. Material related party transactions (continued) BERBHRALIRSZ ()
(c) Remuneration for key management of the Group is as (c) AEEMFEERBASAZNMESNT :
follows:

Six months ended 31 August
#HZ=8HA31HIEANEA

2012 2011
20124 20114
HK$’000 /B F 7t HK$'000 /B8 Tt

(unaudited) (R&Z&E#)  (unaudited) (R LT )

Salaries and other short-term e hHMEH

employee benefit EERF 4,382 3,290
Retirement scheme contributions iE{RETE] {5 20 12
4,402 3,302



14. Commitments 14, & HE

(a) There were no capital commitments outstanding at 31 (a) ®201248 A31H &20124F2H29H * )8
August 2012 and 29 February 2012 not provided for in the BARIEFH B RENRBERNE AR
consolidated financial statement. s °

(b) At 31 August 2012, the total future minimum lease (b) 720128 A31 8 -+ BRI A AR AV &
payments under non-cancellable operating leases are as ETHEENNSEHEEREHNOT :
follows:

At 31 August 2012 At 29 February 2012

201248 H31H 20122 H29H
HK$’000 B T HK$’000 /& F 7T
(unaudited) (R T %) (audited) (A& 2E1%)

|
Within 1 year EN 138,998 146,022
After 1 year but within 5 years 1F&{B5%F K 166,790 211,159
305,788 357,181

I e e
3

5
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15. Convertible Bonds

36

On 20 April 2012, the Company has issued to CDH King
Limited (“CDH”) a principal amount of HK$250,000,000
five-year term convertible bonds under which CDH can
convert it into ordinary shares of the Company (the “Shares”)
with an initial conversion price at HK$6.40 per Share (the
“Convertible Bonds”). The Convertible Bonds may be
converted into the Shares at any time during the conversion
period, on or after the Convertible Bonds’ issuance date
up to its maturity date, subject to anti-dilutive adjustments.
The Convertible Bonds are unsecured and subordinated
to all present and future indebtednesses of the Company,
excluding equity-linked debt securities which is any present
or future indebtedness in the form of, or represented by,
bonds, debentures, notes, loan stock, redeemable shares or
other debt securities, without the prior approval of CDH by
ordinary resolution.

Each Convertible Bonds bear interest at the rate of 5% per
annum which are due every year, and the Convertible Bonds
mature on the date falling on the fifth anniversary of the issue
date of the Convertible Bonds.

As at 31 August 2012, a total of 39,062,500 ordinary shares
would be allotted and issued upon the conversions in full of
the Convertible Bonds.

15. AT A R B 3

201264 A20H - A Q& %17 FCDH King
Limited ([ CDH J) 7" € % %8 73 7 £ 250,000,000
THFHZTBRRES  BFERBANBLAGE
BRRARMEBER(RG]) - VIZBRBREAER
7E156.407T ([ AR ES |) o AIRREH KRR
EREBNBEREIR ARG - BIRNEIT B EIS A
BEZRIHA(FHEREERAE) - TRRES &
BRRRBRAIERERGRAATNER - B
B 5 A o B A (B 75 78 5 A B AE Sl SR DA I 2
R RRRZES  EBHE - RE - BEFRE
AEE ARG K H M EBEHFNEL - RIEFE
CDHEBRERFE UK

B BEEFBFIHNN X SFNEE%
AR ESFRETANERLFIE -

20128 8318 4 1£39,062,5000% & 18 I 5
A] R AR AR (B 55 M R BN R T T DA BC 38 I 21T o



15. Convertible Bonds (continued)

The Company shall redeem the outstanding principal of the
Convertible Bonds at the redemption amount representing
an internal rate of return of 12% per annum on the fifth
anniversary of the issue date of the Convertible Bonds.

Upon issue of the Convertible Bonds, amounts of
HK$238,827,000 and HK$8,600,000 were recognised
as liability and equity embedded in Convertible Bonds
respectively.

Imputed interest expense of approximately HK$12,218,000
have been recognised in profit or loss for the period ended 31
August 2012 and are calculated using the effective interest
rate method by applying the effective interest rate of 14.04%
per annum to the liability component of the Convertible
Bonds.

At 31 August 2012, the Convertible Bonds with a carrying
amount of HK$251,045,000 remained outstanding.

15. TR REFH (&)
ARAVERARARE S 2 81T B EIfe st B R B
FHERGE12% 2 NEREIRE > & 556 A %%
EHORBRSD o

BTABMRESER  BDOREREE
238,827,0007¢ M /5 # 8,600,000 T 2 B A A
ER AT ESFRANEL

R2012F8A31 B IFHM » ABEFIR14.04%
HENFBEMZ AEK12,218,000T ' R H
FERAEFNEAT AR ESAE -

R2012F8A31H « REEM A MIRESFKREE
A7 #251,045,0007 °
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16. Review of unaudited interim financial report
The unaudited interim financial report for the six months
ended 31 August 2012 has been reviewed by the audit
committee of the Company.

17. Approval of interim financial report

The interim financial report was approved by the Board on 30
October 2012.

38

16. BRARKLERPHM KRS
ARAZEZRLZESEEMEHE2012948A31H
LENME B B R AE T LR BAR A B S 3Rk o

17. B BHPHBKERE
MBS RS D N2012F10 30 R EE ST €
i -
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The Board resolved to declare an interim dividend of 1 HK cent
per ordinary share of the Company for the six months ended
31 August 2012 (2011: 2.7 HK cents per ordinary share) to
shareholders whose names appear on the Register of Members
of the Company on Friday, 23 November 2012. The interim
dividend will be paid on Wednesday, 9 January 2013.

The Register of Members of the Company will be closed from
Wednesday, 21 November 2012 to Friday, 23 November 2012,
both days inclusive, during which period no transfer of shares
will be registered. In order to qualify for the interim dividend, all
completed transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s Branch Share
Registrar, Tricor Secretaries Limited of 26/F., Tesbury Centre,
28 Queen’s Road East, Hong Kong no later than 4:30 p.m. (Hong
Kong Time) on Tuesday, 20 November 2012.
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PR R

EEGRIEMREHE201248A31BILNEA
2R B R T E AR B L(20114F - Y
i 2. 74L) F 2012911 A23 B (EH R ) &R
RARREAM 2R - P HIR S A55 201351 A9
H(2H=Z)R -

TEMEROBFETTFE

201211 A21 A (EH =) %2012 11 f23H (£
) AERAEELEN - AQREEEHERN
BPELFE MRAFERBERPERS - RE
AR2012F11 A208 (28D THFRE=+2 (&
VERERE) AT B P X ERMEERE B AR RR
NRFEESEEENERFERARAMEERLTF
B it AT B 2R RER28REEEP 261



Business Review and
Prospects

Financial results

For the first half of the 2012/2013 financial year, the Group
achieved an overall increase in sales of 6.1% as compared to
an increase of 45% achieved during the same period last year.
Following the extraordinary growth that occurred in the overall
retail market last year, the market subsequently stabilized during
the period under review with a return to more modest growth.
Consolidated sales turnover increased from HK$1,563 million to
HK$1,659 million during the period under review, however, due
to higher operating expenses and a slightly lower gross profit
margin, profit attributable to owners of the Company decreased
from HK$88.5 million to HK$30.7 million. The earnings per share
was 15 HK cents (2011: 42 HK cents per share).

Review and prospects

While retail sales in Hong Kong, Macau and Mainland China
grew during the period under review the benefits of this growth
was offset by a number of factors including a change in customer
buying preferences, gold and diamond price adjustments and
increased operating costs (particularly rental and staff costs)
resulting from the pervious years buoyant retail conditions.

RBEIRE R AR

P

2012/20138/ U F /8 L F « AKE 2 B E
n61% » EFEREPAIEIN4E% - EERFRETE
MSHERIEERE - TIEROEHNEBET
BEEBAN REBESERN  GEHEERBE
1,563,000,000 JT # Hn = 7% # 1,659,000,000 7T
SR AREERSIENREREEMTH® - KA
RI¥EA AJE(L 2T A%k 88,500,000 7T D =B
30,700,0007T © GARZE F 2B #1510 (20114 -
B EE42(0) o

CEIV-EYSEETE

REBE#RA - & BARTEANETEHER
- EBEZNFRERZBARZMAAE  BEEP
HEBMNEE FZeRBOERNRBRAESF
TEMBEGHERLERA(LEEHERETK
) EIE AN -
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Business Review and
Prosnects (continued)

Review and prospects (continued)

In Hong Kong and Macau the sales of 24-karat gold grew by 15%
whereas the sales of jewellery products grew by only 5.3% with
the result that the percentage of sales of 24-karat gold products
to jewellery products increased leading to an overall lower gross
profit margin for the period. In Mainland China, where sales
turnover grew by 2.8% from the same period last year as the
demand for jewellery products was also weak during the period
under review. Moreover, the overall gross profit margin of the
Group declined from 49.3% last year to 47.4% this year because
of the higher diamond and gold prices the existed prior to the
slowdown in the markets growth which caused the cost of sales
to be higher as this higher inventory cost was realised during the
period.
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EFOERAI=E

(o] B &% B % (48)

RBEBNRM  T2ERBEELEBIEMNI5% M
KEEHNHEEEMNG.3% Bt - RE2EMY
KEEMHHHEELL IR - BUEHRZ BEENX
TR - R BEAM - HHIRE & #6 RN e B
RS  HERREFRBILMN2.8% ° thsh - M
RETSEERENBORESERSE  MEH
AEBNEEENETREFN49.3% THRERFH
47.4% -



Business Review and
ProsnGCts (continued)

Review and prospects (continued)

In the second half of last year, the Group opened two new
stores one in Mong Kok and the other in Tsim Sha Tsui to
better serve its local customers in Hong Kong and tourists from
Mainland China. The Group has also continued to invest in the
strengthening of its senior and middle management to increase
its capability for future business improvement and development.
On 20 April 2012, the Group successfully completed the issue
of HK$250 million in convertible bonds to CDH King Limited (a
member of CDH Investments) to broaden its capital base and
to raise the funds required for the further development of its
core jewellery business. This investment in the Group by an
established institutional investors reflects the confidence of the
investors in the Group. The Group also expects to benefit from
the extensive business networks of CDH Investments. While
some initiatives undertaken by the Group during the period under
review have resulted in an initial increase in costs, the Group
believes that these initiatives will provide ongoing benefits to it in
the longer term.

EEOBERAIR®

B B8 & Al 5= (48)

EFETEE  AEBREMEHEH - — R
AmMB—HEMREDE  BRAEEENAMERR
PR A IR R EERT o AEETEERER
RAESHRPREIRAS  BRAREBIRARERE
BSNEME o B20129F4 8208 » REEKI) KA
CDH King Limited (R ER &L B K &) BT B
250,000,000 2 AT A& S - 5 1EHEFE & ARET &
HE—TERBRODAREEBEMEENTES - ED
HEZHRBREZERENAEEARMRIEEEHARE
BEmEL AEETERIIERNSERESE
ZEREBAG REASERBDBEHRANZ B
ENHELKAEN  AEEEGEELBBREN
BAEEETRRAZ SR ©
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Business Review and
Prnsnects (continued)

Review and prospects (continued)

The Group’s collaboration with international fashion designer,
“Vivienne Tam for TSL Fine Jewellery Collection” was
successfully launched at the New York Fashion Week in
September 2012. The Group has also recently completed the
acquisition of a lifestyle jewellery brand in Japan and is looking
forward to introducing this new brand to our customers in mid
2013 to further strengthen our products portfolio.

Looking ahead, we expect that the economic uncertainties and
the current slowdown in economic growth in Mainland China
caused by (i) the sovereign debt crisis in Europe; and (ii) the
continuing sluggish US economy will remain in the near future
and will continue to cause a drag on consumer confidence in
the short to medium term therefore limiting growth to the more
modest levels experienced by the Group in the period under
review. On the other hand, the Group believes that the growth
of home consumption in Mainland China will continue in the
medium to longer term eventually offsetting the above external
factors. The Group will continue to invest cautiously in inventory,
its store network, human resources and its brand in order to
further develop its “Trend-setting Craftsmanship [ 3F L T &7
&4 |” position to capitalize on future market growth as and when
such opportunities arise.
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E¥OBERAEIRE)

EERAIR(E)

AR B BB PR R SR ET RIS 1B 2 [ Vivienne Tam for
TSL Fine Jewellery Collection | » 7201249 A £
172 AR5 E E (New York Fashion Week) B FIHE
o REBEGFRTREE BB RFEHKE®
s W EAE R 2013F R AR MAVE & 5| i3 &
R LAGR Mz EmAEE o

2GS - 3 AFITE A R () BN 3 4 1 A5 e 7 K (i)
FEEERETSIRNCETHBRRE R KBRS
B A B RIS R BRI IE R - SR A RS R &
HRTE WHHBEFEREERHIEBERED
SAEEPREERARESRSTERER - 5—F
B ANEEHAEPEABRESB ZERERP
RERE UTHREEBE LN BERRZEE - &
EEBEENTE ERAESK  ANBREME
FHBFERE - DE—H BRI M Trend-setting
Craftsmanship [JEA T gl 2 e - I
BBARTIZER 2B -



Business Review and
ProsnGCts (continued)

Finance

Capital expenditure totaling to approximately HK$28 million
during the period under review was mainly in respect to store
renovations and expansion. This was funded largely by internal
resources and borrowings.

As at 31 August 2012, the Group’s total borrowings increased
to HK$660.6 million from HK$440 million as at 29 February
2012 following the completion of the issue of HK$250 million
in convertible bonds to CDH King Limited in April 2012. The
Group’s cash and bank balance as of 31 August 2012 was
HK$119 million, while undrawn banking facilities was HK$27
million. Our debt-to-equity ratio (ratio of total borrowings to total
equity) increased from 47% to 70%.

Employees

As of 31 August 2012, the total number of employees of the
Group was approximately 3,540 (29 February 2012: 3,800).
The decrease was mainly in sales operations and production
departments through natural attrition.
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Business Review and
Prosnects (continued)

Contingent liabilities
The Group did not have any material contingent liabilities as at
31 August 2012.

Notwithstanding the foregoing, human resources policies, capital
structure, financial policies, exposure to foreign exchange rates,
capital expenditure planning, contingent liabilities and charges
on Group’s assets did not differ materially during the period
under review from the information presented in the last annual

report.
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Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures of
the Company

As at 31 August 2012, the interests and short positions of the
directors and chief executive and/or their respective associates
of the Company in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFQ”)), which were required to be notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or which
were required to be entered in the register maintained by the
Company pursuant to section 352 of the SFO, or which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies (“Model Code”), were as follows:
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0Iher I“""ma“ﬂ“ (continued)

Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures of
the Company (continued)

Interests and short positions in issued shares of the Company

Hth&FE (2

EENBETHRAEBRERT 2R - 8
AROREERNEZR AR (E)

RAERTNECBRITROD 2EERKRE

Ordinary shares of HK$0.25 each

BREEEE5THLBR
Approximate
Derivative percentage
interest of total
Personal Family Corporate (share Short Other issued
Name of Director interest interest interest options) interest interest share capital*
PTETA HEEITRAE
i B
ERNE EPNE RS ANEER (BB IRHE) KE Hit s BAL
! ! [ |
(i) Yau On Yee, Annie 100,000 152,960,914 - - - - 72.77%
& (Note fif:t)
(i) Erwin Steve Huang 100,000 - - - - - 0.05%
(i) Lai Tsz Mo, Lawrence 200,000 - - - - - 0.10%
RFE

* The percentage was calculated based on 210,336,221 ordinary
shares in issue as at 31 August 2012.

Note:

These ordinary shares are held by Partner Logistics Limited, a company
which is owned and controlled by Blink Technology Limited. Blink
Technology Limited is wholly and beneficially owned by Mr. Tse Tat
Fung, Tommy, the spouse of Ms. Yau On Yee, Annie, an Executive
Director of the Company. By virtue of the SFO, Ms. Yau On Yee, Annie
is deemed to be interested in all the shares held by Partner Logistics
Limited.
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nther In'nrmatlon (continued)

Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures of
the Company (continued)

Other than as disclosed above and certain nominee shares in
subsidiaries held by directors in trust for the Company or its
subsidiaries, as at 31 August 2012, none of the Company’s
directors, chief executive and their respective associates, had
any other interests or short positions in the shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which
required notification to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which any such director or chief
executive is taken or deemed to have taken under such
provisions of the SFO); or which were required pursuant to
section 352 of the SFO to be entered into the register maintained
by the Company; or which were required, pursuant to the
Model Code contained in the Listing Rules, to be notified to the
Company or the Stock Exchange.
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0Iher Iniormation (continued)

Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares of the
Company

As at 31 August 2012, the interests, all being long positions,
of any substantial shareholders or other persons (not being
directors or chief executive of the Company) in the shares and/
or underlying shares of the Company which have been disclosed
to the Company pursuant to the provisions of Divisions 2 and 3
of Part XV of the SFO and have been recorded in the register
required to be kept by the Company pursuant to section 336 of
the SFO were as follows:
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0“‘3' Ininrmatiﬂn (continued) Hh&FHE (2

Substantial Shareholders’ and Other Persons’ Interests and FERREREMATHREAQXT KRG R EEE
Short Positions in Shares and Underlying Shares of the ROFEENEREXRE ()

Company (continued)
Ordinary shares of HK$0.25 each
FRREEAK0.25T R T Bk

Approximate

percentage
Number of of total issued
Name Capacity ordinary shares share capital*
HE BT A B E
£ 240 LRRRHEE BB D
(i) Partner Logistics Limited Beneficial owner
(Note fif3t1) EREBA 152,960,914 72.72%
(i) Blink Technology Limited Interest of controlled corporation
(Note fif3+1) e NG 5 152,960,914 72.72%
(ii)  Tse Tat Fung, Tommy (Note ff7t1) Interest of controlled corporation
HEE VNI 3 152,960,914 72.72%
(iv)  Prime Investments S.A. Interest of controlled corporation
(Note fift2) RGBS 152,960,914 72.72%
(v)  Rosy Blue Investments S.a.r.l. Interest of controlled corporation
(Note ffzt2) S| AR 152,960,914 72.72%
(vi)  Osiya Trust Co. Pte. Limited Interest of controlled corporation
(Note fif#t2) e NG o 152,960,914 72.72%
(vii)  Viraj Russell Mehta Interest of controlled corporation
(Note fiif#t2) e NG 152,960,914 72.72%
(viii) CDH King Limited Beneficial owner 68,999,034
(Note f1313) EmlEEA (Note 1313, Note fi:t4) 32.80%
(ix) CDHFund IV, L.P. Interest of controlled corporation 68,999,034
(Note Ji:£5) TEH| A B (Note 1313, Note [f1;+4) 32.80%
(x)  CDH IV Holdings Company Limited Interest of controlled corporation 68,999,034
(Note i#5) SHEH A B (Note #1313, Note [f1;t4) 32.80%
(xi)  China Diamond Holdings IV, L.P. Interest of controlled corporation 68,999,034
(Note [1:£5) SN B (Note #1313, Note [i134) 32.80%
(xii)  China Diamond Holdings Company Interest of controlled corporation 68,999,034
Limited (Note #1£5) e NG 5 (Note fif3#3, Note fifz+4) 32.80%
e
*  The percentage was calculated based on 210,336,221 ordinary * B EER2012F8 31 HE %77210,336,221 /8 &
shares in issue as at 31 August 2012. BRETE o
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I"hﬂr I“'nrmatlnn (continued)

Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares of the
Company (continued)

Notes:

1. These ordinary shares are held by Partner Logistics Limited, a
company which is owned and controlled by Blink Technology
Limited. Blink Technology Limited is wholly and beneficially owned
by Mr. Tse Tat Fung, Tommy, the spouse of Ms. Yau On Yee, Annie,
an Executive Director of the Company. By virtue of the SFO, Blink
Technology Limited, Ms. Yau On Yee, Annie (her deemed interest
is disclosed under the section “Directors’ and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares and
Debentures of the Company) and Mr. Tse Tat Fung, Tommy are
deemed to be interested in all the shares held by Partner Logistics
Limited.

2. These ordinary shares are held by Partner Logistics Limited, a
company which is owned and controlled by Blink Technology
Limited. Prime Investments S.A. is the preference shareholder of
Partner Logistics Limited. Prime Investments S.A. is owned as to
99.83% by Rosy Blue Investments S.a.r.l., which in turn is wholly
owned by Osiya Trust Co. Pte. Limited, which in turn is wholly and
beneficially owned by Mr. Viraj Russell Mehta. By virtue of the SFO,
each of Prime Investments S.A., Rosy Blue Investments S.a.r.l.,
Osiya Trust Co. Pte. Limited and Mr. Viraj Russell Mehta, is deemed
to be interested in all the shares held by Partner Logistics Limited.
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0ther I“Iorma“on (continued)

Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares of the
Company (continued)

Notes:

3. Pursuant to the subscription agreement dated 31 March 2012 (the
“Subscription Agreement”) entered into between the Company
and CDH King Limited (“CDH”), the Company has issued to CDH,
a principal amount of HK$250,000,000 five-year term convertible
bonds (the “Tranche 1 Bonds”) on 20 April 2012 under which CDH
would convert the Tranche 1 Bonds into 39,062,500 ordinary shares
of the Company with an initial conversion price at HK$6.40 per share
during the conversion period.

Immediately after the full conversion of the Tranche 1 Bonds, the
shareholding percentage of CDH in the enlarged share capital of
the Company would become 15.66% and of parties (i) to (vii) would
change from 72.72% to 61.33%. Details of which are set out in the
Company’s announcement dated 31 March 2012 and note 15 to the
condensed financial statements of this interim financial report.
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I"hﬂr In'nrmatlnn (continued)

Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares of the
Company (continued)

Notes:

54

Under the Subscription Agreement, the Company has an option
to elect to issue to CDH, and CDH has conditionally agreed to
subscribe for Tranche 2 bonds convertible into shares of the
Company in an aggregate principal amount of HK$200,000,000
(the “Tranche 2 Bonds”). The conversion price of the Tranche 2
Bonds shall initially be the lower of (i)110% of the average of the
volume-weighted average price quoted by the Stock Exchange,
or, as the case may be, by an alternative stock exchange, for one
share for the twenty (20) consecutive trading days immediately
preceding the date on which the Company delivers the notice
for issuance of Tranche 2 Bonds (the “VWAP”); and (ii) ten (10)
times the normalized 2012 Earnings (the earnings per share of the
Company as publicly announced by the Company for the financial
year ended on 28 February 2013). In accordance with the corporate
substantial shareholder notices filed by CDH, on the basis that the
notice for issuance of Tranche 2 Bonds was given on the date of the
Subscription Agreement (such that the VWAP would be HK$6.0735),
and that the amount which is 10 times the normalized earnings per
share of the Company as publicly announced by the Company for
the financial year ended on 29 February 2012 (which is HK$7.72)
was adopted as the comparative amount instead of the 2012
Earnings, the conversion price of the Tranche 2 Bonds would be
110% of the VWAP, equivalent to HK$6.6808 per share. Assuming
full conversion of the Tranche 2 Bonds at HK$6.6808 per share, the
Tranche 2 Bonds would be convertible into 29,936,534 ordinary
shares of the Company.
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0ther I“Iorma“on (continued)

Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares of the
Company (continued)

Notes:

5. CDH is wholly-owned by CDH Fund IV, L.P., which in turn is owned
as to 0.07% by CDH IV Holdings Company Limited, which in turn is
owned as to 80% by China Diamond Holdings IV, L.P., which in turn
is owned as to 1% by China Diamond Holdings Company Limited.

Other than as disclosed above, as at 31 August 2012, the
Company had not been notified of any persons who had interests
or short positions in the shares and/or underlying shares of the
Company, which were required to be recorded in the register
required to be kept by the Company pursuant to section 336 of
the SFO.

HthEHE )

FERRRH leAd:EAZIS"ﬁHﬁﬁEHEBE
ROPERNVEREXR (4

EE

5. CDHHAICDH Fund IV, L.P. 2 & & X% #| + f[iCDH
Fund IV, L.P.1CDH IV Holdings Company Limited
#H0.07% ' ifICDH IV Holdings Company Limited
A China Diamond Holdings IV, L.P. ## & 80% - ifl
China Diamond Holdings 1V, L.P.#China Diamond
Holdings Company Limitedi# 5 1% °

B EXEREES - 201248 A31H » ARAI
mESMATMNATHEEARRRG R HAEBRK
M2 SO B MARIEEF KA E 140 F 3361454
TFRARQ B ZEZMA -

55



I"hﬂr I“'nrmatlnn (continued)

Changes of Directors’ Information pursuant to Rule
13.51B(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of
information on directors of the Company are as follows:

Mr. Wang Guosheng has been appointed as a non-executive
director of the Company with effect from 23 July 2012 and below
is his biographical details:

Mr. Wang, aged 34, is currently a director of CDH King Limited,
which has substantial interests in the convertible bonds in an
aggregate amount of HK$250,000,000 of the Company. He
is currently an executive director in the private equity team of
CDH group. He holds a bachelor degree in Economics from
University of International Business and Economics in Mainland
China and a master degree in Business Administration from
INSEAD in France. Mr. Wang has over 10 years’ experiences
in accounting and financial sector. Prior to joining CDH group
in 2005, he worked for other companies including KPMG, China
International Capital Corporation and IDG Venture Capital. Mr.
Wang is a director of Zhejiang Hengyi Petrochemical Co. Ltd.,
Luxi Chemical Group Co., Ltd. and a number of other private
companies.
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0ther In'nrmatlon (continued)

Changes of Directors’ Information pursuant to Rule
13.51B(1) of the Listing Rules (continued)

The remuneration package of the following director has been
revised by the Remuneration Committee in consideration of his
responsibilities and market rates:

— With effect from 1 June 2012, the monthly remuneration
of Mr. Lai Tsz Mo, Lawrence, an Executive Director and
Chief Financial Officer of the Group, has been revised to
HK$125,640.

Share Option Scheme

The Company’s share option scheme was adopted by
shareholders of the Company on 26 November 2003 (“2003
Share Option Scheme”). The purpose of the 2003 Share Option
Scheme is to provide incentives or rewards to participants
thereunder for their contribution to the Group and/or to enable
the Group to recruit and retain high-calibre employees and
attract human resources that are valuable to the Group and any
entity in which the Group holds any equity interest (“Invested
Entity”).
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0ther Iniormatlnn (continued)

Share Option Scheme (continued)

Under the 2003 Share Option Scheme, the directors of the
Company are authorised, at their discretion, at any time following
the date of the adoption of the 2003 Share Option Scheme but
before the tenth anniversary of that date, to offer options to any
person belonging to any of the following classes of participants
to subscribe for shares of the Company:

— any employee (whether full time or part time employee,
including any executive directors but not any non-executive
director) of the Company, any of its subsidiaries or any
Invested Entity;

— any non-executive director (including independent non-
executive directors) of the Company, any of its subsidiaries
or any Invested Entity;

— any supplier of goods or services to any member of the
Group or any Invested Entity;

— any customer of the Group or any Invested Entity;

— any person or entity that provides research, development or
technological support or other services to the Group or any
Invested Entity; and

— any shareholder or any member of the Group or any Invested

Entity or any holder of any securities issued by any member
of the Group or any Invested Entity.
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'“her In'nrmation (continued)

Share Option Scheme (continued)

The exercise price of options is the highest of the nominal
value of the shares, the closing price of the shares on the
Stock Exchange on the date of offer of the grant and the
average closing price of the shares on the Stock Exchange
for the five business days immediately preceding the date of
offer of the grant. An offer of an option shall be deemed to
have been accepted within 28 days from the date of offer upon
acceptance of the option duly signed by the grantee together
with a remittance of HK$1. The maximum number of securities
available for issue under the 2003 Share Option Scheme shall
not exceed 10% of the issued share capital of the Company. The
maximum entitlement of each grantee in any 12-month period
is limited to 1% of the ordinary shares in issue of the Company.
The option period will not be more than ten years from the date
of grant of the option and the Company’s board of directors may
at its discretion determine the minimum period for which the
option has to be held or other restriction before the exercise of
the subscription right attaching thereon.

As at 31 August 2012, there was no outstanding share option
under the 2003 Share Option Scheme. No share options were
granted, exercised, cancelled or lapsed during the year.
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0lher In'nrmatlnn (continued)

Purchase, Sale or Redemption of the Company’s Listed
Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the listed securities of the Company
during the six months ended 31 August 2012.

Corporate Governance

Compliance with the Corporate Governance Code of the Listing Rules
The Stock Exchange made various amendments to the Code on
Corporate Governance Practices (the “Former Code”) contained
in Appendix 14 to the Listing Rules and renamed it the Corporate
Governance Code (the “CG Code”). The CG Code took effect on
1 April 2012.

The Company has applied the principles and complied with all
of the code provisions and some recommended best practices
of the Former Code during the period from 1 March 2012 to 31
March 2012, save for code provision A.2.1 of the Former Code. It
has also fully complied with the CG Code during the period from
1 April 2012 to 31 August 2012, other than code provisions A.2.1
of the CG Code the reason for deviation of which is explained
below:
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0ther I“Iorma“on (continued)

Corporate Governance (continued)

Compliance with the Corporate Governance Code of the Listing Rules
(continued)

Code provision A.2.1 of the Former Code and the CG Code

Code provision A.2.1 of the Former Code and the CG Code
stipulates that the roles of chairman and chief executive officer
should be separated and clearly established and set out in
writing. During the period ended 31 August 2012, the roles of the
Chairman and the Chief Executive Officer of the Company were
performed by Ms. Yau On Yee, Annie. The Board of Directors
considered that the current management structure had operated
efficiently. According to the Company’s practice, all major
strategic decisions are taken by the Board, or relevant committee
of the Board, as duly constituted.
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I"hﬂr I“'nrmatlnn (continued)

Audit Committee

The Audit Committee comprises of three Independent Non-
executive Directors of the Company, namely, Mr. Chui Chi
Yun, Robert, Mr. Heng Ching Kuen, Franklin and Mr. Chan Yue
Kwong, Michael. Its terms of reference are in compliance with
the provisions set out in the CG Code.

The Audit Committee has reviewed the Company’s unaudited
consolidated financial statements and interim report for the
six months ended 31 August 2012, including the accounting
principles and practices adopted by the Group, and discussed
with management regarding auditing, internal control and
financial reporting matters.
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0ther I“Iorma“on (continued)

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding directors’ securities transactions. Specific enquiry has
been made with all Directors and the Directors have confirmed
compliance with the required standard set out in the Model Code
during the six months ended 31 August 2012.

By Order of the Board
Yau On Yee, Annie
Chairman

Hong Kong, 30 October 2012
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