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Management Discussion and Analysis

BUSINESS REVIEW

During the six months ended 30 June 2024, the recovery
of the global economy continued to be hampered by
geopolitical conflicts and high inflation, while risks
increased significantly. Despite some industries showing
signs of recovery, sluggish economic growth continued to
pose challenges of varying degrees for the Group’s MLCC
segment and investment and financial services segment.

MLCC

In the first half of 2024, despite continued volatility in
the global macro environment, the overall economy has
resumed growth. With inflation persistently declining, there
was a slow resurgence in demand for consumer electronic
products, including mobile phones and laptops, since the
second quarter. Against this backdrop, after undergoing
destocking and capacity adjustments since last year, the
inventory levels in the MLCC industry have returned to
normal. Downstream orders have also started to gradually
increase month by month, and the bottom of the industry
has passed, indicating a clear recovery in the end-market in
the second half of the year. Benefiting from the adjustment
of our product structure and the increase of the proportion
of sales of high-frequency, high-capacitance industrial-
grade products, the average price of Company’s products
rose by approximately 10% as compared with the same
period last year, but the sales volume declined slightly. As
a result, the Group achieved sales revenue of RMB205.6
million in the first half of the year, representing an increase
of 5.84% compared to the first half of 2023, which was
smaller than the increase in the average price of products.
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Management Discussion and Analysis

BEESwmA D

Despite the sluggish market conditions during the first half
of 2024, the Group remained committed to increasing
investment in research and development and technical
cooperation, accelerating product deployment in the areas
of ultra-micro, high capacitance, high temperature, and
high reliability to enhance our competitiveness in the high-
end market. During the reporting period, the Group has
continued to make breakthroughs in the research and
development, and delivery of industrial and automotive-
grade products. We have also developed multiple series of
niche products for specialized circuit applications, including
three-terminal, copper-terminal, and gold-terminal MLCCs,
to meet the needs of high-end customers. Currently, the
Group’s product portfolio covers the consumer-grade,
automotive-grade, and industrial-grade sectors, and we
have made significant efforts to expand our product range
from primarily focusing on small-sizes components to larger
sizes and specifications with high capacitance and high
voltage.

Currently, the Group has production bases in Chuzhou
and Dongguan. The Group has a positive outlook on
the long-term development of the MLCC industry and
the construction of new bases has been completed,
renovating and upgrading the production environment and
infrastructure, in order to expand the capacity for high-
end products to meet the growing demand in the industrial
and automotive markets. During the reporting period,
the Group’s new base in Chuzhou has been put into
operation, while the new base in Dongguan has completed
its relocation and expansion, and commenced operation
with a gradual increase in production capacity. With the
operation of the two new bases, the Group's product
structure will be further optimized.
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Asset Management

As at 30 June 2024, the Group is managing 11 funds, each
with a distinct focus. The Group derives asset management
fee income by providing asset management services to the
funds. The capital commitments from their limited partners
are listed in the table below. The Group, being one of the
limited partners, also directly invests into six of the funds.

Unit: US$ million

Management Discussion and Analysis

BIEESwmA D

BEEER

BERENREDAREES-
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R2024F6 83080 AEBREEINEBEES &
BEEHEANKETEH AEBREBAZ
EE SR EEEEREMELEEEREE
WA -ZEERESZ2EREBAZEKBE LRGN
TERAN - KEBFEAET—REREGBATE

Capital Commitment

EHRER
Initial Total of  Total from
Fund Name Closing Date ~ Term (Year)  Investment Focus the Fund®  the Group®
BE& 2 MEREA  BHREH REER BE&@BE0 KERBHEY
1 Tianli China Opportunities Fund | L.P January 2017 9.6 Project fund established for an investment 116.4 17.5
in Beijing
KAFERBERES % 2017%18 RAUKRO—EREREMRNBEEES
2 Tianli SPC January 2017 Not Applicable Invest in a wide range of assets including private equity 98.4 -
investments, listed and unlisted securities, debt securities
and other financial instruments \
Tianli SPC 2017518 TEA RERBBEE OEMSRERE LARIFLHE
S BRBESRHMERIE
3 Tianli Private Debt Fund L.P. January 2017 8 Invest in a wide range of private debt instruments with 300.0 35.0
" regional focus primarily in developed countries and China
FHhREEES 2017518 RENSBAEERTIR REMH T BEREEER
EVLalE
4 Tianli Private Debt Capital L.P. March 2017 9 Invest predominantly across a wide range of 175.0 9.8
private debt instruments globally
FHMREEER 20175358 EREN2HREBIWERELA
5 Tianli Global Opportunities Capital LP?  March 2017 7420 Invest globally across various sectors and distressed assets 175.0 122
RRIRIRHBE A 2017438 RERE2BFARTERTREE
6 Tianli Special Situations Capital L.P March 2017 10 Invest predominantly in global mergers and acquisitions, 35.0 9.8
. private equity or other corporate finance transactions
KHBBER 2017538 ERENEHRHB DERERHMEERERS
7 Tianli Public Markets Capital L.P. March 2017 8 Invest predominantly in the secondary market of publicly 20.0 5.6
) traded securities globally .
KA AETHREX 201743R8 FTELERERRMEN MRS
8 Tianli M&A Investment L.P. March 2017 10 Invest predominantly in global mergers and acquisitions or 120.0 -
i other corporate finance related investments
XRIfEREES 2017438 IERERRHBAHMOCERMEERRE
9 Tianli China Opportunities Fund Il L.P. April 2017 93 Project fund established for an investment 80.4 -
in Shanghai
KAPERBRES T 2017545 AR EEN—EREREMRNEEES
10 Tianli UK Opportunities Fund L.P. March 2017 93 Invest predominantly in projects located 150.4 -
in the United Kingdom
PNGIE=Gil; sekic=S 20175348 IZRENUNERNEE
" Tianli US Opportunities Fund L.P. May 2017 8 Invest predominantly in projects located 12.6 -
i in the United States
PNIESE S 2017458 FERERURERNES
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Management Discussion and Analysis
BEEmAS

Notes:

i Extension upon recommendation of the general partner with
approval of the investment committee

2 Formerly known as Tianli Real Estate Capital L.P.
3 Including cross holdings among the funds
4. Including direct capital

As at 30 June 2024, the total capital commitment of the
above funds (after eliminating the cross-holding effect)
was approximately US$647.8 million, among which the
Group had committed approximately US$89.9 million
with US$77.5 million capital invested. During the 6
months ended 30 June 2024, the six funds that the Group
has invested resulted in a net loss of RMB7.2 million
to the Group’s financial results, in addition to the asset

management fee income of RMB21 million.

Unit: US$ million

1, KEBEGRARZRRELZEGHERIER

2. BT RF B EE A
3. BEESZENRXER

4. BEEEER

R2024F6830H ) LT EEMREE R4

(RILBEIXNTFREER) WA647.8EEE
T HERAERNAEELRANABSIIEEE
T EPEREEARATICABET -HE
20246 830HEANER BREEEEEWRA
AEB21IEB T AEBRMKRENNIEBEE
SENAEB UV EEEGFEFBARET.2
BETe

Y i=F-F 37

Product
Em

Country/ Common Preferred Invested
Fund name region Debt equity equity amount
EE%1 BX/ & fat LEED B REZH
Tianli China Opportunities Fund | L.P PRC = 107.7 = 107.7
RAPEHBREEE ]
Tianli Private Debt Fund L.P. Australia - - 17.5 17.5
RIS ERES B

UK 222 - - 222

=R
Tianli M&A Investment L.P. Hong Kong 56.4 - - 56.4
RRHERERE N
Tianli Private Debt Capital L.P. Cayman Islands 32.1 - - 32.1
RHURBEERERER HERS
Tianli China Opportunities Fund II L.P. PRC - 66.9 - 66.9
RAPEHBREES R I
Tianli UK Opportunities Fund L.P. UK = 1323 25.9 158.2
KA REHBEES e
Tianli US Opportunities Fund L.P. us - 16.6 - 16.6
KA ZEHBREES E3E|
Total 110.7 3235 434 477.6
st
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Management Discussion and Analysis

Consistent with prior periods, the investments made by
these funds were in five countries or regions, including
Australia, Hong Kong, PRC, UK and the US, and these
investments were in the form of debt, common equity or
preferred equity.

Investment

The Group has no new investment during the six months
ended 30 June 2024.

FINANCIAL REVIEW

For the six months ended 30 June 2024, the Group's
revenue was derived from (i) MLCC segment; and (ii)
investment and financial services segment. Total revenue
of the Group was RMB219.4 million, which represented
an increase of RMB6.79 million, or 3.2%, as compared
to that for the six months ended 30 June 2023. Revenue
from the MLCC segment for the six months ended 30 June
2024 was RMB205.6 million, representing an increase of
RMB11.3 million, or 5.8% from the six months ended 30
June 2023, which was due to the increase in average price
of the products in the first half of 2024. Revenue from
the investment and financial services segment for the six
months ended 30 June 2024 was RMB13.8 million. Among
this, the asset management fee income was RMB21 million
which remained stable in terms of original currency of
US dollar for the six months ended 30 June 2024 and
2023. And the Group’s net loss from financial assets at
fair value through profit or loss (“FVPL"), which recorded
RMB7.2 million for the six months ended 30 June 2024
as compared to a net loss of RMB1.9 million for the six
months ended 30 June 2023.

Gross Profit Margin

Aggregate gross profit margin for the six months ended
30 June 2024 was 12.4%, representing an increase of 4.2
percentage points as compared to the six months ended 30
June 2023.

The gross profit margin of the MLCC segment was 6.47%
for the six months ended 30 June 2024 while the gross
loss margin was 0.5% for the six months ended 30 June
2023. This was due to the increase in average price of the
products. At the same time, the Group had exercised a
certain level of cost control since the second half of 2023,
leading to a decrease in average cost.

BIEESwmA D
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Management Discussion and Analysis

BEESwmA D

Other Income

The Group's other income amounted to RMB12.2 million
for the six months ended 30 June 2024, representing an
increase of 123.2% from the six months ended 30 June
2023. The increase was mainly due to the increase in
release of government grants as income, which represented
the subsidy to the Group by the government of the People’s
Republic of China (the “"PRC") as incentive primarily
to encourage the development of the Group and the
contribution to the local economic environment.

Selling and Distribution Costs

The Group’s selling and distribution costs totalled RMB10.2
million for the six months ended 30 June 2024, and this
was a increase of 9.7% from the six months ended 30 June
2023. This was mainly due to an increase in sales efforts
of MLCC segment leading to a corresponding increase in
relevant sales expenses.

Administrative Expenses

The Group's administrative expenses for the six months
ended 30 June 2024 were RMB43.7 million, representing
a decrease of RMB2.0 million from the six months ended
30 June 2023. The decrease was mainly attributable to the
decrease in staff cost for the six months ended 30 June
2024.

Research and Development Costs

The Group incurred research and development costs of
RMB27.8 million for the six months ended 30 June 2024,
representing a decrease of RMB3.7 million from the six
months ended 30 June 2023. The decrease was mainly
due to the Group’s better cost control in research and
development of new products and technologies during the
period.

Finance Costs

The Group's finance costs amounted to RMB15.8 million
for the six months ended 30 June 2024 representing an
increase of RMB7.7 million from the six months ended 30
June 2023. The increase was mainly due to the interests
incurred for additional bank loan in the first half of 2024.

TIANLI HOLDINGS GROUP LIMITED XFZERREMAIRAT
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Management Discussion and Analysis

Property, Plant and Equipment

The net book values of the Group's property, plant and
equipment were RMB959.7 million as at 30 June 2024,
increased by RMB46.2 million from the balance as at
31 December 2023. The increase was mainly due to the
additions to plant and machinery used in production of
MLCC.

Investment Properties

The Group's investment property was carried at RMB23.7
million as at 30 June 2024, comparable to the carrying
value of RMB24.1 million as at 31 December 2023.

Financial Assets at Fair Value Through Profit or Loss

As at 30 June 2024, the Group’s financial assets at FVPL
had a carrying value of RMB407.9 million, which was a
decrease of 1% from the balance as at 31 December 2023
which was classified as financial assets designated at FVPL.
This was mainly due to a fair value loss of RMB7.2 million
and net off the effect of depreciation in exchange rate in
Renminbi for the US dollar based financial assets.

Accounts and Bills Receivables

As at 30 June 2024, the Group's accounts and bills
receivables amounted to RMB308.5 million, a decrease
of RMB38.7 million from the balance as at 31 December
2023. The decrease was mainly due to the measures to
speed up the collection of outstanding accounts and bills
receivables during the first half of 2024.

Prepayments, Deposits and Other Receivables

As at 30 June 2024, prepayments, deposits and other
receivables in current assets amounted to RMB48.9 million,
representing an increase of RMB3.9 million as compared
to the balance as at 31 December 2023. The increase
was mainly due to the increase in deposit paid for the
acquisition of property, plant and equipment.

Cash and Bank Balances and Pledged Bank Deposits

As at 30 June 2024, the Group's cash and bank balances
totalled RMB66.2 million, increased by RMB19.3 million
from 31 December 2023. The increase was mainly due to
the additional drawdown of the bank and other loans.
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Management Discussion and Analysis

BEESwmA D

Trade and Bills Payables

As at 30 June 2024, the Group’s trade and bills payables
amounted to RMB130.4 million, an increase of RMB14.4
million from 31 December 2023. The increase was mainly
due to the increase in MLCC production during the six
months ended 30 June 2024.

Deferred Income, Accruals and Other Payables

As at 30 June 2024, total deferred income, accruals and
other payables amounted to RMB82.3 million, which was
an decrease of RMB27.0 million from 31 December 2023.
The decrease was mainly due to the settlement of other
payables for acquisition of production equipment in 2023.

Bank and Other Loans

As at 30 June 2024, the Group's bank and other loans
was carrying RMB815.9 million, which represented an
increase of RMB100.1 million from RMB715.8 million as
at 31 December 2023. The increase was mainly due to the
additional drawdown of the bank and other loans.

Contingent Liabilities

As at 30 June 2024, the Group had no material contingent
liabilities (31 December 2023: Nil).

Capital Commitments

As at 30 June 2024, the Group had capital commitments of
RMB150.5 million (31 December 2023: RMB261.9 million),
including undrawn commitment to Tianli Private Debt Fund
L.P. of approximately US$13.2 million, or RMB93.3 million
(31 December 2023: US$13.2 million or RMB92.8 million),
Tianli China Opportunities Fund | L.P of approximately
US$1.2 million, or RMB8.8 million (31 December 2023:
US$1.2 million or RMB8.4 million) from the investment and
financial services segment. Also, the capital commitment
for construction of plant of approximately RMB36.4 million
(31 December 2023: RMB111.3 million) and additions to
production equipment of approximately RMB12.0 million
(31 December 2023: RMB40.7 million) from the MLCC
segment. The decrease was mainly due to the construction
of new factories from the MLCC segment has been
completed, and the increase of the capital commitment
of the investment and financial services segment was
attributable to the decrease of the exchange rate of
Renminbi. There was no material change in terms of US
dollars for the capital commitment of the investment and
financial services segment.
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

Liquidity and Capital Resources

As at 30 June 2024, the Group had net current liabilities
of approximately RMB205.3 million (31 December
2023: net current assets RMB41.8 million), comprising
of current assets of RMB844.9 million (31 December
2023: RMB1,005.4 million), net off current liabilities of
RMB1,050.2 million (31 December 2023: RMB963.6
million).

As at 30 June 2024, the Group’s current ratio was 0.8 (31
December 2023: 1.0). The decrease in current ratio was
mainly due to the increase in bank loan during the six
months ended 30 June 2024.

Banking Facilities

As at 31 December 2023, the Group had been granted
banking facilities of RMB788.0 million in aggregate,
which utilised banking facilities amounted to RMB643.6
million. A leasehold land, land use right, machinery and
bills receivables of the Group with carrying values of
approximately RMB198.9 million in aggregate was pledged
to a bank to secure the banking facilities and a guarantee
was provided by a wholly owned subsidiary to the bank in
respect of the bank facilities.

As at 30 June 2024, the Group had been granted
banking facilities of RMB868.0 million in aggregate,
which utilised banking facilities amounted to RMB760.4
million. A leasehold land, land use right, machinery and
bills receivables of the Group with carrying values of
approximately RMB192.2 million in aggregate was pledged
to a bank to secure the banking facilities and a guarantee
was provided by a wholly owned subsidiary to the bank in
respect of the bank facilities.
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Management Discussion and Analysis

BEESwmA D

Gearing Ratio

The Group monitors its capital structure through gearing
ratio, which is net debt divided by capital plus net debt.
Net debt is calculated at the sum of bank and other loans,
lease liabilities, trade and bills payables and accruals and
other payables (excluding deferred income and receipt in
advance) less cash and cash equivalents. Capital represents
equity attributable to the owners of the Company
(excluding share capital). As at 30 June 2024 and 31
December 2023, the gearing ratios of the Group were
approximately 69.5% and 65.5% respectively. The increase
in gearing ratio was a result of the increase in bank and
other loans during the six months ended 30 June 2024.

Financial Resources

With the amount of liquid assets on hand as well as credit
facilities granted by banks, the management is of the view
that the Group has sufficient financial reserves to meet its
ongoing operational requirements.

FOREIGN EXCHANGE RISK

For the six months ended 30 June 2024, the Group's
revenue was mainly denominated in Renminbi, US dollars
and HK$, whilst its purchases were mainly denominated
in Renminbi, US dollars, HK$ and Japanese Yen. The trade
receivables denominated in US dollars were greater than
the trade payables denominated in US dollars, and the
trade receivables denominated in HK$ were smaller than
the trade payables denominated in HK$. Meanwhile, the
Group is exposed to risks in respect of trade payables
denominated in Japanese Yen, but is basically not exposed
to risks in respect of trade receivables denominated in
Japanese Yen. In the event of vigorous fluctuation of
exchange rates, foreign exchange risk will exist to a certain
extent. The Group will adopt corresponding hedging
measures in relation to its foreign currency exposure,
with a view to providing protection against future foreign
exchange risk.

CHARGES ON ASSETS

As at 30 June 2024, property, plant and equipment,
investment property, bills receivables and restricted
bank deposits, of the Group with carrying amounts of
approximately RMB652.7 million (31 December 2023:
RMB597.3 million), RMB3.8 million (31 December 2023:
RMB4.6 million), RMB55.6 million (31 December 2023:
RMB74.6 million), and RMB2.9 million (31 December
2023: RMB14.2 million) respectively have been pledged as
securities for bank and other loans facilities.
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Management Discussion and Analysis

BUSINESS PROSPECTS

MLCC, with its small size, high capacitance, and ease
of surface mounting, is one of the most widely used
and rapidly developing chip electronic components. It is
widely applied in consumer electronics, communications,
automotive electronics, and other fields, earning the title
of “rice of the electronic industry.” At the same time,
high-end capacitor and resistance are also considered as
one of the “bottleneck” technology projects in China.
Against the backdrop of China’s accelerated development
as a technology powerhouse to achieve technological self-
reliance, the trend of domestic substitution for MLCC is
evident.

Although the development of the MLCC industry in
2024 remains challenging due to the macroeconomic
environment and the consumer electronics market,
the long-term outlook for the MLCC market remains
positive. The demand for the Internet of Things and
5G communications, new energy vehicles and Al
servers are expected to grow consistently. The MLCC
segment continues to adhere to its consistent strategy
by consolidating its position in the general consumer
market and actively exploring opportunities in automotive
electronics, communication base stations, data centers,
and other markets to expand the scope of cooperation
with leading customers in the target market. Apart from
increasing investment in research and development,
equipment, environmental protection, automation and
informatization to meet customer needs, the Group
will make full use of favorable conditions such as the
significantly improved cleanliness level and equipment
precision of the new factory this year to increase efforts
to reduce costs and increase efficiency, and continuously
enhance core competitiveness through developing new
materials and new processes. While the Group has excelled
in small-and-micro sized MLCCs, through continuous
investments in research and development in recent years,
the Group recently has not only achieved technological
breakthroughs in miniature and high-capacitance products
to consolidate its leading position in the PRC, but also
successively broadened the medium-and large-sized
product portfolio with high-capacitance, high-Q, high-
temperature and high-voltage characteristics, especially
those that meet reliability requirements of industrial and
automotive grades. The Group will continue to explore new
markets, actively promote internationalization strategy and
expand its market share, and provide customers with better
products and services through ongoing innovation and
excellent quality.
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BEESwmA D

In respect of investment and financial services, the
Group will reinforce the post-investment monitoring and
management of existing projects in its fund operation, take
various measures to prevent and mitigate potential risks,
through enhancing risk-control measures and reducing risk
exposure based on the terms of the existing agreements
in order to safeguard the interests of fund investors.
With most of its efforts directed towards the subsequent
management of existing projects, the Group will also start
developing new business when appropriate, exploring
value-added opportunities for investors in stable and
reliable investment projects.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2024, the Group had a total of 1,223 (31
December 2023: 1,273) employees. The remuneration
policy regarding the employees of the Group is based on
their merit, qualifications and competence. Remuneration
and bonuses are awarded to employees based on individual
performances and are in line with market practices. Other
benefits including share award scheme, insurance policies,
retirement benefit plans are offered to eligible employees.
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Corporate Governance and Other Information

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board is committed to maintaining high standards
of corporate governance to safeguard the interests
of shareholders and other stakeholders. The Directors
recognize the importance of incorporating elements of
good corporate governance in the management structure,
internal control and risk management systems of the Group
so as to achieve effective accountability.

The Company has adopted and complied with all applicable
code provisions of the Corporate Governance Code (the
“CG Code”) as set out in Appendix C1 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) throughout the
six months ended 30 June 2024.

The Board will continue to enhance the corporate
governance practices appropriate to the conduct and
growth of its business and to review such practices from
time to time to ensure that they comply with the CG Code
and align with the latest developments.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2024 (30 June
2023: Nil).

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests and short positions of
the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO")) which were
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and chief
executives of the Company were deemed or taken to have
under such provisions of the SFO), or which were recorded
in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers contained in the Listing Rules were as
follows:
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Long positions in the shares and underlying shares of
the Company

TATRGBREMRIRZIFE

Number of
Number of ordinary shares held award shares*
FFgEREE BRI EE*
Approximate
percentage
Personal Other Personal Total of total
Name of Director interests" interests interests interests issued shares*
1EBETRR
e EAER HittfEs EUN; RiEAE BaALL
Mr. Zhou Chunhua 1,400,000 - 5,958,000 7,358,000 0.99%
BEELE (Note)
(Fizd)
Note: HiaE -

These represented interests in unvested shares granted under the
Share Award Scheme of the Company.

* Details of the award shares are set out in the section headed
“Share Award Scheme”.

Interests as beneficial owner

L The percentage is calculated based on 744,750,000 shares of
the Company in issue as at 30 June 2024.

Save as disclosed above, as at 30 June 2024, none of the
Directors or chief executives of the Company and their
respective associates had any interest or short position
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
contained in the Listing Rules.
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Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

So far as the Directors and chief executives of the
Company are aware, as at 30 June 2024, other than
the interests of the Directors and chief executives of the
Company as disclosed in the section titled “Directors’ and
Chief Executives’ Interests and Short Positions in Shares,
Underlying Shares and Debentures”, the following persons
had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange:

Long positions in the shares and underlying shares of
the Company

EEEAREMER

FERRKEEMATRRG KBRS Z
EmkRE

MERBDEERBRITHAEMRA > 122024
F6H30B BRIZFEFASRITHRAENK
PBEAROREFZEDR KX B — MK
BZARAREERERITHRAEZ @I T
IIALTRERTD RO NBERDHES > RIE
BERBERABEXVEF2RBEINEZIHEX
ARARDRE AEEEARDREF KNG
1HBIE336RREBFIELMALHE  HE
BTMEARB MBI ZERZI KR !

RERBRG KBRS ZIFE

Approximate
Number of percentage of
shares held/ total issued
Name of shareholders Capacity/nature of interest interested shares
_ HEZHEG
. "B/ EkD BERe
BRERAHE/ e a9/ Rt MRMHEE B
(@)  Substantial shareholders
TERR
Cosmic Riches Investments Limited Beneficial owner 93,443,650 12.55%
HEKRERRAT BRERA
Ms. Du Weilin Interest of controlled corporation 93,443,650 12.55%
gy S (Note 1) -
REEGEE 2 #a (W)
(b)  Other persons
AL
China Tian Yuan Manganese Limited Beneficial owner 60,590,482 8.13%
FEXTHEBRAT BRERA
Ningxia Tianyuan Manganese Industry Group Co., Ltd. Interest of controlled corporation 60,590,482 8.13%
EERATHEEEERRAA (Note 2) =
REEGEEz #a (WE2)
Mr. Jia Tianjiang Interest of controlled corporation 60,590,482 8.13%
BRBRE (Note 2) -
ReEEEz#E (RE2)
Ms. Dong Jufeng Interest of spouse (Note 3) 60,590,482 8.13%
BHERLL Eomma (fE3)
E The percentage is calculated based on 744,750,000 shares of 5 BRI ER2024F6830B AR AT B ETRMHN

the Company in issue as at 30 June 2024.

744,750,000/8 5155 o
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Notes:

(1) 93,443,650 shares are directly held by Cosmic Riches
Investments Limited which is wholly owned by Ms. Du Weilin.
As such, Ms. Du Weilin was deemed to be interested in the
93,443,650 shares held by Cosmic Riches Investments Limited
by virtue of Part XV of the SFO.

) 60,590,482 shares are directly held by China Tian Yuan
Manganese Limited, a company wholly-owned by Ningxia
Tianyuan Manganese Industry Group Co., Ltd. which is in turn
wholly owned by Mr. Jia Tianjiang. As such, Ningxia Tianyuan
Manganese Industry Group Co., Ltd. and Mr. Jia Tianjiang
were deemed to be interested in the 60,590,482 shares held
by China Tian Yuan Manganese Limited by virtue of Part XV of
the SFO.

(3) Ms. Dong Jufeng was deemed to be interested in the
60,590,482 shares held by China Tian Yuan Manganese
Limited by virtue of her being the spouse of Mr. Jia Tianjiang
for the purpose of Part XV of the SFO.

Save as disclosed above, as at 30 June 2024, no other
person (other than the Directors and chief executives of the
Company) had any interest or short position in the shares
or underlying shares of the Company as recorded in the
register required to be kept by the Company under Section
336 of the SFO, or as otherwise notified to the Company
and the Stock Exchange.

SHARE AWARD SCHEME

The Company adopted a share award scheme (the “Share
Award Scheme”) on 14 July 2017 (the “Adoption Date"”)
to provide any individual employees of the Company
proposed by the Board with an opportunity to acquire a
proprietary interest in the Company for the purpose of (i)
encouraging and retaining such individuals to work with
the Company; (i) providing additional incentive for them
to achieve performance goals which in turn increase the
value of the Company; and (iii) aligning the interests of
the beneficiaries of the Share Award Scheme directly with
that of the shareholders through ownership of interests
in the Company. Unless terminated earlier by the Board,
the Share Award Scheme shall be valid and effective for
a period of 10 years commencing on the Adoption Date.
The award shares are subject to conditions and vesting
schedules as determined by the Board in its sole discretion.
The aggregate number of shares to be awarded under the
Share Award Scheme throughout its duration shall not
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exceed 10% of the issued share capital of the Company
as of the Adoption Date. During the period ended 30 June
2024, no shares were purchased or granted under the
Share Award Scheme. Details of the awarded shares under
the Share Award Scheme during the six months ended 30
June 2024 are set out below:

EEEARAMEE

SAEBEARHEARMD -BRNEBE2024
F6RA308 LLRER ARMER G T 2 52 E
RipsFBEHEINDOT :

Number of award shares

BRERHYE

Fair value per Balance at  Granted during  Lapsed during Balance at

Categories of awardees Date of grant ® share® 1 January 2024 the period the period 30 June 2024

120245

#2024 65308

BRI AR L aH BRAFED 1B1BZ&ER REREL RERRX 2

Director of the Company “ 14 July 2017 RMB1 5,958,000 - S 5,958,000

KABEEY 201778148 AR

Notes: Bt -

(1) The date of award refers to the date on which the selected (1) HENH IS EEE R B A GE IR RE RN IR B F

employees agree to undertake to hold the awarded shares on
the terms on which they are granted and agreed to be bound
by the rules of the Share Award Scheme.

(2) The fair value of the awarded shares is based on the fair value
at the date of grant.

3) The awarded shares granted to the beneficiaries during the
year ended 31 December 2017 would be vested in three
tranches of 1,986,000 shares each on the vesting date on
31 March 2018, 2019 and 2020 respectively. Subject to the
expiration of the Share Award Scheme, in the event that the
specific vesting conditions cannot be fulfilled on a particular
vesting date of any given year, the entire vesting schedule
shall be adjourned until such conditions are met. Upon expiry
of the Share Award Scheme, any outstanding but unvested
award shares shall lapse and become returned shares.

4) During the six months ended 30 June 2024, Mr. Zhou
Chunhua, being the Director of the Company, participated in
the Share Award Scheme.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix C3 of the Listing Rules
as the code of conduct regulating Directors’ dealings in
securities of the Company. Having made specific enquiry
of all Directors, all Directors had confirmed that they have
complied with the required standards as set out in Model
Code regarding their securities transactions throughout the
six months ended 30 June 2024.
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Corporate Governance and Other Information

EEERREMEN

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of
the Company during the six months ended 30 June 2024.

CHANGES IN INFORMATION OF DIRECTORS

The changes in information of the Directors, which is
required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules, as notified to the Company, since the
publication of the Annual Report 2023 of the Company are
set out below:

Changes in Biographical Details

Name of Director Details of changes

BE - HEHERI S AT EhE

B E2024F6H30HEANEA AT KREME
B ATHYERES LEABLOAQAT ZF
A LEmEH-

EERR

BARRB2023FFRTIFLK > BB LR
AIB1I351IBMMIERERATFTHRENESTENE
BEROT :

R IR

E5nsy SEFE

Executive Director

WiTES

Mr. Pan Tong Appointed as the authorised representative of the Company under Rule 3.05 of the Listing
Rules and the authorised representative of the Company to accept service of process and
notices in Hong Kong under Rule 19.05(2) of the Listing Rules with effect from 3 June 2024.

BERE R2024F6 B3 EEZ AR LHRAEIFREBEBTNARBEEARK ETRAE

19.050FBE N AR BEEBRBCREN ZERF X RBMAIREARK-

Save for the information disclosed above, the Company is
not aware of other changes in the Directors’ information
which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) comprises three independent non-executive
Directors, namely, Mr. Chu Kin Wang, Peleus (chairman
of the Audit Committee), Mr. David Tsoi and Mr. Xu
Xuechuan. The main duties of the Audit Committee are to
assist the Board in providing an independent view of the
financial statements and financial and accounting policies
of the Company and overseeing the financial reporting
system, internal control procedures and risk management
system of the Company. The Audit Committee has
reviewed the unaudited condensed consolidated results of
the Group for the six months ended 30 June 2024.

By Order of the Board

Tianli Holdings Group Limited
Zhou Chunhua

Chairman

Hong Kong, 29 August 2024
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
PHEAfGERAR S mk Hth 2 Ik m R

For the six months ended 30 June 2024 & Z202456830H LE/~E A

Six months ended 30 June

#E6H30HLL/~EA
2024 2023
20245 20234
(Unaudited) (Unaudited)
(RE&EZ) CREER
Notes RMB’000 RMB'000
s ARBFRT ARETT
Revenue WA 3&4 219,404 212,614
Cost of sales & LA (192,305) (195,160)
Gross profit EF 27,099 17,454
Other income =Rullg 4 12,152 5,445
Other gains and losses Hha M g518 1,293 3,340
Selling and distribution costs HE KD HEH A (10,197) (9,296)
Administrative expenses THEHR (43,691) (45,724)
Research and development costs it 55 e B S AR S (27,758) (31,438)
Loss from operations REEEEE (41,102) (60,219)
Finance costs L& A A 5 (15,832) (8,124)
Loss before taxation FRIR A ES 18 6 (56,934) (68,343)
Income tax expenses FrigtiREsZ 7 (2,235) (1,401)
Loss for the period HARRES1E (59,169) (69,744)
Other comprehensive income HARHEH M2 EU
for the period, net of income tax RAAEM
ltem that may be reclassified subsequently ~ H& O SEEHHIEERRNIE
to profit or loss: B:
Exchange differences arising on MEBINEFERIE R ERE
translation of foreign operations 352 SIS
Other comprehensive income for the HAHEMEERE
period, net of income tax BRER1IEIR 352 5,515
Total comprehensive loss for the period, HiAZ EEIE42%E
net of income tax NBREASIA (58,817) (64,229)

TIANLI HOLDINGS GROUP LIMITED XFIZEREMARAR
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HEAfSERAR SR m R H M EImR

For the six months ended 30 June 2024 & E£2024%F68308 LE/NE B

Six months ended 30 June

BE6A30H LLEA
2024 2023
2024% 2023%F

(Unaudited) (Unaudited)
(REEBZ)  CREER)

Notes RMB’000 RMB’000
isE  ARBFT ARETT

Loss for the period attributable to: UTALTEGHAIAESIE -
Owners of the Company FiN/NEIE7Z= DN (59,169) (69,743)
Non-controlling interests IR HE R — (1
(59,169) (69,744)
Total comprehensive loss UTFTALTEGEHAZE
for the period attributable to: B51E 48 %A ¢
Owners of the Company EN/NETEZZ DN (58,817) (64,337)
Non-controlling interests R S - 108
(58,817) (64,229)

RMB cents RMB cents
ARYES ARESD
Loss per share attributable to owners of AT #HHE AEEEAA

the Company during the period BKREE EXkEE)

(basic and diluted) 9 (7.94) (9.36)
The notes on pages 29 to 56 form part of the interim F2OEEFS6EmNMEENPHABEBEEERH
condensed consolidated financial statements. BImRERN—E7D o
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Interim Condensed Consolidated Statement of Financial Position

fREMFEIRRR

As at 30 June 2024 7°2024%6530H

FRHARS A

30 June 31 December

2024 2023
20245 20234
6H30H 128314
(Unaudited) (Audited)
(REEER) (RREZ)
Notes RMB’000 RMB’000
Mz AR¥FT AREETFT
Non-current assets JEREEE
Property, plant and equipment (“PPE") M BB K sk 15
G/ E NG5 EL:T) 10 959,726 913,518
Investment properties B 11 23,715 24,122
Deposits paid for acquisition of PPE and gty EN NS
other non-current refundable Frf1 s R EMIERED
rental deposits ERE R R 37,825 29,215
Financial assets at fair value through BATEst ARG
profit or loss (“FVPL") (M AFEFT AR B
TRMBEE 12 222,074 41,032
Other intangible assets HithErEE 296 443
Deferred tax assets FIERIEE & 17 17
Total non-current assets ERBEELE 1,243,653 1,008,347
Current assets MENEE
Inventories 78 217,722 195,314
Financial assets at FVPL BATFEEAERN
TRMEE 12 185,813 371,102
Accounts and bills receivables FEW R IE K FE W ZE 13 308,482 347,160
Prepayments, deposits and FANRIE-ZER
other receivables Hh W EIE 48,900 44,960
Assets classified as held for sale DRAFIEHEZEE 14 17,686 =
Cash and bank balances IRE& KMIRTTAE BR 63,308 32,671
Restricted bank deposit ZIRFIERITFR 2,933 14,236
Total current assets RBBEEHE 844,844 1,005,443
Current liabilities mEas
Trade and bills payables FE(T B ZERM M B RIE 15 130,399 116,045
Deferred income, accruals and EIEWAEStE R K
other payables HhfE N TIE 82,330 109,335
Lease liabilities HEAaRE 7,130 9,221
Tax payable FE(THRIE 14,386 13,217
Bank and other loans RITREMER 16 815,948 715,807
Total current liabilities ENBELEEE 1,050,193 963,625
Net current (liabilities)/assets TREN (BfR) BESRE (205,349) 41,818
Total assets less current liabilities BEEAGRTHEE 1,038,304 1,050,165

TIANLI HOLDINGS GROUP LIMITED XFIZEREMARAR
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Interim Condensed Consolidated Statement of Financial Position

PHARS AR S MK R

As at 30 June 2024 522024568308

30 June 31 December

2024 2023
20245 20234
6H30H 128314
(Unaudited) (Audited)
CREEEZ) (1R 2&1%)
Notes RMB’'000 RMB'000
zx AR®BFT ARETT
Non-current liabilities ERENEE
Lease liabilities HEad 487 1,557
Deferred income IRIEUT A 2,705 4,144
Bank and other loans RITREMER 16 408,514 359,029
Deferred tax liabilities RERIEaE 17,452 17,452
Total non-current liabilities JERB AR 429,158 382,202
Net assets EEFE 609,146 667,963
Capital and reserves BARMEE
Share capital %N 6,637 6,637
Reserves = 602,509 661,326
Total equity attributable to owners of ZARQTEE AE(LLEER
the Company 609,146 667,963
Non-controlling interests JEER - -
Total equity Mg 609,146 667,963

The notes on pages 29 to 56 form part of the interim

condensed consolidated financial statements.
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Interim Condensed Consolidated Statement of Changes in Equity
RHEAfSERAR SEm S BN R

Attributable to owners of the Company

For the six months ended 30 June 2024 & Z202456830H LE/~E A

AAFERAREER
(Accumulated
Share Share  Exchange losses)/ Non-
Share  premium  Contributed award  fluctuation  Statutory retained controlling Total
capital account surplus reserve reserve reserve eamings Total interests equity
RiRE  EERE (B35H) /
Bk RBOEER  BEES i fE  iEHE  2HEY B FERER g
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RIVB'000 RIVB'000 RIVB'000 RVB'000 RVB'000
AEBTL  ABETn ARETn ARETR ARETR ARETR ARETR ARETR ARETR ARETH
At 1 January 2024 (Audited) 20451818 (BEH) 6,637 491,518 201,761 4975 1324 88119 (126371) 667,963 - 667,963
Total comprehensive income/(loss) Br2EkE/ (5B L
for the period - - - - 352 - (59,169) (58,817) - (58817)
At 30 June 2024 (Unaudited) 2024568308 (KBEH) 6,637 491,518 201,761 4975 1,676 88,119 (185,540) 609,146 - 609,146
At 1 January 2023 (Aucited) RO3EIA1E 87 667 491518 201761 4975 Q1% w19 BT 865% 365 804
Total comprehensive (loss)income BRAE (8 /WEEE
for the period - - - - 5,406 - (69,743) (64,337) 108 (64,229)
Dividend paid by a non-wholly owned subsidiary ~ —3E2ERBARIEARE = - - - - - - - 230) (230)
At 30 June 2023 (Unaudited) 1R2023%6E308 (REEH) 6,637 491518 201,761 4975 3217 8,119 26034 822,261 353 825,784

The notes on pages 29 to 56 form part of the interim

condensed consolidated financial statements.

F29OEEFS6ENNEREATHERES M
BREN—E D -
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Interim Condensed Consolidated Statement of Cash Flows

PHIfPGR SR RER

For the six months ended 30 June 2024 &;Z202456330H LE/NEH

Six months ended 30 June

BE6A30H LLEA
2024 2023
2024% 2023%F

(Unaudited) (Unaudited)
(REEBZ)  CREER)
RMB’000 RMB’000
ARBTT AR®T

Net cash generated from/(used in) operating IESEERNESE PR 2

activities R P 919 (71,471)
Net cash used in investing activities KREFEHMAZIRE 35 (97,370) (86,994)
Net cash generated from financing activities MEEYEE RS 3 128,254 203,196
Net increase in cash and cash equivalents RERREEEM2IEMFEE 31,803 44,731
Effect of foreign exchange rate changes, net INEFEREE) 2 & 358 (1,166) 807
Cash and cash equivalents at beginning of Yz RERIREEEY

the period 32,671 62,469
Cash and cash equivalents at end of the period ik ZIREKIREZEY 63,308 108,007
The notes on pages 29 to 56 form part of the interim F2OEEFS6EmNMEENPHABREESH

condensed consolidated financial statements. BHREN—Z Do
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Notes to the Interim Condensed Consolidated Financial Statements

FRHARSRAAR & M TRk R st

For the six months ended 30 June 2024 & Z202456830H LE/~E AR

1. GENERAL INFORMATION

Tianli Holdings Group Limited (the “Company”) was
incorporated in the Cayman Islands on 6 March 2007
as an exempted company with limited liability under
the Companies Law, Chapter 22 (Law 3 of 1961, as
consolidated and revised). The Company’s registered office
address is the office of Conyers Trust Company (Cayman)
Limited, Cricket Square, Hutchins Drive, PO. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands, and the head
office and the principal place of business of the Company
in Hong Kong is located at Suites 2711-12, 27th Floor, The
Center, 99 Queen’s Road Central, Hong Kong.

The principal activity of the Company is investment
holding. The principal activities of the subsidiaries are (i)
manufacturing and sale of multi-layer ceramic capacitors
("MLCC") and (ii) investment and financial services. The
Company and its subsidiaries are collectively referred as the
“Group”.

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICIES
INFORMATION

The interim condensed consolidated financial statements
for the six months ended 30 June 2024 have been
prepared in accordance with the applicable disclosure
provision of the Listing Rules and in compliance with
International Accounting Standard (“IAS”) 34 “Interim
Financial Reporting”.

The interim condensed consolidated financial statements
do not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
for the year ended 31 December 2023.

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2023, except for the adoption of
the new and revised standards and amendments that are
effective for the Group's current accounting period noted
below.

1. —fREH

AHEREBRBRAB (TKRXF) R20074F
3SE6EHEHEREREBEMAEHEEZAF22E
RNEE (1961 FFIFER» KEHF RLES])
MBI AEREERAS - AREZFM
W E R A Conyers Trust Company (Cayman)
Limited Z ## S 5E > ik A Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands> mZ
NBIZHEMEERNTATEESEZFMEAAMAN
BAEAERARBPRIRPEAPL27E2711-12
= o

APNBEZFTEEKAREZER WBRARZE
BEXA (WVEREAMERAZEBEERS
(TMLCC) R(NEEBR TR - XA B &
HBABMBAIAER -

2. RUBERBEAEFHREH

B E2024F6 8308 L@ 2 HEARBBAL
GUHEREDRB(LEDTRA) ZBAWE X
XM U EEREsER (TERE %
Al)) B34 TR BREIZHRE -

FHEBAES M ERRTL AN AFTFENHR
RECZFEBENARE BEEXAERHE
2023F12B31HIEFEZFEMBERR—H
RI:E o

MEPHPHERAEEMBERRAEMNZ 5T
REFHRUAEREFHE2023F12A31HLEE
EzEEHAUFEBRREMXAN— K
MR AEBEZE B ERBOLUL T E
B KB ET A BRI o
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Notes to the Interim Condensed Consolidated Financial Statements

PHARSPRAR & M SRR R 5T

For the six months ended 30 June 2024 & ZE2024%6830H LE75E B

2.  BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICIES
INFORMATION (Continued)

Going concern basis

During the six months ended 30 June 2024, the Group
incurred a net loss of RMB59,169,000 and as of that date,
the Group's current liabilities exceeded its current assets
by RMB205,349,000. The current liabilities included bank
and other loans of RMB815,948,000, of which (i) bank
loans of RMB170,101,000 are repayable within 12 months
from the end of the reporting period; (ii) bank loans of
RMB425,500,000 that contain a repayable on demand
clause but expected to be repayable after 12 months
from the end of the reporting period; which the Group
did not meet certain financial covenants of the relevant
bank loans as at 30 June 2024; and (iii) bank loans of
RMB220,347,000 which were originally repayable after 12
months from the end of the reporting period, but being
reclassified as current liabilities, as the relevant bank has the
right to require immediate repayment on 30 June 2024 due
to the provision of the loan agreement. The Group's cash
and cash equivalents amounted to RMB63,308,000 as at
30 June 2024.

On discovery of the non-fulfilment of financial covenants by
the subsidiaries of the Group, the directors of the Company
informed the lenders and commenced a renegotiation of
the terms of the loan with the relevant bankers. Up to the
date of approval for issuance of the interim condensed
consolidated financial statements, the negotiations are still
in progress.

The above conditions indicate the existence of a material
uncertainty which may cast significant doubt on the
Group's ability to continue as a going concern. In view
of such circumstances, the directors of the Company are
undertaking a number of plans and measures to improve
the Group’s liquidity and financial position, including, inter
alia:

(i) actively negotiating with the existing banks on the
terms and financial covenants of loan agreements
and communicating with banks on the renewal of
existing bank loans and refinancing arrangements;

TIANLI HOLDINGS GROUP LIMITED XFZERREMAIRAT
INTERIM REPORT 2024 A%
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Notes to the Interim Condensed Consolidated Financial Statements

FRHARSRAAR & M TRk R st

For the six months ended 30 June 2024 & Z202456830H LE/~E AR

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICIES
INFORMATION (Continued)

Going concern basis (Continued)

(i) undertaking certain corporate restructuring within
the Group including but not limited to further
capital injection by way of cash and/or capitalization
of intra-group debt balances to improve the financial
ratio;

(i) implementing measures to speed up the collection
of outstanding accounts and bills receivables; and

(iv)  exploring other debt or equity financing
arrangements.

The directors of the Company have reviewed the Group's
cash flow projections prepared by management, which
cover a period of not less than 12 months from 30 June
2024. The directors of the Company are confident that,
taking into account of the above-mentioned plans and
measures, particularly with the proven good track records
on repayment of bank loans and good relationship
with the banks, the negotiations with the lenders will
ultimately reach a successful conclusion and the Group
is able to restructure its existing borrowing facilities; and
the Group will have sufficient working capital to finance
its operations and meet its financial obligations as and
when they fall due within the next 12 months from 30
June 2024. Accordingly, the directors of the Company
are satisfied that it is appropriate to prepare these interim
condensed consolidated financial statements on a going
concern basis. Up to the date of approval of the interim
condensed consolidated financial statements, the banks
have not demanded for any accelerated repayment of the
outstanding balances.

Notwithstanding the above, significant uncertainties exist
as to whether the Group is able to achieve its plans and
measures as described above. Should the Group be unable
to achieve the above-mentioned plans and measures and
operate as a going concern, adjustments would have to
be made to write down the carrying values of the Group's
assets to their recoverable amounts, to provide for any
further liabilities which might arise, and to reclassify
non-current assets and non-current liabilities as current
assets and current liabilities, respectively. The effects of
these adjustments have not been reflected in the interim
condensed consolidated financial statements.

2. RUBERBAGFHREH (@)

REEERE (@)
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Notes to the Interim Condensed Consolidated Financial Statements

PHARSPRAR & M SRR R 5T

For the six months ended 30 June 2024 & E£2024%F68308 LE/NE B

2.  BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICIES
INFORMATION (Continued)

Application of new and revised standards

In the current period, the Group has applied, for the first
time, the following new standards and amendments to
International Financial Reporting Standards ("“IFRSs"”) issued
by the International Accounting Standards Board which are
mandatorily effective for the annual period beginning on
or after 1 January 2024 for the preparation of the Group’s
interim condensed consolidated financial statements:

Classification of Liabilities
as Current or Non-
current and Non-current
Liabilities with Covenants

Amendments to IAS 7 and Supplier Finance
IFRS 7 Arrangements

Amendments to IAS 1

Amendments to IFRS 16 Lease Liability in a Sale and

Leaseback

None of the developments have had a material effect
on how the Group’s results and financial position for the
current or prior periods have been prepared or presented in
this interim financial report. The Group has not applied any
new standards or amendments that is not yet effective for
the current accounting period.

3. SEGMENT REPORTING

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with
the way in which information is reported internally to the
Board (the chief operating decision maker) for the purposes
of resources allocation and performance assessment,
the Group has presented the following two reportable
segments. No operating segments have been aggregated
to form the following reportable segments.

° MLCC: manufacturing and sale of MLCC; and

o Investment and financial services: including but
not limited to (i) direct investments in debt, equity
and/or any other asset; (ii) asset management; (iii)
provision of financial advisory services; and (iv)
financial technologies.
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Notes to the Interim Condensed Consolidated Financial Statements

FRHARSRAAR & M TRk R st

For the six months ended 30 June 2024 & Z202456830H LE/~E AR

3. SEGMENT REPORTING (Continued)

Information regarding the Group’s reportable segments
as provided to the Board for the purposes of resources
allocation and assessment of segment performance for the
six months ended 30 June 2024 and 2023 is set out below:

3. SO¥EEE

EMtFEFTUETERSEAEEE2024
FR2023F6H30HLENER 2D BRIBE
TGz EBZ 2R BERETIMT ¢

Six months ended 30 June 2024 (Unaudited)
#%202456H30H LN ER (REER)

Investment
and financial
MLCC services Total
MLCC K EHRERRTE #aga
RMB’'000 RMB’'000 RMB’000
AR®EFT AR®EFT AR®T
Segment revenue DEUA
Disaggregated by timing B AR EE D
of revenue recognition:
Point in time BN RFEST 205,602 - 205,602
Over time b B S R B0 - 20,953 20,953
205,602 20,953 226,555
Revenue from other source BRI - (7,151) (7,151)
Reportable segment revenue  ZEBINEEFEZ
from external customers A2 ;D IBUA 205,602 13,802 219,404
Reportable segment (loss)/profit 5] 2R 3F (E518)
kil (54,076) 9,427 (44,649)
Six months ended 30 June 2023 (Unaudited)
B E2023FE6H308 LE/NER CREER)
Investment
and financial
MLCC services Total
MLCC KREHEEBRRT 4BEE
RMB'000 RMB’'000 RMB'000
ARETT AR¥TF T AR¥T T
Segment revenue TEBULA
Disaggregated by timing B ARSI EE D
of revenue recognition:
Point in time RS 194,252 - 194,252
Over time BE B R R R - 20,281 20,281
194,252 20,281 214,533
Revenue from other source HihsoRz WA - (1,919) (1,919)
Reportable segment revenue KEIINBERZ
from external customers 2D IBUA 194,252 18,362 212,614
Reportable segment (loss)/profit ] 2D I (E518)
A (69,124) 10,169 (58,955)

TIANLI HOLDINGS GROUP LIMITED XFIZEREMARAR
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PHARGPR%R S R 5k R MIsE

For the six months ended 30 June 2024 & E£2024%F68308 LE/NE B

3. SEGMENT REPORTING (Continued)

There are no inter-segment revenue for the six months
ended 30 June 2024 and 2023.

The measure used for reporting segment profit/loss is
earnings or loss of each segment without allocation of
corporate interest income, other corporate income, central
administrative expenses, central finance costs and income
tax.

The following table presents segment assets and segment
liabilities of the Group's operating segments as at 30 June
2024 and 31 December 2023:

DEERE (&

3.
HE2024F %2023F6830HLEAMEAR > I
e N

ERNB N BERIZFEDER/ZTOBE
ROMEXERBWRAC-HMEBEERAPRIT
HERA FARBEMEAKRFAERNBERTZE
AIEYSE K

TR EAEBRLKZE D EHR2024F6830H
F22023F12A831HZ D HBEEKR DI EE

At 30 June 2024 (Unaudited)
72024568300 (REEIZ)

Investment
and financial
MLCC services Total
MLCC KREHRERRT “azE
RMB’000 RMB’000 RMB’000
AR®BTT AR®BTT AR®BTT
Reportable segment assets 2RO PEE 1,430,026 657,982 2,088,008
Reportable segment liabilites ~ PI2FHR DA EE 1,062,519 6,708 1,069,227

At 31 December 2023 (Audited)
FR2023F 128310 &E1Z)

Investment
and financial
MLCC services Total
MLCC KEHEERARTS “azE
RMB’000 RMB’000 RMB’000
ARBFT AREBTF T ARBTF T
Reportable segment assets 2R EEE 1,360,081 652,784 2,012,865
Reportable segment liabilites ~ B] 2R DI EE 975,962 6,003 981,965
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FRHARSRAAR & M TRk R st

For the six months ended 30 June 2024 & Z202456830H LE/~E AR

3. SEGMENT REPORTING (Continued)

Reconciliation of reportable segment profit or loss:

3. DEEHE &
A 2RDPIBBNBR

Six months ended

30 June
HZE6A30HLE/ER
2024 2023
20245 20234

(Unaudited) (Unaudited)
(REEEZ) (RE&FE1Z)
RMB’000 RMB’000
AR®FT AREF T

Total reportable segment loss derived

REBIMBEFRITEZPIZR

from the Group's external customers DB ESIEAERE (44,649) (58,955)
Central other income RO E A - 2,134
Central administrative expenses RIRTTEE A (3,501) (4,484)
Central finance costs R BRE AR S (8,784) (7,038)
Consolidated loss before taxation PRI ATAR S B 18 (56,934) (68,343)
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Notes to the Interim Condensed Consolidated Financial Statements

PHARSPRAR & M SRR R 5T

For the six months ended 30 June 2024 &;Z202456330H LE/NEH

4. REVENUE AND OTHER INCOME

4. WAREME =

The principal activities of the Group are the manufacturing REBZTIEZEHBANGERHEEMLCCUAE
and sale of MLCC and investment and financial services. BHEMART -
Disaggregation of revenue from contracts with customers REIZERARFBENEDZERGHOUNRA
by major products or service lines is as follows: mE

Six months ended

30 June
#E6H30HLLAEA
2024 2023
202445 2023%

(Unaudited) (Unaudited)
(REE%) (RE&EZ)
RMB’000 RMB'000
AR®BTT ARETT

Revenue from contracts with customers

T EEFRM B R EER B 155

within the scope of IFRS 15 HENERSLHIWA
Sale of MLCC MLCCIH & 205,602 194,252
Asset management fee income BEBTE&KA 20,953 20,281
226,555 214,533
Revenue from other sources HmzREZ WA
Net loss from financial assets at FVPL BAFESABTNEMEE
B8 P8R (7,151) (1,919)
219,404 212,614
Other income Hthlzz
Interest income on financial assets measured B A2 EMEE
at amortised cost FEUWA
— Bank interest income —IRITH EWA 55 42
Gross rental income from investment properties 2R B EYEMNTH B IR A 4228 1,642 1,800
Release of government grants as income (note) X EFHEELEA U (MFE) 8,366 3,098
Gain on disposal of property, plant HEME - -BEKREZEZWE
and equipment 1,309 2
Sundry income HIFWA 780 503
12,152 5,445
231,556 218,059
Note: Government grants represented the subsidy to the Group M5t © BUSTRGIEPEARHNE (MPEL) BNHAER
by the government of the People’s Republic of China (the 2R FEEAYBERUSEIAEREET Y
“PRC") as incentive primarily to encourage the development MAGEEERIELHERM

of the Group and the contribution to the local economic

development.
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FRHARSRAAR & M TRk R st

For the six months ended 30 June 2024 & Z202456830H LE/~E AR

5. FINANCE COSTS 5. EiE=n %N
Six months ended
30 June
HZE6A30HLE/ER
2024 2023
20244 20234
(Unaudited) (Unaudited)
(REEZ) (RE&FEZ)
RMB’'000 RMB'000
AR®T T ARBEFT
Interest on bank loans RITERZFE 12,014 13,727
Interest on other loans HEMEmRZFE 8,784 7,159
Interest on lease liabilities HEaEZHE 269 449
Total interest expense on financial liabilities WIEEAFESABRZ
not at FVPL: TRIBEN B AE%E 21,067 21,335
Less: amounts capitalised in the cost of A REEREEMRSE
qualifying assets RERCHEEE (5,235) (13,211)
15,832 8,124
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Notes to the Interim Condensed Consolidated Financial Statements

PHARSPRAR & M SRR R 5T

For the six months ended 30 June 2024 &;Z202456330H LE/NEH

6. LOSS BEFORE TAXATION 6. BRMAIRSIE

The Group’s loss before taxation is arrived at after charging/ AEBZHRRABEENEG  (BtA) T3I1E
(crediting) the following: H:

Six months ended

30 June
HZE6H30HLE/<EA
2024 2023
20245 20234

(Unaudited) (Unaudited)
(REEZ) (RI&ZE1Z)

RMB’000 RMB’000
AR®TT AREF T

Carrying amount of inventories sold BHEFERAEIE 171,086 186,593

Write-down of inventories FERE 22,850 7,010

Reversal of write-down of inventories FEREEE (4,103) =

Cost of inventories (note i) FERA BEsE) 189,833 193,603

Depreciation charge ERS

— owned property, plant and equipment —BEYME - -BENEE 33,420 28,408

— investment properties —KREME 407 407

— right-of-use assets —EREEE 3,832 7,335
Depreciation (notes i and ii) EE (M skifkii) 37,659 36,150
Amortisation of other intangible assets HihimA & E 163 206
Research and development costs: Mo RS A A -

Current period expenditure (note ii) ERRASZ (P&l 27,758 31,438
Short term lease AHAEE 1,102 314
Staff costs (including directors” emoluments) BTHA (BFEEME)

(notes i and ii) (P EFiii) 87,860 81,220
Rental income on investment properties less KREMERSRABERZRBA:

direct outgoings of RMB27,000 (six months AR#27,0007T (BE

ended 30 June 2023: RMB141,000) 2023F6H30H LEAER -

AE#141,0007T) (1,615) (1,659)

Notes: Pt -

i) Cost of inventories includes depreciation of RMB31,213,000 i) FEMAREITE ARM31,213,0007T (8 %2023
(six months ended 30 June 2023: RMB28,191,000) and staff F6H30H1EXEA - ARME28,191,0007T) R8T
costs of RMB42,627,000 (six months ended 30 June 2023: BN A R #542,627,0007T (B £2023F 68301 L7
RMB39,512,000), which are also included in the respective BA : AE#39,512,0007T) @ IFEEEE BF £
total amounts disclosed separately above. BIRNEZ BER -

ii) Included in research and development costs are depreciation if) R A B IEITE AR ¥1,402,0007T (B E
of RMB1,402,000 (six months ended 30 June 2023: 20235653308 LE/NEA - AKR51,815,0007T) &8
RMB1,815,000) and staff costs of RMB16,369,000 (six months TR AER16,369,0007T (B E202356H30H L=
ended 30 June 2023: RMB11,399,000), which are also ANMEA 1 AR#11,399,0007T) - FEBEESER L
included in the respective total amounts disclosed separately N BN EE 2 MR
above.
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For the six months ended 30 June 2024 & Z202456830H LE/~E AR

7. INCOME TAX EXPENSES

7. FiAX

Six months ended

30 June
#HE6H30HLL/AEA
2024 2023
202445 2023%F
(Unaudited) (Unaudited)
(CREEIZ) (R ER)
RMB’000 RMB'000
ARBTT ARBTFT
Current tax BEATR IR
— Hong Kong Profits Tax for the period —HANEBFER 1,798 1,384
— Under-provision of PRC Enterprise Income — BB PR ZERER
Tax (“EIT") in prior period (MEZEFR1EHR)
BHErE 437 17
Income tax expenses for the period HAARFTERES 2,235 1,401

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

The provision for Hong Kong Profits Tax is calculated by
applying the estimated annual effective tax rate of 16.5%
(2023: 16.5%) for the six months ended 30 June 2024,
except for one subsidiary of the Group which is a qualifying
corporation under the two-tiered Profits Tax rate regime.

For this subsidiary, the first HK$2,000,000 of assessable
profits are taxed at 8.25% and the remaining assessable
profits are taxed at 16.5%. The provision for Hong Kong
Profits Tax for this subsidiary was calculated at the same
basis in 2023.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (“BVI”), the Group is not
subject to any income tax in the Cayman Islands and the
BVI respectively.

FEBARTERNEATRNAERKEEZ
BEREEEZNBREREERMNFRER-

B E2024F6 830 EANEAR  FEFBHRE
BILERBMTFEERRNE16.5% (20234F :
16.5%) st HAXAEE T —RHWBAERNE
PRREFMERREFNETZEER LTEMH
Bk G o

MM B ABME » Bi#t2,000,0008 T2 &
SRIF)FHR8.25% IR KREM > HEFERIRA
HIZ16 5% MMIEHR - ZMBAT 2 FEF
BREBNR2023FUABAREESH -

REREREBREBEREE ((RBERE
SN ZRUKRRE ~EBEADHNNFESEH
ERRBERELBESHMEMRMAER-
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For the six months ended 30 June 2024 & E£2024%F68308 LE/NE B

7. INCOME TAX EXPENSES (Continued)

All PRC subsidiaries were subject to EIT at the standard rate
of 25% on their respective taxable profit during the six
months ended 30 June 2024 and 2023, except that &I
mFEBREF 2 EA R /AT (iterally translated as Shenzhen
Eyang Technology Development Co., Ltd.), an indirect
wholly-owned subsidiary of the Company, was recognised
as High and New Technology Enterprise on 23 December
2021 and is subject to income tax rate of 15% for three
consecutive years commencing in 2021.

8. DIVIDENDS

The Board did not declare the payment of an interim
dividend for the six months ended 30 June 2024 (six
months ended 30 June 2023: Nil).

9. LOSS PER SHARE

The calculation of basic and diluted loss per share
attributable to the owners of the Company is based on the
following data:

7. FEBRAX &

B E2024F %2023%F68308 LR > Ff
EXENBAT LR %IZEREREEZ
FERMA BEBMNECERESR  BWEITFRE
HEZERERAGE (AABZEEZENEB
AT FR2021F 128238 ERT A S M
TE S TAR2021ERBE=-FEEEHBR
15% 2 B BMFT1BH -

8 . HQ l%\

EEERNTIREE2024F6 8308 E<EA
AR E (B E 2023683083 LEAEA :

&) -
9. ShkkEIE

EABEBEABLEREARBEGERR
BUTHESE

Six months ended

30 June
#HZE6H308 L/ ER
2024 2023
20245 20234
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
RMB’000 RMB’000
AR®BTT ARBT T
Loss 518
Loss for the purpose of basic loss per share BRstESREXEBEZEE (59,169) (69,743)
2024 2023
202445 20234
(Unaudited) (Unaudited)
(RREIZ) R E1Z)
Number of shares egvE =]
Weighted average number of ordinary shares for R stHEREREGE
the purpose of basic loss per share ZiERMNETEE 744,750,000 744,750,000

No diluted loss per share for the six months ended 30
June 2024 and 2023 is presented as there is no potential
ordinary shares outstanding during the periods.
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For the six months ended 30 June 2024 & Z202456830H LE/~E AR

10. PROPERTY, PLANT AND EQUIPMENT 10. ME -BERSZE
2024 2023
20244 20234
(Unaudited) (Audited)
(RE&E%) (&%)
RMB’000 RMB'000
AR®B T ARBTT
Carrying amount at 1 January MIB1HZREE 913,518 751,965
Additions NE 2,392 17,694
Construction expenditure capitalised BAREREMZ 99,305 301,423
Reassessment B (2) (194)
Transfer from prepayment BEBTEMNNIE 4,591 6,941
Transfer to assets classified as held for sales BREESBEAREHEZEE (17,686) -
Impairment AE - (80,688)
Disposals HE (5,155) (12,079)
Depreciation provided during the period/year B ERITEREE (37,252) (71,575)
Effect of foreign currency exchange differences ~ JMNESEE R Z BRI 2 15 31
Carrying amount at 30 June/31 December 68308, 12831 ZREE&E 959,726 913,518
11. INVESTMENT PROPERTIES 11. KEWE
2024 2023
20244 20234
(Unaudited) (Audited)
(REREIZ) (REZ)
RMB’000 RMB'000
AR®BTT ARBT T
Carrying amount at 1 January MIB1HZREE 24,122 24,936
Depreciation provided during the period/year B/ FERITEEE (407) (814)
Carrying amount at 30 June/31 December 68308 128318 ZREE 23,715 24,122

The Group's investment properties are held under medium
term leases and are situated in Mainland China.

o B K o

FEBZREVERBEFHEOFT AL AN
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For the six months ended 30 June 2024 & E£2024%F68308 LE/NE B

12. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (“FVPL")

The amount represents the Group's investments in unlisted
equity funds.

All of the unlisted fund investments were designated as
financial assets at FVPL on initial recognition. The fair values
of the investments were measured with reference to the
net asset value as reported by the funds management.

For private equity funds where the Group involves as both
general partner and limited partner, the Group assesses
whether the combination of investments it holds together
with its remuneration creates exposure to variability of
returns from the activities of the fund that is of such
significance that it indicates that the fund manager is a
principal. The fund shall be consolidated if the Group acts
in the role of principal.

The Group served as general partner, manager of
structured entities and therefore had power over them. In
the opinion of the directors of the Company, the variable
returns the Group is exposed to over the structured entities
that the Group has interests are not significant. The Group
therefore did not consolidate these structured entities.
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FRHARSRAAR & M TRk R st

For the six months ended 30 June 2024 & Z202456830H LE/~E AR

13. ACCOUNTS AND BILLS RECEIVABLES

13. BWREREWRERE

30 June 31 December

2024 2023

20245 20234

6H30H 12H31H

(Unaudited) (Audited)

(REEEZ) (12 1%)

RMB’000 RMB’000

AR®FT ARETT

Accounts receivables e

— Contracts with customers —BREH 254,330 262,530
Less: allowances for credit losses B EEEEEE (8,437) (8,474)
245,893 254,056

Bills receivables e 62,589 93,104
308,482 347,160

Accounts receivables consist of trade receivables and asset
management fee receivables. The Group’s trading terms
with its customers are mainly on credit. The credit periods
for accounts receivables of MLCC segment are generally
one to five months. The credit periods for amounts
receivables of investments and financial services segments
are due from the date of billing. The asset management
fee is received or receivable at the end of each quarter.
Each customer is assigned a maximum credit limit. The
Group seeks to maintain strict control over its outstanding
receivables and has a credit control policy to minimise its
credit risk. Overdue balances are reviewed regularly by
management. The accounts receivables are non-interest-
bearing.

FURECERBRESRRAREREEEE
BE-AEBERZRZEZRNIEREE-
MLCCOBZEWREBENEER —RA1ESE
B -REHSRRT DB Z BERIERNEEH
BEREEARIM -BEEEEENZSFTERE
BRER - BREFESIE—EREEER-
AERHKRESRRRBBMEREE TR
EEEEFBRRUBHEERARAERE-
EEECE RS ARG BIWREBES T
B
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For the six months ended 30 June 2024 & E£2024%F68308 LE/NE B

13. ACCOUNTS AND BILLS RECEIVABLES
(Continued)

The bills receivables were all due within one year from the
end of the reporting period.

An ageing analysis of the accounts receivables as at the end
of the reporting period based on the revenue recognition
date is as follows:

13. BWRHRERERRE @)

FRERBRBEARERSHEREMERNEM-

R E R RBE WA TS B Z B IEER
gaowmmT

30 June 31 December

2024 2023

20245 20234

6H30H 128318

(Unaudited) (Audited)

(REE&EZ) (1R2E1%)

RMB’000 RMB’000

AREFT ARETT

Within 90 days 90HA 56,683 74,163
91 to 180 days 91&E180H 10,881 11,208
181 to 360 days 181&E360H 28,942 20,825
1 to 2 years 1224 41,743 41,553
2 to 3 years 2FE3F 44,669 46,349
Over 3 years Bi@3FE 71,412 68,432
254,330 262,530

As at the end of the reporting period, the ageing analysis
of bills receivables based on bills issue date is as follows:

RREMR REBLELAPRAEEZRUE
BZEREDMAOT

30 June 31 December

2024 2023

20245 20234

6H30H 12H31H

(Unaudited) (Audited)

(RE&E%) (RE1Z)

RMB'000 RMB’000

AR®FT AREFIT

Within 90 days 90H K 32,553 63,344
91 to 180 days 912 180H 30,036 28,260
181 to 360 days 181E360H - 1,500
62,589 93,104
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For the six months ended 30 June 2024 & £2024F6H308 LE/NEH

14. ASSETS CLASSIFIED AS HELD FOR 14. FEAFEHEZEE
SALE

30 June 31 December

2024 2023

20244 20234

6830H 12831H

(Unaudited) (Audited)

(REE&EZ) (B FE1%)

RMB’000 RMB’000

AREFT ARETT

Properties in PRC iNlElikY E S 17,686 —
15. TRADE AND BILLS PAYABLES 15. BB SZHIEREGERE

30 June 31 December

2024 2023

202445 20234

6830H 12H31H

(Unaudited) (Audited)

(CREREZ) (&%)

RMB’000 RMB'000

ARBTT ARETT

Trade payables FE(T B Z I8 125,733 110,138
Bills payables FE(I 4% 4,666 5,907
130,399 116,045
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PHARGPR%R S R 5k R MIsE

For the six months ended 30 June 2024 & E£2024%F68308 LE/NE B

15. TRADE AND BILLS PAYABLES (Continued)

An ageing analysis of the trade payables as at the end of
the reporting period based on the suppliers’ statement date

15. BEEZREREGRE (&
REREMR REBHEEEANAEEZRE

NEZMEBEZREDHWT :

is as follows:
30 June 31 December
2024 2023
20245 20234
6830H 12A831H
(Unaudited) (Audited)
(RE&EZ) (&%)
RMB’000 RMB’000
AR®FT AREF T
Within 90 days 90HW 101,998 94,299
91 to 180 days 91&180H 15,623 14,680
181 to 360 days 181&2360H 7,381 323
1 to 2 years 1224 33 15
Over 2 years 2ELLE 698 821
125,733 110,138

The trade payables are non-interest-bearing and are

normally settled within 30 to 120 days.

An ageing analysis of the bills payables as at the end of the

BNEZMESTSHE  —RIN30E120HR

BfTe

RBREMR REBLELAPRAEEZRGOR

reporting period based on bills issue date is as follows: BZEREDHAOT
30 June 31 December
2024 2023
202445 20234
6830H 12831H
(Unaudited) (Audited)
(REEE%) (REIZ)
RMB’000 RMB’000
AR®B T ARBT T
Within 90 days 90H R 4,666 5,907
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For the six months ended 30 June 2024 & Z202456830H LE/~E AR

16. BANK LOAN AND OTHER LOANS 16. RITEFREME
30 June 2024 31 December 2023
202456H308 20235128311
RMB'000 RMB'000
ARETFT ARETFT
Bank advance from discounted ~ BSTREHE 7 $RITHE |
bills:
- Repayable within one year -—EREER fixedrates  1.4%-5.9% 55,584 fixedrates  0.4%-8.0% 74,574
EhilES Bk
Bank loans: BTER:
Bank loans that contain a BERERBERERDZ
repayment on demand RN (RABEEE
clause (show under current T8m) BER U THEE
liabilities) but repayable: BE:
- within one year —&R variable rates 3.1%-6.3% 114517  variable rates 3.7%-4.2% 66,503
o piES =
- after one year but withintwo ~~ ——EBBHER variable rates 4.2%-6.3% 149,000  variable rates 42% 100,000
years FEIRIE RERE
~ after two years but within five ~ —REBBRER variable rates 4.2%-6.3% 303,776  variable rates 4.2%-4.7% 357,500
years EER= FEFI=
- over five years -1E% variable rates 4.7% 193,071 variable rates 4.7% 117,230
A RES HEFIE
Other loans: HithE#H:
— Repayable more than two years but —fIEABRERER fixed rates 5.5% 408,514 fixed rates 5.5% 359,029
not exceeding five years EhilES EhFiES
1,224,462 1,074,836
30 June 31 December
Representing: & : 2024 2023
20244 20234
6H30H 12831H
(Unaudited) (Audited)
(REEZ) (BE1Z)
RMB’'000 RMB'000
ARETFT AR¥TIT
Current BN &R 815,948 359,029
Non-current JERNER 408,514 715,807
1,224,462 1,074,836
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PHARSPRAR & M SRR R 5T

For the six months ended 30 June 2024 &;Z202456330H LE/NEH

16. BANK LOAN AND OTHER LOANS
(Continued)

The maturity of bank and other loans shown above
represents the amounts due based on scheduled repayment
dates set out in the loan agreements.

As at 30 June 2024, included in the current liabilities of
bank and other loans, RMB248,848,000 (At 31 December
2023: RMB133,230,000) are repayable on demand due to
breach of loan covenants.

Certain Group's banking facilities are subject to the
fulfilment of covenants relating to certain balance sheet
ratios, net assets level, and financial results of the borrower
and guarantor. If the Group were to breach the covenants,
the drawn down facilities would become payable on
demand. The Group regularly monitors its compliance with
these covenants.

During the period, in respect of bank loan with carrying
amount of RMB509,517,000 (31 December 2023:
RMB485,503,000) at 30 June 2024, the Group breached
certain terms of the bank loans, which are primarily related
to the asset-liability ratio and current ratio of a subsidiary
and the net assets level of another subsidiary which is the
guarantor of the bank loans. These loans are repayable
by instalments up to 31 May 2028. In addition, other
bank loan of RMB220,847,000 (At 31 December 2023:
RMB133,230,000) which is repayable by instalments with
scheduled repayments starting from 2025 up to 2033
contains cross-default terms causing such bank loan
became immediate repayable as at 30 June 2024.

TIANLI HOLDINGS GROUP LIMITED XFZERREMAIRAT
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EXFIRIRITREMEMZ ZIH B 5 R B E
FZHEINREER AR EIHMRIE-

112024568300 AN ER EMZEMELEXK
B8 AR 15248,848,0007T (722023128318 :
AE#133,230,0007T) » Est ARRTTREMERZ
mEaE

FERETRITREHDEEBTAEBERAKRER
ANETEERBRIEXR BEEKTURMFHE
BRRE - HAERERZTHH® ﬁ'JE?EHRT%%
RARBEREBEE AEBEMBENHETZSTHE
AP

RZHEBRE > FR2024E6 8300 iEREEA AR
#509,517,0007% (2023128310 | AR
485,503,0007T) WIRTTERM S » AEEEKIR
TEFRNETHRR TEL—RBHBABNEE
EELEREARHLERULREAETERERA
HNE BB AR FEEKEEM ZEEMN
20285831 HAT D HAEE o b 5h > 518 B
2025F FHIRE2033FE D HAEEN EHMIBITERA
R #220,847,0007T (7220231283180 | AR
133,230,0007T) * HRNEH B XX ENKGRENE
REISRITE R 2024F6830HEHD E%fasg
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FRHARSRAAR & M TRk R st

For the six months ended 30 June 2024 & Z202456830H LE/~E AR

16. BANK LOAN AND OTHER LOANS
(Continued)

On discovery of the breach, the directors of the Company
informed the lenders and commenced a renegotiation of
the terms of the loan with the relevant bankers. At 30 June
2024, those negotiations had not been concluded. Since
the lenders have not agreed to waive its right to demand
immediate payment at the end of the reporting period,
the loans have been classified as current liabilities at 30
June 2024. Up to the date of approval for issuance of the
interim condensed consolidated financial statements, the
negotiations are still in progress. With certain corporate
restructuring to be undertaken inside the Group including
the further capital injection by way of cash and/or
capitalization of intra-group debt balances, the directors
of the Company are confident that the asset-liability ratio,
current ratio and net assets level of the subsidiaries will
meet the requirement to be proposed by the banks and
their negotiations with the lenders will ultimately reach a
successful conclusion. In the opinion of the directors of
the Company, out of the loans of RMB481,517,000 (At 31
December 2023: RMB485,503,000), other than balance of
RMB80,017,000 (At 31 December 2023: RMB44,003,000)
which will be repayable within one year in accordance with
the original maturity dates as set out in the relevant loan
agreements, the remaining loans of RMB401,500,000 (At
31 December 2023: RMB441,500,000) will be extended
by the relevant banks for at least the next 12 months
based on the negotiations with the lenders. Up the date
of approval of these interim condensed consolidated
financial statements, the banks have not demanded for any
accelerated repayment of the outstanding balance.

In any event, should the lenders call for immediate
repayment of the loans, the directors of the Company
believe that adequate alternative sources of finance are
available to ensure that there is no threat to the continuing
operations of the Group.

BIRENTAB AADESFEEBHERA I
PR B ARRAIRTT B hE S ERERN ° 1220246 8
300 BRAEMm B ARER R EHF > ENER
ANHKRBEREEERENFERNEN > ZEE
MR2024FE6B30H ERBIIA B AR - BEEH
ETERAEREEMBEREER BEEmHEE
TR -HRAEBAIFETETEESEHR B1F
DIRER /" FRBEBRERHREENEHNANE
— ST AE ARBDEEEELZENBATNE
EBBLER - AHLERURFEEKTERENS
BRERTRENER  BEREHEERANERR
BREBEEREN AABEERAE EZFETRA
R #£481,517,0007T (732023 12H31H | AR
485,503,0007T) &+ > BREREE A E1£80,017,0007T
(720235 12831H : AR #44,003,0007T) #¥#%
BRAARMERBZFERERIPRE BN —FERE
BN BRERUA R #401,500,0007T (7220234
128318 : AR #441,500,0007T) & B EREIRTTIR
BRERANEFLERZELVRKIZELS EEH
EZETPAERGEEVBERRER BITURE
KINREZE T A HREELR

EEABERT HERAZKREEEER =2
SEFHERABTEN T BERRMERIR LIFE
REEEFECSEEBIZHE -
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For the six months ended 30 June 2024 & E£2024%F68308 LE/NE B

17. COMMITMENTS

Capital commitments outstanding at the end of reporting
period not provided for in the interim condensed
consolidated financial statements were as follows:

17. FKIE

WARRPHBRAESMBRRFEB DK
SHREREMERAENT

30 June 31 December

2024 2023
20245 20234
6830H 12831H
(Unaudited) (Audited)
(RE&EZ) (R 1Z)
RMB’000 RMB’000
ARETT AREFT

Contracted for: BETAY
Construction = £ 36,370 111,376
Plant and machinery = e 1 25 11,981 40,710
Fund investments BB 102,161 101,438
Interest in an associate =N ol 6,000 6,000
156,512 259,524

18. CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities

at the end of the reporting period.

TIANLI HOLDINGS GROUP LIMITED XFZERREMAIRAT
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FRHARSRAAR & M TRk R st

For the six months ended 30 June 2024 & Z202456830H LE/~E AR

19. RELATED PARTY TRANSACTIONS AND
BALANCES

In addition to the transactions detailed elsewhere in
these financial statements, the Group had the following
transactions with related parties during the period and
balances with related parties at the end of the reporting
period:

Key management personnel remuneration
The key management personnel include directors of the

Company and certain highest paid employees, and their
remuneration is as follows:

19. BAERLXZKREER
GFRZEVBERRAMEAFRZZZ 5 &

EERNPRNERERZXBRRNEBESHRA
RER 2GR -

TEEEBASZEHM

TEREERAEBBREARTAEFRETES
HES HFMUOT:

Six months ended 30 June

HZE=6A30ALEEA
2024 2023
20244 20234

(Unaudited) (Unaudited)
(RE&EZ) (RE&EZ)

RMB’000 RMB'000
ARETT AR®EEFT
Short-term employee benefits ZHEEEF 4,432 5,885
Post-employment benefits BER 2 @A 109 70
4,541 5,955

* Total remuneration is included in “staff costs” (see note 6). L FriN4EzESt ATE TRy (RMIsE6) ©
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For the six months ended 30 June 2024 & E£2024%F68308 LE/NE B

20. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s major financial instruments include the

20. HHBEBEEZBRREEK

FEBZIESHITAGEUTRE!

followings:
Categories of financial instruments =R T EER
30 June 31 December
2024 2023
20245 20234
6H30H 12831H
(Unaudited) (Audited)
(REEZ) (IR 2;1%)
RMB’000 RMB'000
AR®ETT AR¥TF T
Financial assets EREE
Accounts and bills receivables JPE W R T8 Ry P LU EE 4 308,482 347,160
Deposits and other receivables W& K A E U R IB 11,604 7,865
Cash and bank balances IR& MIRTTAEER 63,308 32,671
Restricted bank deposits ZIRHIERITFER 2,933 14,236
Financial assets at amortised cost HSEN A ENEMEE 386,327 401,932
Financial assets at FVPL BAFEAABGZNEHEE
— Designated at FVPL —EERBATEF AET 407,887 412,134
Financial liabilities ERaE
Trade and bills payables FE(T B 2R IE M (T BB 130,399 116,045
Accruals and other payables FESTE R H Mg I8 78,840 97,798
Bank and other loans BITREMER 1,224,462 1,074,836
Lease liabilities HEaRE 7,617 10,798
Financial liabilities at amortised cost B At ENSHEas 1,441,318 1,299,477
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FRHARSRAAR & M TRk R st

For the six months ended 30 June 2024 & Z202456830H LE/~E AR

20. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values

(i) Financial assets and liabilities measured at fair
value

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in IFRS 13 Fair
Value Measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

o Level 1 valuations: Fair value measured using only
Level 1 inputs, that is, unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date.

o Level 2 valuations: Fair value measured using Level
2 inputs, that is, observable inputs which fail to
meet Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available.

o Level 3 valuations: Fair value measured using
significant unobservable inputs.

The Group has a team headed by the finance manager to
perform valuations for the financial instruments, including
financial assets at FVPL which are categorised into Level 3
of the fair value hierarchy. The team reports directly to the
executive directors and the audit committee. A valuation
report with analysis of changes in fair value measurement is
prepared by the team at each interim and annual reporting
date, and is reviewed and approved by the executive
directors. Discussion of the valuation process and results
with the executive directors and the audit committee is
held twice a year, to coincide with the reporting dates.

20. HHBREBEEZBRREEK (B

AFAE

() HELXTFEAEZEZHEERER

RFERE

TREIFAEBNRSHARBRESMERE £
BYEMIBZATE UREBEERYBERS
HFRBIBRIAFEFBIFMREZAFER
BOR-_BATEREB - ATEHFAEE2EM
BREFMABARBZIBEREEREEN
BomAEEROT :

. E—EREE: REAE—ERB A
g (EtERREREENEER
EETHIS EREHBZRE) SHEQTF
(E

. F_EREE: FRE _BREARE
(AR EEF—ERZITEBERHAH
B)MEERESENATHEH A BE
SFEAFE- FTIRRBABBEREEX
REDGEEZWASIR-

. BEZERLE: EREENTIEHER
ABEBFERTE-

FEEES —ERMBEETENNE B
MIAR (BEREALATERES=BHRNZ
AFEFABENEREE) ETHE &/
HMEERAATESAERZEZETER - Z/)4E
REPARFERSHHGRNA R T ES
EEFHOMNLERS  UHATESFERK
HE TEATEZERELZEGHEERE
RERETHR ZwSFRITMR AR
SHE—--
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For the six months ended 30 June 2024 & E£2024%F68308 LE/NE B

20. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

20. MBRAMEEZEEREER (&)

DFEGE
() HBELXTFEAEZEZHEERER (B)

R FEFRE (B

Fair value measurements
as at 30 June 2024 categorised into
12202456 A30R M AT EH BN E

Fair value at
30 June
2024 Level 1 Level 2 Level 3
120244
683088
AEE F—B% gy = B-ER
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RIZEW) (RIBEW) (RBEW) (REBER)
RMB'000 RMB'000 RMB'000 RMB'000
ARETRT AR®TR AR®FTR ARETR®

Recurring fair value measurements &E A FE:E

Assets: BE:

Financial assets at FVPL BRATESABGNEHEE
— Unlisted equity instruments (note) ~ —JE EmEzR T A (:H)

407,887 - - 407,887

Fair value measurements
as at 31 December 2023 categorised into
12023F12B31 BN AT B ERE

Fair value at
31 December
2023 Level 1 Level 2 Level 3
20234
12B31HK
NS SRk E_BHR E=BHR
(Audited) (Audited) (Audited) (Audited)
(2= 1%) (& 1%) (182=17) (RER)

RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARBTRT AREBTET

Recurring fair value measurements &E A FEE:E

Assets: B

Financial assets at FVPL BRATESABGENEHEE
- Unlisted equity instruments (note) ~ —JF Lz T & (f:H)

.
.

412,134 = = 412,134

During the six months ended 30 June 2024 and 2023,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy as
at the end of the reporting period in which they occur.
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For the six months ended 30 June 2024 & Z202456830H LE/~E AR

20. FINANCIAL RISK MANAGEMENT 20. MEEKRETEZEEREE &)
OBJECTIVES AND POLICIES (continued)

Fair values (Continued) NEE B

(i)  Financial assets and liabilities measured at fair (i) BARAFEAEZLHEEREE B

value (Continued)

Fair value hierarchy (Continued) WNFEEZE (B

Note: HiaE -

For unlisted fund investments classified under Level 3 of the fair value MAER AFERBEERETZELTEEKREM
hierarchy, the fair values are determined based on the net asset values SOATENREZSEREESCEEFE 2EHBERE
of those investment funds determined with reference to valuation of HeEzHEETS CHERBEIEFHAR EEZEHS
underlying investment portfolio and adjustments of related expenses. BIAFEHS

The higher the net assets values, the higher the fair value.

The movements during the period/year in the balance of ZEFBRATEFEZEHNER &
these Level 3 fair value measurements are as follows: NEBUT !
Financial
assets at
FVPL
BATE
st AE=
HEmMEE
RMB’000
ARET T
At 1 January 2023 (Audited) %2023FE1818 (EH1%) 412,061
Net loss recognised in profit or loss included in revenue* st AW A Z R IER R B8 558 (3,187)
Exchange differences included in “exchange fluctuation st AEMEE NG ER K EHEEIZ
reserve” in other comprehensive income fERZERE 3,260
At 31 December 2023 (Audited) 12023128310 (EHR) 412,134
Net loss recognised in profit or loss included in revenue* st AW A Z R IER R 2 B8 558> (7,151)
Exchange differences included in “exchange fluctuation st AEMEEUNGRERFEHEEIZ
reserve” in other comprehensive income ERELRR 2,904
At 30 June 2024 (Unaudited) [2202456H30H (R HF %) 407,887
* Includes unrealised gains or losses recognised in profit or * BIERE ARG EaER 2 R
loss attributable to balances held at the end of the reporting R R S ES 18
period
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PHARGPR%R S R 5k R MIsE

For the six months ended 30 June 2024 & E£2024%F68308 LE/NE B

20. FINANCIAL RISK MANAGEMENT 200 MAFERAMEEZHERKE &)
OBJECTIVES AND POLICIES (continued)
Fair values (Continued) ANTEE
(i)  Financial assets and liabilities measured at fair () BRAFEAEZLTHEEREE &)
value (Continued)
Financial
assets at
FVPL
BAFE
stAERE
MEmMEE
RMB’'000
AR¥TF T
For the six months ended 30 June 2024 (Unaudited)  #iE2024F6,8308 IE/NE B GRREZ) (7,151)
For the year ended 31 December 2023 (Audited) HZE2023F12831HLFE TR (3,187)
(i) Fair value of financial assets and liabilities (i) BRAFEUIIKRZEHEEREEZ L
carried at other than fair value FE
The carrying amounts of the Group’s financial instruments AEBRBERAIEZEMTAZREE
carried at amortised cost are not materially different from BHN2024F6830H &2023F128318 2
their fair values at 30 June 2024 and 31 December 2023. NEBHEEAER
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