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BUSINESS REVIEW

During the first half of 2015, the Internet and smart concept
continued to lead the trend of electronic development. The output of
smart phones in the PRC largely remained stable, with the share of
4G smart phones reaching 80%. As an upstream industry of these
electronic products, the multi-layer ceramic capacitor (“MLCC")
industry recorded a relatively stable selling price of products. Driven
by the continued investment in research and development, our
efforts in product research and development began to deliver
results, in addition, we have seen a significant increase in the share
of super-miniature products and miniature high capacitance
products, as well as the enhancement in the core competitiveness of
our offerings. As the average unit selling price declined due to the
increase in the share of miniature and super-miniature products,
operating revenue decreased slightly despite the growth in total
sales.

The upgrade and reconstruction of the second base plant in Anhui
province is basically completed, and the costs of products had been
decreasing gradually. During the period, the Group recorded a gross
profit margin of 12.3% for product sales, which was 5% lower
compared with the same period of last year, but represented a
significant increase when compared to the average gross profit
margin of last year.

FUTURE PROSPECTS

The upgrade and reconstruction of the Group's second base plant in
Anhui province is completed and the “two-pronged” manufacturing
setup along the coastal areas and in the inland primarily takes shape,
which started to have positive effects on our operations. As a result
of the progressive reduction in product manufacturing costs, the
negative impact brought by the price competition of MLCC products
had been alleviated to a certain extent, it is also expected to play an
important role in the future operations of the Group.

In terms of external factors, with the full-fledged implementation of
the “One Belt and One Road” strategy, we expect to see a gradual
release of economic downward pressure and a stable growth of the
economy for the year. With regard to internal factors, in view of the
increased share of miniature and super-miniature products, the
preliminary effects of product structure upgrade, and the
implementation of adjustment in our customer structure and related
measures in the second half of the year, we anticipate an
accelerated growth in operating revenue and a higher gross profit
margin in the second half of the year over the first half of the year.

04 FBER(EM)EMRAT o EYANG HOLDINGS (GROUP) CO., LIMITED
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FINANCIAL REVIEW

Revenue

During the first six months of 2015, the revenue from the Group's
business was RMB211.4 million, representing a 1.87% decrease from
the same period of 2014 despite of an increase in sales volume. This
was mainly attributable to a decrease in the sales of the high-value
products as a result of the intensified market competition.

Gross Profit Margin

The gross profit margin of the Group’s business for the first six
months of 2015 was 12.3%, representing a decrease of 5.0% from
17.3% for the same period of 2014. This was mainly attributable to a
decrease in the sales of the high-value products, resulting in a drop
in the average selling prices of products.

Other Revenue and Other Net Income

Other revenue and other net income of the Group for the first six
months of 2015 were RMB6.4 million, representing an increase of
RMBO0.2 million from the same period of 2014. This was mainly
attributable to an increase in government grant.

Selling and Distribution Costs

The selling and distribution costs of the Group for the first six months
of 2015 were RMB9.3 million, representing a decrease of RMB1.9
million from the same period of 2014, this was mainly resulted from
the effective control of selling and distribution costs in the first half
of the year.

Administrative Expenses
The administrative expenses of the Group for the first six months of

2015 were RMB15.9 million, flat compared with the same period of
2014.
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Research and Development Costs

The research and development costs of the Group for the first six
months of 2015 were RMB14.6 million, flat compared with the same
period of 2014.

Other Expenses

Other expenses of the Group for the first six months of 2015 were
RMB1.5 million, representing a decrease by RMB5.5 million over the
same period of 2014, this was mainly attributable to a decrease in
the amount of new provision for inventories in the first half of 2015
compared with the same period of 2014.

Finance Costs

The finance costs of the Group for the first six months of 2015 were
RMB2.1 million, representing a decrease by RMBO0.3 million over the
same period of 2014, this was mainly due to a continuing decrease
of the lending rates in the first half year.

Income Tax

The reversal of provision for income tax of the Group for the first six
months of 2015 amounted to approximately RMB0.3 million, it was
mainly due to the absence of income tax provision based on the fact
that a loss was recorded in the results for the first half of the year. At
the same time, the increase in the provision of assets resulted in a
corresponding increase in deferred tax assets.

Gearing Ratio

The Group monitors its capital structure through gearing ratio, which
is net debt divided by capital plus net debt. Net debt is calculated at
the sum of bank loans, trade and bills payables and other payables
and accruals (excluding deferred income, deposits from customers
and provision of warranty) less cash and cash equivalent. Capital
represents the total equity attributable to the owner of the Company.
As at 30 June 2015 and 31 December 2014, the gearing ratio of the
Group was approximately 29% and 26% respectively.

06 FBER(EM)EMRAT  EYANG HOLDINGS (GROUP) CO., LIMITED
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Property, Plant and Equipment

The net carrying amount of the Group’s property, plant and
equipment as at 30 June 2015 was RMB210.9 million, representing a
decrease of RMB15.6 million from that of 31 December 2014. This
was mainly due to: (i) depreciation and impairment of approximately
RMB19.0 million with respect of the Group’s property, plant and
equipment in the current period; and (i) the Group’s newly acquired
equipment valued at RMB3.7 million; and (iii) the transfer of RMBO0.3
million to investment properties.

Investment Properties

The Group's investment properties as at 30 June 2015 amounted to
RMB24.3 million, flat compared with that of 31 December 2014.

Other Intangible Assets

The other intangible assets of the Group as at 30 June 2015
amounted to RMB1.9 million, representing a decrease of RMB0.27
million from that of 31 December 2014, this was mainly attributable
to the amortization of intangible assets of the Group.

Trade and Bills Receivables

As at 30 June 2015, the net book values of the Group's trade and bills
receivables were RMB187.7 million, representing a decrease of
approximately RMB0.6 million from that of 31 December 2014, this
was mainly due to the small decrease of sales.

Prepayments, Deposits and Other Receivables

As at 30 June 2015, prepayments, deposits and other receivables of
the Group amounted to approximately RMB12.1 million, representing
a decrease by RMB3.3 million over that of 31 December 2014,
primarily due to: (i) a decrease in input tax subject to deduction for
the current period; (i) a decrease in prepayments of equipment
related payables.

—Z2—-RFEFHHKE o Interim Report 2015 07



SRR il

Management’s Discussion and Analysis

RERBITERREIEFRITER

MN2015F6 A30H - "EFRES RIBTEBSND
EIFRITERBARKIBSHETT  K20144F12
ANMBRLDARBNIM0BET TERAAE
FRE RN IR ESIBAED IKIFRT
TR o

BANEZRRARENEE

R2015F 6 A308 @ AEBENE SRR MES
EEAAREKS2EE L BR2014F12A831H
BOAREHSSHETT - TERHNRARERL
A ZE o

ELEWA - Bt EAEECENRE

R2015F 6 A308 * AEBERETEWA - EFTEA
HHETEMNREBELHAARB277HEE T - 82014
FR2ANARIPARBIAEET - TBRE : ()
SHER201AFFRES E20156F FHF 2 K3
() T RRBE R R B TER D -

RITER

R2015%F 6 4308 » REBKREENRITERY
BARBSIOES L B2014F 123185 M
ARB136BET TERARNEREERHE
{i} o

FREE
R20155F6 A30H » AEBEABEANHAELE -
iR

R2015F 6 4308 » REEMEREREAARE
109BEE T 8201412 A31 B MAREE10.0
BB TEEHARAEE2015 EFFRITAE
MLCC £ EXEREAR o

Cash and Bank Balances and Pledged Bank
Deposits

As at 30 June 2015, cash and bank balances and pledged bank
deposits of the Group were RMB38.5 million, representing a decrease
of approximately RMB14.0 million from that of 31 December 2014,
this was mainly attributable to the reduction in pledged bank
deposits arising from the decreased issuance of letter of credits as a
result of a change in financing method.

Trade and Bills Payables

As at 30 June 2015, the balance of the Group’s trade and bills
payables amounted to RMB84.2 million, representing a decrease by
approximately RMB8.8 million from that of 31 December 2014. This
was mainly due to the adjustment to product structure and the
tempo of purchase.

Deferred Income, Accruals and Other Payables

As at 30 June 2015, deferred income, accruals and other payables of
the Group amounted to RMB27.7 million, representing a decrease of
RMB4.4 million from that of 31 December 2014. This was mainly due
to: (i) the year-end bonus provided for 2014 being paid during the
first half of 2015; (i) a decrease in equipment related payables and
other tax.

Bank Loans

As at 30 June 2015, the Group had outstanding bank loans of
RMB81.0 million, representing an increase of RMB13.6 million as
compared to that of 31 December 2014, which was mainly used to
maintain the Group's liquidity.

Contingent Liabilities

As at 30 June 2015, the Group had no material contingent liabilities.
Commitments

As at 30 June 2015, the capital commitments of the Group were
RMB10.9 million, representing an increase by RMB10.0 million from
that of 31 December 2014, which was mainly due to the fact that the

Group entered into lots of MLCC production equipment purchasing
contracts in the first half of 2015.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

Net Current Assets

As at 30 June 2015, the Group had net current assets of
approximately RMB146.0 million, including current assets of
RMB356.1 million and current liabilities of RMB210.1 million.

Banking Facilities

As at 30 June 2015, the Group had aggregate banking facilities of
approximately RMB410.0 million, of which approximately RMB316.7
million had not been utilized.

FOREIGN CURRENCY RISK

During the first six months of 2015, the Group’s sales were mainly
denominated in Renminbi, United States dollars and Hong Kong
dollars, while its purchases were mainly denominated in Renminbi,
United States dollars, Hong Kong dollars and Japanese Yen. The
trade receivables denominated in Hong Kong dollars were greater
than the trade payables denominated in Hong Kong dollars and the
trade receivables denominated in United States dollars were less
than the trade payables denominated in United States dollars.
Meanwhile, the Group is exposed to risks in respect of trade
payables denominated in Japanese Yen, but is not exposed to risks
in respect of trade receivables denominated in Japanese Yen. In the
event of vigorous fluctuation of the exchange rate, foreign currencies
risk will exist to a certain extent.

STAFF

As at 30 June 2015, the Group had a total of 1,182 staff, whose
remunerations and benefits are determined based on the market,
state policies and individual performance.
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#HZE 20154 6 A 30 HIE/<fE A FOR THE SIX MONTHS ENDED 30 JUNE 2015

BZ6H30BLLA@EA
Six months ended 30 June

2015 & 2014 £
2015 2014
(REEZK) (REEZ)
(Unaudited) (Unaudited)
B=E AR® T AREFIT
Notes RMB’'000 RMB’000
KA Revenue 4 211,416 215,445
SHE RN Cost of sales (185,439) (178,230)
EH Gross profit 25,977 37,215
EL At U A R LAt F U 2 Other revenue and other net income 4 6,388 6,217
FHE Ry tHA AN Selling and distribution costs (9,301) (11,223)
1TBE Administrative expenses (15,932) (15,721)
AR Other expenses (1,502) (7,030)
T 9% K A B R AR Research and development costs (14,592) (14,615)
R IR Loss from operations (8,962) (5,157)
B E AR Finance costs 5 (2,083) (2,392)
BRELRIES 1B Loss before taxation 6 (11,045) (7,549)
FiSHi Income tax 7 344 483
HREE Loss for the period (10,701) (7,066)
HREMETEEE - Other comprehensive loss for the
HNREHIE period, net of nil tax
HigngesHmEas ltem that may be reclassified
B=rIEE subsequently to profit or loss:
BEFINETER Exchange differences on translation of
E N =58 foreign operations (56) (600)
HREHEERARE Total comprehensive loss for the period (10,757) (7,666)
RATEE AEN Loss for the period attributable to
HREE owners of the Company (10,701) (7,066)
ARAREEAEEEZE Total comprehensive loss attributable to
EiE4E owners of the Company (10,757) (7,666)
AREAL AREAL
SREE Loss per share RMB cents RMB cents
HEAR NS Basic and diluted 9 (2.64) (1.74)

10 FBER(EE)ER2LT o EYANG HOLDINGS (GROUP) CO., LIMITED
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Interim Condensed Consolidated Statement of Financial Position

720154 6 A 30 B AT 30 JUNE 2015

2015 & 2014 4
6 H30H 12H31H
30 June 31 December
2015 2014
(r&&:%)
(Audited)
ARETIT
RMB'000

(REEEK)
(Unaudited)

B = AR®F T
Notes RMB’'000

FREEE Non-current assets

W B RFE Property, plant and equipment 10 210,938 226,512

B Investment properties 1 24,295 24,324

TR ETE RIE Prepaid land lease payments 12 19,121 19,365

Hih P EE Other intangible assets 1,881 2,151

EER IR E B Deferred tax assets 9,033 9,145
FRBEEHRE Total non-current assets 265,268 281,497
REBEE Current assets

T8 Inventories 13 113,967 88,040

JEWE ZRA R EWEE Trade and bills receivables 14 187,669 188,228

TERFIE - 2e REAM Prepayments, deposits and

e IR other receivables 15 12,135 15,454

FEU 28 75 5B Due from related parties 23(3) 3,821 5,410

Eﬁﬁﬁfﬂ?ﬂﬁm Pledged bank deposits 16 7,332 24,691

e MIRITHEER Cash and bank balances 16 31,128 27,746
REBEELE Total current assets 356,052 349,569
nBAE Current liabilities

ENESERRENEE Trade and bills payables 17 84,244 93,071

BEEWA - BETER K Deferred income, accruals and

E R FUR other payables 18 27,680 32,086

FERFRIR Tax payable 17,127 17,194

RITE X Bank loans 19 80,972 67,364

FERTAR B Dividends payable 83 84
RENEEAE Total current liabilities 210,106 209,799
REBEERE Net current assets 145,946 139,770
EEHABRABER Total assets less current liabilities 411,214 421,267

—Z2—-RFEFHHKE o Interim Report 2015 11
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Interim Condensed Consolidated Statement of Financial Position

720154 6 A 30 B AT 30 JUNE 2015

B =
Notes

2015 &

6 A30H

30 June
2015

(REERK)
(Unaudited)
AR®TR
RMB'000

2014 4
12H31H

31 December
2014
(r&&:%)
(Audited)
ARETIT
RMB'000

FRBEMS Non-current liabilities

IEEUTA Deferred income 23,423 23,999

ELEHIBAE Deferred tax liabilities 3,171 3,634
ERBEBEE Total non-current liabilities 26,594 27,633
BEEFE NET ASSETS 384,620 393,634
BEARF#E CAPITAL AND RESERVES

[N Share capital 20 3,840 3,824

i Reserves 380,780 389,810
RATHEE NELBERS TOTAL EQUITY ATTRIBUTABLE TO

OWNERS OF THE COMPANY 384,620 393,634

12  FHBER(KE)BR2DLE o EYANG HOLDINGS (GROUP) CO., LIMITED
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Interim Condensed Consolidated Statement of Changes in Equity

#HZE 20154 6 A 30 A 1E/<fE A FOR THE SIX MONTHS ENDED 30 JUNE 2015

ONGTE DN
Attributable to owners of the Company
k& BRE EXRD
KA wEE EHEH 1 R EEh BREN BER
Share Share  Exchange

Share  premium Contributed option fluctuation  Statutory  Retained Total
capital  account  surplus  reserve  reserve  reserve profits equity
ARETT ARETR AR®TR ARETRT AR%Tn AR%Tn ARETrn AR%Txn
RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

R2015€181A At 1 January 2015 3,824 104,657 207,757 3,923 3,804 40,768 28,901 393,634
HR2EEE Total comprehensive
3 loss for the period - - - - (56) - (10701 (10,757)
TERRE Exercise of share
options 16 2,239 - (512) - - - 1,743
BRELNAERE  Transfer to retained
BREN profits upon
forfeiture of share
options - - - (926) - - 926 -
R201556 8308  At30June 2015
(REBERZ) (Unaudited) 3,840 106,896 207,757 2,485 3,748 40,768 19,126 384,620
20141818 At 1 January 2014 3,824 104,657 207,757 4,190 5252 40,768 75,523 44197
HAZABSE Total comprehensive
Lk loss for the period - - - - (600) - (7,066) (7,666)
BIRELAEEZE  Transfer toretained profits
BRET upon forfeiture of
share options - - = (196) = - 19 _

R2014%6A308  At30June 2014
(REEH) (Unaudited) 3,824 104,657 207,757 399 4,652 40,768 68,653 434,305
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Interim Condensed Consolidated Statement of Cash Flows

#HZE 20154 6 A 30 HIE/<fE A FOR THE SIX MONTHS ENDED 30 JUNE 2015

BZ6H30B1A@EA
Six months ended 30 June

2015 F 2014 4

2015 2014

(REER) (REEZ)

(Unaudited) (Unaudited)

AR® T ARETIT

RMB’000 RMB'000

ST A 2N &8 %58 Net cash flows used in operating activities (22,894) (513)

WEEAZE S RE %5 Net cash flows used in investing activities (4,635) (13,012)
MEEDEL (A2 Net cash flows from/(used in)

Be&ne F5 financing activities 13,608 (59,701)
HeERREZEW2HMAEZE  Net decrease in cash and cash equivalents (13,921) (73,226)
SNETE REF) 2 B - FER Effect of foreign exchange rate changes, net (56) (600)
BB 4 RIS EEY Cash and cash equivalents at beginning of period 52,437 142,052
HARZRERBESEEY cash and cash equivalents at end of period 38,460 68,226
REeRECEBYERIN Analysis of balances of cash and

cash equivalents
R RIRITEEER Cash and bank balances 31,128 39,525
EBARRAZSHEANEIMEA  Non-pledged time deposits with original maturity
ZEIIRTE BRE R of less than three months when acquired 7.332 28,701
38,460 68,226
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DNEEHR

FHEER(EE)ARARTARA DR
2007 F3H6RERERERERSHS A
BIE2E RRE(9G1 FEEIFER - K&
PR IERT) MK AR BRADF o A
RAZEMPEER T EEEMENAHH
WEZRAEF M R EE -

mREERGETEE

HZE201596 A30 8 1E 7518 A 2 & #4588
REMIERR DR EEE g ER ([EE e
SR |) 5 3457 [ R EABA 53R | iR -

fEARSRA AR & BT IS TR R W R 40 A B 7S 3R
RETEZBEEAEEFE  BEEREFRR
2014412 A31 B 2 FE B I3RAR —HBI:E -

H RS RRAR & B 75 SRR FT R AR 2 & 5T IBUR B
EREINEBHE201412A31BILEE
2 FEMERREFTERAA B ERAR
ANEEE S IR AN Fa] MAEIEETH
ERIRZRERIN  FBWT

BIRMBREEL BERMEHREENZ
PACHIE FRHUE (2010-2012185)

R EREER BRI RELERZ
2B FE R (2011 - 2013 )

RN R ] RARE TR R B S 4
EZZ%?‘*E%LEXEK@M“WE Hjﬁﬂsﬂ
ZEMERFBERZ GABRERERE

CORPORATE INFORMATION

EYANG Holdings (Group) Co., Limited (the “Company”) was
incorporated in the Cayman Islands on 6 March 2007 as an
exempted company with limited liability in the Cayman Islands
under the Companies Law, Chapter 22 (Law 3 of 1961, as
consolidated and revised). The registered office and the
principal place of business of the Company are disclosed in the
Corporate Information section of this interim report.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The interim condensed consolidated financial statements for
the six months ended 30 June 2015 have been prepared in
accordance with International Accounting Standard (“IAS") 34
“Interim Financial Reporting”.

The interim condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements as at 31
December 2014.

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2014, except for the adoption of the new and
revised standards and interpretations that are effective for
Group's current accounting period, noted below:
Amendments to IFRSS Annual Improvements to IFRSS
2010 - 2012 Cycle
Amendments to IFRSS Annual Improvements to IFRSS
2011 - 2013 Cycle

The adoption of these new amendments and revised standards
and interpretations has no significant financial effect on these
financial statements and there have been no significant
changes to the accounting policies applied in these financial
statements.
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3. KEMER 3.

HERERIHEMCCARMICCE 5 %7
E’JMLCC"*BI%ZliﬁgﬂE TEREZRGE
REDE o Btk - BIEREPE - EB N
éﬂ

TRINHAEBWA 2 IR E RS -

OPERATING SEGMENT INFORMATION

The MLCC segment is the only major continuing reportable
operating segment of the Group engaging in manufacture and
sale of MLCC and trading of MLCC. Accordingly, no further
business segment information is provided.

The following table presents geographic information for the
Group’s revenue:

REMEBEE ZWA Revenue from external customers
BEZ6H30BLAEA
Six months ended 30 June
2015 % 20144
2015 2014
(REEZEZ) (REEZ)
(Unaudited) (Unaudited)
ARETT AREETIT
RMB’'000 RMB'000
aIEipN Mainland China 164,808 171,057
FR B K B A SINEL i b [ Regions other than Mainland China 46,608 44,388
211,416 215,445
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4. WA - Hi AR HE A F RS 4.

WATTRARBZ £%5E  HEEERBER
FEMBARERBESTHZER)

WA~ B AR F RS AT T

REVENUE, OTHER REVENUE AND OTHER
NET INCOME

Revenue, which is also the Group’s turnover, represents the
net invoiced value of goods sold, after allowances for returns
and trade discounts.

An analysis of revenue, other revenue and other net income is
as follows:

HZ6HA30HIEAMEA
Six months ended 30 June
2015 F 20144
2015 2014

(REER) (REEEZ)
(Unaudited) (Unaudited)
AR®T T ARETIT

RMB'000 RMB'000
KA Revenue

MLCC $H%& Sale of MLCC 211,416 215,445

H g A & B At F Uk & Other revenue and other net income
RITHLEWA Bank interest income 221 1,431
WA Rental income 3,630 3,235
TR AT 4 B Government grants 1,408 770
PRI YT A BB Amortization of deferred income 397 528
SHE R K} Sale of materials 202 93
EEBIA Management fee income 374 =
B 5 U Exchange income - 127
Efh Others 156 33
6,388 6,217
217,804 221,662
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5. BERA 5. FINANCE COSTS

BE6HA30R1E~@EAR
Six months ended 30 June
2015 % 20144
2015 2014

(REBERK) (RIEEZ)
(Unaudited) (Unaudited)
AR®T T ARBTT

RMB'000 RMB’000
RITE AL Interest on bank loans 2,083 2,392
6. BRBAIEE 6. LOSS BEFORE TAXATION
AEBZBRERABERE R, GTA) : (ThedGroup’s loss before taxation is arrived at after charging/
crediting):

HZ6HA30HIEAMEA
Six months ended 30 June
2015 F 20144
2015 2014

(REER) (REEZ)
(Unaudited) (Unaudited)
ARET T AREETFIT

RMB'000 RMB'000
e Depreciation 18,996 14,977
T+ 370 & FA N FRIR 8 Amortization of prepaid land lease payments 244 244
H it B 5 Amortization of other intangible assets 269 118
e R AR ¢ Research and development costs:
RNEAFA 2 Current period expenditure 14,592 14,615
BFLEHNREHREFE Minimum lease payments under operating
leases in respect of buildings 43 184
EERFIFX Employee benefit expense 34,807 33,931
4817 15 R A0 22 B A SH(E * Write-down of inventories to net
realisable value* 1,502 6,444
FEUWE 5 B8R FORE R ] * Reversal of impairment of trade receivables* - (228)
R T 4 B Government grants (1,408) (770)
* BEERCLENERFERERE SRR & The write-down of inventories to net realisable value and
BEREERELERHAGRLRE BERE reversal of impairment of trade receivables are included in
hEmElaEE [ EimAZ] BT - “Other expenses” on the face of the interim condensed

consolidated statement of profit or loss and other
comprehensive income.
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7. FR8BL 7. INCOME TAX

BIHA — PR

HZ6H30BLLAEA
Six months ended 30 June
2015 % 20144
2015 2014
(REEZ)
(Unaudited)
AREFIT

(REER)
(Unaudited)
AR®BT T
RMB’000 RMB'000

Current — Mainland China

HIAX Charge for the period - 766
IRIE Deferred (344) (1,249)
B ISR R 4858 Total tax credit for the period (344) (483)

AEBEARAKEKRE XA EMEREE 2
AAREREL ZNBRERT ABNMER -

AR AEERANFTEBILLHEEENRINE
ARIRAE - B AR B B BB NS HE
B

RERAERELEBRELES ZRAKR
A AEEEADHINHASEHE RRBREX
HEBMEIMAMER -

BN &) pA R B A B 2 B BB A B13% 25% 5%
ERER(HZE201456 8308 1E 7~ 1E A :
25%)5h & B Z FERR TR A BRI ZEFTIS TR ©

Eﬁ/%\
EF2((EFE)BRTEREE215F6

A308 /A AR R BB (B = 201456
A30HIENER : £) -

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived from or earned in
Hong Kong during the period.

Pursuant to the rules and regulations of the Cayman Islands
and the BVI, the Group is not subject to any income tax in the
Cayman Islands and the BVI respectively.

The subsidiaries of the Company in Mainland China were
subject to pay enterprise income tax at the standard rate of
25% (six months ended 30 June 2014: 25%) on their respective
taxable income during the period.

DIVIDENDS

The Board of Directors (the “Board”) resolved not to declare
any interim dividend for the six months ended 30 June 2015 (Six
months ended 30 June 2014: nil).
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9. ALRAEBERKREFEAERESE
RIEE

BREXNEIE SRR ANA B LB ERS
B AEZE2015F6 A30 8 1L/~ @ A A FEL
518 K HA N B 3517 405,685,555 A% & 78 3% (&
Z20149F6 A308 (E75{@ A : 405,500,0004%)
ZINEFHHETE -

AR EARITECBRE . ELFRESCE
REXBESHEEBREETIE - WA E
H E=20154F K 2014F 6 A308 IE/~ @ A 2
Pz GRREAREE S RREL E SR -

10. ¥1% - BERRHE

9. LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic loss per share amount is based on
the loss for the six months ended 30 June 2015 attributable to
ordinary equity holders of the Company, and the weighted
average number of ordinary shares of 405,685,555 (six months
ended 30 June 2014: 405,500,000) in issue during the period.

No adjustment has been made to the basic loss per share
amounts presented for the six months ended 30 June 2015 and
2014 in respect of a dilution as the impact of the share options
outstanding had an anti-dilutive effect on the basic loss per
share amounts presented.

10. PROPERTY, PLANT AND EQUIPMENT

2015 F 2014 4

6 H30H 12H31H

30 June 31 December

2015 2014

(REBEX) (&%)

(Unaudited) (Audited)

B =E AR® T ARETTT

Notes RMB'000 RMB'000

W1 A1BZEREE Carrying amount at 1 January 226,512 261,167

R Additions 5,384 27,113

B & ) Transfer from investment properties 11 - 1,513

RIS AR Transfer to investment properties 11 (292) (8,132)

e Disposals (1,670) (1,488)

e Depreciation (18,996) (47,090)

B Impairment - (6,571)
R6A30H,12A318Z Carrying amount at 30 June/

AREE 31 December 210,938 226,512

AEEZBFRHBEAEAFHEORES -

TR B R B LA N R 2B
TEFZAAESE  ZEEFRN2015F6 A
30 B Z IR EDFFE 4 & A R ¥ 4,028,000 7T (7
2014412 318 : AR 4,165,0007T) °

The Group's buildings are held under medium term leases in
Mainland China.

Certificates of ownership in respect of certain buildings of the
Group located in Dongguan with a net carrying amount of
approximately RMB4,028,000 as at 30 June 2015 (RMB4,165,000
as at 31 December 2014) have not yet been issued by the
relevant PRC authorities.
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REYE 11. INVESTMENT PROPERTIES
2015 F 2014 4
6 H30H 12H31H
30June 31 December
2015 2014
(REBER) (&%)
(Unaudited) (Audited)
B =E ARETT AREFTT
Notes RMB'000 RMB'000
B1A1HZEmEE Carrying amount at 1 January. 24,324 18,296
B - BE KRR EER Transfer from property,
plant and equipment 10 292 8,132
ERSOAME Transfer to owner-occupied property 10 - (1,513)
BN FRYTERE Depreciation provided during the
period/year (321) (591)
N6HA308,12A31H Carrying amount at 30 June/

BRTEE 31 December 24,295 24,324
NEE 2 REMEREF BHALFELAR The Group's investment properties are held under medium
R B KRE - term leases and are situated in Mainland China.

T HEERSRIE 12. PREPAID LAND LEASE PAYMENTS
2015 F 20144
6 A30H 12H31H
30 June 31 December
2015 2014
(REBEZR) (FEE%)
(Unaudited) (Audited)
AR®T T AREFIT
RMB'000 RMB’000
®1A1THZRAEE Carrying amount at 1 January 19,853 20,341
HRFREBEEE Amortization provided during the period/year (244) (488)
6 A 308,12 A 318 ZBREE Carrying amount at 30 June/31 December 19,609 19,853
BIEETENMNZIE  EE& RHEAM  Current portion included in prepayments,

JFE W RIE 2 BVERER 7 deposits and other receivables (488) (488)
FERNERER Non-current portion 19,121 19,365
AEBE 2 HE T BT BB OFEEWAR The Group's leasehold land is held under a medium term lease
B AR o and is situated in Mainland China.
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13. F& 13. INVENTORIES

2015 & 20144

6 H30H 12HA31H

30June 31 December

2015 2014

(REER) (&%)

(Unaudited) (Audited)

AR¥T ARET T

RMB’000 RMB'000

B Raw materials 20,980 18,705
T8 Work in progress 15,846 19,426

RIAK Finished goods 100,675 71,941
137,501 110,072

T B BE Provision against slow-moving inventories (23,534) (22,032)
113,967 88,040

14. ERESRIAEEREE 14. TRADE AND BILLS RECEIVABLES

2015 & 2014

6 H30H 12H31H

30 June 31 December

2015 2014

(REBER) (FeEZ)

(Unaudited) (Audited)

AR¥T T AREEFIT

RMB’'000 RMB'000

FEWE SRR M e =1 Trade and bills receivables 193,552 194,111
B Impairment (5,883) (5,883)

187,669 188,228
AEBEREF 2B AANARERAE - 58 The Group's trading terms with its customers are mainly on
B—RA2E4LER - EEENE THR credit. The credit periods are generally two to four months.
BHKRENRIE - BRESERARRE ° Overdue balances are reviewed regularly by management.

Trade receivables are non-interest-bearing.

Fi B FE W R 539 B ¥ B R AR T 60 = 180 H The bills receivable were all due within 60 to 180 days from the
MEHS o end of the reporting period.
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14. BREZRRREVRRERE#) 14. TRADE AND BILLS RECEIVABLES (continued)

RBERR - BRUREZFERFIZEREHLE
EZREDNT - URBUREZSBOT

An aged analysis of the trade receivables as at the end of the
reporting period, based on the invoice date, and the amount of

bills receivable are as follows:

2015 2014 4

6 H30H 12H31H

30 June 31 December

2015 2014

(REBEX) (&%)

(Unaudited) (Audited)

ARET R ARETTT

RMB'000 RMB'000

90 HA Within 90 days 119,250 115,748
912180 H 91 to 180 days 7,472 18,545
1812360 H 181 to 360 days 1,211 60
1E25F 110 2 years 182 -
iR 2 F Over 2 years 5,884 5,884
133,999 140,237

JE R Bills receivable 59,553 53,874
193,552 194,111

FEW B ZERFURERBE BT

The movements in the provision for impairment of trade
receivables are as follows:

2015 2014 4

6 H30H 12A31H

30 June 31 December

2015 2014

(RBE®R) (Fez&=%)

(Unaudited) (Audited)

ARBT AREFTT

RMB'000 RMB'000

®1A1H At 1 January 5,883 5,910
B R E R e Impairment losses recognised - 277
AR [E] Reversal of impairment - (304)
R6A30H, 128311 At 30 June/31 December 5,883 5,883
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14. EREZSRIREREE &)

WIEMERI ERR BRE S BN E BERR
PRl IR Y R SATINT -

14. TRADE AND BILLS RECEIVABLES (continued)

An aged analysis of the trade and bills receivables that are
neither individually nor collectively considered to be impaired

is as follows:

20144
12A31H

31 December
2014
(&%)
(Audited)
AREFIT
RMB'000

2015 £
6 H30H
30 June
2015

(REERK)
(Unaudited)
AR®TR
RMB'000

EWE SRR : Trade receivables:
i) S 260 HA 8 4 L IR R (B Neither past due nor impaired 113,394 76,526
#HR DA 90 B Less than 90 days past due 12,513 57,108
#HI91 =180 H 91 to 180 days past due 1,544 659
#H3181 =360 H 181 to 360 days past due 665 60
B HRER R 1 F Over 1 year past due - 1
128,116 134,354
EWEE Bills receivables:
i®) AR 380 B IR A L3RR E Neither past due nor impaired 59,553 53,874

fei K 280 HA 7 A LE BB (L2 FE MR 5 BR AR N B
WEBREBETREFER  RENIHL
B AT R ©

EEMEEHRIREZERE SRR EH A
BYRFPHER WERAREZNRLER
o - RIBAGERS  ARREZRR/ERFE
BERUESANE  BUEERDRAAE
Ul - F S BATL I AR E R ERA o

The trade and bills receivables that were neither past due nor
impaired relate to a number of diversified customers for whom
there was no recent history of default.

The trade receivables that were past due but not impaired
relate to a number of independent customers that have a good
track record with the Group. Based on past experience, the
directors of the Company are of the opinion that no provision
for impairment is necessary in respect of these balances as
there has not been a significant change in credit quality and
the balances are still considered fully recoverable.
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15. E{IFIE - e R EMEWRFIE  15. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES
2015 F 20144
6 H30H 12A31H8
30 June 31 December
2015 2014
(REBERZ) (EZ)
(Unaudited) (Audited)
AR¥TF T ARETIT
RMB’000 RMB’000
TR B 2 TR FRIE Prepayments to suppliers 2,042 2,404
By g Deposits 1,261 1,683
FEfT RS Prepaid expenses 1,033 936
T AR SR FRIE Prepaid land lease payment 488 488
Hoh pE Y FR IR Other tax receivables 7,697 10,329
12,521 15,840
B Impairment (386) (386)
12,135 15,454
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16. B RBITEHRKCIKHFRTE 16. CASH AND BANK BALANCES AND

= PLEDGED BANK DEPOSITS
2015 F 20144
6 H30H 12A31H8
30 June 31 December
2015 2014
(REBERZ) (EZ)
(Unaudited) (Audited)
AR¥ T ARETIT
RMB’000 RMB’000
B & MIR1TH &R Cash and bank balances 31,128 27,746
T HEFER Time deposits 7,332 24,691
38,460 52,437

B ERENEERIERE Less: Pledged bank deposits for bills payable

EERITFR and letters of credit (7,332) @,191)
ERIBITERZ B KT Pledged bank deposits for bank loans
RITIFR - (20,500)

HERERERALHEE R Cash and cash equivalents in the
HeEEY consolidated statement of cash flows 31,128 27,746

i WEERRBIEAR DR 3{E A  Add: Bank deposits with original maturity of
ZIRITIFE less than three months when acquired:
ERENEBRRERS Pledged for bills payable and
letters of credit 7,332 4,191
ERIBITERK Pledged for bank loans - 20,500

7,332 24,691

REReRERAZHEE R Cash and cash equivalents in the
HWEZEY consolidated statement of cash flows 38,460 52,437

F1THEL NIRES B RTESARESZEF| Cash at banks earns interest at floating rates based on daily

RESENA S o B HIE HATE SR AR R - 3 1A A bank deposit rates. Short term time deposits are made for

T 1EANE » WiR(E RS H F BA 17 20 A1) =& B varying periods of between three months and one year, and

R B o SR1T4E8 R D KRR TR E R earn interest at the respective short term time deposit rates.

EEBITZIRTN - B RIBFTEARDIE The bank balances and pledged bank deposits are deposited

HIRITTFERZREEEE N FERESE - with creditworthy banks. The carrying amounts of the cash and
bank balances and the pledged bank deposits approximate to
their fair values.
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17. ENESRRRENEE 17. TRADE AND BILLS PAYABLES
2015 & 2014 4
6 H30H 12H31H
30 June 31 December
2015 2014
(REER) (&%)
(Unaudited) (Audited)
AR® T ARET T
RMB'000 RMB'000
BT E SRR Trade payables 67,217 80,529
NS Bills payables 17,027 12,542
84,244 93,071
MNBEER  IRBEZEHHAREENES An aged analysis of the trade payables as at the end of the
IR ZEREE DT ¢ reporting period, based on the invoice date, is as follows:
2015 F 20144
6 A30H 12H31H
30 June 31 December
2015 2014
(REER) (FeE%)
(Unaudited) (Audited)
AR® T AREFIT
RMB'000 RMB’000
90 H N Within 90 days 60,055 67,246
91£180H 91 to 180 days 6,614 12,222
1812360 H 181 to 360 days 77 872
1226 110 2 years 81 40
HBiE2F Over 2 years 390 149
67,217 80,529
ENEBZERARE  —MR30E12082 The trade payables are non-interest-bearing and are normally
AE T o settled within 30 to 120 days.
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17. ERESRRRESEE @ 17. TRADE AND BILLS PAYABLES (continued)
RIRERR - IRERFEE A HAEE Y BN An aged analysis of the bills payables as at the end of the
EE 2R DT ¢ reporting period based on bills issued date is as follows:

2015 % 20144
6H30H 12A31H
30 June 31 December
2015 2014

(REEEXK) (&%)
(Unaudited) (Audited)
ARBTR ARET T
RMB’000 RMB'000

90 HA Within 90 days 17,027 12,542

18. IEFEWM A - Bt E AR EME[ 18. DEFERRED INCOME, ACCRUALS AND

FIE OTHER PAYABLES
2015 % 20144
6 H30H 12A31H
30 June 31 December
2015 2014
(REER) (K= Z)
(Unaudited) (Audited)
AR® T AREEFIT
RMB’000 RMB’000
EETE A Accruals 4,939 3,533
ARE= Salary payable 12,599 15,416
WHEYZ - BB kB2 Other payables for acquisition of property,

H{th B~ g8 plant and equipment 6,070 8,151
D SERR AT EZ Ak Financial liabilities measured at amortised cost 23,608 27,100
FEIEUTA Deferred income 912 733
E A pERT R IR Other tax payable 3,160 4,253

27,680 32,086
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19. SRITER

FEMBER—FAEE

Secured and repayable within one year

#HZE 20154 6 A 30 A 1E/<fE A FOR THE SIX MONTHS ENDED 30 JUNE 2015

19. BANK LOANS

2015 % 20144
6H30H 12A31H
30 June 31 December
2015 2014
(&%)
(Audited)
AREFIT
RMB'000

(REERK)
(Unaudited)
AR®TR
RMB'000

80,972 67,364

R2015%E6 A308 » REBZRITER LR
TEEIRBNRITFERIEAER (20144F
12A8318 : AR¥20,500,0007T) °

AHEIRRITE R AR 50,000,0007% (2014
F12A831H : &) & A R #30,972,0007C
(20144128318 : A R #67,364,000 7T )
DRIAA R METTHIE -
RTEFRFERAEREATERS -
IRITERZEBRFEN T 2.28% = 6% (2014
£12 A31H : 3.04% % 3.36%) °

AEBBUATRAIEZRITERE

FERFER —1FERNEW

Floating rate — expiring within one year

At 30 June 2015, no bank deposits are secured for the Group’s
bank loans and bank facilities (31 December 2014:
RMB20,500,000).

The secured bank loans of approximately RMB50,000,000 (31
December 2014: nil) and RMB30,972,000 (31 December 2014
RMB67,364,000) are denominated in Renminbi and United
States dollars, respectively.

The carrying amounts of the bank loans approximate to their
fair values.

The effective floating interest rate of bank loans is 2.28% — 6%
(31 December 2014: 3.04% — 3.36%).

The Group has the following undrawn banking facilities:
2015 & 2014 4

6 A30H 12H31H
30 June 31 December
2015 2014
(&%)
(Audited)
ARETIT
RMB’000

(REEFRK)
(Unaudited)
AR®TR
RMB'000

316,709 119,989
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Notes to the Interim Condensed Consolidated Financial Statements
HZE 2015 6 A 30 H 1E75@ B FOR THE SIX MONTHS ENDED 30 JUNE 2015

20. lgA 20. SHARE CAPITAL

NAT AT BB ITIRAEES| R - The following is a summary of the authorized share capital and
the issued share capital of the Company:

ROEE B
Number of shares Share capital
20155 20146 20155 20145
6A30H 12R31H 6A830H 12A31H
30June 31 December 30June 31 December

2015 2014 2015 2014
(REERK) (B&ER) (REERK) (B&E)
(Unaudited) (Audited)  (Unaudited) (Audited)
AR®TR AR®ETR

RMB'000 RMB’ 000

FREBE0 AT EEK Ordinary shares of HK$0.01 each
EE Authorized:
B/ EN R S ER At beginning and end of the period/year 1,000,000,000  1,000,000,000 10,000 10,000
BETRAR Issued and fully paid:
B4,/ E4) At beginning of the period/year 405,500,000 405,500,000 3,824 3,824
TR (FizE) Exercise of share options (note) 2,100,000 - 16 -
HAR /R At end of the period/year 407,600,000 405,500,000 3,840 3,824
BfaE - Note:
BREITEAR R RIEARE - LAEAR 1.052 8 #3517 During the period, 2,100,000 shares were issued at HK$1.052 per share
2,100,000 % (2014 12 4318 : #&) - as a result of the exercise of share options of the Company (31
December 2014: nil).
21. EIE 21. COMMITMENTS
RIREHAK » REB Z EARENT : The Group had the following capital commitments at the end of

the reporting period:

2015 & 2014 4
6 A30H 12HA31H
30 June 31 December
2015 2014
(REBEXR) (f2%)
(Unaudited) (Audited)
ARETR AREFIT
RMB’000 RMB'000
BRI BAREME Contracted, but not provided for:
TR R i s Plant and machinery 10,873 873
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Notes to the Interim Condensed Consolidated Financial Statements

#HZE 20154 6 A 30 A 1E/<fE A FOR THE SIX MONTHS ENDED 30 JUNE 2015

22. IAREE 22. CONTINGENT LIABILITIES
AREBRRERITESRKABE - The Group did not have any significant contingent liabilities at
the end of the reporting period.
23. BEARZREH 23. RELATED PARTY TRANSACTIONS AND
BALANCES
AREEBRBNERGER 2B AR5 MRHRE The Group had the following material transactions with related
BAZREARRIE H 2 &Espin T ¢ parties during the period and balances with related parties at

the end of the reporting period:

1) BEHEZRS (1) Recurring transactions

BE6 A30 HiIL/EA
Six months ended 30 June

2015 2014 4
2015 2014
BES B REZHE (REEXK) (REEEZ)
Name of parties Nature of transactions (Unaudited) (Unaudited)
ARET T ARBTT
RMB'000 RMB’000
REMAREXARAA BRI El 2 A 28 28
(IRzExa ) (B () (FRFEE M)
Dongguan Guangtong Enterprise Rental income received from
Co., Ltd. ("DG Guangtong”) (note (i) DG Guangtong (note (v))
740 11
BRI BEE 2 Yk (R (Vi)
Material purchase from
DG Guangtong (note (vi))
REmEGEXARAA B RS E 2 S A 18 18
([ Ee1ER 1) (B (i) (FEEM)
Dongguan Deyang Industrial Co., Ltd. Rental income received from
("DG Deyang”) (note (ii) DG Deyang (note (v))
YRR B R A A LAY (B EH & MLCC (B E (vi)) 1,772 2,000
(DRYIE 3 ) (B = (i) Sale of MLCC to SZ Eycom
Shenzhen Eycom Technology Co., Ltd. (note (vi))
(“SZ Eycom”) (note (iii)) 1,042 1,064
BRYIERIE 2 A
(FFEE M)
Rental income received from
SZ Eycom (note (v))
TR L EBREIB R AR AR BLZRIERKE ZHS KA 125 23
(MZ@Em]) (V) (FEEWM)
Anhui Century Eycom Digital Technology Rental income received from
Co., Ltd. ("Anhui Eycom”) (note (iv)) Anhui Eycom (note (v))
55 -
BLZRERKI cEEBRA
(B 3T (vii))

Management fee income
received from Anhui Eycom
(note (vii))
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Notes to the Interim Condensed Consolidated Financial Statements

#HZE 20154 6 A 30 HIE/<fE A FOR THE SIX MONTHS ENDED 30 JUNE 2015

23. BERFR G RESHR#)

(1) BEMEZRZ @)
GEE
() BERBZEEAEATDNTEFRE
B8 s 2 AL -
() REEBZREAFATZRERR
ELt2zRs-

RIEBZER —BREERBAA
ATTESRERLAE -

(iii)

LZREBZEP —BREERB/AA

BITEEREREL -

V)  AEEEEESE 2 BOBEHREE
MR Z (RFRET AL ©

Vi) REXRDERERGTAET °

SR BRI 2 T -

(2) BELEH

23. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(1

Notes:

@

(ii)

(iii)

(2) Bala

Recurring transactions (continued)

The shareholders of DG Guangtong are the brother and
sisters of Mr. Chen Weirong, an executive director of the
Company.

The shareholders of DG Deyang are the brothers of Ms.
Luo zhanli, a shareholder of the Company.

One of the ultimate shareholders of SZ Eycom is Mr. Chen
Weirong, an executive director of the Company.

One of the ultimate shareholders of Anhui Eycom is Mr.
Chen Weirong, an executive director of the Company.

The tenancy agreements entered into between the Group
and the related parties are based on mutually agreed
terms.

The transactions were conducted in accordance with
normal commercial terms.

The transactions were conducted in accordance with
mutually agreed terms.

nces with related parties

2015 F 2014 4
6 H30H 12H31H
30 June 31 December
2015 2014
(REER) (&%)
(Unaudited) (Audited)
AR® T ARETIT
RMB'000 RMB'000
e R IE Due from

S DG Guangtong 772 790
Rl DG Deyang 72 3
FIER SZ Eycom 2,737 1,853
ZHEIEB Anhui Eycom 190 104

FY T FESERERA A Shenzhen Eyang Energy Co., Ltd.
([=Fr5820R ) (BEEE () (“Eyang Energy”) (note (i) 50 2,660
3,821 5,410
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Notes to the Interim Condensed Consolidated Financial Statements

#HZE 20154 6 A 30 A 1E/<fE A FOR THE SIX MONTHS ENDED 30 JUNE 2015

23. BELRGZRER B 23. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)
(2) BEFLERE) (2) Balances with related parties (continued)

B3 Notes:

() FHEERZER -—BRERRBER () One of the ultimate shareholders of Eyang Energy is Mr.
AT TESBRIBESTLE - Chen Weirong, an executive director of the Company.

@iy M2015F 6 A30H & 2014412 A 31 (i All the balances due from related parties as at 30 June
H - BB ERAEER 28K 2015 and 31 December 2014 are unsecured, interest-free
RERIFEE - and repayable on demand.

(i) ZEEHRZIREEEEAFERER - (i) The carrying amounts of these balances approximate to

their fair values.

(3) XEEETEEEEAB ZHMH (3) Key management personnel of the Group

HZ6HA30HIEAMEA
Six months ended 30 June
2015 F 20144
2015 2014

(REER) (REEEZ)
(Unaudited) (Unaudited)
AR¥ T ARETIT

RMB’000 RMB’000

Fre KoERA Salaries and allowances 617 771
RORAE A R Retirement benefit contributions 22 29
639 800

24, hHIFSRAAR S B RR 2 HE 24. APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AR HA %5 A9 %?\é\,ﬁ?fj%iﬁ%ﬁémﬁﬁi%ﬁ 12H The interim condensed consolidated financial statements are
BEES AW EETE - approved and authorized for issue by the Board on 12 August
2015.
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EERERITHRAR 2 ER

R2015% 6 A30H + EFENAR A] ek H AL HEE
FE(EERBHREGRG (TEHZRAE G
FEXVER) Z Bt RAARR D h B REE SR
BIRPIFEI2GAFE 2 E LM T KB E
EHRAFAEH LB TAEFETESRXZN
BREFA([RETA ) BHEARAREFBHE
RHAERAT ([BRPT]) 2 e FORBIAT

DIRECTORS AND CHIEF EXECUTIVE'S
INTERESTS

As at 30 June 2015, the directors’ interests and short positions in the
shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ")) as recorded in the
register required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code") contained in the Rules Governing the Listing of Securities (the
“Listing Rules”) on the Stock Exchange were as follows:

FERTRE

BREDL

Approximate

EERME HBERGHE percentage of

B RERNE Number of Number of the Company's

Espg Capacity and ordinary underlying R issued

Name of director nature of interest shares shares Total interests shares capital

BREREE Pt NSy 3y 143,044,000 - - -
Mr. Chen Weirong Interest of controlled corporation

ERERHESR - 1,400,000 144,444,000 35.44%

Beneficial owner

FERAE Pt NSy pd - 3y 2,400,0009 1,500,000 3,900,000 0.96%
Mr. Wang Ye Interest of controlled corporation

BRERE AEtEER A S 16,174,0009 - 16,174,000 397%
Mr. Cheng Wusheng Interest of controlled corporation

REMELE AEtEER A 2 S 20,796,0004 - 20,796,000 5.10%
Mr. Zhang Zhilin Interest of controlled corporation
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L XA EEIN -

BR {2 & & £ & % ¥ A Eversharp Management
Limited B 317 I8 4 2 100% * M H Bl & A #EBEY
SHINE Management Limited ([EY Shine]) B % 17
IR 7 36.71% © PR (& &8 5¢ 4 I8 & % #E 8 Everbright
Management Limited ([ Everbright]) 2 # 17 i /&
53.15% + i H A # BEY ShineB % 77 i& &
19.40% ° EY Shine& %= # HAEY Ocean
Management Limited ([EY Ocean]) 2 21T I A 2
100% - TMEY Ocean# & 7 A 7] 143,044,000 f% 2
NAERD - EHRHABGOIEXVHBmE @ RE
B8 5 A A8 ATAEY Oceaniy B WA R BT AR
REARER

T B S A A 5K Bk A Everbright 2 277 R% 45 8.65%

il Everbright& % # AEY Shine® % 17 i &

19.40% -+ Fitt » E e A REE R AN A F147 2,400,000

AR AR o

ia L% 19 A WUSHENG Management Limited Fi7
CRERA AR AT BT 100% e 4E

<

il

iy
E

i L AR {5 A ZHILIN Management Limited FriE &
REMCETEAZ A BT BT TIRA100% IR EERERS -

15 L AR RA AR 19 X R 72007 511 A 30 B ATk A &Y
ARm B E ([t 3 ) TREBARERE
g ARSI AE R PN A R B [ B A
sHEl] —#5 -

MN2015F 6 A30R » A

RAEEFXRRITHRAB (BREEBRI185RA
TFR)BEREEERA AR B S E TR
B (xR B RIEERGIEXVE) 8D - 1828
R EHOERIERIAR ©

Notes:

Hith i

Other Information

Mr. Chen Weirong legally owned 100% of the issued share capital of
Eversharp Management Limited, which in turn legally owned 36.71% of
the issued share capital of EY SHINE Management Limited (“EY Shine”).
Mr. Chen Weirong also legally owned 53.15% of the issued share
capital of Everbright Management Limited (“Everbright”) which in turn
owned 19.40% of the issued share capital of EY Shine. EY Shine legally
owned 100% of the issued share capital of EY Ocean Management
Limited (“EY Ocean”) which was interested in 143,044,000 shares of the
Company. For the purposes of Part XV of the SFO, Mr. Chen Weirong
was deemed to be interested in all the shares of the Company held by
EY Ocean.

Mr. Wang Ye legally owned 8.65% of the issued share capital of
Everbright which in turn owned 19.40% of EY shine. Therefore Mr.
Wang was indirectly interested in approximately 2,400,000 shares of
the Company.

These shares were owned by WUSHENG Management Limited of which
Mr. Cheng Wusheng had 100% equity interest in its issued share
capital.

These shares were owned by ZHILIN Management Limited of which Mr.
Zhang zhilin had 100% equity interest in its issued share capital.

These underlying shares represented interests in the share options
granted under the share option scheme of the Company (the
“Scheme”) adopted on 30 November 2007, further details of the
Scheme are set out in the section “Share Option Scheme” of this
interim report.

Save as disclosed above, as at 30 June 2015, none of the directors
nor the chief executive of the Company (including their spouse and
children under 18 years of age) had or was deemed to have any
interest or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO).
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE
SFO

BREEFRBERIATRE 2
REREZENKRR

RZZ-—RAFRNA=TH  ARFAREES B
EIRPIFEIBOIRREARRIAFE < s B LM
HAUTAEARBI D HEITIAS% A £ 2 s

As at 30 June 2015, the following interests of more than 5% of the
issued share capital of the Company were recorded in the register of
interests required to be kept by the Company pursuant to section

336 of the SFO:
HEBTRA
BABEA
Approximate
HER 7 EE percentage of
FRREEME ROEE Number of the Company’s
REEE Capacity and Number of underlying HER issued
Name of shareholder nature of interest shares shares Total interests  share capital
BREREE BIEHEERE 2R 143,044,000 = = -
Mr. Chen Weirong Interest of controlled corporation
HEEREE = 1,400,000¢ 144,444,000 35.44%
Beneficial owner
EY Ocean Management Limited EREREAR 143,044,000 - 143,044,000 35.09%
Beneficial owner
EY SHINE Management Limited BIEHEERE 2R 143,044,000" - 143,044,000 35.09%
Interest of controlled corporation
Eversharp Management Limited MIEHAERA 2R 143,044,000 - 143,044,000 35.09%
Interest of controlled corporation
Legend New-Tech Investment Limited B B2 %5 26,910,0007 = 26,910,000 6.60%
Beneficial owner
HHERATA BIEHEERE 2R 26,910,0002 = 26,910,000 6.60%
Right Lane Limited Interest of controlled corporation
HRERRN AR AT BIEHEERE 2R 26,910,0002 = 26,910,000 6.60%
Legend Holdings Corporation Interest of controlled corporation
FTE RIEFEERE s 20,795,0009 = 20,795,000 5.10%
Li Hegiu Interest of controlled corporation
HEQ Management Limited EREREAR 20,795,0009 = 20,795,000 5.10%
Beneficial owner
REMIEAE RIEFEERE s 20,796,000 = 20,796,000 5.10%
Mr. Zhang Zhilin Interest of controlled corporation
ZHILIN Management Limited EREREA 20,796,000¢ = 20,796,000 5.10%
Beneficial owner
REALE EREREA 28,299,000 - 28,299,000 6.94%

Mr. Xu Chuncheng

Beneficial owner
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R EXCPIREEE SN

% % 143,044,000% A~ A &) 2 B’ 15 FAEY Ocean
Management Limited ([EY Ocean]) E#5# A& ° EY
Ocean J5EY Shine Management Limited ([EY
Shinel) 2 2 & B A &) - Eversharp Management
Limited (FEvershaer) B A EY Shine B 31T
RE)36.71% o RRARAITEEREFERESR
%iam%ﬁ EversharpE%’”fﬁHx$E’]100%%/\ e
5 MBS KB EXVEB T E 0 EY Shine »
Eversharp&ﬁ% 8RR 39 1 AR B FAEY Oceani¥
BRARRRABERMDPHEEERZ -

Legend New-Tech Investment Limited ([ Legend
New-Tech]) & & ¥ B 48 2 8 26,910,000 iR Az 17 ©
Legend New-Tech AR BB BR A R([MEA D 22
BB AR - EEAMNEES LA FEEZERR
MHAERA T (RGMREE : 3396) #EH 100% °

HEQ Management Limited ® 5 # B & A 7
20,795,000 iR A% 17 * FZARIBEEIRE
5o

ZHILIN Management lelted
20,796,000 88 B 15 + Z A &
100% -

EEl- m}
Bk
=

+
+
5
o

& 46 3 5%t 4 & X ¥ A Everbright Management

Limited & 3 17A% A 11.89% - 1M £ B/#% & EY Shine

BREITIRA19.40% - At - REEMBERBEARR

ﬂi% 299,000 i n s - R ENMEBEREA R
27 25,000,000 f& Az 0 #E 25 o

B LR AR 19 10 R #2007 € 11 A 30 B FTER A %
AT R OB RS - ZETEFAERTI RN
A [FERERT 8] —&6 -

RRBI AR S A B

His AL RAR RSN BB T ERER

ZANNETDSE: B
GBI BB EFER

Fﬁf’EﬁT)ﬁ‘Zﬁ% KRARBEESLBRE
B MArsa R

NN
/ﬁE °

Notes:

Hith&
Other Information

These 143,044,000 shares of the Company were beneficially owned by
EY Ocean Management Limited (“EY Ocean”). EY Ocean was a wholly
owned subsidiary of EY Shine Management Limited (“EY Shine").
Eversharp Management Limited (“Eversharp”) beneficially interested in
36.71% of the issued share capital of EY Shine. Mr. Chen Weirong, an
Executive Director and the Chairman of the Company, beneficially
interested in 100% of issued share capital of Eversharp. For the
purposes of Part XV of the SFO, EY Shine, Eversharp and Mr. Chen
Weirong were deemed to be interested in all the shares of the
Company held by EY Ocean.

Legend New-Tech Investment Limited (“Legend New-Tech") beneficially
interested in 26,910,000 shares of the Company. Legend New-Tech
was a wholly owned subsidiary of Right Lane Limited (“Right Lane”).
Right Lane was also 100% owned by B A8 4% i #& (7 B IR 2 7] (Legend
Holdings Corporation)(stock code: 3396), a company listed in Hong
Kong.

HEQ Management Limited, which beneficially owned 20,795,000 shares
of the Company, was 100% owned by Mr. Li Heqiu.

ZHILIN Management Limited, which beneficially owned 20,796,000
shares of the Company, was 100% owned by Mr. Zhang Zhilin.

Mr. Xu Chuncheng legally owned 11.89% of the issued share capital of
Everbright Management Limited which in turn owned 19.40% of EY
Shine, therefore Mr. Xu was indirectly interested in approximately
3,299,000 shares of the Company. Mr. Xu was also beneficially
interested in 25,000,000 shares of the Company.

These underlying shares represented interests in the share options
granted under the Scheme adopted on 30 November 2007, further
details of the Scheme are set out in the section “Share Option Scheme”
hereof.

Save as disclosed above, the Company had not been notified of any
other person who had an interest or short position in the Company s
shares or underlying shares which would fall to be disclosed to the
Company and the Stock Exchange and as recorded in the register
required to be kept under Section 336 of the SFO.
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ARmBEE —ABREN S ([%18))  mBx
SEZERNELERZABR2 EE R ER
KEH - ZitdlzAER2EE BT (QAKEE
MR B ARMEMEREFRES - 2B
B8 FEFEIARTZBIGBOAL: O
SEEMKEARMNESAREFRES (BREEL
ERITER)  (OAKBEMFAKE AT EKKE
BEOR - (O AKRBEEMKER R RNE MRS
R @ AKBEEAKEARNES  BR - %
BREERBH - BFFE - A88 REHREKR 0
A AR BB R AR HERE » #I5E - B
Hh SRR - B BRIEMREH
ALTHRER : REEMATAALHBEAL - %
FHE150 2007 11 A30 B AR MRR FEHK A8 sk
B3] - HSBEZARLI0FABR -

BRZ B2 FBEHNA AR 2014 FFRA -

BE 20154 6 A30 B 1R - B BB 215
o

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for
the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s operations.
Eligible participants of the Scheme include (a) any proposed
employee, any full-time or part-time employee, or a person for the
time being seconded to work full-time or part-time for any member
of the Group; (b) a director or proposed director (including an
independent non-executive director) of any member of the Group; (c)
a direct or indirect shareholder of any member of the Group; (d) a
supplier of goods or services to any member of the Group; (e) a
customer, consultant, business or joint venture partner, franchisee,
contractor, agent or representative of any member of the Group; (f) a
person or entity that provides design, research, development or
other support or any advisory, consultancy, professional or other
services to any member of the Group; and (g) an associate of any of
the foregoing persons. The Scheme became effective on 30
November 2007 and, unless otherwise cancelled or amended, will
remain in force for 10 years from that date.

Details of the Scheme were set out in the Company’s 2014 Annual
Report.

Details of movement of the share options during the period ended 30
June 2015 are as follows:

R2015% 120156
1818 6A30A
HAR{TE AR PR HR{TE
RERGEEN SHRHEE Outstanding i i Outstanding
£RAER Exercise as at Granted  Exercised asat
Name or category of REAH priceper  1January  duringthe  during the Bi] 30 June
eligible participants Date of grant share 2015 period period  Cancelled 2015
B
Directors
REREE 200814228 HK$1.052 7% T 1,400,000 = = = = 1,400,000
Mr. Chen Weirong 22 January 2008
TEEL 200814228 HK$1.052 7% T 1,500,000 = = = = 1,500,000
Mr. Wang Ye 22 January 2008
Nt 2,900,000 = = = = 2,900,000
Sub-total
BREBAERER(GH) 2008F1A22R HK$1.05277C 10,800,000 - (21000000  (3,2800,000) = 4,900,000
Senior management and
employees (in aggregate) 22 January 2008
ay 13,700,000 - (2,100,000 (3,800,000 - 7,800,000
Total
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Hith i

Other Information

Notes:

1. The exercise period of the share options is from 2011 results
announcement date to 29 November 2017.

2. The weighted average closing price per share quoted on The Stock
Exchange of Hong Kong Limited on the trading dates before the dates
on which the share options were exercised was HK$1.96.

3. All share options are vested in prior years.

DIVIDENDS

The Board resolved not to declare any interim dividend for the six
months ended 30 June 2015 (six months ended 30 June 2014 nil).

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed shares of the Company during the six months ended 30
June 2015.

CORPORATE GOVERNANCE

During the six months period ended 30 June 2015, the Company had
complied with the code provisions set out in the Corporate
Governance Code stipulated in Appendix 14 of the Listing Rules
except code provision A.2.1. The Company does not have a separate
Chairman and Chief Executive Officer and Mr. Chen Weirong
currently holds both positions. The Board believes that vesting the
roles of both Chairman and Chief Executive Officer in the same
person provides the Group with strong and consistent leadership
and allows for more effective planning and execution of long-term
business strategies and enhances the efficiency of decision-making
process in response to the changing environment. The Independent
Non-executive Directors of the Board, who had diverse skills,
experience and expertise, served as a balance of power inside the
Board so as to safeguard the interests of different stakeholders of
the Company.
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UPDATES ON DIRECTORS' INFORMATION

The following is updated information of the director required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules:

Mr. Sue Ka Lok (“Mr. Sue”) resigned as an executive director of BEP
International Holdings Limited (stock code: 2326), a listed company in
Hong Kong, on 13 July 2015.

Mr. Sue has become a fellow of the Hong Kong Securities and
Investment Institute.

MODEL CODE FOR DEALING SECURITIES BY
DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors of the Company (the “Company Code”) on
terms no less exacting than the required standard set out in the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code") set out in Appendix 10 to the Listing Rules.
Following specific enquiries of all directors of the Company, all
directors have confirmed that they had complied with the required
standard set out in the Model Code and the Company Code
regarding the directors’ securities transactions throughout the six
months ended 30 June 2015.

AUDIT COMMITTEE AND INTERIM REVIEW

The Audit Committee, comprising three Independent Non-executive
Directors, namely, Mr. Chu Kin Wang, Peleus (Chairman of the Audit
Committee), Mr. Liang Rong, and Mr. Xu Xuechuan, is established to
review the financial information of the Company and oversee the
Company’s financial reporting system and internal control
procedures. The Audit Committee has reviewed the Group's
unaudited condensed consolidated interim results for the six months
ended 30 June 2015.

On behalf of the Board

Eyang Holdings (Group) Co., Limited
Chen Weirong

Chairman and Chief Executive Officer

Hong Kong, 12 August 2015
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