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Management'’s Discussion and Analysis

BUSINESS REVIEW

As the battery business was carved out from the Group in December
2013 upon the approval in a general meeting, unless otherwise
specifically stated, the business of the Group discussed in this report
will not cover the battery business.

During the first half of 2014, the Internet and smart concept continued
to lead the trend of electronic development. After the rapid growth in
the output of 3G smart phones in the PRC over the past two years,
however, the momentum was weakened for the first time and the
growth faltered. As the upstream sector of these electronic products,
the MLCC sector experienced a more intensified competition with
vigorous fluctuation in product prices. Meanwhile, in order to capitalise
on the development trend of the market, the management of the
Company took the initiative to enhance the core competitiveness of
our products by increasing input for research and development costs
and strengthening the technical innovation capabilities of our MLCC
products. Therefore, the Group's Revenue for the first half of the year
decreased by 11.2% as compared with that of last year. The significant
increase in research and development costs over the same period of
last year resulted in a loss of RMB7.1 million in the profit after tax
attributable to shareholders, representing a decrease by RMB9.7
million as compared with the corresponding period of last year.

FUTURE PROSPECTS

The upgrade and reconstruction of the Group’s second base plant in
Anhui province is basically completed and the “two-pronged”
manufacturing setup along the coastal areas and in the inland primarily
takes shape. This will, to a certain extent, mitigate the impact of labour
shortage on the Group and lower labour costs. The impact brought by
the price competition of MLCC products will also be alleviated.

Driven by the upsurge of the research and development of new
technologies and new products across the globe, as well as the
continued organisation and implementation of the national science
and technology major projects in respect of “core electronic devices,
high-end generic chips and basic software products” by the state, the
greater input in the capital for technical reconstruction projects and the
favourable policies towards focused support to major projects in key
aspects including high performance integrated circuits, new display,
the third generation mobile communications equipment, mobile
intelligent terminals and high-end servers, the electronic information
manufacturing industry will embrace the time of rapid enhancement in
technology and industrialization capability. It is expected that the
growth in the second half of the year will be slightly faster than that of
the first half of the year. In particular, the rise of 4G mobile will bring
about a new round of solid growth in the demand for super-miniature
MLCC products in the second half of the year.
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Management'’s Discussion and Analysis
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EYANG HOLDINGS (GROUP) CO., LIMITED

FINANCIAL REVIEW
Revenue

During the first six months of 2014, the revenue from the Group’s
business was RMB215.4 million, representing an 11.2% decrease from
the same period of 2013. This was mainly attributable to the intensified
competition following the rapid increase in capacity arising from the
expansion of market demands for MLCC products, resulting in a
significant drop in product prices. At the same time, the expansion of
the shares in miniature and super-miniature MLCC products had

lowered the average selling prices of such products to a certain extent.
Gross Profit Margin

The gross profit margin of the Group’s MLCC business for the first six
months of 2014 was 17.3%, representing an increase of 2.4% from
14.9% for the same period of 2013.

Other Revenue and Other Net Income

Other revenue and other net income of the Group for the first six
months of 2014 were RMB6.2 million, representing a decrease of
RMBO.9 million from the same period of 2013. This was mainly due to
the steady and light downward movement of RMB exchange rate in
the first half of 2014, resulting in a decrease in exchange gain
compared with the corresponding period of last year.

Selling and Distribution Costs

The selling and distribution costs of the Group for the first six months
of 2014 were RMB11.2 million, representing a decrease of RMB3.3
million from the same period of 2013. This was mainly resulted from
the effective control of selling costs due to lower sales in the first half
of the year.

Administrative Expenses

The administrative expenses of the Group for the first six months of
2014 were RMB15.7 million, representing an increase of 21.5% or
RMB2.8 million as compared with the same period of 2013. This was
mainly attributable to: (i) the increase in non-recurring expenses; and (ii)

the increment in staff wages, benefits and social insurance premium.
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Management'’s Discussion and Analysis

Research and Development Costs

The research and development costs of the Group for the first six
months of 2014 were RMB14.6 million, representing an increase by
RMB11.1 million over the same period in 2013. It was mainly
attributable to the initiative to enhance the core competitiveness of
MLCC by increasing input for research and development of MLCC
high-end products and new super-miniature products for mobile
internet since the second half of 2013. Such research and development
projects have been extended to 2014.

Other Expenses

Other expenses of the Group for the first six months of 2014 were
RMB?7.0 million, representing an increase by RMBO.6 million over the
same period of 2013. This was mainly attributable to the fact that a
significant amount of impairment write-back was made in the
corresponding period of last year, while that for the first six months
during the year was lower.

Finance Costs

The finance costs of the Group for the first six months of 2014 were
RMB2.4 million, representing an increase by RMBO0.5 million over the
same period of 2013. This was mainly due to the increase in the bank
loans due in the first half of the year, which were newly established in
last year, as compared with that of the same period in last year,

resulting in an increment in the corresponding interest expenses.
Income Tax

Income tax of the Group for the first six months of 2014 amounted to
approximately RMB-0.5 million. It was mainly due to the absence of
income tax provision based on the fact that a loss was recorded in the
results for the first half of the year. At the same time, the increase in
the provision of assets resulted in a corresponding increase in deferred

income tax assets.
Gearing Ratio

The Group monitors its capital through gearing ratio, which is net debt
divided by capital plus net debt. Net debt is calculated at the sum of
bank loans, trade and bills payables and other payables and accruals
(excluding deferred income, deposits from customers and provision of
warranty) less cash and cash equivalent. Capital represents equity
attributable to the owner of the Company. As at 30 June 2014 and 31
December 2013, the gearing ratio of the Group was approximately
24% and 28% respectively.
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Management'’s Discussion and Analysis
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EYANG HOLDINGS (GROUP) CO., LIMITED

Property, Plant and Equipment

The net carrying amount of the Group's property, plant and equipment
as at 30 June 2014 was RMB259.5 million, representing a decrease of
RMB1.7 million from that of 31 December 2013. This was mainly due
to: (i) depreciation and impairment of approximately RMB14.7 million
with respect of the Group’s property, plant and equipment in the
current period; and (i) the Group’s newly acquired equipment valued
at RMB15.6 million and the transfer of RMB2.5 million to investment
properties.

Investment Properties

The Group's investment properties as at 30 June 2014 amounted to
RMB20.5 million, representing an increase by RMB2.2 million from that
of 31 December 2013. This was mainly due to the slight increase in

properties for lease.
Other Intangible Assets

The other intangible assets of the Group as at 30 June 2014 amounted
to RMB1.1 million, representing a decrease of RMB0.12 million from
that of 31 December 2013. This was mainly attributable to the
amortization of intangible assets associated with the Group’s SAP
management software.

Trade and Bills Receivables

As at 30 June 2014, the net book values of the Group’s trade and bills
receivables were RMB185.8 million, representing a decrease of
RMB41.3 million from that of 31 December 2013. This was mainly due
to the decrease in trade receivables as a result of the decline in MLCC
revenue.

Prepayments, Deposits and Other Receivables

As at 30 June 2014, prepayments, deposits and other receivables of
the Group amounted to RMB18.2 million, representing an increase by
RMB5.4 million over that of 31 December 2013, primarily due to: (i) an
increase in prepayments of equipment related payables; and (ii) an

increase in input tax subject to deduction for the current period.
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Management'’s Discussion and Analysis

Cash and Bank Balances and Pledged Bank Deposits

As at 30 June 2014, cash and bank balances and pledged bank
deposits of the Group were RMB68.8 million, representing a decrease
of RMB113.5 million from that of 31 December 2013. This was mainly
attributable to the significant reduction in deposits as a result of the
application of the corresponding deposits on the payment of certain
bank loans upon their maturity.

Trade and Bills Payables

As at 30 June 2014, the balance of the Group’s trade and bills
payables amounted to RMB99.4 million, representing a decrease by
approximately RMB8.9 million from that of 31 December 2013.

Deferred Income, Accruals and Other Payables

As at 30 June 2014, deferred income, accruals and other payables of
the Group amounted to RMB34.6 million, representing a decrease of
RMB1.6 million from that of 31 December 2013. This was mainly due
to the year-end bonus provided for 2013 being paid during the first
half of 2014.

Bank Loans

As at 30 June 2014, the Group had outstanding bank loans of RMB77.0
million, representing a decrease of RMB93.3 million as compared to
that of 31 December 2013, which was mainly due to the repayment of
matured bank loans.

Contingent Liabilities

As at 30 June 2014, the Group had no material contingent liabilities.
Commitments

As at 30 June 2014, the capital commitments of the Group were
RMBO.1 million, representing a decrease by RMB2.9 million from that
of 31 December 2013, which was mainly due to the fact that the MLCC

production equipment purchasing contracts entered into by the Group
in 2013 has basically been executed in 2014.
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EYANG HOLDINGS (GROUP) CO., LIMITED

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

Net Current Assets

As at 30 June 2014, the Group had net current assets of approximately
RMB159.0 million, including current assets of RMB388.1 million and
current liabilities of RMB229.1 million.

Banking Facilities

As at 30 June 2014, the Group had aggregate banking facilities of
approximately RMB350.0 million, of which approximately RMB272.0
million had not been utilized.

FOREIGN CURRENCY RISK

During the first six months of 2014, the Group's sales were mainly
denominated in RMB, US dollars and Hong Kong dollars, while its
purchases were mainly denominated in RMB, US dollars, Hong Kong
dollars and Japanese Yen. The trade receivables denominated in US
dollars and Hong Kong dollars were less than the trade payables
denominated in US dollars and Hong Kong dollars. Meanwhile, the
Group is exposed to risks in respect of trade payables denominated in
Japanese Yen, but is not exposed to risks in respect of trade
receivables denominated in Japanese Yen. In the event of vigorous
fluctuation of the exchange rate, foreign currencies risk will exist to a
certain extent.

STAFF

As at 30 June 2014, the Group had a total of 1,315 staff, whose
remunerations and benefits are determined based on the market, state
policies and individual performance.
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Six months ended 30 June
2014 % 20134
2014 2013
(REER) (REER)
(Unaudited) (Unaudited)
AR¥T T ARKETTT
RMB’'000 RMB’000
(k&%)
(restated)
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Continuing operation
Revenue 4
Cost of sales

Gross profit

Other revenue and other net income 4
Selling and distribution costs

Administrative expenses

Other expenses

Research and development costs

Profit/(loss) from operations
Finance costs S

Profit/(loss) before taxation
Income tax 7

Profit/(loss) for the period from
continuing operation

Discontinued operation
Loss for the period from discontinued
operation 20

Loss for the period

Other comprehensive income/(loss)
for the period, net of nil tax

[tem that may be reclassified subsequently to
profit or loss:

Exchange differences on translation of
foreign operations

Total comprehensive loss for the period

215,445 242,676
(178,230) (206,510)
37,215 36,166
6,217 7,113
(11,223) (14,479)
(15,721) (12,934)
(7,030) (6,460)
(14,615) (3,555)
(5,157) 5,851
(2,392) (1,869)
(7,549) 3,982
483 (1,340)
(7,066) 2,642
- (5,731)
(7,066) (3,089)
(600) 1,580
(7,666) (1,509)
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Six months ended 30 June
2014 % 20134
2014 2013
(REER) (REER)
(Unaudited) (Unaudited)
AR¥T T ARKETT
RMB’'000 RMB’000
(k&%)
(restated)

REUNTEENEARERA
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Profit/(loss) for the period attributable to
owners of the Company arising from:
Continuing operation

Discontinued operation

Total comprehensive income/(loss)
attributable to owners of
the Company arising from:
Continuing operation

Discontinued operation

Earnings/(loss) per share

From continuing and discontinued
operations
Basic and diluted

From continuing operation
Basic and diluted

From discontinued operation
Basic and diluted

EYANG HOLDINGS (GROUP) CO., LIMITED

(7,066) 2,642
- (5,731)
(7,066) (3,089)
(7,666) 4,222
- (5,731)
(7,666) (1,509)

(1.74) 1L cents

(0.76) fili cents

(1.74) 1L cents

0.651lll cents

- (1.41)flll cents
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Notes
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6 A30H
30 June
2014
(REER)
(Unaudited)
AR%T T
RMB’'000

20134
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31 December
2013
(RREZ)
(Audited)
ARBT T
RMB'000
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Non-current assets

Property, plant and equipment

Investment properties
Prepaid land lease payments
Other intangible assets

Deferred tax assets

Total non-current assets

Current assets
Inventories

Trade and bills receivables

Prepayments, deposits and other receivables

Due from related parties
Pledged deposits
Cash and bank balances

Held for trading financial assets

Other current assets

Total current assets

Current liabilities
Trade and bills payables

Deferred income, accruals and other

payables
Tax payable
Bank loans
Dividends payable
Due to related parties

Total current liabilities

Net current assets

Total assets less current liabilities

10
11
12

13
14
15
24(2)
16
16

17

18

19

24(2)

259,482 261,167
20,470 18,296
19,609 19,853

1,052 1,170
4,707 3,771

305,320 304,257
98,053 76,907

185,800 227,129
18,202 12,823

6,000 5,474
29,318 128,411
39,525 53,941
10,000 -

1,172 -

388,070 504,685
99,407 108,336
34,635 36,211
17,811 22,732
76,986 170,275

255 254
- 2,400

229,094 340,208

158,976 164,477

464,296 468,734

FREER (EE) BRLQF
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20144 6 A 30 B 30 JUNE 2014

B &E

Notes

20144

6 A30H
30 June
2014
(REER)
(Unaudited)
AR%T T
RMB’'000

20134
12H31H

31 December
2013
(&)
(Audited)
ARBT T
RMB'000

FREBEE Non-current liabilities

RIEWA Deferred income

FEEFHIBEE Deferred tax liabilities

FRBEELE Total non-current liabilities

EEFE NET ASSETS

EAXRR#E CAPITAL AND RESERVES

A&7 Share capital 21
(e Reserves

AATHEE AELERES TOTAL EQUITY ATTRIBUTABLE TO

OWNERS OF THE COMPANY

EYANG HOLDINGS (GROUP) CO., LIMITED

24,255 20,732
5,736 6,031
29,991 26,763
434,305 441,971
3,824 3,824
430,481 438,147
434,305 441,971




R2014%151A

BreEBRAR

BREARRERE
BREA

R201456A30A
(REEH)

R2013F1 418

HArEBREE

R2013F6 A30H

At 1 January 2014

Total comprehensive
loss for the period

Transfer to retained

profits upon forfeiture

of share options

At 30 June 2014
(unaudited)

At 1 January 2013

Total comprehensive

loss for the period

At 30 June 2013

—E-NERBRE

TR SRR R E R

Interim Condensed Consolidated Statement of Changes in Equity
(2= 20144F 6 A 30 H1E7<{E A FOR THE SIX MONTHS ENDED 30 JUNE 2014

KRAHEAEEER
Attributable to owners of the Company

) BhRE  E2R®
R& BER  EHEHR i i EERE  BEEA BER

Share Share  Exchange
Share premium  Contributed option  fluctuation  Statutory Retained Total
capital account surplus reserve reserve reserve profits equity
ARBTR  ARMTR ARETRT ARMTR AR%TR ARETRT AR%TR ARET:n
RMB'000  RMB'000  RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

' ' ! ! ' /|

3,824 104,657 207,757 4,190 5,252 40,768 75,523 441,97
- - - - (600) - (7,066) (7,666)
- - - (196) - - 196 -
3,824 104,657 207,757 3,994 4,652 40,768 68,653 434,305
3,824 104,657 208,407 4,560 2,948 37,935 83,359 445,690
- - - - 1,580 - (3,089) (1,509)
3,824 104,657 208,407 4,560 4,528 37,935 80,270 444,181

(REER)

(unaudited)

FHEER (B BRAR
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FHERRERERER

Interim Condensed Consolidated Statement of Cash Flows
HZ=2014F 6 A30H [F75@ B FOR THE SIX MONTHS ENDED 30 JUNE 2014

HBZ6H30RALLAREA
Six months ended 30 June
20145 20134
2014 2013
(REEEZ) (RE&EZ)
(Unaudited) (Unaudited)
AR¥T T AR®ET T
RMB’000 RMB'000
./ ! .|
ESEENEA S (FrA) 2 Net cash flows from/(used in) operating activities
REmEFHE (513) 54,150
REESFTAZIREMEFE  Net cash flows used in investing activities (13,012) (4,496)
BB ESTE RS RERE Net cash flows used in financing activities (59,701) (25,610)
BHERRSEEYZ Net increase/(decrease) in cash and
#inORd) B8 cash equivalents (73,226) 24,044
INEFEREB) v &  HEE Effect of foreign exchange rate changes, net (600) 1,580
HOZRE REEZEEY Cash and cash equivalents at beginning of period 142,052 55,568
HARZHEERESZEY Cash and cash equivalents at end of period 68,226 81,192

REeERREEEWERDM Analysis of balances of cash and cash equivalents

e RIRITEEH Cash and bank balances 39,525 61,658

EEARRAZHBETZE31EA Non-pledged time deposits with original maturity of
Z B EEHTEHER less than three months when acquired 28,701 19,534
68,226 81,192

EYANG HOLDINGS (GROUP) CO., LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements
L2 2014F 6 A 30 H 1E7~& B FOR THE SIX MONTHS ENDED 30 JUNE 2014

REEHR

FIEER(EE) BR AR ([ ARQEF )R 2007
FIRHERESHEREREHS AN FE 22
BEREVEN9GFEIFER - KA REE
)M BERBRAR o AA A Z M
#* = B /A Codon Trust Company (Cayman)
Limited 2 #* % 5 - b it & Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman lIslands ' iff A~ &
A2 BB & B FE B R AL R BRI
Ml ESHRMEZERILRAL ZREER
BIHRFHAE o

N A &) AEY OCEAN Management Limited
(TEY OCEAN]  REBRE X B SEMMAL 2
AAE) ZHMEBATR - EEHEY OCEAN BAR
Bl AR E] ©

mAUEERETTHE

HZE2014F 6 A308 1L/~ E A 2+ HIfG A 4R
AU BRERDBEEE S ER ([EER ST
BII)EE 3457 [P EREI ISR | /e -

FHARSRRAR & ISR W R A FE I ISR &%
HMEZFAER NI - AREEAEER 2013
F12H31 B2 FEHBERER—HHE -

CORPORATE INFORMATION

EYANG Holdings (Group) Co., Limited (the “Company”) was
incorporated in the Cayman Islands on 6 March 2007 as an
exempted company with limited liability in the Cayman Islands
under the Companies Law, Chapter 22 (Law 3 of 1961, as
consolidated and revised). The Company’s registered office
address is the office of Codon Trust Company (Cayman) Limited,
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands, and the head office and the principal
place of business of the Company are located at EYANG
Building, No. 3 Qimin Street, No. 2 Langshan Road, North Area,
Hi-Tech Industrial Park, Nanshan District, Shenzhen, the PRC.

The Company is a subsidiary of EY OCEAN Management Limited
("EY OCEAN"), a company incorporated in the British Virgin
Islands. EY OCEAN is considered by the directors as the

Company’s ultimate holding company.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The interim condensed consolidated financial statements for the
six months ended 30 June 2014 have been prepared in
accordance with International Accounting Standard (“IAS”) 34
"Interim Financial Reporting”.

The interim condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the

Group’s annual financial statements as at 31 December 2013.

FHEER (B BRAR
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Notes to the Interim Condensed Consolidated Financial Statements

mAUEERETTEHEH)

FHABRAR & M S SRR AT IR 2 ST BUR BE
FREAEBEHZE2013F12A3MBEFEZF
EHBERERFMFEAN—B - HERMAR2014
F1H1 BT RS TR ER R 2 BRI -
B

BRBBRELAF10% - EREBREENE 05
ARMBREEANF12ER  ERMBRSENFE 125K

B esrERIE 27 5% Are; E@zmﬂﬂ% 1)
(&BF]) BEIA BIA —REE
Bl &5 2RI5 325 BiRes EN%&%LJ$
BATA 2ETA: 2j|—2BEER
EREENHY
BIIR &5 ERIE 395 B S £8E 3950 ETA
BiIA 2BIA  EARHE
— (AT RMEE RiH
SiHEEZ EATA
BREBHREREZES HE
F215

R S ATIE AT A RAG I AT A R R TR A5
URSHHRREREANHYE - AL mY
S BREERN Y SHEEENEAS

EYANG HOLDINGS (GROUP) CO., LIMITED

£ 20144 6 A30H IE/X{EH FOR THE SIX MONTHS ENDED 30 JUNE 2014

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group's
annual financial statements for the year ended 31 December
2013, except for the adoption of the new and revised standards
and interpretations as of 1 January 2014, noted below:

IFRS 10, IFRS 12 and ~ Amendments to IFRS 10, IFRS 12 and
IAS 27 (Revised) IAS 27 (Revised) — Investment Entities

Amendments

IAS 32 Amendments  Amendments to IAS 32 Financial Instruments:
Presentation — Offsetting Financial Assets
And Financial Liabilities

IAS 39 Amendments  Amendments to IAS 39 Financial Instruments:
Recognition and Measurement — Amended
by Novation of Derivatives and Continuation
of Hedge Accounting

IFRIC 21 Levies

The adoption of these new amendments and revised standards
and interpretations has had no significant financial effect on
these financial statements and there have been no significant
changes to the accounting policies applied in these financial
statements.
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Notes to the Interim Condensed Consolidated Financial Statements
L2 2014F 6 A 30 H 1E7~& B FOR THE SIX MONTHS ENDED 30 JUNE 2014

ZEBTIRBEEHLEE RATIRHE
EmyRAEERERE -

BAEER2013F 1227 BHERLEBE
B (RZHBR2MYBHRERME20)% - AR
ZEBRAERZE((MLCC) H 3k AR E B
W—EBA2RSELLE DI RERE R
EMLCCUARMLCCE S %7 - ALt » BEER
HiE—SEESIER -

TREJAREBBRAZ ED M EE

REMBEFZBA

OPERATING SEGMENT INFORMATION

The Group's operating businesses are structured and managed
separately, according to the nature of their operations and the

products they provide.

Following the disposal of the Group’s entire battery business on
27 December 2013 (please refer to note 20 to the financial
statements for further details) , the multi-layer ceramic capacitor
("MLCC") segment became the only major continuing reportable
operating segment of the Group engaging in manufacture and
sale of MLCC and trading of MLCC. Accordingly, no further

business segment information is provided.

The following tables present geographic, information for the
Group's revenue:

Revenue from external customers

BZ6H30HIEAEA

Six months ended 30 June
2014 F 20134
2014 2013
(REER) (REEZ)
(Unaudited) (Unaudited)
AR¥ET T ARBETTT
RMB'000 RMB’000
(rE5))
(Restated)

F B A e
AR B A ek LA SN EL At 3 [

Mainland China
Regions other than Mainland China

171,057 188,651

44,388 54,025

215,445 242,676
FHREZER (EE) BRAR
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Notes to the Interim Condensed Consolidated Financial Statements
HZ=2014F 6 A30H [F75@ B FOR THE SIX MONTHS ENDED 30 JUNE 2014

4,

WA - HU AR H i F S 4. REVENUE, OTHER REVENUE AND OTHER NET

INCOME

Bt

WATTRAEE 2 EX8E  HOEEMBERF
BEHBRREERESIHZER)

Revenue, which is also the Group's turnover, represents the net
invoiced value of goods sold, after allowances for returns and
trade discounts.

WA~ B A R EMFR ST : An analysis of revenue,other revenue and other net income is as

follows:

BZ6H30RALAEA

Six months ended 30 June
20145 20134
2014 2013
(REER) (REEEIZ)
(Unaudited) (Unaudited)
ARBT T ARBTTT
RMB’'000 RMB’000
€ ==x7l))
(Restated)

WA
MLCC $4%

H AR R B A7 s

RITHBUA
HE WA
BT R B

AR HE W N\ 3
$HE RIE
BE A
Hith

Revenue
Sale of MLCC

Other revenue and other net income

Bank interest income

Rental income

Government grants

Amortisation of deferred income

Sale of materials
Exchange income
Others

EYANG HOLDINGS (GROUP) CO., LIMITED

215,445 242,676
215,445 242,676
1,431 508
3,235 2,997
770 127
528 528

93 337

127 2,493

33 123
6,217 7,113
221,662 249,789
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Notes to the Interim Condensed Consolidated Financial Statements
EHZE2014F 6 A30H 1E75~E A FOR THE SIX MONTHS ENDED 30 JUNE 2014

5. FINANCE COSTS

BZ6H30HLIEAEA

Six months ended 30 June
2014 2013 4F
2014 2013
(REER) (REEEZ)
(Unaudited) (Unaudited)
AR¥T AREFT
RMB’'000 RMB'000
(ge&:7)
(Restated)

BRBiAIRIE,(&18)

AEBEBRBAANE(BE) EMR (G

A)

Interest on bank loans

2,392

1,869

6. PROFIT/(LOSS) BEFORE TAX

(crediting):

The Group's profit/(loss) before tax is arrived at after charging/

e

TS TR SRIA

H b #5128 B 5
5T R A
AEAFI T
BFEEHENRER

RERHNFX

BERRRE TR FE"
¥ B R EREEE

e 5 R SOR [E 1B = *

BT fiH B

* BEEARDE - BEREERL CRERE) *
EREBRFERERE ZRFRERDE 21K
hHE ARG S 2ERER [EMFA ' T

Depreciation

Amortisation of land lease prepayments

Amortisation of other intangible assets

Research and development costs:

Current period expenditure

Minimum lease payments under operating
leases in respect of buildings

Employee benefit expense

Write-down of inventories to net
realisable value*

Impairment losses of property,
plant and equipment

Reversal of impairment of trade receivables*

Government grants

BZ6H30HLIEAEA

Six months ended 30 June
20144 2013 4F
2014 2013
(REER) (REEZ)
(Unaudited) (Unaudited)
AR¥T AREFT
RMB’000 RMB’000
(FE5)
(Restated)
14,977 16,400
244 244
118 86
14,615 3,555
184 259
33,931 25,970
6,444 6,847
- 2,088
(228) (2,868)
(770) (127)

The write down/(reversal of impairment) of inventories and property,
plant and equipment to net realisable value and reversal of impairment
of trade receivables are included in “Other expenses” on the face of

the interim condensed consolidated statement of comprehensive

income.

FREER (EE) BRLQF
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Notes to the Interim Condensed Consolidated Financial Statements

7.

FRi&%t

7.

(220144 6 A 30 H 1E7X{E A FOR THE SIX MONTHS ENDED 30 JUNE 2014

INCOME TAX

HZ6HA30RIEAEAR
Six months ended 30 June

2014 F 20134
2014 2013
(REER) (REEZ)
(Unaudited) (Unaudited)
AR®T R ARBT T
RMB’'000 RMB’000
(#eE5)

(Restated)

BIHE — rhBIKBE

Current — Mainland China

BN H Charge for the period 766 2,256
IEFE Deferred (1,249) (916)
HARNT A5 2 4258 Total tax charge for the period (483) 1,340

AEBEBRAEEKE R AEMEREE 27
EEBEL N BRERTABNAER -

HRAEEHAR BB ILIRE E L REER
PRI - HUL AN 5 B30 48 51 8 RIS L AF th 3¢
o

REFEHENEBRABE ZRANNRE
AEBEADINHSHEREBRZHESH
MERFTSTR °

R A B A R B K BE 2 M B A Rl FYI T R 5
MR AR AR (RYIFR ) B %2008 F
1216 B ER M EHREERE - LR
2008 F = 2010 F B AR 2 BIK Fr i3 Fi it
RE515% ° R2011F10A31H ° RIIFBEE
KEREESTHEMEE RA20MEE
2013512 15% KB R TS BBt R AR PT1S B
BRI SR E E AR E S HET
Tz o

B _E SRR YR Al Z B 15% BB Kb -
ANA R B K BE 2 B B A BB TR 25% A FE Bt
R(HZE2013F6 A30H 1E/N1E A : 25%) 5t
BEAZERBRRABMEENER -

EYANG HOLDINGS (GROUP) CO., LIMITED

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of

the Group are domiciled and operate.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived from or earned in Hong
Kong during the period.

Pursuant to the rules and regulations of the Cayman Islands and
the BVI, the Group is not subject to any income tax in the
Cayman Islands and the BVI respectively.

Shenzhen Eyang Technology Development Co., Ltd. (“SZ
Eyang”) OR Y|l T F 5 B £ % B B R A 7)), a subsidiary of the
Company in Mainland China, obtained its high technology
enterprise accreditation on 16 December 2008 and hence was
subject to a national income tax rate of 15% from 2008 to 2010.
On 31 October 2011, SZ Eyang was recognised as a high
technology enterprise again and was subject to a national
income tax rate of 15% from 2011 to 2013. Renewal of the high
technology enterprise accreditation is under review by the

related regulatory authorities.

Except for SZ Eyang mentioned above that was entitled to a
preferential tax rate of 15%, the subsidiaries of the Company in
Mainland China are subject to corporate income tax (“CIT") at a
statutory rate of 25% (six months ended 30 June 2013: 25%) on

their respective taxable income.
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Notes to the Interim Condensed Consolidated Financial Statements
L2 2014F 6 A 30 H 1E7~& B FOR THE SIX MONTHS ENDED 30 JUNE 2014

3=\

EEEFARTTIREE2014F 6 A30H8 £~
& B B HAR% B (B = 20134 6 A 30 B 1E/5 E
Ao ) e

AAFMEBRREFRBEARGEERE
#,/(E8)

BREARGEBSBNIRAR AL BRBEFE
AEE2014F6 A308 (L7518 A REGER
¥ B8 A B 3 17 405,500,000 % & & % (& =
20134 6 A30A 1k /< & A : 405,500,000 /% )
ZIEFHEETE -

BN EARITE 2 BIRE 2 B2 2 8Kk
EAXRBF/(BER) SEEE REERE - QI
ELE E 2014 5 ) 20134F 6 A 30 B (E /<18 A
2V EREARET,(HBE) S BIELEAH

= o

% - BEKRE

10.

DIVIDENDS

The board of directors resolved not to declare any interim
dividend for the six months ended 30 June 2014 (six months
ended 30 June 2013: Nil).

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic loss per share amount is based on
the loss for the six months ended 30 June 2014 attributable to
ordinary equity holders of the Company, and the weighted
average number of ordinary shares of 405,500,000 (six months
ended 30 June 2013: 405,500,000 in issue during the period.

No adjustment has been made to the basic earnings/(loss) per
share amounts presented for the six months ended 30 June 2014
and 2013 in respect of a dilution as the impact of the share
options outstanding had an anti-dilutive effect on the basic
earnings/(loss) per share amounts presented.

PROPERTY, PLANT AND EQUIPMENT

B eE

Notes

20144

6 H30H
30 June
2014
(REER)
(Unaudited)
AR%T T
RMB’'000

20134
12AH31H

31 December
2013
(&)
(Audited)
ARBT T
RMB'000

K1 A1BZEEEA
NE

EESS=E//E L2z
BRERENE
HE

HEKHB QR

e

BB

R6A30H 1283182
FREE

Carrying amount at 1 January 261,167 277,415
Additions 15,579 12,587
Transfer from investment properties 11 - 7,738
Transfer to investment properties 11 (2,423) (44)
Disposals (113) (1,691)
Disposal of subsidiaries - (362)
Depreciation (14,728) (32,150)
Impairment - (2,326)
Carrying amount at

30 June/31 December 259,482 261,167

FHEER (B BRAR
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Notes to the Interim Condensed Consolidated Financial Statements
HZ=2014F 6 A30H [F75@ B FOR THE SIX MONTHS ENDED 30 JUNE 2014

10. V1% - BERRE &) 10. PROPERTY, PLANT AND EQUIPMENT (Continued)
NEE T IEFEAR R AR D EALNES o The Group's buildings are held under medium term leases in

11.

Mainland China.

MR E R Y R B AR E B N R S BT Certificates of ownership in respect of certain buildings of the
BEFARESE  ZZREFN2014F6 A30 Group located in Dongguan with a net carrying amount of
AZEEEFELNEARKL382,0007T (R approximately RMB4,382,000 as at 30 June 2014 (RMB4,339,000
2013412 A31H : ARK¥4,339,0007T) © as at 31 December 2013) have not yet been issued by the

relevant PRC authorities.

= LE 3 11. INVESTMENT PROPERTIES
20145 20134
6H30H 12H31H
30 June 31 December
2014 2013
(REEER) (&)
(Unaudited) (Audited)
s AR%T T ARETTT
Notes RMB’'000 RMB’000
! ! ! ! |
M1 A1BZEREE Carrying amount at 1 January 18,296 26,625
B -« BE Mk e Transfer from property, plant and
equipment 10 2,423 44
HEE O RYE Transfer to owner-occupied property 10 - (7,738)
HRNFNTEREE Depreciation provided during
the period/year (249) (635)
m6A30H 1283182 Carrying amount at
BRMEE 30 June/31 December 20,470 18,296
AREB 2 REMERBEHRBORFA LR F The Group's investment properties are held under medium term
B RRE o leases and are situated in Mainland China.

EYANG HOLDINGS (GROUP) CO., LIMITED



12. T#HEEFENFIE

13.

R1A1BZ2EEE
HA O N S

M6 A30H, 1283182
BREE

BEEEMNFE Rk
H i FEU SR IR 2 BV ERES 7

—E-NERBRE

R HAS BA AR S B A SRR B EE
Notes to the Interim Condensed Consolidated Financial Statements
EHZE2014F 6 A30H 1E75~E A FOR THE SIX MONTHS ENDED 30 JUNE 2014

12. PREPAID LAND LEASE PAYMENTS

2014 F 20134
6HA30H 12H31H
30 June 31 December
2014 2013
(REER) (F&E%)
(Unaudited) (Audited)
ARBT T ARBFIT
RMB’'000 RMB'000
!/ [/ ! |
Carrying amount at 1 January 20,341 20,829
Amortisation provided during the period/year (244) (488)
Carrying amount at 30 June/31 December
20,097 20,341
Current portion included in prepayments,
deposits and other receivables (488) (488)
Non-current portion 19,609 19,853

FERNERED

AEE 2 HE L HRIEH RAORA LR F

B KB o

BE

13.

lease and are situated in Mainland China.

INVENTORIES

The Group's leasehold lands are held under a medium term

R
&
B4R am

e ST B R

Raw materials
Work in progress
Finished goods

Provision against slow-moving inventories

2014 5 20134

6 A30H 12H31H
30 June 31 December
2014 2013
(REHFEX) (fEEZ)
(Unaudited) (Audited)
AR¥T AREFT
RMB’'000 RMB'000
13,495 12,028
19,308 16,349
88,762 65,598
121,565 93,975
(23,512) (17,068)
98,053 76,907

FREER (EE) BRLQF
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(220144 6 A 30 H 1E7X{E A FOR THE SIX MONTHS ENDED 30 JUNE 2014

14. BEREZRIRKEVRRE

14. TRADE AND BILLS RECEIVABLES

2014 F 2013 F

6 H30H 12H31H

30 June 31 December

2014 2013

(REER) (FE&FE%)

(Unaudited) (Audited)

AR¥ET T ARBET T

RMB’000 RMB’000
' ! ! |

FEUWE SRR N EWEIE Trade and bills receivables 191,483 233,039

BB Impairment (5,683) (5,910)

185,800 227,129

AEBEEEMCCERZEZ T AURKR
T RTMICCEFPZEEH —RRB2E4E
A ERENEEReaaiREREA - BR
BOERARRE

i R ER S RS BREFT602180HA
EIHf -

RBEMR  BUREZERREZARR/ERE
ZIRE DT U REREERZ SR

The Group's trading terms with its MLCC customers are mainly
on credit. The credit periods for MLCC customers generally are
two to four months. Overdue balances are reviewed regularly by

management. Trade receivables are non-interest-bearing.

The bills receivable were all due within 60 to 180 days from the
end of the reporting period.

An aged analysis of the trade receivables as at the end of the
reporting period, based on the invoice date, and the amount of
bill receivable are as follows:

90 B A Within 90 days
912180H 91 to 180 days
181 £360H 181 to 360 days
15224 1 to 2 years
HHiB 2 F Over 2 years
FEUT = 1R Bills receivable

EYANG HOLDINGS (GROUP) CO., LIMITED

2014 2013 F
6 H30H 12H31H
30 June 31 December
2014 2013
(REER) (FE&F%)
(Unaudited) (Audited)
AR¥ET T ARBETTT
RMB’000 RMB'000
119,223 134,608
5,158 13,866
1,825 1,844
1,184 1,373
4,856 3,825
132,246 155,516
59,237 77,523
191,483 233,039
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14. EWEZSRIREREE &) 14. TRADE AND BILLS RECEIVABLES (Continued)

EWE SRR EREREEIT

The movements in the provision for impairment of trade
receivables are as follows:

2014 F 2013
6H30H 12A31H
30 June 31 December
2014 2013
(REER) (FE&FE%)
(Unaudited) (Audited)
AR¥T T AR®ET T
RMB’'000 RMB’000

®1A18 At 1 January 5,910 8,641
BREZREER Impairment losses recognised - 1,271
B Reversal of impairment (227) (4,002)
MR6A30812A31H At 30 June/31 December 5,683 5,910

WIEERHHARRBE R E SRR K

T

An aged analysis of the trade receivables that are neither

individually nor collectively considered to be impaired is as

follows:

2014 F 20134
6A30H 12HA31H
30 June 31 December
2014 2013
(REEER) (F&E%)
(Unaudited) (Audited)
ARBT T ARBTTT
RMB’'000 RMB’000

ted A 780 B I LH R R (E Neither past due nor impaired 110,383 123,191
#HID A 90 B Less than 90 days past due 13,830 24,963
BEA91 2180 H 91 to 180 days past due 1,283 895
#1HA 181 2 360 H 181 to 360 days past due 969 365
BHAERRE 1 F Over 1 year past due 98 192

126,563 149,606

FREER (EE) BRLQF
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Notes to the Interim Condensed Consolidated Financial Statements
HZ=2014F 6 A30H [F75@ B FOR THE SIX MONTHS ENDED 30 JUNE 2014

14. EWEZERARERELE (&) 14. TRADE AND BILLS RECEIVABLES (Continued)

15.

FARBHNE LR E EEE SRR EH A
TREFEFER  RENIIY EE AT R0 -

The trade receivables that were neither past due nor impaired
relate to a number of diversified customers for whom there was
no recent history of default.

ERMEELRREZREESRFEHLE
YEFPAH WERAEBEZMRBHERL
RIBAELS  NAREERREGEEERY
BEANRE  BUFEHKDEST2EKE -
B L B 7R B S S AR E R (B R o

The trade receivables that were past due but not impaired relate
to a number of independent customers that have a good track
record with the Group. Based on past experience, the directors
of the Company are of the opinion that no provision for
impairment is necessary in respect of these balances as there has
not been a significant change in credit quality and the balances

are still considered fully recoverable.

JENHIE  RERHMEWSRE 15. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES
2014 % 2013
6H30H 12H31H
30 June 31 December
2014 2013
(REER) (&)
(Unaudited) (Audited)
AR¥T T ARETT
RMB'000 RMB’000
' ____________! |
T ER 2 B kI8 Prepayments to suppliers 3,549 711
B Deposits 3,067 2,913
SEENIEED Prepaid expenses 1,415 1,407
43078 E A A Prepaid land lease payment 488 488
H {th e e 718 Other tax receivables 9,683 6,490
HEME AR 2 EKRE Consideration receivable in respect of
disposal of subsidiaries - 1,200
18,202 13,209
ENIE] Impairment - (386)
18,202 12,823

EYANG HOLDINGS (GROUP) CO., LIMITED
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16. RERBITEKRECEHFER 16. CASH AND BANK BALANCES AND PLEDGED

DEPOSITS
2014 F 20134
6A30H 12A31H
30 June 31 December
2014 2013
(REER) (&%)
(Unaudited) (Audited)
ARBTFT AREFIT
RMB’'000 RMB'000
' ____________! |
L RIRITHEES Cash and bank balances 39,525 53,941
E HTF K Time deposits 29,318 128,411
68,843 182,352
B BERENERIERRZZ Less: Pledged bank deposits for bills payable
2R IERITFER and letters of credit (4,950) (14,265)
BRIBTERZ BEEPIRIT Pledged bank deposits for bank loans
fFr (24,368) (114,146)
FEPVBRARAZES R Cash and cash equivalents in the consolidated
HEEEBY statement of financial position 39,525 53,941
e WEERFREIEIE DR 38 A2 Add: Bank deposits with original maturity of
]RITFR less than three months when acquired:
ERENZBERERE Pledged for bills payable and
letters of credit 4,333 5,013
ERIEITER Pledged for bank loans 24,368 83,098
HERERERAZRAE R Cash and cash equivalents in the consolidated
WEZEEY statement of cash flows 68,226 142,052

RITRE DHIRIEE B IRITIF A R IR )F B =K
FREHE - B EHERHMRAFIEAZR
FAE - W% (E 5 A HIE HIF SR R BREUA
B o |RITEHR KB BRRITERFHNE AL
BENTRLBRZERBRITA -RERAEE
EMREERFR REEEEQFERS

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short term time deposits are made for varying
periods of between three months and one year, and earn interest
at the respective short term time deposit rates. The bank
balances and pledged bank deposits are deposited with
creditworthy banks with no recent history of default. The carrying
amounts of the cash and cash equivalents and the pledged
deposits approximate to their fair values.

FREER (EE) BRLQF 29
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17. ENEZRARESZE 17. TRADE AND BILLS PAYABLES

2014 F 2013 4

6 H30H 12H31H

30 June 31 December

2014 2013

(REEER) (fEEZ)

(Unaudited) (Audited)

AR¥ET T ARBT T

RMB’000 RMB'000
1 O

FERTE 5 B8R Trade payables 90,628 81,165

ENERE Bills payables 8,779 27,171

99,407 108,336

RBERR BB ZAHRAEEENESE
b

ZHRERDATANT reporting period, based on the invoice date, is as follows:

2014 20134

6H30H 12H31H

30 June 31 December

2014 2013

(RBER) (fFw=%)

(Unaudited) (Audited)

AR¥T T AREBFIT

RMB’'000 RMB'000
' ____________! |

90 HIA Within 90 days 85,788 80,587

91£180H 91 to 180 days 4,072 230

181 £ 360 H 181 to 360 days 515 148

15224 1 to 2 years 38 46

BiE 2 Over 2 years 215 154

90,628 81,165

An aged analysis of the trade payables as at the end of the

ERESERRRE  —MR30E1208RE The trade payables are non-interest-bearing and are normally
i e settled within 30 to120 days.

EYANG HOLDINGS (GROUP) CO., LIMITED
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17. BNESRARBENRRE (&) 17. TRADE AND BILLS PAYABLES (Continued)
NEPEHK  IWEERYH AR ARE Y ENE An aged analysis of the bills payables as at the end of the
BZBEBROTIT ¢ reporting period based on bills issued date is as follows:
2014 % 20134
6A30H 12H31H
30 June 31 December
2014 2013
(REEER) (E&EZ)
(Unaudited) (Audited)
AR¥T T ARETT
RMB’000 RMB'000
1 e I
90 B A Within 90 days 8,779 18,306
912180 H 91 to 180 days - 8,865
8,779 27,171

18. EEWA - Bt BRARHEENRKIE 18. DEFERRED INCOME, ACCRUALS AND OTHER

PAYABLES

2014 2013

6HA30H 12HA31H

30 June 31 December

2014 2013

(RBER) (fe&Ew=%)

(Unaudited) (Audited)

AR¥T T ARBFIT

RMB’'000 RMB'000
! ! ! |

RIENA Deferred income 955 1,005

fEFTE A Accruals 7,915 9,604

e S & Salary payable 7,898 9,385

WHEMZE « BB Rz Other payables for acquisition of property,

H h fE R RRIR plant and equipment 10,595 8,070

H i e T8 Other tax payable 7,272 8,147

34,635 36,211

FREER (EE) BRLQF
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19. RITERK

19. BANK LOANS

BEMBER—FANEE

FIRFRITE A A R 30,000,000 (2013
F12A318 : AR#¥30,000,0007T) & AR
46,986,0007C(2013F 12 B31H: A R #&
140,275,000 7T) 7 BIAA REE M ZETTHIE -

RITERZREEEE N FERE -
RITERZEBRZHNNENT1.42%E6.27%
(2013412 A318 : 1.04% X 6.6%) °

AEBBATRAIEZBRITRE

2014 F 20134

6HA30H 12H31H

30 June 31 December

2014 2013

(REEER) (F&E%)

(Unaudited) (Audited)

ARBT T ARBETT

RMB’'000 RMB’000

Secured and repayable within one year 76,986 170,275

The secured bank loans of approximately RMB30,000,000 (31
December 2013: RMB30,000,000) and RMB46,986,000 (31
December 2013: RMB140,275,000) are denominated in RMB and

United States dollars, respectively.

The carrying amounts of the bank loans approximate to their fair
values.

The effective floating interest rate of bank loans is 1.42%-6.27%
(31 December 2013: 1.04%-6.6%).

The Group has the following undrawn banking facilities:

FENAE — 1 FAEW

2014 % 20134

6A30H 12A31H

30 June 31 December

2014 2013

(REFER) &2

(Unaudited) (Audited)

ARBTFT ARETFTT

RMB’000 RMB'000

Floating rate — expiring within one year 272,005 370,718

EYANG HOLDINGS (GROUP) CO., LIMITED
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20. RIEEEXK

R2013F 128278 - X&EBHEERNZ &K
BRARFITFHERER A REWNEA A
([BERERE]) 2 2Bl AR - fERERKR S
B EIE RIHEER - R2012F 11 1281
NEEREE o BN P BEBTRREEEFIBMEEE
BN EECENIRBIRETES TN
Ex - HEWEFZEBEEREREKEIN
BN BHEBFEEE  BERIL -
AREERERIFEMER - HESFEHEN 2013
F12A278B%K - BREERRER - A&
EERIMEET MRS RS ET

IR ISR 2 RERTIAT ¢

20.

DISCONTINUED OPERATION

On 27 December 2013, the Group disposed of its entire equity
interest in a wholly owned subsidiary, Shenzhen Eyang Energy
Company Limited and its subsidiary (the “Energy Group”),
engaging in the manufacture and sale of batteries, which was
acquired on 12 November 2012. The Group has decided to
cease its battery business in view of the continuing loss from
battery business due to the unexpected adverse effects suffered
by its business operations and development resulting from
certain external factors, such as the new rules and requirements
regulating enterprises engaged in the production of lead-acid
batteries issued by the PRC government authorities. The disposal
was completed on 27 December 2013. As a result of the disposal
of Energy Group , the Group's operation in manufacture and sale
of batteries were discontinued.

The result of the discontinued operation for the period are
presented below:

BZ6H30HLIEAEAR
Six months ended 30 June
2014 F 20134
2014 2013
(REEEZX) (REEZ)
(Unaudited) (Unaudited)
AR¥T ARETT
RMB’000 RMB’000
1 O
WA Revenue = 21,640
fizk=A DN Cost of sales - (21,444)
EF Gross profit - 196
H b Y A K B At F U & Other revenue and other net income = 536
B E N $HA AR Selling and distribution costs - (1,129)
T E A Administrative expenses = (5,227)
HipA Other expenses = (107)
RERIFEEER 2 Loss before tax from the discontinued
BR7% BT ES 1R operation - (5,731)
FriS#5 Income tax - _
KB R IE & F TS 2 BN Es1E Loss for the period from the discontinued
operation - (5,731)
FRRER (EE) BRAF
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21. A& 21. SHARE CAPITAL
RABZEERAREZETRABSIAAT The following is a summary of the authorised share capital and
the issued share capital of the Company:
20145 20134
6 H30H 12H31H
30 June 31 December
2014 2013
(REER) (&)
(Unaudited) (Audited)
AR%T T ARBT T
RMB’000 RMB’000
!/ [/ ! |
JETE Authorised:
1,000,000,000 [% & A& E1E 1,000,000,000 ordinary shares of
0.01 BTz EiEA% HK$0.01 each 10,000 10,000
BEEITRHRE Issued and fully paid:
405,500,000 M &REEE 405,500,000 ordinary shares of
0.01 87Tz Eimik HK$0.01 each 4,055 4,055
HERARBET T Equivalent to RMB’000 3,824 3,824
22. #*if 22. COMMITMENTS

RBERR » AEREZEAEFENT

The Group had the following capital commitments at the end of
the reporting period:

34

2014 20134

6H30H 12H31H

30 June 31 December

2014 2013

(REEX) (FE&F=%)

(Unaudited) (Audited)

ARBT T AR®ET T

RMB’000 RMB’000
!/ [/ ! |

EETAVEREE Contracted, but not provided for:
%= N e Plant and machinery 94 3,009

EYANG HOLDINGS (GROUP) CO., LIMITED




23. HAREE

24.

AEBERRERRLEERNLARAE

BELRH R ERR

REBNHNERET 2 EAR S RNHEH
REBRIETT 2 EERIAT

(1

REMZRS

BEL EH

Name of parties

—E-NERBRE
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Notes to the Interim Condensed Consolidated Financial Statements
HZ=2014F 6 A30H [F75@ B FOR THE SIX MONTHS ENDED 30 JUNE 2014

23. CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities at

the end of the reporting period.

24. RELATED PARTY TRANSACTIONS AND BALANCES

The Group had the following material transactions with related

parties during the period and balances with related parties at the

end of the reporting period:

(1) Recurring transactions

REME

Nature of transactions

BZ6 A30 HILAMEA

Six months ended 30 June

REMABEXEARAR
(MRZ=5e@ 1) ()

Dongguan Guangtong Enterprise
Co., Ltd. ("DG Guangtong”) (i)

|t

REmiEBEXARAR
(ITRZ=ER ) (i)

Dongguan Deyang Industrial Co., Ltd.
("DG Deyang”) (ii)

el

¢

\

i

RYIT BB R AR
(TARYIER) (i)

Shenzhen Eycom Technology Co., Ltd.
("SZ Eycom”) (iii)

TR BRETS R B R A
(M=& iz 1) (iv)

Anhui Century Eycom Digital Technology
Co., Ltd. ("Anhui Eycom”) (iv)

BRENXBWE Z2HSWA ()
Rental income received from

DG Guangtong (a)

BRZ=NBEEZYH (0)
Material purchase from
DG Guangtong (b)

BRe@EERE 2 HBEWA (a)
Rental income received from
DG Deyang (a)

MR IIMEBEHE MLCC (b)
Sale of MLCC to SZ Eycom (b)

BRYIERKE 2SI A (a)
Rental income received from
SZ Eycom (a)

BZBERKE 2 HEWA (a)
Rental income received from

Anhui Eycom (a)

2014 % 20134
2014 2013
(REER) (REEEZ)
(Unaudited) (Unaudited)
AR¥T ARBT T
RMB’000 RMB’000
28 28

11 -

18 18

2,000 4,173
1,064 1,064

23 -

FREER (EE) BRLQF
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24. BELRGRER )

(1) BEEZRS(#)
Pt

(i) REABZBRAADFNTESRER
S 2 SLERIALR o

(ii) REGZBRRAARRZBREREL
TZREe

(i)  FINEBZEREBRRBRARRTEER
BERSEHE ©

(v ZREBZEREBRR/ARRMTERR
BERSELE ©

@  AKBEERES 2 BOBARE R

FEZMRFRETAL °

b) ZERPERAEGTET

(2) BELER

24. RELATED PARTY TRANSACTIONS AND BALANCES
(Continued)

Recurring transactions (Continued)

Notes:

0]

(ii)

(iii)

(iv)

The shareholders of DG Guangtong are the brother and sisters
of Mr. Chen Weirong, an executive director of the Company.

The shareholders of DG Deyang are the brothers of Ms. Luo
Zhanli, a shareholder of the Company.

The ultimate shareholders of SZ Eycom are Mr. Chen Weirong,
an executive director of the Company.

The ultimate shareholders of Anhui Eycom are Mr. Chen
Weirong, an executive director of the Company.

The tenancy agreements entered into between the Group and
the related parties are based on mutually agreed terms.

The transactions were conducted in accordance with normal
commercial terms.

Balances with related parties

2014 % 20134
6H30H 12H31H
30 June 31 December
2014 2013
(REER) (FEE%)
(Unaudited) (Audited)
AR%T T ARBTT
RMB’'000 RMB’000

FEM R IA Due from
RN DG Guangtong
KBS DG Deyang
AIIMER SZ Eycom
ZRIBE Anhui Eycom
AT FEERER AR Shenzhen Eyang Energy Co., Ltd.
(I FEZ820R 1) () ("Eyang Energy”) (i)
FEST IR Due to

LHERHERER A
(M@ (i)

Anhui Weichang New Energy Co., Ltd.

("Anhui Weichang”) (ii)

EYANG HOLDINGS (GROUP) CO., LIMITED

256 814

3 3
4,998 1,657
52 112
690 2,888
6,000 5,474
- 2,400

= 2,400
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24. BEFRZRERE) 24. RELATED PARTY TRANSACTIONS AND BALANCES
(Continued)
(2) BAEL#HERE) (2) Balances with related parties (Continued)
st - Notes:

0] FEABR Y BB EARA TS ITESRE (i) The beneficial shareholders of Eyang Energy is Mr. Chen
fRERSELE ©

Weirong, an executive director of the Company.

(i) RHUEE Y BEXBEAAARSITEERE (i) The beneficial shareholders of Anhui Weichang are Mr. Chen

BERSELE ©

Weirong, an executive director of the Company.

(iii) Ly ea S BEEE B H N FEARE o (iii) The carrying amounts of these balances approximate their fair
values.

(3) Key management personnel remuneration

(3) FEEERARZHM

BZ6HA30HIEAEA
Six months ended 30 June
201445 20134
2014 2013
(REEX) (REEEZ)
(Unaudited) (Unaudited)
AR¥T T AR®ET T
RMB’'000 RMB’000
1
& NoEBRL Salaries and allowances 771 611
RRAE R Retirement benefit contributions 29 30
800 641

25. RHIMAGR S KRR 2HE 25. APPROVAL OF THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

FHIGRRAR A SRR E R 201468 A29H
EE =g EIIRE T -

The interim condensed consolidated financial statements were
approved and authorised for issue by the board of directors on
29 August 2014.

FHEER (B BRAR 37



Other Information

EERERITHRAE ZER

201456 A308 - EERAR QA A M AERDE
B (EERESLHEGRO(FHREEED]) %XV
) 2 B D RARRARR (D R A IR B A R EE K0S
352 {§7B1F B 2 B M ATt sk sk AR IR =TT AR BIFT K
ZLEMBETAZEFTETESR HHRESTA (1R
SRIDEMERRARIREBHAERZZ AR A7) ([H
RET]) 2 e BOR BT

BEEMR

Name of Director

DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS

At 30 June 2014, the directors’ interests and short positions in the
shares and underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “"SFO")) as recorded in the register required to
be kept under Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in the Listing
Rules were as follows:

HEBRITRG

ZBERYAE wRER
Number of BHAESE
ordinary piz]e] Approximate
shares RGHEE percentage of
NRER Number of total interests
Corporate underlying e in the share
Interests shares Total in issue

BRIBERSTE

Mr. Chen Weirong
TERE

Mr. Wang Ye
BRESE

Mr. Cheng Wusheng
REMELE

Mr. Zhang Zhilin

EYANG HOLDINGS (GROUP) CO., LIMITED

143,044,000" 1,400,000¢ 144,444,000 35.62%
- 1,500,000 1,500,000 0.37%
16,174,000% - 16,174,000 3.99%
23,106,000% - 23,106,000 5.70%




B EXFREEY

B (& &8 % & A % ¥k B Eversharp Management Limited
(TEversharp|) B 8 17#% 7 100% * M Eversharp RIl & 7§
A EY SHINE Management Limited ([EY Shine ) & %17
& A36.71% - R 18 & % 4 I8 & % ¥ B Everbright
Management Limited B 217X 7 53.15% * ifi Everbright
Management Limited Bl # & EY Shine2 2 7 & &
19.40% © EY Shine& )% # HEY Ocean Management
Limited ([EY Ocean]) 100% ' il EY Ocean# & 7~ 1 &
143,044,000 5 fi {0 25 = B8 55 S AR 1661 55 XV &R i
5 BRIB &S A WIAR BT EY Ocean 8 MFTA B (5 #E
Ak -

5 LR 15 B WUSHENG Management Limited FT # &
BREFEBEZD A EITIRAREER 100% ©

i L% 1) B ZHILIN Management Limited FT# A + 5k &
SRR Z AR B BITIRA R R 100%

B LR DR R K 2007 £ 11 A 30 B AT ER A 60 S A = &)
TEROBREES - BT EFAEMI SN 7
BeEst &) —4f o

N s

MN2014% 6 A30H » &R

RAEFXERITRABR (BREERE R8N
TFR)FAREEERFE AR BB MRRDE
B (E&REHFLAEGRGIFEXVED) Mk - 185
R HEHOEERIAR -

Notes:

Other Information

Mr. Chen Weirong legally owned 100% of the issued share capital of Eversharp
Management Limited (“Eversharp”), which in turn legally owned 36.71% of the
issued share capital of EY SHINE Management Limited (“EY Shine”). Mr. Chen
Weirong also legally owned 53.15% of the issued share capital of Everbright
Management Limited which in turn owned 19.40% of the issued share capital
of EY Shine. EY Shine legally owned 100% of EY Ocean Management Limited
("EY Ocean”) which was interested in 143,044,000 shares of the Company. For
the purposes of Part XV of the SFO, Mr. Chen Weirong was deemed to be
interested in all the shares held by EY Ocean.

These shares were owned by WUSHENG Management Limited of which Mr.
Cheng Wusheng had 100% equity interest of the issued share capital.

These shares were owned by ZHILIN Management Limited of which Mr. Zhang
Zhilin had 100% equity interest of the issued share capital.

These represented interests in the share options granted under the share
option scheme adopted on 30 November 2007, further details of the share

option scheme are set out in the section “Share Option Scheme" hereof.

Save as disclosed above, as at 30 June 2014, none of the directors nor

the chief executives of the Company (including their spouse and

children under 18 years of age) had or was deemed to have any

interest or short positions in the shares, underlying shares or

debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO).

FEER (EE) BRLF




Other Information

FERRES SUBSTANTIAL SHAREHOLDERS' INTERESTS

BARNTEENEEBHREL - N20145E6A30H ©  So far as the directors and management of the Company were aware,
BIEES MBS EI6IEEFENELMAE  as at 30 June 2014, shareholders (other than the directors and chief
8 RARBIBRMG KRR MDISEHEZIAE AR executive of the Company) who had an interest or short position in the
R(ARBEZEREBITHABRIN AT Company'’s shares or underlying shares as recorded in the register
required to be kept under Section 336 of the SFO were as follows:

EE®T
RABL
Aokt
P Approximate
ROEE percentage of
BRRER ks Number of issued share
Name of Shareholder Notes shares held capital
1 e
BRIZERSLLE 1 143,044,000 35.28%
Mr. Chen Weirong
EY Ocean Management Limited 1 143,044,000 35.28%
EY SHINE Management Limited 1 143,044,000 35.28%
Eversharp Management Limited 1 143,044,000 35.28%
Legend New-Tech Investment Limited 2 26,910,000 6.64%
MHERAT 2 26,910,000 6.64%
Right Lane Limited
B P81 IR AR (D B IR A A 2 26,910,000 6.64%
Legend Holdings Corporation*
TEMNBREAEELERRATAR 2 26,910,000 6.64%
Chinese Academy of Sciences Holdings Co., Ltd.*
HEQ Management Limited 3 20,795,000 5.13%
SREMELE 4 23,106,000 5.70%
Mr. Zhang Zhilin
ZHILIN Management Limited 4 23,106,000 5.70%
fRATBEE 5 25,000,000 6.16%
Mr. Xu Chuncheng
* the English translation of Chinese names is for information purpose only.

EYANG HOLDINGS (GROUP) CO., LIMITED
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]

#Z % K X F 2143,044,000% & i f% HEY Ocean
Management Limited ([EY Ocean]) & & # & ° EY
Ocean J5EY Shine Management Limited ([ EY Shine]) 2
2 & M B 2 7l - Eversharp Management Limited
([Eversharp|) E # # A EY Shine B # 1T A #)36.71%
i IGEYShneE R RBEBR O =02 — M Lo
Eversharp B M # 1% /3 ¥ & EY Ocean #5758 AT/ A 17
He ARAIATEERIFREXRELEERESR
Eversharp B 31T IR N8 100% # = © BL78 5 K B E (501
EXVERT 5 - BRIE ST AR RN Eversharp 3 B B AT
BRI P AR o

Legend New-Tech Investment Limited ([ Legend New-
Tech]) B %5 # A AN A 526,910,000 % f% 1% ° Legend
New-Tech SERERAR (MR 22EMEAR - &
AR B AR AR AR 19 B IR 22 A) (TR B AR AR A R A R 1)
HH100%  MAENSREFEELEEREEDAE
BRI AR D R BEITIRA36% °

AR B 5B AN A F] 20,795,000 B AL 17 © %A B H AT
ERFERLEEA100% - TERCAEBBERSEAN
NEIEE - WEHR201045 A 31 BRITZARA A MR EE
FRG BRI -

ZA R B EAARNAT) 23,106,000 B i D © AR EA
ARIBERITERREME LR 100% °

ARRZARITEETHRARLTEEREEARA
25,000,000 A& A& 15 °

B EXPEREESN  ARBARKHAEARETAE
A LTRARA NI HAEB D FRERERRAR
AIRBRZAAELRE  RARBESFLBAE KIS
3B EMEFEMERMAACENERIOAR - HHE
RANRNEBRBR (ERR EHHRIAERF) -

HittE

Other Information

Notes:

1. These 143,044,000 ordinary shares in the Company were beneficially owned
by EY Ocean Management Limited (“EY Ocean”). EY Ocean was a wholly
owned subsidiary of EY Shine Management Limited (“EY Shine”). Eversharp
Management Limited (“Eversharp”) was beneficially interested in 36.71% of
the issued capital of EY Shine, representing more than one-third of voting
shares in EY Shine. Eversharp was therefore deemed to be interested in all the
shares held by EY Ocean. Mr. Chen Weirong, the executive director and
chairman of the Company, was beneficially interested in 100% of issued capital
of Eversharp. For the purposes of Part XV of the SFO, Mr. Chen Weirong was

deemed to be interested in all the shares held by Eversharp.

2. Legend New-Tech Investment Limited (“Legend New-Tech”) was beneficially
interested in 26,910,000 shares of the Company. Legend New-Tech was a
wholly owned subsidiary of Right Lane Limited (“Right Lane”) (FBR B R A &)).
Right Lane was also 100% owned by B8 Ak (7 B R A 7] (Legend Holdings
Corporation*)(formerly known as B 18 4% & & BB 2 7] (Legend Holdings
Limited*)) of which BRI 2Bl B & EL % FREE QA (Chinese Academy
of Sciences Holdings Co., Limited*) owned 36% of the issued capital.

3. The company, which beneficially owned the 20,795,000 shares of the
Company, was 100% owned by a former director Mr. Li Hegiu who did not
seek re-election as a director of the Company and resigned from his office
upon the conclusion of the annual general meeting of the Company held on
31 May 2010.

4. The company, which beneficially owned the 23,106,000 shares of the
Company, was 100% owned by Mr. Zhang Zhilin, a non-executive director of
the Company.

5. Mr. Xu Chuncheng, a former executive director of the Company, was
beneficially interested in 25,000,000 shares of the Company.

Save as disclosed above, the Company had not been notified of any
other person who had an interest or short position in the Company’s
shares or underlying shares which would fall to be disclosed to the
Company and the Stock Exchange and as recorded in the register
required to be kept under Section 336 of the SFO, or was otherwise a
substantial shareholder (as such term is defined in the Listing Rules) of
the Company.

* the English translation of Chinese names is for information purpose only.
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RERSEEN BRATRE
ARAER Exercise
Name or category of RHAH price per
eligible participants Date of grant share

SHARE OPTION SCHEME

The maximum number of shares which may be issued upon exercise of
all outstanding share options granted and yet to be exercised under
the Scheme and any other options granted and yet to be exercised
under any other option schemes shall not exceed 30% of the
Company'’s issued share capital from time to time. The maximum
number of unexercised share options currently permitted to be granted
under the Scheme is an amount equivalent, upon their exercise, to
10% of the shares of the Company in issue at any time. The exercise
price of the share options is determinable by the directors but in any
case may not be less than whichever the highest of (i) the nominal
value of the Company’s shares (ii) the Stock Exchange closing price of
the Company'’s shares on the date of grant of the share options; and
(iii) the average Stock Exchange closing price of the Company’s shares
as stated in the Stock Exchange’s daily quotation sheets for the five
business days immediate preceding the date of grant. A detailed
summary of the Scheme is set out in the Annual Report of the
Company for the year ended 31 December 2013.

Details of movement of the share options during the period ended 30
June 2014 are as follows:

120145 R20145F

1818 6A30H

HMATE  REER REER BRATE

Outstanding B it Outstanding
asat1  Granted  Exercised asat | TR
January  duringthe  during the HH Rl 30June |  Exercise
2014 period period  Cancelled  Forfeited 2014 period

g2

Directors

REREL N08F1A2E  HK$1.052%7T
Mr. Chen Weirong 22 January 2008

TERE 200851 A28 HK$1.052 /%7t
Mr. Wang Ye 22 January 2008

It

Sub-total

BREBABRES (LE) 200851 A22H HK$1.052 /87T
Senior management and 22 January 2008

Employees (in aggregate)

&g
Total
M : BTEREAE20MNEFEEERAMAHE2017F

11829 BEBRITTAE « AT 1R 1T 68 0 AR A kO 1
BT BN 2013 F F BMBHREME -

EYANG HOLDINGS (GROUP) CO., LIMITED

1,400,000 — - — - 1,400,000 i)
(Note)
1,500,000 - - — - 1,500,000 (M55
(Note)

2,900,000 — - — — | 2900,000
11,900,000 - - 800,000 — | 11,100,000 (Wzt)
(Note)

14,800,000 - - 800,000 — | 14,000,000

Note: The remaining share options may be exercised during the period from 2011
annual results announcement date to 29 November 2017. Details of the
conditions on which the outstanding share options may be exercised are set
out in the notes to the financial statements in the 2013 Annual Report.
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Other Information

DIVIDENDS

The board of directors resolved not to declare any interim dividend for
the six months ended 30 June 2014 (the six months ended 30 June
2013: Nil).

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed shares of the Company during the six months ended 30
June 2014.

CORPORATE GOVERNANCE

During the six months period ended 30 June 2014, the Company had
complied with the code provisions set out in the Corporate
Governance Code contained in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
except code provision A.2.1 and A.1.8. The Company does not have a
separate Chairman and Chief Executive Officer and Mr. Chen Weirong
currently holds both positions. The board of directors (the “Board”)
believes that vesting the roles of both Chairman and Chief Executive
Officer in the same person provides the Group with strong and
consistent leadership, allows for more effective planning and execution
of long-term business strategies and enhances the efficiency of
decision-making process in response to the changing environment.
The Board opines that the five independent non-executive directors
can provide the Board with sufficient independent and differing views
to ensure a balance of power. The Board is in the process of identifying
suitable candidates to submit proposal for insurance cover regarding

legal action against its directors and officers.
CHANGE TO THE COMPOSITION OF THE BOARD

There was no change to the composition of the Board during the six
months period ended 30 June 2014.
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EYANG HOLDINGS (GROUP) CO., LIMITED

MODEL CODE FOR DEALING SECURITIES BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors of the Company (the “Company Code”) on
terms no less exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Listing Rules. Following
specific enquiry of all directors of the Company, all directors have
confirmed that they had complied with the required standard set out in
the Model Code and the Company Code of conduct regarding
directors’ securities transactions throughout the six months ended 30
June 2014.

AUDIT COMMITTEE AND INTERIM REVIEW

The Audit Committee, comprising five independent non-executive
Directors, namely — Mr. Chu Kin Wang, Peleus (Chairman of the Audit
Committee), Mr. Pan Wei, Mr. Liu Huanbin, Mr. Liang Rong and Mr.
Mak Ka Wing, Patrick, is established to review the financial information
of the Company and oversee the Company’s financial reporting system
and internal control procedures. The Audit Committee has reviewed
the Group’s unaudited condensed consolidated interim results for the
six months ended 30 June 2014.
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