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Management'’s Discussion and Analysis

BUSINESS REVIEW

In this year, we witnessed the rapid development of the mobile
internet industry, the emergence of smart wearable devices, smart TV,
smart home, smart phone and other smart concepts, as well as a strong
growth of 60% in the output of smart phones in the PRC. Capitalizing
on this valuable opportunity and thanks to the concerted efforts of our
staff, MLCC business recorded a double-digit growth in revenue with

continuous improvement in gross profit margin.

Despite the adoption of various measures by the Company, the newly
acquired battery business still recorded a loss due to the unexpected
adverse effects suffered by its business operations and development
resulting from certain external factors, such as the new rules and
requirements regulating enterprises engaged in the production of
lead-acid batteries issued by the PRC government authorities.

Given the fact that the business is no longer capable of offering the
Group relevant opportunities, on 15 November 2013, the Group
entered into a share disposal agreement with the original vendors,
under which the original vendors agreed to repurchase the entire
equity interest in the company operating the battery business. For
details, please refer to the notice of extraordinary general meeting of
the Group dated 9 December 2013.

For the Group’s mobile phone trading business, in view of the
shrinking sales volume, decrease in gross profit, limited management
resources and other factors emerged in 2012, the Board decided to
close down the business during the year, and carried out the voluntary
winding-up process on 28 June 2013 in respect of Hong Kong
Weichang NER Co., Limited (hereinafter referred to as HK Weichang),
a wholly-owned subsidiary of the Group engaged in mobile phone
trading business, and provisional liquidators were appointed on the
same day.

FRER (EE) BRLF 05
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FINANCIAL REVIEW

As the voluntary winding-up process in respect of the subsidiary
engaged in mobile phone trading business was carried out on 28 June
2013, the following analysis will only focus on the Group's MLCC

business and battery business unless otherwise stated.
Revenue from Principal Business

During the first six months of 2013, the revenue from the Group's
MLCC business was RMB242.7 million, representing a 51.3% increase
from the same period in 2012. This was mainly attributable to the
increased market share as the Group shifted its focus of sales to the
market in the mobile internet terminal industry in response to the rapid
development of smart phones, tablet computers and other mobile
internet terminal products.

The revenue from the Group’s battery business during the first six
months of 2013 was RMB21.6 million.

Gross Profit Margin

The gross profit margin of the Group’s MLCC business for the first six
months of 2013 was 14.9%, representing a 2.8% increase from that of
12.1% for the same period in 2012.

The gross profit margin of the Group's battery business was 0.9% for
the first six months of 2013.

Other Income and Gain

Other income and gain of the Group for the first six months of 2013
were RMB7.7 million, representing an increase of RMB1.3 million from
the same period in 2012. This was mainly due to greater foreign
exchange fluctuations in 2013, resulting in an exchange gain generated
from payables and short-term loans denominated in foreign currency,

and a decrease in interest income.
Selling and Distribution Costs

The operating costs of the Group for the first six months of 2013 were
RMB15.6 million, of which the selling costs of the battery business
were RMB1.1 million; the operating costs of MLCC business were
RMB14.5 million, representing an increase of RMB6.8 million from the
same period in 2012. The increase was mainly resulted from the
increased input made by the Group to expand its market share in the
mobile internet terminal industry market which was in line with the shift
of MLCC sales to such market.
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Management'’s Discussion and Analysis

Management Costs

The management costs of the Group for the first six months of 2013
were RMB18.1 million, representing an increase of 35.9% from the
same period in 2012. This was mainly due to the increase in

management costs of the newly acquired battery business.
Research and Development Costs

The research and development costs of the Group for the first six
months of 2013 were RMB3.6 million, representing a decrease of
RMBO0.4 million from the same period in 2012. This was mainly due to
the normal fluctuations in the progress of research and development
projects.

Other Expenses

Other expenses of the Group for the first six months of 2013 were
RMB6.6 million, representing an increase of RMB1.9 million over the
same period in 2012. This was mainly due to an additional provision
made for the impairment of MLCC fixed assets.

Finance Costs

The finance costs of the Group for the first six months of 2013 were
RMB1.9 million, representing a decrease of RMB2.0 million from the
same period in 2012. This was mainly attributable to the greater focus
on implementation of appropriate financing strategies and effective

control of finance costs.
Income Tax Expenses

Income tax expenses of the Group for the first six months of 2013
amounted to approximately RMB1.3 million, representing an increase
of RMBO.9 million over the same period in 2012. This was mainly due
to the increase in earnings of some of the Group’s subsidiaries.

Gearing Ratio

The Group monitors its capital through gearing ratio, which is net debt
divided by capital plus net debt. Net debt is calculated as the sum of
bank loans, trade and bills payables and other payables (excluding
accruals and deferred income within one year) less cash and cash
equivalent. Capital represents the equity attributable to the owners of
the parent. As at 31 December 2012 and 30 June 2013, the gearing
ratio of the Group was approximately 34% and 34% respectively.

FRER (EE) BRLF 07
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Property, Plant and Equipment

The net carrying amount as at 30 June 2013 was RMB263.7 million,
representing a decrease of RMB13.7 million from that of 31 December
2012. This was mainly due to: (i) current depreciation and impairment
of approximately RMB18.1 million with respect to the Group's
property, plant and equipment; and (i) the Group’s newly acquired
equipment valued at RMB5.0 million.

Investment Properties

The Group's investment properties as at 30 June 2013 amounted to
RMB26.3 million, representing a decrease of RMB0.3 million from that
of 31 December 2012. This was mainly due to normal depreciation and

amortization.
Other Intangible Assets

Other intangible assets of the Group as at 30 June 2013 amounted to
RMBO.9 million, representing a decrease of RMB0.08 million when
compared to that of 31 December 2012. This was mainly due to the
amortization of intangible assets associated with the Group’s SAP

management software.
Trade and Bills Receivables

As at 30 June 2013, the net book values of trade and bills receivables
were RMB237.8 million, representing an increase of RMB16.0 million
from that of 31 December 2012. This was mainly due to the increase in

trade receivables as a result of the MLCC revenue growth.
Prepayments, Deposits and Other Receivables

As at 30 June 2013, prepayments, deposits and other receivables of
the Group amounted to RMB20.2 million, representing a decrease of
RMB11.9 million from that of 31 December 2012, primarily due to a
decrease in input tax subject to deduction for the current period.

Cash and Cash Equivalents and Pledged Bank Deposits

As at 30 June 2013, cash and cash equivalents and pledged bank
deposits of the Group were RMB126.2 million, representing an
increase of RMB37.5 million compared to that of 31 December 2012.
This was mainly due to the increased deposits as a result of the

increase in issued bank acceptance bills and letter of credits.
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Management'’s Discussion and Analysis

Trade and Bills Payables

As at 30 June 2013, the balance of the Group's trade payables was
increased by approximately RMB21.1 million from that of 31 December
2012, while the balance of bills payables increased by RMB4.1 million.
It was mainly due to: (i) the fact that the credit term granted by the
Group's suppliers to the Group was extended; and (ii) the Group
increased its monthly purchase.

Deferred Income, Accruals and Other Payables

As at 30 June 2013, deferred income, accruals and other payables of
the Group amounted to RMB38.4 million, representing a decrease of
RMB7.4 million from that of 31 December 2012. This was mainly due
to the year-end bonus provided for 2012 was paid during the first half
of 2013 and the settlement of equipment related payables.

Interest-Bearing Bank Loans

As at 30 June 2013, the Group had outstanding interest-bearing bank
loans of RMB131.8 million, representing a decrease of RMB13 million
as compared to that as at 31 December 2012, which was mainly due to
the repayment of matured short-term bank loans.

Contingent Liabilities

As at 30 June 2013, the Group had no material contingent liabilities.
Commitments

As at 30 June 2013, the capital commitments of the Group were RMB1
million, representing an increase of RMBO0.9 million over that of 31
December 2012, which was mainly due to the fact that the MLCC

equipment purchasing contracts newly entered into by the Group
during the first half of 2013 were yet to be executed.

FRER (EE) BRLF 09
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LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

Net Current Assets

As at 30 June 2013, the Group had net current assets of approximately
RMB136.9 million, including current assets of RMB480.2 million and
current liabilities of RMB343.3 million.

Banking Facilities

As at 30 June 2013, the Group had aggregate banking facilities of
approximately RMB500.0 million, of which approximately RMB370.0
million had not been utilized.

Foreign Currency Risk

The Group's sales during the first six months of 2013 were mainly
denominated in RMB, US dollars and Hong Kong dollars, while its
purchases were mainly denominated in RMB, US dollars, Hong Kong
dollars and Japanese Yen. The trade receivables denominated in US
dollars and Hong Kong dollars were greater than the trade payables
denominated in US dollars and Hong Kong dollars. Meanwhile, the
Group is exposed to risks in respect of trade payables denominated in
Japanese Yen, but is basically not exposed to risks in respect of trade
receivables denominated in Japanese Yen. In the event of vigorous
fluctuation of the exchange rate, foreign currency risk will exist to a
certain extent.

STAFF

As at 30 June 2013, the Group had a total of 1,149 staff, whose
remunerations and benefits are determined based on the market, state

policies and individual performance.

By order of the Board
Chen Weirong

Chairman

Hong Kong, 16 July 2014
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Continuing operation

Revenue

Cost of sales

Gross profit

Other income and other net income
Selling and distribution costs
Administrative expenses

Other expenses

Finance costs

Research and development costs

Loss before taxation

Income tax expense

Loss for the year from continuing operation

Discontinued operations
Profit for the year from discontinued operations

Loss for the year
Other comprehensive income/(loss) for the year

Exchange difference on translation of
foreign operations

Total comprehensive loss for the year

HZ6H30HLEAEA

Six months ended 30 June
20136 20124
2013 2012
(RBER) (REEE%)
(Unaudited) (Unaudited)
BisE AR®T R ARET T
Notes RMB’000 RMB'000
(fe=351)
(restated)
4 264,316 160,450
(227,954) (141,100)
36,362 19,350
4 7,649 6,388
(15,608) (7,691)
(18,161) (13,367)
(6,567) (4,678)
5 (1,869) (3,867)
(3,555) (3,988)
b (1,749) (7,853)
7 (1,340) 413)
(3,089) (8,267)
- 755
(3,089) (7,512)
1,580 (343)
(1,509) (7,855)
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RIEREER
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SREF/(HR)
REFERREREEK

REFESEXYR
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HZ6A30RHEAEA

Six months ended 30 June
2013 F 2012 4F
2013 2012
(REER) (RiEE%)
(Unaudited) (Unaudited)
Fir AR¥ETT ARETT
Notes RMB'000 RMB'000
(fe=51)
(restated)

Profit/(loss) for the year attributable to owners
of the Company arising from:
Continuing operation

Discontinued operations

Total comprehensive income/(loss) attributable to
owners of the Company arising from:

Continuing operation

Discontinued operations

Earnings/(loss) per share 9

From continuing and discontinued operations
Basic and diluted

From continuing operation
Basic and diluted

From discontinued operations
Basic and diluted

12 EYANG HOLDINGS (GROUP) CO., LIMITED

(3,089) (8,267)

- 755

(3,089) (7,512)

(1,509) (8,610)

- 755

(1,509) (7,855)
AE¥RMB AR RMB
(0.76) flli cents (1.85) {lli cents
AR%RMB ARERMB
(0.76) flli cents (2.04) flli cents
ARH¥ERMB

- 0.19 lli cents




FRBEE

WE - BB MERE
BREME

T EE TR IR
Hip A E
ERERAEE

FRBEERE

RBEE

T8

FEWE 5 IR R IR IR
A FE -
JE U5 B 5E 75 SRR
[REER R
RERREEHEY

mMENEERE

RBAE

e B SRS M EN IR
BEWA - BT ER K
H At FE 50R
FEfITRHIR

RITER

FERT BB

e — R BE T 5RIA

MEN B EH

CR}

&

RBEEFE

EEABERABEE

e Kk EA B R

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties

Prepaid land lease payments
Other intangible assets
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, deposits and other receivables
Due from related parties

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade and bills payables

Deferred income, accruals and
other payables

Tax payable

Bank loans

Dividends payable

Due to a related party

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES
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Interim Condensed Consolidated Statement of Financial Position
20134 6 H 30 H 30 JUNE 2013

2013 £ 20124

6 H30H 12H31H

30 June 31 December

2013 2012

(REHER) €&

(Unaudited) (Audited)

BisE AR®T AREET T

Notes RMB’000 RMB‘000
.|

10 263,746 277,415

11 26,292 26,625

12 20,094 20,341

942 1,025

3,790 2,891

314,864 328,297

13 95,239 110,363

14 237,841 221,873

15 20,170 32,080

23(3) 783 10,869

16 61,658 40,677

16 64,561 48,018

480,252 463,880

17 144,666 119,440

18 38,497 45,849

26,781 28,155

19 131,819 144,599

256 256

23(3) 1,313 40

343,332 338,339

136,920 125,541

451,784 453,838

FRRER (SE) BRAF 13
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FRBEME
BEEUA
BEERIARE

R B B

BEFE

s
FARER AEEERS

[N
fFEH

b
Notes

NON-CURRENT LIABILITIES
Deferred income

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY
Equity attributable to owners of
the parent
Share capital 20
Reserves

Total equity

14 EYANG HOLDINGS (GROUP) CO., LIMITED

2013 £

6 H30H
30 June
2013
(REHER)
(Unaudited)
AR®T
RMB’'000

2012 4
12H31H

31 December
2012
(&%)
(Audited)
AREET T
RMB’000

1,610 2,138
5,993 6,010
7,603 8,148
444,181 445,690
3,824 3,824
440,357 441,866
444,181 445,690




R2013%1 818

Jpmr
e
-

EIE! ZE\EETE@@E

S

R2013F6A30A
(REEH)

201251718

HH2EERERE

R2012%6 A 308

At 1 January 2013

Total comprehensive

loss for the period

At 30 June 2013
(unaudited)

At 1 January 2012

Total comprehensive

loss for the period

At 30 June 2012

2013 SRS

hHIR GRS RRR R
Interim Condensed Consolidated Statement of Changes in Equity
#HZE 20134 6 H30H L7~ A FOR THE SIX MONTHS ENDED 30 JUNE 2013

BAFEAAEEER
Attributable to owners of the parent

BE&f 3 BRE EZRD BR
e nEk EHRK i W iERE  BFRR RERE A

Share Share  Exchange Proposed
Issued  premium Contributed option fluctuation ~ Statutory  Retained final Total
capital account surplus reserve reserve reserve profits  dividend equity
ARBTT ARETR ARBTT ARETR ARBTRT ARETR AREBTRT AR%TR ARET:
RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

. ______________________________________________________________________________|

3824  104,657*  208,407* 4,560* 2,948* 37,935 83,359* - 445,690
- - - - 1,580 - (3,089) - (1,509)
3,824 104,657  208,407* 4,560* 4,528* 37,935 80,270 - 4443
3,824 104,657 198,939* 4,785* 2,962* - 129,228* - 444,395
- - - - (343) - (7,512) - (7,855)
3,824 104,657* 198,939* 4,785* 2,619 - 121,716 - 436,540

(REER)

(unaudited)

J ZERFBRE REERAGEVBERKARFT ZAEEBLRE
fE AR ¥ 440,357,0007T (201246 A30 A (RE&EEZ) ¢
ANE#432,716,0007T) °

*

These reserve accounts comprise the consolidated reserves of the Group of

RMB440,357,000 (30 June 2012 (unaudited): RMB432,716,000) on the

condensed consolidated statement of financial position.

FEER (EE) BRLQH 15
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Interim Condensed Consolidated Statement of Cash Flows

#H=2013% 6 A30H L7~ @ A FOR THE SIX MONTHS ENDED 30 JUNE 2013

REZBELZHSREFE
RERHMAZHSREFE

MEBTHELE(FFA)Z
B imE

RERFASSEYZEM
(B2) FH

SNEFE R EBAEY 2 A - JHER

HOzRERRLEEY

HRZRERAEEEY

RERRESENEHRIN

RE MIRTTHERR
EBARRAZEAE T E
318 Az B EIEIE HFR

Net cash flows from operating activities
Net cash flows used in investing activities

Net cash flows from/(used in) financing activities

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS
Effect of foreign exchange rate changes, net

Cash and cash equivalents at beginning of period

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS

Cash and bank balances

Non-pledged time deposits with original maturity of
less than three months when acquired

BE6H30BLLAEAR
Six months ended 30 June
2013 £ 2012 4F
2013 2012
(REHFX) (RE&EZ)
(Unaudited) (Unaudited)
AR¥T T AR®ET T
RMB’000 RMB'000
.|
54,150 16,848
(4,496) (4,049)
(25,610) (40,952)
24,044 (28,153)
1,580 (343)
55,568 70,487
81,192 41,991
61,658 34,417
19,534 7,574
81,192 41,991

16 EYANG HOLDINGS (GROUP) CO., LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements

2.1

REEHR

FhEER(EE) BRAE (AR 7R ]) R 2007
FIRARER=HEREBERSHSEMIE22
ERAVEN9G FEIFER - KEMREE
)M BERBRAR o AA A Z M
#* = B /3 Codon Trust Company (Cayman)
Limited 2 #* % 5 -+ b #iF /& Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman lIslands ' iff A~ 22
Al 2B E R K& 2 e 50 BRI R R BRI
el ESHEMTEZEREI R L ZREER
BI3HRFHAE o

N A &) AEY OCEAN Management Limited
(TEY OCEAN] » RE B X B & fEfit AL 2
RAE)ZHBAR - ERIREY OCEAN AR
A2 BRI AR o

mAEXE

HZE2013F 6 A308 L/~ 18 A 2+ HARS8A 43
AW HERER BB SR ([ER & 5T 4
A ) S 3457 [P HABI 53R | /R o

FRHARSRRAR A SRR W A WA FEM B REK
HMEZFTEER NI - AEEAEER 2012
F12A31 B2 EEHBHRE —HHE -

2.1

20134 6 A 30 H 30 June 2013

CORPORATE INFORMATION

EYANG Holdings (Group) Co., Limited (the “Company”) was
incorporated in the Cayman Islands on 6 March 2007 as an
exempted company with limited liability in the Cayman Islands
under the Companies Law, Chapter 22 (Law 3 of 1961, as
consolidated and revised). The Company’s registered office
address is the office of Codon Trust Company (Cayman) Limited,
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands, and the head office and the principal
place of business of the Company are located at EYANG
Building, No.3 Qimin Street, No. 2 Langshan Road, North Area,
Hi-Tech Industrial Park, Nanshan District, Shenzhen, the PRC.

The Company is a subsidiary of EY OCEAN Management Limited
("EY OCEAN"), a company incorporated in the British Virgin
Islands. EY OCEAN is considered by the directors as the

Company's ultimate holding company.
BASIS OF PREPARATION

The interim condensed consolidated financial statements for the
six months ended 30 June 2013 have been prepared in
accordance with International Accounting Standard (“IAS") 34

“Interim Financial Reporting”.

The interim condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the

Group’s annual financial statements as at 31 December 2012.

FRRER (SE) BRAF 17
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2.2 FE] RS AR BEREEA (EER

18

=4

=

MB|EER D)

AREBDEAAT HEESEHRE
ZHTR] RAMERT R B I 22 ) -

ERE SR

BRI ERER 2 BARMBREEA 2 FELE

EHES (2009-2011A53)
Bl SR ERIE 157 Hth2EkREER 2 25
CCHES)
BB B 7 R %8 BE—BHEHEER
EWEACCHEN) SHARE
BB B TR o Al BARVBHRE AETHR
F105 - F115% RELMERES
PERVEACHEN BEiED
Bl BIRE£AIE10% SAMBHRE
BRI RELERSE 1157 ALTH
BRI RE RS 125 BEAMEBRES

BB SR RS 138 ATEHE

BT ERE 195 EERF

(722011 FL&4ERT)

Bl e ER|E 275 BIRBHRE

(72011 F&{ERT)

Bl @RS 285 REENAIRAE AR ZIRE
(Fmﬂﬁmb)

ERMEREAEZES BABEEREZAHRAA
ﬁ%%#%ZOF)}T

N6 B S S BR AN (AR B A S EA R i R AR 2
ZFA BRI SR E R o BT X P E SN
RS E FE R FTAT AR IS RT BB B 75 ¥ & 2E R
HAREERANFE MBEFE 2 MBRE LR
AR/ SEEEWBBRRAMBIRBELEER

=474
4 =

BEEFTEE1REtE2EKEEE 2
2512185]

ERETREERARR AR AE THEE
AEHOBERER Kt 2K RER ENE

BEFRORERREOIRAZY - BEHRRZEE
BaMEMEERaR A E b2 KSR B
Z 2 EEHBRIER - I RIEBBERT

ZiE5l  NEBE S EEBEEM G ®RER D ERIE
B[Rk EmEERER] -

EYANG HOLDINGS (GROUP) CO., LIMITED

2.2

IMPACT OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (“IFRSs")

The Group has applied the following new and revised IFRSs

issued by the IASB.

Amendments to IFRSs Annual Improvements to IFRSs
2009-2011 Cycle

Amendments to IAS 1 Presentation of ltems of Other
Comprehensive Income

Amendments to IFRS 7 Disclosures — Offsetting Financial Assets
and Financial Liabilities

Amendments to IFRS 10,

IFRS 11 and IFRS 12

Consolidated Financial Statements,
Joint Arrangements and
Disclosure of Interests in Other Entities:
Transition Guidance

IFRS 10 Consolidated Financial Statements
IFRS 11 Joint Arrangements

IFRS 12 Disclosure of Interests in Other Entities
IFRS 13 Fair Value Measurement

IAS 19 (as revised in 2011)  Employee Benefits

IAS 27 (as revised in 2011)  Separate Financial Statements

IAS 28 (as revised in 2011)  Investments in Associates and
Joint Ventures
(IFRIC)-Int 20 Stripping Costs in the Production Phase of

a Surface Mine

The Group has not applied any new IFRS that is not yet effective
for the current accounting period. Except as described below,
the application of new and revised IFRSs in the current year has
had no material impact on the Group's financial performance
and positions for the current and prior years and/or on the
disclosures set out in the consolidated financial statements.

Amendments to IAS 1 Presentation of Items of Other
Comprehensive Income

The amendments require entities to present separately the items
of other comprehensive income that would be reclassified to
profit or loss in the future if certain conditions are met from those
that would never be reclassified to profit or loss. The
presentation of other comprehensive income in the consolidated
statement of profit or loss and other comprehensive income in
the financial statements has been modified accordingly. In
addition, the Group has chosen to use the new title “statement
of profit or loss and other comprehensive income” as introduced
by the amendments in the financial statements.
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Notes to the Interim Condensed Consolidated Financial Statements

20134 6 A 30 H 30 June 2013

IMPACT OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (“IFRSs")
(Continued)

IFRS 10 Consolidated Financial Statements

IFRS 10 replaces the requirements in IAS 27 Consolidated and
Separate Financial Statements relating to the preparation of
consolidated financial statements and SIC 12 Consolidation —
Special Purpose Entities. It introduces a single control model to
determine whether an investee should be consolidated, by
focusing on whether the entity has power over the investee,
exposure or rights to variable returns from its involvement with
the investee and the ability to use its power to affect the amount
of those returns.

As a result of the adoption of IFRS 10, the Group has changed its
accounting policy with respect to determining whether it has
control over an investee. The adoption does not change any of
the control conclusions reached by the Group in respect of its
involvement with other entities as at 1 January 2013.

IFRS 13 Fair value measurement

IFRS 13 replaces existing guidance in individual IFRSs with a
single source of fair value measurement guidance. IFRS 13 also
contains extensive disclosure requirements about fair value
measurements for both financial instruments and non-financial
instruments. To the extent that the requirements are applicable
to the Group, the Group has provided those disclosures in
corresponding note to the financial statements. The adoption of
IFRS 13 does not have any material impact on the fair value
measurements of the Group's assets and liabilities.

FEER (EE) BRLQH 19
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3.
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EoHER
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EYANG HOLDINGS (GROUP) CO., LIMITED

OPERATING SEGMENT INFORMATION

The Group's operating businesses are structured and managed
separately, according to the nature of their operations and the
products they provide. Each of the Group’s business segments
represents a strategic business unit that offers products which
are subject to risks and returns that are different from those of

the other business segments.
Summary details of the business segments are as follows:
Continuing operation:

—  the multi-layer ceramic chips (“MLCC") segment engages
in the manufacture and sale of MLCC and the trading of
MLCC;

—  the battery segment engages in the manufacture and sale

of batteries.
Discontinued operations:

—  the mobile phone trading segment engages in the trading

of mobile phones.

In determining the Group's geographical segments, revenues
are attributed to the segments based on the location of the
customers, and assets are attributed to the segments based on
the location of the assets. No assets and capital expenditure
information is presented for the Group’s geographical segments,

as over 90% of the Group's assets are located in Mainland China.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then

prevailing market prices.
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3. REIWER @)

TREFEE2013F6 A30H IF AR AL E
EBABZWA - MERETEE  BERHA

XEH e

BZ201356H30H

EHA R

Period ended 30 June 2013

20134 6 A 30 H 30 June 2013

OPERATING SEGMENT INFORMATION (Continued)

The following tables present revenue, profit and certain asset,
liability and expenditure information for the Group’s business
segments for the period ended 30 June 2013.

RS BRI

Discontinued

Continuing operation operations

RFRAZE

HEERR Bt #st
MLCC Battery Total
ARETTT AREFTT ARBFIT
RMB’000 RMB’000 RMB’000

2 EB A
HETINREP
H A

P H R
A

FLEHA

AR A

B A4
uRE

> SR A2

ET

BERE

Efﬂzﬁ“‘ﬂﬁﬂ
REmRERERZ
GFEREEE

EHBERER L

ﬁ’%ﬂ&fﬁ%ﬁ%mﬂﬁ}ﬁf@

2HKERIER L
%% B 5 KRkt
RIEE 1R

I N B 55
BARRX

Segment revenue:

Sales to external customers

Other revenue

Segment results
Reconciliation:
Interest income
Finance costs

Loss before tax

Segment assets
Reconciliation:

Elimination of intersegment

receivables

Total assets

Segment liabilities
Reconciliation:

Elimination of intersegment

payables

Total liabilities

Other segment information:

Impairment losses of inventory

recognised in the statement of
comprehensive income

Reversal of impairment of trade
receivables recognised in the
statement of comprehensive

income

Impairment losses of PPE
recognised in the statement of
comprehensive income

Depreciation and amortisation

Capital expenditure

242,676 21,640 - 264,316
1,055 - - 1,055
243,731 21,640 - 265,731
5,342 (5,731) - (389)
509
(1,869)
(1,749)
755,537 43,025 - 798,561
(3,445)
795,116
301,767 49,168 - 350,935
350,935
6,847 = - 6,847
(2,868) - - (2,868)
2,088 - - 2,088
18,818 10 - 18,828
5,000 5 - 5,005

FIEER (EE) BRLQF 21
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22

REFWER (8) 3. OPERATING SEGMENT INFORMATION (Continued)
HE S B Geographical segments
(a) KBINFBEEZMKA (a) Revenue from external customers

BZ6H30HIEAEA

Six months ended 30 June
2013 F 20124
2013 2012
(REER) (REEZ)
(Unaudited) (Unaudited)
ARBT T AEBTT
RMB’'000 RMB’000
(g&E5)
(restated)

SRIETPN
B ARE AN AR B R

Mainland China

Countries other than Mainland China

210,291 106,503
54,025 53,947
264,316 160,450

EYANG HOLDINGS (GROUP) CO., LIMITED
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20134 6 A 30 H 30 June 2013

REVENUE, OTHER INCOME AND GAINS
Revenue, which is also the Group's turnover, represents the net
invoiced value of goods sold, after allowances for returns and

trade discounts.

An analysis of revenue, other income and gain is as follows:

BZ6H30HLIEAEAR
Six months ended 30 June
2013 % 20124
2013 2012
(REEEZX) (REEZ)
(Unaudited) (Unaudited)
AR¥T ARETT
RMB’000 RMB’000
(&)
(restated)
.|
PN Revenue
MLCCSHE Sale of MLCC 242,676 160,450
BT HE Sale of Battery 21,640 =
264,316 160,450
Hilr A Other income
HRITA B UA Bank interest income 509 1,504
AL A Rental income 2,997 2,830
IEgaR N Government grants 127 -
PR AE G A 2 £ Amortisation of deferred income 528 528
$HE R Sale of materials 870 627
PE 7 U Exchange income 2,493 =
Efth Others 125 899
7,649 6,388
271,965 166,838

FEER (EE) BRLQH 23
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5.

24

BE A

BRBLATRIE,(&51R)

AEBEzBRBAAE(BE)EMR, (G

A

5. FINANCE COSTS

Interest on bank loans

HZ6H30HIEAEA

Six months ended 30 June
2013 20124
2013 2012
(RE&ER) (REEZ)
(Unaudited) (Unaudited)
AR¥T T ARBTTT
RMB’'000 RMB’000
('=51)
(restated)

|

1,869 3,867

6. PROFIT/(LOSS) BEFORE TAX

(crediting):

e

Notes

e
30 B R R 5
H it S B A 3
R R ERA :
AHF X

BPERRAREEERE
EEERIAX

7 R,/ (RAARE)

ZARRHE

n¥ - BERRBRESA
B 2 5 PR HOR (e
BT

* BEEARYE  BEREERRClERE)  *
ENERFENERE ZEFRRERDEBREE
RS S 2 E R R [ M 7T

Depreciation

Amortisation of land lease prepayments
Amortisation of other intangible assets
Research and development costs:
Current period expenditure

Minimum lease payments under operating
leases in respect of buildings

Employee benefit expense

Write-down/(reversal of write-down) of
inventories to net realisable value*

Impairment losses of property, plant and
equipment

Reversal of impairment of
trade receivables*

Government grants

statement of comprehensive inco

EYANG HOLDINGS (GROUP) CO., LIMITED

BZE6A30HIEAEA
Six months ended 30 June

20135 20124
2013 2012
(REBER) (REEEZ)
(Unaudited) (Unaudited)
AR¥T R ARBTT
RMB'000 RMB'000
(s E51)

(restated)

.|

16,410 15,491

244 245

86 86

3,555 3,988

259 158

26,905 24,270
6,847 4,187
2,088 =
(2,868) (286)
(127) —

me.

The Group's profit/(loss) before tax is arrived at after charging/

The write-down/(reversal of impairment) of inventories and PPE to net
realisable value and reversal of impairment of trade receivables are included in
“Other expenses” on the face of the interim condensed consolidated
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INCOME TAX EXPENSE

BEZ6HA30HIEAEA

Six months ended 30 June
2013 20124
2013 2012
(REEER) (REEEZ)
(Unaudited) (Unaudited)
ARBT T AERBTT
RMB’'000 RMB’000
(gE5)
(restated)

BIHER — KR

Current — Mainland China

FALH Charge for the year 2,256 1,054
R Deferred (916) (389)
FABK S HERE Total tax charge for the year 1,340 665

AEBARANEEK S R REMERKEE Z A
FERELZNBRERTABNAER -

ARAEREHERIERAERS R RDEEMAAK
YRHRBRAR AERRNASEHS
FRSHE ©

MR AREHANEBARA EL L REUER
BRI #7520 B S BB MG T4 H
i’ o

AN A Bl A R B K BE 2 [ B A Rl &Y 5
B #EREAR AR (DRYIFE ) B 72008 F
1216 BER AR ERFE - WUER
2008 F = 2010 F HiE AR M 2 BIK Fr {3 B it
R E15%  R2011F 10831 H - ZINIFBEEH
KERERBBFEMEE RA20MFEE
2013 F 42 15% B R TS Rl ft AR FTISFL

B £ P atRINFRE R Z A 15% BB KD -
QA M B R A AR 25%ETFE B X (B E
2012F 6 A30H IE7XEA A - 25%) st & B 2 &
AR A BN FISH ©

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman Islands and accordingly, is exempt from the

payment of the Cayman Islands income tax.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived from or earned in Hong

Kong during the period.

Shenzhen Eyang Technology Development Co., Ltd. (“SZ
Eyang”) O& JIl T F [5 B % % & A R 2 7), a subsidiary of the
Company in Mainland China, obtained its high technology
enterprise accreditation on 16 December 2008 and hence was
subject to a national income tax rate of 15% from 2008 to 2010.
On 31 October 2011, SZ Eyang was recognised as a high
technology enterprise again and was subject to a national
income tax rate of 15% from 2011 to 2013.

Except for SZ Eyang mentioned above that was entitled to a
preferential tax rate of 15%, the subsidiaries of the Company are
subject to corporate income tax (“CIT") at a statutory rate of 25%
(six months ended 30 June 2012: 25%) on their respective

taxable income.

FEER (EE) BRLQH 25
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8. KR

BEECZRTTIREE2013F 6 A30H 1E7~
& B B HAR% B (B = 20124 6 A 30 B 1E/5 &
Ao )

9. BAREBERRESAAEBLEREA
A, (&518)

BREANEBSBEIZGAR L BREEEE
AEZE 201346 A308 (L7518 A REGER
& HA A 2 3% 77405,500,000 % & @ B (& =
20124 6 A30H 1t 7~ @ A : 405,500,000 f% )
ZIEFHEETE -

R B ARITE 2 BIRE 2 B2 2 8k
EAXRBH/(BE) SEEE REHERE - QI
ELE E 20134 N 20124F 6 B30 B (E7~ 18 A
2V FREARET,(FBE) S BIE L F#
SEFEE o

10. ¥ BELRE

10.

DIVIDENDS

The board of directors resolved not to declare any interim
dividend for the six months ended 30 June 2013 (six months
ended 30 June 2012: Nil).

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic loss per share amount is based on
the loss for the six months ended 30 June 2013 attributable to
ordinary equity holders of the parent, and the weighted average
number of ordinary shares of 405,500,000 (six months ended 30
June 2012: 405,500,000) in issue during the period.

No adjustment has been made to the basic earnings/(loss) per
share amounts presented for the six months ended 30 June 2013
and 2012 in respect of a dilution as the impact of the share
options outstanding had an anti-dilutive effect on the basic

earnings/(loss) per share amounts presented.

PROPERTY, PLANT AND EQUIPMENT

2013 §F 20124

6H30H 12HA31H

30 June 31 December

2013 2012

(RE&ER) (FEER)

(Unaudited) (Audited)

B e AR¥T T AREETTT
Notes RMB’000 RMB’'000

26

»1A1BZEREE Carrying amount at 1 January 277,415 294,183
NE Additions 5,005 18,756
FREBE O WE Acquisitions through business
combinations - 2,799
EESa-/E S L Transfer from investment properties 11 - 4,739
HEEREYE Transfer to investment properties 1 - (5,807)
HE Disposals (509) (3,626)
e Depreciation (16,077) (31,726)
B Impairment (2,088) (1,903)
»6A30H,12H31H Carrying amount at 30 June/
ZERMEE 31 December 263,746 277,415

EYANG HOLDINGS (GROUP) CO., LIMITED




10. ¥I% - BMERREE)

11.

REB 2 BFRARBALEAPHBELNRE

HETREEEMAEEAEEMRRS  ®
20134 6 A30 A IREF 584 B AR 4,497,000
TT(R 2012512 8318 : AR#4,554,0007T)
ZETEFZMERE -

REME

1A BZEREE

BY% - BFE R REER

BREaRAYE

B, NI E R

»6A308,12H318

ZAREE

AEEZREYMFERETBROFE LR S

BRPRE o

2013 SRS

FHAS RR AR S B IS SRR I EE
Notes to the Interim Condensed Consolidated Financial Statements
20134 6 A 30 H 30 June 2013

10. PROPERTY, PLANT AND EQUIPMENT (Continued)

Mainland China.

The Group’s buildings are held under medium term leases in

Certificates of ownership in respect of certain buildings of the
Group located in Dongguan with a net carrying amount of
approximately 4,497,000 as at 30 June 2013 (RMB4,554,000 as

at 31 December 2012) have not yet been issued by the relevant

PRC authorities.

11. INVESTMENT PROPERTIES

B aE

Notes

Carrying amount at 1 January
Transfer from property, plant and

equipment 10
Transfer to owner-occupied property 10
Depreciation provided during

the period/year

Carrying amount at 30 June/
31 December

2013 % 2012 4

6 H30H 12A831H

30 June 31 December

2013 2012

(REEX) (fEEZ)

(Unaudited) (Audited)

AR¥T AR®ET T

RMB’000 RMB'000
.|

26,625 26,277

- 5,807

- 4,739)

(333) (720)

26,292 26,625

leases and are situated in Mainland China.

The Group's investment properties are held under medium term

FEER (EE) BRLQH 27
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12. TH#HEEFENFRIE

13.

28

K1 A1BZEEE
HA, P e SH A

Carrying amount at 1 January

Amortisation provided during the period/year

R6H308,12H31B28REE Carrying amount at 30 June/31 December
BIEETANIE « e REM
FENY IR 2 BNEAEE

Current portion included in prepayments,
deposits and other receivables

FERNEAEE

Non-current portion

AREE ZHE L RIEH RAOR A LA P
B A RE o
BE

13. INVENTORIES

12. PREPAID LAND LEASE PAYMENTS

2013 2012 4

6 H30H 12H31H
30 June 31 December
2013 2012
(REHFX) (f&E%)
(Unaudited) (Audited)
AR¥T T AREET T
RMB’'000 RMB'000

.|

20,829 21,317
(244) (488)
20,585 20,829
(491) (488)
20,094 20,341

and is situated in Mainland China.

The Group's leasehold land is held under a medium term lease

R Raw materials

FEEm Work in progress

LK m Finished goods

T ERE Provision against slow-moving inventories

2013 £ 20124

6 A30H 12H31H
30 June 31 December
2013 2012
(REER) (K& =%)
(Unaudited) (Audited)
ARET T AREET T
RMB'000 RMB'000
14,920 14,858
15,184 21,537
82,754 84,740
112,858 121,135
(17,619) (10,772)
95,239 110,363

EYANG HOLDINGS (GROUP) CO., LIMITED



14. BEREZRRKEVRRE

FEUE BRI R &

ME

AEBEEMICCEEZE S AANUNRERS
E o B TFMLCCEFP Z 1

A BEENETE SRR
BIRERBRE -

AR ERIEI mREREF60E180AR

BH

RBEMR  BUREZIERREZAMR/EE
ZIRE DT A REREERZ SR

90 A A
91 %180 H
1812360 H
1 Z50%E
B3R 2 F

RS
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Notes to the Interim Condensed Consolidated Financial Statements
20134 6 A 30 H 30 June 2013

14. TRADE AND BILLS RECEIVABLES

Trade and bills receivables
Impairment

2013 20124
6 HA30H 12H31H
30 June 31 December
2013 2012
(REER) (FEE%)
(Unaudited) (Audited)
AR¥T T ARBETTT
RMB’'000 RMB’000
|
243,479 230,514
(5,638) (8,641)
237,841 221,873

The Group's trading terms with its MLCC customers are mainly
on credit. The credit periods for MLCC customers generally are
two to four months. Overdue balances are reviewed regularly by

management. Trade receivables are non-interest-bearing.

end of the reporting period

bill receivable are as follows:

Within 90 days
91 to 180 days
181 to 360 days
1 to 2 years
Over 2 years

Bills receivable

The bills receivable were all due within 60 to 180 days from the

An aged analysis of the trade receivables as at the end of the
reporting period, based on the invoice date, and the amount of

2013 20124
6 A30H 12HA31H
30 June 31 December
2013 2012
(REEER) (F&E%)
(Unaudited) (Audited)
ARBT T ARBETTT
RMB’'000 RMB’000
|
129,058 132,996
26,071 42,171
27,511 1,762
122 1,239
3,469 7,228
186,231 185,396
57,248 45,118
243,479 230,514

FRRER (SE) BRAF 29
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14. EWEZRIREREE (&) 14. TRADE AND BILLS RECEIVABLES (Continued)

FEWE SRR ER B EIT

The movements in the provision for impairment of trade

2013 2012 4

6H30H 12A31H

30 June 31 December

2013 2012

(REER) (RREZ)

(Unaudited) (Audited)

ARBT T ARBT T

RMB’000 RMB’000
1

»1A18 At 1 January 8,641 7,733

B ERIRERE Impairment losses recognised 834 1,273

B ] Reversal of impairment (3,837) (365)

"n6HA308,12A318 At 30 June/31 December 5,638 8,641

I FE(E B KRR SIRIE 2 FBUE 5 Bk K 2 Bk

BT

2013 % 20124
6H30H 12H331H
30 June 31 December
2013 2012
(REER) (FE&FE%)
(Unaudited) (Audited)
ARBT T ARBT T
RMB’'000 RMB’000

I ———————SS————————__—_————————————«
im) 7 280 B R A L BRRVE Neither past due nor impaired 169,658 159,170
EHA DR 90 B Less than 90 days past due 6,717 15,140
#HEA91 Z= 180 H 91 to 180 days past due 711 175
#187181 % 360 H 181 to 360 days past due 3,191 2,186
BEAEE 1 F Over 1 year past due 316 84
180,593 176,755

receivables are as follows:

An aged analysis of the trade receivables that are neither

individually nor collectively considered to be impaired is as

follows:

i AR B H N R IR E 2 R E SRR B
NRIZEFER - RERTHRIL R DT RFER

The trade receivables that were neither past due nor impaired
relate to a number of diversified customers for whom there was
no recent history of default.

30 EYANG HOLDINGS (GROUP) CO., LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements
20134 6 A 30 H 30 June 2013

14. TRADE AND BILLS RECEIVABLES (Continued)

The trade receivables that were past due but not impaired relate
to a number of independent customers that have a good track
record with the Group. Based on past experience, the directors
of the Company are of the opinion that no provision for

impairment is necessary in respect of these balances as there has

not been a significant change in credit quality and the balances

are still considered fully recoverable.

RECEIVABLES

Prepayments to suppliers
Deposits

Commission receivable
Prepaid expenses
Prepaid lease payment
Other tax receivables

Indemnification asset receivable

Impairment of other receivables

PREPAYMENTS, DEPOSITS AND OTHER

2013 20124F

6HA30H 12H31H

30 June 31 December

2013 2012

(REER) (FEER)

(Unaudited) (Audited)

AR¥T T ARBETTT

RMB’'000 RMB’000
|

1,785 3,626

665 710

951 972

1,625 3,244

489 488

6,363 15,134

8,292 8,292

20,170 32,466

- (386)

20,170 32,080

FEER (EE) BRLQH 31



INTERIM REPORT 2013

ARG S B R R R

Notes to the Interim Condensed Consolidated Financial Statements
20134 6 H30H 30 June 2013

16. RERBEEBYRCEREN

32

B & MIRTTHEER
£ BATF 3K

A ERENEERERE
BIEARITIE K
FIRBITERZ B BRI

G

R EHI AR S M SARKRAZ
R MREEHEY

o0 ¢ UERES R BIH A DA 3 (A
ZRITEH
IR RENT AR R (5 R B

ERBITER

RHERGREIRERERALZ
A MREEEY

DEPOSITS
2013 5 20124
6HA30H 12A31H
30 June 31 December
2013 2012
(REFER) &2
(Unaudited) (Audited)
AR¥T T AR¥ETTT
RMB’000 RMB’000
|
Cash and bank balances 61,658 48,018
Time deposits 64,561 40,677
126,219 88,695
Less: Pledged bank deposits for bills payable
and letters of credit (16,875) (8,453)
Pledged bank deposits for bank loans
(47,686) (32,224)
Cash and cash equivalents in the interim
condensed consolidated statement of
financial position 61,658 48,018
Add: Bank deposits with original maturity of
less than three months when acquired:
Pledged for bills payable and letters of
credit 16,418 3,223
Pledged for bank loans 3,116 25,863
Cash and cash equivalents in the interim
condensed consolidated statement of
cash flows 81,192 77,104

16. CASH AND CASH EQUIVALENTS AND PLEDGED

RITBETHIREE B RITERN L FBH X
BREA S - EMEHERERATI EAZ
FEAAE - WA B AR B E B 5KR X SR EF
B RITER R EMRITERF RN T L
BEOTRLEEZEERTA - RERBASF
Bk B F R REEEL QA FERS

EYANG HOLDINGS (GROUP) CO., LIMITED

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short term time deposits are made for varying
periods of between three months and one year, and earn interest
at the respective short term time deposit rates. The bank
balances and pledged bank deposits are deposited with
creditworthy banks with no recent history of default. The carrying
amounts of the cash and cash equivalents and the pledged
deposits approximate to their fair values.
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17. ENEZRARESZE 17. TRADE AND BILLS PAYABLES

20135 20124

6A30H 12H318

30 June 31 December

2013 2012

(REEK) (B&E2)

(Unaudited) (Audited)

AR®T T ARBTT

RMB’000 RMB’000
_______________________________________________________________________________________________________________|]

JERHE 5 8RR Trade payables 139,110 118,022

NS Bills payables 5,556 1,418

144,666 119,440

(@) RHMEPR REZEAHR/EEZESH

(a)

An aged analysis of the trade as at the end of the reporting

2RO - period, based on the invoice date, is as follows:

2013 F 20124
6 A30H 12H31H
30 June 31 December
2013 2012
(REER) (&= Z)
(Unaudited) (Audited)
AR®T AREET T
RMB’000 RMB'000

I ————————————— —_——————————8—=
90 B Within 90 days 115,651 84,386
91&2 180 H 91 to 180 days 21,554 31,693
181 £ 360H 181 to 360 days 1,016 1,077
1824 1 to 2 years 10 194
BiE 2 F Over 2 years 879 672
139,110 118,022

BNESERRRE - —MRNRI0BNE The trade payables are non-interest-bearing and are
i e normally settled within 90 days.

FEER (EE) BRLQH 33
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17. BRESRRRESRE#) 17. TRADE AND BILLS PAYABLES (Continued)
b) RIHEHR REEZLBHAEEY (b)  An aged analysis of the bills payables as at the end of the
ERNERZERITAT

reporting period based on bills issued date is as follows:

2013 20124
6H30H 12H31H
30 June 31 December
2013 2012
(REER) (&= Z)
(Unaudited) (Audited)
AR®T AREET T
RMB’'000 RMB’000

I ————————————— —_——————————8—=
90 H A Within 90 days 4,132 629
91 & 180 H 91 to 180 days 1,424 668
1812360 H 181 to 360 days - 121
5,556 1,418

18. EEWA - EstEAREMMENSRIE 18. DEFERRED INCOME, ACCRUALS AND OTHER

PAYABLES

BEEWA
fEEtER
BEFPRE
IANE A

WiEmE - BB REREZ

H{th & 5008
TRAE R
H A R IR

HitENFIR/RE -

—RRRNVFRFLR -

Deferred income

Accruals

Deposits from customers

Salary payable

Other payables for acquisition of property,
plant and equipment

Provision of warranty

Other tax payable

mature within one year.

EYANG HOLDINGS (GROUP) CO., LIMITED

2013 20124

6 A30H 12HA31H

30 June 31 December

2013 2012

(REEER) (FEE%)

(Unaudited) (Audited)

AR¥T T AR®ET T

RMB’'000 RMB’000
|

1,055 1,055

9,143 7,028

5 1,414

6,362 11,620

7149 10,332

1,458 2,534

13,325 11,866

38,497 45,849

The other payables are non-interest-bearing and will generally



19. FFERITER

BN Current
FTRRITER Interest-bearing bank
— FHEMA loans — secured

DR Analysed into:
FE(EE R B ERTT Interest-bearing bank
B loans repayable:

1ER Within one year

M2013F 6 A30H * AEE ZRITER KR
TREEURNEESRE B ARKA7,686,0007T
(2012F 12 A31H : AR¥32,224,0007T) 2
HTRITERIERER -

HIKIFIRITE A A R 30,000,000 7T (2012
F12A318 : AR%30,000,0007T) % AR
101,819,000t (201212 A31H : A R #&
114,599,000 7T) 2 BIA A R ¥ K ST 1{E -

RITEFEEEREAFERE °

19.

2013 SRS
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Notes to the Interim Condensed Consolidated Financial Statements

20134 6 A 30 H 30 June 2013

INTEREST-BEARING BANK LOANS

2013 20124

6H30H 12HA31H

BERFER=R 30 June | 31 December
Effective 2013 2012
floating Z|8 A (REEER) (f&E%)
interest rate Maturity (Unaudited) (Audited)
ARBT T AREETTT

RMB’000 RMB’000

1.27%—7.22% 2013-2014 131,819 144,599
131,819 144,599
131,819 144,599

At 30 June 2013, the Group's bank loans and bank facilities are

secured by certain of the Group's bank deposits amounting to
RMB47,686,000 (31 December 2012: RMB32,224,000).

The secured bank loans of approximately RMB30,000,000 (31
December 2012: 30,000,000) and RMB101,819,000 (31
December 2012: RMB114,599,000) are denominated in RMB and
United States dollars, respectively.

The carrying amounts of the bank loans approximate to their fair
values.

FEER (EE) BRLQH 35
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19.

20.

36

FFERITER @) 19.

AEBBUTARAIEZ BITRIE

RN E — 1 FNEW

Floating rate — expiring within one year

20. ISSUED CAPITAL

ERITRAE

ARRRZEERAREEITIRARIIAT -

2013 £

6 H30H
30 June
2013
(REER)
(Unaudited)
AR®T T
RMB’'000

370,078

INTEREST-BEARING BANK LOANS (Continued)

The Group has the following undrawn banking facilities:

2012 4
12H31H

31 December
2012
(FEFE%)
(Audited)
ARBTT
RMB’000

244,502

the issued share capital of the Company:

Authorised:
1,000,000,000 ordinary shares of
HK$0.01 each

SEE
1,000,000,000 R% &A% E{E
0.01 %Lz &M@k

BETRER
405,500,000 A% (2012 4
12 A31 B : 405,500,000 %)
SRMEE0.01 B Tz EHA%

Issued and fully paid:
405,500,000 (31 December 2012:
405,500,000) ordinary shares of
HK$0.01 each

AREBTTEE Equivalent to RMB’000

2013 F

6 A30H
30 June
2013
(REER)
(Unaudited)
ARBT T
RMB’'000

The following is a summary of the authorised share capital and

20124
12HA31H

31 December
2012
(F&E%)
(Audited)
AERBTTT
RMB’000

10,000 10,000
4,055 4,055
3,824 3,824

EYANG HOLDINGS (GROUP) CO., LIMITED
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21. A&iE 21. COMMITMENTS

RBERR - AEREZEAREFENT

The Group had the following capital commitments at the end of
the reporting period:

2013 F 20124F
6H30H 12H31H
30 June 31 December
2013 2012
(REER) (RREZ)
(Unaudited) (Audited)
AR®T AREET T
RMB’'000 RMB’000
I ———————SS————————__—_————————————«
BRI #B R Contracted, but not provided for:
EF Buildings = =
e Kk ikeg Plant and machinery 1,037 115
1,037 115

22. REE 22. CONTINGENT LIABILITIES

AEBERRERRLEERLAEME

The Group did not have any significant contingent liabilities at
the end of the reporting period.

FEER (EE) BRLQH 37
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23. BEIRZRER 23. RELATED PARTY TRANSACTIONS AND BALANCES

AEEP IR EMES 2 AR SRR RS
KEBRES 2 BRI -

The Group had the following material transactions with related
parties during the period and balances with related parties at the
end of the reporting period:

1) REMEZRZ (1) Recurring transactions

BZE6 A30 HIEAEA

Six months ended 30 June

REL &8 REME 2013 F 20124
Name of parties Nature of transactions 2013 2012
(REER) (REEERZ)
(Unaudited) (Unaudited)
AR¥T T ARBTIT
RMB’000 RMB'000
. _____________________|
REmAEBEEERRAR BRZABREIZHEBA () 28 28
(MRZ=HE) () Rental income received from
Dongguan Guangtong Enterprise DG Guangtong (a)
Co., Ltd. ("DG Guangtong”) (i)
REmEGEERRAR BREEEWE ZHS KA () 18 18
(MR=REEE ) (i) Rental income received from
Dongguan Deyang Industrial Co., Ltd. DG Deyang (a)
("DG Deyang”) (ii)
AT RBRARAR AR I (258 $6 & MLCC (b) 4,173 1,177
(DRERYZ:m]) Gii) Sale of MLCC to SZ Eycom (b)
Shenzhen Eycom Technology Co., Ltd.
(['SZ Eycom ) (iii) BRIIEE YRR Z H 2 WA (a)
Rental income received from
SZ Eycom (a) 1,064 433

38 EYANG HOLDINGS (GROUP) CO., LIMITED
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23. BELRG K&K

(1

(2)

REMZXRS (&)

(ii)

(iii)

RENBZBRBAABRITESRER
St 2 SUERRER o

REEGZBRRA/AARZBRRERER
T2 e

RINEBZ REBERBARRESERER
Tk BERERBEGREE -

AEE ST RIS 2 B MR BB
FEZMHRETAL °

ZER SR RARGTHET - BTER
AEEREBLEP REZ 6 -

EERR/LERSEAKEZ BEXRH
BIRFETT

HEERS

20134 6 A 30 H 30 June 2013

23. RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)

(1

()

Recurring transactions (Continued)

Notes:

0]

(ii)

(iii)

The shareholders of DG Guangtong are the brother and sisters

of Mr. Chen Weirong, an executive director of the Company.

The shareholders of DG Deyang are the brothers of Ms. Luo
Zhanli, a shareholder of the Company.

The ultimate shareholders of SZ Eycom are Mr. Chen Weirong,
Ms. Shuang Mei and Mr. Liao Jie, directors of the Company.

The tenancy agreements entered into between the Group and
the related parties are based on mutually agreed terms.

The transactions were conducted in accordance with normal
commercial terms, which should be no less favourable than

those offered by the Group to its independent customers.

In the opinion of the directors, the above transactions were
carried out in the ordinary course of business of the Group.

Non-

recurring transactions

BZE6 A30 HLIEAEA

Six months ended 30 June

BEREB
Name of party

RYIMEE

REMHE

Nature of transaction

FRY BB U Z ARTS E (c)

2013 F 20124
2013 2012
(REEER) (REEEZ)
(Unaudited) (Unaudited)
ARBT T AR®ET T
RMB’000 RMB’000

SZ Eycom Service fee received from SZ Eycom (c) 0 95
BaE - Note:
© AEBDR2011 €8 AEEIEBET T (c) The Group and SZ Eycom have entered into a logistics

WRe S - Bk RIEEBRAS
BExN8E25 2R & (BEAIIER
BREASEER 2 EWEEZ0.3%R

&)

cooperation agreement in August 2011 under which SZ Eycom
will pay to the Group for each transaction, a service fee, which
will be calculated at 0.3% of the value of the goods which are
shipped by the Group as instructed by SZ Eycom.

FEER (EE) BRLQH 39
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23. BELRG K&K

40

23. RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)
(3) BIES&ER (3) Balances with related parties
2013 20124
6 H30H 12H31H
30 June 31 December
2013 2012
(REE&EZR) (REEZ)
(Unaudited) (Unaudited)
AR¥T AREFT
RMB’000 RMB'000
1 I
W8 Due from
REENE DG Guangtong 780 3,372
REEER DG Deyang 3 61
wYIMEE SZ Eycom = 6,362
783 9,795
FEfF K8 Due to
wHI{EE SZ Eycom 1,274 13,766
1,274 13,766

R 20136 A30H © ArAEIEEE S K
B #E R4 A AR B 783,000 7T (2012 4
12A31H : AR#¥10,869,0007T) * Ty
Bo5tE  ERKIF - 2B RNEREE
B ENBEEARENEHRAIEES
- ERF RERREREEE &
e gL v BREE B H N TEAEE ©

All the balances due from related parties as at 30 June
2013 were amounts of approximately RMB783,000 (31
December 2012: RMB10,869,000) which are trade in
nature, unsecured, interest-free and repayable on demand.
The balance due to a related party is non-trade in nature,
unsecured, interest-free and repayable on demand. The
carrying amounts of these balances approximate to their

fair values.

EYANG HOLDINGS (GROUP) CO., LIMITED
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23. BEIRZRERE) 23. RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)
(4) FEBTIEEEEASZHMH (4) Compensation of key management personnel of
the Group
BZ6H30HLEA<EA
Six months ended 30 June
20135 20124
2013 2012
(REER) (REE®EZ)
(Unaudited) (Unaudited)
AR¥T T ARETT
RMB’'000 RMB'000
. _____________________|
& RERG Salaries and allowances 611 698
RRAR ALK Retirement benefit contributions 30 60
[i& e 45 B B AR e ) =2 Equity-settled share option expense - =
TNEEEREABZRFHM  Total compensation paid to key
management personnel 641 758

24. APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

24. PHIBAREMBHRRZHE

The interim condensed consolidated financial statements were
approved and authorised for issue by the board of directors on
16 July 2014.

FREIRSARAR S BT IS SRR E R 201467 A 16 H
BEEe W RETE -
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Other Information

EERERITHRAE ZER

720134 6 A30H - EENA QAR EEMIEREE
(EERBHFLBAEGI ([FHFRBEEG ) EXV
) 2By RABABR M P HERIEEHF KSRGS
352 {§7B1F B 2 B M SR E ETR A FTE 2 T
RNEEBRITESF R HFESTRI([ZESFRI) AR
CANRIRBEBHERSMBRAR (B 2
R MARIT

DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS

At 30 June 2013, the directors’ interests and short positions in the
shares and underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the "SFO")) as recorded in the register required to
be kept under Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") contained in the Listing
Rules were as follows:

HERTRG

wER

BABED

EZEREAE bl Approximate

Number of ordinary shares BREOEE percentage of

BRER NGIE: £ Number of total interests

EEnE Beneficial Corporate underlying By in the share
Name of Director Interests Interests shares Total in issue

BRIBERSEA —
Mr. Chen Weirong

BHERE —
Mr. Liao Jie

Mr. Xu Chuncheng
BREKE —
Mr. Cheng Wusheng

REMEE —
Mr. Zhang Zhilin

25,000,000

143,044,000" 1,400,000© 144,444,000 35.62%
18,000,000 1,300,000 19,300,000 4.76%
3,299,000® 2,000,000@ 30,299,000 7.47%
16,174,000 — 16,174,000 3.99%
23,106,000 — 23,106,000 5.70%
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Mr. Chen Weirong legally owned 100% of the issued share capital of Eversharp
Management Limited (“Eversharp”), which in turn legally owned 36.71% of the
issued share capital of EY SHINE Management Limited (“EY Shine”). Mr. Chen
Weirong also legally owned 53.15% of the issued share capital of Everbright
Management Limited which in turn owned 19.40% of the issued share capital
of EY Shine. EY Shine legally owned 100% of EY Ocean Management Limited
("EY Ocean”) which was interested in 143,044,000 shares of the Company. For
the purposes of Part XV of the SFO, Mr. Chen Weirong was deemed to be
interested in all the shares held by EY Ocean.

Mr. Liao Jie legally owned 100% of the issued share capital of LJ Management
Limited, which in turn legally owned 12.58% of the issued share capital of EY
Shine. EY Shine legally owned 100% of EY Ocean. Mr. Liao Jie therefore was
indirectly interested in approximately 18,000,000 shares.

Mr. Xu Chuncheng legally owned 11.89% of the issued capital of Everbright
Management Limited which in turn owns 19.40% of EY Shine, therefore Mr. Xu
was indirectly interested in approximately 3,299,000 shares of the Company.

These shares were owned by WUSHENG Management Limited of which Mr.
Cheng Wusheng had 100% equity interest of the issued share capital.

These shares were owned by ZHILIN Management Limited of which Mr. Zhang
Zhilin had 100% equity interest of the issued share capital.

These represented interests in the share options granted under the share
option scheme adopted on 30 November 2007, further details of the share
option scheme are set out in the section “Share Option Scheme” hereof.

Save as disclosed above, as at 30 June 2013, none of the directors nor

the chief executives of the Company (including their spouse and

children under 18 years of age) had or was deemed to have any

interest or short positions in the shares, underlying shares or

debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO).
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FERRWES SUBSTANTIAL SHAREHOLDERS’ INTERESTS

BARNRESREBEMRE  K2013F6HA30H - So far as the directors and management of the Company were aware,
BIEFEEAELHEENEIRIKEBAFEENELMAEE  as at 30 June 2013, shareholders (other than the directors and chief
8 RARRIRMEEEIR MO FAEDZSIAB M executive of the Company) who had an interest or short position in the
R(ARREZEERBEITHABRINAOT Company'’s shares or underlying shares as recorded in the register
required to be kept under Section 336 of the SFO were as follows:

1EE#1T
RABL
AaL
P Approximate
RH AR percentage of
REREB B Number of issued share
Name of Shareholder Notes shares held capital
I ———
BREBERELE 1 143,044,000 35.28%
Mr. Chen Weirong
EY Ocean Management Limited 1 143,044,000 35.28%
EY SHINE Management Limited 1 143,044,000 35.28%
Eversharp Management Limited 1 143,044,000 35.28%
Legend New-Tech Investment Limited 2 26,910,000 6.64%
Right Lane Limited 2 26,910,000 6.64%
AR B BR A A 2 26,910,000 6.64%
Legend Holding Limited*
PEMEREEEELERR AR 2 26,910,000 6.64%
Chinese Academy of Sciences Holdings Co., Ltd.*
B R AR A BB IS 2 26,910,000 6.64%
Employees’ Shareholding Society of Legend Holding Limited
BRI A 3 20,795,000 5.13%
Mr. Li Hegiu
HEQ Management Limited 3 20,795,000 5.13%
REMEE 4 23,106,000 5.70%
Mr. Zhang Zhilin
ZHILIN Management Limited 4 23,106,000 5.70%
TRETERSTE 5 28,299,000 6.98%

Mr. Xu Chuncheng
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Notes:

1. These 143,044,000 ordinary shares in the Company were beneficially owned
by EY Ocean Management Limited (“EY Ocean”). EY Ocean was a wholly
owned subsidiary of EY Shine Management Limited (“EY Shine”). Eversharp
Management Limited (“Eversharp”) was beneficially interested in 36.71% of
the issued capital of EY Shine, representing more than one-third of voting
shares in EY Shine. Eversharp was therefore deemed to be interested in all the
shares held by EY Ocean. Mr. Chen Weirong, the executive director and
chairman of the Company, was beneficially interested in 100% of issued capital
of Eversharp. For the purposes of Part XV of the SFO, Mr. Chen Weirong was

deemed to be interested in all the shares held by Eversharp.

2. Legend New-Tech Investment Limited (“Legend New-Tech”) was beneficially
interested in 26,910,000 shares of the Company. Legend New-Tech was also a
wholly-owned subsidiary of Right Lane Limited (“Right Lane"). B 1= F IR A
7] (Legend Holding Limited*) legally owned 50% of the issued share capital of
Right Lane Limited and also owned the remaining 50% of the issued share
capital of Right Lane Limited as a beneficiary of two trusts. Liu Chuanzhi was
holding 25% of the issued share capital of Right Lane Limited as a trustee for
and on behalf of Legend Holding Limited. Zhang Zuxiang was holding 25% of
the issued share capital of Right Lane Limited as a trustee for and on behalf of
Legend Holding Limited. d1 EIH} 2P 7 & E 4 2 F R A & (Chinese Academy
of Sciences Holdings Co., Ltd.*) beneficially owned 65% of the total issued
shares of 1832 }% 5 R A 7] (Legend Holding Limited*) and Bf181ZAE AR A A
B T # M & (Employees’ Shareholding Society of Legend Holding Limited*)

legally owned the remaining 35% of the issued shares.

3. The company, which beneficially owned the 20,795,000 shares of the
Company, was 100% owned by a former director Mr. Li Hegiu who did not
seek re-election as a director of the Company and resigned from his office
upon the conclusion of the annual general meeting of the Company held on
31 May 2010.

4. The company, which beneficially owned the 23,106,000 shares of the
Company, was 100% owned by Mr. Zhang Zhilin, a non-executive director of
the Company.

5. Mr. Xu Chuncheng was beneficially interested in 25,000,000 shares of the
Company. Mr. Xu also legally owned 11.89% of the issue capital of Everbright
Management Limited which in turn owned 19.40% of EY shine. Therefore, Mr.
Xu was indirectly interested in approximately 3,299,000 shares of the
Company.

Save as disclosed above, the Company had not been notified of any
other person who had an interest or short position in the Company'’s
shares or underlying shares which would fall to be disclosed to the
Company and the Stock Exchange and as recorded in the register
required to be kept under Section 336 of the SFO, or was otherwise a
substantial shareholder (as such term is defined in the Listing Rules) of

the Company.
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RITRAF AT TIE - %t EIMFAEND
EARAREE2012F12A31 B IFEENFERDIILE o

BZE2013F 6 A30 A LR - LuliEAR B E Bt
BT :

RERSEEN BRTER
ARAER Exercise
Name or category of b=k price per
eligible participants Date of grant share

SHARE OPTION SCHEME

The maximum number of shares which may be issued upon exercise of
all outstanding share options granted and yet to be exercised under
the Scheme and any other options granted and yet to be exercised
under any other option schemes shall not exceed 30% of the
Company’s issued share capital from time to time. The maximum
number of unexercised share options currently permitted to be granted
under the Scheme is an amount equivalent, upon their exercise, to
10% of the shares of the Company in issue at any time. The exercise
price of the share options is determinable by the directors but in any
case may not be less than whichever the highest of (i) the nominal
value of the Company’s shares (i) the Stock Exchange closing price of
the Company'’s shares on the date of grant of the share options; and
(iii) the average Stock Exchange closing price of the Company’s shares
as stated in the Stock Exchange’s daily quotation sheets for the five
business days immediate preceding the date of grant. A detailed
summary of the Scheme is set out in the Annual Report of the
Company for the year ended 31 December 2012.

Details of movement of the share options during the period ended 30
June 2013 are as follows:

R2013% R2013%

1818 6A30H

HMATE  REER REER BRATE

Outstanding Rit g3 Outstanding
asat1  Granted  Exercised asat | TR
January  duringthe  during the HH L 30June |  Exercise
2013 period period  Cancelled  Forfeited 2013 period

g2

Directors

REREE 200851 A 220 HK$1.052 /87T
Mr. Chen Weirong 22 January 2008

Blts 2008517228 HK$1.052 /%7t
Mr. Liao Jie 22 January 2008

e N8E1A2E  HKS1.0527
Mr. Xu Chuncheng 22 January 2008

ot

Sub-total

EEEERES(CE) 2008514228 HK$1.052 /87T
Senior management and 22 January 2008

Employees (in aggregate)

ay
Total
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1,400,000 - - - — | 1,400,000 (Bizt)
(Note)

1,300,000 - - - — | 1,300,000 (Fsp)
(Note)

2,000,000 - - - — | 2,000,000 (Fsp)
(Note)

4,700,000 - - - — | 4,700,000

11,600,000 - - - — | 11,600,000 (Ft3E)
(Note)

16,300,000 - - - — | 16,300,000
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Note: The remaining share options may be exercised during the period from 2011
annual results announcement date to 29 November 2017. Details of the
conditions on which the outstanding share options may be exercised are set
out in the notes to the financial statements in the 2012 Annual Report.

DIVIDENDS

The board of directors resolved not to declare any interim dividend for
the six months ended 30 June 2013 (the six months ended 30 June
2012: Nil).

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed shares of the Company during the six months ended 30
June 2013.

CORPORATE GOVERNANCE

During the six months period ended 30 June 2013, the Company had
complied with the code provisions set out in the Corporate
Governance Code contained in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
except code provision A.2.1 and A.1.8. The Company does not have a
separate Chairman and Chief Executive Officer and Mr. Chen Weirong
currently holds both positions. The board of directors (the “Board”)
believes that vesting the roles of both Chairman and Chief Executive
Officer in the same person provides the Group with strong and
consistent leadership, allows for more effective planning and execution
of long-term business strategies and enhances the efficiency of
decision-making process in response to the changing environment.
The Board opines that the three independent non-executive directors
can provide the Board with sufficient independent and differing views
to ensure a balance of power. The Board is in the process of identifying
suitable candidates to submit proposal for insurance cover regarding

legal action against its directors and officers.
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MODEL CODE FOR DEALING SECURITIES BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors of the Company (the “Company Code”) on
terms no less exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Listing Rules. Following
specific enquiry of all directors of the Company, all directors have
confirmed that they had complied with the required standard set out in
the Model Code and the Company Code of conduct regarding
directors’ securities transactions throughout the six months ended 30
June 2013.

AUDIT COMMITTEE AND INTERIM REVIEW

The Audit Committee, comprising five independent non-executive
Directors, namely — Mr. Chu Kin Wang, Peleus (Chairman of the Audit
Committee), Mr. Pan Wei, Mr. Liu Huanbin, Mr. Liang Rong and Mr.
Mak Ka Wing, Patrick, is established to review the financial information
of the Company and oversee the Company’s financial reporting system
and internal control procedures. The Audit Committee has reviewed
the Group’s unaudited condensed consolidated interim results for the
six months ended 30 June 2013.

REMUNERATION COMMITTEE

The Remuneration Committee has been established with the primary
objectives of making recommendations on and approving the
remuneration policy and structure and remuneration packages of the
Directors and senior management and establishing transparent
procedures for developing such remuneration policy and structure. The
Remuneration Committee comprises one executive Director, namely
Mr. Chen Weirong and three independent non-executive Directors,
namely, Mr. Liu Huanbin (Chairman of the Committee), Mr. Pan Wei
and Mr. Chu Kin Wang, Peleus.

NOMINATION COMMITTEE

The Nomination Committee comprises two independent non-executive
directors, namely Mr. Liu Huanbin and Mr. Chu Kin Wang, Peleus and
an Executive Director Mr. Chen Weirong. The major duty of the
committee is to evaluate and recommend candidates on the basis of
their skills, qualification, knowledge and experience to the Board on
the appointment or re-appointment of directors to meet the objective
criteria set out by the Board. All newly appointed directors will be
provided with an induction so as to ensure that he/she has appropriate
understanding of the business and operations of the Group and of the
responsibilities and obligations under the Listing Rules and other
relevant regulatory requirements.
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