EYANG
FEER(EE)FAIR 2SS

EYANG HOLDINGS (GROUP) CO., LIMITED

(Incorporated in the Cayman Islands with limited liability)
RRSEEEMAIIZBRAT)
(B 1515 Stock Code: 117)

Interim Report

hEfERE 2010




A 8

Contents

NAEH
CORPORATE INFORMATION

I E AT S
MANAGEMENT'S DISCUSSION AND ANALYSIS

HREEe 2 EmkEX
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

R A M BN K
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MRGA BSEBR
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BHGEAREERER
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BRASR A MBS A M o
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Hi &R
OTHER INFORMATION

30

EYANG HOLDINGS (GROUP) CO., LIMITED

INTERIM REPORT 2010

1



NEEHR

Corporate Information

Exg

RERTEE(EERITHABE)
BHREL(BITEF)

R EE(BTTEF)
RiELL(FHTEF)
BROGTEE(FATEF)
RRELRE(FHTEF)
REMEE(FHTEF)
RBEFRE(BLHFHTEE)
EERE(BLHHNTEE)
B R (B LHFHTEE)

EREES

REEFE(LE)
EEEE
el e

FHEES

B R (L E)
RIZE KL
Bt
EEEE
RREFKE

REZEE®

Bl st E(FE)
PBRIE LR S &

KRERFEE

AEME

R 1E B 5 & CPA

T 3 31k

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman, KY1-1111
Cayman Islands

HMNEERBTEIEERMBE

FR BT ELITB173-1745%
REBEKESE

FHEREEERA R
—E-EERMES

BOARD OF DIRECTORS

Mr. Chen Weirong (Chairman and Chief Executive Officer)

Mr. Liao Jie (Executive Director)

Mr. Xu Chuncheng (Executive Director)

Ms. Shuang Mei (Non-executive Director)

Mr. Chen Hao (Non-executive Director)

Mr. Cheng Wusheng (Non-executive Director)
Mr. Zhang Zhilin (Non-executive Director)

Mr. Chu Kin Wang, Peleus (Independent Non-executive Director)

Mr. Pan Wei (Independent Non-executive Director)

Mr. Liu Huanbin (Independent Non-executive Director)

AUDIT COMMITTEE

Mr. Chu Kin Wang, Peleus (Chairman)
Mr. Pan Wei
Mr. Liu Huanbin

REMUNERATION COMMITTEE

Mr. Liu Huanbin (Chairman)
Mr. Chen Weirong

Ms. Shuang Mei

Mr. Pan Wei

Mr. Chu Kin Wang, Peleus

NOMINATION COMMITTEE

Mr. Liu Huanbin (Chairman)
Mr. Chen Weirong
Mr. Chu Kin Wang, Peleus

COMPANY SECRETARY
Mr. Leung Wai Chung CPA
REGISTERED OFFICE

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman, KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

8th Floor, Tien Chu Commercial Building
173-174 Gloucester Road

Wanchai

Hong Kong



NEER

Corporate Information

TEEEEXBE

BRI TR W=
SR EXEIL R
BB 1L = 5% B8

&R B3

FHAE

TERNBFELE

HSBC Trustee (Cayman) Limited

P.O. Box 484, HSBC House
68 West Bay Road

Grand Cayman

KY1-1106

Cayman Islands

EERDBFEFERDE
EEPRELBZLERAA
BB BT

EfFREHE183%

BB L17E1712-1650 &
FTEFRET
PEERRITER ST
FINFLZRITRELIT
EELSELRITERA A
BERITERA A
EEREE
TEBEMEBA

= EEm

2K ' T D E 55 P
MEEGEED

i 47 15 5%
00117
KR

http://www.szeyang.com

PRINCIPAL PLACE OF BUSINESS INTHE PRC

EYANG Building

No. 3 Qimin Street

No. 2 Langshan Road, North Area
Hi-Tech Industrial Park

Nanshan District

Shenzhen, the PRC

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

HSBC Trustee (Cayman) Limited
P.O. Box 484, HSBC House

68 West Bay Road

Grand Cayman

KY1-1106

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

PRINCIPAL BANKERS

China Construction Bank, Luohu Branch
Shenzhen Ping An Bank, Fuhua Branch
Hongkong and Shanghai Banking Corporation
Hang Seng Bank Limited

LEGAL ADVISERS

Michael Li & Co.

AUDITOR

Ernst & Young
Certified Public Accountants

STOCK CODE

00117

COMPANY WEBSITE
http://www.szeyang.com

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2010



BEERWR D

Management’s Discussion and Analysis

¥ 7% OB
AEE D R2009F10 A B8k B EHEH
FHREBHE FEEBETBYIFHREBER -

EARBENDHF - BRIFEFRIZHA - TRARE
BEBHTIEBFHER -

2010 B NfE A » = - EXTEHEK
ﬂ%%ﬁkﬁ %lﬁﬂ%%@ﬁ B 4 =2
DKEBEFEEHEHRIER  NERARERZ
$ AERGEEXRAEFTR - Z—7H - Ul &
EOE | (hEAM - EE - BERTRER) A8
MERPEER  EEERRES) - 2HRETERDN
MERZERRERH  BAEMESH L2 E
AE BFRPFBR(CERTFEAE)HETE
MmEFE R RIREERIR - B R - AT3G]F
B LEDBUS SR EANRKRNFRINEFHBE
mARRRERETFES ULEDBBHERSE A
REMOFTUEREERAZERNRERLE S
BEHMLCCHB D FE K - ARIEEEILIEMS
LRBY  BBTEMAMEBANEA IR
AMLCCEBHBFMEIFEEN  IRRAEEBER
MZLBFE  ARECEREHE BN FR
Bt - [©EMNE | EMEREREMERFTH
RATEMSBNEFAGLLESE K KR
FRABIEERFEF N o & B E B I A 2009
FRIHERS6.1%  BRREEZREBEEHNAAR
#21.6 87T B20094F [F HA 1% £33.4% °

010FEBANEA  FEXTEER  HNEXED
TE  XBNBOKEENETHEBEEREE
BTRETREBRERAK  ETLATEAE
7 ARBEHRETAHE  ARBHEITKIEA
B AREEATERFEHEZ - AR AEE
tﬂw%m%¢WAu£n&%nﬂﬁ X &b
PHREME REEREABTIE  ARER
ENHAERLBTEXRZZRE  HAEEK
XKEEET —TWEE -

FRAREEDARAT
ST-TERHEE

BUSINESS REVIEW

The Group has successfully disposed of its mobile business
which recorded continuous loss in October 2009, getting rid of the
encumbrance arising from the mobile business. In the analysis of
this report, unless otherwise stated, mobile business is excluded
from the Group’s business.

During the first six months of 2010, the performance of major
developed economies such as the US, Europe and Japan varied.
While the US began to recover, the economy of Europe was still in
recession due to the sovereign debt crisis in some of its member
states. As for Japan, its economy was stagnant. On the other hand,
the economies of developing countries, the “BRIC” (the Mainland
China, India, Russia and Brazil) in particular, have shown strong
economic growth. The gross demand for electronic products
rebounded globally. However, there was an uneven geographical
distribution where developing countries, especially the Mainland
China, saw a faster pace of growth. Meanwhile, digital products
with new technologies, represented by “3G” mobile phones
and LED digital televisions, have been replacing the traditional
electronic products rapidly while new energy-saving products
with lower emission like LED lighting products have substantially
replaced traditional products, resulting in a robust demand for
MLCC. The management mastered the market trends to improve
the Company’s performance and competiveness through the
following measures: further increase in research and development
expense, enhancement of technological innovation capabilities
of MLCC business, upgrade of the core competiveness of the
Group’s product, optimization of product mix so as to increase the
proportion of customers whose primary markets are the Mainland
China, other countries in the “BRIC” and developing countries.
Comparing to the same period of 2009, the Group’s revenue from
operations increased by 56.1% and the profit after tax attributable
to shareholders amounted to RMB21.6 million, an increase of
33.4% comparing to the same period of 2009.

During the first six months of 2010, the exchange rates among
major currencies fluctuated vigorously. As a result of the sovereign
debt crisis in some member states of Europe, Euro depreciated
significantly against US dollars; US dollars weakened against
Japanese Yen following an appreciation; RMB strengthened
against US dollars; RMB strengthened substantially against Euro;
the exchange rate of RMB fluctuated fiercely against Japanese
Yen. Due to the fact that more than 50% of the Group’s sales
revenue was denominated in US dollars and Hong Kong dollars
and most raw materials and equipment were procured in Japanese
Yen, the appreciation of RMB against US dollars and the vigorous
fluctuation of RMB against Japanese Yen affected the results of the
Group to a certain extent.
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FUTURE PROSPECTS

In the second half of 2010, major developed economies such as
the US, Europe and Japan will be still exposed to a double dip
pattern. Led by China, the economies of developing countries
(especially the “BRIC”) will experience a strong growth.
Meanwhile, as the upgrade and replacement of electronic
products keep going, their demand will continue to grow strongly
since there will not be any fundamental changes in the market
demand comparing to the first half of the year.

In the second half of 2010, it is expected that RMB will strengthen
with a faster pace against the world’s major currencies. Exchange
rates will also fluctuate more vigorously.

The MLCC business of the Group has shifted to a clientele whose
primary markets are the Mainland China and other countries in the
“BRIC”. It is well positioned to benefit from the economic recovery
of the world, particularly from that of the developing countries.
Since the research and development capabilities of the Group’s
MLCC have been improved substantially and have achieved
competitive advantages, the management are optimistic about the
prospects of MLCC sales.

FINANCIAL REVIEW
REVENUE

The revenue of the Group’s business for the first six months of
2010 was RMB200.6 million, representing an increase of 56.1%
over the same period of 2009. This was mainly because: (1) the
management had shifted its business focus to a clientele whose
primary markets were the Mainland China and other developing
countries; (2) the Group’s product research and development
capabilities have been improved substantially, so that the launch
of new products was speeded up and managed to catch up with
global top companies in terms of technologies; (3) facilitated by
the ongoing economic stimulation policies such as the “Home
Appliances Subsidy for Rural Villages” launched by the PRC
Government, the demand for electronic products in the PRC
maintained a strong growth.

GROSS PROFIT

Gross profit of the Group’s business for the first six months of 2010
was RMB47.7 million, representing an increase of 67.6% over the
same period of 2009. The increase was mainly due to the growth in
sales revenue and gross margin.

EYANG HOLDINGS (GROUP) CO., LIMITED
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GROSS MARGIN

The gross margin of the Group’s business for the first six months
of 2010 was 23.8%, representing an increase of 1.7 percentage
points over the same period of 2009. This was mainly due to the
enhancement of the Group’s technological innovation capabilities,
thereby increasing the proportion of products with higher gross
margin that contributed to sales revenue.

OTHER INCOME AND GAIN

Other income and gain of the Group for the first six months of 2010
amounted to RMB6.3 million, representing an increase of 149.5%
over the same period of 2009. This was mainly due to the use of
renewable resources that were non-reusable during the process
of sales and production for green environmental protection and
carbon and emission reduction.

SELLING AND DISTRIBUTION COSTS

The selling and distribution costs of the Group for the first six
months of 2010 were RMB7.4 million, representing an increase of
77.8% over the same period of 2009. This was mainly due to the
increase in sales revenue which resulted in the corresponding
increase of selling and distribution costs and the increase in costs
for exploring new clients.

ADMINISTRATIVE EXPENSES

The administrative expenses of the Group for the first six months
of 2010 were RMB12.5 million, representing an increase of 55.5%
over the same period of 2009. This was mainly due to a substantial
increase in business volume which resulted in the increase of staff
remunerations and related expenses and the fact that companies
in Mainland China had recovered from the financial turmoil to
the position prior to the financial turmoil, in terms of overall staff
remuneration level.

RESEARCH AND DEVELOPMENT COSTS

The research and development costs of the Group for the first six
months of 2010 were RMB4.6 million, representing an increase of
131.3% over the same period of 2009. This was mainly due to the
greater involvement in research and development, resulting in the
enhancement of technological innovation capabilities.
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FINANCIAL COSTS

The financial costs of the Group for the first six months of 2010
were RMB2.3 million, representing an increase of RMB2 million as
compared to approximately RMB0.21 million over the same period
of 2009. This was mainly due to the increase in sales revenue of
the Group, increase in procurement of raw materials required for
production and increase in the average balance of capital loans.

INCOME TAX EXPENSE

Income tax expense of the Group for the first six months of 2010
amounted to RMB4.1 million, with an effective tax rate of 15.9% for
the period. This was manly due to (1) The accreditation of “High
and New Technology Enterprise” to Shenzhen Eyang Technology
Development Co., Ltd., a wholly-owned subsidiary of the
Company, by the Central Government in 2008 entitled Shenzhen
Eyang to a 15% corporate income tax rate for 3 years starting
from 2008; (2) the disposal of its subsidiary Shenzhen Eycom
Technology Co., Ltd., which was loss-making during 2008 and
2009, in October 2009.

PROFIT ATTRIBUTABLE TO SHAREHOLDERS FROM
CONTINUOUS OPERATIONS

Profit attributable to shareholders from continuous operations
for the six months ended 30 June 2010 was RMB21.6 million,
representing an increase of 33.4% compared to the same period
of 2009 where profit attributable to shareholders from continuous
operations amounted to RMB16.1 million. This was mainly due to
the increase in sales revenue.

GEARING RATIO

The Group monitors capital through gearing ratio, being net
liabilities divided by capital and net liabilities. Net liabilities are
determined as the aggregate of bank loans, trade and bills
payables and other payables less cash and cash equivalent.
Capital refers to the equity attributable to the equity holders of
the parent company. As at 30 June 2010, the gearing ratio of the
Group was approximately 22.0%, representing a slight decrease
as compared to that as at 31 December 2009 (22.6%). This
was mainly due to a corresponding decrease in trade and bills
payables and other payables whilst an increase in bank loans.

EYANG HOLDINGS (GROUP) CO., LIMITED
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BANKING FACILITIES

As at 30 June 2010, the Group had banking facilities of
approximately RMB283 million, of which about RMB156 million
remained undrawn. The Group believes that the capital resources
available can satisfy the funding requirement for the expected
capital expenditures in the near future.

LIQUIDITY

As at 30 June 2010, total current assets and current liabilities
were RMB308.8 million and RMB179.1 million respectively (as
at 31 December 2009: RMB313.3 million and RMB182.5 million
respectively), which resulted in net current assets of RMB129.8
million (31 December 2009: RMB130.9 million). As at 30 June
2010, cash and cash equivalent amounted to RMB29.4 million
(31 December 2009: RMB35.8 million). This was mainly due to (1)
liquidity turnover was speeded up for higher liquidity efficiency
so that total current assets and current liabilities and net current
assets remained unchanged whilst an increase of 56.1% in sales
revenue; (2) cash and cash equivalent was reasonably controlled
so that interest expenses were effectively lowered.

INTEREST RATE, EXCHANGE RATE AND CONTINGENT
LIABILITIES

Given the loose monetary policy adopted by the Central
Government since the outbreak of financial crisis, coupled with
the Group’s minimal level of borrowings, the Group does not
expect any significant interest rate risk in the foreseeable future.
The Group’s export sales were mainly denominated in US dollars
and Hong Kong dollars and its import procurements were mainly
denominated in Japanese Yen. In the first half of 2010, there was
a certain extent of appreciation for the RMB against US dollars
and Hong Kong dollars respectively and there was vigorous
fluctuation for the RMB against Japanese Yen. Such vigorous
fluctuation affected the results of the Company to a certain extent,
but such adverse impact would be offset by Renminbi appreciation
to a certain extent due to the increase in proportion of sales
revenue denominated in Renminbi. The management will keep on
monitoring the development of the global foreign exchange market
and, if necessary, employ appropriate measures to hedge against
any potential exchange risks. There were no contingent liabilities
for the Group as at 30 June 2010 (2009: nil).
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CAPITAL COMMITMENTS

As of 30 June 2010, the total capital commitments of the Group
amounted to RMB6.4 million, representing a decrease of RMB13.2
million as compared to that as at 31 December 2009. It was mainly
due to the decrease of undelivered equipment procurement of the
Group and the payment at maturity of Anhui Jineyang for plant
construction.

STAFF

The total number of staff as at 30 June 2010 was 1,442 (31
December 2009: 1,371), an increase of 71 staff members over the
same period last year. There was no material change in the Group’s
remuneration policies which were in line with the existing market
practice and the requirements from the relevant regulatory bodies.

By order of the Board
Chen Weirong
Chairman

Hong Kong, 27 August 2010
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Condensed Consolidated Statement Of Comprehensive Income

HE-ZE—ZTF ;XA =1HI1E7~EA For the six months ended 30 June 2010

RBEX
HZ6H30H LA A
Unaudited
Six months ended 30 June
20105 20094
2010 2009
B 5E ARET R AR T T
Notes RMB’000 RMB’000
(g&E )
(Restated)
BEREER CONTINUING OPERATIONS
LN REVENUE 3 200,648 128,572
& A AR Cost of sales (152,978) (100,136)
EF Gross profit 47,670 28,436
H b Ug A Other income 4 6,317 2,532
HE LD HERA Selling and distribution costs (7,422) (4,175)
THER Administrative expenses (12,485) (8,027)
SR %N Research and development costs (4,624) (1,999)
HaF % Other expenses (1,542) (2,263)
B & R AR Finance costs 5 (2,279) (226)
FEEEXEBH PROFIT BEFORE TAX FROM
R B A R CONTINUING OPERATIONS 6 25,635 14,278
12 M B 37 Income tax expenses 7 (4,085) 1,871
BEESEEBRN PROFIT FOR THE PERIOD FROM
HA & A E CONTINUING OPERATIONS 21,550 16,149
RIEREZER DISCONTINUED OPERATION
—IRR IS E ETEH Loss for the period from a discontinued
HAfE Es 18 operation 17 — (10,997)
B R PROFIT FORTHE PERIOD 21,550 5,152
Htt 2wk OTHER COMPREHENSIVE INCOME
[E R Exchange realignment 459 6
HEzEREEE TOTAL COMPREHENSIVE INCOME
FORTHE PERIOD 22,009 5,158
AR A TSRS - Profit for the period attributable to:
KNG EREE A Equity holders of the Company 21,550 5,152
AT A T FE 45 B Total comprehensive income for
FEWNELE the period attributable to:
AKATREFEA Equity holders of the Company 22,009 5,158
FERARRERFEA EARNINGS PER SHARE
EhHERAE2F ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY 9
AR Basic
— HARE A — For profit for the period 5.3{licents 1.3 flicents
— BEKEEENTAE — For profit from continuing operations 5.3{licents 4.0 icents

FRAREEDARAT
ST-TERHEE
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Condensed Consolidated Statement of Financial Position

RZZE—ZFFXA=+H As at 30 June 2010

2010 20094
6 H30H 12H31H
30June | 31 December
2010 2009
AR TR AR F T
RMB’000 RMB’000
B 5 (REEER) (f T %)
Notes (Unaudited) (Audited)
RBEE NON-CURRENT ASSETS
W - BEREE Property, plant and equipment 10 260,644 245,247
"EWME Investment properties 16,148 16,383
T Hh A E TR FRIA Land lease prepayments 11 21,560 21,805
RERIEBEE Deferred tax assets 1,928 1,930
HmEpEE Other intangible assets 1,456 1,541
ERBEERE Total non-current assets 301,736 286,906
REBEE CURRENT ASSETS
TE Inventories 96,873 113,849
FBWE SRR EREE Trade and bills receivables 12 150,018 126,346
BRRIE ek Prepayments, deposits and
Hth pE Wz IE other receivables 7113 8,492
WE NLIBTES Cash and bank balances 15 29,370 35,823
BEEFRITHEK Pledged bank deposits 15 23,706 25,840
FE W RGBS 5 B TR IE Due from related parties 21 1,764 2,983
mBEEEE Total current assets 308,844 313,333
REBAEE CURRENT LIABILITIES
ENEZERLENERE Trade and bills payables 13 55,043 82,138
EEWA - EETER K Deferred income, accruals and
H fb B 508 other payables 14 20,820 26,610
JERT B 1R Tax payable 9,402 9,687
FFERITER Interest-bearing bank loans 16 86,950 63,851
FERT IR B Dividends payable 6,873 171
mEBERE Total current liabilities 179,088 182,457
REBEEFE NET CURRENT ASSETS 129,756 130,876
EEHAERADER TOTAL ASSETS LESS CURRENT
LIABILITIES 431,492 417,782

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2010
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Condensed Consolidated Statement of Financial Position

R-Z—ZF;XA="H As at 30 June 2010

20104 20094F
6 H30H 12H31H
30June | 31 December
2010 2009
AR TR AR F T
RMB’000 RMB’000
B 5 (REEER) (f T %)
Notes (Unaudited) (Audited)
FRBEE NON-CURRENT LIABILITIES
iR E WA Deferred income 3,871 4,274
EEREEE Deferred tax liabilities 4,568 3,413
FEMBAERE Total non-current liabilities 8,439 7,687
EEFE Net assets 423,053 410,095
& EQUITY
AATREFEAEMLER Equity attributable to equity holders
of the Company
BT Issued capital 18 3,824 3,824
R K BR A% B Proposed final dividend — 9,273
EE Reserves 419,229 396,998
‘AR Total equity 423,053 410,095

FHER(EEAER AT
e
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Condensed Consolidated Statement of Changes in Equity

BHE—ZT—Z

FXB=+H 17588 For the six months ended 30 June 2010

REEL

Unaudited

BARREREARR

Attributable to equity holders of the parent
Bk Ex
BIRA ROEEERE HHBE% AHRE EBRERE RBEE EFEA ast ags
Share Proposed Share  Exchange
Issued  premium Contributed final Option  fluctuation Retained
capital account surplus dividend reserve reserve profits Total Total equity
ARETT ARETT ARETRT ARETT ARETT ARETT ARETT ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
720091418 At1 January 2009 3,824 104,657 200,713 - 4779 (1,596) 76,286 388,663 388,663
RRERRELTRE Issue of shares under an overallotment option — - — — — — — _ _
fTERBRREZ AT Expense for exercise of
an Overallotment option — - — — — — — — —
IRBRE Dividend paid — - — — — — — — -
S Share-based compensation — — — — 1,392 — — 1,392 1,392
HEzANGLEE Total comprehensive Income for the period — — — — — 6 5,152 5,158 5,158
74200056 A308 At 30 June 2009 3,824 104,657 200,713 — 6,171* (1,590) 81,438 395,213 395,213
201051 A1H At 1January 2010 3,824 104,657 198,939 9,273 4,797 (1,562) 90,167 410,095 410,095
RRERRELTRE Issue of shares under an Overallotment option - - — — - — _ _ _
I RERRE 2 AY Expense for exercise of

an Overallotment option — — - — — - — — —
THEE Dividend paid — — — (9,273) — — — (9,273) (9,273)
BB H Share-based compensation — — - — 222 — — 222 222
BHE2ENREE Total comprehensive Income for the period — — - — — 459 21,550 22,009 22,009
72010564308 At 30 June 2010 3,824 104,657* 198,939 0 5,019° (1,103) nmnr 423,053 423,053

* ZERARAREGAEEABRTIEARBARYE

419,229,0007T (20094F : A K #391,389,0007T) °

*

(2009: RMB391,389,000).

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2010

These reserve accounts comprise the consolidated reserves of RMB419,229,000

13



BHHRGERERER

Condensed Consolidated Cash Flow Statement

HE-ZE—ZTF ;XA =1HI1E7~EA For the six months ended 30 June 2010

RBEX
BZ6A30H LL<EA
Unaudited
Six months ended 30 June
20105 20094
2010 2009
B2 AR®TR ARBFT
Note RMB’000 RMB’000
WESEBEA YIRS F R A Net cash inflow from operating
activities (3,769) (38,472)
HEEHELAZHESFRE Net cash outflow from
investing activities (21,956) (6,785)
BMEEHELEZRE Net cash inflow/(outflow) from
FRASORH) financing activities 16,679 14,857
ReRBELSEYW=EMFE NETINCREASE IN CASH AND
CASH EQUIVALENTS (9,046) (30,400)
[ == 3JF & Exchange realignment 459 —
HcBeRkReEED Cash and cash equivalents
at beginning of period 61,162 131,705
HRZRERAEEEY CASH AND CASH EQUIVALENTS
AT END OF PERIOD 52,575 101,305
RERREEEWERIN ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
He RRTTHEH Cash and bank balances 15 29,370 83,503
TEfE AR RS EA B Restricted bank deposits with
T R3ME A 2 Z R original maturity of less than
RITER three months when acquired 15 23,205 17,802
52,575 101,305

FRAREEDARAT
SE-TERMRE
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Notes to the Condensed Consolidated Financial Statements

mREE

AREBZEPLEEP R BHRETIR
BCEABBARSGIBRARESLET
AN ETRA ) M ek16 & BB & 5HiZ
AZ B2 (BB SHZEZE ) EM
2 BB et E B E 3457 BR BT 75 R 4 |
([ERetERE345R ) 2 EAEER
ERE - WERCEXEPEATHE
E/BELNE B E E20094F 128318 IEF
EZHREMBRE—FTHE -

ETEGIHEE

BRIOTESRMTAERATFHETEN  HEF
RS ERE DIRIBEE LR AT IR
SEHREL o BRUANETIE AN - S R EEZ
RS E P Y BEHRRTRANZ ST
REMTRYAEEEZE2000F12A431H
W FERAEMEHRREMERAN—5 -

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and
are in compliance with International Accounting Standard
34 “Interim Financial Reporting” (“IAS 34”) issued by the
International Accounting Standard Board (the “IASB”).
These unaudited condensed consolidated interim results
should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31
December 2009.

PRINCIPAL ACCOUNTING POLICIES

These condensed consolidated financial statements
have been prepared under the historical cost convention,
except for the derivatives financial instruments which are
measured at fair value. Except as described below, the
accounting policies used in these unaudited condensed
consolidated interim financial statements are consistent
with those adopted in the preparation of the Group’s annual
consolidated financial statements for the year ended 31
December 2009.

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2010
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.1 Impact of New and Revised International Financial
Reporting Standards

For the current interim period, the Group has adopted
for the first time the following new revised International
Financial Reporting Standards (“IFRSs”) which comprise
standards and interpretations issued by the IASB and are
effective for the Group’s financial year beginning 1 January
2010.

IFRS 1 (Revised) First-time Adoption of
International Financial
Reporting Standards

IFRS 1 Amendments Amendments to IFRS 1
First-time Adoption of
International Financial
Reporting Standards —
Additional Exemptions
for First-time Adopters

IFRS 2 Amendments Amendments to IFRS 2
Share-based Payment —
Group Cash-settled Share-
based Payment
Transactions

IFRS 3 (Revised) Business Combinations

IAS 27 (Revised) Consolidated and Separate
Financial Statements

IAS 39 Amendment Amendment to IAS 39
Financial Instruments:
Recognition and
Measurement — Eligible
Hedged ltems

IFRIC 17 Distributions of Non-cash
Assets to Owners

Amendments to IFRS 5 Amendments to IFRS 5
included in Non-current Assets Held
Improvements to IFRSs for Sale and Discontinued
issued in May 2008 operations — Plan to sell

the controlling interest
in a subsidiary

The adoption of the above new and revised IFRSs has no
material impact on the results and financial position of the
Group for the current and prior periods.
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2.2

TEEHBERA)

EHEMERERERZBBRY KRS ER
ZRE

AL B W AR U E IS MR AR F &S
BB R A Z #TR] RSB FT B R
B HmEER - REEEF AU FHA]
KA ER] 2 BIFR 81 7% 3 &5 R 9 2 4K
MEMELEZRE  YRBUFEREM
BREERMPRAIEHANEE 2 &2
BEMBAREEATE -

o EHER

REEERMN AKEZEMEEZ KA
REMNRFE D/ TRAMEHEMN -

R2009F10A RSB HE 2B E F i
¥B(FEE28ME1I7THHBRE)
% WEREREEFAZERNEERE
(ITMLCC]) LA EMLCCE 5 # # BIMLCC
DEK AAREB ZE—FEE 0 2RIFE
R o AL R — R
DEBE R o

TRINHAEEBRA 2 I EH -

2.2

PRINCIPAL ACCOUNTING POLICIES (continued)

Impact of Issued but Not Yet Effective International
Financial Reporting Standards

The Group has not early applied the new and revised
IFRSs which have been issued but not yet effective in
these financial statements. The Group is in the process
of assessing the impact of these new and revised IFRSs
upon initial application and believes that these IFRSs are
unlikely to have significant impact on the Group’s results of
operation and financial position.

SEGMENT INFORMATION

For management purpose, the Group is organized into
business units based on the nature of their products and
services they provide.

Following the disposal of the Group’s entire mobile phones
business in October 2009 (please refer to note 17 to the
financial statements for further details), the multi-layer
ceramic capacitor (“MLCC”) segment became the only
major continuing reportable operating segment of the
Group engaging in manufacture and sale of MLCC and
trading of MLCC. Accordingly, no further business segment
information is provided.

The following table presents geographic information for the
Group’s revenue:

RIEER
B Z6H30H L 1E A
Unaudited
Six months ended 30 June
20105 20094F
2010 2009
ARBT R ARBFT
RMB’000 RMB’000
(e E=an)
(Restated)
INERE P HE Sales to external customers:
B K BE Mainland China 97,550 57,524
EAENERM Hong Kong and Macau 64,160 55,172
Z B & BOM America and Europe 37,654 1,206
=N Japan 1,276 226
+HH Turkey 8 4,455
/& Taiwan — 5,355
ENE India — 4,634
200,648 128,572

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2010
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4. Haug A 4. OTHER INCOME
HEa W AR T - An analysis of other income is as follows:
RBEX
BZ6A30H LL<EA
Unaudited
Six months ended 30 June
20104 20094F
2010 2009
AR T AREFIT
RMB’000 RMB’000
(g&E )
(Restated)
H ik A Other income
RIT A B UL A Bank interest income 163 99
HERMB Sale of materials 1,118 569
R JE U A 8 Amortisation of deferred income 403 403
e U A Rental income 3,124 1,261
H Others 509 200
B R f Bh Government grant 1,000 —
6,317 2,532
5. ®ERX 5. FINANCE COSTS
RBEX
BZ6A30H LL<EA
Unaudited
Six months ended 30 June
20104 20094F
2010 2009
AR® T ARBEFIT
RMB’000 RMB’000
(g&E )
(Restated)
BITERFE Interest on bank loans 2,279 226

18 FHEREBERAD
—E-TERPRE
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Notes to the Condensed Consolidated Financial Statements

6.

B Bt AT A 7

ARERBECEXT 2HRBEMABEEH

6. PROFIT BEFORE TAX

The Group’s profit before tax from continuing operation is

B arrived at after charging:
KRIEER
B Z6A30H L<EA
Unaudited
Six months ended 30 June
2010 20094
2010 2009
ARB TR ARBF T
RMB’000 RMB’000
(g&E )
(Restated)
e Depreciation 12,930 10,131
B 1 b 78 1~ FUE Amortisation of land lease
prepayments 245 245
BERBAMXZ Employee benefits expense 20,690 13,581
T 75 B B B K A Research and development costs:
ANHAE B 2 Current period expenditure 4,624 1,999
&% 19 B & Sz i Share-based compensation 222 1,392
BFREBAORE Minimum lease payments under
MEKIEA operating leases in respect of
buildings 187 194
% SLET B Auditors’ remuneration 600 621
BiIE 7 TAX

AEEERAEERB RABAMREREE
ZAERBRELRESZNBRER
ABNAEN AR AKEHARERE
WHR A E L REERBAE - Btk A
SEYELFENESHIELRE -

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate. No
provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived from or earned in

Hong Kong during the period.

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2010
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BWIEE)

RRBZHBRRIFNTFERIEEES
BRAF(DERYIFR]) B R2008F 12 A 16
RS S EMEERE - Wit 2008
¢12010¢ HA 8 AT 12 15% /9 B = 50 40 B
o ZN£2 B E 1 B B A B BR N B 1% 25%
E@T?%ﬁﬁ%ﬁﬂ%ﬁ%%&m °

TAX (continued)

The Company'’s subsidiaries, Shenzhen Eyang Technology
Development Co., Ltd. (“SZ Eyang”) C% Il T = 5 &} &
* B A P A 7)) on 16 December 2008 obtained the
high technology enterprise accreditation which entitled
it to an income tax rate of 15% from 2008 to 2010. Other
subsidiaries of the Group were subject to the standard
corporate income tax (“CIT") of 25% for the period.

RIREX
B Z6H30H L<EA
Unaudited
Six months ended 30 June
2010 20094F
2010 2009
ARBT R ARBFT
RMB’000 RMB’000
REH : Group:
PNER — EAR P R EFTER Current — PRC CIT for the period 2,928 1,583
TFEESIER G Over provision in prior year — (3,699)
igas Deferred 1,157 245
HMEB B LR Total tax charge for the period 4,085 (1,871)
B’ E DIVIDENDS

R2010F4 A16HBITHNESZSEE L

EE ﬁ@imwimﬂmaiiﬁ
MR E SR L EI2.658I - B8 A
AR #9,273,0007T # K #5 A% B E #2010
F7A158 28 -

EEERARTEREZ2010F6 A30H 1E
7N {E A &) A HA R B (3 = 20094 6 A30H
IEREAR - &) -

FRAREEDARAT
SE-TERMRE

At the board meeting held on 16 April 2010, a final dividend
of HK$2.6 cents per ordinary share was declared by the
board for the year ended 31 December 2009. The final
dividend in total of RMB9,273,000 was fully paid on 15 July
2010.

The board of directors resolved not to declare any interim
dividend for the six months ended 30 June 2010 (the six
months ended 30 June 2009: Nil).
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10.

1.

BRER 9. EARNINGS PER SHARE
BRERBRIDERARERTE AR Basis earning per share is calculated on the basis of profit
MEEFERBARE BT 2 RN for the period attributable to equity holders of the Company
FE ¥ ¥ 81405,500,000 A% 5t & (2009 4F and the weighted average of 405,500,000 ordinary shares
405,500,000 % B M) © in issue during the period (2009: 405,500,000 ordinary
shares).
BA 9 1R R AT AE 2 BB ISR I 4 5 AUE The outstanding share options during the period had no
AT EZFGREEENSHE dilutive effective, hence no diluted earnings per share
amount has been presented.
Yk  KERRE 10. PROPERTY, PLANT AND EQUIPMENT
RE Z22010F6 A308 (F/~@ A BB & For the six months period ended 30 June 2010 the total
ME HMEEREHNBERTELYE A additions of property, plant and equipment amounted
R # 24 .768,789 7T (2000 4F : # A R & to approximately RMB24,768,789 (2009: approximately
451,6237T) ° RMB451,623).
HE T BN 11.  LAND LEASE PREPAYMENTS
20104 20094
6A30H 12H31H
30 June 31 December
2010 2009
AR¥F AREFTT
RMB’000 RMB’000
(REEZ) (BE=Z)
(Unaudited) (Audited)
FY Opening balance 22,293 22,781
HE/ FNRE Additions during the period/year — —
BB Amortisation (245) (488)
REE Carrying amount 22,048 22,293
BREEENR Hek Current portion included in prepayments,
H e W R IE 2 B AR deposits and other receivables (488) (488)
JEBNEREE 7 Non-current portion 21,560 21,805

AEE2HETHREFPHEORAL

{3 7 AR B KB

The Group’s leasehold land is held under a medium term

lease and is situated in Mainland China.

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2010
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12. EWESZERINREWERE 12. TRADE AND BILLS RECEIVABLES

20104 20094F

6H30H 12A31H

30 June 31 December

2010 2009

ARBT R AREF T

RMB’000 RMB’000

(RBER) (EFE=Z)
(Unaudited) (Audited)

FEWE SR NMEREE Trade and bills receivables 158,418 134,746
B Impairment (8,400) (8,400)
150,018 126,346

AEERERFZEGHANCESE -
BTYMLCCEPZERM— RO A -E
=EAR—@EA - EEETHmABS

REHE -

FEUZE I 2 BR B A180H ©

RUBRRRGEER  ZEZAHMASE
EZRWE SRR ZREDTMT

The Group’s trading terms with its customers are mainly on
credit. The credit period for MLCC customers are generally
two to three months and one month respectively. Overdue
balances are reviewed regularly by management.

The bills receivable will all be mature within 180 days.
The aged analysis of the trade receivables as at the

statement of financial position date, based on the invoice
date, is as follows:

20104 20094

6H30H 12A31H

30 June 31 December

2010 2009

AR®BT R ARBFT

RMB’000 RMB’000

(RBER) (EE=Z)
(Unaudited) (Audited)

90H K Within 90 days 117,974 78,575
91£180H 91 to 180 days 959 21,679
1812 360H 181 to 360 days 828 1,181
15224 1to 2 years — 106
Him2F Over 2 years 3,112 3,080
122,873 104,621

FE W E i Bills receivable 35,545 30,125
158,418 134,746

22 FREREBRERAF
—_— T EEFREHHS
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13.

14.

EREZRRARENRE

13.

REBBRRAERA  RERAPLAEEL

TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables as at the

BNESZERREMEE ZERE DT statement of financial position date, based on the invoice
N date, is as follows:

20105 20094
6 H30H 12H31H

30 June | 31 December

2010 2009

AR T ARETFTT

RMB’000 RMB’000
(REEERZ) (& &%)

(Unaudited) (Audited)
0HA Within 90 days 48,681 47,390
91%180H 91 to 180 days 5,952 678
1812360 H 181 to 360 days — 10
1836 1to 3 years 68 60
54,701 48,138
ERNEE Bills payable 342 34,000
55,043 82,138

R E SRR ATH B R —MKR30EWD

BIEH -

e RiEZ REC 21808

EEWA - B EAREMENRE 14,

The trade payables are non-interest-bearing and are
normally settled on 30 to 90 days terms.

The bills payable will all be mature within 180 days.

DEFERRED INCOME, ACCRUALS AND OTHER

PAYABLES

20105 20094F

6 H30H 12A31H

30 June | 31 December

2010 2009

AR TR AR F T

RMB’000 RMB’000

(REBEZ) (1&88+#%)
(Unaudited) (Audited)

R AT U A Deferred income 806 806
i E A Accruals 150 780
H fib B 5 0B Other payables 19,864 25,024
20,820 26,610

HiENHRBEASTHE R —RR—FR

B

The other payables are non-interest-bearing and will
generally be mature within one year.

EYANG HOLDINGS (GROUP) CO., LIMITED

INTERIM REPORT 2010
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15.

16.

ReRBITEE  ZIRIBTERR  15.

CASH AND BANK BALANCES, RESTRICTED BANK

CHBITER DEPOSITS AND PLEDGED BANK DEPOSITS
20105 20094
6H30H 12H31H
30 June | 31 December
2010 2009
AR® T AREFIT
RMB’000 RMB’000
(REEERZ) (K EHZ)
(Unaudited) (Audited)
Re RIBRITES Cash and bank balances 29,370 35,823
BEHEFIRITER Pledged bank deposits 23,706 25,840
53,706 61,663
B BRI R B Less: Restricted and
|ITIF N pledged bank deposits:
WHER REIER A Restricted bank deposits
8 R3ME Az X Bl with original maturity
RITHER of over three months
when acquired (501) (501)
WENIBEESEEY Cash and cash equivalents 52,575 61,162
FEBRITEX 16. INTEREST-BEARING BANK LOANS
& GROUP
20104 20094F
6 H30H 12H31H
30 June | 31 December
2010 2009
AR T ARETF T
RMB’000 RMB’000
(REEER) (K ® %)
(Unaudited) (Audited)
B AR Current
SERTER —BHENR Interest-bearing bank loans — secured 86,950 63,851
86,950 63,851

MR2010%6 A30H % S T BN IR
TERZFFEH3.25%E4.60% °

FHER(EEAER AT
e

per annum.

As at 30 June 2010, the secured foreign currency bank
loans bore interest at the rates ranging from 3.25% to 4.60%
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17.

RIEREXRT

MR2009F 9 A48 AEFEEARQF Z
BEFFITERKREBRAR(E
BIIREDFT L ERE  UREARK
3,445,000 T RIE B & #EZ R IIEB 2
EEERHE c RYEBRHAERERHEER
BFH - ERAEBERDFHREBSE
B8 - BREBRBFEMSRIHZ - A
EEERTRIEEBRGFHRER I
HEREFREHNBZEERAOMLCCETR
BRE - HEFYMEBE KR2009F 10 A 14
H5e ik - R2009F12A31H - NEB
BHRZECRIEXBEECEENARE -

RIMEBHOEEEEZ0T ¢

17.

DISCONTINUED OPERATION

On 4 September 2009, the Group entered into a disposal
agreement with Shenzhen Weichuang Investment Co.,
Ltd. (“Weichuang Investment”) (Z Il T E &I & E B R A
al), a related party of the Company, to transfer the entire
equity interest in SZ Eycom to Weichuang Investment at a
consideration of RMB3,445,000. SZ Eycom engages in the
manufacture and sale of mobile phones. The Group has
decided to cease its mobile phone business in view of the
continuing loss from the mobile phone business and the
fierce competition in the PRC mobile phone market, and
to focus its resources on the development of the growing
MLCC business. The disposal of SZ Eycom was completed
on 14 October 2009. As at 31 December 2009, no assets or
liabilities of the Group were attributable to this discontinued
operation.

The results of SZ Eycom for the period are presented below:

RIEER
B Z6H308 1L <A A
Unaudited
six months ended 30 June
2010 20094F
2010 2009
ARB TR ARETTT
RMB’000 RMB’000

WA Revenue — 181,671
i & B Cost of sales — (177,146)
EH Gross profit —_ 4,525
H b A Rz Other income and gains — 219
S & 8 AR Selling and distribution costs — (9,877)
THEA Administrative expenses — (3,308)
B 9% K B 3 A AR Research and development costs — (2,057)
Hh X Other expenses — (241)
&b & AR Finance costs — (258)
BRI aEH 2 Loss before tax from the

bR LA S 18 discontinued operation — (10,997)
PRS0 Income tax — _
PR 2 Loss for the period from the discontinued

MR operation — (10,997)

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2010
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18. B BITHRA 18. ISSUED CAPITAL
EERRE EEREE
Number of Nominal value of
ordinary shares ordinary shares
20106 20094F 20106 20094
6H30H 12A31H 6H30H 12A31H
30 June | 31 December 30 June | 31 December
2010 2009 2010 2009
BETT BETT
HK$'000 HK$'000
ETE Authorised:
HESR Ordinary shares of
0018tz T@mAX  HK$0.01 each 1,000,000,000 | 1,000,000,000 10,000 10,000
BEITERHE : Issued and fully paid: 405,500,000 405,500,000 4,055 4,055
AR¥TR ARETT
RMB’000 RMB’000
AREEE Equivalent to RMB 3,824 3,824
19. &IE 19. COMMITMENTS
REBBARREKE  AEE 2 & RAFE M The Group had the following capital commitments as at the
N statement of financial position date:
20105 2009
6H30H 12A31H
30 June | 31 December
2010 2009
AR® TR ARETT
RMB’000 RMB’000
(REEZ) (E=Z)
(Unaudited) (Audited)
DRI EREE - Contracted, but not provided for:
BF Buildings — 4,034
B 2 Plant and machinery 6,370 15,556
6,370 19,590

FHER(EEAER AT
e
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20.

21,

HZREE

R2010F6 H30R AL B R ARG W EE

KA B 18 (20005 : &) -

RELR S RER

AEBRHREREST 2ERRH LR
MR RAEREET Z &R

(1) BRBEEZXS

20. CONTINGENT LIABILITIES

As at 30 June 2010, neither the Group nor the Company had
any significant contingent liabilities (2009: nil).

21. RELATED PARTY TRANSACTIONS AND

BALANCES

The Group had the following material transactions with
related parties during the period and balances with related
parties at the statement of financial position date:

(1) RECURRING TRANSACTIONS

REEZ
BIZ6H30AH L fE A
Unaudited
Six months ended 30 June
BELER REHE 20104 20094F
Name of parties Nature of transactions 2010 2009
ARBTR ARETT
RMB’000 RMB’000
REmArBEE MER=xRE
BRAB (MRS () Bz e dA)
Dongguan Guangtong Rental income received from
Enterprise Co., Ltd. DG Guangtong (a)
(“DG Guangtong”) (i) 28 28
RxmEBEZE NERZEE
BROR(TREZEE D) (i) Sl aicical N EY
Dongguan Deyang Industrial Rental income received from
Co., Ltd. (“DG Deyang”) (ii) DG Deyang (a) 18 18
YINE A (i) [a) R Y1142.38 $5 EMLCC (b)
SZ Eycom (iii) Sale of MLCC to SZ Eycom (b) 3,687 —
BARIE B E 2 HE W A)
Rental income received from
SZ Eycom (a) 327 —

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2010
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Notes to the Condensed Consolidated Financial Statements

2. BEIRZREHRE) 21. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

2 HFKEXS (2) NON-RECURRING TRANSACTIONS
REEZ
BIZ6H30AH L fE A
Unaudited
Six months ended 30 June
BELER REHE 2010 20094F
Name of parties Nature of transactions 2010 2009
ARBTR ARETT
RMB’000 RMB’000
REErim S il
BEBRHFHITH ()
DG Guangtong Purchases of mobile phone
components from
DG Guangtong (c) — 11,754
REEB EEERC
BEBSHFHEITH (c)
DG Deyang Purchases of mobile phone
components from
DG Deyang (c) — 2,947
(3) BE R &R 3) BALANCES WITH RELATED PARTIES
2010 20094F
6H30H 12H31H
30 June | 31 December
2010 2009
AR TR AREFIT
RMB’000 RMB’000
(REEZ) (&%)
(Unaudited) (Audited)
P KR Due From
] DG Guangtong 1,150 1,716
REEE DG Deyang 264 162
FEINE B SZ Eycom 614 1,105
2,028 2,983
BETERAESME - BT The balances with related parties are all trade in
R ENMERETEERE - BLEH nature, unsecured, interest-free and have no fixed
REEREQAFEHES - terms of repayment. The carrying amounts of these

balances approximate to their fair values.
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Notes to the Condensed Consolidated Financial Statements

21.

22.

RELTRZ RESRE)

MEaE

(ii)

(iii)

(b)

REABZBERRARRNTERRERSL
EZSLBIRLR o

REREZERRARRRRREREZ L 2
e e

FIMERZZREBERABARBERRERE
£oRERERBHREL -

REBERRE AT 2 BHREBWHE 2 &

FRETAL »

ZER DB —MBEEGTET - BTERAE
SEREBIFPIRMHZGNK

BE)F R RRIERN AR AEE D
ERIRE - REESRIIERERESEM
W5E °

BEERRLARFHEARELZ AREBBREPHET -

21.

RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

Notes:

()

(ii)

(iif)

(a)

(b)

The shareholders of DG Guangtong are the brother and sisters of
Mr. Chen Weirong, an executive director of the Company.

The shareholders of DG Deyang are the brothers of Ms. Luo Zhanli,
a shareholder of the Company.

The ultimate shareholders of SZ Eycom are Mr. Chen Weirong, Ms.
Shuang Mei and Mr. Liu Jie, who are the directors of the Company.

The tenancy agreements entered into between the Group and the
related parties were based on mutually agreed terms.

The transactions were conducted in accordance with normal
commercial terms, which should not be less favourable than those
offered by the Group to its independent customers.

The purchases of mobile phone components were made by SZ
Eycom before its disposal by the Group during the period. The
purchase prices were mutually agreed between SZ Eycom and the
related parties.

In the opinion of the directors, the above transactions were carried out in the
Group’s ordinary course of business.

(4) AEBTEEEBAEZHMH (4) COMPENSATION OF KEY MANAGEMENT
PERSONNEL OF THE GROUP
RBEX
BZ6A30H LA
Unaudited
Six months ended 30 June
20104 2009
2010 2009
AR TR AREFIT
RMB’000 RMB’000
(REEER) (REEZ)
(Unaudited) (Unaudited)
Fe  EMREY Salaries, allowances and
AES benefits in kind 827 784
BRARE R R Retirement benefits contributions 42 29
% 153 R B Share-based compensation 75 258
YREEEEEBAE Total compensation paid to
-t key management personnel 944 1,071
S E e 22. APPROVAL OF THE FINANCIAL STATEMENTS

BEEeMN2010FE8 27 B @iBIL K

BRGAETHRY B RRALTETE -

BEZ The unaudited condensed consolidated interim financial
statements were approved and authorised for issue by the

board of directors on 27 August 2010.

EYANG HOLDINGS (GROUP) CO., LIMITED
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BELETRAFEIBSIBO)KEEESTS K
=]

HZE2010F6 AS0H LB @ BB RASE
MLCCE Bl Bl BB RNt AT X ANT
BE B2010F5A1BBAR - KR A FEMTT
EETERAEEEBRETARRES I
B R2010F5A31B B 2 R B F K4 RS
RIE -

EERTHRAR ER

R2010F6 A30H + EER AR 7] 2k H (E ] B
FE(EEABHFLBERANTES LB EK
Bl 1) EXVED) 2 Bt RIERR (P B RIEEFH
NHAEGA E3026BFE 2 SR MPHIRE £
MBAANFE L FTAREFETEFRFHIRE
FAI(ZEFADAMNS AR LREEH AR
SHABRAB([BRZM]) 2 BEIORBIAT

CHANGE IN THE BOARD OF DIRECTORS UNDER THE
LISTING RULE 13.51B(1)

During the period ended 30 June 2010, Mr. Xu Chuncheng, the
chief financial officer and deputy general manager of the Group’s
MLCC division, was appointed as an executive director with effect
from 1 May, 2010. Mr. Li Heqiu, a non-executive director of the
Company, did not seek re-election as a director of the Company
and resigned from his office upon the conclusion of the annual
general meeting held on 31 May 2010.

DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS

At 30 June 2010, the directors’ interests and short positions in
the shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as recorded in the
register required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in the Listing Rules were as follows:

BITR G
BEXEIL
WE
ZERYA HER 5 Approximate
Number of ordinary shares ga" percentage of
BERER NGRS Number of total interests
ExEps Beneficial Corporate underlying @2 inthe share
Name of Director Interests Interests shares Total in issue
PRIZ S &
Mr. Chen Weirong — 143,044,000 1,400,000 144,444 000 35.62%
Bmigt
Ms. Shuang Mei 424,000 18,000,000 @ 1,300,000 19,724,000 4.86%
BT E
Mr. Liao Jie — 18,000,000 @ 1,300,000 19,300,000 4.76%
Mr. Xu Chuncheng — 3,299,000 2,000,000 5,299,000 1.31%
BRESE
Mr. Cheng Wusheng — 16,174,000 @ — 16,174,000 3.99%
REMEE
Mr. Zhang Zhilin — 23,106,000 © — 23,106,000 5.70%

FRAREEDARAT
ST-TERHEE
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B -

Bk (& 28 %t 4 & )& # B Eversharp Management Limited
([Eversharp]) B # 1T & & 100% « £ I & X # B
EY SHINE Management Limited ([EY Shine]) & 17
f% 7K 36.71% © R & 48 5t & 75 & % # BEverbright
Management LimitedE % 17 R A553.15% * e M &
EY ShineE % 17 & A& 19.40% ° EY Shine& % # BEY
Ocean Management Limited ([EY Ocean]) 100% - [
A X R 143,044,000% B 47 #E 25 o 3L E 5 M BT E 01
EXVEL T T - BRIZ &R 58 4 1 1R RREY Oceanfi A )
ARG PESER -

78 1§ 22 + & /&  HHE-YANG Management LimitedE,
BEATIRAN100% » #¢ T & /A% AEY ShineE 1T A
12.58% © EY Shine& /A#BEY Ocean 100% ° & 182
= B i S 4 4% A 4918,000,000A% AR 15 °

B 5 5% £ A % BLJ Management Limited B, 2%
1T RR A< 100% - # M & % % BEY ShineB # 17 R A
12.58% ° EY Shine& /A7 BEY Ocean 100% © E 5
A A T FE 5 5 78 4918,000,000 % A% 17

B A S £ A R BEverbright 2 217 K 11.89% -
WM BEY ShineE B 1TARA19.40% - ALt - R &£
il ¥ #5 5 #% /A 7] 493,299,000 8% A% 17

iE LR 5 AWUSHENG Management Limited T &
BRECEEAZRRDETRABREEZ100% °

& LR 19 AZHILIN Management LimitedfFT # & - &
EMEEEEZ AR ETRAREEEZ100% °

B LR IRN2007F 11 A30B ATk AW B ERT &I T
BB EES BRI FAER YN AX
IR & —8 -

B EXX iR EE SN R2010E6 A30R @ HiES
EXARAEAETEAB(BEERB R8I
TFZ2)FBE L RIERFEAND B s H E R A
EE(EERLEBF MBS EXVE) R, -
HERDRESFNITMEZSER -

Notes:

@) Mr. Chen Weirong legally owned 100% of the issued share capital of
Eversharp Management Limited (“Eversharp”), which in turn legally owned
36.71% of the issued share capital of EY SHINE Management Limited (“EY
Shine”). Mr. Chen Weirong also legally owned 53.15% of the issued share
capital of Everbright Management Limited which in turn owned 19.40% of the
issued share capital of EY Shine. EY Shine legally owned 100% of EY Ocean
Management Limited (“EY Ocean”) which was interested in 143,044,000
shares of the Company. For the purposes of Part XV of the SFO, Mr. Chen
Weirong was deemed to be interested in all the shares held by EY Ocean.

2) Ms. Shuang Mei legally owned 100% of the issued share capital of HE-YANG
Management Limited, which in turn legally owned 12.58% of the issued share
capital of EY Shine. EY Shine legally owns 100% of EY Ocean. Ms. Shuang
Mei therefore was indirectly interested in approximately 18,000,000 shares.

(3) Mr. Liao Jie legally owned 100% of the issued share capital of LJ
Management Limited, which in turn legally owned 12.58% of the issued share
capital of EY Shine. EY Shine legally owned 100% of EY Ocean. Mr. Liao Jie
therefore was indirectly interested in approximately 18,000,000 shares.

(4) Mr. Xu Chuncheng legally owned 11.89% of the issued capital of Everbright
which in turn owns 19.40% of EY Shine, therefore Mr. Xu was indirectly
interested in approximately 3,299,000 shares of the Company.

(5) These shares were owned by WUSHENG Management Limited of which Mr.
Cheng Wusheng had 100% equity interest of the issued share capital.

(6) These shares were owned by ZHILIN Management Limited of which Mr.
Zhang Zhilin had 100% equity interest of the issued share capital.

(7) These represented interests in the share options granted under the share
option scheme adopted on 30 November 2007, further details of the share
option scheme are set out in the section “Share Option Scheme” hereof.

Save as disclosed above, as at 30 June 2010, none of the directors
nor the chief executives of the Company (including their spouse
and children under 18 years of age) had or was deemed to have
any interest or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO).

EYANG HOLDINGS (GROUP) CO., LIMITED
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TERROESR

BARARIEENEREMEL  12010F6 A30
H @ BZREBE(EHF KEERPIDEICIKRAETED
ZRMHis  RARARMDKEERGEAR
BRI ABNBRR(ARFEZERBAITRAS
RN AT -

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

So far as the directors and management of the Company were
aware, as at 30 June 2010, shareholders (other than the directors
and chief executive of the Company) who had an interest or short
position in the Company’s shares or underlying shares as recorded
in the register required to be kept under Section 336 of the SFO
were as follows:

HERITRA

BOESL

Approximate

FrERHEE percentage of

BREHE M5 Number of issued share
Name of Shareholder Notes shares held capital
EY Ocean Management Limited 1 143,044,000 35.28%
EY SHINE Management Limited 1 143,044,000 35.28%
Eversharp Management Limited 1 143,044,000 35.28%
Legend New-Tech Investment Limited 2 26,910,000 6.64%
Right Lane Limited 2 26,910,000 6.64%
% 48 458 §% 5 R ‘A 7l(Legend Holding Limited*) 2 26,910,000 6.64%
hERERE A & E L L AR QF(Chinese Academy

of Sciences Interest of a controlled corporation®) 2 26,910,000 6.64%
B B P % 5 PR A 71 8% T 5 A% & (Employees’ Shareholding

Society of Legend Holding Limited*) 2 26,910,000 6.64%
HEQ Management Limited 3 20,795,000 5.13%
ZHILIN Management Limited 4 23,106,000 5.70%

Y EHBHF
B 5
1. A A A] Z 143,044,000 f% & i@ A% BEY Ocean

Management Limited ([EY Ocean|)& #z # & ° EY
OceanJYEY Shine Management Limited ([ EY Shine])
Z & & F A 7] ° Eversharp Management Limited
([Eversharp]) & 25 # BEY Shine® % 77 I & &
36.71%M 7 * {HEY ShineR RIRH =52 — A £ o
Eversharp ifl # 1% 7 # BEY Oceants A 8 BT A R (7
B ARARITEEREIEREREEERHES
EversharpE %17k AN #)100% 1 25 ©

FRAREEDARAT
ST-TERHEE

* For identification purposes only

Notes:

1. These 143,044,000 ordinary shares in the Company were beneficially owned
by EY Ocean Management Limited (“EY Ocean”). EY Ocean was a wholly
owned subsidiary of EY Shine Management Limited (“EY Shine”). Eversharp
Management Limited (“Eversharp”) was beneficially interested in 36.71% of
the issued capital of EY Shine, representing more than one-third of voting
shares in EY Shine. Eversharp was therefore deemed to be interested in all
the shares held by EY Ocean. Mr. Chen Weirong, the executive director and
chairman of the Company, was beneficially interested in 100% of issued
capital of Eversharp.
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2. Legend New-Tech Investment Limited([Legend New-
Tech)E & # A & 22 726,910,000 A& f& 15 ° Legend
New-Tech7T ARight Lane Limited ([ Right Lane )z &
EF A o BB iEIR A R A R4 & B ARight Lane
LimitedE2 3 17 Bk A 50% * 7R fE B M A 5 5T B =
% BRight Lane Limited2 17 i & # T 50% © Liu
ChuanzhifE A& X Z&Legend Holding Limitedf {5 5t A
FFARight Lane Limited B 1T A& AR 25% © SRAAF1E R
K #Legend Holding Limited#{= 5t A £ BRight Lane
LimitedE B 1T A25% - P EIFI 2R HE B EL 2
ERARERERBEIERER AT ETRG L
M65% - BB IERER AR TR &L EA #
T35%H) BT -

3. AN EVE WA %A 520,795,000 {5 0 :Z A RIH
MEEFTEHREEHEE100% - TEHR LB ER
BEAARRESE YER201065A31B B ZEE
BERSERERIT -

4. RNARE AR %A R)23,106,000 B x5 - Z A A
BMARARFERITEEFREMTLEEF100% °

BREXHBEE  AARYARARANGHEBAEMNE
AT RARBE A HABR I fp h B an
SREMABRARA LB ZAIELEE - &
AIREE 7 MR GRPIE3B6FRTEFEMNEC
M pracixm s KER/ARBMNEERR(E
E R EMARBGRR) -

BREE

RARIRIE 2B ERMN2007F11 A30H @B
—HEMMrAERPNAEREE([T8]) - B
B slMENRAFEAEEAFENSEAL
REBRE  UEAEMMAEEELERMN
SRR c BREAENAEABRALBER
TRV A EEEZ(REBLIFENTES) -
REEMEMES - AELEENEYKIRISEE
7 AKERNERS  MASEERMRZ - x-
MEKEMRMTEENAL AEBAORKE -
REBHFEHARBERAL -

2. Legend New-Tech Investment Limited (“Legend New-Tech”) was beneficially
interested in 26,910,000 shares of the Company. Legend New-Tech was
also a wholly-owned subsidiary of Right Lane Limited (“Right Lane”). B 8
2% B R A 7 (Legend Holding Limited*) legally owned 50% of the issued
share capital of Right Lane Limited and also owned the remaining 50% of the
issued share capital of Right Lane Limited as a beneficiary of two trusts. Liu
Chuanzhi was holding 25% of the issued share capital of Right Lane Limited
as a trustee for and on behalf of Legend Holding Limited. Zhang Zuxiang was
holding 25% of the issued share capital of Right Lane Limited as a trustee
for and on behalf of Legend Holding Limited. F1 Bl Rl 2z B B E E K &
A R A A (Chinese Academy of Sciences Holdings Co., Ltd.*) beneficially
owned 65% of the total issued shares of B 1812 i% AR A 7] (Legend Holding
Limited*) andi 28 1% % & BR 2 &) B T 45 )& & (Employees’ Shareholding
Society of Legend Holding Limited*) legally owned the remaining 35% of the
issued shares.

3. The company, which beneficially owned the 20,795,000 shares of the
Company, was 100% owned by a former director Mr. Li Hegiu who did not
seek re-election as a director of the Company and resigned from his office
upon the conclusion of the annual general meeting of the Company held on
31 May 2010.

4. The company, which beneficially owned the 23,106,000 shares of the
Company, was 100% owned by Mr. Zhang Zhilin, a non-executive director of
the Company.

Save as disclosed above, the Company had not been notified
of any other person who had an interest or short position in the
Company’s shares or underlying shares which would fall to be
disclosed to the Company and the Stock Exchange and as
recorded in the register required to be kept under Section 336 of
the SFO, or was otherwise a substantial shareholder (as such term
is defined in the Listing Rules) of the Company.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”)
pursuant to the written resolutions passed by all shareholders
of the Company on 30 November 2007. The purpose of the
Scheme is to enable the Group to grant options to selected
participants as incentives or rewards for their contribution to the
Group. Eligible participants of the Share Option Scheme include,
among others, the Group’s directors, including independent non-
executive directors, other employees of the Group, suppliers of
goods or services to the Group, customers of the Group, persons
that provide design service, research and development or other
technological support to the Group, the Group’s shareholders,
advisors or consultants of the Group.

EYANG HOLDINGS (GROUP) CO., LIMITED
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RAERBEZEEROERMRITENRTHE
SMEREMRBEMEMBERESSSRLE
) AR 1T {8 B (] Eo A BB A B 7T (R 1R 78 T 31T
MEEENO®E  THEBEAXARTEDET
P A30% © MG RIFZ T & A FRENKTE
BERESSHEE —KTERHEZRARFEM
RENEHITRN10% - BRENITEESRE
SET -BEEABRTASERRT=E/
ReE (VAR RBRMEE: (IRKREBEEES
AARRBBMDEBRZHWHE - RiNEEE
HEHAMAfEEXBARARDERIAEH
RERPTRO TR XTI TE - %8B REsT
EMFARMNEEARRREE2009F 12831 H
LEFENFHRPIL -

#HE2010F6 A30H (L Hif - LB RENEH)
m

The maximum number of shares which may be issued upon
exercise of all outstanding share options granted and yet to be
exercised under the Scheme and any other options granted and
yet to be exercised under any other option schemes shall not
exceed 30% of the Company’s issued share capital from time
to time. The maximum number of unexercised share options
currently permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time. The exercise price of the share
options is determinable by the directors but in any case may not
be less than whichever the highest of (i) the nominal value of the
Company’s shares (ii) the Stock Exchange closing price of the
Company’s shares on the date of grant of the share options; and
(iii) the average Stock Exchange closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotation sheets for
the five business days immediate preceding the date of grant. A
detailed summary of the Scheme is set out in the Annual Report of
the Company for the year ended 31 December 2009.

Details of movement of the share options during the period ended
30 June 2010 are as follows:

20106 20106
1818 6A30H
18 RAT REABER REBR i AT R
RERSREN SRTHEE Outstanding R Eox:d Outstanding
ERBGER Exercise asat1 Granted Exercised as at TSR
Name or category of REAH price per January  duringthe  during the i R 30 June Exercise
eligible participants Date of grant share 2010 period period Cancelled Forfeited 2010 period
=
Directors
RERLE 200817 22H HK$1.052 1,400,000 — - - — 1,400,000 (Fi3)
Mr. Chen Weirong 22 January 2008 (Note)
Bt 2008415228 HK$1.052 1,300,000 — — — — 1,300,000 (J =)
Ms. Shuang Mei 22 January 2008 (Note)
BhEE 200841 A 22F HK$1.052 1,300,000 — — — — 1,300,000 B3]
Mr. Liao Jie 22 January 2008 (Note)
Pt 4,000,000 4,000,000
Sub-total
BEEERES(LE) 2008515228 HK$1.052 16,400,000 — — — 1,700,000 14,700,000 (Htz)
Senior management and 22 January 2008
Employees (in aggregate) (Note)
ay 20,400,000 - - - 1,700,000 18,700,000
Total
MisE : REEHKR  EmARITENS 18,700,000 B Note: As at the end of the reporting period, 8,976,000 of the total outstanding

# 8,976,000 B I #E Al E2009 F £ A A A Z
20174 11 H29 B BAfE 17 fF © £ T 9,724,00017 & i &
A fE20104/ 2011 F ¥4 A B 3 Z= 2017411 F29
BHARTTE » AIATIE MARITE M B IREN IR FBE
R 2009 [F F R0 B A REKM = o

FRAREEDARAT
ST-TERHEE

18,700,000 share options may be exercised during the period from the 2009
results announcement date to 29 November 2017. The remaining 9,724,000
share options may be exercised during the period from 2010/2011 results
announcement date to 29 November 2017. Details of the conditions on which
the outstanding share options may be exercised are set out in the notes to the
financial statements in the 2009 Annual Report.
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HE2010F6 A30H (E/5 @ A HIA - A& B 5t
R2008FERE RN EHMAEE 2 EREER
BEAY HE A St A R #5222,0007T (20094 : AR
1,392,0007T)  MEREER - KRRIMZATET
i R 17 158 /9 B8 A% 7 4 18,700,00017 » 1k 2R A 7] 3
TN #)4.61% ©

BE HEIEDKRSD

HZE2010F6 A30H (E/~E A HR - R AR RE
TAMBAFTHYERESE HESBERARAZ
B 15 o

TEER

B =7 B & XA 219N AR A R TE B £2010F 6 A
VHIEABAAREFAEBBHARIMARA
AlEE EMARBIM 4 E 2 D EBTAEMRT
Bl Z HIM TR - ARARITEHRTRAL
BEEFERITHRAE  ZMEBRAIY HRES
TEFRT -EEZLHE BARA—ABEERER
THREBHERY IRAKESEIR—EBZ
EE CFEYMBAERRTREERRE I
ReaREREBE VRBIEDRAR UK - &
EeHME-NBIIIERTESHETEZTITANR
BB TR R ARERE D T o

EEETESRZZRETA

Y

KABERARGBEFTETELRIEN—F
BRI ARSFA) - EERTER ETH
B $510FTE 2 ETT AR E R HEITES I FIZ
ESFRI(MZESTAI) RS 2 Fris R o &8
RAR2RBESELREIERE MBESE
BREENEE2010F6 308 IENEA » — B
NEFETBESFRHETERESTAHIN CFAH
BRI R ARRR)ZIEFFA ©

The Group recognized a share option expense of RMB222,000
(2009: RMB1,392,000) during the six months period ended 30
June 2010 for the share options granted in 2008 and vested
during the period. At the end of the reporting period, the Company
had 18,700,000 outstanding share options under the Scheme,
representing approximately 4.61% of the Company’s share in
issue.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed shares of the Company during the six months
ended 30 June 2010.

CORPORATE GOVERNANCE

During the six months period ended 30 June 2010, the Company
had complied with the code provisions set out in the Code on
Corporate Governance Practices contained in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited except code provision A.2.1. The Company
does not have a separate Chairman and Chief Executive Officer
and Mr. Chen Weirong currently holds both positions. The board
of directors believes that vesting the roles of both Chairman and
Chief Executive Officer in the same person provides the Group
with strong and consistent leadership, allows for more effective
planning and execution of long-term business strategies and
enhances the efficiency of decision-making process in response to
the changing environment. The board of directors strongly believe
that the three independent non-executive directors can provide the
board with sufficient independent and differing views to ensure a
balance of power.

MODEL CODE FOR DEALING SECURITIES BY
DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors of the Company (the “Company Code”)
on terms no less exacting than the required standard set out in
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 to the Listing
Rules. Following specific enquiry of all directors of the Company,
all directors have confirmed that they had complied with the
required standard set out in the Model Code and the Company
Code of conduct regarding directors’ securities transactions
throughout the six months ended 30 June 2010.
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RBEEE(BREZEGIRE) BEELLERIKR
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AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
Directors, namely, Mr. Chu Kin Wang, Peleus (Chairman of the
Audit Committee), Mr. Pan Wei and Mr. Liu Huanbin. The main
duties of the Committee are to review the financial information
of the Company and oversee the Company'’s financial reporting
system and internal control procedures. The Audit Committee has
reviewed the Group’s unaudited condensed consolidated interim
results for the six months ended 30 June 2010.

REMUNERATION COMMITTEE

The Remuneration Committee has been established with the
primary objectives of making recommendations on and approving
the remuneration policy and structure and remuneration packages
of the Directors and senior management and establishing
transparent procedures for developing such remuneration policy
and structure. The remuneration committee was constituted by
one executive Director and one non-executive Director, namely
Mr. Chen Weirong and Ms. Shuang Mei and three independent
non-executive Directors, namely, Mr. Liu Huanbin (Chairman of the
Committee), Mr. Pan Wei and Mr. Chu Kin Wang, Peleus.
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