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BEENWE D
MANAGEMENT’S DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The US sub-prime mortgage crisis has caused a decline in global economy.
As a larger number of the end customers of the Group’s MLCC business are
located in Europe and the US, its business growth has been under great
pressure since the fourth quarter of 2007, which extended to the first half of
2008 and may even continue in the second half of 2008. Meanwhile, the
accelerated appreciation of Renminbi (‘RMB”) against US dollars and Hong
Kong dollars have certain impacts on the operations of MLCC business of the
Company in the first half of 2008. However, because of the leverage of
improved core competitiveness of the Company that are attributable to the
speeding up of technology innovation, expansion of sales and marketing
network and enhancement of management, the gross profit margin of MLCC
business increased by 2.7% as compared to that in the same period last year.
The market expects that the appreciation of RMB against US dollars and Hong
Kong dollars and the performance of the world economy will not change
significantly in the second half of 2008. This will pose greater pressure on and
bring in various challenges as well as opportunities to the development and
results of the MLCC business of the Group.

Mobile phone business is another principal business of the Group. The sales
are mainly in the PRC. In the first half of 2008, the mobile phone market faced
fierce competition with plunging industry profit margin. The acceleration of
disorderly competition has created more chaos in the mobile phone market.
Shenzhen Eycom Technology Co., Ltd., a wholly-owned subsidiary which
undertakes the mobile phone business of the Group recorded a loss of RMB3.2
million for the first half of 2008, while the profit for the same period last year
was RMB6.9 million.

Despite the fact that MLCC business recorded a relatively high growth in profit,
the poor performance of mobile phone business resulted in a decrease by
34.6% of the Group’s profit as compared to that of the same period last year.
It is expected that there will not be any significant change in the second half of
the year. The management of the Company will consider to optimize the
Company’s operation for the best interest of the Group and the shareholders
as and when appropriate.

PROSPECTS

As the principal businesses of the Company are located in the PRC, the macro-
economic landscape of the PRC will have a greater impact on the operating
results of the Company. Looking forward, the speed of the appreciation of
RMB against US dollars is expected to remain stable. Meanwhile, as it is
expected that inflation will further accelerate, while the general direction for
currency policies and financial policies remains unchanged, this will pose
challenges as well as opportunities to the operations of the Group. As the
Company is engaged in the high and new technology industry that is
encouraged by the state policies and is not the focus of the state’s macro-
economic control policies, it should enjoy comparative advantages over
companies in other industries.

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2008

5



BEE W&o
MANAGEMENT’S DISCUSSION AND ANALYSIS

ARBREINERSHEAEEGE —ENTE
AEEERESSREXTOERE N BEEEBN
BEPEEGE - ENEE -

AR EEREIEMAZ BEENRERAR - REETT
TOIGN - EREEERESSRIENRBEBNES
B BNEHFXEAHAEENZE -

MBS ENERDEZEREDEENAIRA - |
AR - HEBRSEEARABARTNAL - HEH
EHRRNTEE) -

RERN  NEHBEROEERNKE - AEEKE
i — FIRFAMLCCHTIBIERAE -

g el

MLCCZ#%

MLCCRE—BZ EBMAERE bR —BEZERR
BEARE BEREEBETERNERE T LE
R &= B #H £ 20086 A30H [FH) ¥ F K EMLCCER
HBRABAREI094BET R EFRBEAD
7.6% MEMHAARKER00EET B EFRHE
F4918.3%  EFM KR4 E29.3% » & —F L F
2.7% °

NEB2008F ¥ FREAMLCCEBMRAIL N - £
DREAB007TF LTEEESHAREIHSMLCC
RERENINE  RAMLCCHER  AEBLEEM
HETEZHMLCCE R » LB MR E T BN
8

£ bR EIAAL - AREE2008F L F IR EMLCCE
EHEFILN  FTEZRANKEAMLCCEBKNHEE IR
AEIAREFNENIRS ©

B FHER

AEFEEZ2008F6 308 FZ ¥ FREBBFHE
BHBRABARK256.3B 8T R EFRE EF
27.3%  MEFMHAARE145BETT B LERH
WO AREIBEL  EFEXAES 7% BEFRET
[%£6.0% °

The fluctuations in exchange rate of RMB against US dollars and Hong Kong
dollars will have certain impacts on the Group. The management of the Group
will endeavor to confine the negative impact on its business to a certain range
according to the characteristics of the business.

Rising interest rates will increase the financing costs of the majority of
enterprises and there is no exception for the Group. However, the management
of the Group will endeavor to control the impact of rising interest rates on the
Group according to the settlement features of the Group’s businesses.

The implementation of the New Labor Law also has an impact on the labor
costs of the majority of enterprises. However, as the Company strictly complies
with labor laws in respect of the employment of the Company, the New Labor
Law has minimal impact on the Company.

In the future, the Group faces more opportunities than challenges and will
strive to further enlarge the market share of its MLCC operation.

FINANCIAL REVIEW
MLCC BUSINESS

MLCC is a type of multi-layer ceramic capacitor and a basic electronic
component that has been widely used in information technology,
communication and consumer electronic products. For the half year ended 30
June 2008, the revenue of the MLCC business of the Group increased by
approximately 7.6% to approximately RMB109.4 million over the same period
last year whereas the gross profit grew by approximately 18.3% to
approximately RMB32.0 million. The gross profit margin increased by 2.7% to
29.3% over the same period last year.

The increase in revenue generated from the MLCC business of the Group in
the first half of 2008 was mainly attributable to the increase in production
capacity of MLCC because some major MLCC facilities which were purchased
by making use of the listing proceeds in 2007 have commenced their operation.
The Group produced and sold more MLCC products accordingly so as to
better satisfy the orders from customers.

Compared to the same period last year, the Group’s gross profit from the MLCC
business increased in the first half of 2008 as a result of higher sales revenue
and improved gross profit margin.

MOBILE PHONE BUSINESS

For the half year ended 30 June 2008, the revenue of the mobile phone
business of Group grew by 27.3% to approximately RMB256.3 million and the
gross profit decreased by RMB9 million to approximately RMB14.5 million.
The gross profit margin was 5.7%, representing a decrease of 6.0% as
compared to the same period last year.
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EREN SR
MANAGEMENT’S DISCUSSION AND ANALYSIS

Shenzhen Eycom Technology Co., Ltd. (“SZ Eycom”), a wholly-owned
subsidiary which undertakes the mobile phone business of the Company
recorded a loss of RMB3.2 million for the half year ended 30 June 2008. The
results for the same period last year was a profit of RMB6.9 million.

For the half year ended 30 June 2008, the higher revenue from the mobile
phone business as compared to the same period last year was mainly
attributable to corresponding continuous contribution from the sales channels
established by the Group companies.

For the six months ended 30 June 2008, both gross profit and gross profit
margin of mobile phone business decreased, and SZ Eycom’s business turned
into a loss from a profit for the same period last year. The underlying reason for
the loss for the current period was mainly due to the excessive and disorderly
competition in China’s mobile phone market. It is forecasted that there will not
be any clear sign of turnaround for the coming year.

PROFIT FOR THE PERIOD

The profit attributable to the shareholders of the Company for the six months
ended 30 June 2008 was approximately RMB10.9 million and the earnings
per share was RMB0.027.

GEARING RATIO

The Group monitors capital using a gearing ratio, which is net debt divided by
capital plus net debt. Net debt is calculated as the sum of bank loans, trade
and bills payables, and other payables less cash and cash equivalents. Capital
represents equity attributable to the equity holders of the parent. As at 30
June 2007, 31 December 2007 and 30 June 2008, the gearing ratios of the
Group were approximately 50%, 0% and 35%, respectively.

PROPERTY, PLANT AND EQUIPMENT

The property, plant and equipment of the Group mainly comprised of buildings,
plant and machinery, office and other equipment, motor vehicles and
construction in progress. The net book values as at 31 December 2007 and
30 June 2008 were approximately RMB171.5 million and RMB217.5 million
respectively. The increase in the property, plant and equipment of the Group
during the said period was mainly attributable to the purchase of production
facilities and the construction of production equipments for developing and
expanding the production capacity for its MLCC, as well as the construction of
the headquarters in Shenzhen Hi-Tech Industrial Park.

INVENTORIES

The inventories of the Group mainly consist of raw materials for the production
of the MLCC and mobile phone, work in progress and the relevant finished
products. As at 31 December 2007 and 30 June 2008, the Group recorded
net book value of inventories of approximately RMB75.5 million and RMB74.6
million respectively. The decrease in the inventory was mainly due to the
stringent inventory control adopted by the Group for mitigating the risk of falling
inventory price during the period, in particular the inventory of mobile phones.

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2008
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TRADE AND BILLS RECEIVABLES

The trade and bills receivables of the Group were mainly due from the
customers of the Group’s MLCC and mobile phone products during the period.
As at 31 December 2007 and 30 June 2008, the Group recorded net book
value of trade and bills receivables of approximately RMB117.3 million and
RMB132.0 million respectively. The increase in the balances of trade and bills
receivables were mainly due to the growth of sales of the MLCC business.

TRADE AND BILLS PAYABLES

The trade and bills payables of the Group were mainly the amount due to the
suppliers. As at 31 December 2007 and 30 June 2008, the Group recorded
net book value of trade and bills payables of approximately RMB138.2 million
and RMB157.4million respectively. The increase in the trade and bills payables
was mainly attributable to the increase in the purchase of raw materials for the
MLCC and mobile phone production in order to cope with the increasing
demand for the MLCC and mobile phone products produced by the Group as
well as the longer settlement period with suppliers.

EFFECTIVE TAX RATE

The effective tax rates of the Group for the half year ended 30 June 2007 and
half year ended 30 June 2008 were approximately 15.1% and 29.7%
respectively. The higher effective tax rate of the Company for the half year
ended 30 June 2007 was principally because of the accrued listing expenses
that could not be used to offset the assessable profits; for the half year ended
30 June 2008, the higher effective tax rate of the Company was principally
because of (i) the effective income tax rate of Shenzhen Eyang within the Group
increased from 7.5% to 18%; (ii) the losses incurred by SZ Eycom could not be
used to offset the assessable profits of Shenzhen Eyang; and (jii) the impact of
deferred taxation.

BORROWINGS

As at 30 June 2008, the Group had outstanding foreign currency borrowings
equivalent to approximately RMB75.9 million that are all secured by RMB bank
deposit of approximately RMB59.9 million . All the outstanding borrowings are
repayable within 1 year.

PLEDGE OF ASSETS
As at 30 June 2008, the Group pledged and charged certain property, plant

and equipment and a bank deposit of RMB14.3 million in total net book value
of approximately RMB72.2 million to secure the trade facilities of the Group.

CONTINGENT LIABILITIES

As at 30 June 2008, the Group had no material contingent liabilities.
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BEENWE D
MANAGEMENT’S DISCUSSION AND ANALYSIS

COMMITMENTS

The capital commitment of the Group increased from RMB25.2 million as at
31 December 2007 to RMB33.1 million as at 30 June 2008. Such increase
was attributable to the capital commitment of approximately RMB29.9 million
for the purchase of MLCC production facilities, RMB2.3 million for the related
accessory facilities and capital commitment of approximately RMBO0.9 million
for the ancillary staff quarters.

Apart from trade and bills payables as disclosed above and intra-group
liabilities, the Group did not have any other outstanding indebtedness, nor any
outstanding loan capital issued but not yet redeemed or agreed to be issued,
bank overdrafts, loans or similar indebtedness, liabilities under acceptances
(other than normal trade bills), acceptance credits, debentures, mortgages,
charges, finance leases or hire purchases commitments, guarantees or other
contingent liabilities outstanding as at 30 June 2008.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE
Net current asset
As at 30 June 2008, the Group had net current assets of approximately

RMB159.5 million, comprising of current assets of approximately RMB440.8
million and current liabilities of approximately RMB281.3 million.

HeRE Cash flows
HZ6H30ALLA<EA
RBER
Unaudited
six months ended
30 June
—EENF —ZETLF
2008 2007
ARETR ARETTT
RMB’000 RMB’000
KRTEFSRA (Rl) /RS FE Net cash inflow/(outflow)
from operating activities 10,228 (56,554)
KREEBRENRES FHE Net cash outflow from
investing activities (51,647) (9,670)
BMEEEBRA (R RS FE Net cash inflow/(outflow)
from financing activities (37,859) 7,241
HARMRSRBESEEY Cash and cash equivalents
at the end of period 127,847 65,874

EYANG HOLDINGS (GROUP) CO., LIMITED
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For the half year ended 30 June 2008, the Group recorded a net cash inflow
from operating activities of approximately RMB10.2 million. The increase
amounting to RMB66.8 million as compared to the same period last year was
mainly due to growth in sales amount and shorter credit period granted to
customers.

Net cash outflow from investing activities amounted to RMB51.6 million for the
half year ended 30 June 2008, as compared to net cash outflow from investing
activities amounted to RMB9.7 million for the same period last year, which was
mainly attributable to the purchase of MLCC production facilities, the
construction of headquarters and the construction of MLCC production related
accessory and living facilities.

Net cash outflow from financing activities amounted to approximately RMB37.9
million for the half year ended 30 June 2008, which was mainly attributable to
the amount obtained from the exercise of over-allotment options on 15 January
2008 of approximately RMB6.5 million; the foreign currency bank loans
equivalent to approximately RMB75.9 million for the purpose of mitigating
foreign currency risk and the security of RMB59.9 million paid for borrowed
amounts; the repayment of interest-bearing bank loans of RMB40.5 million for
the purpose of lowering finance costs; the payment of borrowing interest and
the shared profit paid to shareholder of RMB19.8 million.

Banking facilities

As at 30 June 2008, the Group had aggregate banking facilities of
approximately RMB140 million, of which approximately RMB4 million had not
been utilized.

Foreign exchange

For the half year ended 30 June 2008, approximately 28.3% of the Group’s
sales were denominated in US dollars and Hong Kong dollars. The majority of
the Group’s cost of sales and capital expenditures were denominated in RMB.
The Group mainly hedged its exposure to fluctuation in exchange rates from
RMB against US dollars and Hong Kong dollars by adjusting its structure of
financing activities both within and outside the mainland China.

STAFF

As at 30 June 2008, the Group had a total of 1,883 staff, whose remuneration
and benefits are determined based on market rate, state policies and individual
performance.

By order of the Board
Chen Weirong

Chairman

Hong Kong, 19 September 2008
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CONDENSED CONSOLIDATED INCOME STATEMENT

HE_ZZN\FARAA=THIEXEAR
For the six months ended 30 June 2008

B Z6H30R 1L6{@ A
RBEZ
Unaudited six months ended
30 June
B 5 20084 20074
Notes 2008 2007
AR® TR ARBFT
RMB’000 RMB’000
ON REVENUE 3 365,630 306,221
SHE R A Cost of sales (319,094) (255,566)
EA Gross profit 46,536 50,655
H g A Other income 4 3,114 2,052
HE RO HKA Selling and distribution costs (12,318) (9,379)
TE A Administrative expenses (14,345) (11,014)
9% K P R AR Research and development costs (6,752) (4,590)
HMAx Other expenses (272) (6,528)
A& P AR Finance costs 5 (556) (1,556)
BB A R PROFIT BEFORE TAX 6 15,407 19,640
Tiia Tax 7 (4,507) (2,977)
HA R R PROFIT FOR THE PERIOD 10,900 16,663
AT AT - Attributable to:
BRBEREEA Equity holders of the Company 10,900 16,663
BATIRESE AEN EARNINGS PER SHARE
BREF ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY
HAK Basic 9 2.7{licents 5.5l cents

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2008 1 1



BHGeEERER
CONDENSED CONSOLIDATED BALANCE SHEET

RZZEZENFANA=1+H
As at 30 June 2008

B 20084 20074
Notes 6A30H 12H31H
30 June 31 December
2008 2007
AR®BTR ARETTT
RMB’000 RMB’000
(REEX) (B F %)
(Unaudited) (Audited)
ERBEE NON-CURRENT ASSETS
W - BERE&E Property, plant and equipment 10 217,514 171,490
"EYHE Investment properties 3,656 3,700
T E BT BIE Land lease prepayments 11 10,584 10,708
FEERIEE E Deferred tax assets 1,633 1,807
IERBEELE Total non-current assets 233,387 187,705
REBEE CURRENT ASSETS
5E Inventories 74,590 75,467
EWE S ERREREE Trade and bills receivables 12 132,016 117,284
FEBNRIE - ek Prepayments, deposits and
H e U R other receivables 16,332 13,548
Be MIRTTHA R Cash and bank balances 15 84,643 188,812
SR M ERIT R Restricted bank deposits 15 59,029 25,086
EHEMRITIFR Pledged bank deposits 15 74,187 14,300
MBEEBE Total current assets 440,797 435,397
REBAE CURRENT LIABILITIES
BB SRR RENEE Trade and bills payables 13 157,375 138,219
WA - EETER R Deferred income, accruals and
Hfth T F0IA other payables 14 33,252 34,617
FERFLIE Tax payable 10,231 7,546
B Provisions 2,314 4,609
SFRIRITER Interest-bearing bank loans 16 75,927 40,479
FERARE Dividends payable 171 171
R E S B RIE Due to related parties 20 1,984 1,391
MENEEBE Total current liabilities 281,254 227,032
RBEETE NET CURRENT ASSETS 159,543 208,365
EEHERABER TOTAL ASSETS LESS
CURRENT LIABILITIES 392,930 396,070
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BRGeEERER
CONDENSED CONSOLIDATED BALANCE SHEET

RZZEZENFAA=1+H
As at 30 June 2008

B 20084 20074
Notes 6H30H 12H31H
30 June 31 December
2008 2007
AR®BTR ARETTT
RMB’000 RMB’000
(REEER) (&%)
(Unaudited) (Audited)
kERBERE NON-CURRENT LIABILITIES
EEWA Deferred income 7,397 7,995
ERE A ERE Total non-current liabilities 7,397 7,995
BEFE Net assets 385,533 388,075
R EQUITY
BARERBEEAEGESR Equity attributable to
equity holders of the Company
BEITRR A Issued capital 17 3,824 3,773
] Reserves 379,660 364,027
MR Share option reserve 2,049 -
R R EARE B Proposed final dividend - 20,275
1R T Total equity 385,533 388,075

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2008 1 3



SRR d
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE_ZZN\FRA=THILXER
For the six months ended 30 June 2008

AEEK
Unaudited
BAAREREARE
Attributable to equity holders of the parent
Ex
BRHRER RERE 8
BRIRE Share  EHBH  Exchange  BHBN BRABRE BRERE RRER
Issued premium  Contributed  fluctuation Retained Proposed final ~ Share option @i Minority aEs
capital account surplus reserve profits dividend reserve Total interests  Total equity

ARETT  ARBTT ARMTR ARETR  ARBTZ  ARETR  ARETR  ARETR  ARETR  ARETR
RVBOOD ~ RWBOOO  RMBOO0  RMBOOO  RMBOOD  RWBOOD  RWBOOD  RWBOOD  RMBOOO  RMBODD

2007F181A 1 January 2007 48 - 203,536 220 21,143 - - 204,947 177 205124
TERHE Profit for the period - - - - 16,663 - - 16,663 - 16,663
hE)akRER Acquisiton of minority

interests - - (2.823) - - - - (2,823) (177) 3,000)
WELAAIRERS Dividends paid

by the subsidiaries - - - - (4,500) - - (4,500) - (4,500)
Exgd Exchange realignment - - - 26 - - - 26 - 26
12007567308 At 30 June 2007 48 - 200,713 446 33,306 - - 284,513 - 234513
R2008E1E18 At 1 January 2008 3773 98,262 200,713 251 64,801 20,275 - 388,075 - 388,075
TERHE Profit for the period - - - - 10900 - - 10900 - 10900
HEERREETRR Issue of shares under an

(1) over-alotment option

(note (17)) 51 6,588 - - - - - 6,639 - 6,639
fFRBRRE X Bxpense for exercise of

an over-allotment option - (127) - - - - - (127) - (127)
ARE Dividend paid - - - - - (20275) - (20275) - 20,275)
BOlEt Share-based compensation - - - - - - 2,049 2,049 - 2049
EXEH Exchange realignment - - - (1,728) - - - (1,728) - (1,728)
#2008E6£308 At 30 June 2008 3824 104,728 200,713 (14777 75,701 - 2,049 385,533 - 385,533
* REHRERERRESAAEABRTZIRAREBARE *  These reserve accounts comprise the consolidated reserves of RMB379,660.

379,6607T °
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BHGRSRERER
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

HE_ZZN\FARAA=THIEXEAR
For the six months ended 30 June 2008

BEAA=Z+HILEAER

RIEER
Unaudited six months ended
30 June
B 5 —EENE —TELF
Notes 2008 2007
AR¥ET R ARBFT
RMB’000 RMB’000
KEEBELECRESFER Net cash inflow from operating activities 10,228 (56,554)
REEBHELEZRESFRD Net cash outflow from investing activities (51,647) (9,670)
REEBHELECRS Net cash inflow/(outflow)
SFRA () from financing activities (37,859) 7,241
HeERRESEEY 2 EMBE NET INCREASE IN CASH AND
CASH EQUIVALENTS (79,278) (59,983)
ME R Exchange realignment (3,209) (273)
MYz RERBECEEY Cash and cash equivalents
at beginning of period 210,334 125,130
BRZASRRASLEEY CASH AND CASH EQUIVALENTS
AT END OF PERIOD 127,847 65,874
REeERRSEEYERIN ANALYSIS OF BALANCES OF
CASH AND CASH EQUIVALENTS
Re RRITHEH Cash and bank balances 15 84,643 58,213
EEARRAREETE3MEA Restricted bank deposits with
2 ZMRHRITIF R original maturity of less than
three months when acquired 15 43,204 7,661
127,847 65,874

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2008 1 5



LR RN E R e
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

—REH

FIHER (EE) GRAFNFE S S MK
RABRRAT o KREZFMPFEERCLNThe
offices of Codon Trust Company (Cayman)
Limited, Cricket Square, Hutchins Drive, PO
Box 2681, Grand Cayman, KY1-1111, Cayman
Islands °

AABEHER2007F 12821 HEE BB S
RGMBRAT ([BERAT]) EREH » AQF]
REFRAZFEEBARENEERAZE
BMEBARIMLCCI BB F# -

FTESTRRERREE

AAREEZGREA PR BRI TVRER
Pz B AR R (LR AL B 8t/ R BIRR
gtRER B ((AREHREZRS)) M
Z B G FHER 345 [P MM B S| 28
RBBERERE - AREELLERLERE Y
BEBAMRBE2007F12A31H 1L 2 FEER
BB WK — GBI

FRUA TN BTl SN SR 4888 4% 2 R BRRS PR AR & BT 75
HEFTIERAN 2 R BUR BT 4R R E B 20074
12A31B L2 FELGAEMBHRERETRAN
_ﬂ °

AT HHRASEE KRR T RBERES

RAEE BB BERIWHN2008F1 A1 A FIEHIT
BEEERNBERMBRERBELEEGRE -
FZENRONREL ARG RPN AE
AEENMBRREEATE - UM WEH Y
ATV B 75 R AE B AT »

IFRICE 11 5% BB B 75 R AE RSB 2 SR
- EEREERGHRS

IFRICE12 5% PR 4% & R HE

IFRICE 14 5% R ERIZE19 5 —
TEREEMEENRS -
REE2ERK
BEREEE L

GENERAL INFORMATION

EYANG Holdings (Group) Co., Limited was incorporated in the Cayman
Islands with limited liability and its registered office is located at the
offices of Codon Trust Company (Cayman) Limited, Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The Company’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 21
December 2007. The principal activities of the Company and its
subsidiaries are manufacture and sales of multi-layer ceramic capacitor
(“MLCC”) and mobile phones.

PRINCIPAL ACCOUNTING POLICIES AND
BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited and
International Accounting Standard 34 “Interim financial reporting”
issued by International Accounting Standard Board (the “IASB”). This
unaudited condensed consolidated interim results should be read in
conjunction with the Group’s annual consolidated financial statements
for the year ended 31 December 2007.

Except as described below, the accounting policies used in the
unaudited condensed consolidated interim financial statements are
consistent with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2007.

For the current interim period, the Group has adopted for the first time
a number of new Interpretations, issued by IASB, which are effective
for the Group’s financial year beginning 1 January 2008. The adoption
of these new Interpretations has had no material effect on those
financial statements for the current or prior accounting periods. Hence,
no prior period adjustment has been made.

IFRIC 11 IFRS 2 — Group and
Treasury Share Transactions
IFRIC 12 Service Concession Arrangements
IFRIC 14 IAS 19 — The Limit on a Defined Benefit Asset,

Minimum Funding Requirements and
their Interaction

2R (&EB) BRQF
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SRS
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BB R R MY AL

PRINCIPAL ACCOUNTING POLICIES

(continued)

The Group has not early applied the following new and revised
standards or interpretations that have been issued but are not yet
effective. The Group anticipates that the application of these standards
and interpretations will have no material impact on the results and the
financial position of the Group.

IAS 23 (Revised)

IFRS 8

IAS 1 (Revised)

IAS 32 &1
(Amendment)

IAS 27 (Revised)

IFRS 2

IFRS 3 (Revised)

IFRIC 13

IFRIC 15

IFRIC 16

E B B Z

=

Borrowing Costs ()
Operating Segments
Presentation of Financial Statements

Puttable Financial Instruments and
Obligations Arising on Liquidation
Consolidated and Separate
Financial Statements @
Vesting Conditions and Cancellations

Business Combinations @

Customer Loyalty Programmes ©

Agreements for the Construction of
Real Estate ™

Hedges of a Net Investment
in a Foreign Operation ©

Effective for annual periods beginning on or after 1 January 2009
Effective for annual periods beginning on or after 1 July 2009
Effective for annual periods beginning on or after 1 July 2008
Effective for annual periods beginning on or after 1 October 2008

SEGMENT INFORMATION

Segment information is presented by way of two segment formats: (i)
on a primary segment reporting basis, by business segment; and (i)
on a secondary segment reporting basis, by geographical segment.

Summary details of the business segments are as follows:

(i) MLCC segment engages in the manufacture and sale of MLCC
and the trading of MLCGC;

(i) the mobile phones segment engages in the manufacture and
sale of mobile phones; and

(iif) the mobile phone components segment engages in the
manufacture and sale of mobile phone components and the
trading of mobile phone components.

For the Group’s geographical segments, revenues are recognised on
the basis of the location of the customers.

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2008
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LR RN E R e
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3.

DEER )

(A)

EBDE

TRINHAREE 2 550 88 2 IR YK

A FERE T

SEGMENT INFORMATION (continued)

(A) BUSINESS SEGMENTS

The following tables present revenue, profit and certain
expenditure information for the Group’s business segments of

the periods.
BEFR
Mobile 8K @gt
MLCC phones  Eliminations Total
ARBF T ARBFT ARBF T ARBF T
RMB’000 RMB’000 RMB’000 RMB’000
E Z200856 8300 Lt Unaudited six months ended
AEBRBER 30 June 2008
DEUA Segment revenue:
HIBEFPIHE Sales to external customers 109,368 256,262 - 365,630
HEEEE Intersegment sales 2,515 - (2,515) -
R ON Other income 598 - - 598
@t Total 112,481 256,262 (2,515) 366,228
DEREE Segment results 24,784 (3,178) - 21,606
RITHEWA K Bank interest income and
KB unallocated gains 2,516
NAIREMKRDERSE Corporate and other
unallocated expenses (8,159)
AR Finance costs (556)
PR A1 A1 Profit before tax 15,407
TIE Tax (4,507)
HEFE Profit for the period 10,900
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LRy p s E R
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

* WEBDHMRBE_ZTLF
TR+ —RIEFEEED
FHRZEBOMES -

3. ZEER 3. SEGMENT INFORMATION (continued)
(A EEKDIE) (A)  BUSINESS SEGMENTS (continued)
BEFH
T
BBFH Mobile*
Mobile phone i @
MLCC phones components Eliminations Total
ARETLT ARETT ARETRT AR®ETRT ARETR
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
HZ2007F6A30A It Unaudited six months ended
~MEAKREER 30 June 2007
SEUA Segment revenue:
INPEFIHE Sales to external customers 101,650 201,282 3,289 - 306,221
SHEEE Intersegment sales 2,826 - - (2,826) -
HA Other income 524 - - - 524
@3t Total 105000 201,282 3,280 (2,826) 306,745
SHEE Segment results 19,893 6,902 30 - 26,825
BITFEMA R Bank interest income and
N unallocated gains 1,528
AAIREM KD ERS Corporate and other
unallocated expenses (7,157)
BEKA Finance costs (1,556)
BR A1 FIE Profit before tax 19,640
HE Tax (2,977)
HEME Profit for the period 16,663

During the year ended 31 December 2007, the mobile

phone components segment was integrated into the
mobile phone segment.

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2008 1 9



LR RN E R e
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. DEHERE @

(B)  iE D EB

3. SEGMENT INFORMATION (continued)

(B)

TRINEAEEZ 5 FEA

GEOGRAPHICAL SEGMENTS

The following table presents revenue information for the

Group’s geographical segments:

EZ=6H30R L6fE A
RICER
Unaudited six months
ended 30 June
20084 20074
2008 2007
ARET R ARET T
RMB’000 RMB’000
INBRPIHE - Sales to external customers:
A B KR Mainland China 262,140 221,626
BB REM Hong Kong and Macau 96,087 75,105
B & EOM America and Europe 587 3,332
BE Taiwan 4,124 3,975
ENE India 2,692 2,183
365,630 306,221
4. HMUA 4. OTHER INCOME
BB ANDTOT An analysis of other income is as follows:
EZ6H30R 1L6fA A
RICEZ
Unaudited six months
ended 30 June
20084 20074
2008 2007
ARETR ARETT
RMB’000 RMB’000
Hag A Other income
|ITRE A Bank interest income 428 285
$HE Rk Sale of materials 843 942
I A U A B B Amortisation of deferred income 598 524
el A Rental income 719 284
HAth Others 526 17
3,114 2,052
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5. BERKA 5.

FINANCE COSTS

HZ6H30H L61EA
RBEZ
Unaudited six months
ended 30 June

2008F 20074
2008 2007
AR®T T ARBFT
RMB’000 RMB’000
WITERFE Interest on bank loans 556 1,556
6. FRBLAIAE 6. PROFIT BEFORE TAX
RNEE 2R AIFES MR The Group’s profit before tax is arrived at after charging:
HZ6H30HL61EAR
REER
Unaudited six months
ended 30 June
20084 20074
2008 2007
ARBTR AREFT
RMB’000 RMB’000
e Depreciation 8,006 7,213
THE I 4 TE 1 R 8 Amortisation of land lease prepayments 124 124
EERFHAX Employee benefits expense 23,559 20,324
o R AR Research and development costs:

A HA R S Current period expenditure 6,752 4,590
R & =2 Share-based compensation 2,049 -
EFEERIRE Minimum lease payments under

HERE operating leases in respect of buildings 344 325
1% ELRD BN & Auditors’ remuneration 600 -
T ERE Provision against slow-moving inventories 194 -
EmRACBINEE Additional provision for product warranty 5,243 4,709

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2008
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BiIR

REBERREEK B ABEMERKEZ 2 A
FRERELZMNBRER S ABNPAER -

AEEYEAFEEFSHELERE - DR
AAKEW L AENEEELLEFERTAM
e

RARZWBRARFIMFEREEEGRA
A (DRINFB]D) BRI T EERERER AR
(GRYMERD R ARYIE B R - RiEHE
B E 2 HBEEFRENKER  R®IIFHE
MORYBR A B MRS EEE B g F
ERHBECEMEH ((EMEH]) MF - &
%3F BB —F - HE2003F12A31H
IEFEAFIIFEE @EFTE - #ZE2006
F1I2ANALEFEAFINERE EERFE -

BT EFTS RA R 2008F 1 A1H A
o ABEBEFTECGR T 2 @ B3 h2008F 1 A1H
B AHSE - ZECEMSHERERZD
% 2008F 1L 18%H Bl + 20094 £ 20% 5
Tt - 2010 1£22% B Ft ~ 2011 F 1L 24%H i
N 2012 F 12 25% 80 - anibAEHE -

RNFEZDRE - RINEBZ D RERIRE
TFEHMBRERER AR ([REFTH]) BER
5 AR R2B%M I EMISH

TAX

The Group is subject to income tax on an entity basis on profits arising
in or derived from the jurisdictions in which members of the Group are
domiciled and operate.

No provision for Hong Kong profits tax has been made as the Group
had no assessable profits derived from or earned in Hong Kong during
the period.

The Company’s subsidiaries, Shenzhen Eyang Technology
Development Co., Ltd. (“SZ Eyang”) (R FERHZZEE B R A F)
and Shenzhen Eycom Technology Co., Ltd. (“SZ Eycom”) G I (&
BRI ABR A F)) are located in the Shenzhen Special Economic Zone.
Both companies are entitled to full exemption of corporate income tax
(“CIT”) for two years commencing from their first year with assessable
profits after deducting the tax losses brought forward and a 50% tax
exemption for the next three years. The year ended 31 December 2003
was SZ Eyang’s first profit-making year and the year ended 31
December 2006 was SZ Eycom’s first profit-making year.

The new PRC Corporate Income Tax Law has become effective on 1
January 2008. Under the new policies enterprises previously entitled
to concession shall have a grace period of 5 years commencing on 1
January 2008 and will be subject to tax rate of 18% in 2008, 20% in
2009, 22% in 2010, 24% in 2011 and 25% in 2012 and so on.

The branch of SZ Eyang, the branch of SZ Eycom and Dongguan
Eyang Technology Development Co., Ltd. (‘DG Eyang”) (R FF%
T % R AR A 7)) are located in Dongguan and are subject to 25%
CIT on their assessable profits.
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10.

LRy p s E R
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BIE (#) 7.  TAX (continued)
HZ6H30HL61EAR
RICEX
Unaudited six months
ended 30 June
20084 20074
2008 2007
ARBTR AREFT
RMB’000 RMB’000
REE - Group:
BVER — Current — PRC
HA R B 75 52 CIT for the period 4,334 2,281
IERE Deferred 173 696
s e Total tax charge for the period 4,507 2,977
iz 8. DIVIDENDS
EEgHRATIREH ZE2008F6 A30H 1L/ 1A The Board of Directors resolved not to declare any interim dividend for
A&y EARR F) (B = 200746 4 308 1k /5@ the six months ended 30 June 2008 (the six months ended 30 June
A ) e 2007: Nil).
200846 A26 H 2 A &M 74200845 A 26 H On 26 June 2008, a final dividend of RMBO0.05 (equivalent to
B YRR B AR 5 4 i 9 AR BRIk 35 &K 222007 HK$0.053) per share for the year ended 31 December 2007 was paid
FI2AMALFENRABRESRARE to shareholders whose names appeared on the Company'’s register of
0.057T (A& % ¥0.0537T) ° members on 26 May 2008.
=
BREF 9. EARNINGS PER SHARE
EARGRR R F) T A% 3R FE (L # 2200846 A 30 The calculation of basic earnings per share is based on the profit for
H 1758 A 455149 A R #10,900,000 7T (2007 the period attributable to equity holders of approximately
£ M ARM16,663,0007T) B AHAR T 31T RMB10,900,000 (2007: approximately RMB16,663,000) and the
I 38 A% &9 0 #E - 5 #0405,077,0000% (2007 weighted average of 405,077,000 shares (2007: 300,000,000 shares)
£ : 300,000,000 %) 5H & - 200756 A30H in issue during the period under review. The weighted average number
1E75E A & hniee AR R R 5200741 AA of shares for the six months ended 30 June 2007 represents a total of
H & 1ED B 17RI IR 15 & $£3800,000,0008% 5 300,000,000 shares which were deemed to be in issue since 1 January
"o 2007.
FH# E200846 4300 1E/NE A BBE A A Al No diluted earnings per share is presented as the Company did not
= (] B Pl BEBEE 1) AR (20074 - M) - have any dilutive potential ordinary shares during the six months ended
A R G R E R 30 June 2008 (2007: Nil).
Sy g 2
M- MERRE 10. PROPERTY, PLANT AND EQUIPMENT

REE200846 A308 1E/~E A B E
RS B 5% S M 4R B8 A\ B B A R 6 4953,992,000
(20074 : #) AR ¥14,086,000) °

For the six months period ended 30 June 2008 the total additions of
property, plant and equipment amounted to approximately
RMB53,992,000. (2007: approximately RMB14,086,000).

EYANG HOLDINGS (GROUP) CO., LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. HE T #FEAR 11. LAND LEASE PREPAYMENTS

20084 20074

6H30H 12A31H

30 June 31 December

2008 2007

AR®TR ARET T

RMB’000 RMB’000

(REBER) (&%)

(Unaudited) (Audited)

FUEER Opening balance 10,958 11,208
BiHRE Amortisation (124) (250)
IREE Carrying amount 10,834 10,958

BIEEENR Rk Current portion included in prepayments,

Ho b e W 3B 2 BN EREf o deposits and other receivables (250) (250)
JERNERER &> Non-current portion 10,584 10,708

REE 2 HE L REHBEOBE LR F
B -

situated in Mainland China.

The Group’s leasehold land is held under a medium term lease and is

TR KB HRAT
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12. BREZRIAREWEE

LRy p s E R
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12. TRADE AND BILLS RECEIVABLES

20084 20074

6H30H 12A31H

30 June 31 December

2008 2007

AR®TT ARETTT

RMB’000 RMB’000

(REBEX) (feF%z)

(Unaudited) (Audited)

EWE SRR Trade receivables 121,371 120,341
A Impairment (3,057) (3,057)
118,314 117,284

U E & Bills receivable 13,702 -
132,016 117,284

AEBBEARF2EGHANLERE - KT
MLCCR BB FHEF Z EBM—RR2E3E
ARAER - BEEEHBREBBREREA -

FEM =i 2 BR ik /31801 ©

WEER  REZAM/EEZ RKE SRR

The Group’s trading terms with its customers are mainly on credit. The
credit period for MLCC and mobile phone customers are generally
two to three months and one month respectively. Overdue balances
are reviewed regularly by management.

The bills receivable will all be mature within 180 days.

The aged analysis of the trade receivables as at the balance sheet

ZERE DI date, based on the invoice date, is as follows:
20085 20074
6H30H 12H31H
30 June 31 December
2008 2007
AR¥ T ARKETT
RMB’000 RMB’000
(REER) (Fe#%)
(Unaudited) (Audited)
90HIN Within 90 days 111,012 108,194
91%180H 91-180 days 6,313 9,067
181£E360H 181-360 days 966 -
1224 11to 2 years - 1,544
2E34F 2 to 3 years 3,080 1,536
121,371 120,341
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13.

14.

BNEZERINRENRE

REHER  REZARAEEZ RHESHER
RENSZEBZREIHTMT

13. TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables as at the balance

sheet date, based on the invoice date, is as follows:

20084 20074

6H30H 12H31H

30 June 31 December

2008 2007

ARETR ARBFT

RMB’000 RMB’000

(REBEX) (f&F %)

(Unaudited) (Audited)

90H Within 90 days 111,792 118,670
91£E180H 91 to 180 days 1,685 1,518
181Z=360H 181 to 360 days 190 186
1226 1 to 2 years 54 68
113,721 120,442

FEREE Bills payable 43,654 17,777
157,375 138,219

FE I 586 50R RH B R — IR B0 90 B
fit o

e I8 2 BRIk B180H ©

IEIEW A ~ FERTE R H A
FEAS 7RI

14.

The trade payables are non-interest-bearing and are normally settled

on 30 to 90 days terms.

The bills payable will all be mature within 180 days.

DEFERRED INCOME, ACCRUALS AND

OTHER PAYABLES

—EENF —ETLF

ANA=1+H +=-A=+—H€

30 June 31 December

2008 2007

AR®TT ARETTT

RMB’000 RMB’000

(REBEX) (feF%z)

(Unaudited) (Audited)

PEAE YA Deferred income 1,197 1,197
EFtEA Accruals 3,059 8,275
b~ OB Other payables 28,996 25,145
33,252 34,617

H i TR R TS R —RE—FRBER -

The other payables are non-interest-bearing and will generally be

mature within one year.

FHER &EB) BRAF
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15. & RIBITEER - FIREIE  15. CASH AND BANK BALANCES,

TEREEEMERITER

RESTRICTED BANK DEPOSITS AND

PLEDGED BANK DEPOSITS

—EENF —ZETEF
RNA=+H +=—A=+—8H
30 June 31 December
2008 2007
AR®TR ARET T
RMB’000 RMB’000
B 5 (REBER) (B &%)
Note (Unaudited) (Audited)
e MIRTTAEH Cash and bank balances 84,643 188,812
SZIRERITER Restricted bank deposits 59,029 25,086
BEEMIRITHER Pledged bank deposits (a) 74,187 14,300
217,859 229,098
A R B R Less: Restricted and
B PIRT pledged bank deposits:
T
WS R EIER H Restricted bank deposits
HBEsE Az with original maturity of
ZBR HIER1T over three months
EF when acquired (15,825) (4,464)
RITEFRER (H3E16) Pledged for bank loans (Note 16) (74,187) (14,300)
BehkREEED Cash and cash equivalents 127,847 210,334
fIEE - Notes:
(a) ZOERRITEREERAEREBESERA (@) The pledged bank deposits comprise of RMB59.9 million bank

RE75.9EBTMINERITERHARE
59.9ME & TLRTTIF A (HIFE(16) R—F(ER
SEESRANTHEMROARE14.3
BETRITER -

deposits for securing foreign currency bank loans equivalent to
RMB75.9 million (note (16)) and RMB14.3 million bank deposits being
part of the security for the Group’s trade facilities.

EYANG HOLDINGS (GROUP) CO., LIMITED
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16. sTERITER 16. INTEREST-BEARING BANK LOANS
RE GROUP
—EENF —ZETEF
~A=t+H +=—A=+—8H
30 June 31 December
2008 2007
ARET R ARET T
RMB’000 RMB’000
(REBER) (&%)
(Unaudited) (Audited)
B A Current
FERITER Interest-bearing
— B\ bank loans - secured 75,927 49,479
75,927 40,479

M20085F6 H30AZEF A EIM At BINERITE
A2 FF 2 H35%ZE6.48% °

ZONERITERUARKES.9B BITHRITIF
FHRRRITIERR -

As at 30 June 2008, the secured foreign currency bank loans bore
interest at the rates ranging from 3.5% to 6.48% per annum.

The foreign currency bank loans were secured by pledged bank
deposits amounting to RMB59.9 million.
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-
17. BEITRAR 17. ISSUED CAPITAL
ZERBE ZEREE

Number of ordinary shares Nominal value of ordinary shares

—EENFE —ZETLF —EENE ZTELF

ANA=+H| tZA=+—H RA=+H| tZA=+—H

30 June 31 December 30 June 31 December

2008 2007 2008 2007

BET T BT T

HK$°000 HK$'000

JETE ¢ Authorised: 1,000,000,000 1,000,000,000 10,000 10,000

HESK Ordinary shares of
0.018 Lz Lk HK$0.01 each

BETREE - Issued and fully paid: 405,500,000 400,000,000 4,055 4,000
AR®TR ARBFT

RMB’000 RMB’000

AREEE Equivalent to RMB 3,824 3,773

HR2008F 1 A15B AR FIRIBEAR AR B A AR
S B IR B A0 R B il AR MR BE HNEE 175,500,000
MG EE0.018 7T 2 X5 -

On 15 January 2008, the Company issued 5,500,000 additional shares
of HK$0.01 each pursuant to an over allotment option granted by the
Company in relation to the Company’s initial public offering.

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2008

29



LR RN E R e
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. I 18. COMMITMENTS
REEH  AEBZERFEENAT - The Group had the following capital commitments as at the balance
sheet date:

—EENF ZETLF
ANA=+H +=-A=+—8
30 June 31 December
2008 2007
ARBTR ARBFT
RMB’000 RMB’000
(REEXK) (&%)
(Unaudited) (Audited)

ERTHE R - Contracted, but not provided for:
s Buildings 3,232 11,235
BB KR Plant and machinery 29,909 13,965
33,141 25,200

19. RARERE

19. CONTINGENT LIABILITIES

200846 A30H AL B K& AR A ]I & 5 A5

REBIE (20074 : #) o

As at 30 June 2008, neither the Group nor the Company had any
significant contingent liabilities (2007: nil).
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AREFENYFEREEN 2EARS N HEEH

LRy p s E R
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RELATED PARTY TRANSACTIONS AND
BALANCES

The Group had the following material transactions with related parties

BRBE T 2SR during the period and balances with related parties at the balance
sheet date:
1) BRBEEZRS (1)  RECURRING TRANSACTIONS
BZE6H30H 1
ANEBREER
Unaudited six months
ended 30 June
BESERE REME —EENEF ZTETLF
Name of parties Nature of transactions 2008 2007
ARET R ARKETT
RMB’000 RMB’000
(REEER) (RigEZ)
(Unaudited) (Unaudited)
HEMABEE BEX P3¢
BRAR (R () i B % B F 4 7T 14 (i)
Dongguan Guangtong Purchases of mobile phone
Enterprise Co., Ltd. components from
(“DG Guangtong”) (i) DG Guangtong (iii) 5,061 8,151
RN M
B 2 2 WA (v)
Rental income received
from DG Guangtong (iv) 28 32
REMEGEE BEE ST
BRAE ([REE]) (i) B B % B F 4 T 14 (i)
Dongguan Deyang Industrial Purchases of mobile phone
Co., Ltd. (“DG Deyang”) (ii) components from
DG Deyang (i) 1,258 512
WREERS
B 2 & WA (v)
Rental income received
from DG Deyang (iv) 18 21

B3 - Notes:

[0) HEXBZBRRARNDRIEZESRR [0) The shareholders of DG Guangtong are the brother and
BE A 7 SLBIRLE © sisters of Mr. Chen Weirong, an executive director of the

Company.

(ii) RE@EB2BRREARYMRBEE (ii) The shareholders of DG Deyang are the brothers of Ms. Luo
¥uRARDA (DFRYIRE]) 2 Zhanli, a shareholder of Shenzhen Yinrun Industrial
BREERBLZLTZ0%  REH Development Co., Ltd.(“SZ Yinrun”) (Y TR E X RE BIR
Z BRI B BRI FE 2 & ‘A 7)) which was a shareholder of SZ Eyang before the
® o Reorganisation.

(iii) BEFHTHCRBELSRER (iii) The purchase prices for mobile phone components were
HEIE T B ARE - mutually agreed between the Group and the related parties.

(iv) AEERBESIZ2ENZRE (iv) The tenancy agreements entered into between the Group and

MR E 2 GFRET 3L »

EERREARSEAREZREE
BBIE P ELT

the related parties were based on mutually agreed terms.

In the opinion of the directors, the above transactions were
carried out in the Group’s ordinary course of business.

EYANG HOLDINGS (GROUP) CO., LIMITED
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20. BEAIRG NG @)

AEBENPEEBET 2 EXAR S RNEE
HERIE 2 BRI - ()

(2 FEEXRZ

20. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

The Group had the following material transactions with related parties
during the period and balances with related parties at the balance
sheet date: (continued)

)] NON-RECURRING TRANSACTIONS

B ZEZ6H30H 1L
ANEAREER
Unaudited six months
ended 30 June

BEHEE REME —EENEF —ZETLHF

Name of parties Nature of transactions 2008 2007

ARET R ARKETT
RMB’000 RMB’000
ARMERE AR BB
BRAR (DTRER]) @) T EER (D)
Heyuan Yitong Technology Sub-contracting fee paid
Co., Ltd. ("HY Yitong”) (a) to HY Yitong (b) - 684

B EE - Notes:

(@) EERABARNIFELHMBE R (@) In the opinion of the directors, HY Yitong was significantly
MEHFREK 228 ARER influenced by SZ Eyang through participation in its financial
ZRINFHERTE - and operating policy decisions.

(b) BEFUR > BERTIEEHE (b) The sub-contracting fee charged by the related party was

58 Z AR AL

EERR/LABEEIRGEREEZ
AEEBBRETETATEEARA
B0 AR X P E TR AR o

based on mutually agreed terms.

In the opinion of the directors, the above related party
transactions, which did not continue after the listing of the
Company’s shares on the Stock Exchange, were carried out
in the ordinary course of the Group’s business.
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20. BEARZRER @) 20. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)
B BESEH (3) BALANCES WITH RELATED PARTIES
—EEN\E “EEF
~NB=+H +=—RA=+—H
30 June 31 December
2008 2007
ARETR ARET T
RMB’000 RMB’000
(REEX) (B E %)
(Unaudited) (Audited)
FEATRRIE Due to
?Etﬁ DG Guangtong 1,810 460
X DG Deyang 174 931
1,984 1,391

FELERRESNEE - EEAR - %
SR EBE RN o AR IRE
BEEARFERE -

The balances with related parties are all trade in nature,
unsecured, interest-free and have no fixed terms of repayment.
The carrying amounts of these balances approximate to their
fair values.

HEE S 2 RSB R £l 5E20(1)

The nature of the transactions with related parties is disclosed

&20( )HE o in notes 20(1) and 20(2) above.
4 AEEFTEZEEBEEBAEZEFM (40 COMPENSATION OF KEY MANAGEMENT
PERSONNEL OF THE GROUP
BZE6H30H L
NE A R EEZ
Unaudited six months
ended 30 June
—EENF —ZTELF
2008 2007
AR® T ARKETTT
RMB’000 RMB’000
(REEEX) (RigEZR)
(Unaudited) (Unaudited)
e ZBEEYHEE  Salaries, allowances and benefits in kind 916 793
RIRAE R R Retirement benefits contributions 27 33
XNFEEEE Total compensation paid to key
ANE 2 1B % management personnel 943 826

21. BRI 2 HLE 21. APPROVAL OF THE FINANCIAL

STATEMENTS

The unaudited condensed consolidated interim financial statements
were approved and authorised for issue by the board of directors on
19 September 2008.

EEEHN2008F9 A 198 MBI R EEXEH
GRA R ER SRR I IR T -
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EERITHRER 2 ES

M2008F6A30H @ RRBIZES RITHBHNAR
RS EAREE A @ (T & REH R EEDIEXVED) 2 i
1 - MR RESEHFTEEREER LR
EXVEBET R EME AN B KB R Fir 2 AE ] xS Bk
KE (BIEREFEFLHAERINZSEESEHE
ESR BB 2 EEIAR) » KR AR AR
EHMAERYIEISGAETE Z S RMPiRE L
TMREAZ(CEMRAREZRITES R HMIZETAN AT
MEBBETHESFR G2 RTEENBNG AR A KR
FreotEmsikRmT ¢

DIRECTORS AND CHIEF EXECUTIVE’S
INTERESTS

As at 30 June 2008, the interests or short positions of the directors and the
chief executive in the shares, underlying shares and debentures of the
Company or its associated corporations, within the meaning of Part XV of the
SFO, which had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which he was taken or deemed to have under such provisions of the
SFO) or which would be required, pursuant to section 352 of the SFO, to be
recorded in the register referred to therein or which would be required to be
notified to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies contained in the
Listing Rules, are as follows:

REA[,/
HEZER
BHER
Aot
b N BAx#E Approximate
HEHREEE A aMBEAHE HNiEHE percentage of
Company/ Amount of share 17 HIREzE* interest in
Name of Bip, EEHE capital/  Interests in the Company/
EENA associated Capacity/ registered  underlying W associated
Name of Director corporation Nature of interest capital held shares* Total corporations
(%)
PR 18 8 55 A ZAN/NS]| R
B 3 L
Mr. Chen Weirong Company Interest of controlled
corporations M 262,020,000 1,400,000 263,420,000 64.96%
gt /NS ARERE P
Ms. Shuang Mei Company Corporate interest @ 9,160,000 1,300,000 10,460,000 2.58%
BEEEE ZAN/NE]| NAllEm  ©
Mr. Liao Jie Company Corporate interest ~ © 7,160,000 1,300,000 8,460,000 2.09%
BRENAE AT NaElfEm v
Mr. Cheng Wusheng Company Corporate interest @ 16,160,000 - 16,160,000 3.99%
FEREE VNN NAEm O
Mr. Li Heqiu Company Corporate interest ~ © 20,800,000 - 20,800,000 5.13%
SRAMSE & ZAN/NS]| NAllEm O
Mr. Zhang Zhilin Company Corporate interest ~ © 23,120,000 - 283,120,000 5.70%
* PR, SN RZEN2008F1 A 22 R * Interests in the underlying shares represent interests in share options

72007411 A30 A FTERAN BV I IR RS I FT B AT RO B8
Bt - BRAFBECTIER EREASEIR -

granted on 22 January 2008 pursuant to the Share Option Scheme adopted
on 30 November 2007, further details of which are set out in section “Share
Option Scheme”.
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1. ek {8 4% 5t 4 & 3% B Eversharp Management Limited
B # TR AR 100% - #t M & &% B EY SHINE
Management Limited ([EY Shinel ) B 17 j& &
42.71% o BR & & 5% £ 75 & /& ¥ B Everbright
Management Limited2 3178 7~ 100% + E#EBEY
ShineE 217 & /K 36.01% ° EY Shine& /A # B EY
Ocean 60.31% ° BEH KBS KAIEXVEME « R
BEEEWIRBNEY OceanE BT BN F A

e o

2. T8+ A A BHE-YANG Management Limited 2,
BEITRRAN100% + T & A AEY ShineB TR AR
5.79% © EY Shine& A #EBEY Ocean 60.31% ° 71§
42+ A i 2 #575 499,160,0008% i 15 °

3. B S A A SR BB L) Management Limited 2 2477 %
K100% + M & % % B EY ShineB ¥ 17 IR &
4.53% ° EY Shine& 7% # AEY Ocean 60.31% ° B
% A4 B M FE B 15 8 49 7,160,0000% AR 15

4. 12 R & % &£ & VK % A WUSHENG Management
Limited 2 84T A& 2~ 100% + ¢4 A #EAEY Ocean
BRITRA6.17% - BRAELEAMEAEREL
16,160,000 A% 7 °

5. BB A A A B HEQ Management Limited 2 2
TR A100% + # & E#EBEY OceanB 1T A
7.94% © ZEETR 4T A R T 4 #545 £920,800,000% A%

{/‘\ °

6. 3R E M A A A B ZHILIN Management Limited 2
FEITRRA100% + fEM & EHEAEY Oceant BT
8.82% © SR ML A A M FE1 #E 15 8 £923,120,0000% A%

% o

B XTI EEE SN - 20086 A308  MIEEER
BRTHRAE (BEESZEBEAMRISHE L TX) &
BEZHBARKDR « EHBQ R S E AT
ERGD - BEROKESFTES WA RS T
BEAR - MARBERBEEHFRHAE KD E352
KRR EFENECMA - iRIEES R EEGE
XVEP SR IE ERAIZ [ ET AR ESHTESR S
WAZESFA]] - ZBANE AR R REAT o

Htb &
OTHER INFORMATION

Notes:

(1) Mr. Chen Weirong legally owns 100% of the issued share capital of Eversharp
Management Limited, which in turn legally owns 42.71% of the issued share
capital of EY SHINE Management Limited (“EY Shine”). Mr. Chen Weirong also
legally owns 100% of the issued share capital of Everbright Management
Limited, which owns 36.01% of the issued share capital of EY Shine. EY Shine
legally owns 60.31% of EY Ocean. For the purposes of Part XVof the SFO, Mr.
Chen Weirong is deemed to be interested in all the shares held by EY Ocean.

2) Ms. Shuang Mei legally owns 100% of the issued share capital of HE-YANG
Management Limited, which in turn legally owns 5.79% of the issued share
capital of EY Shine. EY Shine legally owns 60.31% of EY Ocean. Ms. Shuang
Mei therefore is indirectly interested in approximately 9,160,000 shares.

(©)] Mr. Liao Jie legally owns 100% of the issued share capital of LJ Management
Limited, which in turn legally owns 4.53% of the issued share capital of
EY Shine. EY Shine legally owns 60.31% of EY Ocean. Mr. Liao Jie therefore is
indirectly interested in approximately 7,160,000 shares.

4) Mr. Cheng Wusheng legally owns 100% of the issued share capital of
WUSHENG Management Limited, which in turn legally owns 6.17% of the issued
share capital of EY Ocean. Mr. Cheng Wusheng therefore is indirectly interested
in approximately 16,160,000 shares.

(5) Mr. Li Heqju legally owns 100% of the issued share capital of HEQ Management
Limited, which own 7.94% of the issued share capital of EY Ocean. Mr. Li Heqjiu
therefore is indirectly interested in approximately 20,800,000 shares.

6) Mr. Zhang Zhilin legally owns 100% of the issued share capital of ZHILIN
Management Limited, which in turn legally owns 8.82% of the issued share
capital of EY Ocean. Mr. Zhang Zhilin therefore is indirectly interested in
approximately 23,120,000 shares.

Save as disclosed above, as at 30 June 2008, none of the directors or chief
executive (including their respective spouse and children under the age of 18)
or their respective associates had an interest or short position in the shares,
underlying shares and debentures the Company or its subsidiaries or any of its
associated corporations, which was required to be recorded in the register
required to be kept by the Company under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to Part
XV of the SFO or pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies contained in the Listing Rules.
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FTERROIRDER

MARREEREREMA - HZ=2008F6A30H (&
A EARRRES RITHRBEZ SN RARE’RGD
ABRMHFHEEBRARRRRE B
AR (BT BEEESSAR  MBEESRE

B 15515 3361 AT B MR MOk B B AL AT AR 8k

AR SMAR

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

So far as the directors and management of the Company were aware, as at 30
June 2008, shareholders (other than the interest disclosed above in respect of
the directors and chief executive of the Company) who had an interests or
short position in the Company’s shares or underlying shares which would fall
to be disclosed to the Company and Stock Exchange of Hong Kong (the “Stock

MALTIAT : Exchange”) and recorded in the register required to be kept under Section 336
of the SFO were as follows:
BERE
BABEIL
BRHEE Approximate
=g 51 Number of percentage of
Name Capacity Shares share holding
E=EEA
EY Ocean Management Limited Beneficial owner 262,020,000 64.62%
R —E S AR R R O
EY SHINE Management Limited Interest of a controlled corporation 262,020,000 64.62%
R —FE I AR R R @
Eversharp Management Limited Interest of a controlled corporation @ 262,020,000 64.62%
R—EES AR #ER ©
Everbright Management Limited Interest of a controlled corporation © 262,020,000 64.62%
EmEEA
Legend New-Tech Investment Beneficial owner 26,920,000 6.64%
Limited
A — S A R @
Right Lane Limited Interest of a controlled corporation 26,920,000 6.64%
BEARIE R B R A A R—EERARNEREREE O
(Legend Holding Limited®) Interest of a controlled corporation/
Beneficiary of trusts © 26,920,000 6.64%
FEBEREEEELE R—EEG AT ER ©
BRAF
(Chinese Academy Interest of a controlled corporation © 26,920,000 6.64%
of Sciences Holdings Co., Ltd.*)
BAEERARARBIFERS R —FEHI AR R R ©
(Employees’ Shareholding Interest of a controlled corporation © 26,920,000 6.64%

Society of Legend Holding
Limited*)

FHER &EB) BRAF
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EY SHINE Management Limited ([EY Shine]) # &
EY Ocean Management Limited ([EY Ocean]) E %
TIRARKI60.31 % x + KA N ERERGITHEE
BT =9 2 —3 A FIRERE © EY Ocean i #118
RYEBEY Oceanti A M FI B RH R °

Eversharp Management Limited ([Eversharp|) ##&
EY ShineE B 1T AN4)42.71% 1 55 - R AT ERRE
ARETERZHITE=ZD2 — KA L RERE -
EversharpE 1 #18 A BEY Oceant: & B Fr A IR 5

%

B m ©

Everbright Management Limited ([Everbright]) ##&
EY Shine # 17 A% K #736.01% 25 » M Al R ERLER
ARETEHRZHITE=ZD2 — KA L RERE -
EversharpE 1 #18 A BEY Oceant: & B Fr A IR 5

%

B m ©

Right Lane Limited& % # & Legend New-Tech
Investment Limitedf) 2 &6 £ 21T A  Right Lane
Limited® T # 1% %4 ¥ & Legend New-Tech
Investment$§ & B FT A AR 5 # 43 ©

Bk A8 172 % 45 BR /A A% A Right Lane Limited % 38 &, %
TRAE A o BB IERR A R QA A A ARight
Lane Limited 2 BT A50% - TMERMEEEE =
# B Right Lane Limited2 2 1T IR & #: T50% © Liu
Chuanzhiff A £ % Legend Holding Limited#J{Z #E A
FFARight Lane Limited B 317 R A"25% ° SR+ 1
A1 5% Legend Holding Limited# {5 &% A ¥ & Right
Lane Limited 2 B 1TAR A25% © B 1812 AR A IR A R
BB ER T B A & B A S A IR AR 65% K& B 18
TRARARBITIFREEAE35% -

M b ST FE - A E 200846 A 30H AN B A 1 41
SABTMEMATRARBH D KRR 5
BREZIARMBRARNRRMBZZAELHEE - &
ERBES RS G E3R6ERETENE LM

MRS

FERARANEERR (EHR LT

HRIE ) -

Notes:

Htb &
OTHER INFORMATION

EY SHINE Management Limited (“EY Shine”) is interested in approximately
60.31% of the issued capital of EY Ocean and is entitled to exercise or control
the exercise of one-third or more of the voting power at its general meeting. EY
Shine is therefore deemed to be interested in all the Shares held by EY Ocean.

Eversharp Management Limited (“Eversharp”) is interested in approximately
42.71% of the issued capital of EY Shine and is entitled to exercise or control
the exercise of one-third or more of the voting power at its general meeting.
Eversharp is therefore deemed to be interested in all the Shares held by EY
Ocean.

Everbright Management Limited (“Everbright”) is interested in approximately
36.01% of the issued capital of EY Shine and is entitled to exercise or control
the exercise of one-third or more of the voting power at its general meeting.
Everbright is therefore deemed to be interested in all the Shares held by EY
Ocean.

Right Lane Limited legally owns the entire issued share capital of Legend New-
Tech Investment Limited. Right Lane Limited is therefore deemed to be
interested in all the Shares held by Legend New-Tech Investment Limited.

T AR P2 Tl A7 BR /A 7] (Legend Holding Limited®) is interested in the entire issued
share capital of Right Lane Limited. J 81 1% 45 B 2> 7] (Legend Holding Limited®)
legally owns 50% of the issued share capital of Right Lane Limited and also
owns the remaining 50% of the issued share capital of Right Lane Limited as a
beneficiary of two trusts. Liu Chuanzhi is holding 25% of the issued share capital
of Right Lane Limited as a trustee for and on behalf of Legend Holding Limited.
Zhang Zuxiang is holding 25% of the issued share capital of Right Lane Limited
as a trustee for and on behalf of Legend Holding Limited . A8 2 % 45 B 23 #)
(Legend Holding Limited*) is owned as to 65% by 1 B R} & [z 5 47 & 7 4544 A7
P2\ 7] (Chinese Academy of Sciences Holdings Co., Ltd.*) and 35% byl £ 1%
A R 2 AR T 4% B & (Employees’ Shareholding Society of Legend Holding
Limited®).

Save as disclosed above, as at 30 June 2008 the Company had not been
notified of any other person who had an interest or short position in the
Company'’s shares or underlying shares which would fall to be disclosed to the
Company and the Stock Exchange and as recorded in the register required to
be kept under Section 336 of the SFO, or was otherwise a substantial
shareholder (as such term is defined in the Listing Rules) of the Company.
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SHARE OPTION SCHEME

The Share Option Scheme was also adopted pursuant to the written resolutions
passed by all shareholders of the Company on 30 November 2007. The
purpose of the Share Option Scheme is to enable the Group to grant options
to selected participants as incentives or rewards for their contribution to the
Group. Eligible participants of the Share Option Scheme include, among others,
the Group's directors, including independent non-executive directors, other
employees of the Group, suppliers of goods or services to the Group,
customers of the Group, persons that provide design service, research and
development or other technological support to the Group, the Group's
shareholders, advisors or consultants of the Group. The summary of the Share
Option Scheme is set out in the Annual Report of the Company for the year
ended 31 December 2007.

During the six months ended 30 June 2008, 39,400,000 share options were
granted to eligible participants pursuant to the terms of the Share Option
Scheme and the details of movement of the granted share options up to 30
June 2008 were as follows:

R200851A1A L 2008565308 Lt
RERSEEN HATE HATE
ARAEH SRABE  Outstanding  REBMARY  REERTE  REBREXR  REBAEE  Outstanding
Name or category REAH Subscription asat  Granted during Exercised during  Lapsed during Cancelled during as at TEER
of eligible participants Date of grant price 1 January 2008 the period the period the period theperiod 30 June 2008  Exercise period
8%
Directors
BEREE 2008517228 HKS1.052 - 1,400,000 - - - 1,400,000 i)
Mr. Chen Weirong 22 January 2008 Note(a)
Bigaf 20085174228 HKS1.052 - 1,300,000 - - - 1,300,000 B ()
Ms. Shuang Mei 22 January 2008 Note(a)
BhR%E 2008517228 HK$1.052 - 1,300,000 - - - 1,300,000 liit(a
Mr. Liao Jie 22 January 2008 Note(a)
It 4,000,000 4,000,000
Sub-total
BEEELES(LE) 200817228 HKS$1.052 - 35,400,000 - 900,000 - 34,500,000 Bk ()
Senior management 22 January 2008 Notefa)
and Employees
(in aggregate)
ay 39,400,000 - 900,000 - 38,500,000
Total
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(a) The share options have an exercise period with 60% vesting on 2008 result
announcement date until 29 November 2017, another 30% vesting on 2009
result announcement until 29 November 2017 and the remaining 10% vesting
on 2010 result announcement date until 29 November 2017. If the result can
not meet the target defined by the adopted Share Option Scheme on the 2010
results announcement, all the remaining share options vest on 2011 result
announcement date until 29 November 2017.

The fair value of the share options granted during the period range from
HK$0.305 to HK$0.310 based on the Binomial Model. The significant inputs
into the model were the date of grant, closing share price of HK$1.052 at the
date of grant, exercise price of HK$1.052 per share, annual risk rate of 2.65%,
expected volatility of 44%, whole life of each share option, date of grant to
respective result announcement date and expected dividend yield of 6%. The
amortised fair value of share options for the six months ended 30 June 2008
amounting to RMB2,049,000 was charged to the income statement (2007:
Nil).

USE OF PROCEEDS

The net proceeds from the initial public offering and the subsequent exercise
of an over-allotment option received by the Company was approximately
HK$115 million and the proposed use of the proceeds as set out in the
Prospectus is as follows:

S8

Amount

(BBBT)

(HK$ million)

B AMLCCHE E & i Acquisition of MLCC production facilities 59
RFAMLCCE M@ 8 88 /) Research and development capability enhancement of MLCC 12
BABARGEBFERNE=TTFK Acquisition of third party solutions to 3G mobile phone application 6
AR FHAEERE Acquisition of mobile phone production facilities 9
g “EY" mEBEBFROEERIEE Strengthen the marketing and sale of “EY” brand mobile phones 9
B EGHAR Computer system upgrade 3
—REEED General working capital 2

HZ2008F6A308 1k QB BASEBERREA
MLCCHE R - B 16.4/0 8 AR IEFMLCCHY T 3%
BE > RABMES2EERRIMNE EY REBHFHEDN
HEMIEE - FBHRECERAEERTENFE S
g o

BE HERELERND

#H Z=2008F6A30H L/ B A B - AN E REFMA
WBARIEEE HEXKBERARGZRKD -

As at 30 June 2008, approximately HK$45 million were used in acquiring MLCC
production facilities, HK$6.4 million in enhancing MLCC Research and
development capability and HK$3.2 million in marketing and sale of “EY” brand
mobile phones. The balance of the net proceeds has been deposited into
licensed financial institutes in Hong Kong and the PRC.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed shares of the Company during the six months ended 30 June 2008.
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CORPORATE GOVERNANCE

During the six months period ended 30 June 2008, the Company had complied
with the code provisions set out in the Code on Corporate Governance Practices
contained in Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited except code provision A.2.1. The
Company does not have a separate Chairman and Chief Executive Officer and
Mr. Chen Weirong currently holds both positions. The board of directors believes
that vesting the roles of both Chairman and Chief Executive Officer in the same
person provides the Group with strong and consistent leadership, allows for
more effective planning and execution of long-term business strategies and
enhances the efficiency of decision-making process in response to the changing
environment. The board of directors strongly believe that the three independent
non-executive directors can provide the board with sufficient independent and
differing views to ensure a balance of power.

MODEL CODE FOR DEALING SECURITIES
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules as the code for dealing in securities of the Company by the
Directors (the”"Model Code”). Based on the specific enquiry to each of the
directors by the Company, all Directors have confirmed that they all have fully
complied with the required standards set out in the Model Code throughout
the six months period ended 30 June 2008.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive Directors,
namely, Mr. Chu Kin Wang, Peleus (Chairman of the Audit Committee), Mr. Pan
Wei and Mr. Liu Huanbin. The main duties of the Committee are to review the
financial information of the Company and oversee the Company's financial
reporting system and internal control procedures. The Audit Committee has
reviewed the Group’s unaudited condensed consolidated interim results for
the six months ended 30 June 2008.

REMUNERATION COMMITTEE

The Remuneration Committee has been established with the primary objectives
of making recommendations on and approving the remuneration policy and
structure and remuneration packages of the Directors and senior management
and establishing transparent procedures for developing such remuneration
policy and structure. The remuneration committee was constituted by two
executive Directors, namely Mr. Chen Weirong and Ms. Shuang Mei and three
independent non-executive Directors, namely, Mr. Liu Huanbin (Chairman of
the Committee), Mr. Pan Wei and Mr. Chu Kin Wang, Peleus.

NOMINATION COMMITTEE

A nomination committee has been set up by the Company in April 2008 to
make recommendations to the board of directors on the appointment of
directors of the Board. The members of the nomination committee are Mr.
Chen Weirong as executive director, Mr. Liu Huanbin and Mr. Chu Kin Wang,
Peleus as independent non-executive directors. Mr. Liu Huanbin is the
chairman of the remuneration committee.
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