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The board of directors (the “Board”) of Texwinca

Holdings Limited (the “Company”) has pleasure

in presenting the unaudited consolidated results

of the Company and its subsidiaries (collectively

referred to as the “Group”) for the six months

ended 30 September 2008. The interim results

have been reviewed by the Company’s audit

committee.

Condensed Consolidated Income Statement

BAEEERRATTARF L)
CEZEEMAEM ZIK"ﬁ&E
MEBLAR(SRIAEE]D EE
ZEENFRA=Z+ EIJJ:/—\ﬂE]ﬂ Z
ARERGEEEBE LD BXE
EHARAEREZESER -

G S FIER
Six months ended
30 September
BEAA=+8B1EREAR
2008 2007
—EENE —EFLHF
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes HK$’000 HK$’000
Bt & BEETFIT BE T
REVENUE WA 4 5,005,160 4,659,153
Cost of sales HE A (3,434,194) (3,197,051)
Gross profit EA 1,570,966 1,462,102
Other income and gains HiW A K K &= 5 91,354 65,531
Selling and distribution costs $HER 2 HEE A (839,962) (774,540)
Administrative expenses THEH (296,588) (288,939)
Other operating expenses, net HZE&EH » F5H (4,645) (2,553)
Finance costs BEER (26,206) (22,828)
Share of profit of an associate, fE{LEEE A FRA -
net of tax MRELEFRE 26,667 36,301
PROFIT BEFORE TAX B Bt wi its 7 6 521,586 475,074
Tax IR (53,872) (117,112)
PROFIT FOR THE PERIOD 7 #j i #| 467,714 357,962
Attributable to: BB
Equity holders of the Company A A T #EZ A& 448,220 390,265
Minority interests DERRER 19,494 (32,303)
467,714 357,962
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Condensed Consolidated Income Statement (continued)

BASSFER &)

Six months ended

30 September
BEAA=1+HLEREAR

2008 2007
—BENE C—EZ2ZTLH
(Unaudited) (Unaudited)
(REERZ) (REFEK)
Notes HK$’000 HK$’000
fft i B TIT BEFT
Proposed interim dividend BIKPHRE 238,898 238,868
Proposed interim dividend BKERTHRKRE
per share (HK cents) (BHAL) 18.0 18.0
Earnings per share attributable 5EBA AT EE
to ordinary equity holders EREEESR
of the Company (HK cents) BRI (GBEA) 8
Basic 2R 33.8 29.4
Diluted BmER 33.6 29.3
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Condensed Consolidated Balance Sheet

BHHSSEERER
At 30 At 31
September March
2008 2008
ZEENE —ZTEN\EF
AB=+H =A=+-—H
(Unaudited) (Audited)
(REEZ) (REX)
Notes HK$’000 HK$’o00
K&t BETIT BEF T
NON-CURRENT ASSETS EREBEE
Property, plant and equipment ¥ %¥ - K E K& E 9 2,361,628 2,367,458
Investment properties REWEHE 119,966 123,208
Prepaid land lease payments AL EER 24,701 24,810
Construction in progress TEIR 186,914 148,701
Trademarks [EEE 33,293 33,293
Interest in an associate REE QT 2R 135,624 104,764
Long term rental deposits REfHEEZs 109,958 119,358
Total non-current assets BERBEE 2,972,084 2,921,592
CURRENT ASSETS mEBEE
Inventories 7E8 1,558,129 1,587,075
Trade and bills receivables EUERERREREE 10 913,586 1,017,885
Prepayments, deposits and EARE -T2k
other receivables H {th FE UK BR 7K 507,268 483,593
Derivative financial assets PTEEMEE 8,664 62,335
Cash and cash equivalents ReRBESEEY 1,533,998 817,617
Total current assets BREEE 4,521,645 3,968,505
CURRENT LIABILITIES mEE R
Due to an associate BAEE AR 19,659 20,141
Trade and bills payables BERNERRESEE 1 1,006,900 993,861
Other payables and HtEABERE
accrued liabilities it aE 374,417 363,552
Derivative financial liabilities TEEREE 3,268 19,438
Tax payable B BiE 269,959 312,656
Interest-bearing bank borrowings i 5 4R 17 & &% 653,479 434,781
Dividend payable EBARE 331,750 -
Total current liabilities BRBAEE 2,659,432 2,144,429
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Condensed Consolidated Balance Sheet (continued)

BHAGSSEERBR (&)

At 30 At 31
September March
2008 2008

—BENE Z=—E2EIN\F
AA=+HB =B=+-—H
(Unaudited) (Audited)
(REEZ) (RE®)

Notes HK$’000 HK$’000
fff T BETFT BETFT

Net current assets RBHEEFE 1,862,213 1,824,076
Total assets less current BEERRTH

liabilities Bff 4,834,297 4,745,668
NON-CURRENT REBERE

LIABILITIES
Interest-bearing bank M B4R 1T

borrowings BX 726,327 812,769
Deferred tax I FE 74 18 22,509 16,614
Total non-current liabilities HWIEREBEE 748,836 829,383
Net assets FEE 4,085,461 3,916,285
EQUITY i
Equity attributable to equity A AT HEEMEE

holders of the Company FE L HE R
Issued capital 2RITRA 66,363 66,356
Reserves (R 3,658,492 3,421,246
Proposed interim/final dividends #tJk 53 KR H IR B 238,898 331,750

3,963,753 3,819,352

Minority interests DY BRREDR 121,708 96,933

Total equity 4R S 4,085,461 3,916,285




FinancialInformation BAF&E

in Equity

Condensed Consolidated Statement of Changes
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Condensed Consolidated Cash Flow Statement

HAGERERER

Six months ended

30 September
BH#EARA=+HLEREAR

2008 2007
—EENE Z—EEZTLH
(Unaudited) (Unaudited)
(REEE) (RKRKEFER)
HK$’000 HK$ 000
EETTT B F T
NET CASH INFLOW FROM EEMBRERE
OPERATING ACTIVITIES MANFE 691,697 738,776
NET CASH OUTFLOW FROM REEHHRL
INVESTING ACTIVITIES W BE (137,051) (30,877)
NET CASH INFLOW/(OUTFLOW) Ri&EHREREN
FROM FINANCING ACTIVITIES (i) 106,850 (230,301)
NET INCREASE IN CASH AND HeRkBRaEEYZ
CASH EQUIVALENTS 1 0% 661,496 477,598
Cash and cash equivalents HYzRER
at beginning of period BRe%EY 321,531 244,827
Foreign exchange adjustments HERE (27,683) (22,683)
CASH AND CASH EQUIVALENTS HikZIR& X
AT END OF PERIOD He%EY 955,344 699,742
ANALYSIS OF BALANCES OF HeERREEEY
CASH AND CASH e o
EQUIVALENTS
Cash and bank balances BERBITHESR 217,288 140,311
Non-pledged short term time deposits R B =@ AR
with original maturity within B R 2 4 4 4 0T 1
three months when acquired EHFM 738,056 559,431
955,344 699,742
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Notes to the Condensed Consolidated AL BRI FMEE

Financial Statements

1. BASIS OF PREPARATION
The unaudited condensed interim financial
statements are prepared in accordance with
Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants and Appendix 16 of the Rules
Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of

Hong Kong Limited (the “Stock Exchange”).

EEERFE

REBEREAP YT B HRR
DREZBESFHLOSEM
ZEBEITEREI4RF
MBBRE IREBHESRS
FrBERSA(BXA DR
ZEMRADME+ A NER -
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Notes to the Condensed Consolidated EHHSZSHERERMEE (&)
Financial Statements (continued)

PRINCIPAL ACCOUNTING POLICIES

The accounting policies and basis of
preparation adopted in the preparation of
the unaudited condensed interim financial
statements are the same as those used in the
Group’s annual financial statements for the
year ended 31 March 2008, except in relation
to the following new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”)
(which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations)
that affect the Group and are adopted for the
first time for the current period’s financial

statements:

HK(IFRIC)-Int 12 Service Concession

Arrangements

HK(IFRIC)-Int 14 HKAS 19 — The Limit on

a Defined Benefit Asset,

2.

FEEFBR

T 4R B e R A8 B A% 5 B8 R AR
MERREANEFBEN
FRAEEHEASEEBEEZE -2
ENF=ZRA=+—-HLEE
BBmERMEBN -3 B
UTEERNEBRERNREH
BHRERAPERRANHIR
RIETEBMBREED (S
FEREE BV HHREEL
ERGTTEARRRE)

BE(ARYE BEHGFERS
HEARE
2E88)

-REE2R

BE(ERTE BEGHEL

HEARE  Fiof —BE

Minimum Funding £8%) FREEN
Requirements -REZE14%  RE-RE
and their Interaction BARER

HEZBENER



Financiallnformation Bff3&#l

Notes to the Condensed Consolidated BHASZSHBIRERMEE (&)
Financial Statements (continued)

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

The adoption of the HKFRSs listed above does
not have any significant impact on the Group’s
unaudited condensed interim financial
statements for the six months ended 30
September 2008. For those new and revised
HKFRSs which have not yet been effective,
the Group is in the process of assessing their
impact on the Group’s results and financial

position.

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES

The judgements and estimates adopted in
the preparation of the unaudited condensed
interim financial statements are the same as
those used in the Group’s annual financial

statements for the year ended 31 March 2008.

SEGMENT INFORMATION
Segment information is presented on a
primary segment reporting basis, by business

segment.

2.

FEEBR(A)

RS EE R HREEL
HAEAKEEBE-ZZNFN
A=THLERNBEANKRESE
RERATHMBERRRBE
ANEE - BRODRERZ
HAIREBITEBEMBHRE
ZH AEEREFGEEY
REBXERBBRR 2

# o
=

FEEHE R

EmBIAREEREA D H
BF %5 ¥R 3k B BR R AY ) T R
SREAEEEE-ZEZNF
ZRA=t-BLEFEUBR
REAN—H -

DPHEHNDEIEZEXEBIE
ERHIPE2®/ARN -
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Notes to the Condensed Consolidated EHHSZSHERERMEE (&)
Financial Statements (continued)

4. SEGMENT INFORMATION (continued) 4. DEEH (&)

The Group’s operating businesses are AEBzEEBEXEKE D DR
structured and managed separately, according HEKRKMHE HEMHNER
to the nature of their operations and the EREoEREE - £EB8E
products and services they provide. Each of —EEBPERRZEBME
the Group’s business segments represents a EBXREMHCERERBEZRA
strategic business unit that offers products pE REHMELRE - #
and services which are subject to risks and BoBEzEERMANT

returns that are different from those of other
business segments. Summary details of the

business segments are as follows:

(a) the production, dyeing and sale of knitted (a) HHEBTEBYLZEERK
fabric and yarn segment; BEANHE

(b) the retailing and distribution of casual b)) ERERGIYWZ2EERD
apparel and accessory segment; and $Ho |

(¢) the “others” segment principally o TEM o BETEBER
comprises the provision of motor and HERERBEESE ERS
generator repair and maintenance RRERBMEHES
services, and the provision of franchise RERE -
services.

Intersegment sales and transfers are X0 EB2HERBREXR

transacted with reference to the selling prices S REBNSRETFE=F

used for sales made to third parties at the then ZERETISEKRIIE °

prevailing market prices.
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Notes to the Condensed Consolidated
Financial Statements (continued)

BRSZESMBHRIRMEE &)

SEGMENT INFORMATION (continued) 4. DEEH (&)
The following table presents revenue and TRABZE-_ZZNFNLA
profit/(loss) information for the Group’s = tTHEHRZ=-ZZEZELtHENA
business segments for the six months ended =+tHBERNER XEBAZ
30 September 2008 and 30 September 2007: EBOBRARER (F
B)EH:
Production, Retailing and
dyeing and distribution of
sale of knitted casual apparel
fabric and yarn and accessory Others Eliminations Consolidated
HRARRYZERREE  ERREHZRERNE i # &8
2008 2007 2008 2007 2008 2007 2008 2007 2008 2007
CRRAE ZERtE CERNE CEIRME CERRNE CERtE ZRRNE CRRLE ZREAE CEEtE

(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)

(Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)

(REEH) (REEH)  (REEK)  (REER)  (REEW)  (REER)  (REBW)  (REER)  (REBH)  (REER)
HK$'000 HK$000  HKS000 HKS000  HKS000 HKS000  HKS000 HKS$000  HKS000 HK$ 000
BEFT  BEFL BEFT BEFn BT EEFL BEFT BETn BRFT B
Segment revenue; AEHA:

Sales to external EFEEN
customers F 2831094 2862442 2,149,834 1773431 23,332 23,260 - - 5,005,160 4,659,153
Intersegment sales FERzBE 1,20 - - - 1,083 1298 (237) (1228) - -
Other revenue A A 12,287 40,209 35,520 9,710 4,088 0,058 - - 52,795 50,007
Total aif a8455m 200 2085354 17836 29,403 33,546 (237) (1228) 5057955 4718220
Segment resuls kb 394,062 43113 73,799 4854 8,644 13531 6,001 500 482,560 455137
nterest income HEhA 38,559 6,464
Finance costs HHER (26,206) (22,828)

Share of profit of EEHENTET
nassocate netof oy BEAEE

Profit hefore tax BHaEA
Tax i

Profitfor the period K& RA

26,667 36,301

521,586 475,074
(53,872) (712)

467,714 367,962
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Notes to the Condensed Consolidated

Financial Statements (continued)

5.

OTHER INCOME AND GAINS

BEAG S BRRMEE (&)

5. HW Rl

Six months ended

30 September

BELA=1tHLRER

2008 2007

—BEM0E —ETLHF

(Unaudited) (Unaudited)

(REEX) (REEER)

HK$’000 HK$’o00

EBETFIT BT T

Interest income FE W A 38,559 6,464

Gross rental income wWHSWA 4,481 9,410
Net fair value gain on foreign NESTE £ &

exchange derivative TEAR

financial instruments W% 58 — 22,237

Scrap sales BREIHE 5,330 11,895

Sundry income MIEWA 42,984 15,525

91,354 65,531
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Notes to the Condensed Consolidated @G SMHEHRERME (&)

Financial Statements (continued)

6. PROFIT BEFORE TAX 6.

The Group’s profit before tax is arrived at after

B B A it 7
REBE 2 BRBANE A E R

charging/(crediting): (k)
Six months ended
30 September
B#E=EARA=+HLEREA
2008 2007
—BEN\E —EERLHF
(Unaudited) (Unaudited)
(REE) (REEX)
HK$’000 HK$’o00
BT BEF T
Depreciation TE 166,085 156,972
Recognition of prepaid land B tHiEESH>
lease payments " 332 324
Provision/(write-back of CEEREEHEHE
provision) for slow-moving RAARREFEE
inventories included HERE
in cost of sales (g @) (7,846) 4,362
Loss on disposal of items HEME - KFE
of property, plant and &g
equipment BB 382 1,452
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Notes to the Condensed Consolidated MEHHEEMHEHRETME (&)

Financial Statements (continued)

7. TAX
Hong Kong profits tax has been provided
at the rate of 16.5% (six months ended 30
September 2007: 17.5%) on the estimated
assessable profits arising in Hong Kong
during the period. Taxes on profits assessable
elsewhere have been calculated at the rates
of tax prevailing in the locations in which the
Group operates, based on existing legislation,
interpretations and practices in respect

thereof.

BiIE

EBFNESHERBANRE S
BREN =z fb 5T B R B A DA B
E165%(BE=-ZZTLtHF
B=Z=+HBLEXRMEAR :17.5%)
REBEEGB HHMHENE
RANEHE DRELAEE
XBREME®RR 2RBE
F REBRER RHERT

BEHE -

Six months ended
30 September

B#ELA=1+HLER{EA
2008 2007
i - VG- — 2
(Unaudited) (Unaudited)
(REEX) (REEZR)
HK$’000 HK$’o00
B TFIT BEFT

Hong Kong and the Mainland & &K F

China taxes: REEBIE :
Current period provision AN HAHE A 53,872 67,112
Underprovision AFEERE
in prior years = — 50,000
Tax charge for the period AN E R IR 53,872 117,112
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Notes to the Condensed Consolidated EHHLZSMEIRTRMEE (&)
Financial Statements (continued)

7

TAX (continued)
Details of the underprovision of Hong Kong
and Mainland China taxes in prior years were

set out below and in note 12(c), respectively.

In_a prior year, the Guangzhou Municipal
Office of the State Administration of Taxation
(the “SAT Guangzhou Office”) of the People’s
Republic of China conducted a review on
the transfer pricing policy of a subsidiary of
the Group’s retail and distribution operation
in the Mainland China for the years 1997
to 2005. As a result of the review the
Group was required to pay approximately
RMB61,000,000 of additional Foreign
Enterprise Income Tax for the years 1997 to
2005. As at 30 September 2008, the directors
of the subsidiary believe that appropriate tax

provision has been provided.

HIE (&)

FEEERTPRKRENESF
EREREETEENFEE
DRIER T X RMEEL12(c) °

REF FEARANEE
MEBRHEER ([ EMNHE
REDBRAEEZTERD H
(XBNWELARAEPEER
H—hAWhtFZE-ZFZTHF
ZENEZEERRETE
e RBERNER K&
EREXRBH-NANALEFE
“EEZIFNIBREDLE
MHIBEEFESROARYE
61,000,0007T °c RZEZEN
FAA=+H EENEA
AESAANUBRERPE
RESENREER -
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Notes to the Condensed Consolidated MEHHEEMHEHRETME (&)

Financial Statements (continued)

8. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY

(a) Basic earnings per share
The calculation of basic earnings per
share is based on the profit for the period
attributable to ordinary equity holders
of the Company of HK$448,220,000
(six months ended 30 September 2007:
HK$390,265,000) and the weighted
average number of 1,326,840,749 (six
months ended 30 September 2007:
1,326,434,388) ordinary shares in issue

during the period.

8. BEAQAGBLE#EMA
EskRaF

(a) BFXEREF

EXGRERNTIRAQF
EEERIEERIGAS
i A 78 #448,220,000
T(BE=ZZEZEtFNA
=t+HERBER: BE
390,26500070) X H A
ERTEBERKRM® ZM
REF19%1,326,840,749
(BEZ-ZZFZTLtHF N
BA=+B81ELXxEA:
1,326,434,388) 5t & o
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Notes to the Condensed Consolidated BHASZSHBIRERMEE (&)

Financial Statements (continued)

8. EARNINGS PER SHARE ATTRIBUTABLE 8. BEAANSIEBEEEZME

TO ORDINARY EQUITY HOLDERS OF EZBEREHN (&)

THE COMPANY (continued)

(b) Diluted earnings per share b)) BEEEBREF
The calculation of diluted earnings per BERECERERNZF
share is based on the followings: T :

Six months ended

30 September
BENA=THL~MER

2008 2007
—BR0\E —EELF
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$’000
EBETIT BETT
Profit attributable to ordinary ~ AQ 8L @ E D
equity holders of the Company, & & FE{h
used in the basic earnings wmA o AREE
per share calculation BRE R EF 448,220 390,265
Number of shares
Ri>& B
Weighted average number of AR EELAER
shares in issue during the BRzHA
period used in the basic 2RITRG
earnings per share calculation HI#E 1R & 1,326,840,749  1,326,434,388
Effect of dilution — Weighted #8252 —
average number of ordinary FIEBR
shares: Share options B ERE 8,605,266 6,782,727
Weighted average number of AR E#E%
shares in issue during the BREFZHA
period used in the diluted EEITROME

earnings per share calculation 38R & 1,335,446,015

1,333,217,115
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Notes to the Condensed Consolidated
Financial Statements (continued)

10.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September
2008, the Group acquired items of
property, plant and equipment with a cost
of HK$106,849,000 (six months ended 30
September 2007: HK$67,483,000). Items
of property, plant and equipment with a net
book value of HK$3,783,000 were disposed
of during the six months ended 30 September
2008 (six months ended 30 September 2007:

HK$3,886,000).

TRADE AND BILLS RECEIVABLES

An aged analysis of the trade and bills
receivables as at the balance sheet date, based
on the invoice date and net of impairment, is

as follows:

BEAG S BRRMEE (&)

9. V¥ -WMERRE
REBEEZE-ZZZNFAA=*
BHERBAAR XEBRE
BEAB%106849,0007T
(BE-ZFEZLtHENA=TH
IEXRMEA: H¥67,483,000
T)ZME - BERRZH - R
BEz-_ZZN\FHhA=TH
EXREARN: REFERB
#3783000 L Z Y E - B
ERZBEHRLE(BE_ZFZ
tFRA=THLERER: B
#3,886,0007T) °

10. FEWHR =R % FE W SR 4R
RESEH BREZAHPRA
BROBL(E & 2 B W AR R B IR
ERREIMAOT :

At 30 At 31

September 2008 March 2008

—TENE —EENF

AA=+H =ZB=+—H

(Unaudited) (Audited)

(REERX) (B&EZ)

HK$’000 HK$’ 000

EBETFT BT T

Within 9o days 90HWA 881,315 1,005,532
Over 9o days 9oB U £ 32,271 12,353
913,586 1,017,885
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Notes to the Condensed Consolidated BHASZSHBIRERMEE (&)
Financial Statements (continued)

10. TRADE AND BILLS RECEIVABLES

11.

(continued)

Payment terms of the Group’s customers
mainly range from “cash before delivery” to
“within 9o days from the date of invoice”. A
significant portion of the customers trade with
the Group under documentary credit terms.
The Group seeks to maintain strict credit
control on its outstanding receivables and
has a policy to manage its credit risk. Since
the Group’s trade receivables relate to a large
number of customers, there is no significant
concentration of credit risk. Trade receivables

are non-interest-bearing.

TRADE AND BILLS PAYABLES
An aged analysis of trade and bills payables as
at the balance sheet date, based on the invoice

date, is as follows:

10. EWAR R R FEW SR 4% ()

AEBEFITERMPBEINL
REEIZ[ZHFZHEBO
AR -EPBEAIBHHEF
FREUEAREREBEET
RZ-AKEHEWREE
E—EBREEEHNENERE
RiERER BRAEEER
RREERZEF BELA
EEYEEANEESEHTA
B o AR AFEME -

11. FEFHARFR R FE 4 R iR
REEH RBHERHZE
NERAEENREERE DN
W

At 30 At 31

September 2008 March 2008

—FEN\E —EENF

AA=+B =A=+-—H

(Unaudited) (Audited)

(REEZ) (BEX)

HKS$’000 HK$’000

EBETIT BT T

Within 9o days 90HW 958,509 991,992
Over 90 days 9goH U £ 48,391 1,869
1,006,900 993,861




FinanciallInformation Bff3&#l

Notes to the Condensed Consolidated EHHSZSHEHRRMEE (&)
Financial Statements (continued)

12. CONTINGENT LIABILITIES 12. X EE®E

(a) At the balance sheet date, contingent

() REEB UTHEE

liabilities not provided for in the interim BARRPHEE KKK H
financial statements were as follows: B
At 30 At 31
September 2008 March 2008
—BT0\E —EENF
AA=+HB =B=+-—H
(Unaudited) (Audited)
(REEZ) (RE®Z)
HK$’000 HK$’000
EETTT BEFT
Bank guarantees given {X & 1
in lieu of property MEREZ
rental deposits IRITHER 3,227 3,280
Guarantees of banking A B < A 7
facilities granted IRITIEET1E
to an associate ZER 12,500 12,500




Financiallnformation Bff3&#l

Notes to the Condensed Consolidated EHHZSMHEIRTRMEE (&)
Financial Statements (continued)

12. CONTINGENT LIABILITIES (continued) 12. XBEE &)

(b) A subsidiary of the Group in Taiwan is

currently subject to a claim from the
National Tax Authority (the “NTA”) of
Taiwan for the underpayment of business
tax on sales made through certain local
stores in Taiwan during the period
from November 1998 to December
2002 together with penalties, of
NTD50,219,000 in aggregate (equivalent
to HK$12,111,000) . An amendment
letter against the claims was filed by
the local tax representative of the
subsidiary in a prior year. The directors,
based on the advice from the local tax
representative of the subsidiary, consider
that the subsidiary has a valid ground
to object the claims from the NTA, and
accordingly, the Group has not made
any provision for the tax claims as at 30

September 2008 (31 March 2008 : Nil).

(b) AEERGEZ-HBLQ

AZINEEABE ([H
HEDEHEEZEBI
MEBEHR - ALAN
F+—-RBEZZEZT_-F
+tZRHEAEEZ2L N
EEBRIN BEH
¥1 & ®50,219,000 T
(HERBE®12,111,000
) REF  ZHMELQ
AEMBRBEARE 2
FIERBRRELESR -
RZM B DR E BB
RKEz2EBER ESMHEE
ZHMBAREBRNER
REBEHFB 2B Bt
AEBALARBER=-ZZT
NFERA=Z+TBAEH
BESFLHBE(ZZZ
NE=ZA=+—H:&) o
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Notes to the Condensed Consolidated EHHSZSHEHRRMEE (&)
Financial Statements (continued)

12. EFEE(F)
HRZEZE L HF = A

12. CONTINGENT LIABILITIES (continued)
(¢) During the year ended 31 March (©)

2007, the Hong Kong Inland Revenue
Department (the “IRD”) initiated a
review on the tax affairs for the past
years of certain subsidiaries of the
Group. In March 2007, protective tax
assessments totalling HK$322,038,000
for the year of assessment 2000/2001
have been issued by the IRD. In March
2008, protective tax assessments
totalling HK$224,000,000 for the year
of assessment 2001/2002 have been
issued by the IRD. Objections have
been raised by the Group against the
protective tax assessments. The directors
of the subsidiaries believe that there are
valid grounds to object the tax claimed.
Subsequent to the objections, the IRD
agreed to hold over the tax claimed
completely subject to the purchase of tax
reserve certificates of HK$40,000,000
and HK$35,000,000 for the years of
assessment 2000/2001 and 2001/2002,
respectively. In view that the tax review
is only at the preliminary stage, there
are still certain uncertainty about the
outcome of the case. Up to the date of
approval of these financial statements,
the directors of the subsidiaries consider
that adequate tax provision has been

made in the financial statements.

=t+—-HLEE BB
REBIBE I @K
EEMBOKERRRH
RUEFERBMRRE
TER R-ZEZELHF
=R - BRER=-ZFZ
T/ EE-RBEE
BHREMERBIMEHL
B ®322038000 JT°
R—ZZEENFE=ZA-
RER_-—Z2Z— /=%
ZERBFEEHR
(R S AR T
224,000,0007C ° A&
BHEEEZHEBERE
B RRERE - B
AEEBREREE B
REEEEMEBNEZI
MR EXER_-FE
2/ B2 -R=-ZZ%
—/ZEE_RBEE
DHBERRSSES
#40,000,000 T K& B
#35000,0007C ° AR
BANE RN L B %R
BC-RAlt SHENERD
FEELERBABP - BEEARHY
BB BEM
BRARAESR AU KR
KPP 2B BRBEE R -
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Notes to the Condensed Consolidated EHHZSMHEIRTRMEE (&)
Financial Statements (continued)

13. CAPITAL COMMITMENTS

The commitments for capital expenditure of

13. EXMRIE

REBREEBREUTER

the Group at the balance sheet date were as M AE
follows:
At 30 At 31
September 2008 March 2008
—EBENE —EENEF
AA=+H =BR=+—H
(Unaudited) (Audited)
(REEX) (REZX)
HK$’000 HK$’000
EBETFIT BT T
In respect of property, mYE - BER
plant and equipment, ®E BEH
contracted but not BARE
provided for BB 3,013 35,928
In respect of property, mYE - BER
plant and equipment, ®iE ERE
authorised but not BxRAE
contracted for HES 330,331 330,331
In respect of investment  FAIRE K —
in a subsidiary M A Al 73,005 43,005
406,349 409,264
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Notes to the Condensed Consolidated EHSZSHEHRRMEE (&)
Financial Statements (continued)

14. RELATED PARTY TRANSACTIONS

14. FAEALTRS

(a) During the period, the Group had the () REBIR AEE B ET

following related party transactions:

UTHEALERS :

Six months ended
30 September
BEALA=+BIL-<EA

2008 2007

—TTNE —EELHF

(Unaudited) (Unaudited)

(REEZ) (REEZR)

Notes HK$’000 HK$’000

K 7t BT BEFT

Sales to Megawell HETEESHSE

Industrial Limited AR 2 7

(“Megawell”) (r1g4#£1) i) 214,522 211,156
Purchases from [EEA A

Megawell i (i) 202,799 118,537
Rental expenses G EE D T
paid to related XfREE

companies g H (i11) 8,675 7,334
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Notes to the Condensed Consolidated
Financial Statements (continued)

14. RELATED PARTY TRANSACTIONS
(continued)
(a) During the period, the Group had the
following related party transactions:

(continued)
Notes:

(i) The sales to Megawell, an associate of the
Group, were made according to the prices and
conditions offered to the major customers of

the Group.

(ii)) The directors considered that the purchases
from Megawell were made according to the
prices and conditions similar to those offered

to other customers of Megawell.

(iii) The rental expenses were paid to related
companies, of which certain directors of the
Company are also the directors and beneficial
shareholders, for the provision of directors’
quarters and retail outlets for certain
subsidiaries. The directors considered that
the monthly rentals were charged based on
the prevailing market rates at the dates of the

tenancy agreements.

In addition, the Group has provided
certain guarantees for banking facilities
granted to Megawell, as detailed in note

12(a) to the financial statements.

BRSZESMBHRIRMEE &)

14. AENEX 5 (8)

(@ RBR AEEBET
UTBEALRS: (&)

i) FEBEBQEE(REBED
BEARZHEEDNRE
rEEDEFERFRM
ZERRARMERT L ©

(i) EEIRAERERBZ
BERRES  EBEEAR
EFMERMAZERRRE
GRIEZ

(i) HEEARXNTTHE
REEREBDME QR
MESEEREEMD
ZERAZEERER
BRERFBEARBDZES
EERAABRAZEED
REEESRETHZ
miSERE -

o KEBREBEE
HETRITEELER
FHEMART B RE
BisE12(a) ©
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Notes to the Condensed Consolidated EHHSZSHEHRRMEE (&)
Financial Statements (continued)

14. RELATED PARTY TRANSACTIONS 14. AEANLTX S (&)

(continued)

(b) As at 30 September 2008, Nice b)) R=ZFEENFAA=T

Dyeing Factory Limited, a wholly-
owned subsidiary of the Company, has
provided advances of HK$4,021,000 (31
March 2008: HK$1,823,000) to Baleno
Kingdom Limited, a non-wholly-owned
subsidiary of the Company, at Hong Kong
Interbank Offered Rate (“HIBOR”) plus
2% (31 March 2008: HIBOR plus 2%) per

annum.

In addition, as at 30 September 2008,
Nice Dyeing Factory (Macao Commercial
Offshore) Limited, a wholly-owned
subsidiary of the Company, has provided
advances of HK$495,740,000 (31 March
2008: HK$411,831,000) to Baleno
Holdings Limited, a non-wholly-owned
subsidiary of the Company, at 83% of
HIBOR plus 2% (31 March 2008: 83% of
HIBOR plus 2%) per annum.

B XARZ2EHE
Mt B N Bl KR KA R
REABAARZHEE
BEENMBLARNERE
RARRHZERAB
#4,021,000 T (=B F
NE=Z=B=+—8:48
#1,82300070) * FF|
RRHBEBRITEEFE
e (=—ZFZNF=H
=t+t—H:&BRITAE
EH{RBEN2%) o

i R=ZZFNF L
BA=+tHB XQRZ2E
HEEM B DR KERK
(RMBEFBERSE)AE
RAB@AABFLE
EEMBLARMERSE
BERQAARMEERSE
#495740,0007T (= F
ENFE=ZRA=+—H8":
B¥411,831,0007T)
FRNERBEBRTEE
R M2%mM83%( = &
ZENFE=ZA=+—RH:
B R ATE EF B 2%
#83%) °
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Notes to the Condensed Consolidated EHHZSMHEIRTRMEE (&)
Financial Statements (continued)

14. RELATED PARTY TRANSACTIONS

(continued)

(b) (continued)

()

The principal purpose of these advances
is to finance the operations of Baleno
Holdings Limited and its subsidiaries.
The advances are unsecured and have no

fixed terms of repayment.

A minority shareholder of the Group’s
54%-owned subsidiary had provided an
unconditional guarantee to indemnify
the Group from any loss arising from the
recoverability of prepayments made to a
supplier of the Group of HK$25,920,000
(31 March 2008: HK$26,521,000)
as included in the balance of the
prepayments, deposits and other
receivables of the Group as at the balance

sheet date.

14. AENEX 5 (8)

(b) (&

(c)

ZEERTEAFIERE
BREBERRLAREMR
BrAzeEE&E® - £
oA R E R E

NEE K Bo4%E @
MEBLXR 2HHBP—D
BREAAEEEN
—HEBERXRBYE
25,020,000 (=& &
NF=ZRA=+—H: B
06,521,000 7T ) I it
BRUAERABEEW
XEEBERKEZEK-
REER ZREERE
RESKREFTERHE
fb B BR R AEBR P ©
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Notes to the Condensed Consolidated EHSZSHEHRRMEE (&)
Financial Statements (continued)

14. RELATED PARTY TRANSACTIONS 14. EANLTRXS (&)
(continued)
(d) Compensation of key management A AEEFTEEBEAE
personnel of the Group: N

Six months ended
30 September

BEALA=+HLEREA
2008 2007
—BEBNE C—ZTETLH
(Unaudited)  (Unaudited)
(REERZ) (REER)
HKS$’000 HK$’o000
EBETIT BT T

Short term employee EHES
benefits BA 49,698 44,040
Post-employment benefits & B % %8 7 30 30
49,728 44,070
15. COMPARATIVE AMOUNTS 15. LB F
Certain comparative amounts have been ETHEREFLEEHTSEU
reclassified to conform with the current HEABHZzE2EHRANX -

period’s presentation.
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INTERIM DIVIDEND

The Board has declared an interim dividend of
HK18.0 cents (six months ended 30 September
2007: HK18.0 cents) per share for the six months
ended 30 September 2008. The interim dividend
will be payable on Tuesday, 20 January 2009 to
shareholders registered on the Register of Members

at the close of business on Friday, 9 January 2009.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be
closed from Monday, 5 January 2009 to Friday, 9
January 2009 (both days inclusive), during which
period no transfer of shares of the Company will
be registered. In order to qualify for entitlement
to the interim dividend for the six months ended
30 September 2008, all transfers of shares of
the Company accompanied by the relevant share
certificates and the appropriate transfer forms
must be lodged with the Company’s Branch
Registrar in Hong Kong, Tricor Tengis Limited,
at 26/F., Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong for registration not later than

4:00 p.m. on Friday, 2 January 2009.

nﬂﬂi‘&ﬁ*ﬁ

hHi AR B

EESEmMKBERBRE-ZTZETNF
NB=Z+HLEREAZFHEKRE
BRE®180ML (B ZE T+F
ARA=Z+HLEXREA: B¥180

i) - ZHPHREZER-ZZZNEF
—RZtTHEHZ RKBF=-F
ENFE-RNBEHRIARLEHB
BRE  ZTRBERREM2BR -

TEWEBE R
ARRAZBRREMBEBB-FZN
F-REHEH-—EZE-FTFTNF

—BANBENE(BEEMAREER
W) EERERDIBFERLTF
B OHEKTSETEMARQEA
BHzBFEERL IRFEEIR
BE-_ZEZENFAA=ZTHLR
BMAZHEHREZER  FFEARN
REARHBBPIHERBERARE -
BAEAR-_ZEEANF-—A-BEH
ETHAFNBAXERARBREETE
ZROBFERIESERER
BRAR it AEBEFERFK
BR-ZTNFESEEPL= TR
BomERNBFELTFE -
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BUSINESS REVIEW

The Group’s total turnover for the six months
ended 30 September 2008 amounted to HK$5,005
million (six months ended 30 September 2007 :
HK$4,659 million), a 7% increase compared to
last year. Net profit for the period attributable to
the equity holders of the Company was HK$448
million (six months ended 30 September 2007 :
HK$390 million), a rise of 15% over last year. The
Group’s gross profit margin was stable at 31% (six
months ended 30 September 2007 : 31%). The
Board has recommended an interim dividend of
HK18.0 cents (six months ended 30 September

2007 : HK18.0 cents), the same as last year.

¥ EE
REBEBEZE-ZZENFNALA=ZT
BILERNBEACREXERBYE
500 BB T (BHEZE=-ZTZTLtFN
B=tBWLANMEA: BE4659
BER) BEFRER% AR
AREAEEREENFHAB
B148B BT (BHE=-ZZLtHF N
B=tHLAXEAR: B#¥3908
Ex) BEFLEF15% A& H
ZEMEBEFEBHERII1%(BREZ
ZELtFALA=ZF+HIEARNEAR:
31%) - EEEEBRFEFHRE
BRB® 180 (BEZEZ
tERARA=Z+RHLERER: BE
18.0fl1) » EEEFHEE
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BUSINESS REVIEW (continued)

Textile business

Turnover of the fabric business decreased slightly
by 1% to HK$2,832 million (six months ended 30
September 2007 : HK$2,862 million). The sum
represented 57% of the Group’s total turnover.
Average selling price dropped mainly due to the
slide of raw material prices. Gross profit margin
fell slimly to 19% (six months ended 30 September
2007 : 20%) mainly caused by the unexpected
upsurge of energy costs. Global market conditions
were unfavourable and order flow from the U.S.

was quite unstable. The business performance and

the key financial ratios were as below :

L 52 53 4T

E¥ORE (&)
HEPEBEXRBEMT K1%ZE
B o832 BB L(BE-ZT
tEFARA=ZTHLEARER: BE
2,862BHB L) WHELAEAEE
ZBEEE7%c FHUERER
THRETEARERERT BN -
FEANEZRBUTHAZ19% (B E =
EELFAA=ZTHLEAEA:
20%) TEHREERKAEELTE
BTEAFBE ZRTHTHERER
ZHFTERTRBE - HEHK
KEARFEHBLEERRIINT

Six months Six months  Six months

ended  Year ended ended ended  Yearended  Year ended

30 Sep 2008 31 Mar 2008 31 Mar 2008 30 Sep 2007 31 Mar 2007 31 Mar 2006

BE gz gz gz gz HE

—EENE ZEZEIN\F ZEEIN\f ZEEZLE CZZTtFE CZIZERE

AA=+H =ZA=+t-H ZB=+-B HB=+H ZA=+-H ZA=t+-H

EXREAR t2F ER1ER ER1EA t2F t2F

(HK$million) (HK$million) (HK$million) (HK$million) (HK$million) (HK$million)

(BEEET) (BEEER) (B%EER) (B¥EEn) (BEEER) (B¥EER)

Net sales FHE 2,832 5,386 2,524 2,862 4,627 4,258

Gross profit margin (%) EFZ (%) 19.2 213 226 20.1 19.1 18.0

Operating profit (note) & £F8 (#aF) 394 910 480 430 664 503
EBITDA BB WEREER

(note) R (HE) 500 1,108 579 529 837 665
Return on total assets (%) LZEERE R (%)

(note) (Hat) 6.4 14.8 8.0 7.5 13.7 11.0
Return on sales (%) (note) $§EWHEZ (%) (K ) 13.7 15.4 17.8 13.3 14.5 12.2
Return on equity (%) BRWEE%)

(note) (Hiat) 10.0 225 12.1 111 20.5 18.1
Capital expenditure BEAMTH 86 216 137 79 468 148

Note: Exclude interest income and rental income.

Wet: TEENERAREZHA -
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BUSINESS REVIEW (continued)

Retail and distribution business

Sales of this business amounted to HK$2,150
million (six months ended 30 September 2007 :
HK$1,773 million), an increase of 21%, and was
43% of the Group’s total turnover. The business
performance was positive with operating profit
margin improved to 3% from last year’s 0%. In the
period, business expansion was still concentrated

in the Mainland China. During the period :

(a) the business performance and the key

E¥OREE (&)
TERSHER

L ERHEREE 215088 T
(BE=ZFEZLHFEAA=ZTHLR
BA:E®Ly73BER)  ®BE
21%  EAREBHBEEETE43% © K
EBRRBEDS  KLEBBFBH
EF20%LHBE3% c HAFE KX
ENAXBBRES - RE

(a) ¥BRERETEZVBLL RS

financial ratios were as follow: TR
Six months Six months Six months
ended Year ended ended ended Year ended Year ended
30 Sep 2008 31 Mar 2008 31 Mar 2008 30 Sep 2007 31 Mar 2007 31 Mar 2006
BE Bz Bz Bz Bz BZ
i 18- 3 “EENE “EENE “EELE “EELE ZEERE
RB=+H =BE=t-B ZA=t-H hE=tH =ZB=t-B ZA=t-H

LtAfER 2%
(HK$million)  (HK$million)
(BEEET) (B¥EER)

E~fEA t~ER Jl:3:3 Jl3:3
(HK$million) ~ (HK$million) ~ (HK$million) ~ (HK$million)
(B%5En) (BEEER) (BEEER) (BEEETR)

Net sales FHE 2,150 4,239
Gross profit margin (%) EHE (%) 471 49.1
Sales growth of MHEERHEE

comparable shops (%)~ ERILE (%)

(note 1) (1) 23.1 214
Operating profit (note 2) % A8 (Wit2) 74 242
EBITDA B TEREER

(note 2) *'J B (He2) 133 364
Return on total assets (%) BEEWEE (%)

(note 2) (i) 2,0 21
Return on sales (%) HEWRE (%)

(note 2) (Hi2) 18 08
Return on equity (%) BRUEZ (%)

(note 2) (Hit2) 157 26.2
Capital expenditure EAMSH 57 76

2,466 1,773 3,625 3,444
491 490 47.8 465
5.1 3.2 2.9 (7.0)
236 6 21 (55)
301 63 147 62
6.3 (4.9) (0.4) (3.6)
47 (4.4) (04) (28)
78.5 (65.4) (9.1) (77.5)

44 32 41 203
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BUSINESS REVIEW (continued)

B

Retail and distribution business (continued)

(a) the business performance and the key

(b)

financial ratios were as follow: (continued)

Notes:

(1) Comparable shops of a period/year include shops
with full period/year operation during the period/

year and the preceding period/year.

(2) Exclude interest income and rental income.

& 2 s #

L 52 53 4T

¥HEE (&)
TERGSHER (B)
() EBRERTEFHLERR
EE
(1) FIHEERHERZS FREAH

(2)

B FHERH FEEW

JE 8 e

TEREANEWAREERA -

the analysis of turnover by major brand was as (b) RETERMEELIHUMT
follows:
Six months Six months Six months
ended Year ended ended ended Year ended Year ended
30 Sep 2008 31 Mar2008 31 Mar2008  30Sep2007 31 Mar2007 31 Mar 2006
BE Bz Bz Bz Bz Bz
Z¥EA\E CZEINE ZEEINE CEERtE ZBEREE ZEERE
hRA=+H =ZA=t+-H ZA=+-B AA=tR =A=t+-H ZA=t+-H
ERER I 33 IER{EA IEAfEA I 33 It2E
(HK$million)  (HK$million)  (HK$million)  (HK$million) — (HK$million) ~ (HK$million)
(B¥EET) (BEEEr) (B¥E5En) (B¥EExn) (EB¥EER) (BEBER)
Baleno HE® 1,025 1,589 656 933 1,584 1,596
S&K S&K 355 826 519 307 601 563
L.P. Zone 1.P. Zone 272 528 336 192 441 361
ebase ebase 180 462 328 134 308 399
Others Hft 318 834 627 207 601 525
Total &t 2,150 4,239 2,466 1773 3,625 3,444
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BUSINESS REVIEW (continued)

Retail and distribution business (continued)

(c)

the development in different markets was as

follows:

%ﬁ@ﬁ (/ﬂﬁ
TERASHER (B)
() BHEMBHERRBRAOT :

Mainland China M B K BE
Six months Six months ~ Six months
ended  Year ended ended ended  Yearended  Year ended
30 Sep 2008 31 Mar2008 31 Mar 2008 30 Sep 2007 31 Mar 2007 31 Mar 2006
EE S Bz Bz BE BZ2
ZEEAE ZBENE CERNE CZBRLE ZRTLE CEERE
AB=+H ZBA=t-H ZA=t-8 ANA=tH ZA=t+-BH ZA=t-H
L#ER 2% LtREA EREA fl::3 I3
Net sales (HK$million) ~ $EF8(EEEET) 1,639 3,124 1,889 1,235 2,431 2,219
Increase in net sales (%)  $HEFHE2EM%) 33 290 34 21 10 13
Retail floor area (sq. ft.) *+ SEBAEE (F5K)* 1,833,533 1,692,967 1,602,967 1,722,924 1,672,807 1,601,473
Number of sales associates ** €& B # 5 ** 10,842 10,442 10,442 9,622 11,089 10,119
Number of outlets *2 Fm#E* 3,631 3,477 3,477 3,458 3.347 3,143
Hong Kong & Macau BEBREM
Six months Six months  Six months
ended  Year ended ended ended  Yearended  Year ended
30 Sep 2008 31 Mar2008 31 Mar 2008 30 Sep 2007 31 Mar 2007 31 Mar 2006
BE Ez Bz Bz BE BZ2
ZFENE ZEEINF CZEENE CEELE CETtE  ZEERF
fAB=+B ZA=+-H ZA=t-H ANB=tH ZB=t-H ZA=T-H
@R 2% LEREA EREA fl:3 l:3
Net sales (HK$million) ~ HEFE (EEFET) 184 404 215 189 476 496
Increase/(decrease) HEBE2EM/
in net sales (%) (B2)(%) (€)) (15) ©) (21) €] 7
Retail floor area (sq. ft.) ** ZEREEE (FHRK)* 61,320 63,957 63,957 68,716 74,907 78,285
Number of sales associates *+ €& & ¥ 8 ** 384 396 396 512 447 624
Number of outlets * MmEa 66 70 70 75 87 94
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BUSINESS REVIEW (continued) ¥ OEE (&)
Retail and distribution business (continued) TERDHER (&)
(¢) the development in different markets wasas (¢) ST B HREBB RO T

follows: (continued) (%)
Taiwan =9
Six months Sixmonths  Six months
ended  Year ended ended ended  Yearended  Year ended
30 Sep 2008 31 Mar2008 31 Mar2008 30 Sep 2007 31 Mar 2007 31 Mar 2006
8E iz Bz RS Bz Bz

ZREANE CZEINF ZEBENE ZZELE ZBTLE ZEIRE
AAE+H ZA=+-8 ZA=t-B NA=t+H ZA=t-B ZA=
LRMER I3 AR LEAEA 33 33

Net sales (HK$million) HESE(EKEET) 211 397 180 217 427 513
Increase/(decrease) HEFE2EM/

in net sales (%) (B2) (%) 3) () (23) 13 (17) (8)
Retail floor area (sq. ft.) ** ZEREAR (FHK)* 189,274 199,443 199,443 196,857 202,080 208,925
Number of sales associates ** & & 8 % B * 450 474 474 453 528 603
Number of outlets *2 F’Fi R 214 217 217 252 259 266
Singapore o0 3%

Six months Six months  Six months
ended  Year ended ended ended  Yearended  Year ended

30 Sep 2008 31 Mar 2008 31 Mar 2008 30 Sep 2007 31 Mar 2007 31 Mar 2006
BE BE BE BE BE BE
ZBEANE CZEEINE ZEEINf CZEELE ZEZILE CZBERE
ABE+B ZA=+-B =ZA=+-8 ANB=tH ZA=+-B =ZA=1+-H
ExfER 2% LER{EA LERfEA 33 33

Net sales (HK$million) — HEFE(BEFET) 85 233 132 101 201 175
Increase/(decrease) HEFE2EM/

in net sales (%) (B2)(%) (16) 5 3 8 26 14
Retail floor area (sq. ft.) ** TERE@EE (FHK)* 39,223 43,149 43,149 51,637 61,601 55,781
Number of sales associates ** €5 & # B * 226 318 318 377 456 408

Number of outlets *# MmEE* 36 44 44 56 64 56
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(c)

L 52 53 4T

BUSINESS REVIEW (continued) ¥ MOEE (&)
Retail and distribution business (continued) FTERDHEF (&)
the development in different markets wasas (¢) R T HEBEBFE IO T
follows: (continued) (#&)
Malaysia E R
Six months Sixmonths  Six months
ended  Year ended ended ended  Yearended  Year ended
30 Sep 2008 31 Mar 2008 31 Mar 2008 30 Sep 2007 31 Mar 2007 31 Mar 2006
Bz HE Hz Hz Bz Bz
ZBEANE CZETN\E CZZENF CZEEtE CZEZEtFE ZEBERE
AB=+B ZE=+-H ZA=t-H ANA=tH =ZA=1+-B ZB=1+-H
LExEAR 2% EAEA IE~fER 2% 2%
Net sales (HK$'million) — $EFE(BEGET) 32 81 49 32 70 4
Increase in net sales (%)  SHEFEZEM%) 0 16 11 21 7 356
Retail floor area (sq. ft) * ZEBEEE (FHR)* 35,919 44,630 44,630 52,027 59,170 36,681
Number of sales associates ** £ & 8 H B * 137 149 149 158 243 155
Number of outlets *# MmEaE 19 20 20 25 30 20

* At balance sheet date
# For self-managed stores

4 Include self-managed and franchise stores

* REEA
# EM/‘“
s BEEEBBERBHAEE
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BUSINESS REVIEW (continued)

Garment manufacturing business

Turnover of this associate grew 18% to HK$770
million (six months ended 30 September 2007 :
HK$653 million). Net profit contribution to the
Group amounted to HK$27 million (six months
ended 30 September 2007 : HK$36 million),
a decrease of 25%. Business environment was
much competitive mainly due to the global cloudy
economic situation. In the period, about 58% (six
months ended 30 September 2007 : 68%) of the
fabric purchased was supplied by the fabric division
and sales to the retail division accounted for about
26% (six months ended 30 September 2007 : 18%)

of its revenue.

FINANCIAL CONDITION

Liquidity and financial resources

The financial position of the Group remained
strong. The current ratio, the total bank debts
and the gearing ratio as at the period end were
1.7, HK$1,380 million and 0.0 (31 March 2008:
1.9, HK$1,248 million and 0.1) respectively.
The gearing ratio refers to the ratio of the total
interest-bearing debts, net of cash and cash
equivalents, to total shareholders’ equity. The
net cash inflow from operating activities for the
period was HK$692 million (six months ended 30

September 2007: HK$739 million).

& 2 st e 53 4T

E$ 1G] REEP)

HKER

LS X EXBERMIBRE B
Bro7oBERXT (BE=-ZFEZLHh
A=+tBLAER: BH¥6s538
Br)  HASEFRFERES
Moy BHEBR(BHEZE-ZZLHFN
A=tHLAREAR: B¥3688
JT) o THes% - ¥EXBELEER
RERETHFEBROMEK - A
HN58% (BE—ZEZLtHFNA=T
BIEAEA :68%)EMAZmEH
BHETHEE MEEFTEEDR
FAGEEKRAN26%(BE-ZEF
tHEARA=ZTHARNILEMBA 1 18%) °

B FS AR 5L
REEERMBEEIR

AEEHMBRREFEY - KA
MR RBLLE RITERLHE
REXAGBBEE RSB Hry BE
1,380 BB TROO(ZEENE=
B=+—H 19> B%124888
Thoi) - EAXABBLERGENR
BeRREEEYNEAWEER
BERRED 2L E REKE
BRERAFEABY692EE
T(BE-ZFEZELtFAA=TAHL
NER :E¥739BEET) °
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FINANCIAL CONDITION (continued)

Liquidity and financial resources (continued)
The interest cover, the trade and bills receivables
to turnover and the inventory to turnover for the
period under review were 21 times, 33 days and
57 days (six months ended 30 September 2007:
22 times, 42 days and 51 days) respectively. The
Group mainly financed its operation by cash
inflow from its operating activities and bank
borrowings. As at the period end, the cash and
cash equivalents, the equity attributable to equity
holders of the Company and the unutilized banking
facilities were HK$1,534 million, HK$3,964 million
and HK$2,949 million (31 March 2008: HK$818
million, HK$3,819 million and HK$3,347 million)

respectively.

Capital expenditure

Total capital expenditures of the Group for the
period amounted to HK$143 million (six months
ended 30 September 2007: HK$111 million),
of which HK$86 million (six months ended 30
September 2007: HK$79 million) was incurred by
the textile business for the additions of plant and
machinery. On the other hand, HK$57 million (six
months ended 30 September 2007: HK$32 million)
was incurred by the retail and distribution business
mainly for the renovation of its retail outlets in the

Mainland China.

MR (&)
REBLRUFEEIR ()
FBFEREBEL R ERERR
RENEBREXHELERFE
BHEXMLE R FI B21/F 33K
Ks7XR (BEZE=-ZFZELtFLA=T
BiEANMEA 22/ 42K K51
R) o AEBFTEULERBERS
MARBITERREHEEES
MER - REIKR ReRBRLEE
M- ARAREEMEERMLES
RABARITEEEDS B R B
15348 BT B¥3964B B T
RKEB#20490B BT (ZFZENEF
ZA=1+—H :B8%8188BT
B3 81oEE TR B3 3478
B e

BXMEH

RAH AEEBEAME X HHLB
Bi43BBRT(BEZ-ZZLF N
BA=+HLXEAR : B¥11188
7)) HAPHEEBNEARME I H
ABEBoEER(BE-ZEt
FRA=+TBILEAER : B¥y9
BER) TEARENEER#
HERE-Z—FTH ZEERDHE
(BN EAEXIHB ABYES7E
BT(BEZE-ZEZEtLtFNA=TH
EREA : B¥z2mER)  £E
FBPA H B K B JE R ST o
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FINANCIAL CONDITION (continued)
Pledge of assets
No significant assets were pledged as at 30

September 2008.

Foreign exchange and interest rate risks

The Group continued to adopt a strict and prudent
policy in managing its interest rate and currency
exchange risks. The major interest-bearing bank
borrowings of the Group were HIBOR based
Hong Kong dollar borrowings with maturity due
within four years. As the global economy becomes
uncertain, the interest rate is expected to stay at
a low level for a longer period. The Group will
continue to monitor the changes in the interest rate
and arrange appropriate financial instruments to

reduce its interest rate risks wherever needed.

During the period, the major assets, liabilities,
revenue, expenses and procurements of the Group
were denominated in HKD, USD, Renminbi, Yen
and NTD. The Group had entered into forward
exchange contracts to reduce its currency exchange

risk exposure.

& 2 st e 53 4T

MAFIRAR (&)

BEERE
RZBEZENFAA=+H L&
EREECHFER -

(B % R I % 2l b

AEBEBEBELEFERRER
MEREEXRAR AEEEZEK
ERTERBEBT MNRUUEFE
RTBAXEFEARFEER IR
MEREE HREREBZE
TR ARG EFREKX
FRR-REH - B "&EH
KMEBZYNIZNEEE IR
FERZHBEESHT RS F

HFREB -

RER - AEETEEE &%
WA THREBELUBT - X
T ARE - BARHARET
AEBECZHEEMMES DR
K E = E b -
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HUMAN RESOURCES

As at 30 September 2008, the Group had about
24,200 (31 March 2008: 25,200) employees in
the Greater China, Singapore and Malaysia. The
remuneration of the employees was largely based
on industry practice and the performance of

individual employee.

OUTLOOK

Global economic situation has been turning worse
and the U.S. retailing market will be difficult for
some time. The Group’s operating environment will
be more uncertain in the coming days. However,
the Group has been gaining further market share
because of the industry consolidation. With solid
financial position and strong competitiveness, the

Group will still be the beneficiary in the longer run.

ANER
R=ZZFEZENFAA=Z+H &K
BRAARE - FTMERSRADR
HEREBEHN24200A(ZFEEN
F=B=+—H
EIFMeEITEERNTEZ
BRRETIEARR -

i 25200A ) °

RE

EHREEBABEEMXEAZTED
SR FERNE AEE2EER
BEARRB FHEBTHAM - A
TREBE<SAEEDTEHEERE
F-EMBREKRAEBERNEF
AERT BREMEAEEDN

BERERE -
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

At 30 September 2008, the interests and short
positions of the directors in the share capital and
underlying shares of the Company or its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)),
as recorded in the register required to be kept
by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed

Issuers (the “Model Code”), were as follows:

Long positions in ordinary shares of the Company:

NI

EEnkREMAKRRZER

RZZEZENFALA=Z+TH RE
(RERBEMKED) F352Kk M E
FHELSH IRBE(LETAFTE
SETRESXZNRETA) (TH
EFADBAARA KRB
FEESEARARHEBELE (E
ZR(EZRBEMRM) FEXVER)
MBRAEERABWMT

RARBDEBRRG ZHR :

Number of shares held,

capacity and nature of interests

FRYE SR RERHONE

Through Percentage of

Directly or spouse or Through the Company’s

beneficially minor controlled issued share

owned children corporations Total capital

ERATF

E#H HEEAN EXEN EETRA

Name of director EEHZ ELEE RABREFL 2AF &t BiE
Poon Bun Chak EWE 31,888,000 168,800,104" 456,450,000 657,138,104 49.5
Poon Kai Chak BEE 7,202,800 — — 7,202,800 0.5
Poon Kei Chak BEE 21,477,200 - 41,922,000® 63,399,200 4.8
Poon Kwan Chak EHE 13,270,800 - - 13,270,800 1.0
Ting Kit Chung THR 1,600,000 - - 1,600,000 0.1
75,438,800 168,800,104 498,372,000 742,610,904 55.9
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (continued)

Notes:

1. The 168,800,104 shares are owned by Farrow Star
Limited, which is wholly-owned by Perfection (PTC) Inc.
as a trustee for The Evergreen Trust, a discretionary trust,
the beneficiaries of which include the family members of
Mr. Poon Bun Chak. These shares are held through his

spouse or minor children in accordance with the SFO.

2. The 456,450,000 shares are owned by Giant Wizard
Corporation in which Farrow Star Limited has an
97.15% equity interest. A 2.85% interest in Giant Wizard

Corporation is owned by Mr. Poon Bun Chak.

3. The 41,922,000 shares are held by Treasure Link
International Holdings Limited (“Treasure Link”), in
which Mr. Poon Kei Chak and his spouse each owned 50%

equity interests.

EENkREMKRG ZER
RiRkE (&)

Bt EE:

168,800,104 B B 17 H Farrow
Star Limited 3% & > ™ % 2 & 8
Perfection (PTC) Inc. Ll The
Evergreen Trust 25 A S 2 E
B RERECERAZEZRABEENWE
EEZREHRE - BE(ESRBE
BB ZERGE R BB R KK
FruBH -

456,450,000 B B 19 H Farrow
Star Limited # H97.15%% & # &
2Z Giant Wizard Corporation # & °
Giant Wizard Corporation Z 2.8 5% f&
HHRBEWELEEES -

% 41,922,000 RO BB ZLE
FEEES EE50% B 2 Treasure
Link International Holdings Limited
([ Treasure Link |) 58 -
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (continued)

Long positions in share options of the Company:

NI

EEnkREMAKRRZER
RiRkE (&)

RARBDBREZFE

Number of share options held

directly or beneficially owned

EERASER
BEBREHNE
Executive directors: BITEE :
Poon Bun Chak BWE 1,000,000
Poon Kai Chak B AEE 10,500,000
Poon Kei Chak B 10,500,000
Poon Kwan Chak EHE 10,000,000
Ting Kit Chung THE 10,000,000
Independent BIAEBITES :
non-executive directors:
Au Son Yiu =23 400,000
Cheng Shu Wing B £ 58 400,000
Wong Tze Kin, David =HE 200,000
43,000,000

Save as disclosed above, as at 30 September 2008,
none of the directors had registered an interest or
short position in the shares, underlying shares of
the Company or any of its associated corporations
that was required to be recorded pursuant to
Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to
the Model Code.

BrEXFrEiS  RZZEZENFER
A=1TH ESBEREAQIFAR
HEMBBEIEzZRMD HER
e BEEERBR(EZRBERK
Pl) 583 5 24F T LARE 8% 2 B 28 K
A HURBREFAAANELLD

B R B S FT o
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section “Directors’ interests
and short positions in shares and underlying
shares” above and in the section “Share option
scheme” below, at no time during the period were

rights to acquire benefits by means of the
acquisition of shares in the Company granted
to any director or their respective spouse or
minor children, or were any such rights exercised
by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable
the directors to acquire such rights in any other

body corporate.

EEZBEIRERN
BRREBITESRKR G RAEBERG
ZEBERERIRUTIERES
B WBEUN RBRNEMERE
BEFMNESIHESANER
FARFFRERTEBALXD
AR MEZNERN  HWE
METELSERN RAQXFTH
HEMHWBARAMES HREMRZ
BoHSESTREMHEAMEA
ERESIHERR -
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSON’S INTERESTS IN SHARES
AND UNDERLYING SHARES

At 30 September 2008, the following interests
of 5% or more of the issued share capital of the
Company were recorded in the register of interests
required to be kept by the Company pursuant to

Section 336 of the SFO:

Long positions in ordinary shares of the Company :

NI

FERRERAEBALIRERG R
16 BA iR {3 #E 2

RZZENFAA=Z+TH UT
BEEARACBRITRAS%H U L
ZEZ CRB(EZRBERK
Bl)FE336MFkRELRANERZE T
A

RARBDEBRRO ZHR :

Percentage of

Number of the Company’s

Capacity and ordinary issued share
Name nature of interests shares held capital
A AE
RELER E#RTRE
E3 S RERNEE B H B E
Heung Mi Kuen Miraner Through spouse 21,477,200 1.6
BXE Ykt

Through controlled corporation 41,922,000 3.2

EXEHLT
Shanghai Industrial Through controlled corporation 107,746,000 8.1

Investment (Holdings) BEZEEHNT

Company Limited
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SUBSTANTIAL SHAREHOLDERS’ AND FER&EREMATREG R
OTHER PERSON’S INTERESTS IN SHARES {HEARRHERS (&)
AND UNDERLYING SHARES (continued)

Long positions in share options of the Company: NAEAARBREZFA

Percentage of
Number of the Company’s

share issued share

Name Nature of interest options held capital

EF2E

E#TRAE

&% e RAEBRENE BRE

Heung Mi Kuen Miraner Through spouse 10,500,000 0.8
BXEB B

Save as disclosed above, as at 30 September KR LEIMEEN  R=ZZFEENE
2008, no person, other than the directors of A=+ H ZEE@AA L BRALD
the Company, whose interests are set out inthe B EZERBZCHARIEZEZTRRKRH
section “Directors’ interests and short positions RHEBERMO 2EZR AR | BE
in shares and underlying shares” above, had (FEHFRHEKH) FE336KBE
registered an interest and short position in shares FTER A QTR D HAEER D =
and underlying shares of the Company that was MZRE KA °

required to be recorded pursuant to Section 336 of

the SFO.
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PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Since the grant of the share repurchase mandate
in the last annual general meeting on 28 August
2008, the Company has made the following

share repurchases of its own shares on the Stock

NI

BA BOSIHEXALTLH
2 &
BER=ZZFENFNA=ZT+NH
BRERBFARESREEERDRE
ARBERBERFAERBUT AR
AR -

Exchange :
Number of Price per share

shares BEKER Aggregate
Date repurchased Highest Lowest consideration
B &1 B8 i (i 8 B =B =& KELE
HKS$ HK$ HK$
BT BET BT
29 October 2008 50,000 3.13 3.13 157,000

—EENE+AZ=TNH

The repurchased shares were subsequently
cancelled and the issued share capital of the
Company was reduced by the par value thereof.
During the period, the premium paid on the
purchase of the shares of HK$3,797,000 has been
debited to the share premium account of the
Company. An amount equivalent to the par value
of the shares cancelled has been transferred from
the retained profits of the Company to the capital

redemption reserve.

Bz ROMBEEREUEREER
BZARRABEBTREATENR °
RER BEN2Z2EBRGEESR
#3,7970007 ' ERADARAEK
mERANNKR - HERBUERH
HEz2ZH BEHAXTANRE
BAERERAERRFME
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PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY
(continued)

The repurchases were effected by the directors
pursuant to the general mandate granted with a
view to benefit the shareholders as a whole by
enhancing the net assets, and/or earnings per
share of the Company. All shares repurchased were

subsequently cancelled.

Save as disclosed herein, neither the Company nor
any of its subsidiaries purchased, sold or redeemed

any of the listed securities of the Company.

BA BEOIHEFXAAT LS
B 5F ()

EENRRBCERN —REEE
TERB BHNRUERAARDFAE
EFHE R/AEBRER  HER
RERER - FFIEREBHOKRDE
REWEUH °

BREMPrIRESN AR A RE(E
AMBARLEREA  HEHE
B A DB R £ &S e



SHARE OPTION SCHEME

A share option scheme, in compliance with the
requirements of Chapter 17 of the Listing Rules,
was adopted by the Company on 28 August 2002
for a period of ten years, details of which have been
set out in the Group’s annual financial statements
for the year ended 31 March 2008. As at 30

September 2008, the following share options were

v

OtheriInformation Hih&#E

RERR ST Al

R=ZFBEZ-ZFNA=+N\B XK
DARM—ERFE(EFLTR
BYE+LEERWBRETE
BEHMHTE BRESEZFMA
EREEAEEBZE-_ZTN\F
ZSA=+-BLFEEVKERRKT
BeR=—ZZZTNFAA=+H -

outstanding: RITEZBRENT :
Number of share options
BREYE
Name or Exercise At1  Exercised At
category of Date of grant price of April during 30 September Exercise period of
participant of share options* share options** 2008  the period 2008 share options
fAlRE Z—BBAE i 2 2185
SMERBIEN BREEREH fiEfEE MWA-B HAEFTHE  AAZ+E BREGTEHR
HK$ per share
BREET
Directors
B
Poon Bun Chak 11 September 2002 4.97 1,000,000 - 1,000,000 11 September 2002 to
10 September 2012
EWE ZERENAT-H ZERCENAT-HE
~2-=£1A1H
Poon Kai Chak 11 September 2002 4.97 7,500,000 - 7,500,000 11 September 2002 to
10 September 2012
B “ERCENAT-H “ERCENAT-HE
ZE-ZENATH
26 March 2004 5.60 3,000,000 — 3,000,000 26 March 2004 to
25 March 2014
ZEEMEZAZTRH “ZEMEZA-tREZE
“E-ME=ZB=tEA
10,500,000 - 10,500,000
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SHARE OPTION SCHEME (continued)

Jl

Rk st 8l (&)

Number of share options

BREHE
Name or Exercise At1  Exercised At
category of Date of grant price of April during 30 September Exercise period of
participant of share options* share options** 2008 the period 2008 share options
3 IS
fElRE Z—B8AE - 183
SEEZRAEN BRERRAH: fiEfEE~ MWA-B HRETE  AAZ+H BRETRHR
HKS$ per share
SREET
Directors (continued)
Ex(4)
Poon Kei Chak 11 September 2002 4.97 7,500,000 - 7,500,000 11 September 2002 to
10 September 2012
BHRE “2E-£RA+-H “EE-ERAT-BE
“Z-ZHNATH
26 March 2004 560 3,000,000 - 3,000,000 26 March 2004 to
25 March 2014
“EEMEZA=+RAH “EEMEZAZFTRAZ
ZE-MEZAZ-+EHH
10,500,000 - 10,500,000
Poon Kwan Chak 11 September 2002 4.97 4,000,000 - 4,000,000 11 September 2002 to
10 September 2012
EHE “RE-£RAT-A “EZZEAAT-HE
“Z2-ZERAtH
26 March 2004 560 6,000,000 - 6,000,000 26 March 2004 to
25 March 2014
ZEREME=A=tXH “EEMEZAC+ABE
“E-MEZA=+IA
10,000,000 - 10,000,000
Ting Kit Chung 11 September 2002 4.97 4,000,000 - 4,000,000 11 September 2002 to
10 September 2012
THE “ZE-FNAT-H “EZ-EAAT-BE
“E-Z¥ARtH
26 March 2004 5.60 6,000,000 — 6,000,000 26 March 2004 to
25 March 2014

“REME=ZAZtAA

“EEMEZRA-TRAHE
“EZ-MEZA-TEA

10,000,000 - 10,000,000
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SHARE OPTION SCHEME (continued)

(24

v

FERRtERT & ()

Number of share options

BREYRE
Name or Exercise At1  Exercised At
category of Date of grant price of April during 30 September Exercise period of
participant of share options* share options** 2008  the period 2008 share options
R R
fAlRE Z—BBAE i 2 2185
SMEZBLEN BREEREH fiEfEE~ MWA-B HAEFTHE  AAZ+E BREGTEHR
HK$ per share
BREET
Independent
non-executive
directors
BUkHTES
Au Son Yiu 11 September 2002 4.97 200,000 - 200,000 11 September 2002 to
10 September 2012
B4R ZERZENAT-H ZERENAT-HE
“E2-ZERATH
26 March 2004 5.60 200,000 - 200,000 26 March 2004 to
25 March 2014
ZZREMEZAZ+AH “REMEFZA+REE
ZE-MEZA=tEH
400,000 - 400,000
Cheng Shu Wing 11 September 2002 4.97 200,000 - 200,000 11 September 2002 to
10 September 2012
B ZEEZENRT-H ZEEZENAT-RE
“E--FARTH
26 March 2004 5.60 200,000 - 200,000 26 March 2004 to
25 March 2014
“EEMFEZAZTRA “ZEZMF=A-tREZE
—E-NE=ZAZTEA
400,000 - 400,000
Wong Tze Kin, 26 March 2004 5.60 200,000 — 200,000 26 March 2004 to
David 25 March 2014
BERE ZEZMEZATRE ZEZMFZAZTARHEE

“E-ME=ZACTEA
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SHARE OPTION SCHEME (continued)

Jl

Rk st 8l (&)

Number of share options

BREHE
Name or Exercise At1  Exercised At
category of Date of grant price of April during 30 September Exercise period of
participant of share options* share options** 2008  the period 2008 share options
BRiE —TT/\f —EENE
SEZERAEN BRERRAH fTEER mA-B HAETE AAZ+E BRETERR
HKS$ per share
BREET
Other employees
HitES
In aggregate 11 September 2002 4.97 600,000 (50,000) 550,000 11 September 2002 to
10 September 2012
EEl ZEZZENAT-H ZER-ENAT-HE
“E-ZERATH
26 March 2004 5.60 5,170,000 (783,000) 4,387,000 1 April 2007 to
25 March 2014
—EEMEZA=1+AR —ZTtFQRA-RE
—E-ME=ZA=t+xA
5,770,000 (833,000) 4,937,000
48,770,000 (833,000) 47,937,000
Notes: Bt &t
* The vesting period of the share options is from the date of  * EREREAHDDHRERERER

the grant until the commencement of the exercise period.

*%

adjustment in the case of rights or bonus issues, or other

similar changes in the Company’s share capital.

The exercise price of the share options is subject to

BETERMEL -

*%
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SHARE OPTION SCHEME (continued)

Notes: (continued)

The weighted average closing price of the Company’s shares
immediately before and at the exercise dates of the share

options was HK$6.61 and HK$6.59 respectively.

The binomial model is a generally accepted method for valuing
options. The significant assumptions used in the calculation of
the values of the share options were the risk-free interest rate,
expected life, expected volatility and expected dividend. The
measurement dates used in the valuation calculation were the

dates on which the options were granted.

The values of share options calculated using the binomial
model are subject to certain fundamental limitations, due to
the subjective nature of and uncertainty relating to a number
of assumptions of the expected future performance input to the

model, and certain inherent limitations of the model itself.

The value of an option varies with different variables of certain
subjective assumptions. Any change to the variables used may

materially affect the estimation of the fair value of an option.

AUDIT COMMITTEE

The Audit Committee (the “Committee”) consists
of the three independent non-executive directors
of the Board namely Messrs. Wong Tze Kin,
David, Au Son Yiu and Cheng Shu Wing. The
Committee is chaired by Mr. Wong Tze Kin,
David, a qualified accounting professional. At the
time of establishment, the terms of reference and
duties have been laid down as a guideline for the
Committee. The principal duties of the Committee
include the review and supervision of the financial
reporting process and internal controls of the

Group.
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AUDIT COMMITTEE (continued)

For the interim period under review, the
Committee has reviewed and discussed with
the management the interim report and the
internal controls of the Group and has made

recommendations to the Board.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company
complied with the code provisions set out in the
Code on Corporate Governance Practices (the
“Code”) contained in Appendix 14 of the Listing
Rules throughout the accounting period covered
by the interim report, except for the following

deviations:

(1) Under code provision A.4.1 of the Code, non-
executive directors should be appointed for a

specific term and be subject to re-election.

All the existing non-executive directors of
the Company are not appointed for a specific
term, but are subject to retirement and re-
election at the Company’s annual general
meeting in accordance with Clause 86(1) of the

bye-laws of the Company.
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CORPORATE GOVERNANCE (continued)

(2)

(3)

Under code provision A.2.1 of the Code,
the roles of chairman and chief executive
officer should be separate and should not be

performed by the same individual.

The Company does not have a policy of
separating the roles of chairman and chief
executive officer of the Board. The Board
considers the current arrangement can
help maintaining a strong management
position and at the same time improving
the communication efficiency. The Board
may consider the separation of the roles of
chairman and chief executive officer upon the

then circumstances.

Under code provision E.1.2 of the Code, the
chairman of the Board should attend the

annual general meeting of the Company.

The chairman of the Board of the Company
has delegated the duty of attending the annual
general meeting to an executive director
of the Company. The chairman considers
the executive director a suitable person for
taking up such duty as the executive director
has been serving for similar duties for many
years and he has good understanding of each

business segment of the Group.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code of the
Listing Rules as the Company’s code of conduct
for dealings in securities of the Company by
the directors. Based on specific enquiry of the
Company’s directors, they have all complied with
the required standard set out in the Model Code
throughout the accounting period covered by the

interim report.

BOARD OF DIRECTORS

As at the date of this report, the executive directors
of the Company are Mr. Poon Bun Chak, Mr. Poon
Kai Chak, Mr. Poon Kei Chak, Mr. Poon Kwan Chak
and Mr. Ting Kit Chung. And, the independent
non-executive directors of the Company are Mr. Au
Son Yiu, Mr. Cheng Shu Wing and Mr. Wong Tze

Kin, David.

By Order of the Board
Poon Bun Chak

Chairman

Hong Kong, 8 December 2008
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