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The board of directors (the “Board”) of Texwinca Holdings Limited
(the “Company”) has pleasure in presenting the unaudited interim
condensed consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended

30 September 2022. The interim results have been reviewed by the

Company’s audit committee.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

ERmeRER

REVENUE
Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other operating income/(expenses), net
Finance costs

Share of loss of an associate

PROFIT BEFORE TAX
Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Ordinary equity holders of the Company
Non-controlling interests

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY
Basic and diluted (HK cents)

Details of the dividends for the period are disclosed in note 8 to the
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interim condensed consolidated financial statements.
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Notes

BeE

4

BAEEBERABD(ARDA ) 2ESSMALM -
AABRAMBAR (AR ARENBE-2=-_F
NB=ZTHIEAEA ZREERERESTHIRE -
HHBXECAA A B EREESTEM -

Six months ended

30 September
BEAA=THLAEA

2022 2021
—EBE—— T
(Unaudited) (Unaudited)
(REEFX) (REEZ)
HK$'000 HK$’000
BYFT BT
3,397,908 4,172,121
(2,422,083) (2,994,871)
975,825 1,177,250
75,442 61,720
(480,558) (601,714)
(398,660) (455,719)
(2,594) 1,866
(16,968) (15,383)
— (193)
152,487 167,827
(41,941) (30,584)
110,546 137,243
113,018 138,464
(2,472) (1,221)
110,546 137,243
8.2 10.0

FHREFRRENERGE P RMEIRRM TSN o



Financial Information 81 ¥ & ¥

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ARG EEBAR

Six months ended
30 September
BENRA=THLAEA
2022 2021
—g== B

(Unaudited) (Unaudited)
(REEZR) (RECER)

HK$°000 HK$’000

BEToT JBHF T
PROFIT FOR THE PERIOD ZRHERHE R 110,546 137,243
OTHER COMPREHENSIVE INCOME/(LOSS) HEtz2mEB A (EE)

Other comprehensive income/(loss) that may HREZHEOEHEETEEN
be reclassified to profit or loss in subsequent ~ EAtZEI A (EE) :
periods:
Exchange differences on translation of BREBIMEXBEE BN ER
foreign operations (297,597) 28,110

OTHER COMPREHENSIVE INCOME/(LOSS) FOR ZAHIE M2 A~ (F18) - BRBEFHE
THE PERIOD, NET OF TAX (297,597) 28,110

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR ZAHIZ2EKR A~ (E518) E 5

THE PERIOD (187,051) 165,353

Attributable to: BE
Ordinary equity holders of the Company ARAREBEREEE (184,933) 166,578
Non-controlling interests IR R (2,118) (1,225)
(187,051) 165,353

BXEEEERAR T _ThHwRE



Financial Information B ¥ & ¥

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EREE B BMRRR

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Investment properties

Construction in progress

Trademarks

Prepayments

Long term rental deposits

Financial assets at fair value through
profit or loss

Long-term debt instruments at
amortised cost

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade receivables

Bills receivable

Prepayments, deposits and other
receivables

Financial assets at fair value through
profit or loss

Debt instruments at amortised cost

Derivative financial assets

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Bills payable

Other payables and accrued liabilities
Lease liabilities

Derivative financial liabilities
Interest-bearing bank borrowings
Tax payable

Total current liabilities

NET CURRENT ASSETS
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30 September 31 March
2022 2022
—E—— —E=——
hA=+H EE=EF=E
(Unaudited) (Audited)
(RBER) (REZ)
HK$'000 HK$'000
BT T BT T
1,020,150 1,139,878
478,060 524,651
532,077 532,077
130,826 128,657
33,293 33,293
4,889 14,530
85,139 69,518
39,028 50,786
14,791 30,102
52,427 73,293
2,390,680 2,596,785
2,086,263 2,484,148
753,200 906,551
188,737 219,877
231,584 316,793
793,484 2,346
86,572 79,009
43,102 8,251
615,277 2,363,988
4,798,219 6,380,963
525,722 908,449
— 10,108
619,148 580,686
169,658 176,824
39,411 5,395
253,083 1,308,278
14,615 42,875
1,621,637 3,032,615
3,176,582 3,348,348
5,567,262 5,945,133




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

IGLEESS R S W AE )

NON-CURRENT LIABILITIES

Other payables and accrued liabilities
Lease liabilities

Deferred tax liabilities

Total non-current liabilities
Net assets

EQUITY

Equity attributable to ordinary equity
holders of the Company

Issued capital

Reserves

Dividends declared

Non-controlling interests

Total equity

FRBEE
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30 September 31 March
2022 2022
—s== —=2==

hB=+tH =A=+-—H
(Unaudited) (Audited)
(RBERK) (&%)
HK$’000 HK$000

B TFT BT T
8,642 9,160

354,427 400,412
93,895 100,042
456,964 509,614
5,110,298 5,435,519
69,085 69,085
4,907,016 5,230,119
138,170 138,170
5,114,271 5,437,374
(3,973) (1,855)
5,110,298 5,435,519

BAEEEERAT —T-_HmRE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRGERERER

NET CASH FLOWS FROM OPERATING
ACTIVITIES

NET CASH FLOWS FROM/(USED IN)
INVESTING ACTIVITIES

NET CASH FLOWS FROM/(USED IN)
FINANCING ACTIVITIES

NET DECREASE IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at beginning
of period

Foreign exchange adjustments

CASH AND CASH EQUIVALENTS AT END
OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and bank balances

Non-pledged time deposits with
original maturity within
three months when acquired

Non-pledged time deposits with original
maturity over three months when acquired

Cash and cash equivalents as stated
in the condensed consolidated statement
of financial position
Less: Non-pledged time deposits with
original maturity over
three months when acquired

Cash and cash equivalents as stated
in the condensed consolidated statement
of cash flows

BERERERANFHE
RETHRESFA(Ri)F8E

BMETHRESTACRiE)FHE

RERREEEN 2RO RE
BANZRERFESEEY
SME AR
BRZAERAESEEY
RERREEEWEBRIN
RERIBITER
R B=EARIH 2
IR E R

RETZE=EAN LRz
IR E R

RERREEEY - WHNFRES

B#MRR R

BRI HE=EA LRz
IR E

RERRESEY  NENERES

REng®

Six months ended
30 September
BEAA=THLKEA

2022 2021
—E_ B
(Unaudited) (Unaudited)
(REEZR) (RECER)
HK$°000 HK$°000
BEFr JBHF T
252,404 470,033
347,115 (830,416)
(1,118,518) 286,828
(518,999) (73,555)
995,240 1,648,537
(61,599) (6,299)
414,642 1,568,683
414,642 409,138
— 1,159,545
200,635 764,102
615,277 2,332,785
(200,635) (764,102)
414,642 1,568,683
BEREREERAT —ZT-_FHRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

1. Basis of Preparation
The interim condensed consolidated financial statements are
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA")
and Appendix 16 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

These interim condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 March 2022.

2. Significant Accounting Policies

The accounting policies and basis of preparation adopted in the
preparation of the interim condensed consolidated financial
statements are the same as those used in the Group’s annual
financial statements for the year ended 31 March 2022, except in
relation to the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs") (which include all Hong Kong
Financial Reporting Standards, HKASs and Interpretations)
issued by the HKICPA that affect the Group and are adopted
for the first time for the current period’s interim condensed
consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendment to HKFRS 16  Covid-19-Related Rent Concessions
beyond 30 June 2021

Amendments to HKAS 16  Property, Plant and Equipment —
Proceeds before Intended Use

Amendments to HKAS 37  Onerous Contracts — Cost of
Fulfilling a Contract

Amendments to HKFRSs Annual Improvements to HKFRSs
2018-2020

The adoption of the above new and revised HKFRSs has had
no significant financial effect on these interim condensed
consolidated financial statements.

@ TEXWINCA Holdings Limited Interim Report 2022
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

3.

Significant Accounting Judgements and Estimates

The judgments and estimates adopted in the preparation of the
interim condensed consolidated financial statements are the
same as those used in the Group’s annual financial statements
for the year ended 31 March 2022.

Operating Segment Information

For management purposes, the Group is organised into business
units based on their products and services and has three
reportable operating segments as follows:

(@) the production, dyeing and sale of knitted fabric, yarn
and garments segment;

(b) the retailing and distribution of casual apparel and
accessories segment; and

() the "others” segment comprises, principally, the provision
of franchise services and property investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss) which is a measure of adjusted profit/(loss) before tax. The
adjusted profit/(loss) before tax is measured consistently with
the Group's profit before tax except interest income, non-lease
related finance costs and share of profit/(loss) of an associate,
are excluded from such measurement.

Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.

RS P R R @)

TEEHE R A

FE 4RSI I BA AR G o A B T SR 3R B ER A 9 34 i
RtGtEAEEBEE -2 - _F=/A=1—H
LEFENFEMBRREAN - -

SIS FAH
RERME - AKERIEFIRGESREHE
$HEOHE - =ETEREES ENT
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(b) EEREHMWZTERIHEIE R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED fHfE4&RE M ERRMETE @)
FINANCIAL STATEMENTS (continued)

4.  Operating Segment Information (continued) 4. #EEHIFENE)

Production, dyeing and
sale of knitted fabric,  Retailing and distribution of

yam and garments  casual apparel and accessories Others Eliminations Consolidated
§H4%  BORAR A
E#RER LRERAE i 1 ;
02 2021 022 021 wm 021 bl 2021 02 0

“§-CF -E--F CE-CE CEC-FE -BCCE CEC-E CECCE O CEC-E OCECCE CEC-E
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REFH) GEh)  (REER)  (REER)  (REER)  (REBR)  (REBR) ) (REER)  (REER)
HKS000  HKS000  HKS'000 HK$000  HKS'000 HK$ 000 HKS'000 HKS$'000 HK§'000 HKS$'000
A8Fr  E¥fr BEFn BETn E¥Tn B¥fr BEFn BT B BET
Segment revenue: EUA:
Sales to external customers EFNREF 25208 3040170 819841 1131315 9 636 - — 3397908 4172121
Intersegment sales PERZHE 60,122 89,093 791 - 4,289 4332 (402 (93389) - -
Other revenue EfkA 28,155 28120 21,91 4167 13,003 17,260 (2429 (1,303) 60,780 48,184
2665551 3157383 849793 1135482 18,175 228 (74,831) (4,748 3458688 4,220,305
Segment results Gt 251,40 0130 (145679 (187.457) 19,534 25,039 20,617 2103 145,712 156,799
Reconciliation: EN
Interest income HEUON 14,662 1353
Finance costs (other than interest BNER(RREEEAEN
on lease liabilities) (1.881) (2315)
Share of loss of an associate e ] - (193)
Profit before tax B 152481 167827
Income tax expense 8 (}.980)  (30584)
Profit for the period AHER nse 13128

e TEXWINCA Holdings Limited Interim Report 2022



NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (continued)

5.

Revenue, Other Income and Gains

Revenue from contracts with customers
Sales of goods
Rendering of yarn dyeing services and
garment processing services
Franchise and royalty income

Disaggregated revenue information
Timing of revenue recognition

At a point in time

Over time

Other income and gains
Interest income

Net fair value gains on foreign exchange

derivative financial instruments

Net fair value gain on financial assets at
fair value through profit or loss

Gross rental income from investment
property operating leases

Compensation from suppliers for
defective goods

Gain on disposal of items of property,
plant and equipment

Government subsidies

Rental income from suppliers and others

Sales of scrap materials
Sales of steam
Sundry income

Financial Information 81 ¥ & ¥

5 WA EttlARKE

RARFFITILNEHIEA

HEE M

TR R A BRAS e BT D TARAS

RS REFWA

DHFUAEH]
WA REREE
RE—KE
RE—KER

H At A K W
FEWA
SNESTEESR T AN AERGEFH

BAREFAEENEREERE TR
REMHEZEHERSBARE
MREREGHERRE
HEME - BMERREIEE W

BUF BB R

HERREMNESEA

HERER

HMIRWA

RS P R R @)

Six months ended

30 September
BEhA=1THLEAEA

2022 2021
—E_— —E_—F
(Unaudited) (Unaudited)
(REEZ) (RESERZ)
HK$'000 HK$°000
BT BHF T
3,396,281 4,160,999
834 10,485
793 637
3,397,908 4,172,121
3,397,115 4,171,484
793 637
3,397,908 4,172,121
14,662 13,536
1,960 5,316
3,424 —
7.421 7,013
3,445 4,451
3,590 7,255
16,429 3,334
5,576 4,656
12,749 10,198
4,444 1,699
1,742 4,262
75,442 61,720
BEREREERAT —ZT-_FHRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED fHfE4&RE M ERRMETE @)

FINANCIAL STATEMENTS (continued)
6. Profit Before Tax

6. BRBIADGEF

The Group'’s profit before tax is arrived at after charging/ AEEZBBRESER SRR (ML) :

(crediting):

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Reversal of write-down of inventories

Impairment/(reversal of write-down) of
trade receivables

Net gain on disposal of items of property,

plant and equipment

0 TEXWINCA Holdings Limited Interim Report 2022

Six months ended
30 September
BERA=THLEXEA
2022 2021
—E-— —E-—F

(Unaudited) (Unaudited)
(RBEXR) (REBER)

HK$'000 HK$000
BEFT BT T
ME - BERZBITE
112,124 107,413
FREEEITE 77,349 117,819
FEMREE (7,041) (12,623)
FEUR BRFRE, (MR =)
(3,361) 436
HEME  BRERZHEER WRFE
(3,590) (7,255)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

RS P R R @)

7.

Income Tax Expense

Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 September 2021: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period, except
for a subsidiary of the Group which is a qualifying entity under
the two-tiered profits tax rates regime. The first HK$2,000,000
(six months ended 30 September 2021: HK$2,000,000) of
assessable profits of this subsidiary is taxed at 8.25% (six months
ended 30 September 2021: 8.25%) and the remaining assessable
profits are taxed at 16.5% (six months ended 30 September
2021: 16.5%). Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the jurisdictions in
which the Group operates.

Current - Hong Kong and Mainland China: Z<Hi — &8 & B KFE -

HE

EBFEHR D IRBANE BRI Z (G ERR
EAUBE165%(BE_E=-—-FNA=1H
IR ©16.5%) IRBEE  HAEE -/
MEARRIN > ZARAEERERARTEH
MRFNER o ZHE A 7 & E%2,000,000
T(BEZZE-_—FRA=+HILAEAR &
#£2,000,0007T ) Y FEERFL R 128.25% (BIE =
Z--FAA=THIEAEAR :8.25%)HIH=
BB HRTHERBFIBEAIR16.5% (BE=F
Z—FAA=THLEKEA : 16.5%) NEIEH
oo EHMbENERRNSHIE  DRIEKRE
EEBEENETIEBZRITRENE -

Six months ended
30 September
BEhA=1tHLEAEA
2022 2021
—E_— —E_—F
(Unaudited)
(RECERZ)
HK$000
JBHET T

(Unaudited)
(RBEX)
HK$°000
BT T

Charge for the period IRHREEA 39,861 38,767
Over-provision in prior years AFEREESE — (548)
Deferred PRIE 2,080 (7,635)
Total tax charge for the period REABIIE S 41,941 30,584

BAEEMERAT —T- RS @
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED fHBA%4iE P BEHRRMT (@)
FINANCIAL STATEMENTS (continued)

8.

10.

Dividends

Interim dividend RERE
Interim dividend per ordinary share BREBERPERE
(HK cents) GE#AL)

Earnings Per Share Attributable to Ordinary Equity Holders of
the Company

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to ordinary equity
holders of the Company, and the weighted average number
of ordinary shares of 1,381,696,104 (six months ended 30
September 2021: 1,381,696,104) in issue during the period.

The Company had no potentially dilutive ordinary shares in
issue during the six months ended 30 September 2022 and 30
September 2021.

Property, Plant and Equipment

During the six months ended 30 September 2022, the Group
acquired items of property, plant and equipment with a cost
of HK$80,989,000 (six months ended 30 September 2021:
HK$87,620,000). Items of property, plant and equipment
with a net book value of HK$6,168,000 (six months ended 30
September 2021: HK$2,401,000) were disposed of during the six
months ended 30 September 2022.

@ TEXWINCA Holdings Limited Interim Report 2022

8.

10.

RE

Six months ended

30 September
BERA=THLEXEA

2022 2021
—=E__ T —F
(Unaudited) (Unaudited)
(RBEFX) (REEZ)
HK$'000 HK$°000
B FT BHEFT
138,170 110,536
10.0 8.0

BEALREBREETEEERET

EXREREANSEDEAARSBEBERZME
EREGEZHEIRREZPRAEBITETER
1,381,696,104 (BZ=ZE=-—FNA=1+H
1E1E A :1,381,696,1040% ) 2 iNHEF 15 iR 21
E -

AABRBEZZ-_FAA=+TARZ=ZE
Z—FAR=ZTHIEANEAALESBITHE
EASI B ENEER -

NE - BERZE
RBE-E-FAA=+HLEXNMEAR &
EEREEEABH80,989,000T(BE=-Z
——FhAB=1+HINMEAR : #B¥87,620,000
T ZYE RERRBER - RBE-ZT==
FAR=ZTHEXERR  REFERBY
6,168,000 L(BE T =-—FNA=+HLX
88 : #B%2,401,0007T) 2% - MEREZE
BEHWEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

1.

Trade Receivables

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss
allowance, is as follows:

Within 90 days
Over 90 days

90EHR
90H KLk

Payment terms of the Group’s customers mainly range from
“cash before delivery” to “90 days from the date of invoice”.
A significant portion of the customers trades with the Group
under documentary credit terms. The Group seeks to maintain
strict credit control on its outstanding receivables and has
a policy to manage its credit risk. Since the Group’s trade
receivables relate to a large number of customers, there is no
significant concentration of credit risk. The Group does not
hold any collateral over its trade receivable balances, certain
trade receivable balances are covered by trade insurance policy
arranged by the Group for minimising the credit risk. Trade
receivables are non-interest-bearing.

RS P R R @)

11.

PEW R R
RIER  RBEEAMRNBREBARERZ
FEWERFRERER AT AT

31 March

2022
———

—_—

30 September
2022
———

—_—

NB=+H =A=+—H

(Unaudited) (Audited)
(REBER) (£RER)
HK$'000 HK$000
BT BT
665,776 831,462
87,424 75,089
753,200 906,551

AEEEFERRYBAIANRE ZBHRAE
#9908 | - HpEE XM RS ARERE
FETRS - AEEHBRWHREER -—ERE
ERHENEREERR - ARAEEREKER
NEBERZEF  ARIYEEANEEEHR
B o NSRS LA B IR A RIS B AR
o AREAZRERLEERBMAID E
WERR S ZHE S RIBE - BUIRIA M

B

BXEEEERAR T _ThHwRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED f§E4RE R EIMERRMET 7
FINANCIAL STATEMENTS (continued)

12. Trade Payables 12, EMEXR
An ageing analysis of trade payables as at the end of the RIREHR R EABRZENRAIRR DT
reporting period, based on the invoice date, is as follows: M
30 September 31 March
2022 2022
—Eg== —E-—
hB=+H =A=+—8
(Unaudited) (Audited)
(RBER) (ERZ)
HK$’000 HK$’000
B FT BHEFT
Within 90 days 0HA 492,580 860,984
Over 90 days 90H M k£ 33,142 47,465
525,722 908,449
At the end of the reporting period, the trade payables are non- REBEHR  BERRAFHER—HKE90R
interest-bearing and are normally settled on 90-day terms. HYBREHR o
13. Contingent Liabilities 13. HEEE
(@) At the end of the reporting period, contingent liabilities (@) MEEHBR > UTHEEERNREHZ
not provided for in the interim condensed consolidated ERERB SRR P

financial statements were as follows:

30 September 31 March
2022 2022

—E—= —FE—_—
hA=+H =A=+—H
(Unaudited) (Audited)
(REEERK) (RER)
HK$'000 HK$°000
BT BT T

Bank guarantees given in lieu of REEAYEZRS 2 RITER

property rental deposits 5,682 5,130
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)
13. Contingent Liabilities (continued)

(b)

In prior years, the Hong Kong Inland Revenue Department
(the “IRD") initiated a review on the tax affairs of certain
subsidiaries of the Group for the years of assessment from
2005/2006 to 2018/2019 (the “Tax Affairs”). The Group
purchased tax reserve certificates totaling HK$619,497,000
for the protective tax assessments issued by the IRD for
the years of assessment from 2005/2006 to 2016/2017.

During the six months ended 30 September 2021, the
Group submitted a settlement proposal (the “Settlement
Proposal”) to the IRD for compromising the Tax Affairs.
With the Settlement Proposal accepted by the IRD, the
Tax Affairs were fully and finally resolved. Based on
the Settlement Proposal, the total net additional tax
and interest payable in regard of the Tax Affairs was
HK$351,021,000. The Group had already made sufficient
tax provisions for the Tax Affairs in the consolidated
financial statement of previous years. After utilization of
HK$285,201,000 tax reserve certificates and HK$65,820,000
provisional tax kept by the IRD for the additional tax
charged, the IRD refunded the overpaid provisional tax
and the unutilized amount of tax reserve certificates to
the Group, totaling HK$368,860,000.

14. Capital Commitments

The commitments for capital expenditure of the Group at the

end of the reporting period were as follows:

RS P R R @)

13.

14.

RBREH)

(b)

RUATSE - FBABBRE(BE 1) @A
EEFOHBARREM-ZTZH =
EERER-N\/ZE-NARBUEE
MBI BER([ZHBBRDETER
AEECHBRBE-2TH 2T
REZE-R/ZZ-tRUFEN
REMHBIEBERRSSFHEY
619,497,0007T °

RBE-ZE-_-FAA=1+HLEAREAR
W AEBEBRBRRT —BN#RAIR
(TZM@EHR]) > UEHERBEEE -
BEBBEIN@RAIR  ZBKBES
EREWHEAFER - REZNBRIR &%
HEBENETTEIEAREBETERR
B 538 %351,021,000 T - AEBE TR
UAIFECREMBEREPHREBES
BEHZANBIERE - EEABYE
285,201,000T KB 5 MR BB 1EBLH 78
#£65,820,000 7T Y & 45 71 2R % A3 BE b
HEZ BECRESHNTEBAR
REANBEBSSBETAER 558
#£368,860,0007T °

BARMEE
REERIFEBREUATER AL

31 March

2022
it~ Sl
=A=+—H

(Audited)
(RER)

HK$°000
BT T

30 September

2022
———

—_—

NA=+H

(Unaudited)
(RBEX)
HK$°000
BT T

In respect of property, plant and
equipment, contracted but not
provided for

B - BERZRE  BFX

BRERE

102,103 55,798

BXEEEERAR T _ThHwRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

15.

Related Party Transactions

(a)

(b)

During the period, the Group had the following related
party transactions:

Rental expenses paid to related ~ BEIEQA T X{EELEH
companies
Note:
(i) Rental expenses were paid to related companies, of which

certain directors of the Company are also the directors
and beneficial shareholders, for the provision of directors’
quarters, retail outlets and a training centre for certain
subsidiaries in Hong Kong and Mainland China. The directors
considered that the monthly rentals were charged based
on the prevailing market rates at the dates of entering into
the tenancy agreements.

On 26 January 2022, the Group entered into a lease
agreement with Mountain Rich Limited (“Mountain
Rich”), a company wholly-owned by Mr. Poon Bun Chak,
an executive director and controlling shareholder of the
Company, to lease a commercial building at 282 Bin Jiang
Road, He Ping Qu, Tianjin, China from Mountain Rich as
a retail outlet for the retail and distribution of apparel
and accessories business of the Group for a term of two
years commencing from 1 April 2022 at the monthly rent
of RMB930,930. During the period, Mountain Rich waived
the two-month rent and the Group paid to Mountain Rich
operating lease rentals in respect of the above property
of HK$4,195,000 (six months ended 30 September 2021:
HK$9,554,000).

@ TEXWINCA Holdings Limited Interim Report 2022

E RS P R R @)

15. BIEAIRS

(a)

Note
K

(b)

RER > AEBEBETUATEEALR
2

Six months ended

30 September
BERA=THLEXEA
2022 2021
—_E-— —E-—F
(Unaudited)

(Unaudited)
(RBEXR) (REBEZR)
HK$°000

HK$’000
BT BETFT

7,011 12,357

HE BRI FRER AEBHHEERTF
EAEZHB LA EERE  TEFITRE
L ZERAEERER BRI BALR
A ZHHESE - EFRBEAZHLTIREH
ERRI#ETHZ TBERETE -

MN-ZBEZZF—A=+\  AEHHE
WEBERERAT(ILED (BARQFH
HTEERERRREWELELER
B)HETHERRE > muEABMLRSP
B XZEHMNEEBETIE2825EM —&KE
¥(¥RE FALREEERRSYZZE
ROBEBNSENT A-ZT__F
MA—HEAHEME  SAHESAAR
#5930,930T ° RAAEIR » ILERR™W
BRAEESRAEER L MWEDLEL
FEHER£E4,195000T (HZE
ZE--FAA=THLENEAR B
9,554,0007T) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

15. Related Party Transactions (continued)

(b)

(0

(continued)

On 26 January 2022, the Group entered into a lease
agreement with Latex (Hong Kong) Limited (“Latex”),
a company wholly-owned by Mr. Poon Bun Chak, an
executive director and controlling shareholder of the
Company, to lease a property located at 22 Perkins
Road, Jardine’s Lookout, Hong Kong from Latex as a
director’s quarter of the Group for a term of two years
commencing from 1 April 2022 at the monthly rent of
HK$400,000. During the period, the Group paid to Latex
operating lease rentals in respect of the above property
of HK$2,400,000 (six months ended 30 September 2021:
HK$2,400,000).

On 26 January 2022, the Group entered into a lease
agreement with Winson Link Enterprises Limited (“Winson
Link”), a company wholly-owned by Mr. Poon Bun
Chak, an executive director and controlling shareholder
of the Company, to lease Room 4207B, 42nd Floor,
Metroplaza Tower Il, 223 Hing Fong Road, Kwai Chung,
New Territories, Hong Kong as a training center of the
Group and a car parking space at Ground floor, LMK
Development Estate, 10-16 Kwai Ting Road, Kwai Chung,
New Territories, Hong Kong from Winson Link for a
term of two years commencing from 1 April 2022 at the
monthly rent of HK$69,280. During the period, the Group
paid to Winson Link operating lease rentals in respect of
the above property and car parking space of HK$416,000
(six months ended 30 September 2021: HK$403,000).

Compensation of key management personnel of the
Group:

Short term employee benefits EHESRET
Post-employment benefits BB ZEA
Total compensation paid to key — FEEE A 528

management personnel

RS P R R @)

15. BEBEALRF(E)

(b)

(@]

(4&)

RZEBE-=—F—-A=+xA FEEH
VYEEB)ERAA(ZLE]D (BEA
AHTESRERBRRENELERE
BE)ETHERE B BAEMR
EBTEILAESERRNIYE £
AREE-EEBEE2A BT
FUA-—BRAHME SAHSAEB
#£400,0007T - RABR » ZEER L
mYER BRI ALEHERSBYE
2,400,000 C (BBZE—ZE=-—F A=+
HiEREA : #B#2,400,0007T) ©

R-ZEBE-=—F—-A=+xA FEEH
KEEPEFRAT ([ KEHE]) (BERD
AHTESRERBRRENELERE
BE)ETHERS AKX EEAESS
AR EE TR 23R H S ERE
FE42124207BE - fERAEE N IEIH
DR —ENREBH R SEREERK10-16
FERRKEXARRAENEEN BT
““FMA—BR AEWF - SAH
£ HB¥69,2807T - RAEIR - NEE
MEMYEREBEMEKEERIFEE
HEHELEEL416,000T (BE-S=—
FAA=+THIARER : B¥403,000
TT) e

REBETEEEASHM :

Six months ended

30 September
BEhA=1tHLEAEA

2022 2021

—E_— —E_—F

(Unaudited) (Unaudited)

(REEZ) (RESERZ)

HK$'000 HK$°000

BT BHF T

22,004 24,202

9 9

22,013 24,211
BEREREERAT —ZT-_FHRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED fHBA%4iE P BEHRRMT (@)

FINANCIAL STATEMENTS (continued)

16. Fair Value Hierarchy of Financial Instruments 16.
All assets and liabilities for which fair value is measured or
disclosed in the interim condensed consolidated financial
statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2— based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly or
indirectly

Level 3— based on valuation techniques for which the lowest
level input that is significant to the fair value
measurement is unobservable

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that

reasonably approximate to fair values, are as follows:

EMIAZRIABEER

FESRAERGRE TR BRRTESIHE
NWEEREBEDNERYLAABFEREMEE
EANBREERABBEZEUT ARESRIE

F-—H— EREEREEREENEFRETS
HER(E CREAE)

B — ERELOREFEMSEEAN
TEE(EEdEE) &EERA
BENGERE

B — ERELREFEMSEBEARN
TUHREREERABBENMGLE
Bk

FEBERTEZREERAAEGREERL
DAEREMAEZERTARIMNEHIINT

Carrying amounts Fair values
FREE ARE
30 September 31 March 30 September 31 March
2022 2022 2022
—EB-—F —_ZT-— —E-—
hA=+H =A=+-—H hB=+H
(Unaudited) (Audited) (Unaudited) (Audited)
(RBEX) (FE%) (REEFZX) (fERZ)
HK$°000 HK$000 HK$’000 HK$°000
B F T BHF T B FT BT
Financial assets SREE
Derivative financial THESRMIA
instruments 43,102 8,251 43,102 8,251
Financial assets at fair value &2 AfEFABEN
through profit or loss SRIEE 832,512 53,132 832,512 53,132
Long term debt instruments  EHIRE R AH
at amortised cost BELTA 14,791 30,102 14,213 30,528
890,405 91,485 889,827 91,911
Financial liabilities -l =Ri
Derivative financial THEERMIA
instruments 39,411 5,395 39,411 5,395
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

16.

Fair Value Hierarchy of Financial Instruments (continued)
Management has assessed that the fair values of cash and
cash equivalents, trade receivables, bills receivable, short-term
debt instruments at amortised cost, financial assets included in
prepayments, deposits and other receivables, trade payables,
bills payable, interest-bearing bank borrowings, and financial
liabilities included in other payables and accrued liabilities
approximate to their carrying amounts largely due to the short
term maturities of these instruments.

The Group’s finance department headed by the financial
controller is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance department directly reports to the
Board. At each reporting date, the finance department analyses
the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the Board.

The fair values of the financial assets and liabilities are included
as the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair values of financial assets at fair value through profit or
loss and debt instruments at amortised cost are estimated based
on quoted prices.

The fair values of the long term rental deposits have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms,
credit risk and remaining maturities. Their carrying amounts
approximately to their fair values. The Group’s own non-
performance risk for interest-bearing bank borrowings as at 30
September 2022 was assessed to be insignificant.

The Group enters into derivative financial instruments with
various counterparties, principally financial institutions.
Derivative financial instruments, including forward currency
contracts, are measured using valuation techniques similar to
forward pricing, using present value calculations. The models
incorporate various market observable inputs including the
credit quality of counterparties, foreign exchange spot and
forward rates and interest rate curves. The carrying amounts of
forward currency contracts are the same as their fair values.

RS P R R @)

16.

EMIAZRIABEERE)
EEECHMERERREEEY - BUER
EHRCHENANER TR  BRRE - &
FERENRIER  FTEREMEBRIRRAZEH
BE  BUERY BURE  WRRKRTERR
BEREMENRIRETEEANZERHEE
MAAERAREELS  FEARLEIA
B EIER F R -

REBEHMBRERE HBEFEEREEH
TEAARBEFEZBERRRE - WHHEED
ESEE®R - NE-H/EQ - UBHIFT T
TEEELZY  YREGEREAZEEZBA
B hERESTESHE -

ERMEERBBZANENZTIARBERS
F(MERERERHBE)ENTE T 2ARXS
SHEAR - AAEAABERSSERATIGE
KRR

BRAREFABEENEHEERRS BHRA
WES TAENDAETRREG

REHSRECEMABRIEN - FERR
REBTEME 2 TAERN TR A RGEREAH
ARBERBUFTEAQAE - EMHOIREE
HARERE - AKER-ZE-Z-FAA=T
AR ERITERNE S TENEBEITER
EVNL

REBRSEHF (EERERMBB) T LITE
ERMTHE -fTEERTA(BREMRIESH)
5 A LR E R H R M E AR LAY (B R
T2 - ZERVBESETSIEERAE
BREUFNEEEER MENNRRERER
RFIRHG - BEHIESHNREERERSN
DNAEMEE -

BEREREERAT —ZT-_FHRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED f&BR4R& A ISR zF ()
FINANCIAL STATEMENTS (continued)
16.  Fair Value Hierarchy of Financial Instruments (continued) 16. SMIBZARBEEHK(E)
The following tables illustrate the fair value measurement TRIPAEENESHTENAAETESE -
hierarchy of the Group’s financial instruments:

Assets measured at fair value: BRAREFENEE -

Fair value measurement as at
30 September 2022 (Unaudited)
R=—B-—FhA=t+BH
AREFERA(REER)

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)

RERTIE EATERE EATATEER
HRE HNEARE NRARE

(ZE—#) (E=#) (E=8) g

HK$000 HK$°000 HK$000 HK$°000

BT BEFr BEFT BYFT

Derivative financial assets TTESREE — 43,102 — 43,102
Financial assets at fair value RO A EFTABREMN

through profit or loss SREE — 832,512 — 832,512

— 875,614 — 875,614

Fair value measurement as at
31 March 2022 (Audited)
KRB _F=A=+—HHK
D REFTERAB (RER)

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
WERTE EAUEE EATAHE
HYHR(E HO%a A S5 FRETPNE 6

(EBE—#%) (BE=#) (=) g

HK$°000 HK$°000 HK$°000 HK$°000

BHF T JBHF T BEFT BEFT

Derivative financial assets TTEEmERE — 8,251 — 8,251
Financial assets at fair value QA ARETAEBREDN

through profit or loss SRIEE — 53,132 — 53,132

— 61,383 — 61,383
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED f§BE4RE R ERRMT (@)

FINANCIAL STATEMENTS (continued)
16. Fair Value Hierarchy of Financial Instruments (continued) 16.
Liabilities measured at fair value:

EMIAZRIABEERE)

BAEEIEE -

Fair value measurement as at
30 September 2022 (Unaudited)
RE=B=Z=FAA=+HW
AREFERACRRER)

Quoted prices
in active
markets
(Level 1)

RGBS
HERE
(F—#%)
HK$’000
BT T

Derivative financial liabilities 744 mE & —

Significant Significant
observable unobservable
inputs inputs
(Level 2) (Level 3)
ERTEHE ERAFAEER
H A\ B% OB A B
(=) (B=#) B
HK$'000 HK$000 HK$000
BT T BT T BT T

39,411

— 39,411

Fair value measurement as at
31 March 2022 (Audited)
R=Z==£=A=t+-AH
AREFEHRA (BER)

Quoted prices
in active

markets
(Level 1)
AR TS
HIFR{E
(B—#)
HK$’000
BT T

Derivative financial liabilities T4 €/EE —

Significant Significant
observable unobservable
inputs inputs
(Level 2) (Level 3)
BAAUHE BATAEHE
HEAZE  HEARE
(=) (B=8) xR
HK$°000 HK$000 HK$000
BT B FT BT T

5,395

— 5,395

As at 30 September 2022 and 31 March 2022, the Group had no
financial instruments measured at fair value under Level 3.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (six months ended 30 September 2021: nil).

RZB-_—FAA=+AR=ZZ=-_=-%=A
=+—8 AEELERAABHEE=HZ

ERMTA-

B eREERSHMEBEYEEMAAET
BE-REF_RBNER  TEESE=R

EAREH(EE-Z=—

B &) -

BKEEERRAR

FARA=THIEAE

—E_ERE



Financial Information B ¥ & ¥

NOTES TO THE INTERIM CONDENSED CONSOLIDATED f§ER4E P HABIIEEmEBMTE (=)

FINANCIAL STATEMENTS (continued)

16.  Fair Value Hierarchy of Financial Instruments (continued) 16. SMIBZARBEEHK(E)
Assets for which fair values are disclosed: EFBEIAAENEE -

Fair value measurement as at
30 September 2022 (Unaudited)
R-B-—FAA=T+AN
AREFTERACRRER)

Quoted prices Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
RERTIE EATERE EATATEER
HRE LD ¢ K A BliE
(B—#%) (B=#%) (=) Rz
HK$000 HK$°000 HK$°000 HK$°000
EBETFT BT T BT T BT T

Long term debt instruments REZT#HBERAHN
at amortised cost B¥ITA 14,213 — — 14,213

Fair value measurement as at
31 March 2022 (Audited)
R-E--F=A=+—80K
AREFTERB (KREX)

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
WERME  EATEE EATAHE
HWHRE HEARE HNEARE
(- (=) (B=4) Rz
HK$000 HK$000 HK$°000 HK$°000
B FT BT T BT T BT

Long term debt instruments R EIZ TSR AH

at amortised cost BHEITA 30,528 — — 30,528
17. Immediate and Ultimate Holding Company 17. EHEREBLKERAR
At the end of the reporting period, the directors consider the RBEHR EERRANABER AT SEM
immediate holding company and the ultimate holding company FX 3 ZFarrow Star Limited R BKZRERA
of the Group to be Farrow Star Limited and Poon’s Holdings AP R BAEE EER QA RREKERAT

Limited respectively, both of which are incorporated in the
British Virgin Islands.
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK10.0 cents (six
months ended 30 September 2021: HK8.0 cents) per ordinary share for
the six months ended 30 September 2022. The interim dividend will be
payable on Friday, 6 January 2023 to shareholders registered on the
Register of Members of the Company on Wednesday, 14 December
2022.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Monday, 12 December 2022 to Wednesday, 14 December 2022 (both
days inclusive) for the purpose of determining the entitlement to
the interim dividend for the six months ended 30 September 2022.
During which period no transfer of shares of the Company will be
registered and no share will be allotted and issued. In order to qualify
for entitlement to the interim dividend for the six months ended 30
September 2022, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company’s Branch Share
Registrar and Transfer Office in Hong Kong, Tricor Tengis Limited,
at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong for
registration not later than 4:30 p.m. on Friday, 9 December 2022.

REVIEW OF BUSINESS AND FUTURE DEVELOPMENT

For the six months ended 30 September 2022, the Group’s total
turnover decreased by 18.6% to HK$3,398 million (six months
ended 30 September 2021: HK$4,172 million). Profit for the period
attributable to the ordinary equity holders of the Company amounted
to HK$113 million (six months ended 30 September 2021: HK$138
million), a decrease of 18.1%. The Group’s gross profit margin was
28.7% (six months ended 30 September 2021: 28.2%), an increase
of 0.5 percentage points from last year. The Board has declared an
interim dividend of HK10.0 cents per ordinary share, an increase of
25.0% compared to last interim period’s HK8.0 cents per ordinary
share.

RHIRE
EESEMRBREE_S-_—_FAA=+THLAER
ZHHEREERETBEREBEE100MMI(BE=Z2=—F
NB=+THIEARER  BHE8.0Ml) - ZHREREARN
—EC=E-AXNBEHE O RBEFIEBE--F1+=
BTHBEER=FJERATRREMZIRE

TEREBAFER
ARBEA-F-FF+-AT-REHR-E=2
TCETZATHREN=(BERMABEEN)ERF
MERNDBFELTE  UWEEERAERREE
ZZFAAZTREANEAR 2 HIREZER - #
B TFSETEALDARDZBFERS  RTED
BLRETIRD - MAFERIRBEZE-ZT=-_FA8
ZtHHLERNER 2P HREZER  FEBFXMHE
BABRRE  KEAR-ZBZ-F+-AABEHET
FOR=ZTORZERRAEEBZRORBFESR
DEEESERERLTE - it AFBERE165RE
RERMAPUTE  BERNVBFELTFE -

¥BREEEARRER
BE-Z-_FAA=+TRLEANEAR  AEEZAE
EERA186% B3 3BHABT(BHE-_E=-—F
NA=Z+RHIEAREA  BE417T2EBER) c XAFE
BRERAERGANPENEBE 1 3EET(HES
E-—FAA=THIANER  B¥138HER) ' B
D18.1% o AEBMZEFER28T%(BE-T=—
FAB=THIEANER : 282%) » BEEFEIN0.5(F
BAY EESEMREPHRESZERE10.0
il - BB EPIEEIEREES.0ML  #215025.0% -

BEREREERAT —ZT-_FHRE
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

Textile business

Revenue of the business decreased by 15.2% to HK$2,577 million (six
months ended 30 September 2021: HK$3,040 million). The amount was
75.8% (six months ended 30 September 2021: 72.9%) of the Group's
total turnover. During the period, the lingering COVID-19 pandemic,
the rising raw material and energy cost, the surge in interest cost
posed significant negative impact on the global economic activities.
Facing with weak consumer sentiment, most retailers tried to trim
down their high inventory level and the demand of fabric during the
period was thus weakened considerably. To lessen the impact of surge
in production cost on the gross profit margin, the Group shared part
of the increase in production cost to its customers. The gross profit
margin decreased by 0.2 percentage points to 21.8%. To expand the
production capacity and diversify the risk of this business, the Group
will set up its textile factory in a nearby Southeast Asian country.
The performance and the key financial ratios of the business were as
below:

EKOBERARERE®)

B

WER BB 15.2% B2 577TH BT (BE=
E-—FAA=THILKER : BE3,0408ET) °
HEHEAREBBLEEFEIT58% (HE-ZT=-—F
WA=+ BIEAEA : 729%) «- RAHR - B
BEEZTE  BARMEERER LR URABEAE
B HEEREETHEREAEETE - AEHRK
BHUHEERES  ABs TEFABREIRESERK
oo Hit  REAREHERNERERAKFD © BHEE
EERTBAHENZENSE  RNEEBI S EMN
HWEERAERFEF - ERAZRFHD02BEEIEHZE
21.8% ° BEAEREE S BLERWERR  AEEE
R R RN - WEB2RBEE
EEIELLRBSIMT ¢

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2022 31 Mar 2022 30 Sep 2021 31 Mar 2021 31 Mar 2020
(Amounts expressed in HK$' million, —E-C —E-C —E--F —E--F —E-EHE
unless specified) AB=tRLE =ZA=+-BLEk ANA=tRLE =ZA=t+-Hik =ZA=t+-HL
(LB EETREN  BREFIZHI) ~MEA 25 ~MER ZF 2F
Net sales HEFH 2,577 5,544 3,040 4,644 4,919
Gross profit margin (%) EFE%) 21.8 213 220 23.8 23.2
Operating profit (note 1) SERE(HE1) 251 564 321 567 540
EBITDA (note 1) BB ER

HERIAIE (A1) 362 790 431 77 770

Return on total assets (%) BEEWEE(%)

(annualised) (note 2) (EE) (B1z22) 7.2 7.5 73 6.1 6.9
Return on sales (%) (note 2) SHEWEE (%) (HE2) 8.2 10.1 9.6 9.2 8.9
Return on equity (%) ERWERE(%)

(annualised) (note 2) (EE) (B1z22) 9.2 1.4 1.5 9.1 10.8
Capital expenditure EENES m 251 160 126 76

Notes: (1)  Exclude interest income, rental income, finance cost and loss of  ffaF : (1) T EEZFERA ~ HEWA ~ BHEEFRKK

inventories due to a fire accident
(2)  Exclude rental income.
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

Retail and distribution business

Sales of the business decreased by 27.5% to HK$820 million (six
months ended 30 September 2021: HK$1,131 million). The sum
represented 24.1% (six months ended 30 September 2021: 27.1%)
of the Group’s total turnover. For the mainland China market, as
new cases were seen in individual provincial cities, the government
continued to implement stringent COVID-19 control policies. The
turnover of this market decreased by 37.2% to HK$553 million and
the gross profit margin increased by 3.7 percentage point to 45.5%
(six months ended 30 September 2021: 41.8%). Since the outlook of
this market remained sluggish and uncertain, the Group continued to
reduce its retail network. During the period, the Group net reduced
176 self-operated shops in the mainland China and these represented
12.7% of the self-operated shops in this market. To control the
operating cost and improve the results of this business, the Group
will further reduce the number of physical shops and shift its focus to
expand its online sales, consignment sales and franchising business.
For the Hong Kong market, the crest of the fifth wave was reached
in March 2022 and the daily COVID-19 confirmed cases started to slid
afterward. However, the strict border control still deterred visitors
from visiting Hong Kong and thus the sales rose slightly by 1.6% to
HK$255 million. The gross profit margin of this market was 49.2%
(six months ended 30 September 2021: 50.1%). Near the end of the
period, the government relaxed the social distancing measures and
quarantine rules and launched the consumption vouchers, we expect
the sales will grow in the second half of the year. The performance
and the key financial ratios of this business were as below:

BEEE 2w 5

EBREEERARKRER @)

ZERDHER

M EEFERL27.5% 2B HE0EET(BEZ
——FAA=TRHIEAER  BELI31TEET) ©

HEEAKREBIBEXIE241% (BHE-ZE=-—F

NA=ZTHIEANER :27.1%) « YRFREAMTHES -

BAERIE T IR MRS - BUNEESHERBNN

EREER o KT SEEHEEFERD372%E B
553EETRENERENI7TET L BEL5%(BE
—ZE--FEAA=+THIEREAR : 41.8%) EEE"JH:

E'Eﬁ%ﬂ?/f’*ﬁ;_ﬂ]’rﬁﬁm AEEHEERRET

o AZREIR Zixﬁﬁqﬂlmtme,aazﬁﬁﬁwefﬁa
“'E*JE EETISEEEEEHN12.7% - AE %IJ%«**
RARREWEREE  FEEBE— DRI B
EHEEAKECERENRE LHE Hﬁ%ﬁér‘&%
PSR RE c HNBBTE S _F=ABE
AERESE  BOROIBEMBTRE - AW &%
WHEARERNSIREAD - Hitt - $HEFEEHIG
MN1.6% ZBEE2S5HE T - WHIGFEFEREA9.2%
(BEZZ--FAA=1THLEANEAR :50.1%) - &
IEEAR - BUR B AL R BEREIE b & TR B BUR » W0 B4 Ak
HES  RMBSTEEHETELSEENMER It
ERRERFTEHKLERBINT :
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT ##EBERKRERE &)

(continued)

Retail and distribution business (continued) BERDHEEW(E)

(@) the business performance and the key financial ratios were as  (a) ¥EXRBEFTEHHLZRBHINOT :
follows:

Six months Six months

ended Year ended ended Year ended Year ended

30 Sep 2022 31 Mar 2022 30 Sep 2021 31 Mar 2021 31 Mar 2020

(Amounts expressed in BE R BE BE BHE

HK$" million, unless specified) —E-C —E-C —E--F —E--F “EC-EE

(LB EETRELN AA=+ALE =B=t-ALE AA=t+AL ZA=+-HALk ZA=+-AL

BEIEH) ~MER 2F ~MEA 25 2F

Net sales HETH 820 2,496 1,131 2,705 2,709

Gross profit margin (%) ERIE(%) 47.8 453 45.0 44.1 4715
Sales growth of comparable Lt EMHERR

shops (%) (note 1) HE(%)(hit1) (18.1) (4.8) 21 (8.4) (17.1)
Operating loss (note 2) SEFE(I2) (146) (289) (187) (199) (316)
EBITDA (note 2) BB ER

BHFARIBMHE2) (72) (26) (48) 108 3
Return on total assets (%) BEEWZRE(%)

(annualised) (note 3) (EEAL) (H23) (10.5) (10.4) (6.6) (6.9 (11.1)
Return on sales (%) (note 3)  $EEWRER(%) (Hi523) (17.6) (10.9) (15.6) (6.8) (10.6)
Return on equity (%) BRNEE%)

(annualised) (note 3) (EEAL) (H23) (923) (73.4) (38.5) (29.6) (53.4)
Capital expenditure ERMR 10 49 19 57 146
Notes: (1) Comparable shops include shops with full period/year Bzt o (1) THEHEREZR - FRAG A F
operation during the periodlyear and the preceding period/ GERH]FEENEH o

year.
(2) Exclude interest income, rental income and finance cost. 2) TEIFEFEURA - HELYUARIHER -
(3) Exclude rental income. 3) TEIFHELKA -
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT ¥ ERERARERE &)

(continued)
Retail and distribution business (continued)

(b)  the analysis of turnover by major brand was as follows:

(HKS$’ million)

(BEEET)

Baleno s
Others Hity
Total 5

ZERDHER(H)
(b) BEIBREHEINUT :

Six months Six months
ended Year ended ended Year ended Year ended
305ep 2022 31 Mar 2022 30 Sep 2021 31 Mar 2021 31 Mar 2020
—E__ —E__F —E-_-F —E_-F —E-EE
AB=t+AIE =ZA=+-ALk AA=t+RALE =ZA=+-RALE =ZA=1+-AL
~EAR i3 ~MEA 2 2F
788 2,380 1,056 2,525 2,484
32 116 75 180 225
820 2,496 1,131 2,705 2,709

(c) the development in different markets was as follows:

Mainland China

Net sales (HK$'million) HEFH(BKEET)
Increase/(decrease) HETFHEZ

in net sales (%) #10,/ R (%)
Retail floor area (sq. ft.) ¥~ BEREERE(FHRK)*

Number of sales associates ** &¥SHE
Number of outlets *» FImEE *

(0 HBHESBERBERNOT :

Bl K BE
Six months Six months

ended Year ended ended Year ended Year ended
305ep 2022 31 Mar 2022 30 Sep 2021 31 Mar 2021 31 Mar 2020
8z BZ S BZ Bz
—E-CF —E-C —E-—F —EC-F —ECEF
AA=t+RALE =ZA=+-HA1k AB=tRHLE =ZA=+-RALE =ZA=t+-AL
~MEA 2F ~EA 2F 2

553 1,936 880 2,184 2,085
(37) (1) M 5 (25)
1,342,605 1,554,031 1,698,568 1,867,355 1,690,117
2,319 3,319 3,764 3,919 3,446

1,780 1,666 2,015 2,026 1,838

BEREREERAT —ZT-_FHRE
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT ##EBERKRERE &)

(continued)

Retail and distribution business (continued) TERDHEKE)
()  the development in different markets was as follows: (continued) (c) LHIERRBRAOT : (&)
Hong Kong &8
Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2022 31 Mar 2022 30 Sep 2021 31 Mar 2021 31 Mar 2020
= e
ARA=tAL AA=+HILE =ZA=t+—-HALE =A=+-HL
~MEA ~MER 25
Net sales (HK$'million) HEFH(EEFET) 255 552 251 521 624
Increase/(decrease) HEFHEY
in net sales (%) B0,/ (D)%) 2 6 18 (17) ®)
Retail floor area (sq. ft) ¥ BEREER(FHK)* 91,602 91,597 91,981 96,516 90,281
Number of sales associates *# &% 8 F * 398 407 375 377 288
Number of outlets ** PIhEE * 83 85 86 88 83
Others Hit
Six months Six months
ended Year ended ended Year ended Year ended
30Sep2022 31 Mar 2022 30 Sep 2021 31 Mar 2021 31 Mar 2020
—E_C —ECCF —E-—F —EC-F —E-EE
ABA=+ALE =ZBA=+-HiE AA=+ALE =ZA=f+-HiE =ZA=f+-AL
~MEA ~MEA
Net sales (HK$'million) HEFREREET) 12 8 — — —
Increase/(decrease) HEFEZ N/A N/A — — —
in net sales (%) i,/ (B)(%) TEA TEA
Retail floor area (sq. ft.) * ~ ZEREEE(FHRK)* 14,777 11,679 — — —
Number of sales associates ** &% 5§ 8 * 76 62 — — —
Number of outlets ** P8 E *# 5 4 — — —
* As at the end of the reporting period * RIFERA
# For self-managed stores # BEE
a Including self-managed stores, consignment stores and franchise s GIFEEE - BHEERIGTAAE
stores
* Outlets gradually opened since May 2021 * JEAEIR20214E5 B Fits B R
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FINANCIAL CONDITION

Liquidity and financial resources

The Group continued to maintain a sound financial position. The
current ratio, the total bank borrowings and the gearing ratio as at
the period end were 3.0, HK$253 million and -0.1 (31 March 2022: 2.1,
HK$1,308 million and -0.2) respectively. Bank borrowings decreased
substantially as the Group repaid its borrowings with cash generated
from operating activities to alleviate the surge in interest cost due to
interest rate hike. The gearing ratio refers to the ratio of the total
interest-bearing debts, net of cash and cash equivalents, to the total
equity.

During the period, the interest cover, the trade and bills receivables
to turnover and the inventories to turnover were 10 times, 51 days
and 112 days (six months ended 30 September 2021: 12 times, 59 days
and 119 days) respectively. The Group mainly satisfied its funding
requirements with cash inflow from its operating activities and bank
borrowings. At the period end, the cash and cash equivalents, the
equity attributable to ordinary equity holders of the Company and the
unutilized banking facilities were HK$615 million, HK$5,110 million
and HK$6,149 million (31 March 2022: HK$2,364 million, HK$5,437
million and HK$5,530 million), respectively. The substantial drop in
cash and cash equivalents during the period by HK$1,749 million was
due to the net repayment of interest-bearing bank borrowings of
HK$1,055 million and the increase in short term financial assets at fair
value through profit or loss of HK$791 million.

Capital expenditure

The capital expenditure incurred by the Group during the period
was HK$121 million (six months ended 30 September 2021: HK$179
million). The capital expenditure incurred by the textile business
for the period was HK$111 million (six months ended 30 September
2021: HK$160 million) mainly for the addition of plant and machinery
for the dyeing and knitting factory. Out of the capital expenditure
incurred by the textile business, HK$36 million (six months ended 30
September 2021: HK$91 million) was used for development of “coal-
to-gas” project. For the retail and distribution business, our capital
expenditure incurred for the period amounted to HK$10 million (six
months ended 30 September 2021: HK$19 million) mainly for the
addition of leasehold improvements of the retail outlets.

Pledge of assets
No significant assets were pledged as at 30 September 2022 and 31
March 2022.

Contingent liabilities

Details of the contingent liabilities as at 30 September 2022 and 31
March 2022 have been set out in note 13 to the interim condensed
consolidated financial statements.

B AR R

REBESRHBER

AEEHEHF RPN - RAER » REt
L RITERBERERGBLES B H3.015 - B
23EERAR -0 1BE(ZEZ2F=A=+—H 2.1
% BE1308FETR —0.218) o RITER KRR
DPEAREBULENSESEEERUBMAIELF
SIBMFERAE LA - EXREBBELEDENRESR
S ZEYIEN EERRERER -

RAH - FERELLER - BRI R EIBLE$5EF
EBERAHRGELEEEAEXYEAEB10E  51RK
1MR(BEZE=—FAA=+HLEAREA 1265 -
S5ORK119K) « AEBFEURLERBSHREAAR
BITERMEHEBEESMNER - REAER > Re Rk
REeZEY  RNAREBERMEEREEERARE
ARTEEREI B AEBE6ISEE T  BES5 11088
TRBEGC149BER(ZE-“F=A=+—H &
HI364EBIT C BHS54A37THEBETRBEES 53088
7T) c ReRBESEEYR KRR KXIEHDHERE1,749
BEL FEANFEERITENEBE1,0558BT
RIEMRAAETABENENSREEBBINE
Bt

LN
FEBRAHREAMZHBBE121BBT(BES
TZ-FhA=THILAER  BE179BET) - %
BEBAPEAMIHABEIMBEEL(BESR
“T—FAA=THLEANER  BE160EER) -
ERESRBNENE RERRE - HEERES M
X BEIEET(BE=ZE=-—FhA=1H
EREA - BEIEER) AR ERRITEER
e ZERDHEBIE - APEREHBBE 0
BBLT(BE-Z-FNA=ZTHILAER B
198ER)  TEARTETEERNEERR -

BEEEMF
R-B-Z—FhAA=+HAR=ZE-Z=_F=A=+—
B UEEREEC/RA -

REAE
R-BE-—FAA=+HR=-Z=_=F=A=+—H
WRBEEEFBECBNAERLRE T B BIRRM
13 °
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FINANCIAL CONDITION (continued)

Foreign exchange and interest rate risks

The Group continued to adopt a strict and prudent policy in managing
its interest rate and currency exchange risks. The major interest
bearing bank borrowings of the Group were HKD, USD and RMB fixed
rate borrowings with maturity due within one year (31 March 2022:
within one year). At the period end, the cash and cash equivalents,
debt instruments at amortised cost and financial assets at fair value
through profit or loss were mainly denominated in HKD, RMB and
USD. The cash and cash equivalents were placed as fixed deposits
with well established financial institutions at fixed interest rate with
maturity due within one year (31 March 2022: within one year). And,
the debt instruments at amortised cost and financial assets at fair
value through profit or loss were mainly fixed or floating interest
rate investments with maturity due within two years or at perpetuity
(31 March 2022: within four years or at perpetuity). During the
period, Federal Reserve of the United States sharply tightened its
monetary policy to combat inflation, the USD and HKD interest rates
rose drastically. To reduce the borrowing cost, the Group repaid its
borrowings substantially during the period. The Group will continue
to monitor the interest rate risk and arrange appropriate financial
instruments to reduce its risk whenever appropriate.

During the period, the major assets, liabilities, revenue, expenses and
procurements of the Group were denominated in HKD, USD, RMB and
YEN and the Group had arranged foreign exchange forward contracts
to reduce its currency exchange risk.

HUMAN RESOURCES

At the period end, the Group had about 10,903 (31 March 2022:
12,489) employees in the Greater China and Indonesia. The
remuneration of the employees was largely based on industry practice
and the performance of individual employee.

@ TEXWINCA Holdings Limited Interim Report 2022
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CORPORATE SOCIAL RESPONSIBILITY

As a responsible corporate citizen, the Group has been active in
participating in charitable donation, caring for the needy people and
supporting and sponsoring educational and environmental protection
activities. In addition, we also encourage our employees, customers
and business partners to partake in the aforesaid activities with a view
to developing a better future for our community.

During the period, some of the activities/organisations the Group
participated in/donated or sponsored to were:

(M

Educational Fund in Dongguan City of Guangdong Province;

(2)  Sponsorship for Dongguan Dragon Boat Competition;

(3) Sponsorship for university students in poverty;

(4)  Evangelical Lutheran Church Social Service - Hong Kong;

(5) The Hong Kong Council of Social Service “Caring Company”;
and

(6) WWF-Hong Kong.

The Group believes that the development of a better future for our
community relies on the participation of people, corporations and
the government. Therefore, we will continue to invest resources in all
major social, educational and environmental protection activities to
strive for a better future for our community.

OUTLOOK

At the time of this interim report, the global economy is facing high
inflation rate, surging interest rate and uncertainty in controlling the
spreading of omicron variants. The Group will continue to preserve
ample financial resource for meeting all challenges and opportunities.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 September 2022, the interests and short positions of the
directors in the shares and underlying shares of the Company or
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10
to the Listing Rules, was as follows:

Long positions in ordinary shares of the Company:

Name of directors

Capacity

Executive directors:

BiTES:
Poon Bun Chak Founder of a family trust
EWIE RIREFEZ A A
Ting Kit Chung Beneficial owner
THER BRER
Notes:
1. Mr. Poon Bun Chak is a founder of a family trust and is deemed to be

interested in 698,800,104 shares held under the family trust. For details,
please refer to the section “Substantial shareholders’ and other person’s
interests in shares and underlying shares" below.

2. The issued share capital of the Company is 1,381,696,104 shares as at 30
September 2022.

Save as disclosed above, as at 30 September 2022, none of the
directors had registered an interest or short position in the shares,
underlying shares of the Company or any of its associated corporations
that was required to be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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Percentage of
the Company'’s
issued share
capital

(Note 2)
EARAE
BBITRA
BA=E

(Kfat2)

Number of
ordinary
shares held

FEEER
#E

1 698,800,104 50.58

6,100,000 0.44
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in the Company granted to any directors
or their respective spouses or minor children, or were any such rights
exercised by them; or was the Company or any of its subsidiaries a
party to any arrangement to enable the directors to acquire such
rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSON'’S
INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 September 2022, the following interests of 5% or more of the
issued share capital of the Company were recorded in the register of
interests required to be kept by the Company pursuant to Section 336
of the SFO:

Capacity
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Percentage of
the Company’s
issued share
capital

(Note 3)

LR NG|
BBRITRE
BAR

(Kfaz3)

Number of
ordinary
BT

UBS Trustees (B.V.1.) Limited Trustee 1 698,800,104 (L) 50.58
LA
Poon’s Holdings Limited Through controlled corporation 1 698,800,104 (L) 50.58
BRERERAT EREHEE
Farrow Star Limited Directly owned 1 698,800,104 (L) 50.58
HEER
Pandanus Associates Inc. Through controlled corporations 2 125,528,000 (L) 9.09
EXEAEE
Pandanus Partners L.P. Through controlled corporations 2 125,528,000 (L) 9.09
EXEAEE
FIL Limited Through controlled corporations 2 125,528,000 (L) 9.09
HERHEE
Brown Brothers Harriman & Co. Approved lending agent 84,469,283 (L) 6.11
BEBHREA 84,469,283 (P) 6.11
Fidelity Funds Beneficial owner 83,640,000 (L) 6.05
BRES
L - Long position L—#E
P - Lending pool P— A EHHIR G
BXEEEERAR T _ThHwRE
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSON’S
INTERESTS IN SHARES AND UNDERLYING SHARES
(continued)

Notes:

1. UBS Trustees (B.V.l.) Limited, as a trustee of a family trust founded by Mr.
Poon Bun Chak, holds the entire issued share capital of Poon’s Holdings
Limited through its nominee, UBS Nominees Limited. Poon’s Holdings
Limited holds the entire issued share capital of Farrow Star Limited.
Farrow Star Limited in turn holds 698,800,104 shares of the Company.
Therefore, each of Mr. Poon Bun Chak, UBS Trustees (B.V.l.) Limited,
Poon’s Holdings Limited and Farrow Star Limited is deemed to be
interested in 698,800,104 Shares held by Farrow Star Limited.

2. Pandanus Associates Inc. has the entire control of Pandanus Partners
L.P. which in turn owns 38.71% in FIL Limited. FIL Limited is deemed to
be interested in 125,528,000 shares of the Company through a series
of subsidiaries. Therefore, each of Pandanus Associates Inc., Pandanus
Partners L.P. and FIL Limited is deemed to be interested in 125,528,000
shares of the Company.

3. The issued share capital of the Company is 1,381,696,104 shares as at 30
September 2022.

Save as disclosed above, as at 30 September 2022, no person, other
than the directors of the Company, whose interests are set out in
the section “Directors’ interests and short positions in shares and
underlying shares” above, had registered an interest and short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company'’s listed securities during the period.
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AUDIT COMMITTEE

The Audit Committee (the “Committee”) consists of the three
independent non-executive directors of the Company namely Mr.
Law Brian Chung Nin, Mr. Cheng Shu Wing and Mr. Ho Lai Hong.
The Committee is chaired by Mr. Law Brian Chung Nin, a qualified
accounting professional. The principal duties of the Committee include
the review and supervision of the financial reporting process and
internal controls of the Group.

For the interim period under review, the Committee has reviewed
and discussed with the management the interim report and the
risk management and internal controls of the Group and has made
recommendations to the Board.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied with all the
code provisions set out in the Corporate Governance Code (the “CG
Code”) contained in Appendix 14 of the Listing Rules throughout
the accounting period covered by the interim report, except for the
following deviation:

Under code provision F.2.2 of the CG Code, the chairman of
the Board should attend the annual general meeting of the
Company.

The chairman of the Board has delegated the duty of attending
the annual general meeting to one of the executive directors of
the Company. The chairman considers the executive director a
suitable person for taking up such duty as the executive director
has good knowledge in each operating segment of the Group.

DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the Company’s code
of conduct for dealings in securities of the Company by the directors.
Based on specific enquiry of the Company’s directors, they have all
complied with the required standard set out in the Model Code
throughout the accounting period covered by the interim report.
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CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
information of directors of the Company since the date of 2022 annual
report and up to the date of release of these interim results required
to be disclosed are shown as follows:

1. Mr. Au Son Yiu retired as an independent non-executive
director of the Company and ceased to be the chairman of the
Remuneration Committee of the Company and a member of
the Audit Committee and the Nomination Committee of the
Company after the conclusion of the annual general meeting of
the Company held on 31 August 2022 (“AGM").

2. Mr. Ho Lai Hong has been appointed as an independent
non-executive director, the chairman of the Remuneration
Committee and a member of each of the Audit Committee and
Nomination Committee with effect from the conclusion of the
AGM.

On behalf of the Board
Poon Bun Chak
Executive Chairman

Hong Kong, 9 November 2022
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