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BAREEEARLT (ARF]) 2E
EEMAEMR  ARARENERT

The board of directors (the “Board”) of Texwinca

Holdings Limited (the “Company”) has pleasure

in presenting the unaudited consolidated results

of the Company and its subsidiaries (the “Group”)

for the six months ended 30 September 2007.

The interim results have been reviewed by the

Company’s audit committee.

Condensed Consolidated Income Statement

(& DEEZ-ZZTLFAA=T
BIEAER 2 RREERREEE - It
THEBCHANAEREESRE
RS o

L EAS RN ES
Six months ended
30 September
BEAA=+HIF<EA
2007 2006
(Unaudited) (Unaudited)
(RETEX) (REEX)
Notes HK$’000 HK$ 000
Kt et BETFTT B F T
REVENUE [ ON 4 4,659,153 3,995,558
Cost of sales SHE A (3,197,051)  (2,792,462)
Gross profit EF 1,462,102 1,203,096
Other income and gains Hih s A R W= 5 65,531 52,064
Selling and distribution costs HERDHEHR (774,540) (721,152)
Administrative expenses THEA (288,939) (250,328)
Other operating expenses, net Hth&EER 38 (2,553) (4,791)
Finance costs B & R (22,828) (28,086)
Share of profit of an associate, LS N RER
net of tax PR 2 IFER 36,301 24,066
PROFIT BEFORE TAX B %t A i 6 475,074 274,869
Tax HiIE 7 (117,112) (39,574)
PROFIT FOR THE PERIOD A Hjii F 357,962 235,295
Attributable to: B
Equity holders of the Company KNBIERFIEE 390,265 275,191
Minority interests DR RER (32,303) (39,896)
357,962 235,295
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Condensed Consolidated Income Statement (continued)

RS B E e )

Six months ended

30 September
BEALA=+HI~<EAR

2007 2006
(Unaudited) (Unaudited)
(REERZ) (REER)
Notes HK$’0o00 HK$'000
i aE B TIT BETF T
Proposed interim dividend Bk HRE 238,868 159,155
Proposed interim dividend BKERTPHRE
per share (HK cents) (GBHEAL) 18.0 12.0
Earnings per share attributable ~ SREBAQ A &E
to ordinary equity holders EREESR
of the Company (HK cents) BR| (GBEEA) 8
Basic B=//N 29.4 20.7
Diluted mER 29.3 20.7
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Condensed Consolidated Balance Sheet

MRS EERER
At 30 At 31
September March
2007 2007
—BFtE —ZTZTtEHE
AA=+H =ZBA=+—8H
(Unaudited) (Audited)
(REER) (REX)
Notes HK$’000 HK$'ooo
HtaE BETFIT BT T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ¥ ¥ - HE KRR HE 9 2,271,437 2,323,532
Investment properties REYE 117,071 119,682
Prepaid land lease payments AL HEER 24,607 24,773
Construction in progress TREIRE 78,936 38,513
Trademarks [GE: 33,293 33,293
Interest in an associate REE AT 2 Em 132,254 121,464
Long term rental deposits REEE%ES 100,850 126,148
Total non-current assets BIERBEE 2,758,448 2,787,405
CURRENT ASSETS MEEE
Inventories & 1,301,715 1,290,340
Trade and bills receivable EWERAKEWREE 10 1,076,372 1,090,387
Prepayments, deposits and FEARE T2k
other receivables H 1th & I BR X 422,022 403,850
Derivative financial assets PTEEMEE 28,025 25,588
Cash and cash equivalents RekBEEEY 699,742 244,829
Total current assets BRBERE 3,527,876 3,054,994
CURRENT LIABILITIES nRBEE
Due to an associate FE T Hk & A B 7,401 15,605
Trade and bills payable EBRERRESEE o 1,080,860 950,918
Other payables and Hih SRR KR
accrued liabilities EstafE 281,480 236,968
Derivative financial liabilities PTEemAas 1,079 196
Tax payable B8 308,039 202,250
Interest-bearing bank borrowings fff £ 17 & X 330,045 546,785
Dividend payable P IR & 198,914 -
Total current liabilities BREBEE 2,207,818 1,952,722
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Condensed Consolidated Balance Sheet (continued)

BRGEEERBR &)

At 30 At 31

September March

2007 2007

—BFtE —EERLHF
AB=+B =B=+—H
(Unaudited) (Audited)
(REER) (BEZ)

Notes HK$’000 HK$'000

fitat BETIT EBETT

NET CURRENT ASSETS HEEEFHE 1,320,058 1,102,272
TOTAL ASSETS LESS WEERRY

CURRENT LIABILITIES BfR 4,078,506 3,880,677
NON-CURRENT LIABILITIES 3 i#EN & &
Interest-bearing bank borrowings Kt ESR1TE 563,511 557,791
Provision for long service payments & 8 R & &5 12(b) 12,065 11,303
Deferred tax BRI IE 5,500 5,560
Total non-current liabilities BERBEE 581,136 574,654
Net assets BEE 3,497,370 3:315,023
EQUITY i
Equity attributable to equity ~ KA F#EEFAEH

holders of the Company FEiG#EiS
Issued capital 2EITRA 66,348 66,314
Reserves ] 3,159,659 2,082,853
Proposed interim/final dividend BORPH, RERE 238,855 198,913

3,464,862 3,248,080

Minority Interests DY BRREDR 32,508 66,943
Total equity BRER 3,497,370 3,315,023
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Condensed Consolidated Statement of Changes in Equity

EEAG S HERE IR
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Condensed Consolidated Cash Flow Statement

BHGZESRERE
Six months ended
30 September
BEARA=+BL-<EA
2007 2006
(Unaudited) (Unaudited)
(RETEZ) CREER)
HK$’000 HK$'000
BHEFT BT T
NET CASH INFLOW FROM HEERRE
OPERATING ACTIVITIES MNFH 738,776 607,120
NET CASH OUTFLOW FROM BEEHHR:
INVESTING ACTIVITIES pidacpe 2t (30,877) (340,774)
NET CASH INFLOW/ REES
(OUTFLOW) FROM REHN
FINANCING ACTIVITIES () B8 (230,301) 97,735
NET INCREASE IN CASH AND e RIMEZEE Y2
CASH EQUIVALENTS W iREE 477,598 364,081
Cash and cash equivalents at HNzRE
beginning of period RIREZEY 244,827 235,297
Foreign exchange adjustments S TR EE (22,683) (14,310)
CASH AND CASH RERZ
EQUIVALENTS AT END OF HeRk
PERIOD REeEEED 699,742 585,068
ANALYSIS OF BALANCES OF REREEEEY
CASH AND CASH HeRan
EQUIVALENTS
Cash and bank balances WENBITEER 140,311 117,379
Non-pledged short term time REIZB=@A
deposits with original maturity REH =z
within three months when i il SR
acquired ERBER 559,431 467,689
699,742 585,068
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Notes to the Condensed Consolidated fSEA%ESIAFEHRMIEE

Financial Statements

1. BASIS OF PREPARATION
The unaudited condensed interim financial
statements are prepared in accordance with
Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants and Appendix 16 of the Rules
Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of

Hong Kong Limited (the “Stock Exchange”).

EREXFA
ARECEAPBYBRERD
REEEBSTMASHMZE
B g5 & B (THKAS]) %343
[PHMBRE I REBBHER
Z A BRA R (B3 1) (B &5
LR AN M EREE + S ARRE o
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Notes to the Condensed Consolidated LG EMFERERMEE &)
Financial Statements (continued)

PRINCIPAL ACCOUNTING POLICIES

The accounting policies and basis of
preparation adopted in the preparation of
the unaudited condensed interim financial
statements are the same as those used in
the Group’s annual financial statements for
the year ended 31 March 2007, except in
relation to the following new and revised
Hong Kong Financial Reporting Standards
(“HKFRSs”, which also include HKASs and
Interpretations) that affect the Group and
are adopted for the first time for the current
period’s financial statements:

2.

ETEEBUR

RSB AR KB A P E A
BBEREANSTTBERMNGER
HEHfEAEEEHEE_SZtHF
ZA=+—-BLEFEHBKBRR
PR — 3 BRUTHERE
BREARBPTHBERERPEREK
BT RSB BB MR
4 % B ((HKFRSs] » @S &23E
HKASs Mz25#) :

HKAS 1 Capital Disclosures HKAS 1 BRI E
Amendment CHEN)
HKFRS 7 Financial Instruments: HKFRS 7 EETITA
Disclosures WESE
HK(IFRIC)-Int 8  Scope of HKFRS 2 &5 (BRI HKFRS 22
mERE E] S|
£ER)
— REESH
HK(IFRIC)-Int 9  Reassessment of 8 (EBREFHE SmAXSTET
Embedded Derivatives MERE BCEH
£EE) B
—ZEE
HK(IFRIC)-Int 10 Interim Financial 28 (B % PHBKRE
Reporting and HwERE B
Impairment £E9)
- 2EE10%

HK(IFRIC)-Int 11 HKFRS 2 — Group and

&8 (BRI HKFRS 2 —

Treasury Share mERE EEHEER
Transactions £ER) B

- %’%*%% 11 ’g'n,
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Notes to the Condensed Consolidated [EBR%GEMFERFTMEE (&)
Financial Statements (continued)

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

The adoption of the HKFRSs listed above does
not have any significant impact on the Group’s
unaudited condensed interim financial
statements for the six months ended 30
September 2007. For those new and revised
HKFRSs which have not yet been effective,
the Group is in the process of assessing their
impact on the Group’s results and financial

position.

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES

The judgements and estimates adopted in
the preparation of the unaudited condensed
interim financial statements are the same as
those used in the Group’s annual financial

statements for the year ended 31 March 2007.

SEGMENT INFORMATION
Segment information is presented on a
primary segment reporting basis, by business

segment.

2.

BEETBX (@)

B4 5| HKFRSs A £ @&
ZEFARA=THLER
18 B 1Y 7 48 28 4% 75 BF b B B 7%
BRSZBEEANTE - BAANK
A 302 3R] R &R 4E 5T HKFRSs
AEEBRIEFHHEEARAEEE
BRIMBRRZEE -

ETE

FEEHHE R

T 4 B IE R 48 28 2 B o B B
75 3R 3% B 5% P O 4 8 I (4 5T B
rEBEE-ZZTLtHF=A
St -HLEFEFBHRREA
By —3 -

DHEEH
DPHERDIRIEERDEE
APHE2HAR -
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Notes to the Condensed Consolidated LG EMFERERMEE &)
Financial Statements (continued)

4. SEGMENT INFORMATION (continued) 4. DEEH &)
The Group’s operating businesses are AEBEEELZKE P NEH
structured and managed separately, according EBEME EnkREoER
to the nature of their operations and the EBE KRB —BAEKIER
products and services they provide. Each of REZRMBEE£EB 2ERRRG
the Group’s business segments represents a ZEEREEMERTE - 3
strategic business unit that offers products BB EMERMNT -

and services which are subject to risks and
returns that are different from those of other
business segments. Summary details of the

business segments are as follows:

(a) the production, dyeing and sale of knitted () HHEHTRBOZEHERE
fabric and yarn segment; E5HE

(b) the casual apparel and accessory retailing (b) EREMGNEERDED
and distribution segment; and R

(¢) the “others” segment principally o TEft 7 BEEEBEARE
comprises the provision of motor vehicles RESHIEERE Y
and generators repair and maintenance EREMSTEERS -

services, properties investment and the

provision of franchise services.

Intersegment sales and transfers are (B BEEACHEERERRS
transacted with reference to the selling prices CEBNZBEFE=Z22E
used for sales made to third parties at the then RETISEIRE]E

prevailing market prices.



Notes to the Condensed Consolidated

Financial Statements (continued)

SEGMENT INFORMATION (continued)
The following table presents revenue and

profit/(loss) information for the Group’s

Financial Information BifE&#

EEAER S TS IR R R ()

4. DEER (#)
T&RABZEARBE=1THILEAE
A REEEEI B2 BWARE

business segments for the six months ended ()&
30 September:
Production,
dyeing and Casual apparel and
sale of knitted accessory retailing
fabric and yarn and distribution Others Eliminations Consolidated
HETRBYZERREE  ERREHTERMSE it i &4
2007 2006 2007 2006 2007 2006 2007 2000 2007 2000
SRRt CERAE CREtE CIERE O CEEtE CRTAE CBRtE CIAF CBBtE CEuE
(Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(kE8K) (REER) (REBRK) (REER) (REBH) (RERQD (REBW) (REER)  (REEBK) (REEQ)
HK$'000  HKSooo  HK$000  HKSooo  HK$'000  HKSooo  HK$oo0  HKSooo  HKS'oo0  HKS$000
BEFL EETn BRFT BEFL BEFR BB BETR BETn BEFL EETn
Segment reveme: S EHA
Sales to external EFE@H
customers EF 2802442 2401172 1773451 1569,008 23,260 24478 - - 4,659,153 3,005,558
Intersegment sales BB HE - - - - 1,228 652 (1,228) (632) - -
Other revemue A A 40,299 8471 9,710 8,845 9,058 8,389 - - 50,007 45,705
Total At 2002741 2420643 1,783,161 1578753 33,546 33,510 (1,228) (652) 478,220 4,041,263
Segmentresls  AEER 8 N DR Y QR 1 5617 2085 4513 2250
Interest income HEWA 0,464 6,359
Shareof profitl B BERT
an associate, B BRE
et of tax 5H 36,301 24,066
Finance costs HRER (22,828)  (28,086)
Profitbeforetax ~ BEAEA 507 274869
Ty fiE (72)  (39374)
Profit for the period A RA| 357,062 235,205
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Notes to the Condensed Consolidated
Financial Statements (continued)

5.

OTHER INCOME AND GAINS

EERGS M BRRME @)

5. Htbl AR

Six months ended

30 September
BEAA=+BHL~EA

2007 2006

—EFtE —ZZERE

(Unaudited) (Unaudited)

(RETBZ) (KREER)

HK$’ o000 HK$’o00

EETTT BETFT

Interest income FE WA 6,464 6,359

Gross rental income BEEWA 9,410 7,891

Net fair value gains on foreign  SEf{TE &

exchange derivative financial TEARERS

instruments JEa 22,237 20,932

Scrap sales ERRISHE 11,895 5,529

Sundry income MIEWA 15,525 11,353

65,531 52,064
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Notes to the Condensed Consolidated
Financial Statements (continued)

6. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after

B i mi it F

B S M BHRTRMEE @)

AEBZBRBRANENE N

charging/(crediting): (hnk) -
Six months ended
30 September
BEAAR=+HLRER
2007 2006
—EBEtE C"ZTEARE
(Unaudited) (Unaudited)
(REBEE) (KEFER)
HK$’o000 HK$’ 000
BT BT T
Depreciation weE 156,972 138,935
Recognition of prepaid land AL HBEER
lease payments ZHER 324 285
Provision for slow-moving CEEEHEE
inventories included BMAPREFERFE
in cost of sales 8] 4,362 6,758
Loss/(gain) on disposal HEME - BER
of items of property, REBEEEBR
plant and equipment (k=) 1,452 (4,014)
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Notes to the Condensed Consolidated fSBA%ESIAIEHTMIEE (&)

Financial Statements (continued)

7. TAX .

Hong Kong profits tax has been provided
at the rate of 17.5% (six months ended 30
September 2006: 17.5%) on the estimated
assessable profits arising in Hong Kong
during the period. Taxes on profits assessable
elsewhere have been calculated at the rates
of tax prevailing in the locations in which the
Group operates, based on existing legislation,
interpretations and practices in respect

thereof.

BilE

EBAEHRE RBARE BRI
ZALETERBOR R LA 2R 17.5%
(BEZZEEARFNA=ZTHL
NMER 17.5%) REEE - EH
fils3th & B9 FEER A S L IE - TR IE
REBEXEBEERERR 2R
BEE RERER BRERT

B o

Six months ended
30 September

BEAA=+HLKEA
2007 2006
“BTtFE _—TITRHF
(Unaudited) (Unaudited)
(REEZ) (REEXK)
HK$’000 HK$’o00
EBETT BT T

Hong Kong and the Mainland EABARHF

China taxes: RERIE :
Current period provision NEREE 67,112 39,574
Underprovision TEERME
in prior years T~RE 50,000 —
Tax charge for the period AEFIE 117,112 39,574
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Notes to the Condensed Consolidated [EBR%GEMFERFTMEE (&)
Financial Statements (continued)

7. TAX (continued) 7. BiIE (&)
During the period, the Guangzhou Municipal RAHR > PEARLNEEM
Office of the State Administration of Taxation mERBBRE ((EMNHEHE D)
(the “SAT Guangzhou Office”) of the People’s HEAEENBERERAZTER S
Republic of China commenced a review with HEBERBREARAE — LA
the Group’s tax representative on the transfer FREZEEBBERETEZX ©
pricing policy of the Group’s retail and RAEENADBEERR > FIE
distribution operation in the Mainland China EERABHIRZHERTIRE
for the past years since 1996. According to the EERXRZERE - ~EECE
Group’s internal pricing policies, the prices of RERE PEHIBE o T ISR -

all intra-group transactions are determined
based on arm’s length transaction basis. The
Group has made an appropriate tax provision

in the accounts.
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Notes to the Condensed Consolidated ®EEAGZEMFERFTRME &)
Financial Statements (continued)

8. EARNINGS PER SHARE ATTRIBUTABLE 8. BB AXNSIXBHESRE
TO ORDINARY EQUITY HOLDERS OF E5EEN
THE COMPANY

(a) Basic earnings per share (a) BEXEREF
The calculation of basic earnings per BEARGRERNTIZEARRQ F]
share is based on the profit for the period EEERMAERGARE
attributable to ordinary equity holders w A B #390,265000
of the Company of HK$390,265,000 T(BE-ZEZZEFNA
(six months ended 30 September 2006: =tBHLERER: B
HK$275,191,000) and the weighted 275191,00070) REIALE
average number of 1,326,434,388 (six BITEBERIRM 2 NEFR
months ended 30 September 2006: 19 #01,326,434,388( & &
1,326,288,104) ordinary shares in issue TEERFAB=THL
during the period. AN1E B :1,326,288,104)

HE
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Notes to the Condensed Consolidated [EBR%GEMFERFTMEE (&)
Financial Statements (continued)

8. EARNINGS PER SHARE ATTRIBUTABLE 8. BEAANSILBEELHE
TO ORDINARY EQUITY HOLDERS OF EEREBH E)
THE COMPANY (continued)

(b) Diluted earnings per share (b)#EEFREF
The calculation of diluted earnings per BEEESREBENZETEDN
share is based on the followings: T

Six months ended
30 September

BEALA=+HLAEA
2007 2006
—BTtE “EZERE
(Unaudited) (Unaudited)
(REE®) (REER)
HK$’000 HK$000
EBETFIT BEFT

Profit attributable to ordinary AAEERER

equity holders of the Company, FEEEMLER

used in the basic earnings BRI ESR

per share calculation HEAREF 390,265 275,191

Number of shares
B#HEE

Weighted average number of BRAEEREGR

shares in issue during the BRlzBRE

period used in the basic BITRM M

earnings per share calculation FHRE 1,326,434,388  1,326,288,104
Effect of dilution — Weighted BEcgE-mE

average number of ordinary FHEBR

shares: Share options BRE: ERE 6,782,727 44,588
Weighted average number of ARsTE#ER

shares in issue during the BREF2HA

period used in the diluted EBRITRIME

earnings per share calculation FHRE 1,333,217,115  1,326,332,692
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Notes to the Condensed Consolidated
Financial Statements (continued)

10.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September
2007, the Group acquired items of
property, plant and equipment with a cost
of HK$67,483,000 (six months ended 30
September 2006: HK$381,482,000). Items
of property, plant and equipment with a net
book value of HK$3,886,000 were disposed
of during the six months ended 30 September
2007 (six months ended 30 September 2006:

HK$24,879,000).

TRADE AND BILLS RECEIVABLE

An aged analysis of the trade and bills
receivable as at the balance sheet date, based
on the invoice date and net of impairment, is

as follows:

EERGS M BRRME @)

10.

ME - BERERE

RBZ-_ZZLFAA=1H
EAREAR  AEBEREEBES
B#67483000t(BEZZEE
ARENA=ZTBIEAER: B
381,482,000 W)Z M~ W E
REBHEER REBEZ-ZZTLHF
NA=Z+HLEXREAR  EREF
B4 #B%3,886,000T 2 -
BERZBEEHRLEERZ =
EEXRNFANA=ZTHIEANEA:
#B#04879,0007T) °

FEE Wig B % % FE Wit 3% 4R
RERER - RBEZHHRANRE
BERZEBWERAREREER
BOMUWT

At 30 At 31

September 2007 March 2007

—TTtE “ETtH

AA=+B =A=+-—H

(Unaudited) (Audited)

(REEX) (REX)

HK$’000 HK$’000

EBETFTT BEFT

Within 9o days 90H K 1,007,059 1,037,043
Over 90 days 9oH M E 69,313 53,344
1,076,372 1,090,387
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Notes to the Condensed Consolidated [EBR%GEMFERFTMEE (&)
Financial Statements (continued)

10. TRADE AND BILLS RECEIVABLE 10. EWWBRM R FEWEE (&)

(continued)

Payment terms of the Group’s customers
mainly range from “cash before delivery” to
“within 9o days from the date of invoice”. A
significant portion of the customers trade with
the Group under documentary credit terms.
The Group seeks to maintain strict credit
control on its outstanding receivables and
has a policy to manage its credit risk. Since
the Group’s trade receivables relate to a large
number of customers, there is no significant
concentration of credit risk. Trade receivables

are non-interest-bearing.

AEBEFIERPAIERE
EIZ[#FHEMNooRR] H
hEEREMD R UERARET
X5 AEBHEKRERNRER
—EREERNEUNEERE
ke ARAEERRERERE
BRZEPFP RAUAEELES
KNEEERRERE - BRERR
RIEME -
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Notes to the Condensed Consolidated
Financial Statements (continued)

11. TRADE AND BILLS PAYABLE
An aged analysis of trade and bills payable as
at the balance sheet date, based on the invoice

date, is as follows:

EEAGRS M BRRME @)

11. FEM AR R FE fF R i
REER BEZAHZEMER
REENEEREDTAOT -

At 30 At 31

September 2007 March 2007

—BTtHE —ETtH

AAE+H =ZA=+-H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$’000

BETT BETT

Within 9o days 90H I 994,083 921,419
Over 90 days 9oH U k£ 86,777 29,499
1,080,860 950,918
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Notes to the Condensed Consolidated EEA%ESIAFEHRTRMIEE (&)

Financial Statements (continued)

12. CONTINGENT LIABILITIES 12. R EEE

At the balance sheet date, the following

REER UTHEEBEARRSP

contingent liabilities were not provided for in HAB 7 3R 3R P 184
the interim financial statements:
(a) Guarantees (a) #ER
At 30 At 31

September 2007 March 2007

—TTtE —EELHF
ABA=+H =ZB=+-—-8

(Unaudited) (Audited)
(REER) (REX)
HK$’000 HK$’000

BETT BETFT

Bank guarantees given in REEAAMELZRS

lieu of property rental ZRAT
deposits ER

Guarantees of banking A E NEIRIT
facilities granted to EEMEZ
an associate B’R

3,871 4,823

12,500 12,500




Financial Information BAF&E#

Notes to the Condensed Consolidated
Financial Statements (continued)

12. CONTINGENT LIABILITIES (continued)

(b) In respect of possible future long service

()

payments to employees under the Hong
Kong Employment Ordinance, the Group
has made a provision of HK$12,065,000
(31 March 2007: HK$11,303,000)
and has a further contingent liability
with a maximum possible amount
of HK$2,100,000 (31 March 2007:

HK$2,215,000) as at 30 September 2007.

A subsidiary of the Group in Taiwan is
currently subject to a claim from the
National Tax Authority (the “NTA”) of
Taiwan for the underpayment of business
tax on sales made through certain local
stores in Taiwan during the period
from November 1998 to December
2002 together with penalties, of
NTD50,219,000 in aggregate (equivalent
to HK$11,926,000(31 March 2007:
HK$11,861,000)). An amendment letter
against the claim was filed by the local
tax representative of the subsidiary in a
prior year. The directors, based on the
advice from the local tax representative
of the subsidiary, consider that the
subsidiary has a valid ground to object
the claim from the NTA, and accordingly,
the Group has not made any provision for
the tax claim as at 30 September 2007

(31 March 2007: Nil).

EEAGRS M BRRME @)

12. X FEEBE)
b)) HBEEBEREKRATEESE

(c)

RAR @ EE X 1K Bk
Be AEEDR=-ZFZ
+tEhA=1+BEES
#%12,065000 L (= &FF
tE=R=+—H:B%
11,303,0007T) * MRBEE
BEARIRZEREER
HE¥2100,000T(ZEE
tE=ZR=+—H:B%

2,215,0007C) °

rEBREEZ—HEA
AZINAEEBRBE(H
REDEMEREBRE
BEWEFHN—NWANE
+-BE-FT_F+=
PHE#HEZONE X
BREM BELFAY
50,219,000 T (HHFE R B
#11,926,000 T( =2 &
tE=ZA=+—H:@B%
11,861,000)) ° R 1F &F >
ZHEB AR ZE B R
REZ2ZFERBRRE L
B EZMEAREM
BHERKRZER =M
EZMBAREBRMHERE
REBIFRE 2B Eit
AEEARER-ZZL
FAA=ZTHALBBKE
BEELBE(CEELF=
B=+—H:#) -
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Notes to the Condensed Consolidated ®[EBR%GEMFERFTMEE (&)
Financial Statements (continued)

12. X FEE#E)
(d) BBHRBER(HBEDER

12. CONTINGENT LIABILITIES (continued)

(d) The Hong Kong Inland Revenue

Department (the “IRD”) has raised
protective tax assessment totalling
HK$322,038,000 against certain
subsidiaries of the Group for the year
of assessment 2000/2001. The Group
believes that it has valid ground for its
objection against the claim. Following
the objection made by the Group, the IRD
held over the claim completely subject
to the purchase of HK$40,000,000 tax
reserve certificate. As the review is at
the initial stage, the outcome is still
uncertain. As at 30 September 2007, the
directors of the subsidiaries considered
that adequate tax provision had been

made in the financial statements.

rEERBOWELART=F
22/ ZEE-RBEFE
1R RBE MBS A 08
#3052 0380007 ° &N &
EREAERX REBHZ
ERERY - EAKEE
HREZ HREEEAEYE
BBV EHHAR EE
EMELRABERNS
£ %8%8%40,000,0007T °
B R &% & 1k B2 B B 1A P
B EERNERDBLER
P - BE_ZTZLFH
A=tHB BE@ENKERA
CEBSRANBERERRF 2
BMBBEDS 2 -
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Notes to the Condensed Consolidated ®EEAGZEMFERFTRME &)
Financial Statements (continued)

13. CAPITAL COMMITMENTS 13. EXMRIE
The commitments for capital expenditure of EHEER  AEENERER
the Group at the balance sheet date were as EIEWT
follows:
At 30 At 31

September 2007 March 2007
—EFEtE —EEtHF
ARA=+H =B=+-H

(Unaudited) (Audited)
(RESEZ) (REX)
HKS$’000 HK$’000

BETFIT BE T

In respect of property, plant MUE- -BER

and equipment, contracted ®E o 2N

but not provided for BARIERE 59,159 32,624
In respect of property, plant mYE BER

and equipment, authorised ®RB o ERRE

but not contracted for BRETN 330,331 330,331
In respect of investment in REBRER—HE

a subsidiary YN 189,006 439,360

578,496 802,315
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Notes to the Condensed Consolidated [EBR%GEMFERFTMEE (&)
Financial Statements (continued)

14. RELATED PARTY TRANSACTIONS

(a) During the period, the Group had the (a)

following related party transactions:

14. AEALTX S

RER  REBEZETLL
TRHEAEALRS :

Six months ended
30 September
B8EALA=1+BH1L~EA

2007 2006

—EEtE —TTARE

(Unaudited) (Unaudited)

(REEZ) (REER)

Notes HK$’000 HK$’000

&t EBEFIT BETFT

Sales to an associate HETHE LT (i) 211,156 160,156

Purchases from an EEASIANG

associate R (i1) 118,537 96,571
Rental expenses paidto  HE&ERA IS

related companies FTEERQT (ii1) 7,334 4,878

Notes:

(i) The sales to an associate of the Group were (1)
made according to the prices and conditions

offered to the major customers of the Group.

(ii)) The directors considered that the purchases (i1)
from an associate were made according to the
prices and conditions similar to those offered

to other customers of the associate.

LEE

AEBE@BE QT ZHE
ENRBEAEIAEE
EFRMHEZERREMN

RI3L e

ESRAHMBEL

BoERRGE  EEB
ENAMENEMER
PRtz E®RENE

e

= o
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Notes to the Condensed Consolidated ®EER&GZEMFERFTRME (&)
Financial Statements (continued)

14. RELATED PARTY TRANSACTIONS 14. AEANLTRS (&)

(continued)

(a) During the period, the Group had the () REA TxEBEZETU

following related party transactions:

(continued)

Notes: (continued)

(iii) The rental expenses were paid to related

TEEALRS : (&)

KT - ()

(iii) HEBARINTHEE

companies, of which certain directors of the REEARHEESES
Company are also the directors and beneficial REEEH ZERAZ
shareholders, for the provision of directors’ EEREERERTALX

quarters and retail outlets. The directors
considered that the monthly rentals were
charged based on the prevailing market rates

at the dates of the tenancy agreements.

In addition, the Group has provided
certain guarantees for banking facilities
granted to the associate, as detailed in

note 12(a) to the financial statements.

(b) As at 30 September 2007, Nice

Dyeing Factory Limited, a wholly-
owned subsidiary of the Company, has
provided advances of HK$12,658,000 (31
March 2007: HK$47,114,000) to Baleno
Kingdom Limited, a non-wholly-owned
subsidiary of the Company, at Hong Kong
Interbank Offered Rate (“HIBOR”) plus
2% (31 March 2007: HIBOR plus 2%) per

annum.

(b)

RNAZESB - BEERAR
BAZHESDRERS
BRI B Z2HSER -

o REB R E QT
EHBETRITEERER
5 A B R B BB 3R AR B
FF12(a) °

RZBZELtEAA=T
A AARZZEREHE
DNAEIXKERBERAT M
RATRZH2EREHB
AFMEHERD FRME
ZERAEB12,658,000
T(ZEELF=A=+—
H:#B%47114,0007T) *
FRANERBEBRITPDE
# 2 (HIBORJ) tn2%(=
TE+LHE=A=+—8:
HIBORMN 2%) °
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Notes to the Condensed Consolidated ®[EBR%GEMFERFTMEE (&)
Financial Statements (continued)

14. RELATED PARTY TRANSACTIONS 14. AEANLTR S (&)

(continued)

(b) (continued) ) (&)

In addition, as at 30 September 2007,
Nice Dyeing Factory (Macao Commercial
Offshore) Limited, a wholly-owned
subsidiary of the Company, has provided
advances of HK$415,832,000 (31 March
2007: HK$485,367,000) to Baleno
Holdings Limited, a non-wholly-owned
subsidiary of the Company, at 83% of
HIBOR plus 2% (31 March 2007: 83% of

HIBOR plus 2%) per annum.

The principal purpose of these advances
is to finance the operations of Baleno
Holdings Limited and its subsidiaries.
The advances are unsecured and have no

fixed terms of repayment.

o RZZEZLFNA
=tH - AQB2EHE
BB QR KERKR R
MBFRERE) BIR
RABAQAFZERE
EfBELAMNERER
ERAFRHERBE
415832000 T( Z E &
tF=A=+—H: 8%
485,367,0007T) * FF| =
AHIBORN 2%H9 83%( =
ZELF=ZA=+—H8:
HIBORJN 2%HJ 83%) °

ZEENRETEZREILER
SEERAAREME L
AlzEEET - LHMER
I 458 4 40 K2 R 1h E B K H
2o
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Notes to the Condensed Consolidated fSBA%ESIAIEHTMIEE (&)

Financial Statements (continued)

14. RELATED PARTY TRANSACTIONS

(continued)

(c) A minority shareholder of the Group’s
54%-owned subsidiary had provided an
unconditional guarantee to indemnify
the Group from any loss arising from the
recoverability of prepayments made to a
supplier of the Group of HK$26,632,000
(31 March 2007: HK$25,143,000)
as included in the balance of the
prepayments, deposits and other
receivables of the Group as at the balance

sheet date.

14. AEANLETX S (&)

(c) AEBHEB4%ER B

RAZHP—-DHEBRRET
REERN-HETER
B #06,632,000T (=&
ZtF=ZA=+—H: B
#595,143,00070) ' IRIEE
REERUABETAAE
EEWEZBX - REE
A ZREBERBEMR
H TR HEMERERR
AEERTR o
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Notes to the Condensed Consolidated [EBR%GEMFERFTMEE (&)
Financial Statements (continued)

14. RELATED PARTY TRANSACTIONS 14. AEANLTR S (&)
(continued)
(d) Compensation of key management d) AEEXTEEEASHN

personnel of the Group

Six months ended
30 September

BEAA=+HLEREAR
2007 2006
—TTtE CZZETARE
(Unaudited) (Unaudited)
(REER) (REEX)
HK$’000 HK$’ 000
BETT BETT

Short term employee BHESREA
benefits 44,040 36,813
Post-employment BRzER
benefits 30 30
44,070 36,843
15. COMPARATIVE AMOUNTS 15. (LB F
Certain comparative amounts have been ETHBREFREHF 2 EURF
reclassified to conform with the current ERMZ2HAN o

period’s presentation.
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INTERIM DIVIDEND

The Board has declared an interim dividend of
HK18.0 cents (six months ended 30 September
2006: HK12.0 cents) per share for the six months
ended 30 September 2007. The interim dividend
will be payable on Wednesday, 6 February 2008 to
shareholders registered on the Register of Members

at the close of business on Friday, 11 January 2008.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from
Monday, 7 January 2008 to Friday, 11 January
2008 (both days inclusive), during which period
no transfer of shares can be registered. In order
to qualify for entitlement to the interim dividend,
all transfers accompanied by the relevant share
certificates and the appropriate transfer forms
must be lodged with the Company’s Branch
Registrar in Hong Kong, Tricor Tengis Limited not
later than 4:00 p.m. on Friday, 4 January 2008.
Tricor Tengis Limited is located at 26th Floor,
Tesbury Centre, 28 Queen’s Road East, Wanchai,

Hong Kong.

hHEARR B

ESEEMKEBE-_ZZTLENA
=THRLERER Z2HERESRBE
180 (BEZE=ZFZEARFNA=TH
IERE A : B¥12.01l) o &K H
BREER-—ZENF_ARHEH
= RBEF-_EZENE-RFT+—HE
HAPNREERE  BFRRRRE
B2 B3R o

giEMBEARER
REEMEH-—"ZZENF-—FLHE
B-—=2"F2FZN\F-F+—-BEHHR
(BEEMABHEER) EEIHERY
ZBFBERLRFE - RRMAFEEIK
BERRBE2PHERE  ER=-ZZN
F—ANBERETFMNESEZA -
HEBRZERBFE X EEALT
ERBZROBFETIEEERRE
RERAR - SERERFERATZ
Wt HEBEFERRKER=-T/\R
SHEERL-TRE
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BUSINESS REVIEW

The Group achieved encouraging results again for
the six months ended 30 September 2007. Total
turnover increased by 17%, to HK$4,659 million
(six months ended 30 September 2006: HK$3,996
million). Net profit for the period attributable to
the equity holders of the Company amounted to
HK$390 million (six months ended 30 September
2006: HK$275 million), a rise of 42%. Operating
profit margin improved to 10% from last interim
period’s 7%. The Board has recommended an
interim dividend of HK18 cents per ordinary share,
an increase of 50% over last interim period’s HK12

cents per share.

Textile business

The fabric business made a turnover of HK$2,862
million (six months ended 30 September 2006:
HK$2,401 million), a growth of 19%. The amount
represented 61% the Group’s total turnover. Due
to the industry consolidation, the Group, taking
advantage of its well established environmental
facilities and excellent product quality, was able to
take further market share from the competitors.
In the period, cotton prices were stable and order
flow was strong. Fabric production capacity grew
by about 15% in the six months. The Group had
placed close attention on the control of rising
costs and efficiency improvement and gross profit
margin increased to 20.1% from last period’s

18.5%.

A

KOk
AEERBE-TZLFNLA=TH
IEREABMESAREZEE - &

EEBER17%EBM4,6508 BT
BE-ZEZEXRFAA=THLKE
H:B¥3,996BE ) AR AER
FEEEG R FEREMEI90EE
TEEZZEERFARA=ZTAHLR
BA:EBE275B8 L) EF42%-
REBBEFBEREFFPHZ/%ER
Z10%c EEERBNETHRE
BRBHEE 181l REFHH 2 ZRBY
12138 I 50% °

S MEREEIE R B 28628
TEBE-EERFAA=ZTHLER
BR:B¥o401BET)  1BR19% °
HHBEEAEERERE61% - BEE
RITREFEE  AEEEETES

RREREBRER EHFEFHNK
PRSESHHEER - HIRRIEE
BEEMEPERES o« $HEmEE
ERBAREARAN15% - AEE
BERKAEARRSEENE  £F
ZHEFZ185%EME 20.1% °
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BUSINESS REVIEW (continued)

Retail and distribution business

Revenue of this business amounted to HK$1,773
million (six months ended 30 September 2006:
HK$1,570 million), an increase of 13%, and was
38% of the Group’s total turnover. The business
achieved further positive performance in the
period and gross profit margin increased to 49.0%
from last period’s 47.5%. In this interim period,
business expansion was continued in the Mainland
China but minor consolidation was done in Hong
Kong, Taiwan, Singapore and Malaysia. At the
period end, the development in different markets

was as below:

¥R OREE (&)

FTERDHEHER

I EREEEERE 1,773 BT (B
EZEERFEAB=THLEREAR:
BiEL570B BT BR13%  GK
EEBEEEI8% HARAKERR
REBERE EFNEHREFZ247.5%
BINE 49.0% ° EHAER - AEIX
ENHESERERMESE - 88 £
HN3E K 55 2R PG sE 45 AE R E R F o
RAER  ERBTHBZHENT

Net sales
HESH
Six months ended
30 September

BEAAZTHLEREA
2007 2000
Z8RLE SFEAT
HK$’000 HK$ 000

Number of outlets*
whil =K
30 31 30
Growth ~ September March  September
rate 2007 2007 2006

“EStE CEEtE CZEBERE
¥EZ ARA=+H ZA=t-B AA=tH

EBFT  BETR %
Mainland China B K 1,234,081 1,019,384 21 3,458 3,347 3,231
Hong Kong and Macau ~ &FEREM 188,760 238,848 (21) 75 87 01
Taiwan HE 217,234 192,561 13 252 259 254
Singapore 2K 100,794 03,015 8 56 04 59
Malaysia ERAD 31,682 26,100 21 25 30 28
1,773,451 1,569,908 13 3,866 3787 3,063

* Including self-managed and franchise stores

* BIFEREERGHEEE
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BUSINESS REVIEW (continued)

Garment manufacturing business

Turnover of this associate in the period grew
20% to HK$653 million (six months ended 30
September 2006: HK$546 million). Net profit
contribution to the Group amounted to HK$36
million (six months ended 30 September 2006:
HK$24 million), an increase of 50%. During
the period, about 68% (six months ended 30
September 2006: 66%) of the fabric consumption
was supplied by our fabric division and sales to
our retail business accounted for about 18% (six
months ended 30 September 2006: 17%) of its

revenue.

FINANCIAL CONDITION

Liquidity and financial resources

The financial position of the Group remained
strong. The current ratio, the total bank debts
and the gearing ratio as at the period end were
1.6, HK$894 million and 0.3 (31 March 2007:
1.6, HK$1,105 million and 0.3) respectively. The
gearing ratio refers to the ratio of total interest-
bearing debts to total equity. The net cash
inflow from operating activities for the period was
HK$739 million (six months ended 30 September

2006: HK$607 million).

& 2 sl 32t B 53 4T

A

¥¥5DEE (&)

HKER

G B R R M 20%E B
653 BB LEBE-ZZEFNA
=t+HIEAREA: B¥546B8T) °
HAKEZFRFEMABEIEE
TEE-ZERFRA=Z+AHLR
EA:B¥21088T)  BiN50% &
RW6BR(EBE—ZEZERFNA=T
B 1B 758 B : 66%) 2 76 KU FE 4 i
ERRE HEEZTERIHELL
WEHEEEI1S(EE-TERF

NA=+TBLERER:17%) °

B FS AR 5
RBEERHUFEER

REB B R HEFFBE) o AT
Ko RBEEE - RITERBERER
BELLEDB HL6 BHS4EE
TRo3(ZEZELF=RA=+—A:
16 B#L105 A8 T Ko.3) e EX
BELEDNELAMEERREESEZ
EER - KL FSRERANFER
BE730ABT(BREZZEREN
A=1THWANER B¥6co7AET) °
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FINANCIAL CONDITION (continued)

Liquidity and financial resources (continued)
The interest cover, the trade and bills receivables
to turnover and the inventory to turnover for the
period under review were 22 times, 42 days and
51 days (six months ended 30 September 2006:
11 times, 40 days and 50 days) respectively. The
Group mainly financed its operation by cash
inflow from its operating activities and bank
borrowings. As at the period end, the cash and
cash equivalents, the equity attributable to equity
holders of the Company and the unutilized banking
facilities were HK$700 million, HK$3,465 million
and HK$2,632 million (31 March 2007: HK$245
million, HK$3,248 million and HK$2,030 million)

respectively.

Capital expenditure

Total capital expenditures of the Group for the
period amounted to HK$111 million (six months
ended 30 September 2006: HK$440 million),
of which HK$79 million (six months ended 30
September 2006: HK$364 million) was incurred
by the textile business for the expansion of its
production capacity to meet the increasing demand
from its customers. On the other hand, HK$32
million (six months ended 30 September 2006:
HK$76 million) was incurred by the retail and
distribution business mainly for the renovation of

its retail outlets in the Mainland China.

MAFARR (#)
REEERUMFHEEIR (&)
RAPH 2R ERFLLE R - BWERR
REWEBHEEXELEREFE
EEBLHED BRI Bo2fZ 42K K51
RBEZEERFAAZTHLER
@A 11f% > 40k F50K) - XEH
FTEUREMSRERARBITER
MEHEEBEESHNER - RNEIR
ERASEBY  AQARERIBEE
it Em R RERRTEERED IS
BE7o0oBEB T BH¥34658E8 T
kB#o632BET(ZZEZTLE=
B=1—H: B®ygsaE T B
3,248BE T > BH2030HETT) °

BEXMZH
RAR AEBEARMEXHILBE
BB (BE-EERFLA=T
BIEAMER : BH#g49088 ) H
R BEBNER I H BB 798
ExT(BE-_ZZRFhA=+HL
NER: B¥34EERT) EEH
REARHEERBURE EASRHE
FER ZERIEHEBNERMER
HAIR B2 BB T (BEZZERN
FNRA=+THBLEXRER  BE76EE
7o) EE A B K RE SR ST o
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FINANCIAL CONDITION (continued)
Pledge of assets
No significant assets were pledged as at 30

September 2007.

Foreign exchange and interest rate risks

The Group continued to adopt a strict and prudent
policy in managing its interest rate and currency
exchange risks. The major interest-bearing bank
borrowings of the Group were HIBOR based
Hong Kong dollar borrowings with maturity due
within five years. To reduce the interest rate risks,
the Group had entered into derivative financial
instrument contracts with international financial

institutions.

During the period, the major revenue, expenses
and procurements of the Group were denominated
in HKD, USD, Renminbi, Yen and NTD. The Group
had entered into forward exchange contracts to

reduce its currency exchange risk exposure.

& 2 sl 32t B 53 4T

A

B EAR AL ()

BEEXF
RZZBZELFAA=ZTH AWEKX
BECEER -

& 5 R F % & P
AEBHESBREREFEBRERRNE
EHERE R - AEBEFEMERITE
MABIT FZELHIBORA E#EG
B URAFRES - BREREZR
B AEEC EERR S BT
ERMIAEN -

REIA AEEERWA ~ XHKREK
BELUBT Xt ARB - BIR
MEWET AEBCTHEMINE
BRI LURE B = E k-
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FINANCIAL CONDITION (continued)

Contingent liabilities

As at 30 September 2007, the contingent liabilities

of the Group included:

(®

(i1)

(iii)

the corporate guarantees of HK$13 million
and HK$4 million (31 March 2007: HK$13
million, HK$5 million) made by the Group in
respect of the banking facilities of its associate
and the bank guarantees given in lieu of rental

deposits respectively;

the possible long service payments of HK$2
million (31 March 2007: HK$2 million) not

provided in the accounts;

the contingent liabilities of HK$12 million
(31 March 2007: HK$12 million) related to
the business tax claim against a subsidiary of
the Group in Taiwan was not provided in the
period, the details of which have been set out

in note 12(c) to the financial statements; and
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FINANCIAL CONDITION (continued)

Contingent liabilities (continued)

(iv) The Hong Kong Inland Revenue Department
(the “IRD”) has raised protective tax
assessments totalling HK$322 million against
certain subsidiaries of the Group for the year
of assessment 2000/2001. The Group believes
that it has valid ground for its objection
against the claim. Following the objection
made by the Group, the IRD held over the
claim completely subject to the purchase of
HK$40 million tax reserve certificate. As the
review is at the initial stage, the outcome is
still uncertain. As at 30 September 2007, the
directors of the subsidiaries considered that
adequate tax provision had been made in the

financial statements.

HUMAN RESOURCES

As at 30 September 2007, the Group had about
22,100 (31 March 2007: 23,400) employees in
the Greater China, Singapore and Malaysia. The
remuneration of the employees was largely based
on industry practice and the performance of

individual employee.
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OUTLOOK

As the textile industry continues to consolidate,
the Group, taking advantage of its well established
environmental facilities and excellent product
quality, is at a favourable position to enlarge its
global market share. The Group will continue
its capacity expansion to support strong
demands from the customers. With excellent
competitiveness, the management is optimistic to

enhance profit returns.

The retail business is expected to achieve ongoing
improved results. The management will especially
focus on store performance acceleration and profit

margin expansion.

The Management remains extremely positive on the

results of the second half year.
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OtheriInformation

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

At 30 September 2007, the interests and short
positions of the directors in the share capital and
underlying shares of the Company or its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)),
as recorded in the register required to be kept
by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed

Issuers (the “Model Code”), were as follows:

Long positions in ordinary shares of the Company:

N1

EERk®RHEMKRG 2ER
R#xE

RZZZLFAA=TH  REBCGE
5 REIERBI) F3520% T 17 A1 &
off IRBAETRARAESETE
HRENBESTAN(BEFRDE
HMARNBRBRFT  REEEALQT
REBREZELIE (ERR(BERAEK
P EXVED) BRAERE AR W T

n

RARBFRZEBRN

all

Number of underlying
shares held
Number of through share options,
shares held, capacity capacity and nature
and nature of interests of interests
FRYE ERRESEEROHE
SR REDNME SR REDNME

Through Percentage of
Directly or spouse or Through  Directly or the Company’s
beneficially minor  controlled  beneficially issued share
owned children corporations owned Total capital
E A
&g EERI B E&Y E¥TRE
Name of director ¥ EflE  AHETX A8 ELlF &t BfE
Poon Bun Chak B E 30,320,000 168,800,104 456,450,000 1,000,000 656,570,104 47.7
Poon Kai Chak EEE 7,202,300 - - 10,500,000 17,702,800 13
Poon Kei Chak ERE 21,477,200 - 41,922,000 10,500,000 73,899,200 5.4
Poon Kwan Chak &g 13,270,800 - - 10,000,000 23,270,800 17
Ting Kit Chung THA 1,600,000 - — 10,000,000 11,600,000 08
73,870,800 168,800,104 498,372,000 42,000,000 783,042,904 560.9
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DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES (continued)

Notes:

1. The 168,800,104 shares are owned by Farrow Star
Limited, which is wholly-owned by Perfection Inc. as a
trustee for The Evergreen Trust, a discretionary trust, the
beneficiaries of which include the family members of Mr.
Poon Bun Chak. These shares are held through his spouse

or minor children in accordance with the SFO.

2. The 456,450,000 shares are owned by Giant Wizard
Corporation in which Farrow Star Limited has an
97.15% equity interest. A 2.85% interest in Giant Wizard

Corporation is owned by Mr. Poon Bun Chak.

3. The 41,922,000 shares are held by Treasure Link
International Holdings Limited (“Treasure Link”), in
which Mr. Poon Kei Chak and his spouse each owned 50%

equity interests.

Save as disclosed above, as at 30 September 2007,
none of the directors had registered an interest or
short position in the shares, underlying shares of
the Company or any of its associated corporations
that was required to be recorded pursuant to
Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to

the Model Code.

ESENkREMKR®Y 2 ER
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Bfat:

1. 168,800,104 & B 13 HFarrow
Star Limited# & © MPerfection
Inc.Bl BAThe Evergreen TrustxZ
E A B 2 & BFarrow Star
Limited Z2EEE2Z 5 AEHE
BWREEZREAE - REBE(ES
REEMRG)  ZERDBER RS
RAMEFLEFE

2. 456,450,000 8 B 19 H Farrow
Star Limited #HB97.15% R A # &
ZGiant Wizard Corporation #
& o Giant Wizard Corporation &
2.85%EHMBEW BREHES -

3. # 41,922,000 R IR 10 B &K E
EEREBRBRERs0%E S 2
Treasure Link International
Holdings Limited ( [ Treasure
Link] )&% -
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=tH EEHMEREAQTHLEEM
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AER(EZRMER) E3520%F
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DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

Save as disclosed in the share option scheme
disclosures under “Share Option Scheme” below,
at no time during the period were rights to
acquire benefits by means of the acquisition of
shares in the Company granted to any directors
or their respective spouse or minor children, or
were any such rights exercised by them; or was
the Company, its holding company or any of its
subsidiaries a party to any arrangement to enable
the directors to acquire such rights in any other

body corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND

OTHER PERSON’S INTERESTS IN

SHARES AND UNDERLYING SHARES

At 30 September 2007, the following interests

of 5% or more of the issued share capital of the

Company were recorded in the register of interests

required to be kept by the Company pursuant to

Section 336 of the SFO:

FERREAEBATIRERG R
18 BA iR {3 #E 2

REZZZ2LHFNA=1TH UTH
BRRBEBRITRA%H I £ 2
o ERB(EFRBME KRG 336
RARECH R ER B TR

Number of
shares held, capacity

Number of underlying

shares held

through share options,

capacity and nature

and nature of interests of interests
ERREREE
BRYE . R HE - 56
S REGHHE REGZmtE
Percentage of
Through the Company’s
Through controlled Through issued share
spouse  corporation spouse Total capital
EXAF
Ex e E#TRE
Name i3] EER® AF EEA gt BiE
Heung Mi Kuen, BXR 21,477,200 41,922,000® 10,500,000 73,899,200 5.4
Miraner
Notes: BtaE:

Ms. Heung Mi Kuen, Miraner as the spouse of Mr. Poon
Kei Chak, had a deemed interest in the same block of
21,477,200 ordinary shares and 10,500,000 underlying

shares through share options owned by Mr. Poon Kei

Chak.

Ms. Heung Mi Kuen, Miraner had a deemed corporate

interest in the 41,922,000 ordinary shares of the Company
held directly by Treasure Link in which Ms. Heung Mi
Kuen, Miraner and Mr. Poon Kei Chak each owned 50%

equity interests.

1. BEBLZIABHERENERRE E
MERESEERELEREER—
it 21,477,200 REBRREER
¥#®HB 10,500,000 RAEERKMD °

2. BEBLZITHEBEHEEER(50%
%5 B9 Treasure Link EEH AR
AN TF 41,922,000 REBER » A It
BEBLTHWREFEZERND -
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSON’S INTERESTS IN
SHARES AND UNDERLYING SHARES
(continued)

Save as disclosed above, as at 30 September
2007, no person, other than the directors of
the Company, whose interests are set out in the
section “Directors’ Interests and Short Positions
in Shares and Underlying Shares” above, had
registered an interest and short positions in shares
and underlying shares of the Company that was
required to be recorded pursuant to Section 336 of

the SFO.

FERREAMALIRERG R
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PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY
During the six months ended 30 September 2007,
the Company repurchased a total of 526,000 of its

listed shares on the Stock Exchange as follows:

A BEOEfHEXATLH
ik
A—EELFNABR=+THLEREAR
A ARBRERFIHEE526,000
IRA DB LR - BB AR 17 R AR 40
T

Number of
shares Price per share Aggregate
repurchased Highest Lowest consideration
[E1 3 B BkE®
Month/Year F/ K L] RE =& EHKE
HK$ HK$ HK$’000
BT BT BETFTT
June 2007 —EZ+EXA 526,000 5.40 5.36 2,838
Add: Brokerage m. KL E
and commission 5
charges e 10
Total cash paid TR EHEEE 2,848

The above repurchased shares have been dully
cancelled and the issued capital of the Company
has been reduced according to the par value of the

cancelled shares.

Save as disclosed above, neither the Company nor
any of its subsidiaries purchased, redeemed or sold
any of the Company’s listed securities during the

six months ended 30 September 2007.

S EE 2 BB W E B R A
AZERTRANESIERHZE
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SHARE OPTION SCHEME

A share option scheme, in compliance with the
requirements of Chapter 17 of the Listing Rules,
was adopted by the Company on 28 August 2002
for a period of ten years, details of which have been
set out in the Group’s annual financial statements
for the year ended 31 March 2007. As at 30

September 2007, the following share options were

HE B #E ST &
REZBZEZFENAZ+TNR  AQF
K —BRFe(EFLHRANE T+
EERNBRESSE BRH+5F
BRESESCHFASREEAEER
EEZLFE=A=1+—HILFEH
BHwRIEA R_ZZLFAA=T
B RITEZBRENT :

outstanding:
Number of share options
BREYRE
Price of
Company’s
Name or Date of grant Exercise At1 Exercised At 30 Exercise shares
category of of share price of April during September period of at grant date
participant options* share options** 2007 the period 2007 share options of options***
i’ |3
28z BRE R —¥%tE B “%%tE ERERER
ZRAER B% A8 2T ER mA-H EfTfE AEZTE  BREGEHR KAFRE
HK$ HK$
B o
Directors
Bz
Poon Bun Chak 11 September 2002 4.97 1,000,000 - 1,000,000 11 September 2002 to 4.80
10 September 2012
iR “REZEAAT-A “EECEAAT-HE
ZE-ZERATH
Poon Kai Chak 11 September 2002 4.97 7,500,000 - 7,500,000 11 September 2002 to 4.80
10 September 2012
BEE “EZ-EAAT-H “ZZ-ENAT-HE
“E-ZERAtA
26 March 2004 5.60 3,000,000 - 3,000,000 26 March 2004 to 5.55
25 March 2014
“REMFZAZtAA ZEEMEZASTRAE
“E-ME=F-+EA
10,500,000 - 10,500,000
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SHARE OPTION SCHEME (continued)

NI

RE Rz HERT 8 ()

Number of share options

ERiENE
Price of
Company’s
Name or Date of grant Exercise At1 Exercised At 30 Exercise shares
category of of share price of April during September period of at grant date
participant options* share options** 2007 the period 2007 share options of options***
I3 13
28z R B —¥%tE B “§9tE RERER
ZRIER REEH: 2T EER mA-H BfTfE ABE+E  BRETEHAR AT RE
HK$ HK$
e 2
Directors
is
Poon Kei Chak 11 September 2002 4.97 7,500,000 - 7,500,000 11 September 2002 to 4.80
10 September 2012
EHE “EE-EART-R “EEZ-ENAT-BHE
“E-ZENATH
26 March 2004 5.60 3,000,000 - 3,000,000 26 March 2004 to 5.55
25 March 2014
ZEREMEZAZTAA “EZEMEZASTRAE
“E-MEZACTEA
10,500,000 - 10,500,000
Poon Kwan Chak 11 September 2002 4.97 4,000,000 - 4,000,000 11 September 2002 to 4.80
10 September 2012
) “EE-EART-R ZEE-ENALT-HE
“B-ZENATH
26 March 2004 5.60 6,000,000 - 6,000,000 26 March 2004 to 5.55
25 March 2014
“EEMEZASTRA “ZEMFZACTARE
—E-MEZR-11A
10,000,000 10,000,000
Ting Kit Chung 11 September 2002 4.97 4,000,000 - 4,000,000 11 September 2002 to 4.80
10 September 2012
THE ZEZECZEAAT-H “EEZEAAT-HE
“E-CEAAtA
26 March 2004 5.60 6,000,000 - 6,000,000 26 March 2004 to 5.55
25 March 2014
“EEREZAZTAR “EEMFZACTREE
ZE-mE=FZtER
10,000,000 - 10,000,000
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SHARE OPTION SCHEME (continued) R Rz HEST I (A7)
Number of share options
BREYE
Price of
Company’s
Name or Date of grant Exercise At1 Exercised At 30 Exercise shares
category of of share price of April during September period of at grant date
participant options* share options** 2007 the period 2007 share options of options***
i’ ®
2H% L1t Bk “§%t5 B “%%tE ERERER
ZRAER %A 8 2T ER mA-H EfffE AA=+E BRETEHR KAFRE
HK$ HK$
Directors
Bz
Au Son Yiu 11 September 2002 4.97 200,000 - 200,000 11 September 2002 to 4.80
10 September 2012
B4R “ER-ENAT-A “ERECENAT-HE
“E-ZEARTH
26 March 2004 5.60 200,000 - 200,000 26 March 2004 to 5.55
25 March 2014
“EEME=A-15H “EIMEZAZ+RAE
—Z-ME=ZA-t+EA
400,000 - 400,000
Cheng Shu Wing 11 September 2002 4.97 200,000 - 200,000 11 September 2002 to 4.80
10 September 2012
BE% “ERE-ENAT-H “EECENAT-HE
“E-ZEARTH
26 March 2004 5.60 200,000 - 200,000 26 March 2004 to 5.55
25 March 2014
ZEEMEZA=tRH ZEEMEZAZTREE
“E-MEZAC-tEA
400,000 - 400,000
Wong Tze Kin, 26 March 2004 5.60 200,000 - 200,000 26 March 2004 to 5.55
David 25 March 2014
ERE Z2EME=AZTAH “2EME=AZ+AHE

“Z-WMEZA-TEA
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SHARE OPTION SCHEME (continued)

NI

RE Rz HERT 8 ()

Number of share options

ERENE
Price of
Company’s
Name or Date of grant Exercise At1 Exercised At 30 Exercise shares
category of of share price of April during September period of at grant date
participant options* share options** 2007 the period 2007 share options of options***
28z iR Rk —2%tE M “§%tE ERERER
ZRIER A8 2T EER mA-H BfTfE ABE+E BREGEAR FRTRE
HKS$ HK$
BE BY
Other employees
EhEE
In aggregate 11 September 2002 4.97 1,250,000 (430,000) 820,000 11 September 2002 to 4.80
10 September 2012
ait “EECEARY-R “EECENAT-HE
“E-ZENATH
26 March 2004 5.60 6,600,000 (760,000) 5,840,000 1 April 2006 to 5.55
25 March 2014
ZEEMFE=R-+RA ZEZREMA-HAE
“E-mE=B-1EA
7,850,000 (1,190,000) 6,660,000
50,850,000 (1,190,000) 49,660,000
Notes: KtaE -

*

The vesting period of the share options is from the date of

the grant until the commencement of the exercise period.

*%

The exercise price of the share options is subject to

adjustment in the case of rights or bonus issues, or other

similar changes in the Company’s share capital.

The price of the Company’s shares disclosed as at the date

of the grant of the share options is the Stock Exchange

closing price on the trading day immediately prior to the

date of the grant of the options.

* %

* % %
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AUDIT COMMITTEE

The Audit Committee (the “Committee”) consists
of the three independent non-executive directors
of the Board namely Messrs. Wong Tze Kin,
David, Au Son Yiu and Cheng Shu Wing. The
Committee is chaired by Mr. Wong Tze Kin,
David, a qualified accounting professional. At the
time of establishment, the terms of reference and
duties have been laid down as a guideline for the
Committee. The principal duties of the Committee
include the review and supervision of the financial
reporting process and internal controls of the

Group.

For the interim period under review, the
Committee has reviewed and discussed with
the management the interim report and the
internal controls of the Group and has made

recommendations to the Board.
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CORPORATE GOVERNANCE

In the opinion of the directors, the Company
complied with the code provisions set out in the
Code on Corporate Governance Practices (the
“Code”) contained in Appendix 14 of the Listing
Rules throughout the accounting period covered
by the interim report, except for the following

deviations:

(1) Under code provision A.4.1 of the Code, non-
executive directors should be appointed for a

specific term and be subject to re-election.

All the existing non-executive directors of
the Company are not appointed for a specific
term, but are subject to retirement and re-
election at the Company’s annual general
meeting in accordance with Clause 86(1) of the

bye-laws of the Company.
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CORPORATE GOVERNANCE (continued)

(2)

(3)

Under code provision A.2.1 of the Code,
the roles of chairman and chief executive
officer should be separate and should not be

performed by the same individual.

The Company does not have a policy of
separating the roles of chairman and chief
executive officer of the Board. The Board
considers the current arrangement help to
maintain a strong management position and
at the same time improve the communication
efficiency. The Board may consider the
separation of the roles of chairman and chief

executive officer upon the then circumstances.

Under code provision E.1.2 of the Code, the
chairman of the Board should attend the

annual general meeting of the Company.

The chairman of the Board of the Company
has delegated the duty of attending the annual
general meeting to an executive director
of the Company. The chairman considers
the executive director a suitable person for
taking up such duty as the executive director
has been serving for similar duties for many
years and he has good understanding of each

business segment of the Group.
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DIRECTORS’ SECURITIES RANSACTIONS

The Company has adopted the Model Code of the
Listing Rules as the Company’s code of conduct
for dealings in securities of the Company by
the directors. Based on specific enquiry of the
Company’s directors, they have all complied with
the required standard set out in the Model Code
throughout the accounting period covered by the

interim report.

BOARD OF DIRECTORS

As at the date of this report, the executive directors
of the Company included Messrs. Poon Bun Chak,
Poon Kai Chak, Poon Kei Chak, Poon Kwan Chak
and Ting Kit Chung. And, the independent non-
executive directors of the Company included
Messrs. Au Son Yiu, Cheng Shu Wing and Wong

Tze Kin, David.

By Order of the Board
Poon Bun Chak

Chairman

Hong Kong, 12 December 2007
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