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Financial Information B ¥ & ¥

The board of directors (the “Board”) of Texwinca Holdings Limited (the EX{EEEARAT(ART ) 2ESSRA DM -
“Company”) has pleasure in presenting the unaudited consolidated ZAATRREMBAR(SEIAER)BE-S—N\F
interim results of the Company and its subsidiaries (collectively HAA=+RHBIEXNEARZREEXGESTEES - It
referred to as the “Group”) for the six months ended 30 September HI¥ECHARTNEBEXEEZER

2018. The interim results have been reviewed by the Company’s audit

committee.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
HRFESEER

Six months ended
30 September
BEAA=THLKEA

2018 2017
—E-N\F —ZE—+tF
(Unaudited) (Unaudited)
(REEEFX) (REEZ)
Notes HK$’000 HK$000
Kt EBETT BT
REVENUE WA 5 4,345,938 4,081,354
Cost of sales SHERA (3.003,138) (2,846,724)
Gross profit EF 1,342,800 1,234,630
Other income and gains Hebg A R iz 5 81,729 117,336
Gain on disposal of subsidiaries HEMBARKE — 57,254
Selling and distribution expenses HERDHER (806,192) (769,084)
Administrative expenses THER (419,213) (448,831)
Other operating expenses, net HtnZEER - F5E (2,100) (3,416)
Finance costs Bk E R (15,121) (17,909)
Share of profit of an associate FE(REEE N BEF 54,740 2,572
PROFIT BEFORE TAX BRBE AT R 6 236,643 172,552
Income tax expense i 7 (46,197) (116)
PROFIT FOR THE PERIOD ARERRE R 190,446 172,436
Attributable to: 5
Ordinary equity holders of the Company AT EBEERZHEE 195,275 180,242
Non-controlling interests iR ER (4,829) (7,806)
190,446 172,436
EARNINGS PER SHARE ATTRIBUTABLE BEAQTEBEELS
TO ORDINARY EQUITY HOLDERS OF EEERER
THE COMPANY 9
Basic and diluted (HK cents) BEARREERCEEAM) 14.1 13.0

Details of the dividends for the period are disclosed in note 8 to the  ZRHAR B 15 BN BT RERM TSR ©
financial statements.

@ TEXWINCA Holdings Limited Interim Report 2018



Financial Information 8 #&#

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
GEE LN

Six months ended
30 September
BEAA=1THLKEA
2018 2017
—B-\F  C—EtF

(Unaudited) (Unaudited)
(REEZK) (RESER)

HK$°000 HK$000
BT T BT T
PROFIT FOR THE PERIOD RHERHE R 190,446 172,436
OTHER COMPREHENSIVE INCOME/(LOSS) Bt 2mEB A (EE)
Other comprehensive income/(loss) REZHBBETER BEEBEN
to be reclassified to profit or loss in Hit2mEmW A (B5E) :
subsequent periods:
Exchange differences on translation of BREBNNSEEBEECELER
foreign operations (249,432) 213,071
Reclassification adjustments for foreign BHAHEBIREEBEE 2D ERE
operations disposed of during the period — (3,804)
OTHER COMPREHENSIVE INCOME/(LOSS) R HMEEBRA(EE)
FOR THE PERIOD (249,432) 209,267

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR ZAHIZEW A~ (E518) E 5

THE PERIOD (58,986) 381,703

Attributable to: BE -
Ordinary equity holders of the Company RAREBREGEE (28,527) 381,051
Non-controlling interests IR R (30,459) 652
(58,986) 381,703

BAEEMERAT —T— \HEEE @



Financial Information B ¥ & ¥

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RS MR T

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties

Prepaid land lease payments
Construction in progress
Trademarks

Investment in an associate
Prepayments

Long term rental deposits

Long term held-to-maturity investments

Long term debt instruments at
amortised cost

Available-for-sale investments

Other financial assets at fair value
through profit or loss

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade receivables

Bills receivable

Prepayments, deposits and other
receivables

Held-to-maturity investments

Debt instruments at amortised cost

Derivative financial assets

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Bills payable

Other payables, accrued liabilities and
contract liabilities

Due to an associate

Derivative financial liabilities

Interest-bearing bank borrowings

Tax payable

Dividend payable

Total current liabilities
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30 September 31 March
2018 2018
—E-N\F —E-N\F
hB=+H =A=+—H
(Unaudited) (Audited)
(RRERK) (RE®)
HK$°000 HK$000
BETT BT T

10 1,290,220 1,386,473
522,261 524,400
12,266 13,068

29,307 88,475

33,293 33,293
125,322 70,582
53,523 119,870

87,988 87,183

— 156,902

164,193 —

— 152,061

141,252 —
23,305 32,809
2,482,930 2,665,116
2,265,047 2,237,568

11 1,018,071 941,418
102,950 108,931
859,024 566,776

— 211,421

79,112 —

23,530 43,549
1,802,252 2,445,028
6,149,986 6,554,691

12 953,588 1,019,340
24,306 19,232
513,145 499,026

20 20

26,989 44,160
1,061,863 1,390,804
278,181 234,183
207,254 —
3,065,346 3,206,765
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
IGLE = S e )

30 September 31 March
2018 2018
—ZE-N\F —E-N\F
hB=+H =RA=+—H
(Unaudited) (Audited)
(REFZ) (RRE=)
HK$’000 HK$000
BT BHF T
NET CURRENT ASSETS RBEETE 3,084,640 3,347,926
TOTAL ASSETS LESS CURRENT LIABILITIES BEERAEBEE 5,567,570 6,013,042
NON-CURRENT LIABILITIES FREBERE
Interest-bearing bank borrowings MI 2 IRITE R 112,500 187,500
Deferred tax liabilities IRIERIEEE 66,353 100,553
Total non-current liabilities HIEFEEE 178,853 288,053
Net assets BEFE 5,388,717 5,724,989
EQUITY s
Equity attributable to ordinary equity ANTEEER
holders of the Company FrEEREERER
Issued capital BETRA 69,085 69,085
Reserves & 5,112,378 4,972,979
Interim/final dividends FRERAREIRE 8 207,254 207,254
5,388,717 5,249,318
Non-controlling interests R ER 17 — 475,671
Total equity R 5,388,717 5,724,989

BAEEMERAT —T— \HEEE @
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FE%- HB " _\éiﬁaﬁﬁig‘%

NET CASH FLOWS FROM/(USED IN)
OPERATING ACTIVITIES

NET CASH FLOWS FROM/(USED IN)
INVESTING ACTIVITIES

NET CASH FLOWS USED IN FINANCING
ACTIVITIES

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning
of period

Foreign exchange adjustments

CASH AND CASH EQUIVALENTS AT END
OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and bank balances

Non-pledged time and structured deposits
with original maturity of less than three
months when acquired

Non-pledged time and structured deposits
with original maturity of over three
months when acquired

Cash and cash equivalents as stated in the
condensed consolidated statement of
financial position

Less: Non-pledged time and structured

deposits with original maturity of over
three months when acquired

Cash and cash equivalents as stated in the
condensed consolidated statement of
cash flows

Six months ended
30 September
BEAA=1THLXEAR

2018 2017
—E-N\F —E—tF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$'000 HK$°000
BT T JBEF T
REMBREAN (R FE
(104,462) 138,758
REZBHREARANCRE)FHE
(94,972) 50,680
REIBHRESREFE
(403,941) (109,140)
BeRReSSEY2EM
GR35 (603,375) 80,298
MUz ESRRESEEY
2,099,699 3,573,414
SNETRE (80,172) 149,733
HAZRERRSEEY
1,416,152 3,803,445
ReRBSEENERIN
BEeRBITER 458,759 294,387
RETZB=EAREH 2 EIKHEHR
HEREER
957,393 3,509,058
METZBE=EA U LR ERIPEL R
HEREEER
386,100 465,409
R RRESZEEY  NBAEHRE
BIESARR
1,802,252 4,268,854
W R A=@AN LR
EIRAEBRREBEER
(386,100) (465,409)
ReRBESEEY  NEREBRERE
BERER
1,416,152 3,803,445
BREEEERAT —T-N\FHEE
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NOTES TO THE FINANCIAL STATEMENTS

1.

Basis of Preparation

The unaudited condensed interim financial statements are
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA")
and Appendix 16 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

These condensed interim financial statements do not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 March 2018.

Significant Accounting Policies

The accounting policies and basis of preparation adopted in

the preparation of the unaudited condensed interim financial

statements are the same as those used in the Group’s annual
financial statements for the year ended 31 March 2018, except in
relation to the following new and revised Hong Kong Financial

Reporting Standards (“HKFRSs") (which include all Hong Kong

Financial Reporting Standards, HKASs and Interpretations) issued

by the HKICPA that affect the Group and are adopted for the

first time for the current period’s financial statements:

HKFRS 2 Amendments Amendments to HKFRS 2 Classification
and Measurement of Share-Based
Payment Transactions

Amendments to HKFRS 4 Applying
HKFRS 9 Financial Instruments with
HKFRS 4 Insurance Contracts

HKFRS 4 Amendments

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers

Amendments to HKFRS 15
Clarifications to HKFRS 15 Revenue
from Contracts with Customers

Amendments to HKAS 40 Transfers of
Investment Property

Foreign Currency Transactions and
Advance Consideration

HKFRS 15 Amendments

HKAS 40 Amendments

HK(IFRIC)-Int 22

Amendments to HKFRS 1 and
HKAS 28

Annual Improvement
2014-2016 Cycle

Other than as explained below regarding the impact of
HKFRS 15 and HKFRS 9, the adoption of the above new and
revised HKFRSs has had no significant financial effect on these
condensed interim financial statements.

TEXWINCA Holdings Limited Interim Report 2018
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NOTES TO THE FINANCIAL STATEMENTS (continued)

2. Significant Accounting Policies (continued)

(i)

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 supersedes HKAS 11 Construction Contracts,
HKAS 18 Revenue and related interpretations and
it applies to all revenue arising from contracts with
customers, unless those contracts are in the scope of
other standards. The new standard establishes a five-step
model to account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised at an
amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods
or services to a customer.

The standard requires entities to exercise judgement,
taking into consideration all of the relevant facts and
circumstances when applying each step of the model to
contracts with their customers. The standard also specifies
the accounting for the incremental costs of obtaining
a contract and the costs directly related to fulfilling a
contract.

The Group adopted HKFRS 15 using the modified
retrospective method of adoption. The Group applied
HKFRS 15 to contracts that are initiated after the effective
date and contracts that had remaining obligations as of
the effective date. In respect of the prior periods, the
Group retained prior period’s figures as reported under
the previous standards, recognising the cumulative effect
of applying HKFRS 15 as an adjustment to the opening
balance of equity as at 1 April 2018. The Group concluded
that no transitional adjustment is required to be made
on 1 April 2018 to retained profits upon initial adoption
of HKFRS 15. It is because the Group recognised revenue
upon control and rewards, which coincides with the
fulfilment of performance obligations.
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NOTES TO THE FINANCIAL STATEMENTS (continued) b E T )
2. Significant Accounting Policies (continued) 2. ESHBKRE)
(i)  HKFRS 15 Revenue from Contracts with Customers () BEUBHREERE 15K EHEEFET
(continued) THIEHIHIMA (4B)

Impact on the condensed consolidated statement of
financial position as at 1 April 2018 (increase/(decrease)):

aRaE
FEURBRR
Other payables, accrued liabilities E g BESX - FEET

Contract liabilities
Trade receivables

BEREWETE

and deposit received

The adoption of HKFRS 15 does not impact the condensed
consolidated statement of profit or loss, statement of
comprehensive income and statement of cash flows for
the six months ended 30 September 2018.

The Group's principal activities consist of (i) production,
dyeing and sale of knitted fabric, yarn and seamless
garment; (ii) retailing and distribution of casual apparel
and accessories; (iii) provision of franchise services; and
(iv) properties investment. The Group principally derives
revenue from sales of products.

Revenue is measured at the fair value of the consideration
received or receivable, and represents amounts receivable
for goods sold or services performed, stated net of
rebates, returns and value-added taxes. The Group
recognises revenue when the specific criteria have been
met for each of the Group’s activities, as described below.

Revenue for the sale of knitted fabric, yarn and seamless
garment and casual apparel and accessories is recognised
at a point in time when control of the asset is transferred
to the customer. Service revenue is recognised as a
performance obligation satisfied over time based on the
stage of completion.

@ TEXWINCA Holdings Limited Interim Report 2018

REZE-NFHNR-HHERAKREHH
AR REFE (B0, O A)) -

31 March 2018 1 April 2018
(Audited) Effect of (Unaudited)
Under adoption of Under

HKAS 18 HKFRS 15 HKFRS 15
=E-N\F —E-N\F
ZA=t—H HRHEBYE mAE—H
(&E%) =2 (REEX)
REEBS 81535  REEEUH
£ RZ5 1857 2B WEAEQE155
HK$000 HK$000 HK$°000
BEF T BT T BT T

— 4,415 4,415

941,418 2,210 943,628
499,026 (2,205) 496,821
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NOTES TO THE FINANCIAL STATEMENTS (continued)

2. Significant Accounting Policies (continued)

(ii)

HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39 Financial
Instruments: Recognition and Measurement for annual
periods beginning on or after 1 January 2018, bringing
together all three aspects of the accounting for financial
instruments: classification and measurement; impairment;
and hedge accounting.

The adoption of HKFRS 9 Financial Instruments from 1
April 2018 resulted in changes in accounting policies and
adjustments to the amounts recognised in the condensed
consolidated financial statements. The new accounting
policies are set out below. In accordance with the
transitional provisions in HKFRS 9, comparative figures
have not been restated.

On 1 April 2018 (the date of initial application of HKFRS
9), the Group’s management has assessed which business
models apply to the financial assets held by the Group and
has classified its financial instruments into the appropriate
HKFRS 9 categories.

The following adjustments were made to the condensed
consolidated statement of financial position at the date of

initial application, 1 April 2018. The impact on adopting
HKFRS 9 is as follows:

Held-to-maturity investments BEIENERE

Debt instruments at amortised REEHEAANER
cost TH

Available-for-sale investment AHEERE

Other financial assets at fair value EAiRA AESAEBED

through profit or loss SRIEE

P EL A )
2. IEEHWEE)

(i)

BB IR ER M T A
R-Z-—N\F-B— AR Z2ERRNE
EHE > BBMEREERESSREHT
ARREBSNENFERLHTA -

RRiE ERATERIESTHA
B=ZEEH : 2ERFE; HE kY
SRR e

B-ZE-N\FNA-AERANSEY
BRMELENFERLH T AHETBERRK
ERGEMBEREERSENIRES
FEHNEHBENT - RIBEEY
BREENFRABIEMRTE - RELL
BBIEETER -

REZZB-NFMA—H(FBYBHREE
BIESRBERERAH)  AEEEEE
FETEARAEESENEREERR
BRANEEER  UKEMTAERRE
BUBREER SRS ERE

REZE-NFNA-BERERTEY
B EERFIFHERGFSUBMRRE
EHUT % - HEEWT ¢

31 March 2018 Effect of 1 April 2018
(Audited) adoption of (Unaudited)
Under HKAS 39 HKFRS 9 Under HKFRS 9
—T-N\F —E-N\F
=B=+-—H mA—H
(T %) HMBBUK (RESER)
RESBET HMELER  RESBHE
#ER| 283955 FORZHE MELEAIES
HK$°000 HK$000 HK$000
BEFT JBEF T BT
368,323 (368,323) —
— 368,323 368,323
152,061 (152,061) —
— 152,061 152,061
BEREREERAT —Z—N\FHKRE
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NOTES TO THE FINANCIAL STATEMENTS (continued)

2.

Significant Accounting Policies (continued)

(ii)

HKFRS 9 Financial Instruments (continued)

(a)

(b)

TEXWINCA Holdings Limited

Classification and measurement

Under HKFRS 9, the Group initially measures a
financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or
loss, transaction costs.

Under HKFRS 9, debt financial instruments are
subsequently measured at fair value through profit
or loss, amortised cost, or other comprehensive
income. The classification is based on two criteria:
the Group’s business model for managing the assets;
and the contractual cash flow characteristics of the
financial assets.

The accounting for the Group’s financial liabilities
remains largely the same as it was under HKAS 39.
Similar to the requirements of HKAS 39, HKFRS 9
requires contingent consideration liabilities to be
treated as financial instruments measured at fair
value, with the changes in fair value recognised in
the consolidated statement of profit or loss.

Impairment

The adoption of HKFRS 9 has fundamentally
changed the Group’s accounting for impairment
losses for financial assets by replacing HKAS 39's
incurred loss approach with a forward-looking
expected credit loss approach.

HKFRS 9 requires the Group to record an allowance
for expected credit losses for all loans and other
debt financial assets not held at fair value through
profit or loss. Expected credit losses are based on
the difference between the contractual cash flows
due in accordance with the contract and all the
cash flows that the Group expects to receive. The
shortfall is then discounted at an approximation to
the asset’s original effective interest rate.

The Group has applied the simplified approach and
record lifetime expected losses that are estimated
based on the present values of all cash shortfalls
over the remaining life of all of its trade receivables
and debt investments. Furthermore, the Group has
applied the general approach and record twelve-
month expected credit losses that are estimated
based on the possible default events on its bills and
other receivables within the next twelve months.

Interim Report 2018
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(i)

(a)

(b)

HERIE
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NOTES TO THE FINANCIAL STATEMENTS (continued)

3.

Significant Accounting Judgements and Estimates

The judgments and estimates adopted in the preparation of the
unaudited condensed interim financial statements are the same
as those used in the Group’s annual financial statements for the
year ended 31 March 2018.

Operating Segment Information

For management purposes, the Group is organised into business
units based on their products and services and has three
reportable operating segments as follows:

(@) the production, dyeing and sale of knitted fabric, yarn
and seamless garment segment;

(b) the retailing and distribution of casual apparel and
accessories segment; and

() the "others” segment principally comprises the provision
of franchise services and properties investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is measured consistently
with the Group's profit before tax except that gain on disposal
of subsidiaries, unallocated expenses, interest income, finance
costs and share of profit of an associate are excluded from such
measurement.

Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.

P EL A )

3.

TESHE R

T 4 B b R 48 25 1 P B o B B 7 R R B R AN
MHERETEAEEEE_2-N\F=4
=t -HULEFENFEMBRRERAN - -

REEMS - AEERBAREHERRRBES
EREMLE  —EATERLEIBMOT

(@) & BUOREBERRZEHRER

DHE

(b) EERESHWzZERIHEIE R

(0 THEISPBEFTZEERMSTEERB

RMERE -
EEEBVERARENEED EEEUEL
BERDBERRRFEHDRE - 2 BRBRIIRE

AERBAERENATERD Bi85E T U
fl o ASFAREBRT AT 18 25 BL AN 55 B RO BR T AT S
M8 -2 HHENBATRE - K2 EE%
A-FEWA - MBEEAREBEBRELQT

A GRFTAZRTER ©

PEECZHERERRZZEENSRBRETSE
=EZERMBERE °

BAEEEERAT T N\FHRE
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NOTES TO THE FINANCIAL STATEMENTS (continued) MR M ()
4.  Operating Segment Information (continued) 4. BEFEERE)

Production, dyeing Retailing and

and sale of knitted fabric, ~ distribution of casual
yam and seamless garment  apparel and accessories Others Eliminations Consolidated
itéh - RYRBRAKL {EARRA2

ERRER FENAH 4 i

018 017 2018 017 018 017 018 017 018
ZB-0\E ZE3-tE Z3-NE ZE-tF ZB-N\E T3t ZE-\E ZE-{E IER)f
(Unaudited) (Unaudited) (Unaudited) (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) —(Unaudited)

(RE8%H) (REER) (FEEQ) B (REER) ) (REER) (REBR)  (REER)
HKS'000  HKS000  HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS000
BT B Vi T AEFT T BEFr T BEFr
Segment revenue: RN
Sales to external customers EFNREF 2605980 2425303 1718507 1,652,385 1451 3,666 - — 4345938 4081354
Intersegment sales ARHZEE - - - - 39% 3106 (3.996) (3,10) - -
Other revenue EflA 30,261 26,295 3,568 35,476 2340 18715 (3.750) (332) 52419 77,165
2656241 2451598 1722015 1,687,861 1,78 25487 (7,749) (6427) 4398357 4158519
Segment results AEER 208,583 109,880 (62,677) (35,764) 21808 20,35 - - 167,114 94,412
Reconciliation: FiiN
(Gain on disposal of subsidiaries LERBATNE - 57,254
Unallocated expenses FOUER - (4,008)
Interest income FISHA 29310 40,1
Finance costs BHER (15121 (17.909)
Share of profit of an associate FEBENTER 54,740 251
Profit before tax BitER Be63 1SR
Income tax expense i) (46,197) (116)
Profit for the period AHER 19046 172436
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NOTES TO THE FINANCIAL STATEMENTS (continued)

5. Revenue, Other Income and Gains

Revenue from contracts with customers:
Sales of goods
Rendering of services
Franchise and royalty income

Timing of revenue recognition:
Goods transferred at a point in time
Service transferred over time

Other income and gains:

Interest income

Net fair value gains on derivative
financial instruments

Rental income on investment properties

Compensation from suppliers for
defective goods

Net gain on disposal of items of property,
plant and equipment

Government subsidies

Sundry income

Financial Information 8 #&#

5.

REEFFISHEHHNBA

HEEMR
RAR
FRHEE REFWA

W R R R

EmEERRER
BRI R

HAb A R Uk -

FEWA
TTEEMTIAARE
Wi F 4R
REWMERS WA
BRERSHEREE

HEMSE - BERREEER
Wi F AR

B fRBIRR

FETEWA

P EL A )
WA~ EAIR AR U zé

Six months ended
30 September
BEAA=THLKEA

2018 2017
—2-\F —B—tF
(Unaudited) (Unaudited)
(REEZK) (RESER)
HK$°000 HK$000
BT T JBHF T
4,335,573 4,069,601
9,173 8,347
1,192 3,406
4,345,938 4,081,354
4,335,573 4,069,601
10,365 11,753
4,345,938 4,081,354
29,310 40,171
1,636 12,100
14,395 13,372
9,613 6,299
170 22,978
5,634 1,463
20,971 20,953
81,729 117,336
BEREREERAT —Z—N\FHKRE
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NOTES TO THE FINANCIAL STATEMENTS (continued) b E T )

6.  Profit Before Tax 6.  BRBiADER
The Group’s profit before tax is arrived at after charging/ REBZBRBA SRS (L) :
(crediting):

Six months ended
30 September
BERA=THLAEA
2018 2017
—EB-N\F —E—tF

(Unaudited) (Unaudited)
(REBEFZ) (RESEZ)

HK$'000 HK$'000
BT BT T
Depreciation E 129,483 125,799
Amortisation of prepaid land lease FEf LI E R 2 s
payments 207 217
Provision/(reversal of provision) for FEEE(EERE)
inventories 9 (1,844)
Impairment/(reversal of impairment) of EWERFORE, CRERE)
trade receivables (297) 1,288
Net gain on disposal of items of property, HE&EWE - MERBHFEE
plant and equipment Wi iFEE (170) (22,978)
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NOTES TO THE FINANCIAL STATEMENTS (continued)

7. Income Tax Expense
Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 September 2017: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period. Taxes
on profits assessable elsewhere have been calculated at the
rates of tax prevailing in the jurisdictions in which the Group
operates.

Current — Hong Kong and AH-BBR
Mainland China: R KB
Charge for the period REREESS
Under-provision in prior years TEERETR

Deferred IEIE

Total tax charge for the period AEABBE T

B RS R B (m)

7. FE
EBFEH IR ANE BB (5 B
BRIUBE165% (BE-E—+ENA=+H
IERMEA © 16.5%) 2B o LE A B
BAGHIE - DRBAEEEBCLFERE
RBZRIRENTE -

Six months ended
30 September
BEAA=1THLKEA
2018 2017
—B-\F  C—E—tF

(Unaudited) (Unaudited)
(RBEX) (REEERZ)
HK$'000 HK$°000
BT BT T

45,347 3,396
1 731

849 (4,011)
46,197 116

EAERBERAT —T— N\hEBEE @
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NOTES TO THE FINANCIAL STATEMENTS (continued)
8. Dividends

Interim dividend RERR S
Interim dividend per ordinary share BREBERPEHRE
(HK cents) CE#AL)

9. Earnings Per Share Attributable to Ordinary Equity Holders of
the Company
The calculation of the basic earnings per share amount is based
on the profit for the period attributable to ordinary equity
holders of the Company, and the weighted average number of
ordinary shares in issue of 1,381,696,104 (six months ended 30
September 2017: 1,381,696,104) during the period.

The Group had no potentially dilutive ordinary shares in issue
during the six months ended 30 September 2018 and 2017.

@ TEXWINCA Holdings Limited Interim Report 2018
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8.

9.

KRE

Six months ended
30 September
BEAA=1+HIR
2018 2017
—B-N\F —2—tF

(Unaudited) (Unaudited)
(REBEFZ) (RESEZ)

HK$’000 HK$°000
BT BT T
207,254 276,339

15.0 20.0

BEAARAERESRRAEERER

HEABREANDRALADNEBEZES
EHZBEIARAZHRAERITEER
1,381,696,104% (B Z=ZE—tFNA=1+H
1IER1EA 1 1,381,696,10488 ) 2 iNHE 35 1R B
B

AEERBEZZE-N\FRZZ-—LFNA
=t BLEANE R R EE BT ETE A S| BU
SENEBRR -



Financial Information 8 #&#

NOTES TO THE FINANCIAL STATEMENTS (continued)

10.

1.

Property, Plant and Equipment

During the six months ended 30 September 2018, the Group
acquired items of property, plant and equipment with a cost
of HK$99,737,000 (six months ended 30 September 2017:
HK$125,766,000). Items of property, plant and equipment
with a net book value of HK$5,360,000 (six months ended 30
September 2017: HK$14,998,000) were disposed of during the
six months ended 30 September 2018.

Trade Receivables

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of
impairment of HK$12,666,000 (31 March 2018: HK$12,962,000), is
as follows:

Within 90 days
Over 90 days

90H™A
90H L E

Payment terms of the Group’s customers mainly range from
“cash before delivery” to “90 days from the date of invoice”. A
significant portion of the customers trades with the Group under
documentary credit terms. The Group seeks to maintain strict
credit control on its outstanding receivables and has a policy
to manage its credit risk. Since the Group’s trade receivables
relate to a large number of customers, there is no significant
concentration of credit risk. The Group hold bank acceptance
bills over certain trade receivable balances. Trade receivables are
non-interest-bearing.

P EL A )

10.

11.

ME - WEKZE
REBEZE-Z-NEAA=+THELEABAR
AEBRBEESB B 99,737,000 Tt (H
E-Z-—tFHhhA=TAHLAEAR @ B
125,766,0007C) 2% « BMEKBZEBER - B
BEZZ-N\FAA=1+HLEAEAR > KA
FEAHB%5,360,000T(BE=-F—+tFhA
=+ HIEANEA : B#14,998,0007T) Z W
MEREEEERHE -

FEUR AR TR

RBERR REZEHRMBRBAEBY
12,666,000T(=ZE—NF=ZA=+—0H : B¥
12,962,0007T) & Z FEW AR FRARER D AT 2O TS

30 September 31 March
2018 2018
=E-N\F —Z2-N\F
hAA=+H =A=+—H
(Unaudited) (Audited)
(REER) (RBE®X)
HK$°000 HK$000
BT T BIF T
954,061 767,234
64,010 174,184
1,018,071 941,418

FEEEFEERMMI ANERE | Z[ERAE
B990K | - HpBE XM RS AiREAE
BETRS - AEBHRUWHRER —ERE
ERFIENEEFEERR - BRAEERYER
NEERZEF  ARYEEANEESEHEA
B o AEBEFE TRURAGERFARTESL
ER - BURRBIFME -

BXEEEERAR —ZT-/\hH®RE
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NOTES TO THE FINANCIAL STATEMENTS (continued)

12. Trade Payables
An ageing analysis of trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

Within 90 days
Over 90 days

90E R
90H £

At the end of the reporting period, the trade payables are non-
interest-bearing and are normally settled on 90-day terms.

13. Contingent Liabilities
(@) At the end of the reporting period, contingent liabilities
not provided for in the financial statements were as
follows:

Bank guarantees given in lieu of
property rental deposits

RITER

e TEXWINCA Holdings Limited Interim Report 2018

REBAMERSZ

B R R @)
12. R

RB|EBRR  BEFAPZBARIIRE DN

mT

30 September 31 March
2018 2018
—E-N\EF —E-N\F
hA=+H =H=+-—H
(Unaudited) (Audited)
(RBER) (REZ)
HK$'000 HK$'000
BT T BETT
872,430 927,178
81,158 92,162
953,588 1,019,340

RIBEMR - BARRBFEMER —RBIOX

HYBRH o

13. HEEE

(@) REBEHR UTREEERRYBER

RPBE

30 September
2018
—E-)\F
hA=1+H

(Unaudited)
(REEEZX)
HK$°000
BT T

4,716

31 March
2018
—Z-N\EF
=A=+-—H
(Audited)
(REZ)
HK$°000
BT T

4,975
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NOTES TO THE FINANCIAL STATEMENTS (continued)
13. Contingent Liabilities (continued)

(b)

The Hong Kong Inland Revenue Department (the “IRD")
initiated a review on the prior years’ tax affairs of certain
subsidiaries of the Group.

The protective tax assessments for the years of assessment
2005/2006, 2006/2007, 2007/2008, 2008/2009, 2009/2010,
2010/2011 and 2011/2012 issued by the IRD in March
2012, March 2013, March 2014, March 2015, March 2016,
January 2017 and January 2018 are HK$69,125,000,
HK$189,000,000, HK$388,878,000, HK$376,200,000,
HK$323,648,000, HK$237,600,000 and HK$183,745,000,
respectively. The Group purchased tax reserve certificates
of HK$4,500,000, HK$31,500,000, HK$34,000,000,
HK$38,000,000, HK$38,000,000, HK$50,000,000 and
HK$7,090,000 for the years of assessment 2005/2006,
2006/2007, 2007/2008, 2008/2009, 2009/2010, 2010/2011
and 2011/2012 respectively.

Certain subsidiaries of the Group have further received
in April 2018 the additional/estimated protective tax
assessments from the IRD for the years of assessment
2012/2013, 2013/2014, 2014/2015, 2015/2016 and 2016/2017
in the amounts of HK$136,139,000, HK$498,940,000,
HK$247,460,000, HK$230,400,000 and HK$129,628,000,
respectively. The directors of these subsidiaries believe
that there are valid grounds to object to the tax claimed.
Subsequent to the objections filed in May 2018, the IRD
agreed to hold over the tax claimed completely subject
to the purchases of additional tax reserve certificates by
the Group. During the period, the Group purchased tax
reserve certificates of HK$46,069,000, HK$166,320,000,
HK$82,500,000, HK$71,710,000 and HK$49,808,000, for
the years of assessment 2012/2013, 2013/2014, 2014/2015,
2015/2016 and 2016/2017, respectively.

In view that the tax review for the years of assessment
from 2005/2006 to 2016/2017 is still in progress, the
outcome of the case is still uncertain. Up to the date of
approval of these financial statements, the directors of
the Company consider that adequate tax provisions have
been made in the financial statements.

P EL A )
13. HEEEGH)

(b)
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NOTES TO THE FINANCIAL STATEMENTS (continued)
14. Capital Commitments 14.
The commitments for capital expenditure of the Group at the

end of the reporting period were as follows:

30 September 31 March

2018 2018

—E-N\E
hA=+H

(Unaudited)

o
ZA=+-A
(Audited)

(REER)
HK$°000
BYETT

()
HK$'000
BEFT

WA - MERRME  BRTH

In respect of property, plant and

equipment, contracted but {BRIERE
not provided for 56,061 150,398
15. Related Party Transactions 15. BEALRS
(a) During the period, the Group had the following related (@) RER AEEZSETUTEEALR
party transactions: K

Six months ended
30 September
BEAA=THILAEA
2018 2017

=2—N\F

(Unaudited)
(RREXK)
HK$°000
EBETT

—E—+F
(Unaudited)
(REEX)
HK$’000
BT T

HETEEHBERATP

Sales to Megawell Industrial

Limited (“Megawell”) ((R=2E) (i) — 3,460
Purchases from Megawell AR {EERE (ii) — 30,412
Rental expenses paid to BEEAAXAHEEH

related companies (iii) 12,843 11,149

Notes: Mt -

(i) Sales to Megawell, an associate of the Group, were made (i) [EE (REFHIBE N T) ZHETIR
according to the prices and conditions offered to the major BAREE 0 £ EE 2 HZ B RIFA
customers of the Group. T e

(i) The directors considered that purchases from Megawell (i)  EBRBOEEFRBZBERIFAE 8
were made according to the prices and conditions similar to EEERME TR RIEE
those offered to other customers by Megawell.

(iii)  Rental expenses were paid to related companies, of which (i)  HELEHESTEERTERSHE

certain directors of the Company are also the directors
and beneficial shareholders, for the provision of directors’
quarters, retail outlets and a training centre for certain
subsidiaries in Hong Kong and Mainland China. The directors
considered that the monthly rentals were charged based
on the prevailing market rates at the dates of entering into
the tenancy agreements.

@ TEXWINCA Holdings Limited Interim Report 2018
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NOTES TO THE FINANCIAL STATEMENTS (continued)

15. Related Party Transactions (continued)

(b)

On 13 February 2018, the Group entered into a lease
agreement with Mountain Rich Limited (“MRL"), a
company wholly-owned by Mr. Poon Bun Chak, an
executive director and controlling shareholder of the
Company, to lease Tianjin Bin Jiang Fu Shi Commercial
Building at 282-286 Bin Jiang Road, He Ping Qu, Tianjin
City, China from MRL as a retail outlet for the retail and
distribution of apparel and accessories business of the
Group for a term of two years commencing from 1 April
2018 at the monthly rents of RMB1,329,900. During the
period, the Group paid to MRL operating lease rentals in
respect of the above property of HK$9,836,206 (six months
ended 30 September 2017: HK$8,142,000).

On 13 February 2018, the Group entered into a lease
agreement with Latex (Hong Kong) Limited (“Latex"),
a company wholly-owned by Mr. Poon Bun Chak, an
executive director and controlling shareholder of the
Company, to lease 22 Perkins Road, Jardine's Lookout,
Hong Kong from Latex as a director’s quarter of the Group
for a term of two years commencing from 1 April 2018 at
the monthly rent of HK$400,000. During the period, the
Group paid to Latex operating lease rentals in respect of
the above property of HK$2,400,000 (six months ended 30
September 2017: HK$2,400,000).

On 13 February 2018, the Group entered into a lease
agreement with Winson Link Enterprises Limited
("WLEL"), a company wholly-owned by Mr. Poon Bun
Chak, an executive director and controlling shareholder
of the Company, to lease Room 4207B, 42nd Floor,
Metroplaza Tower Il, 223 Hing Fong Road, Kwai Chung,
New Territories, Hong Kong and a car parking space from
WLEL as a training center of the Group for a term of two
years commencing from 1 April 2018 at the monthly rent
of HK$63,200. During the period, the Group paid to WLEL
operating lease rentals in respect of the above property
of HK$379,000 (six months ended 30 September 2017
HK$379,000).

B RS R B (m)
15. BEEAXIRB(E)

(b)

R-Z-N\F-A+=8  KAEEHL
EERERAT(TWE D (BARATHE
TESRERRRENELEZEHSE)
BHEH > MUERBNRFERES
MFEETE2829% — 28655 M K IZET
REFEIE @ FRAAEBERKENZZ
ERSHEBRNTENT  A=F—N
FHA—BRANME SAMESAA
R #1,329,9007T ° RAREAR - REERL
ElEELE X FEEHSHRS B
9,836,206 T (BE=-ZE—tFHhA=1+
HiERMEA : #B#8,142,0007T) ©

RZZ-N\F-A+=0 > xEEHEL
E(EB)BRAT(ZE]) (BEALQT
BITESRERBRRBEWELELZER
B)ETEY  BUEARBEBTEL
BERBE2E  FALXEE—EFRE
ErH-A-ZE—\ENB—HEEH
ME - S AHES A EY400,0007T ° A
ANEAR - AREER E MY ER L ER A
LEHEESB2,400,000T (BE=
ZE—tFhRhA=1THLEREA  BE
2,400,0007T) °

RZB-NEZA+=0 REHEHEK
EEMCESRAT(KER]) (BAQTE
BITESRERBRRBEWELELER
BIETEY B EEAREBHRE
RS 223 A E S S — Nt —
BR0BER—EEFEEN - FREAEE
WEINPL - BH=ZZ-—NFEOA—H
o BEWE  SAHESABE63,200
TC o RAREIR - AEER LMY E Kk
EEXFEEAERSBE379,0007T
(BE=_Z—tFNAA=THLEAER :
7#379,0007T) °

BXEEEERAT —ZT-N\FHRE
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NOTES TO THE FINANCIAL STATEMENTS (continued)
15. Related Party Transactions (continued)
() Compensation of key management personnel of the
Group:

Short term employee benefits EHESET

Post-employment benefits BB ZER

Total compensation paid to key FTEEEAE
management personnel ez

16.  Fair Value Hierarchy of Financial Instruments
All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a

whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities;

Level 2— based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly or
indirectly; and

Level 3— based on valuation techniques for which the lowest

level input that is significant to the fair value
measurement is unobservable.
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15. BEEBEALRZ (&)
(0 HEBEXEEEASHH

Six months ended
30 September
BEAA=1THLXEA
2018 2017
—B-N\F —2—tF

(Unaudited) (Unaudited)
(REBEFZ) (RESEZ)

HK$’000 HK$°000
BT BEFT
28,035 31,284
18 9
28,053 31,293

16. ERMIAZDABER
FESRARBHRRAEIRENEEREE
DERBAABEFEEEMSBEANKERE
BABBEZEUTARESRE

E-H— ERBREEREENEZRTS
HYER(E CREAE)

B — EREAREFEMSBEAN
THE (AR REERA
HEBNMHESE R

B — EREIAREFEMSEBEAN
TUREREERABBNMGE
Tk



NOTES TO THE FINANCIAL STATEMENTS (continued)
16.

Financial Information 8 #&#

Fair Value Hierarchy of Financial Instruments (continued) 16.
The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that

reasonably approximate to fair values, are as follows:

P EL A )

ERMIREZRABESRGE)
AEEERTAZEREERAAMEGREERR
NABEEEMEEZERMITARIMNRIINT

Carrying amounts Fair values
BREE ARE
30 September 31 March 30 September 31 March
2018 2018 2018 2018
—E-N\E —ZT-—N\F —E-NF —E-NEF
hA=+H =ZA=+—H AA=+HB =RA=+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REEX) (#2258 1%) (REER) (FER%)
HK$’000 HK$000 HK$'000 HK$000
BT BEF T EBETFT BT T
Financial assets ERMEE
Derivative financial assets TTESeRMEE 23,530 43,549 23,530 43,549
Available-for-sale AHEERE
investments — 152,061 — 152,061
Other financial assets HAiz A /BT ABR
at fair value through TREE
profit or loss 141,252 — 141,252 —
Held-to-maturity BEZRBNKRE
investments — 368,323 — 358,250
Debt instruments at RO BB
amortised cost (= =} 243,305 — 202,021 —
408,087 563,933 366,803 553,860
Financial liabilities EEAas
Derivative financial liabilities T4 €@ & & 26,989 44,160 26,989 44,160

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, bills receivable, held-to-maturity
investments, debit instruments at amortised cost, financial assets
included in prepayments, deposits and other receivables, trade
payables, bills payable, an amount due to an associate, current
portion of interest-bearing bank borrowings, and financial
liabilities included in other payables, accrued liabilities and
contract liabilities approximate to their carrying amounts largely
due to the short term maturities of these instruments.

ERBEMMRERREEEY - BUERR -
BUREE  SEINHHNRE - ZEBEREN
BEBIE  FEREMTE - TEREMER
RAAZEMEE  BURNK  BARE - &
ABERARRIE - WERTEFRBHORE
ERAMEMRR - BitEERENEERZ
EREBENAAEEAREERS  TEHAR
HE T AENEIEFHERE -

BXEEEERAR —ZT-/\hH®RE
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NOTES TO THE FINANCIAL STATEMENTS (continued)

16.

Fair Value Hierarchy of Financial Instruments (continued)

The Group’s finance department headed by the financial
controller is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance department directly reports to the
Board. At each reporting date, the finance department analyses
the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the Board.

The fair values of the financial assets and liabilities are included
as the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair values of the long term rental deposits and non-
current portion of interest-bearing bank borrowings have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms,
credit risk and remaining maturities. The Group’s own non-
performance risk for interest-bearing bank borrowings as at 30
September 2018 was assessed to be insignificant.

The fair values of available-for-sale investments, other financial
assets at fair value through profit and loss, held-to-maturity
investments and debt instruments at amortised cost are
estimated based on quoted prices.

The Group enters into derivative financial instruments with
various counterparties, principally financial institutions.
Derivative financial instruments are measured using valuation
techniques similar to forward pricing models. The models
incorporate various market observable inputs including foreign
exchange spot and forward rates. The carrying amounts of
derivative financial instruments are the same as their fair values.

TEXWINCA Holdings Limited Interim Report 2018
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16.

ERMITAZAARBERE)
REBRYBREEEPHEREERTEESH
TAEAAREFEZBERRE - WHHEERD
EEEER - RE-WMEA - BHBOTEH
TEEEZY  TREGERERAZEIRGHA
B GERESSFEME -

TRMEERABZAANBEUNZTIARBERS
B (MIFRERERHEE)EARZ T Z2ARS
SHEAR - EFFHEAARERERATIEE
RE® :

REHESRENWERTERFRDEHDERE
REEELGR  FERBRSBTEHAZT
AEA Az RERARARRRERE LT
BEHEARE - ARER=Z-N\FAA=1+H
R ERTERNA S TEAORREFEST
N

AHHERE HERQAAEFABRZNEH
BE - FEIHNRERRCEBERANER
TANARERBEMLT -

FEBEZEHF (TEAERMBEB)TLITE
ERITE - TEESRTAYRAREHEER
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R TEERMTANREERKRENAAEMR
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NOTES TO THE FINANCIAL STATEMENTS (continued) BRI (#)
16.  Fair Value Hierarchy of Financial Instruments (continued) 16. EWMIAZARBEERE)
The following tables illustrate the fair value measurement TRIPEAEENERIANDIABHEER

hierarchy of the Group's financial instruments:
Assets measured at fair value: BARETBHEE -

Fair value measurement as at

30 September 2018 (Unaudited)
R=ZF-—N\FAA=+HKN
ARETERA (REEZ)

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)

RERME EATEE BEATATHE
WRE HNEARE OB A B

(E—4%) (SE=#%) (B=#%) k)

HK$’000 HK$'000 HK$'000 HK$°000

B FT B F T BETT BEF T

Derivative financial assets TTEERMEE — 23,530 — 23,530
Other financial assets at fair H iR A R EF ABZEM

value through profitor loss &BEE 141,252 — — 141,252

141,252 23,530 — 164,782

Fair value measurement as at
31 March 2018 (Audited)
R-Z—N\F=A=+—HK
AREFT = (RER)

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
RERTES EBATERE BEATAHE
WHRE HNBRARE HNBARE

(BE—#R%) (BB=#) (BB=#) P

HK$°000 HK$°000 HK$°000 HK$000

BEFT B F T BHF T BT T

Derivative financial assets THEERMEE — 43,549 — 43,549
Available-for-sale investments At HERE 152,061 — — 152,061
152,061 43,549 — 195,610

EAERBERAT —T— N\hEBEE @
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NOTES TO THE FINANCIAL STATEMENTS (continued) B R s R Bt & 4@
16.  Fair Value Hierarchy of Financial Instruments (continued) 16. ERMIBZAARBEERGE)
Liabilities measured at fair value: BAREGTENERE -

Fair value measurement as at

30 September 2018 (Unaudited)
A=E-N\FAA=TAHN
ARETERA(REEX)

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

(Level 1) (Level 2) (Level 3)

WERME EATEE EATATHE

K $R{E WBARE HBEARE
(B—%) (B=%&) (B=#) Rz
HK$’000 HK$’000 HK$’000 HK$’000
BT T BT T BT T BT T

Derivative financial liabilities #T4$ A& — 26,989 — 26,989

Fair value measurement as at
31 March 2018 (Audited)
R-B-—N\E=A=1+—HH
AREFERA (REZ)

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
WERTE BEARAEE BEATAER
HYHR1E LD B A SR

(F—4) (B=4) (=) ok
HK$°000 HK$000 HK$°000 HK$°000
BT BT BETFT BETFT
Derivative financial liabilities T4 &R&E & — 44,160 — 44,160
As at 30 September 2018 and 31 March 2018, the Group had no N NEhA=+ER=-=E—N\E=A
financial instruments measured at fair value under Level 3. =+—0 REELERDAABHES =5
EETH -
During the period, there were no transfers of fair value HA SREERSREEYERFARAS
measurements between Level 1 and Level 2 and no transfers B MESE @ EMER  NERS=R
into or out of Level 3 for both financial assets and financial EAREY(BE-S—+tEAA=+AHILANE
liabilities (six months ended 30 September 2017: nil). B i)
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NOTES TO THE FINANCIAL STATEMENTS (continued) B A R R Bt & (48)
16.  Fair Value Hierarchy of Financial Instruments (continued) 16. EWMIAZARBEER(E)
Assets for which fair values are disclosed: EFHEFEALENEE -

Fair value measurement as at
30 September 2018 (Unaudited)
R=B-—N\FAA=+HH
ARETTERACRERER)

Quoted prices Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
RERME EATEE BEATATHE
WRE HNEARE OB A B
(B—#) (B=&) (=)
HK$’000 HK$°000 HK$°000
BT T EBETT BT T

Debt instruments at RE#BERED
amortised cost EXITA 202,021 — —

HK$°000
BETFT

202,021

Fair value measurement as at
31 March 2018 (Audited)
RZZE-—N\E=A=+—HK
AREHEHRA (BRER)

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
ARRTS BEAAEHE SEATAEHE
HFRIE HYE A B015 BB A B0iE
(B—%) (B=4) (BB=#)
HK$°000 HK$°000 HK$'000
BEFT BT T BT T

Held-to-maturity investments 1%Z 2| BR324 358,250 — —

R
HK$°000
BT

358,250

BXEEEERAR —ZT-/\hH®RE
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NOTES TO THE FINANCIAL STATEMENTS (continued) b E T )

17.  Acquisition of Non-Controlling Interests 17. WEEIEEZERER
In September 2018, the Group acquired the remaining 36% RZZ-NFNA » AEERFZERBRKE
equity interest in Baleno Holdings Limited at total cash MEREBERATMNEIRI6%IRE  Hesl
consideration of HK$69,450,000 from the non-controlling RIEAE%69,450,0007T - MEREBBR D
shareholders. Baleno Holdings Limited was an indirect BARTERRZAIAARR B EE6LA% W REEZNEB
64%-owned subsidiary of the Company right before the DNE WRERRZERBSNATANEEEE
completion of the transaction and became an indirect wholly- B AT °

owned subsidiary of the Company upon completion of the
transaction.

The following summarised the financial impact arising from the TN AREERMEREBERAREERE
changes in the Group’s ownership interest in Baleno Holdings BEH AN T EBELSTEEEGESNISE
Limited on the equity attributable to ordinary equity holders of =73

the Company:

(Unaudited)
(RECER)

HK$000
BETFT

Carrying amount of the non-controlling B I R R R BRI B

interests acquired 445,212
Less: Total consideration paid to the B BIEERBRRARE
non-controlling shareholders (69,450)

Legal and professional fees EEREEEA (582)

Increase in equity attributable to ordinary AR TR EBERAEE
equity holders of the Company FEfEREERIE N 375,180
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Management’s Discussion and Analysis

INTERIM DIVIDEND

The Board has declared an interim dividend of HK15.0 cents (six
months ended 30 September 2017: HK20.0 cents) per ordinary share
for the six months ended 30 September 2018. The interim dividend
will be payable on Friday, 4 January 2019 to shareholders registered
on the Register of Members of the Company on Wednesday, 12
December 2018.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Monday, 10 December 2018 to Wednesday, 12 December 2018 (both
days inclusive) for the purpose of determining the entitlement to
the interim dividend for the six months ended 30 September 2018.
During which period no transfer of shares of the Company will be
registered and no share will be allotted and issued. In order to qualify
for entitlement to the interim dividend for the six months ended 30
September 2018, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company’s Branch Share
Registrar and Transfer Office in Hong Kong, Tricor Tengis Limited, at
Level 22, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration not later than 4:00 p.m. on Friday, 7 December
2018.

REVIEW OF BUSINESS AND FUTURE DEVELOPMENT

For the six months ended 30 September 2018, the Group’s total
turnover increased by 6.5% to HK$4,346 million (six months ended 30
September 2017: HK$4,081 million). Profit for the period attributable
to the ordinary equity holders of the Company amounted to HK$195
million (six months ended 30 September 2017: HK$180 million),
an increase of 8.3%. The Group’s gross profit margin was 30.9%
(six months ended 30 September 2017: 30.3%), an increase of 0.6
percentage point from last year. The Board has recommended an
interim dividend of HK15.0 cents per ordinary share, a decrease of
25.0% compared to last interim period’s HK20.0 cents per ordinary
share.

BBz A

hERE

%%ﬁ*ﬁﬁﬁ@éﬁi_q NEAR=+RIEAEAR
ZHHRESREBRBEIS.0L(BE=Z2—tF

AAZTBIEAER 1 BE20.00L) - ZHPHREH

REZEB-NF-AEHESRE  KEF=-Z-NF

TZATZREH=RIIFRARREMZBRE -

EEnERRER

ARRABHE-Z-N\F+-A+REH-E=F-N
F+t-A+t-REH=(BREMAREERN) BEHRE
ROBFERFE UEHERARRRBE_F
—NFARZ+RILNER 2 RS 2R - H7
BIEETEAAARARDZBFER  RTEHE
HBTRE - DRFERRKBE=Z-\FAA=+
RiERNBAZHHREZER  FEBFXHERS

BRE SERZZE—N\F+Z ﬁtEl BHETHM
BAZRERDAEEBZRNRBFERIEEEE
EEBARAT - it AEBE HEF?: BR183%A
MAp221 - YRR BEETFE -
¥(REEEARRER
BEZZ-/\EAA=1THLANER  rEEZHE
HIIN65% 2B 4346 A BT (BE-Z—+&
hA= +EIJJ:/\1IEIH.,§*"4081E§7_D o RATE
BRERTAEEGANEN BB 19588 T(HES

Z-+tHENA :+EIJJ:/\1E)EJ (BEI180EET) ¢
1BIN8.3%  AEEZENERDI0.9% (BE-Z—L
Ehﬁ“f’!ﬂﬂ:/—\@)ﬂ 130.3%) - MEFHER0.6E
DR EEEERRBTHREESLEREN15.0
1IJJ REFTHSEBEREB20.00L - HD25.0% °

BAEEEERAT T N\FHRE
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

Textile business

Revenue of the business grew by 8.3% to HK$2,626 million (six months
ended 30 September 2017: HK$2,425 million). The amount was
60.4% (six months ended 30 September 2017: 59.4%) of the Group's
total turnover. In the period, the Group continued to strengthen its
production capacity in synthetic fabrics and functional garments. The
recent trade war between China and the U.S. has made no direct
business affectation as the Group does not export fabric directly from
China to the U.S. In the period, the Group achieved both growth in
revenue and volume. However, cotton price and fuel costs increased
substantially which led to a negative impact on our gross profit
margin. The average selling price increased by 10.5% and the gross
profit margin grew to 17.8% from last year’s 17.3%. Sales volume rose
slightly by 1.1%. The performance and the key financial ratios of the
business were as below:

LA

K2 2 A

EKOBERARERE®E)

B
WEBEZWAERESINE B2 6268 BT (BE=
Z—tFAA=+RHIEAER @ BEE24258ET) °
HEEAREBBLETE604% (BE-ZS—+t&F
RA=Z+BIEARNER 59.4%) - iR » REE#E
IRERBERRINERKEED - HRAPEZES
BIWSETRAEZYE  HRAEELREEER
FEIH OARIEIEE - iR FNEBHEEREES
EEER - AMBIEEERRBEAKREEMSEF
M FHEREKRLFA105%  MEMNEHESF
Z17.3%BMNE17.8% - $HEEAITHM EF1.1% < 1t
¥ RBARFEGHELERIINT ¢

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2018 31 Mar 2018 30 Sep 2017 31 Mar 2017 31 Mar 2016
(Amounts expressed in HK$* million, —E-N\E —E-\E —E—tF —E—+tE& —E-—RE
unless specified) AR=tHLE ZA=+-HLE AA=tTBELE =ZA=+-HIE =A=t+-AHLE
(LUBMEETREN  BREZES) ~fEA 2F ~EA 2F 2F
Net sales HEFE 2,626 4,535 2,425 3,807 4,741
Gross profit margin (%) ERE(%) 17.8 15.9 17.3 16.9 21.7
Operating profit (note 1) SR (KT 209 241 110 350 666
EBITDA (note 1) BB IEREE
AR (K1) 293 410 193 518 842
Return on total assets (%) BEERRE(%)
(annualised) (note 2) (EE1E) (HaE2) 5.1 1.9 3.2 4.9 9.6
Return on sales (%) HEWRRE(%)
(note 2) (Kat2) 6.3 2.9 5.5 10.2 14.2
Return on equity ERNEE(%)
(%) (annualised) (note 2) (EE1E) (HaE2) 8.2 3.0 5.9 8.4 12.5
Capital expenditure BERMEH 121 162 85 143 1M
Notes: HiaE -

(1) Exclude interest income and rental income.
2) Exclude rental income.
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

Retail and distribution business

Sales of the business increased by 4.1% to HK$1,719 million (six
months ended 30 September 2017: HK$1,652 million). The sum
represented 39.6% (six months ended 30 September 2017: 40.5%)
of the Group'’s total turnover. The trade war between China and the
U.S. has threatened the retail environment in the mainland China.
In the period, the Group continued to focus in developing and
introducing more products to maximize its business opportunities
and extend its market share. The gross profit margin reached 50.8%,
a 1.7 percentage point growth from last year’s 49.1%. The Group has
strengthened its retail outlets in supermarkets and will continue to
invest in e-commerce. The performance and the key financial ratios of
this business were as below:

(a) the business performance and the key financial ratios were as
follows:

EKOERARER®)

TERDHER

S ETFEEMAN%EBE1L,79BET(BE
ZZ—tHEAB=ZTHLENER  BEE16528E
) o BB AAEBEEEXE3I6%(BE-Z
—tFNRA=ZTHLEREAR 1 405%) - FEZES
BUHPEAMSERETREAE - iR RE@EYE
BEEPRERCIEFZERURAEBBRBRIEART
SEAR o EFRES0.8% @ L EF249.1%EF1.718
BABMNER - REBEMBEBA TSRS AGHEE
REREFER - WEBZRRARFTEHHKLLERT
BT

(@) HFBRVRTIEHMBLERRIWT

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2018 31 Mar 2018 30 Sep 2017 31 Mar 2017 31 Mar 2016

(Amounts expressed in R Bz HE Bz S
HK$'million, unless specified) —E-N\E —E-N\E “E+F “E—+F —EE
(LB BEETAEN  BRE AA=tAL =ZA=+-ALE HKA=+HLE =ZA=+-HLE =ZA=+-AL
ZHI) ~MEA ~MEA 2F
Net sales HEFHE 1,719 3,989 1,652 4,044 4,592
Gross profit margin (%) EFE%) 50.8 474 49.1 455 46.6
Sales growth of comparable  FttESHERLRILE(%)

shops (%) (note 1) (Hiit1) (5.3) (6.9) (8.7) (7.8) 73
Operating profit/(loss) EERE/ (51B)

(note 2) (HiE32) (63) 14 (36) (96) (93)
EBITDA (note 2) BB TEREHEANE

(H2) (18) 102 7 (n 8

Return on total assets (%)  #EEWRFEZ(%)

(annualised) (note 3) (FEAE) (H1i3) (5.1) 0.4 3.1) (4.8) 43)
Return on sales (%) SHEWERZ(%)

(note 3) (Het3) (3.0 0.2 (2.1) (2.3) (2.4)
Return on equity (%) BRNEE%)

(annualised) (note 3) (1) (H1i3) (9.1) 0.7 (5.9) (15.9) (9.5
Capital expenditure BARMTH 38 9% 49 73 9%

Notes: Yoz

(1) Comparable shops include shops with full periodlyear operation
during the period/year and the preceding periodlyear.

2) Exclude interest income and rental income.

(3) Exclude rental income.

(1) IHEHEREZR FRAN—H FHHZ
B EEENEH -

(2) TEEFNEKAREZHRA -

(3) TEEHZHKA -

BXEEEERAR —ZT-/\hH®RE
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT 7S [oEE K K RERE (&)

(continued)
Retail and distribution business (continued)

(b)  the analysis of turnover by major brand was as follows:

(HK$'million)

(B¥EET)

Baleno ek
S&K S&K

I.P. Zone I.P. Zone
ebase ebase
Others Hith
Total &gt

ZERDWHER(H)
(b) EEBRMEHEEIMMOT

am 4t 2 70 4

Six months Six months
ended Year ended ended Year ended Year ended
305ep 2018 31 Mar 2018 30Sep 2017  31Mar2017 31 Mar 2016
“B-0\f ZE-\F ZE-tF SE-tF CEAE
AB=t+ELE =ZA=t—-HLE AA=+HLE =ZA=+—-HLE =ZA=+-AL
~EA 25 ~MEA 2F i3
1,527 3,274 1,298 3,144 3,260
74 238 105 293 415
8 109 84 215 304
— — 2 5 98
110 368 163 387 515
1,719 3,989 1,652 4,044 4,592

()  the development in different markets was as follows:

Mainland China

Net sales (HK$'million) HEFR(EHEET)
Increase/(decrease) in HEFHE LN,/

net sales (%) (R ) (%)
Retail floor area ZEEEAE

(sq. ft.)*¢ (FHIR)*
Number of sales associates ** & £S5 # 8 *
Number of outlets ¥ PIhE A *
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Six months
ended

30 Sep 2018
gz
—E-N\F
AA=t+ALE
~ER

1,441

1,630,731
4,672
2,232

(0 BHEHERREIMOT

B A fEE
Six months

Year ended ended Year ended
31 Mar 2018 30Sep 2017 31 Mar 2017
B2 BZ HZ
—E-NF ZE—tF ZE—tf
=B=t—-HIL ANBA=tHLE =ZA=t+—-AHLE
~MEA 2
3,414 1,400 3,476
@ (13) (13)
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4,946 5,386 5,493
2,499 3,044 2,326

Year ended
31 Mar 2016
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT & EENRARERE &)
(continued)
Retail and distribution business (continued) ZERDHEK(E)
() the development in different markets was as follows: (continued) (0 BHHBREBERAT : (&)
Hong Kong &&
Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2018 31 Mar 2018 30 Sep 2017 31 Mar 2017 31 Mar 2016
—2-\F 2B\ ZE-tF SE-tF SRR
AA=tALE =ZA=t+-ALE HAA=t+HLE =ZA=t—HLE =A=t+-AL
~MEA i3 ~MEA 2F a3
Net sales HETFH(E¥EET)
(HK$'million) 278 575 252 568 579
Increase/(decrease) EEFEE LN
in net sales (%) CR2) (%) 10 1 (10) ) 19
Retail floor area ZERHEE(ErR)+
(sq. ft.)*# 86,221 79,822 77,600 65,515 64,543
Number of sales EXEHA
associates ** 546 484 434 385 395
Number of outlets *# PImEE * 78 73 70 60 64
* As at the end of the reporting period * JRIRERIAR
# For self-managed stores # EEE
8 Including self-managed and franchise stores s BT E &G RIGTFASE S

Garment manufacturing business

Turnover of this associate decreased significantly by 28.8% to HK$136
million (six months ended 30 September 2017: HK$191 million). As
the factory in Dongguan was closed last year, production is now
concentrated in Vietnam. In the period, net profit contribution to
the Group was HK$55 million (six months ended 30 September 2017:
HK$3 million). The increase in net profit contribution was mainly
attributable to the written back of tax provision in prior years. In the
period, less than 1.0% (six months ended 30 September 2017: 6.6%) of
the fabric consumed was supplied by our textile division and sales to
the retail section was less than 1.0% (six months ended 30 September
2017: 15.9%) of its turnover.

BIRERH

W EREEEANERMD28.8% Z B 1368 ET
(BZEZZ—tFAA=+HLXEA : B¥19178
Ex) HRTEZERXEECREFER  £ER
2ERREE - BR - HAEBFEFEMABYE
S5EHBRT(BE-Z—tFEAA=+THLEARER &
BIFER) c FRANEREMEZEANEER T
FEMNFERE - B PMM0%EAFRBAEAE
EHESEE(BE=E—tFNA=1THIL~E
A 166%) MEEFAEETENFIANSHEEE
LR1.0% (BEZF—tEAA=THILEANEA :
15.9%) °

BXEEEERAR —ZT-/\hH®RE
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FINANCIAL CONDITION

Liquidity and financial resources

The Group continued to maintain a sound financial position. The
current ratio, the total bank borrowings and the gearing ratio as at
the period end were 2.0, HK$1,174 million and -0.1 (31 March 2018: 2.0,
HK$1,578 million and -0.2) respectively. Bank borrowings decreased
during the period as the Group continued to repay its bank loans
with cash inflow from its operating activities. The gearing ratio refers
to the ratio of the total interest-bearing debts, net of cash and cash
equivalents, to the total equity.

During the period, the interest cover, the trade and bills receivables
to turnover and the inventories to turnover were 17 times, 47 days
and 95 days (six months ended 30 September 2017: 11 times, 47 days
and 94 days) respectively. The Group mainly satisfied its funding
requirements with cash inflow from its operating activities and bank
borrowings. At the period end, the cash and cash equivalents, the
equity attributable to ordinary equity holders of the Company and the
unutilized banking facilities were HK$1,802 million, HK$5,389 million
and HK$6,177 million (31 March 2018: HK$2,445 million, HK$5,249
million and HK$6,049 million), respectively. The decrease in cash
and cash equivalents compared with last year was mainly due to the
repayment of bank borrowings and the payment of additional tax
reserve certificates of HK$416 million during the period. The payment
of additional tax reserve certificates of HK$416 million also led to the
increase in prepayments, deposits and other receivables during the
period.

Capital expenditure

The Capital expenditure incurred by the Group during the period
was HK$159 million (six months ended 30 September 2017: HK$134
million). The capital expenditure incurred by the textile business for
the period was HK$121 million (six months ended 30 September 2017:
HK$85 million) mainly for the addition of plant and machinery for the
dyeing and knitting factory and the seamless garment factory. For the
retail and distribution business, our capital expenditure incurred for
the period mainly for the leasehold improvements of shops amounted
to HK$38 million (six months ended 30 September 2017: HK$49
million).

Pledge of assets
No significant assets were pledged as at 30 September 2018 and 31
March 2018.

Contingent Liabilities
Details of the contingent liabilities as at 30 September 2018 and 31
March 2018 have been set out in note 13 to the financial statements.
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FINANCIAL CONDITION (continued)

Foreign exchange and interest rate risks

The Group continued to adopt a strict and prudent policy in managing
its interest rate and currency exchange risks. The major interest-
bearing bank borrowings of the Group were HKD, USD and RMB fixed
or floating rate borrowings with maturity due within two years (31
March 2018: within two years). At the period end, the cash and cash
equivalents, debt instruments at amortised cost and other financial
assets at fair value through profit or loss (31 March 2018: cash and
cash equivalents, held-to-maturity investments and available-for-sale
investments) were mainly denominated in HKD, RMB and USD. The
cash and cash equivalents were placed as fixed deposits with well-
established financial institutions at fixed interest rate with maturity
due within one year (31 March 2018: within one year). And, the debt
instruments at amortised cost and other financial assets at fair value
through profit or loss were mainly investments with maturity due
within seven years or at perpetuity (31 March 2018: within three
years or at perpetuity). As the US economic condition continued to
improve, the interest rate is expected to increase in the second half of
the year. The Group will continue to monitor the interest rate risk and
arrange appropriate financial instruments to reduce its risk whenever
appropriate.

During the period, the major assets, liabilities, revenue, expenses and
procurements of the Group were denominated in HKD, USD, RMB,
YEN and NTD and the Group had arranged foreign exchange forward
contracts to reduce its currency exchange risk.

HUMAN RESOURCES

As at 30 September 2018, the Group had about 13,000 (31 March 2018:
13,345) employees in the Greater China. The remuneration of the
employees was largely based on industry practice and the performance
of individual employee.

B AR (@)
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CORPORATE SOCIAL RESPONSIBILITY

As a responsible corporate citizen, the Group has been active in
participating in charitable donation, caring for the needy people, and
supporting and sponsoring educational and environmental protection
activities. In addition, we also encourage our employees, customers
and business partners to partake in the aforesaid activities with a view
to developing a better future for our community.

During the period, some of the activities/organisations the Group
participated in/donated or sponsored to were:

(1)  Evangelical Lutheran Church Social Service - Hong Kong;
(2)  Ocean Park Conservation Foundation Hong Kong;
(3) The Community Chest of Hong Kong “Love Teeth Day”;

(4) The Community Chest of Hong Kong “The Community Chest
Green Day”;

(5) The Hong Kong Council of Social Service “Caring Company”;
and

(6) World Wide Fund For Nature Hong Kong.

The Group believes that the development of a better future for our
community relies on the participation of people, corporations and
the government. Therefore, we will continue to invest resources in all
major social, educational and environmental protection activities to
strive for a better future for our community.

OUTLOOK

Looking forward to the second half of 2018, the world economy and
the consumer market are forecasted to remain uncertain. As a fabric
manufacturer, the Group is not directly affected by the Trade War
between the U.S. and China. However, the Group will monitor closely
the operating environment to take necessary business measures.

Notwithstanding the uncertain global economic and market
conditions, the Group is still confident to pursue business growth
ahead. The Group will continue to expand its production capacity and
retail outlets to capture business opportunities.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 30 September 2018, the interests and short positions of the
directors in the shares and underlying shares of the Company or
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10
to the Listing Rules, was as follows:

Long positions in ordinary shares of the Company:

Name of director

Capacity

EERR 514
Executive directors:
HITESE:
Poon Bun Chak Founder of a family trust
EWIE RIREFEZRIHEA
Ting Kit Chung Beneficial owner
THER BR#ER
Note:
1. Mr. Poon Bun Chak is a founder of a family trust and is deemed to be

interested in 664,758,104 shares held under the family trust. For details,
please refer to the section “Substantial shareholders” and other person’s
interests in shares and underlying shares” below.

Save as disclosed above, as at 30 September 2018, none of the
directors had registered an interest or short position in the shares,
underlying shares of the Company or any of its associated corporations
that was required to be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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R HE g% E (ER R(GE S RBERGDEXVER) KR
DRARRD ZEERARNT :

REDBEBRZHER

Percentage of
the Company’s
issued share
capital

LR NG|
BRITRE
BHR

Number of
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BT

1 664,758,104 48.1
6,100,000 0.4
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in the Company granted to any directors
or their respective spouses or minor children, or were any such rights
exercised by them; or was the Company or any of its subsidiaries a
party to any arrangement to enable the directors to acquire such
rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS" AND OTHER PERSON’S
INTERESTS IN SHARES AND UNDERLYING SHARES

At 30 September 2018, the following interests of 5% or more of the
issued share capital of the Company were recorded in the register of
interests required to be kept by the Company pursuant to Section 336
of the SFO:

Long positions in ordinary shares of the Company:

Capacity
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EEZBREN

RERTMER  SETAZEERREEENHRMER
REE TR UER AR QTR T a8 11
Rl SES BT EL SRR AR DR EAEAM
BARBRSEETRYE  RLESAMEALME
ABEESILEER -

TERRREMATRRD RERERGE
&=

R=ZB-FNAZ+AB  UTHEAERLAERITR
A5% L b2 - BRI S R IE EA)E336
R ERBAA A AARFNERERMA -

RARBEBRZHER

Percentage of

Number of the Company’s

issued share
capital
EARAF
BFELER ERTRA
#E ERriES

ordinary
shares held

UBS Trustees (B.V.l.) Limited Trustee 1 664,758,104 48.1
ZFEA

Poon’s Holdings Limited Through controlled corporation 1 664,758,104 48.1

BRERERLR Er e NG|

Farrow Star Limited Directly owned 1 664,758,104 48.1
HiEES

Edgbaston Investment Partners LLP Investment manager 83,263,000 6.0
REKHE

Edgbaston Asian Equity Trust Directly owned 69,181,000 5.0

HEER
Note:

1. UBS Trustees (B.V.1.) Limited, as a trustee of a family trust founded by Mr.
Poon Bun Chak, holds the entire issued share capital of Poon’s Holdings
Limited through its nominee, UBS Nominee Limited. Poon’s Holdings
Limited holds the entire issued share capital of Farrow Star Limited.
Farrow Star Limited in turn holds 664,758,104 shares of the Company.
Therefore, each of Mr. Poon Bun Chak, UBS Trustees (B.V.l.) Limited,
Poon’s Holdings Limited and Farrow Star Limited is deemed to be
interested in 664,758,104 Shares held by Farrow Star Limited.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSON'’S
INTERESTS IN SHARES AND UNDERLYING SHARES
(continued)

Save as disclosed above, as at 30 September 2018, no person, other
than the directors of the Company, whose interests are set out in
the section “Directors’ interests and short positions in shares and
underlying shares” above, had registered an interest and short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the period.

AUDIT COMMITTEE

The Audit Committee (the “Committee”) consists of the three
independent non-executive directors of the Company namely Mr.
Law Brian Chung Nin, Mr. Au Son Yiu and Mr. Cheng Shu Wing.
The Committee is chaired by Mr. Law Brian Chung Nin, a qualified
accounting professional. The principal duties of the Committee include
the review and supervision of the financial reporting process and
internal controls of the Group.

For the interim period under review, the Committee has reviewed
and discussed with the management the interim report and the
risk management and internal controls of the Group and has made
recommendations to the Board.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied with all the
code provisions set out in the Corporate Governance Code (the “CG
Code”) contained in Appendix 14 of the Listing Rules throughout
the accounting period covered by the interim report, except for the
following deviation:

Under code provision E.1.2 of the CG Code, the chairman of
the Board should attend the annual general meeting of the
Company.

The chairman of the Board has delegated the duty of attending
the annual general meeting to the chief executive officer of the
Company. The chairman considers the chief executive officer a
suitable person for taking up such duty as the chief executive
officer has been serving for similar duties for many years and
he has good understanding of each operating segment of the
Group.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the Company’s code
of conduct for dealings in securities of the Company by the directors.
Based on specific enquiry of the Company’s directors, they have all
complied with the required standard set out in the Model Code
throughout the accounting period covered by the interim report.

CHANGES IN INFORMATION OF DIRECTORS

There is no change in the information of directors that is required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules since the
publication of the Company’s 2018 Annual Report.

BOARD OF DIRECTORS

As at the date of this announcement, the executive directors of the
Company are Mr. Poon Bun Chak, Mr. Ting Kit Chung and Mr. Poon
Ho Tak; the independent non-executive directors of the Company are
Mr. Au Son Yiu, Mr. Cheng Shu Wing and Mr. Law Brian Chung Nin.

On behalf of the Board
Poon Bun Chak
Executive Chairman

Hong Kong, 12 November 2018
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