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Corporate Information
AN
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Corporate Information (continued)
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Financial and Operational Highlights
B E
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ﬂﬁﬁ# 1999 ANNUAL REPORT
(Amounts expressed 98/99 97/98 96/97 95/96 94/95

in HK$Million, unless specified) Notes
AEBBBTREL - FRIEFRIFH) Vita
Turnover BRHE 2,725 2,812 1,805 1,048 859
Net profit attributable IRE e

to shareholders i A ER 182 249 246 152 120
Shareholders’ equity BERES 1,129 1,012 825 491 377
Total assets EEME 1,879 2,030 1,588 1,083 875
Total liabilities

to equity ratio HEBEERE A X 0.7 1.0 0.9 1.2 1.3
Bank borrowings

to equity ratio RITIEEHE A= 0.3 0.6 0.5 0.7 0.7
Current ratio mENE X 1.8 1.8 2.0 1.4 1.1
Receivables turnover

on sales (days) FEU IR 2 A EEHR (H) 32 54 73 96 79
Inventory turnover HWEFE

on sales (days) ZEEE(R) 55 64 76 76 66
Net asset value

per share (cents) BREEFE ML 1 88.3 79.1 66.5 43.8 33.6
Return on total assets (%) 488 FE [0 57 3K (op) 9.7 12.3 15.5 14.0 13.7
Return on sales (%) 8 B ERE (o) 6.7 8.9 13.6 14.5 14.0
Interest cover (times) FEL = (fF8) 2 4.9 5.0 9.1 7.1 5.3
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Financial and Operational Highlights (continued)

1999 ANNUAL REPORT
G HHEEEZ » =HRN E E B
(Amounts expressed 98/99 97/98 96/97 95/96 94/95
in HK$Million, unless specified) Notes
AEBBBTREL - FRIEFRIFH) Vita
Earnings per share (cents) &M F (fil) 1,3 14.2 19.4 20.4 13.6 10.8
Dividends per share (cents) RgRR 2. (1) 1 5.0 4.5 4.0 3.3 2.8
Dividend yield (%) % BB =K (o) 1,4 8.6 3.8 1.3 4.5 35
Number of issued
shares (million) 2ETkRG (BS) 1 1,279 1,280 1,241 1,120 1,120
Number of employees BE AR
The People’s Republic
of China hEE ARHEME
Hong Kong e 394 408 297 194 276
Elsewhere H At 3077 4,967 5587 4,052 2,814 1,853
Taiwan =9 145 152 — — —
Total FEE 5,506 6,147 4,349 3,008 2,129
Notes: Vit
1. The net asset value per share, earnings per share, dividends per share, dividend 1. HNUEEESREETFE . Skad  ghiks - REE

BERBETRMNELHE  URB—-ANEFAAZ
ThBAgKAEE.10E LKA S FAMKRERAE.05
TR o

yield and number of issued shares for prior years have been adjusted to reflect the
subdivision of shares of HK$0.10 each into two shares of HK$0.05 each on 25
September 1997.

2. Interest cover was calculated by dividing the profit before interest and tax by the 2. FMEBHERZFERBRASH 6 GEMNF BT
interest payables. R o
3. Number of shares was on weighted average basis. 3. ROHEEMETHEENE -

BEEHRE 2 EAEREEEARNAREBFEA
RETEZLE -

4. Dividend yield was calculated by dividing the dividends per share by the closing 4.
market price per share as at the respective balance sheet date.

5. Allfigures used were as at the respective balance sheet date, unless specified. 5. BRERERN MEEFEHAREELHT -
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Chairman’s Statement
ZEHFEZ
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REVIEW OF OPERATIONS AND PROSPECTS

In this financial year, the Group’s turnover and net profit attributable to
shareholders decreased by 3% and 27%, respectively. The Board
recommended a final dividend of 3.0 cents per share (last year: 2.75
cents). Including interim dividend, total dividend per share for the year

was 5.0 cents, an increase of 11% over last year’s 4.5 cents.

In the face of the Asian economic turmoil, the Management had opted
for a cautious financial policy. Inventory turnover days on sales improved
from 64 days of last year to 55 days, and accounts receivable turnover
on sales also decreased from 54 days of last year to 32 days. Bank
borrowings were reduced by HK$255 million, causing bank borrowings
to equity ratio to drop from 0.6 of last year to 0.3. At the end of this
fiscal year, the Group’s cash and bank balance amounted to HK$265

million.

Revenue from the textile business was 4.5% lower at HK$1,895 million,
which was 70% of total turnover. The decrease was due mainly to a
downward pressure on pricing, and the tightening of credit control by
the Management. In order to maintain profit margin, the Management
had taken active measures to reduce costs and increase productivity.
Our major markets remained the United States (about 65%) and Europe
(about 25%), orders from which had not been affected by volatility in
the Asian markets. With Asia showing signs of recovery, we expect that

business from this area will increase relatively.

“Baleno”, the retail business, contributed a revenue of HK$796 million,
an increase of 5.9%, which represented 29% of total turnover. The past
year had been a difficult period for retail business as a whole as consumer
confidence was badly shaken by the Asian economic crisis. However,
there have been signs of recovery, and as rents and other costs have

gone down, the business performance of “Baleno” has improved. China

(¥HEERRE

AEBAFE S EBMREEEEFFERETF
DAIT #3027  EEEEBRERPREE
B&3.0fl (EF : 2.750l) - ERTERE - BRI
BEAS Il BEF 24 5MEMAT11% -

EDMNERRAT  EEEFNEE WHEE -
HEFEREHBEAF Z6aR M Rs5R « MEYK
IRFVABH R EF 254 RREI2R - AR
BITEEH2BsTsB&B T FRAIEERER
HERMBEFZ06/ME03 AEAFERAE
& AEECReRRITESROB2EeTsEEE

JC °

hEEEBRAR18BoTsEEET - TH#
45% HEZEZEN70% WAL EERMNE
REEETHARNREERBRESHEEMH - &
HEERAE  EEECEIRETHRENAR
IEEEERR - FBERTBIUEE (D1h65%)
BEUN (81250 B - EEBNRESEMERE)
B8 o DNTHE ARAENEEE - Bt FER
BBl B AR -

BalenoTEW A R7EoTeEEEL K
5.9% ' h#E %8200 DMERBHREESE
fELARK  TEEBREANERRERS - Kb A
RTEMECET MRS REMKATEE
BalenoX B EHE - TEXKNUAFERE - 3
BZEEN250/ - REFEML40M0 - B KF
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Chairman’s Statement (continued)

4= 1999 ANNUAL REPORT
ZTEHEZ @ mag N S o
was still the mainstay of our retail business, with about 250 shops, 40 PR EIEELS0RE  UARETEEERE -
more shops compared with last year. We plan to open 50 new shops in BERAEBRSATEE17HERI7HE - AEETR
China in the coming year, most of them will be franchised shops. There EEBRFRRENEMTETS  SsrEEACEIE
are 17 shops and 37 shops in Hong Kong and Taiwan, respectively. FIHETTH o

The Group is actively exploring other retail markets in Asia, and such

development plans are progressing smoothly.

For this financial year, the Management employed a conservative strategy ARBFERERBZ RBUBRAT  BREAE
to ensure that the Group remained financially strong. As the economic BERIFZ B - BEEERDMNEERIEN
conditions in Asia and Hong Kong ameliorate, the Group will expedite £ ASECREMNREKER - EREHRF
its business expansion plans with prudence. The Management is confident FHEARERBEL -

that a progress will be seen in the results of the coming year.

Poon Bun Chak 4

Chairman BWE

Hong Kong, 17 August 1999 5% —hWAAFEAATER
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Notice of Annual General Meeting
BEEFEAEEE

NOTICE IS HEREBY GIVEN that an Annual General Meeting of the
Members of the Company will be held at Grand Royal Club, Level 6,
Metroplaza Tower I, 223 Hing Fong Road, Kwai Chung, New Territories,
Hong Kong at 11:45 A.M. on Friday, 24 September 1999 for the

following purposes:

1. To receive and consider the audited consolidated financial
statements and the Reports of the Directors and the Auditors for
the year ended 31 March 1999;

2. To declare a final dividend;

3. To elect Directors and to authorize the Board of Directors to fix

their remuneration;

4.  To appoint Auditors and to authorize the Board of Directors to fix

their remuneration;

5. To consider as special business and, if thought fit, pass with or
without amendments, the following resolution as an Ordinary

Resolution:

“THAT:

(@) the exercise by the Directors during the Relevant Period of
all the powers of the Company to purchase shares of
HK$0.05 each in the capital of the Company, subject to and
in accordance with the applicable laws, be and is hereby

generally and unconditionally approved;

(b) the total nominal amount of the shares to be purchased
pursuant to the approval in paragraph (a) above shall not
exceed 10% of the total nominal amount of the share capital
of the Company in issue on the date of this Resolution and

the said approval shall be limited accordingly; and
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HBEENEEERRAR ([ARF])ETR—
AANFAAZTREESRL FF+—HNO+H
72 REEBRAERET K23 g EE
B2 TR ERRREFAE  UEBTIIE
1g

1. BBEE-NMWNF=ZA=+-HILFEZ
RERGAUBRRRESERSERYE
RE

it

2. EMRERBEE

3 REEFTHEESCETEEIHG

4. ZEDEMIREEESETHMSE

5. {EREHEER ZERKBBATIIREAR

(TmETED) RERBREER

(B -

(a) —RUENBEEHERRFERGER
BEAENZBRAT  REBHEAT
FEARRZEES - NEBARRRA
FEREEEE0.05TRD ;

() IREER@BFL HE  EERE
WA HELETERAEATNE
SARBEASY EHTRADESS
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Notice of Annual General Meeting (continued)
BREEFAEEE =

(c) for the purpose of this Resolution, “Relevant Period” means
the period from the passing of this Resolution until whichever

is the earlier of:

(i)  the conclusion of the next Annual General Meeting of

the Company;

(i)  the revocation or variation of the authority given under
this Resolution by ordinary resolution of the members

in general meeting; and

(iii) the expiration of the period within which the next Annual
General Meeting of the Company is required by the
Company’s Bye-laws or any applicable laws to be
held.”;

6. To consider as special business and, if thought fit, pass with or
without amendments, the following resolution as an Ordinary

Resolution;

“THAT:

(a) subject to paragraph (c) of this Resolution, the exercise by
the Directors during the Relevant Period of all the powers of
the Company to allot, issue and deal with additional shares
in the capital of the Company and to make or grant offers,
agreements and options which might require the exercise of
such power be and is hereby generally and unconditionally

approved;

© BASRBEME - (GHHE Skak
REEEET ARES TSR AS
RlE 8

() ARATERFABFAGHERZ
H

(i) PABREMAERCHERRAE
BBLEBREETURSSEN
ZBH R

(ii) BEAD MBS EERED
HE AARETEARTERRE
BEASHRER A - |

ERBRIEE  ZERRNBRAETIIRER

(TmETED) RERBREER

(B -

(@) ERFRBRRIHRT  —RIERE
EHEEESSEEBRENTERL
AN AECE « BT REEART
BRAR 23RN - UARESBTEZ
RN BRI LLETERER -
EENSECE
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Notice of Annual General Meeting (continued)
BREEFAEEE =
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@

the approval in paragraph (a) shall authorize the Directors
of the Company during the Relevant Period to make or grant
offers, agreements and options which might require the

exercise of such power after the end of the Relevant Period,;

the aggregate nominal amount of share capital allotted or
agreed conditionally or unconditionally to be allotted by the
Directors of the Company pursuant to the approval in
paragraph (a), otherwise than pursuant to (i) a Rights Issue;
or (ii) any option scheme or similar arrangement for the time
being adopted for the grant or issue to officers and/or
employees of the Company and/or any of its subsidiaries of
shares or rights to acquire shares of the Company; or (iii)
any scrip dividend or similar arrangement providing for the
allotment of shares in lieu of the whole or part of a dividend
on shares of the Company in accordance with the Bye-laws
of the Company, shall not exceed 20% of the total nominal
amount of the share capital of the Company in issue on the
date of this Resolution and the said approval shall be limited

accordingly; and

for the purpose of this Resolution, “Relevant Period” means
the period from the passing of this Resolution until whichever

is the earlier of:

(i)  the conclusion of the next Annual General Meeting of

the Company;

@BZHEEREATNEERELE
AT RS T A A B
TEREEN EREE  HRRZE

e

¥

ARREEERE @B B EMEHE
LABE G REETECE 2 BARR
ECRREGEEH : (i) SHF DR
Z AR BT HE - AmA
AR/ SEEMNEAR 2 BRBE
F/SEEETAETROABEAL
AICAD 2 R - k(i) R AR X B 4B B
BT EMARR SIS R 28 -
PABCERR D REARRIRG 2 2 55
HIREIN) TEBRBARBRARER
BiRR IR ETRAEERE L 20%
b ARE MR R &

HARBEME - [BBHRESHEEA
AEERRBZAREE T REAH
1F 2 A

() ARATERFABFAGHERZ
H
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Notice of Annual General Meeting (continued)

REFEAXBHEE
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(i)  the revocation or variation of the authority given under
this Resolution by ordinary resolution of the members

in general meeting; and

(iii) the expiration of the period within which the next Annual
General Meeting of the Company is required by the

Company’s Bye-laws or any applicable laws to be held.

“Rights Issue” means an offer of shares open for a period fixed by
the Directors of the Company to holders of shares on the register
on a fixed record date in proportion to their then holdings of such
shares, subject to such exclusions or other arrangements as the
Directors of the Company may deem necessary or expedient in
relation to fractional entitlements or having regard to any restrictions
or obligations under the laws of any relevant jurisdiction, or of the
requirements of any recognised regulatory body or any stock

exchange.”;

To consider as special business and, if thought fit, pass with or
without amendments, the following resolution as an Ordinary

Resolution:

“THAT the general mandate granted to the Directors of the
Company and for the time being in force to exercise the powers of
the Company to allot shares and to make or grant offers,
agreements and options which might require the exercise of such
powers be and is hereby extended by the addition to the total
nominal amount of share capital which may be allotted or agreed
conditionally or unconditionally to be allotted by the Directors of
the Company pursuant to such general mandate an amount
representing the total nominal amount of shares in the capital of
the Company which has been purchased by the Company since
the granting of such general mandate pursuant to the exercise by

the Directors of the Company of the powers of the Company to

(i) PABREMAERCHERRAE
BBLEREBETURSSKEN
ZBH R

(ii) BEAD MBS EERED
HE - ARRAATEHRETERE
BFEREHRERA -

(BB EERARREESEE 2R -
MREECE A B IRR A M2 BOEE
NEH BRI PIRERN (EXLFESR
SHRERERBEO IR EAA AR EE
LEAREEREXERRIM AT
SIBZ HARGIREEMLALESEUEE
TRREELTEBZEMNSIELELER
B el

ERBRIEE  ZERRNBRAETIIRER

(TmETED) RERBREER

[ BEEAARTEESEREATEARF
BANRERD - TERSRTFRERET
BHEEN - REERE  EARRES
SRBEZA-REEVREIRERGEH
EEMEBEZBRAEREL - MAASRA
RAMKBER T ENBERERBEAR
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Notice of Annual General Meeting (continued)
BREEFAEEE =

Hong

Notes:
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purchase such shares, provided that such amount shall not exceed
10% of the total nominal amount of the share capital of the

Company in issue on the date of this Resolution.”

By Order of the Board
Chan Chi Hon

Secretary

Kong, 17 August 1999

The Register of Members will be closed from Friday, 17 September 1999 to Friday,
24 September 1999 (both days inclusive), during which period no transfer of

shares can be registered.

In order to qualify for the proposed final dividend, all transfers accompanied by
the relevant share certificate must be lodged with the Company’s Registrar in Hong
Kong, Tengis Limited at 1601 Hutchison House, 10 Harcourt Road, Central, Hong
Kong not later than 4:00 p.m. on Thursday, 16 September 1999.

A Member entitled to attend and vote at the Meeting is entitled to appoint one or
more proxies to attend and vote on his/her behalf. A proxy need not be a Member

of the Company.

To be valid, a form of proxy and the power of attorney or other authority, if any,
under which it is signed, or a notarially certified copy of such power of authority,
must be lodged with the Company’s Registrar in Hong Kong, Tengis Limited at
1601 Hutchison House, 10 Harcourt Road, Central, Hong Kong not less than 48
hours before the time for holding the Meeting.

An explanatory statement containing further details regarding Resolutions 5 to 7

above will be sent to Members together with the 1999 Annual Report.

Subject to the approval of the Directors’ recommendation, the final dividend will
be paid on Friday, 22 October 1999.

R

Hrit -

AR 2 BEEARE - HEEBET SRR
AREARBERBBABR EETRAEE
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BEXH  REALAEREZRNBFPELRERR
ARDE - i ARETREBEI0RMNEAE1601
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Report of the Directors
o i &

=

The directors herein present their annual report and the audited financial
statements of the Company and the Group for the year ended 31 March
1999.

Principal Activities

The Group’s principal activities during the year consisted of the
production, dyeing and sale of knitted fabric and yarn, the retailing
and distribution of casual apparel and accessories, the provision of
repair and maintenance services of motor vehicles and generators and
trading of generators, and the provision of franchise services. There

were no changes in the nature of the Group’s activities during the year.
The principal activity of the Company is investment holding.
Segmented Information

The Group turnover and contribution to operating profit are

predominately derived from activities in the People’s Republic of China,

including Hong Kong.

EFEHUSEREANAFSAS+—ALLS
B2 FRRALDRARE ARRHBEE &
FEE -

TREH
AEEAEE 2 T EEBERBEE MY 2 EH
REBL EREMMIHEE  RUTEREEHRL

BERRERY HEERTRRRUEFEER
BoARBZEBEAFRELRES -

ARBZEBEBRIRERER -

TEEH

AEEEEANCEGHERTERAREARL
ME (BEEB) 2 %715 -
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Rﬁport of the Directors (continued)

1999 ANNUAL REPORT

ﬂ (&) — NN NFFER

An analysis of the Group turnover and contribution to operating profit BE-NWNNEF=ZA=1T—HLFE AEEIE
by principal activity for the year ended 31 March 1999 is as follows: EREEBIRFERATAT ¢

Turnover Contribution
EER i H & Rk
HK$ 000 HK$' 000
EETT  EETT

Production, dyeing and sale of knitted fabric ~ ST47h 2 B35 R B2 1,502,697 383,169
Production, dyeing and sale of yarn WY rEEREBE 391,855 64,961
Retailing and distribution of & PR 2 84 2
casual apparel and accessories _EERHKEH 796,251 302,147
Repair and maintenance services AEREERY
of motor vehicles and generators and BERER 26,280 4,021
trading of generators HELER
Franchise income e N 8,210 3,005
2,725,293 757,303
Less: General, administrative W RIS 1T
and financial expenses B 8 %550 (568,210)
Operating profit A& 2 A 189,093
Share of profit of an associated company )?’55\15 B A B A 12,382
Profit before taxation BR 250 Al A 201,475
Results and Dividends HEHRE

The Group’s profit for the year ended 31 March 1999 and the state of AEBRBE-NWNANEZAZ+—HLEFEZR
affairs of the Company and the Group at that date are set out in the FIRA QR HAEEEZZ BB BRI R

financial statements on pages 33 to 75. F33E75EZLMBRE -

An interim dividend of 2.0 cents per share was paid on 10 February FEHREER2. 0MUER-AANFEZATHIK
1999. The directors recommend the payment of a final dividend of 3.0 % -EBZEUERREAFTERAREERS. ol
cents per share in respect of the year to shareholders whose names F-AANEARZTHBRIRE AR 2 RE -
appear on the register of members on 24 September 1999. This THERRREEIIAMBRE -

recommendation has been incorporated in the financial statements.
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Summary Financial Information HHENRE
TERAEENBATEMHEE  ¥E EEE
’ﬁfﬁZiﬂ%%ﬁ  TREBR A RERIERE I
BEREETHIE -

The table below summarises the results and the assets and liabilities of

=

the Group for the last five financial years, as extracted from the published

audited financial statements and reclassified as appropriate.

RESULTS E3 |
Year ended 31 March
BE=ZA=1t—-BHILEE
1999 1998 1997 1996 1995
HK$ 000 HK$' 000 HK$ 000 HK$' 000 HK$ 000
TURNOVER E 2] 2,725,293 2,811,580 1,805,104 1,048,287 858,650
OPERATING PROFIT A 189,093 243,727 264,101 155,812 126,737
Share of profit of an B E AR
associated company pig 12,382 6,823 — — —
PROFIT BEFORE TAXATION BRELAT IS A 201,475 250,550 264,101 155,812 126,737
Taxation 1B (19,414) (25,804) (17,685) (4,092) (6,567)
PROFIT BEFORE K DERE
MINORITY INTERESTS RE 25 AR F 182,061 224,746 246,416 151,720 120,170
Minority interests DR R R — 24,259 (623) — —
NET PROFIT ATTRIBUTABLE R 3R 4G 25 R
TO SHAREHOLDERS BE 182,061 249,005 245,793 151,720 120,170
ASSETS AND LIABILITIES XEHERE
As at 31 March
R=A=+-H
1999 1998 1997 1996 1995
HK$ 000 HK$' 000 HK$ 000 HK$' 000 HK$ 000
TOTAL ASSETS EEMAE 1,879,452 2,030,233 1,588,101 1,083,244 874,733
TOTAL LIABILITIES BEHAE (753,238) (1,020,387)  (741,685)  (571,559)  (485,150)
MINORITY INTERESTS DEREER 2,522 2,600 (21,659) (21,000) (13,000)
NET ASSETS EEFE 1,128,736 1,012,446 824,757 490,685 376,583
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Fixed Assets and Investment Properties

Details of movements in the fixed assets and investment properties of
the Group are set out in notes 8 and 9 to the financial statements,

respectively.

Major Customers and Suppliers

In the year under review, both purchases and sales from/to the five
largest suppliers/customers accounted for less than 30% of the total

purchases and sales for the year.

No directors, their associates or shareholders which to the knowledge
of the directors owned more than 5% of the Company’s share capital,

had any interest in the above five largest customers or suppliers.

Bank Loans, Overdrafts and Other Borrowings

The amounts of bank loans, overdrafts and other borrowings of the
Company and the Group at 31 March 1999 are set out in notes 17, 18

and 19 to the financial statements, respectively.

Share Capital and Share Options

Details of movements in the share capital and share options of the
Company during the year, together with the reasons therefor, are set out

in note 21 to the financial statements.

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda which would oblige the Company to

offer new shares on a pro-rata basis to existing shareholders.
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F{éport of the Directors (continued)
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Reserves

Details of movements in the reserves of the Company and the Group

during the year are set out in note 22 to the financial statements.

Subsidiaries and Associated Company

Particulars of the Company’s subsidiaries and the Group’s associated
company are set out in notes 23 and 12 to the financial statements,

respectively.

Distributable Reserves

At 31 March 1999, the Company’s reserves available for cash
distribution and/or distribution in specie amounted to HK$302,566,000.
In addition, the Company’s share premium account may be distributed

in the form of fully paid-up bonus shares.

Directors

The directors of the Company during the year were:

Executive Directors:
Poon Bun Chak
Poon Kai Chak
Poon Kei Chak
Poon Kwan Chak

Ting Kit Chung

Independent Non-executive Directors:
Au Son Yiu
Cheng Shu Wing

Lu Gong (resigned on 30 July 1998)

i

KATRARBRAEREN? RERDEETIHR
B RN 22 -

MEABRBE DT

ARRZWBARIRAEE L HERRZFHERD
BB A B K MR 23k 12 ©

Al 3 5 Ik i 4

R—NAANE=ZA=1+—H KRR AJHERE R
S REYD IR EAE%302,566,0007T © bt
O AR BBRASH BRI AIAMRAKR SR T UD
K e

EE

AENARBEEFZWT

YITES
EWE
EEE
ERE
EHE
THR

BYEHFTESE
B 1R
B
8% (R AMNELASAERE)
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Directors (continued) EE (B
In accordance with the Company’s Bye-laws, all existing directors will REARREE  FIERAESERANBRITZR
retire and, being eligible, offer themselves for re-election at the REFAgLRE HREFAEBIEEEE
forthcoming Annual General Meeting. £ o
Directors’ Remuneration EEMWS
HK$ 000
JEETFoT
Fees: we
Independent non-executive directors BUFRTER 240
Other emoluments: Hibf e :
Executive directors: WITEE :
Basic salaries, housing, other EA#H ¢  BEREAM
allowances and benefits in kind ZREEYF R 20,558
Bonuses paid and payable B &R IEAL 12,600
33,398
The number of directors including independent non-executive directors, MeBATEBEES (BRBIENTES) Y
whose remuneration fell within the bands set out below is as follows: gHNT
Number of
directors
EEAY
Nil — HK$1,000,000 %5%%1,000,0007?5 3
HK$4,000,001 — HK$4,500,000 %4 000,001TE &% 4,500,0007T 2
HK$5,500,001 — HK$6,000,000 %5 500,0017TE % %6,000,0007T 1
HK$6,000,001 — HK$6,500,000 % %¥6,000,001TE %% 6,500,0007T 1
HK$11,500,001 — HK$12,000,000 #&%11,500,0017TZ %% 12,000,0007T 1
8
There were no arrangements under which a director waived or agreed TREECHEXRERETAMES 2 R -

to waive any remuneration.
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Employee Costs

The five highest paid individuals employed by the Group during the

year were all directors, details of whose remuneration are set out above.

Employees

As at 31 March 1999, the Group had approximately 394 employees in
Hong Kong, as well as 4,967 and 145 employees in the People’s
Republic of China (“PRC”) and Taiwan, respectively. The Group

remunerates its employees largely based on industrial practice.

Pension Schemes and Costs

The Group had no pension arrangement for its employees during the

year.

Directors’ Service Contracts

On 15 July 1992, the Company entered into a service contract with
each of the following directors for a term of three years from 1 July
1992, terminable by either party by giving not less than three months’
written notice. These service contracts were extended on their original
expiry date and on 28 June 1998, the Company further extended the

service contracts with these directors for another term of three years.

Poon Bun Chak
Poon Kai Chak
Poon Kei Chak
Poon Kwan Chak

Ting Kit Chung

RER  ZEBTUFSHFALHRES  KELZ
BesFERsImE -

&g

R=AANEFZA=Z+—0  AEENEE  FE

REFBE ([FE]) RAE - HREE 394 -
4,967R 14578 - AEEFERAEBITERE
BErEEMS

REKSTEARER

AEERFALRE REERIRNRELH -

EEREKSH

%*ﬂh:%tﬂ+55*$ AETIEUES
FAMRBEY BN _FtA—BRzAH=
& Tﬁ&ﬁ FUROAR=EAEEMBANT UL
IE e R=AANERAZTNB - BATAHZ B
A ARAREREZSFEEIREEH=F -
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ERE
EHE
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Directors’ Service Contracts (continued)

Save as disclosed above, no director proposed for re-election at the
forthcoming Annual General Meeting has a service contract with the
Company which is not determinable by the Company within one year

without payment other than statutory compensation.

Directors’ Interests in Contracts

Save as disclosed in note 28 to the financial statements, no director had
a beneficial interest in any material contract to which the Company, its

holding company or any of its subsidiaries was a party during the year.

Biographical Details of Directors and Senior
Management

Executive Directors

Mr. Poon Bun Chak, aged 51, is the Chairman and Managing Director
overseeing the planning, organisation and development of the Group.
He founded the Group in 1975 and has over 24 years’ experience in

the textile field.

Mr. Poon Kai Chak, aged 49, is a younger brother of Mr. Poon Bun
Chak. He joined the Group in 1980 and has over 19 years’ experience

in the industry. He is responsible for the knitting operations of the Group.

Mr. Poon Kei Chak, aged 47, is a younger brother of Mr. Poon Bun
Chak. He joined the Group on its establishment in 1975 and has over
24 years’ experience in the field. He looks after the dyeing operations

and assists in the overall management of the Group.
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Biographical Details of Directors and Senior
Management (continued)

Executive Directors (continued)

Mr. Poon Kwan Chak, aged 53, is the elder brother of Mr. Poon Bun
Chak. He joined the Group in 1976 and has over 23 years’ related
experience. He is responsible for the Group’s merchandising and sales

management.

Mr. Ting Kit Chung, aged 43, is responsible for the general administration
and financial management. He joined the Group in 1991 and has over
10 years’ banking experience. He holds a Bachelor of Arts degree from

the University of Hong Kong.
Independent Non-executive Directors

Mr. Au Son Yiu, aged 54, is a registered investment adviser and has
extensive experience in the securities industry. He is a dealing director
of HLG Securities (H.K.) Limited, a director of China Point Stock Brokers
Limited and | & P Securities Limited, a consultant to Dao Heng Securities
Limited, and a non-executive director for several public companies listed
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
In addition, he is an ex-deputy chairman of the Hong Kong Securities
Clearing Company Limited (1992-1994) and an ex-council member of
the Stock Exchange (1988-1994).

Mr. Cheng Shu Wing, aged 49, is a director of Laidlaw Pacific (Asia)
Limited. He holds a Bachelor of Business Administration degree from
the Chinese University of Hong Kong and has over 23 years’ experience

in the banking and securities industries in Hong Kong.

Mr. Lu Gong, aged 41, is a director of Super Worth Holdings Limited.
Prior to joining the Company in 1997. Mr. Lu was a controller in the
China division of Hong Kong Telecom. He resigned as an independent

non-executive director on 30 July 1998

EERSREEAREE &
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Senior Management BREERAS
Mr. Chan Min, aged 44, is a director of the Group’s retail operations. BREVTAE - TR AEETEERIES -

He is a graduate of Hong Kong Polytechnic (now Hong Kong Polytechnic
University) and is a member of the British Computer Society. Prior to
joining the Group in 1996, Mr. Chan had over 13 years’ experience as

a business and management information consultant in retail business.

Mr. Chan Chi Hon, aged 37, joined the Group in 1997 and is the
Group Financial Controller and Company Secretary. Mr. Chan holds a
masters degree in Commerce from the University of New South Wales
and is an associate member of the Hong Kong Society of Accountants
and a certified practising accountant of the Australian Society of Certified
Practising Accountants. He has over 12 years’ experience in auditing

and accounting.

Mr. Chau Kuen Kai, aged 41, is a factory manager of the knitting
operations of the Group. He joined the Group in 1979 and has over 19

years’ experience in the knitting industry.

Mr. Fung Wai Lun, aged 42, is a director of the Group’s retail operations.
Before joining the Group in 1996, Mr. Fung had over 20 years’

experience in the retailing industry.

Mr. Hon Siu Kit, aged 39, is a sales director of Nice Dyeing Factory
Limited, a subsidiary of the Group engaged in the sale of finished knitted
fabric. He joined the Group in 1993 and has over 21 years’ experience

in the textile industry.

Ms. Leung Mei Yin, aged 34, is a sales director of Nice Dyeing Factory
Limited, a subsidiary of the Group engaged in the sale of finished knitted
fabric. She joined the Group in 1990 and has over 13 years’ experience

in the textile industry.
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Senior Management (continued)

Mr. Ling Man, aged 46, is a factory manager of the yarn dyeing
operations of the Group. He joined the Group in 1998 and has over 23

years’ experience in the dyeing and finishing industry.

Mr. Liu Ying Che, aged 34, is a factory manager of the fabric dyeing
operations of the Group. He joined the Group in 1989 and has over 15

years’ experience in the dyeing and finishing industry.

Mr. Ting Kit Hung, aged 47, is a director and chief executive of the
Group’s motor and generator services operations in the PRC. Mr. Ting is
an associate member of the Institute of Motor Industry, the Chartered
Institute of Transport and the British Institute of Management. He also
holds a Masters degree in Business Administration from the University
of East Asia, Macau. He joined the Group in 1995 and has over 29
years’ experience in the motor industry. He is the elder brother of Mr.

Ting Kit Chung.

Mr. Wong Tung Yiu, aged 44, is a sales director and general manager
of Nice Dyeing Factory Limited, a subsidiary of the Group engaged in
the sale of finished knitted fabric. He joined the Group in 1994 and has

over 25 years’ experience in the textile industry.
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Directors’ Interests in Share Capital EEoRERER
At 31 March 1999, the interests of the directors and their associates in —AWANEFE=A=+—"08  BEEH (RHER)

the share capital of the Company and its associated corporations as
recorded in the register maintained by the Company pursuant to Section
29 of the Securities (Disclosure of Interests) Ordinance (“SDI Ordinance”)

were as follows:

{0 ([AFERIED ) FoolkREMAARRE
BeRREMALHESESRABMBASHERZ
ARBREMERRZBRAERZNT

Name of shares and nature of interest

Personal

interests
Name of director EEHA AR
Poon Bun Chak EWE Note 33,720,000
Poon Kai Chak EER Vit 6,502,800
Poon Kei Chak A= 27,377,200
Poon Kwan Chak B2 9.442.800
Ting Kit Chung THSR 3,000,000
Au Son Yiu pod 60,000
Cheng Shu Wing S 60,000

Note: 234,800,104 shares are owned by Farrow Star Limited, which is wholly-owned
by Perfection Inc. as trustee for The Evergreen Trust, a discretionary trust, the objects
of which include the family members of Poon Bun Chak. These shares are held as

family interests under the SDI Ordinance.

571,200,000 shares are owned by Giant Wizard Corporation in which Farrow
Star Limited has an 80% equity interest, and are held as corporate interests under
the SDI Ordinance. A 12.4% interest in Giant Wizard Corporation is owned by
Poon Kai Chak, Poon Kei Chak and Poon Kwan Chak.
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BREARATIRHBEREREE
Family  Corporate
interests interests Total
Rk NG E &t
234,800,104 571,200,000 839,720,104
— — 6,502,800
— — 27,377,200
— — 9,442,800
— — 3,000,000
— — 60,000
— — 60,000
A5 - 234,800,104M0% (3 B — 2 H#{S5EThe Evergreen Trust

Z{55E AFarrow Star Limited (Perfection Inc. 2B HEH)
Fﬁj‘%*ﬁ_ HEREETE I EAQEEN 2 RIEMK

o MIERFERIEN - ZERGBRARKERS
E o

571,200,000 %1% BiFarrow Star Limited!% & 80%/%
A#25 Z Giant Wizard Corporation 8 * & 2R
GG BRARREERA - Giant Wizard
CorporationZ 12 A%t MELE  ERERESE
s -
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Directors’ Interests in Share Capital (continued) EECRAER &)

Save as disclosed above, none of the directors, or the spouses or children
under 18 years of age of any of the directors or chief executives or their
associates, had any personal, family, corporate or other interests in the
share capital of the Company or any of its associated corporations as
defined in the SDI Ordinance.

Directors’ Rights to Acquire Shares

Apart from the share option scheme as detailed below under the heading
“Share option scheme” and in note 21 to the financial statements, at no
time during the year was the Company or any of its subsidiaries a party
to any arrangements to enable the Company’s directors, their respective
spouses, or children under 18 years of age to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any

other body corporate.

Substantial Shareholders

At 31 March 1999, no person, other than Mr. Poon Bun Chak whose
interests are set out above, had registered an interest in the share capital
of the Company that was required to be recorded under Section 16(1)
of the SDI Ordinance.

Purchase, Redemption or Sale of Listed Securities

Particulars of the repurchases of shares by the Company during the
year are set out in note 21 to the financial statements. Except for the
foregoing, neither the Company nor any of its subsidiaries purchased,

redeemed or sold any of the Company’s listed securities during the year.
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Connected Transactions

Nice Dyeing Factory Limited, a wholly-owned subsidiary of the Company,
provided advances totalling HK$246,064,808 to Baleno Kingdom
Limited, a non-wholly-owned subsidiary, at prime rate minus 1.75% per
annum from April 1998 to November 1998 and at prime rate minus
1% per annum from December 1998 to March 1999. The advances are
unsecured and have no fixed terms of repayment. The principal purpose
of these advances is to finance the non-wholly-owned subsidiary’s

operations.

Share Option Scheme

On 15 July 1992, the Company adopted a share option scheme the

details of which are set out in note 21 to the financial statements.

Details of options granted in prior years to the directors under this scheme

are as follows:

Name of director

EEEB

Poon Bun Chak BWE

Poon Kai Chak BER

Poon Kei Chak R

Poon Kwan Chak VR C) 3

Ting Kit Chung THR

Au Son Yiu & 22 1

Cheng Shu Wing S

Lu Gong (Resigned on 30 July 1998) &4 (K- ANFLA=1THE
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APRZ 2 EHEEMB LR ERERE R RIHR
i MARRZHZERENBARMNEERER
NARIEERMEN  RAREREERRES
246,064,8087C ' FRER-—NMNNFEHAZT
— AREREENERL.75% B NLANFT A
E-NMNWNEZRARFEENERR 1% BAER
WERERRERTEERDR - ERF ZRESHE
2EMBARIZBEEE -

WAt

R—NANZF+LATER  ARAFVFEBBERE
2 BEFBIENMBEERRME21

AFEEZARBIEIMRTFES 2 BIRE Y #4
BRI

Number of options in
respect of shares held
as at 31 March 1999
E-AANE=A=+-8
BRRaBRESE

29,000,000
8,300,000
10,600,000
3,300,000
9,600,000
400,000
400,000

) 200,000

61,800,000
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Share Option Scheme (continued)

All the above options were granted pursuant to the Company’s share

option scheme as detailed in note 21 to the financial statements.

Audit Committee

In accordance with the Code of Best Practice set out in Appendix 14 of
the Listing Rules of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), the Company established an Audit Committee (the
“Committee”) on 15th March 1999. The members of the Committee
comprise the two independent non-executive directors of the Company,
Mr. Au Son Yiu and Mr. Cheng Shu Wing.

The terms of reference and duties have been laid down as a guideline
for the Committee. The principal duties of the Committee include the
review and supervision of the financial reporting process and internal
control. Being a sub-committee of the Board, the Committee reports and

makes recommendations to the Board directly.

Disclosure Requirements of Practice Note 19 of
the Listing Rules of the Stock Exchange

The Company entered into two syndicated bank loan agreements which
required disclosure in accordance with Practice Note 19 of the Listing
Rules of the Stock Exchange. Under the loan agreements, the controlling
shareholders, the Poon family (Mr. Poon Bun Chak and his family
members), are required to maintain controlling interests in the
management and hold an aggregate shareholding of not less than 51%
of the issued capital of the Company during the tenure of the loans to
27 August 2001. A breach of these criteria in respect of the management
and shareholding is considered to be a default under the loan
agreements. During the year, no breach of these criteria was noted. As
at 31 March 1999, the aggregate loan balance was HK$280 million,

representing 25% of the Group’s net asset value.
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Disclosure Requirements of Practice Note 19 of
the Listing Rules of the Stock Exchange (continued)

Save as disclosed above, there are no other disclosures required under

Practice Note 19.

Code of Best Practice

In the opinion of the directors, the Company has complied with the
Code of Best Practice as set out in Appendix 14 of the Listing Rules of
the Stock Exchange throughout the accounting period covered by the
annual report except that the independent non-executive directors of the
Company are not appointed for specific terms. Independent non-executive
directors are subject to retirement and re-election at the Annual General
Meeting of the Company in accordance with the provisions of the

Company’s Bye-laws.

Year 2000 Computer Problem

The Group has recognised the Year 2000 (“Y2K”) problem. The problem
could arise as a result of the two-digit representation of year on some
computer systems. This storage method may lead to malfunction when
computer systems attempt to retrieve or process time-related information

after or during the year 2000.

The Group has completed in-depth technical testing and evaluation on
all systems and believes that it has addressed the Y2K issues. As most
computer applications are developed by in-house technicians, and the
Y2K issue has been addressed at the system design stage, no Y2K
problem is expected. For systems provided by third parties, the Group
has confirmed the Y2K compliance of the systems with the vendors. The
Group is also enquiring as to the Y2K compliance of its major business

partners, including suppliers and customers.
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Year 2000 Computer Problem (continued)

To avoid any unexpected disruption which may be caused by the Y2K
problem, the Group has set up a contingency plan which comprises the

followings:

1) Back-up all data and system programs on or before 31 December
1999;

2)  Programs and system files set up on an independent network server
to restore or resume the system in case of any problems caused by
Y2K;

3)  Print hard copies of all financial reports and ledgers;

4)  Obtain hard copies of bank statements before 31 December 1999;

5)  Print financial reports and ledgers on 1 January 2000 and reconcile

them against reports listed above; and

6)  All computer technicians are to standby during the transition period
from the end of December 1999 to early January 2000 to deal

with any Y2K problems which may arise.

As at 31 March 1999, the total Y2K project cost spent was HK$320,000

and no material further cost is expected.
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Auditors
Ernst & Young retire and a resolution for their re-appointment as auditors

of the Company will be proposed at the forthcoming Annual General

Meeting.

ON BEHALF OF THE BOARD

Poon Bun Chak

Chairman

Hong Kong, 17 August 1999
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1999 ANNUAL REPORT
— NN EFR
Zll ERNST & YOUNG
3 S L S ]
To the members HEXEERFRAT
Texwinca Holdings Limited (FFEREZAMETE FRA )

(Incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 33 to 75 which
have been prepared in accordance with accounting principles generally

accepted in Hong Kong.

Respective Responsibilities of Directors and
Auditors

The Company’s directors are responsible for the preparation of financial
statements which give a true and fair view. In preparing financial
statements which give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied consistently.
It is our responsibility to form an independent opinion, based on our

audit, on those statements and to report our opinion to you.

Basis of Opinion

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An audit
includes an examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgements made by the
directors in the preparation of the financial statements, and of whether
the accounting policies are appropriate to the Company’s and the

Group’s circumstances, consistently applied and adequately disclosed.
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We planned and performed our audit so as to obtain all the information
and explanations which we considered necessary in order to provide
us with sufficient evidence to give reasonable assurance as to whether
the financial statements are free from material misstatement. In forming
our opinion we also evaluated the overall adequacy of the presentation
of information in the financial statements. We believe that our audit

provides a reasonable basis for our opinion.

Opinion

In our opinion the financial statements give a true and fair view, in all
material respects, of the state of affairs of the Company and of the
Group as at 31 March 1999 and of the profit and cash flows of the
Group for the year then ended and have been properly prepared in
accordance with the disclosure requirements of the Hong Kong

Companies Ordinance.

Ernst & Young

Certified Public Accountants

Hong Kong, 17 August 1999
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Consol:dated Profit and Loss Account

1999 ANNUAL REPORT
V- et A s e
Year ended 31 March 1999
FE— N E=F=F—FUEE
1999 1998
Notes HK$’000 HK$’000
Vita BEFT JEEFoT
TURNOVER EEH 2 2,725,293 2,811,580
OPERATING PROFIT KRR 3 189,093 243,727
Share of profit of FEAE B & R RlE R
an associated company 12,382 6,823
PROFIT BEFORE TAXATION BR B AT % A 201,475 250,550
Taxation A 4 (19,414) (25,804)
PROFIT BEFORE KT DERE
MINORITY INTERESTS RE 23 A% A 182,061 224,746
Minority interests LER RS _ 24,259
NET PROFIT ATTRIBUTABLE R 3R 1 35 F
TO SHAREHOLDERS FE 5,22 182,061 249,005
DIVIDENDS B2 6,22 63,936 57,601
EARNINGS PER SHARE (cents) BRER (1)) 7
Basic -9 14.2 19.4
Diluted BE% N/AT i A 19.0
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Consolidated Balance Sheet

HEEEEERE RN A E T =
AN, o
1999 1998
Notes HK$’000 HK$’000
Vg2 BT JEETFT
FIXED ASSETS BEEE 8 700,327 750,593
INVESTMENT PROPERTIES REWME 9 30,500 27,000
CONSTRUCTION IN PROGRESS EEIR 10 — 18,141
TRADEMARKS (5L 11 47,314 46,859
INTEREST IN RBEE QT
AN ASSOCIATED COMPANY 2R 12 58,525 46,393
DEFERRED PRE-OPERATING EXPENDITURE i ZE R 3} & 13 12,085 20,621
RENTAL DEPOSITS Heke 20,695 22,077
CURRENT ASSETS RBEE 14 1,010,006 1,098,549
CURRENT LIABILITIES ik h=R 16 (573,662) (618,127)
NET CURRENT ASSETS RBEEFR 436,344 480,422
TOTAL ASSETS BEEWF
LESS CURRENT LIABILITIES RBEE 1,305,790 1,412,106
LONG TERM BANK LOANS REBKTEN 18 (176,666) (380,516)
LONG TERM PORTION OF EAREELZ
FINANCE LEASE PAYABLES R 19 (1,841) (19,820)
DEFERRED TAXATION EEHE 20 (1,069) (1,924)
MINORITY INTERESTS DYREES 2,522 2,600
1,128,736 1,012,446
SHARE CAPITAL & 21 63,936 63,985
RESERVES =30 22 1,064,800 948,461
1,128,736 1,012,446
Poon Bun Chak Ting Kit Chung EZ EZ
Director Director BWE THE
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Consolidated Cash Flow Statement

1999 ANNUAL REPORT
5 HERE HR A & & W
Year ended 31 March 1999
Bl E— I F == FE
1999 1998
Notes HK$’000 HK$’000
Vit BEFT JEETFT
NET CASH INFLOW FROM REFBAES
OPERATING ACTIVITIES AR 24(a) 616,591 273,214
RETURNS ON INVESTMENTS -k
AND SERVICING OF FINANCE FREER
Interest received IBSEON 8,846 1,540
Interest paid Fl 83 i (47,982) (56,197)
Interest element of finance lease BEMELY
rental payments BEHE (3,345) (5,840)
Dividends paid B (60,739) (54,765)
Net cash outflow from returns on BECHEmME
investments and servicing of finance BRBReRLEE (103,220) (115,262)
TAXATION 1|
Hong Kong and PRC taxes paid EERFEZRES N (6,683) (7,337)
Hong Kong profits tax LEERS
rebate relating to prior year MGHRE 700 —
(5,983) (7,337)
INVESTING ACTIVITIES REXK
Purchases of fixed assets BEETEE (33,194) (214,263)
Trademarks additions EEX (2,168) (4,484)
Construction in progress additions ERTEXH (1,101) (45,203)
Payments in respect of deferred ECHENRER
pre-operating expenditure X i — (24)
Proceeds from disposal of fixed assets HEBTEEKRA 774 2,005
Payments in respect of acquisition of Yy 3
an associated company NG — (37,500)
Increase in pledged time deposits EREEETRZEM (1,474) _
Net cash outflow from investing activities & & EBR &N HFE (37,163) (299,469)
NET CASH INFLOW/(OUTFLOW) MEETHAI2HE
BEFORE FINANCING ACTIVITIES T (R B8 470,225 (148,854)
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Consolidated Cash Flow Statement (continued)

1999 ANNUAL REPORT
FHEHEREFE e THARAN F E B
Year ended 31 March 1999
BIE— 7L E= S =7 FE
1999 1998
Notes HK$’000 HK$°000
Vit BEFT BT T
NET CASH INFLOW/(OUTFLOW) METBHAI2HE
BEFORE FINANCING ACTIVITIES RA/ CRE) R 470,225 (148,854)
FINANCING ACTIVITIES AMELTH 24(b)
Issue of new shares BEFR — 11,505
Payments on repurchase of own shares BERARRR 21 (558) (16,198)
Minority interests DY RS 78 _
New long term bank loans MRERITER 9,502 283,450
Repayment of bank loans EERITER (192,161) (121,068)
Capital element of finance lease mERAHAe 2
rental payments BERE G (25,866) (36,622)
Net cash inflow/ (outflow) from METBHRE
financing activities WA/ (ORi) %8 (209,005) 121,067
INCREASE/(DECREASE) IN CASH HeREERLEA
AND CASH EQUIVALENTS 238,/ (D) 261,220 (27,787)
CASH AND CASH EQUIVALENTS FzBER
AT BEGINNING OF YEAR ZRABLEE (15,904) 11,846
Foreign exchange adjustments INVE 2 (28) 37
CASH AND CASH EQUIVALENTS R=A=+-8%z2
AT END OF YEAR HeREERLEA 245,288 (15,904)
ANALYSIS OF BALANCES OF ReREEHEER
CASH AND CASH EQUIVALENTS B o
Cash and bank balances BeRRITET 105,673 42,238
Time deposits EHER 157,608 6,000
Bank overdrafts RITEX (2,243) (16)
Short term bank loans HHERITEN (15,750) (64,126)
245,288 (15,904)
TEXWINCA HOLDINGS LIMITED 78 7 £ % B & R 22 5] TEXWINCA HOLDINGS LIMITED &k £ % B £ R A 5] TEXWINCA HOLDINGS LIMITED 78 K £ % ® & R 22 5] TEXWINCA HOLDINGS LIMITED E kX & B E R A A

130



Balance Sheet

1999 ANNUAL REPORT
EEBEF HR A & & W
31 March 1999
— AN FE=F =5
1999 1998
Notes HK$’000 HK$°000
Vit BEFT JEETFoT
INTERESTS IN SUBSIDIARIES RHE QR 2 E R 23 829,747 883,041
CURRENT ASSETS RBEE
Cash and bank balances We RIRITHET 90 478
Prepayments and other receivables FA R E A e W BR K 2,049 3.364
Dividend receivable JE e B B, 170,000 141,000
172,139 144,842
CURRENT LIABILITIES RBEE
Current portion of long term bank loans REIRITE TR A 17 132,400 108,000
Accrued liabilities it E 801 1,263
Proposed final dividend R R ERR 2 6 38,362 35,165
171,563 144,428
NET CURRENT ASSETS RBEERE 576 414
TOTAL ASSETS LESS CURRENT LIABILITIES #EERRBEE 830,323 883,455
LONG TERM BANK LOANS REBKTEN 18 (147,600) (330,000)
682,723 553,455
SHARE CAPITAL &N 21 63,936 63,985
RESERVES L] 22 618,787 489,470
682,723 553,455
Poon Bun Chak Ting Kit Chung EZ EZ
Director Director BWE TR
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Notes to Financial Statement

2 1999 ANNUAL REPORT
V8 X &N &3 AN £ E
31 March 1999

— AN E=SF=F—

1. Summary of Significant Accounting Policies TEEFBURREE

TEXWINCA HOLDINGS LIMITED 8 7k £ % @ & R 22 5] TEXWINCA HOLDINGS LIMITED Bk E & B ER A A

Basis of Accounting

These financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.

Basis of Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year ended
31 March 1999. The results of subsidiaries acquired or disposed
of during the year are consolidated from or to their effective dates
of acquisition or disposal, respectively. All significant intercompany
transactions and balances within the Group are eliminated on
consolidation.

Subsidiaries

A subsidiary is a company in which the Company, directly or
indirectly, controls more than half of its voting power or issued
share capital or controls the composition of its board of directors.

Interests in subsidiaries are stated at cost unless, in the opinion of
the directors, there have been permanent diminutions in value,
when they are written down to values determined by the directors.

Associated Companies

An associated company is a company, not being a subsidiary, in
which the Group has a long term interest in the equity voting rights
and over which it is in a position to exercise significant influence.

The Group’s share of the post-acquisition results and reserves of
associated companies is included in the consolidated profit and
loss account and consolidated reserves, respectively. The Group’s
investments in associated companies are stated in the consolidated
balance sheet at the Group’s share of net assets under the equity
method of accounting less any provisions for permanent diminutions
in values deemed necessary by the directors.
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Notes to Financial Statement (continued)

2 1999 ANNUAL REPORT
b HHFEN T e AR A E F B
31 March 1999

— AN E=SF=F—

1. Summary of Significant Accounting Policies TEEHTHERE #

(continued)
Goodwill and Capital Reserve

Goodwill arising on consolidation of subsidiaries and on acquisition
of associated companies represents the excess purchase
consideration paid for such companies over the fair values ascribed
to the net underlying assets and is eliminated against reserves in
the year of acquisition.

Negative goodwill arising on consolidation of subsidiaries and
acquisition of associated companies represents the excess fair
values ascribed to the net underlying assets acquired over the
purchase consideration paid for such companies and is credited
to capital reserve in the year of acquisition.

Upon disposal of subsidiaries or associated companies, the relevant
portion of attributable goodwill previously eliminated against or
credited to reserves is realised and taken into account in arriving
at the gain or loss on sale of the investments.

Revenue

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(@) onthe sale of goods, when the significant risks and rewards
of ownership have been transferred to the buyer, provided
that the Group maintains neither managerial involvement to
the degree usually associated with ownership, nor effective
control over the goods sold;

(b) on rendering of services, when the services are provided,;

(c) rental income, in accordance with the terms of the rental
agreements;

(d) franchise income, in accordance with the contract payment
terms of the franchise agreements;
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Notes to Financial Statement (continued)
VG B EN X

31 March 1999
— NN FE=F=F—

1. Summary of Significant Accounting Policies
(continued)

Revenue (continued)

(e) interest income, on a time proportion basis, taking into
account the principal outstanding and the effective interest
rate applicable; and

(f)  dividends, when the shareholders’ right to receive payment
is established.

Fixed Assets and Depreciation

Fixed assets, other than investment properties, are stated at cost
or valuation less accumulated depreciation. The cost of an asset
comprises its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for its
intended use. Expenditure incurred after the fixed asset has been
put into operation, such as repairs and maintenance, is normally
charged to the profit and loss account in the period in which it is
incurred. In situations where it can be clearly demonstrated that
the expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the asset, the
expenditure is capitalised as an additional cost of that asset.

Depreciation is calculated on a straight-line basis to write off the
cost of each asset over its estimated useful life. The estimated useful
lives used for this purpose are as follows:

Leasehold land Over the remaining lease terms
Buildings 25 years or over the terms

of the lease, if shorter
Leasehold improvements Over the terms of the lease

Plant and machinery 10 years

Furniture, fixtures and 5 years
office equipment

Motor vehicles 5 years

Yacht 5 years
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Notes to Financial Statement (continued)
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The gain or loss on disposal or retirement of a fixed asset recognised
in the profit and loss account is the difference between the sales
proceeds and the carrying amount of the relevant asset. On
disposal or retirement, the attributable revaluation surplus not
previously dealt with in retained profits is transferred directly to
retained profits.

Investment Properties

Investment properties are interests in land and buildings in respect
of which construction work and development have been completed
and which are intended to be held on a long term basis for their
investment potential. Such properties are not depreciated and are
stated at their open market values on the basis of annual
professional valuations. Changes in the value of investment
properties are dealt with as movements in the investment properties
revaluation reserve. If the total of this reserve is insufficient to cover
a deficit, on a portfolio basis, the excess of the deficit is charged
to the profit and loss account.

Upon the disposal of an investment property, the relevant portion
of the investment properties revaluation reserve realised in respect
of previous valuations is released to the profit and loss account.

Construction in Progress

Construction in progress is stated at cost. No depreciation is
provided until the construction is completed and the related asset
is put into use.

Trademarks

Trademarks are stated at cost less accumulated amortisation.

Amortisation is calculated on a straight-line basis to write off the
cost over their estimated useful lives of 30 years.

2 1999 ANNUAL REPORT
VX XY A A RN E E B
31 March 1999
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1. Summary of Significant Accounting Policies TEEHTHERE #
(continued)
Fixed Assets and Depreciation (continued) EREERNE &

REDZEFARBRECEEE L EXRER
B2 W sk ER - HHEMGIIARERE
ERTECER RNHERERR  REE
BARREN 2 BEERREGERRAR

B A o

REWM*

REVMEDE KRERERTRIRRY
REERERG T RBTES - LEY
ETFHE  UNGFREZGERZEUL
ARMEAR - BRENEBEZEHETA
REMEEGRE - MRABEBETEUEH
RE - BEEeRREENR -

REVENHER  BEGEERIAKE
DEEGREBEREN BN AIABSEEAN
oo

HEIR

ERTREREAR ETRERATHUEER
BEARBALAA - TETE -

[
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(continued)
Deferred Pre-operating Expenditure

Deferred pre-operating expenditure incurred prior to the
commencement of full operations of certain factory facilities in
Dongguan, Guangdong Province, the People’s Republic of China,
are capitalised and amortised, using a straight-line basis, over a
period of five years from the commencement of full operations of
the respective facilities.

Leased Assets

Leases that transfer substantially all the rewards and risks of
ownership of the assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the asset is capitalised at the present value of the
minimum lease payments and recorded together with the obligation,
excluding the interest element, to reflect the purchase and financing.
Assets held under capitalised finance leases are included in fixed
assets and depreciated over the shorter of the lease terms and
estimated useful lives of the assets.

Leases where substantially all the rewards and risks of ownership
of assets remain with the leasing company are accounted for as
operating leases. Rentals applicable to such operating leases are
charged to the profit and loss account on a straight-line basis over
the lease terms.

Inventories

Inventories are stated at the lower of cost and net realisable value.
For fabric and yarn, cost is determined on a first-in, first-out basis
and for work in progress and finished goods, cost comprises direct
materials, direct labour and an appropriate proportion of
overheads. For casual apparel and accessories, cost is determined
on a first-in, first-out basis and includes all costs of purchase and
other costs incurred in bringing the inventories to their present
location and condition. Net realisable value is based on estimated
selling prices less further costs expected to be incurred to completion
and disposal or to make the sale.
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1. Summary of Significant Accounting Policies TEEHTHERE #
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1. Summary of Significant Accounting Policies TEEHTHERE #

(continued)
Deferred Taxation

Deferred taxation is provided, using the liability method, on all
significant timing differences to the extent it is probable that the
liability will crystallise in the foreseeable future. A deferred tax
asset is not recognised until its realisation is assured beyond
reasonable doubt.

Cash Equivalents

Cash equivalents represent short term highly liquid investments
which are readily convertible into known amounts of cash and
which were within three months of maturity when acquired, less
advances from banks repayable within three months from the date
of the advance.

Foreign Currencies

Foreign currency transactions are recorded at the applicable rates
of exchange ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies at the balance sheet
date are translated at the applicable rates of exchange ruling at
that date. Exchange differences are dealt with in the profit and
loss account.

On consolidation, the financial statements of subsidiaries
denominated in foreign currencies are translated to Hong Kong
dollars at the applicable rates of exchange ruling at the balance
sheet date. The resulting translation differences are included in
the exchange fluctuation reserve.

Related Parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party, or exercise significant
influence over the other party in making financial and operating
decisions. Parties are also considered to be related if they are
subject to common control or common significant influence.
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WNEZXHEERRH A2 BHERGFE - B
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E\"ED
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2. Turnover 2. E%%
Turnover represents the aggregate of the net invoiced value of LETREE R RERE 2 EREEED
goods sold, after allowances for goods returned and trade AHBRREERE ST NASENLRLS -
discounts, and the rendering of services; but excludes intra-group THEBZBABTALEEA
transactions. Revenue from the following activities has been
included in turnover :
Group
£
1999 1998
HK$’000 HK$°000

BEFT  EETT

Sale of goods HEEm 2,643,103 2,652,645
Rendering of services RAERS 73,980 135,502
Franchise income SRR E A 8,210 23,433

2,725,293 2,811,580
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Notes to Financial Statement (continued)

Last year, options to acquire shares of the Company were granted
to certain directors. In the absence of a readily available market
value for such options, the directors were unable to arrive at an
accurate assessment of the value of these options. No value in
respect of such has been charged to the profit and loss account.

VBB n m s gy
31 March 1999
— NN FE=F=F—
3. Operating Profit 3. RERA
Operating profit is arrived at after charging/(crediting): EEEFBMR,/ (L) TIIER :
Group
£
1999 1998
HK$’000 HK$’000
BEFT JBEFT
Cost of inventories sold BEZEMHA 1,908,755 1,991,628
Depreciation: E:
Owned fixed assets EREETEE 86,171 69,773
Leased fixed assets BHETEE 9,975 12,211
Amortisation of trademarks 7 R 8 1,713 1,500
Amortisation of deferred ECHENRER
pre-operating expenditure ok 35 8,538 9,466
Operating lease rentals of THREFLE
land and buildings ik aiikn 150,180 124,273
Interest Payable: FERFIE
Bank loans and facilities RITEM 46,466 56,197
Others HAth 1,516 —
Interest on obligations under RMETED
finance leases S 3,345 5,840
Auditors’ remuneration ZEETEN & 1,283 1,825
Directors’ remuneration: EE=Me
Fees we 240 240
Other emoluments Hip & 33,158 36,125
Provision for doubtful debts BEREE 21,638 531
Loss on disposal of fixed HEBRTEE
assets BB 1,258 50
Deficit on revaluation of REME
investment properties BRE 944 4,150
Interest income AN (8,846) (1,540)
Net rental income BeWAFE (4,656) (3,025)
Exchange losses/(gains), net EREER ()  F8E (3,757) 5,324

REFE BETEZEEAIRBEARARS
ZERE BN ZEEREETSNLEL
B Bt EEEREERMLTAZSERE
ZBE - FRABENAERENEBRKET -
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4. Taxation 4., ®E
Hong Kong profits tax has been provided at the rate of 16.0% ERNGHIBEFERNRRE B2 BT ER
(1998: 16.5%) on the estimated assessable profits arising in Hong Badl  RER B E16.0% (—NMNINF
Kong during the year. Taxes on profits in respect of subsidiaries 16.5%) B & o HINIB R A 2 BIBRIRKIER
operating overseas have been calculated at the rates of taxation REMED - RERHET  WIRABRIERE
prevailing in the respective tax jurisdictions in which they operate B2BITHEGE -
based on existing legislation, interpretations and practices in
respect thereof.
Group
£H
1999 1998
HK$’000 HK$°000

EEFT ERETT

Group: 8
Hong Kong and PRC tax EERFEBE
Current year provision AEFEE 20,749 25,923
Overprovision in prior year TEEBEER (30) (390)
Hong Kong profits tax rebate LFEEEE
relating to prior year FI1S TR X (700) —
Deferred taxation (note 20) IEIER 18 (P EE20) (855) 489
Associated company i /N 250 (218)
Taxation charge for the year FRBEX S 19,414 25,804
5. Net Profit Attributable to Shareholders 5. BREEGAF
The net profit attributable to shareholders dealt with in the financial FIARR R B REERR A 2 IR FEAE 8 FF
statements of the Company is HK$193,762,000 (1998: B %193,762,0007T (—LANE < B
HK$131,740,000). #131,740,0007T) ©
The Group’s share of profit retained by the associated company EERNAFEEREREQRIRNABE
for the year amounts to HK$12,132,000 (1998: HK$7,041,000). 12,132,0007T (— NANE B

7,041,0007T) °
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6. Dividends 6. RE
1999 1998
HK$’000 HK$°000
BEFT JBEFT
Interim of 2.0 cents F R B & &2 0fl
(1998: 1.75 cents) per share (—hANF : 1.75100) 25,574 22,436
Proposed final of 3.0 cents BIRERAREERS.0ll
(1998: 2.75 cents) per share (—hANF : 2.750l) 38,362 35,165
63,936 57,601
7. Earnings Per Share 7. BREF
The basic and diluted earnings per share of the year ended 31 AEE7EREAREFR BF  REF
March 1999 have been calculated, and the basic and diluted FERERREFR BF  DEREEES
earnings per share for the year ended 31 March 1998 have been ARABE-ANANFRAREEESHE
restated, in accordance with the provisions of Statement of Standard EFRIERIERS (B s EREBL] -
Accounting Practice No.5 (revised) issued by the Hong Kong
Society of Accountants in May 1998.
(a) Basic earnings per share (@) EXSREA
The calculation of basic earnings per share is based on the SREARFEAFE 2 RFEINS
net profit attributable to shareholders for the year of M F5E5%182,061,0007T (— LA
HK$182,061,000 (1998: HK$249,005,000) and the % : /8%249,005,0007T) R EEIT
weighted average of 1,278,947,918 (1998: hz ET15%81,278,947,918 (— /L
1,285,063,178) shares in issue during the year. NLAF © 1,285,063,178) IRatE -
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Notes to Financial Statement (continued)
VG B EN X

31 March 1999
— NN FE=F=F—

7. Earnings Per Share(continued)

(b) Diluted earnings per share

7. BREFN &

(b) BEEZERET

Diluted earnings per share for the year ended 31 March
1999 has not been shown as the outstanding share options
were antidilutive during the year.

The calculation of diluted earnings per share for the year
ended 31 March 1998 was based on the net profit
attributable to shareholders for the year of HK$249,005,000
and the weighted average number of 1,309,330,211 shares
in issue and adjusted to reflect the effects of all dilutive
potential shares during the year.

The reconciliation of weighted average number of shares in
calculation of basic earnings per share and diluted earnings
per share was as follows:

AEEBE-ANAEZA=+—ALt
Z#ER 2 GIRBFIABIIL - TyRR
RTEZ BRERAFERREFY
@,

FEEBE-AANE=ZA=+—AIt
2 EE R GREF YRR G ST
#8758 249,005,000T R EETTHK
2 DT 15%11,309,330,2110% * 77
CRERMAEEEETE LRk -

AT BRETESRERRT R EEE
ZBRER Mg E BRI EE
=

1998
—AANEFE

Weighted average number of shares used in
calculation of basic earnings per share

Shares deemed to be issued for no consideration on

deemed exercise of share options

Weighted average number of shares used in calculation

of diluted earnings per share
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At EERERRRNZ
N 35 3 3 AR AR &K 1,285,063,178
FBREEEM
WRIEERERTZERR 24,267,033
Rt EEEEBRAT

2 eI E R AL S 1,309,330,211
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Notes to Financial Statement (continued)

G EFEH T o RN RS
31 March 1999
— A F=A =
8. Fixed Assets 8. EEEE
Group 8
Furniture,
fixtures
Land and Leasehold Plant and and office Motor
buildings improvements machinery equipment vehicles Yacht Total
B £8
tith HERF BERE BEMAZE
REF #15 R &iE RE g d &5t
HK$’000 HK$’000 HK$°000 HK$’000 HK$°000 HK$’000 HK$'000
BEFT JEEFT BEFT BEFT BEFT BEFT BEFT
Cost or valuation:
KA A
At beginning of year
E1) 333,516 57,032 576,143 62,675 38,568 4,736 1,072,670
Transfer to investment
properties (note 9)
BEREYE (M) (5,291) — — — — — (5,291)
Transfer from construction
in progress (note 10)
BEErIR (M0 19,276 — — — — — 19,276
Additions
NE 605 10,919 14,017 5,677 1,976 — 33,194
Disposals
HE — (2,741) (1,806) (174) (118) — (4,839)
Foreign exchange adjustments
HME BB 65 (165) 5 (58) 1 — (152)
At 31 March 1999
R-AAAEZAZ+—R 348,171 65,045 588,359 68,120 40,427 4,736 1,114,858
Accumulated depreciation:
e
At beginning of year
F 49,140 16,191 197,248 34,049 23,161 2,288 322,077
Transfer to investment
properties (note 9)
BRELEWE (M) (847) — — — — — (847)
Provided during the year
RELE 12,248 17,833 49,623 9,302 6,486 654 96,146
Disposals
HE — (1,486) (1,107) (104) (110) — (2,807)
Foreign exchange adjustments
HNEE FH R 8 (43) 1 (5) 1 — (38)
At 31 March 1999
R-hANE=ZA=+—R 60,549 32,495 245,765 43,242 29,538 2,942 414,531
Net book value:
BREF(E -
At 31 March 1999
R-NWAAE=ZA=+—R 287,622 32,550 342,594 24,878 10,889 1,794 700,327
At 31 March 1998
R-hWANEZA=+—R 284,376 40,841 378,895 28,626 15,407 2,448 750,593
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Notes to Financial Statement (continued)
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G BEHEENE @ RN E E R
31 March 1999

— A F=A =

8. Fixed Assets (continued) 8. BREE #

R—AANF=A=+t—RBZEN L EEZ

The analysis of the leasehold land and buildings at 31 March

1999 is as follows: FHMEAT
1992
professional
valuation Cost Total
BE¥tE A E &t
HK$’000 HK$’000 HK$’000
JBEFT JBEFT JBEFT
Medium term leasehold land IR EEZ
and buildings situated in Hong Kong ~ FEAE K L 1B F 27,769 72,724 100,493
Medium term leasehold land IR BB Z
and buildings situated outside REAFE A0 L
Hong Kong RgT — 247,678 247,678
27,769 320,402 348,171
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All the other fixed assets are stated at cost less accumulated
depreciation.

Certain medium term leasehold land and buildings were revalued
in 1992. The Group has adopted the transitional provisions of
Statement of Standard Accounting Practice No. 17 “Property, plant
and equipment”, issued in 1995, of not making further regular
revaluations by class of those assets stated at revalued amounts
based on revaluations which were reflected in previous financial
statements. Had such land and buildings been carried at cost less
accumulated depreciation, their carrying values would have been
stated at approximately HK$15,624,000(1998:
HK$19,360,000).

The properties situated in Hong Kong are pledged to the Group’s
bankers to secure the Group’s bank borrowings (notes 17 and
18).

The net book value of assets held under finance leases included in
the total amount of fixed assets at 31 March 1999 amounted to
HK$64,012,000 (1998: HK$86,339,000).

HitbFBEEEESERARMEATET
B o

HMAPHEN T REFER - AN _FE
TEM - AEBFEAR-NMWNAFRL 22
EetFRIE17HRME  BERZEI 2B
EMRTE  TEHENBEMBREUER
EAEZDBEEETEHER - MZEL
R EFIRKARBETEDR - HREE
JE#) /788 15,624,0007C (— LILNE : &
%19,360,0007T) °

UNEAZYECHKBTFAER 2 AHRR
7 EAREBEISRTEEZER (M
175%18) °

W—AANEZRA=+—8 JABEEE
BERERBRERNBEE EREEFERE
%64,012,000T(—LALNF : BE
86,339,0007T) °
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31 March 1999
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9. Investment Properties 9. REM%E
Group
£
1999 1998
HK$’000 HK$’000
BYFT JEEFT
At beginning of year =2 27,000 32,600
Transfer from land 16 £ 3 J 18 T
and buildings (note8) (MizEs) 4,444 _
Revaluation deficit REEY XS RET
charged to investment Mgz EBAE
properties revaluation reserve — (1,450)
Revaluation deficit charged to REBHERHIRZ
profit and loss account EftRE (944) (4,150)
At balance sheet date R=ZA=t—H 30,500 27,000
The investment properties are all situated in Hong Kong and are BEME2HUNESE  WRPHEORE
held under medium term leases. At 31 March 1999, the investment E-R—MNAhE=RA=+—H8 K&H%
properties were revalued on an open market existing use basis by D EETH ER/TA.G. Wilkinson & Associates
A.G. Wilkinson & Associates, Chartered Surveyors. BRARTSREARERETER -
The gross rental income earned from investment properties during ENRDNEEENELBRERAREE
the year amounted to HK$4,656,000 (1998: HK$3,025,000). 4,656,0007C (— W\F : 3 025,000
TT) °
The investment properties are pledged to the Group’s bankers to BEWECHERTAER 2 ARBITERR
secure the Group’s bank borrowings (notes 17 and 18). SERITERER(ME17Rk18) -
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10. Construction in Progress 10. EERIE
Group
3]
1999 1998
HK$’000 HK$’000
BEFT JBEFT
At beginning of year =2 18,141 232
Additions NE 1,101 45,203
Transfer to fixed assets (note 8) BRAEETEE (MEs) (19,276) (27,294)
Foreign exchange adjustment HNEE 38 2 34 _
At balance sheet date R=A=+—H — 18,141
Construction in progress represented costs incurred for the ERIBRRETEARANBEFRERR
development and building of factories in Dongguan, Guangdong MERLEERENR KA  BRAEA
Province, the People’s Republic of China and was stated at cost, - TEREMAERAENERTIZZEN
which comprised all development expenditure and other direct HMEEKA o

costs attributable to the construction.
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2 1999 ANNUAL REPORT
b K EHFENE e =ZHN N E & W
31 March 1999
— A F=A =
11. Trademarks
Group
55
HK$’000
BT
Cost: BN
At beginning of year F4 49,484
Additions NE 2168
At 31 March 1999 R—AANE=ZA=+—H 51,652
Accumulated amortisation: g 5o
At beginning of year F1) 2,625
Amortised during the year AENE#H 1,713
At 31 March 1999 R—hNAhE=A=+—H 4,338
Net book value: BREFE :
At 31 March 1999 R—hNAhE=A=+—H 47,314
At 31 March 1998 R—hAhNE=ZA=+—H 46,859
12. Interest in an Associated Company 12. RBE QT 2
Group
£
1999 1998
HK$’000 HK$’000

BEFT  EETT

Share of net assets EIEEEFE 58,525 46,393
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31 March 1999
— NN FE=F=F—

12. Interest in an Associated Company (continued)

Particulars of an associated company are as follows:

Place of

incorporation

and

Name operations
3105

=g EEME
Megawell Industrial Limited Hong Kong
Megawell Industrial Limited B

A summary of the financial information of Megewell Industrial
Limited, based on its audited financial statements for the year ended
31 March 1999, is as follows:

12. RBEE DTz ER &

BEATZERMT

Percentage of
equity attributable
to the Group

A 5R  E  BR
Bk

50%

50%

Principal activities

TEEH

Manufacturing of
garments

RREE

PAT BMegewell Industrial Limited {25 & =
—AANEZAZ+—B1  AEEERE

Profit and loss account BRE
Turnover e
Profit before taxation LA

BsmE SR BER
1999 1998
HK$°000 HK$°000
TR ERTFT
375,550 499,055
28,254 13,646
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13. Deferred Pre-operating Expenditure 13. EERMER
Group
£
HK$’000
BETT
Cost: A
At beginning of year £ 47,399
Foreign exchange adjustment SNEFRE 3
At 31 March 1999 R—AANE=ZA=+—H 47,402
Accumulated amortisation: e 5
At beginning of year £ 26,778
Amortised during the year FNE#H 8,538
Foreign exchange adjustment N B 1
At 31 March 1999 R—ANNE=ZA=+—H 35,317
Net book value: BREEE :
At 31 March 1999 R—NWhhE=R=+—H 12,085
At 31 March 1998 R—ANN\EFE=ZA=+—H 20,621
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14. Current Assets 14. RBEE
Group
£
1999 1998
Note HK$’000 HK$’000
Vit BEFT BEFT
Cash and bank balances BeRRITET 105,673 42,238
Time deposits THRE 159,082 6,000
Accounts receivable and JiE 5 BR 3R &%
bills receivable e 236,128 414,758
Inventories "7E 15 411,675 493,256
Prepayments, deposits and ARFE ;e k
other receivables HAth i Uk B 3K 74,668 86,385
Due from an associated company NG 22,780 55,912
1,010,006 1,098,549
The balance with the associated company is unsecured, interest- BERNRRFDELER R AANFRZE
bearing at prime rate for the period from April to July 1998 and T ANMERFEBENE - AFEHRERE
at prime rate plus 4% for the rest of the year (1998: prime rate) AEREENENNE (1998 : FKEENE)
and is repayable on agreed credit terms. RIRHEERREN -
15. Inventories 15. %8
Group
£
1999 1998
HK$’000 HK$’000
BEFT BEFT
Raw materials FR# 191,582 206,956
Work in progress ERm 31,973 41,296
Finished goods A m 188,120 245,004
411,675 493,256
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b4 ##FENEE e =HRN E E B
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16. Current Liabilities 16. RBEE
Group
8
1999 1998
Notes HK$’000 HK$’000
Vit BEFT B TFT
Short term bank loans and HERITERR
overdrafts BEX 17 168,203 193,161
Accounts payable and FERTER TR
accrued liabilities Estaf’E 302,061 330,914
Current portion of finance FEfTRLE M AT
lease payables 2 REER 5 19 18,170 26,057
Taxation 1A 46,866 32,830
Proposed final dividend Bk R ER S 6 38,362 35,165
573,662 618,127
17. Short Term Bank Loans and Overdrafts 17. BHBTERREX
Group Company
] |
1999 1998 1999 1998
HK$’000 HK$'000 HK$’000 HK$'000
BEFT B FT BYEFT JBEETFT
Secured Pegiiwiii — — _ _
Unsecured gl 168,203 193,161 132,400 108,000
168,203 193,161 132,400 108,000
Bank overdrafts BITEY 2,243 16 — _
Short term bank loans RHRITER 15,750 64,126 — —
Portion of long term REFITER
bank loans due R—FER
within one year (note 18) FHE R
2 &bt (M5t 18) 150,210 129,019 132,400 108,000
168,203 193,161 132,400 108,000
Certain bank loans and overdrafts are secured by pledges of certain ATROBERRBXIAAEE G LK
land and buildings and investment properties of the Group. BFEREEMEEER -
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18. Long Term Bank Loans 18. REKITER
Group Company
] |
1999 1998 1999 1998
HK$’000 HK$’000 HK$’000 HK$’000
BEFT JBEETFT BEFT JBEETFT
Secured R 11,034 15,015 — —
Unsecured gl 315,842 494,520 280,000 438,000
326,876 509,535 280,000 438,000
The maturity of the above amounts are as follows: iRz EEHAT
Group Company
£m |
1999 1998 1999 1998
HK$’000 HK$’000 HK$’000 HK$°000
BETFT JBEEFT BETFT JBEEFT
Bank loans wholly BRTFIHR 2 5
repayable: BEZIRITER
Within one year —FR 70,000 61,375 70,000 48,000
In the second year E-F 6,501 150,000 — 150,000
In the third to fifth years, E-FEERF
inclusive (BREEE
WF) 250,375 298,160 210,000 240,000
326,876 509,535 280,000 438,000
Less: Portion due within W R —ERE|H
one year, included mMeRERS)
under current BER G
liabilities (note 17) (M3E17) 150,210 129,019 132,400 108,000
Long term portion REEH 176,666 380,516 147,600 330,000
Certain bank loans are secured by pledges of certain land and ATROBRIUAEEEHO LD REF R
buildings and investment properties of the Group. BEYEEHRR -

TEXWINCA HOLDINGS LIMITED 78 7k £ % @ & R 22 5] TEXWINCA HOLDINGS LIMITED &k £ % B £ R A 5] TEXWINCA HOLDINGS LIMITED 78 K £ % B & R 22 5] TEXWINCA HOLDINGS LIMITED E kX & B ER 2 A

5¢)



Notes to Financial Statement (continued)

2 1999 ANNUAL REPORT
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19. Finance Lease Payables 19. EfRMERY
There were obligations under finance leases at the balance sheet REER  REBOZAENT :
date as follows:
Group
3]
1999 1998
HK$’000 HK$’000
BEFT JBEFT
Amounts wholly repayable: ARTIISEE2 BNz RERLD
Within one year &R 11,846 1,664
In the second year F_F 8,165 29,874
In the third to fifth years, inclusive F-EEFELIF (BREEMF) — 14,339
Total finance lease payables R ERNeE 20,011 45,877
Portion classified as current Jlming | EEfH
liabilities (note 16) (Mis*16) (18,170) (26,057)
Long term portion of finance JERREMRA
lease payables RE D 1,841 19,820
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20. Deferred Taxation 20. EEHE
Group
£
1999 1998
HK$’000 HK$’000
BEFT JEETFT
Balance at beginning of year FOE 1,924 1,435
Provided/(written back) AERRE/
for the year (note 4) (Bm@) (Kita) (855) 489
At balance sheet date W=ZA=+—H 1,069 1,924
The provision for deferred taxation relates to timing differences BB RIZNRE A BRI B 2 E
arising from accelerated depreciation allowances. iR B 24 o
There are no significant potential deferred tax liabilities for which AFENTERERELENELERBKEE -
provision has not been made.
The revaluations of the Group’s properties do not constitute timing EfAEE s NELTEREZE - R TY
differences and, consequently, the amount of potential deferred ArERIRE L ES CRIERIE -
tax thereon has not been quantified.
21. Share Capital 21. BA&
1999 1998
HK$’000 HK$’000
BT JEETFT
Shares Bz 43
Authorised: ERE
2,000,000,000 shares of 2,000,000,000% Z K E E
HK$0.05 each 0.05/87T 100,000 100,000
Issued and fully paid: BEEITRAR
1,278,720,104 shares of 1,278,720,104 B R HEE
HK$0.05 each 0.0587T (—LALNE -
(1998: 1,279,704,104 shares 1,279,704,104% & X
of HK$0.05 each) H{E0.05%7T) 63,936 63,985
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21. Share Capital (continued) 21. BR& #)

RAEE  ARBEBERERIAERA
AIBETIIARRE R -

During the year, the Company repurchased a number of its own
shares on The Stock Exchange of Hong Kong Limited as follows:
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Number of Price per share
Repurchase month shares repurchased Consideration Highest Lowest
SRE®

EmE A 5 fEERHBE RE B& &K
HK$ HK$ HK$
BT BT BT
May 1998 —hWANAFERHA 32,000 25,720 0.84 0.73
June 1998 —LANERHA 422,000 272,420 0.70 0.58
July 1998 —hAANFELHA 530,000 255,100 0.55 0.45

984,000 553,240

Add: brokerage and M : BLERASE
commission

charges 4,549

Total cash paid YRR EEE 557,789
The directors believe that the repurchases are in the best interests EEERRBEREARAREREZF

of the Company and its shareholders and will lead to an
enhancement of the earnings per share of the Company.

Share Option Scheme

On 15 July 1992, the Company adopted a share option scheme
under which the directors may, at their discretion, grant to directors
and employees of the Group the right to subscribe for shares in
the share capital of the Company. The maximum number of shares
in respect of which options may be granted under the scheme may
not exceed 10% of the issued share capital of the Company. The
scheme will remain in force for a period of ten years from the date
of its adoption.

On 3 August 1998, the Company cancelled the options granted
to the directors of the Company (at nil consideration), which carried
the right to subscribe for 30,000,000 shares of HK$0.05 each at
a price of HK$0.97 per share at any time within 5 years from 17
November 1997.

o R ERBEEARRFGREMNE
e

SB R CT &

R—hN=A+A+ER  AATRE—IE
WIS - U EERTRBAAEE
EERESHETIRBAATRG 2B -
R BIRE BT B T BIREE B
g . RABEALTDETIRA 0% - Kt
BmBEY BRI B TE -

R—AANENBZB « ARFBGEEEH
F(UERB) ARREEN-ANLFT—
A++BRFARRIEI0,000,000/% K E
EE0.05t 2 BIRE  ZEBREZITE
BERERES0.977T °
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21. Share Capital (continued) 21. BR& #)
Share Option Scheme (continued) BRETE &
The movements in share options during the year were as follows: AERzBREZSHNT
Granted on Granted on Granted on
28 May 17 November 26 February
Number of options (in ’000) 1996** 1997 1998 Total
—ARE —ANhtF —ARANE
BREYA BEA=t7AH +—-A++tH ZRB=tXH RG]
(7) bl Fi vl Fi vl
At beginning of year £ 20,000 30,000 42,430 92,430
Cancelled during the year FREUH — (30,000) — (30,000)
At balance sheet date R=A=+—H 20,000 — 42,430 62,430
Exercise price per share & 17 5 1%
(HK$) after subdivision SRTERE
of shares** (B¥T) 0.885 0.970 0.720
Exercise period 1T A Within 6 Within 5 *
years from years from
28 May 17 November
1996 1997
—hWARE —hhtHE
AAZ+N\H +—H++H
HAFR HAFRA
* Senior management are permitted to exercise the options at any time from * BREBASIR-NNANELA-BE-EE

1 July 1998 to 27 May 2002 and the directors are permitted to exercise
the options at any time on or before 27 May 2002.

**  The number of options and exercise price per share have been adjusted to
reflect the subdivision of the Company’s shares of HK$0.10 each into two
shares of HK$0.05 each pursuant to the ordinary resolution passed by a
special general meeting on 25 September 1997.

The exercise in full of the outstanding share options would, under
the present capital structure of the Company, result in the issue of
62,430,000 additional shares and cash proceeds, before the
related share issue expenses, to the Company of HK$48,249,600.
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“ETA-TEABRTEERE MEFTR
“EE-FRA-HEARZAITEERE -

o BRECHABTEEERE  URER-AA
+tEAA-TRBERERREASRALERS
2B A BEREE 1T - FAMKRER
##0.057T ©

PARARRERAGEEAE  28TFRE
B E%1762,430,0000% 3 LB -
APREEEE S KB 48,249,6007T
(RHNBETROER) -
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22. Reserves 22,
Group B
Investment
Share Capital Goodwill Exchange  properties Asset
premium redemption Contributed on fluctuation revaluation revaluation Retained
account reserve surplus  acquisition reserve reserve reserve profits Total
[LES RERD WEEL RENE i-1:3
ik i BEAaH EEg A HERD Bt Bt RE R agm
HK$°000 HK$°000 HK$°000 HK$'000 HK$'000 HK$°000 HK$°000 HK$°000 HK$'000
EEFT BEFT BEFT EETT EEFT BEFT BEFT BEFT EETT
gt%beginning of year 316,008 673 3,986 (110,648) (14,434) 5,744 9,334 737,798 948,461
]

Transfer on

reclassification

of fixed assets to

investment properties

8 RE AL — — - - — 1,494 (1,494) - —
Transfer on repurchase

of own shares

HER L 0 (509) 49 — — — — - (49) (509)
Profit for the year
KEFGHF — — — — — — — 182,061 182,061
Dividends for the

year (note 6)
AERIRE (Mite) — — — — — — — (63,936) (63,936)
Foreign exchange

adjustments
MERE — — — — (1,277) — — — (1,277)
At 31 March 1999
R=ARNE

=A=+-H 315,499 722 3,986 (110,648) (15,711) 7,238 7,840 855,874 1,064,800

Represented by:

P=
Company and
subsidiaries
ARAIRMBAR 315,499 722 3,986 (110,648) (15,711) 7,238 7,840 836,701 1,045,627
Asspciated company
B AT _ _ _ — — — — 19,173 19,173
315,499 722 3,986 (110,,648) (15,711) 7,238 7,840 855,874 1,064,800
The Group’s contributed surplus derives from the difference between AEBEHBR  WARRBEIREZ
the nominal value of the share capital issued by the Company and HE - SMBGENBRRNKBEREZRA
the nominal value of the share capital of the subsidiaries acquired HEZEH

on the date of acquisition.
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22. Reserves (continued) 22 &t &
Company YN
Share Capital
premium redemption Contributed Retained
account reserve surplus profits Total
BAEE
R A% 18 e EMAEG REHEF wmam
HK$'000 HK$’000 HK$’000 HK$’000 HK$000
BEFT JBEFIT BEFT BEFT JBEFIT
At beginning of year F9 316,008 673 48,708 124,081 489,470
Transfer on repurchase BERRG
of own shares i &% (509) 49 — (49) (509)
Profit for the year RER R — — — 193,762 193,762
Dividends for the year AEERE
(note 6) (Fizte) — — — (63,936) (63,936)
315,499 722 48,708 253,858 618,787
The Company’s contributed surplus represents the difference ARRZEHBS  AARRBETREZ
between the nominal value of the share capital issued by the AE - SMBENBRRINKBERHER
Company and the then combined net assets of the subsidiaries EHEEFELER - BEBRE-NNA—
acquired on the date of acquisition. Under the Companies Act ERAVEUBRIAR) - AIRETHER TR
1981 of Bermuda (as amended), a distribution may be made out ERRR -

of the contributed surplus under certain circumstances.

23. Interests in Subsidiaries 23. B AR ER
Company
AT
1999 1998
HK$’000 HK$'000

EEFT ERETT

Unlisted shares, at cost LT - KAE 48,908 48,908
Due from subsidiaries (S =UNEIDE 804,985 1,975,587
Due to subsidiaries RHS BRI (24,146)  (1,141,454)

829,747 883,041
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23. Interests in Subsidiaries (continued) 23. B ARER &
Al subsidiaries other than Trustland Inc. are indirectly held by the BRTrustland Inc.7M - FTEMB AR EAR
Company. The particulars of the Company’s subsidiaries are as AR - ARFR ZMBRAFEOT -
follows:
Place of Percentage
incorporation/ Nominal value of equity
registration of issued ordinary/ attributable
Company nhame and operations registered capital to the Group Principal activities
MR, ERTEER rEEEARE
DR B BRREELE R A E 2B TEEH
Trustland Inc. British Virgin US$18,000 100% Investment holding
Islands
Trustland Inc. EBRAHEE 18,0005 7T 100% RERR
Nice Dyeing Factory Hong Kong Ordinary 100% Sale of dyed
Limited HK$1,000 knitted fabric
Non-voting
deferred
HK$3,125,000
KERRARAF Bk &% 1,0007T 100% HEBREM
ERRA
7%5%3,125,0007C
BERFE
Winson Knitting Hong Kong Ordinary 100% Sale of raw
Factory Company HK$10 knitted fabric
Limited Non-voting
deferred
HK$1,000,000
KAEHBR AR A B B0t 100% HERED
ERERA
5% 1,000,0007C
BREE
Nice View Dyeing & Hong Kong HK$3,000,000 100% Sale of raw/
Bleaching Limited dyed yarn
KRERBERAF & 7%%3,000,0007C 100% BAR
HERY REY
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23. Interests in Subsidiaries (continued) 23. B ARER &
Place of Percentage
incorporation/ Nominal value of equity
registration of issued ordinary/ attributable
Company hame and operations registered capital to the Group Principal activities
AL, BRITEER rEEEGRE
NCIEEE BRREELE R A E 2B TEEH
Win Ready Industrial Hong Kong Ordinary 100% Property holding
Limited HK$10
Non-voting
deferred HK$2
XEEEERRF B B 107 100% REME
ERERA
ity
BREE
AT AR
Texwinca Enterprises Hong Kong HK$2 100% Provision of
Limited management services
BAKEEFERAF B ki 100% REEE RS
Texwinca Enterprises British Virgin Uss$1 100% Investment holding
(China) Limited Islands and provision of
sub-contracting services
BKERR ER RERAHES 1ETT 100% REEKRR
ARAF REMT RS
Winca Investments British Virgin USs$1 100% Investment holding
(China) Limited Islands
KEFEREERARF EBRIES 1ETT 100% REEK
Fantasy World Limited British Virgin Us$l 100% Inactive
Islands
Bt RERAT RERLRS 1£7T 100% wane
Winca Trading Limited British Virgin Uss$l 100% Provision of repair
Islands and maintenance
services of
generators and
trading of generators
KEEHARRF ABRLHE 1ETT 100% REHER

BIERHEE
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23. Interests in Subsidiaries (continued)

Company name

AREW

Dongguan Texwinca
Textile & Garment
Limited *
SEKENBRK
ARAR*

Winca (Dongguan) Motor
Service Limited **

KE(RE) E#E
PR AR AT >

Dongguan Texwinca
Knitting Limited ***

RIEKEE
=) (FNGIETES

Bigpoint Limited

AIABRAT

Baleno Holdings
Limited

NEREEERAF

Baleno Kingdom
Limited

NEBARAF

Highrich Corporation

AEERAF
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Place of
incorporation/
registration
and operations
ML,
BOREELR

The People’s
Republic

of China
REAR
HA

The People’s
Republic

of China
REAR
HA

The People’s
Republic

of China
REAR
HA

British Virgin
Islands
RERAHES
British Virgin
Islands

ABRLHE

Hong Kong

B

British Virgin
Islands

ABRLHE

Nominal value
of issued ordinary/
registered capital

BRTEER

R A A

HK$757,000,000

7% 757,000,0007T

HK$31,820,000

#%31,820,0007T

HK$66,700,000

#%66,700,0007C

US$1
1%7T
US$10,000
10,0005 7T

HK$10,000

% 10,0007T

Us$1

1%

23 B ATIER &

Percentage
of equity
attributable

to the Group
rEEEARE

2B

98%

98%

100%

100%

92%

92%

100%

100%

54%

54%

54%

54%

54%

54%

Principal activities

TEER

Production, dyeing
and sale of knitted
fabric and yarn
FHE kAR
ZEHNEBR

Provision of repair
and maintenance
services of motors

RETE HE

Production and sale
of knitted fabric

EHE B

Licensing of trademarks
REBERS
Investment holding
REEK

Retailing and
distribution of casual
apparel and accessories

ER K%
TEREH

Provision of
management services
and sub-licensing of
trademarks
REEERE

R A IR i 4 AR 7%

TEXWINCA HOLDINGS LIMITED 8 7 £ % @ & R 22 5] TEXWINCA HOLDINGS LIMITED E KX & B ER 2

@



Notes to Financial Statement (continued)

TEXWINCA HOLDINGS LIMITED 8 7k £ % @ & R 22 5] TEXWINCA HOLDINGS LIMITED Bk E & B ER A A

®

b HHFEN T e
31 March 1999
— AN E=SF=F—

23. Interests in Subsidiaries (continued)

Place of
incorporation/
registration

Company hame and operations

EmMARL

NEEM BEREELR
Guangzhou Friendship The People’s
Baleno Company Limited Republic
of China

&N & A L FE 5K PR & REAR
ARRF HAE
Chongqing Dasheng The People’s
Baleno Company Limited Republic
of China

ERREIEHR REAR
TREFER A A HAE
Beijing Xingyu Baleno The People’s
Garment & Decoration Republic
Company Limited of China
I REFHEERE REAR
TREFER A A HAE
Shanghai Haiwen The People’s
Baleno Company Limited Republic
of China

BB AR A REAR
ARRF HAE
Silver Kingdom Limited British Virgin
Islands

REARAF RERAHES

Nominal value

of issued ordinary/
registered capital

ERITEER/
M RAEE

HK$4,680,000

B 4.680,0007T

HK$3,880,000

% 3,880,0007T

US$500,000

500,000% 7T

US$210,000

210,000% 7T

Us$1

1%L

23 B ATIER &

Percentage
of equity
attributable

to the Group
FEEEGRE
2B

54%

54%

54%

54%

54%

54%

51.4%

51.4%

54%

54%

Principal activities

ETEEH

Retailing and
distribution of casual
apparel and
accessories

ER K%

Retailing and
distribution of casual
apparel and
accessories

2R K &)
TEREH

Retailing and
distribution of casual
apparel and
accessories

ER K%
TEREH

Retailing and
distribution of casual
apparel and
accessories

ER K%

Retailing and
distribution of casual
apparel and
accessories

2R K &)
TEREH
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23. Interests in Subsidiaries (continued)

The above table lists the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results of the
year or formed a substantial portion of the net assets of the Group.
To give details of other subsidiaries would, in the opinion of the
directors, result in particulars of excessive length.

* Dongguan Texwinca Textile & Garment Limited (“DGT”) was formed as a
joint venture in the PRC under a joint venture agreement with a term of 50
years with effect from 28 July 1992. This agreement is subject to renewal by
mutual consent of the joint venture partners upon expiry. The registered capital
was increased from HK$732,000,000 to HK$757,000,000 during the year.
The paid-up capital thereof as at 31 March 1999 was HK$719,012,620.

Pursuant to a revised agreement between the Group and the other joint
venture partners dated 28 July 1993, the entire operations of DGT became
subject to the management and control of the Group and all profits and
losses arising from DGT’s operations became wholly attributable to the
Group. In return, the Group has agreed to pay an annual fee to the other
joint venture partners which will be reflected as a Group operating expense.

**  Winca (Dongguan) Motor Service Limited was formed as a wholly foreign-
owned enterprise with a term of 50 years in the PRC with effect from 26
July 1994. The registered capital was reduced from HK$43,000,000 to
HK$31,820,000 during the year. The paid-up capital as at 31 March 1999
was HK$28,465,550.

***  Dongguan Texwinca Knitting Limited (“DTKL”) was formed as a joint venture
in the PRC under a joint venture agreement with a term of 50 years with
effect from 21 June 1995. This agreement is subject to renewal by mutual
consent of the joint venture partners upon expiry. The paid-up capital as at
31 March 1999 was HK$61,659,682.

Pursuant to a revised agreement between the Group and the joint venture
partner dated 8 August 1995, the entire operations of DTKL became subject
to the managment and control of the Group and all profits and losses arising
from DTKL's operations became wholly attributable to the Group.

23 B ATIER &

FREFILARF T ENBAR  EFR

BEE
$E@5¥EFZ$%
B B

*k

*hk

HASE FEBRRTEFELENK
{/\ ° é%wu%?ﬁlj/\

PHEREBBNVITE -

RERXENHBHRERR
B-BREHE - W\
MBI ([P B AL -

Al ([R K E]) R
EAREREARS
EHEH—- AN -FEAT
TABRHETE - Ezléﬁia%&i HE A A E
EFRAEBEH - EAFTR  FMBRAHEE
732,000,000 C i M EE757,000,0007T © 7
—“AANAEZAZ+ - BEBHBREAEEE
719,012,6207T °

REASERAMAEFE-NAZFELA-T
NBRIZETHE - RERKEZ —EKH
ZKE@ﬂéﬁE%& 2 MARBRELZAE

2EEBASERHASEAE - ARERE
EEMAEINNFE  FEREREZELH
¥

KIE (REE) ERERBERARUINEEL L
EHRNEREKY - EEFR-ANARELA =
+ARBEFETE - EAFREMRBRAREE
43,000,0007CREE#31,820,0007T * MK
AR—-—NhAAE=ZRA=Z1+-B A%
28,465,5507T °

SRKEHBERAR ([RERAKEHE]) R
B-BREHE - LAQ%‘@%HTEEP BIRKSL o
AEPR-NWARFSAZ+—BRARETE -
ZEBFEER RS HREESR - N~
NANE=ZA=Z+-HEARAREHE
61,659,6827T °

BEARBESE IR - AATFENANRLYL
BT - %ﬁﬁ’ﬁﬂdiﬁiéﬁz NEBHASE
B2EER R EREEEHAEBME
EZBEBERE %mi@‘%@iﬁzﬁﬂi%@?ﬂ%
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24. Notes to the Consolidated Cash Flow

Statement

(@) Reconciliation of operating profit to net cash inflow

from operating activities

Operating profit
Interest income
Interest expense
Interest on obligations
under finance leases
Depreciation
Amortisation of trademarks
Amortisation of deferred
pre-operating expenditure
Loss on disposal of fixed assets
Deficit on revaluation of
investment properties
Decrease/(increase) in
accounts receivable
and bills receivable
Decrease/(increase)
in inventories
Decrease/(increase) in
prepayments, deposits
and other receivables
Decrease/(increase) in
amount due from
an associated company
Increase/(decrease) in
accounts payable
and accrued liabilities
Foreign exchange adjustments

Net cash inflow from
operating activities

G-l
FIBMA

S L
RAETL

fe
8

g
BB
3

5 B A IR
S UES
B(AME
FE MR 3 B
W/ ()

FERD /(B

AR

Rl E RE MR REUR
mb (B

JE Yk = 2 A
FORZBL /()

JERTBRUR
FEstaEEn,/ Ofd)

SMNEFHE

RamEReE
WA

24. HEEERERME

(a) EERANREEFERLRATELH

EiES
1999 1998
HK$°000 HK$’000
BEFT JBEFT
189,093 243,727
(8,846) (1,540)
47,982 56,197
3,345 5,840
96,146 81,984
1,713 1,500
8,538 9,466
1,258 50
944 4,150
178,630 (51,765)
81,581 (118,920)
13,099 (32,277)
33,132 (11,331)
(28,853) 85,895
(1,171) 238
616,591 273,214
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24. Notes to the Consolidated Cash Flow 24. GERERERMTE &)
Statement (continued)
(b) Analysis of changes in financing during the year (b) AFERMERRBBS AT
Loans and
Share finance
capital and lease Minority
premium obligations interests
BREAE LY
B A R E BOER EX £
HK$°000 HK$’000 HK$°000
JEETFT JEETFT JEETFT
Balance at 1 April 1997 R—=hht&F
MA—BZ &% 272,186 403,788 21,659
Net cash inflow/(outflow) RERERBZHRS
from financing MA/ (i) $ 8 (4,693) 125,760 —
Share of subsidiaries’ loss Frihbi B AR 2 &R — — (24,2509)
Inception of finance lease contracts =] 3 & & 47 — 25,864 —
Share issued in respect of BATRR D LA E
the acquisition of an — R i & AR
associated company 112,500 — —
Balance at 31 March 1998 R—NNANF
and at 1 April 1998 ZA=T—HR
—hWANE
MA—BZ&TF 379,993 555,412 (2,600)
Net cash inflow/(outflow) REREREZ
from financing BemA/
(R i) %58 (558) (208,525) 78
Balance at 31 March 1999 R—NANIF
ZA=+—BZEF 379,435 346,887 (2,522)
(c) Major non-cash transactions ) FEFHERH
During the year ended 31 March 1998, the Group entered REE-NMWNNFE=ZA=+—HLF
into finance lease arrangements in respect of assets with a E AEBERREEY 25,864,000
total capital value at the inception of the leases of CEEURMEMAORY -
HK$25,864,000.
During the year ended 31 March 1998, the Group acquired REBEE-NWANE=ZA=+—HBLLHF
a 50% equity interest of an associated company, Megawell B ASBEUREE 150,000,000
Industrial Limited at a consideration of HK$150 million, which T4 EMegawell Industrial Limited (B
was satisfied by a cash payment of HK$37,500,000 and ERF) sonl A s - FRRERT
the issue of 19,430,052 new ordinary shares of the Company £ %37,500,000T AR ST - Hig
at HK$5.79 per share aggregating HK$112,500,000. % 112,500,0007T 8 LA G BB B

5. 79T BTARAFERRK
19,430,052M& % f -
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25. Contingent Liabilities 25, RARAE
Group
£
1999 1998
HK$’000 HK$’000
BEFT JEETFT
Guarantees of banking facilities REE R T
granted to an associated RITEE
company Pr{EZ IR 23,000 37,805
Export bills discounted with EBREEL
recourse HAORER 48,165 54,034
Irrevocable and unconditional guarantees aggregating HK$837 ARRRETHBAR R —HBERRZRIT
million (1998: HK$1,120 million) have been given by the Company EERER  (EH T HE & EFEE 2 ER
in respect of an associated company’s and certain subsidiaries’ HibtglE3T7EE T (1998 ¢ /%#3(111
banking facilities. At the balance sheet date, banking facilities TET) - REER - GENBARIREE R
utilised by the associated company and subsidiaries amounted to AHEAERITEEEE70,727,000T
HK$70,727,000 (1998: HK$155,389,000). (1998 : ¥ 155,389,0007T) °
26. Capital Commitments 26. BXREE
Commitments for capital expenditure at the balance sheet date WEER  EATHEERT
were as follows:
Group
5
1999 1998
HK$’000 HK$’000

EEFT ERETT

In respect of fixed assets, EREE
contracted for BEK 1,590 7.909
In respect of investment in ERNPEARKLM
a subsidiary in the PRC BENKB AT T4
contracted for 16,750 —

18,340 7,909
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27. Operating Lease Commitments 27. REBNAEE
Group
3]
1999 1998
HK$’000 HK$’000
BYFT JEEFT
Annual commitments under FA T 51| A e B AR
non-cancellable operating TR B
leases for land and buildings BFRERO2
expiring: TEAE:
Within one year —FR 27,460 20,376
In the second to fifth years, FE_FRERF
inclusive (BHEEEMF) 94,081 140,577
After five years ERFR 13,795 2,577
135,336 163,530
Annual commitments under REFHIH
non-cancellable operating leases Lk
for machinery expiring BeEgEBO
after five years BERE 9,358 —
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28. Related Party Transactions

(@) During the year, the Group had the following transactions (@ AFE AEEGEHEEARETT
with its associated company: 5122 5
Group
£
1999 1998
Notes HK$°000 HK$’000
Vg2 BT JEETFT
Sales to Megawell Industrial %5 T Megawell Industrial
Limited “Megawell” Limited ([Megawell)) (i) 165,884 229,306
Purchases from Megawell el Megawell 5% & (ii) 78,240 169,560
Interest income received Y B Megawell
from Megawell 2 FE (iii) 1,396 547
Interest expenses paid % fMegawell 2
to Megawell & (iii) 1,516 —
(b)  During the year, the Group had transactions with the following b) AFE AEERATIHEASEES
companies of which Mr. Poon Bun Chak, a director of the BWRTERTEERERERE AR
Company, is a director and the controlling shareholder: HEIRS
Rental expenses: e
Tak Shun Piecegoods BEHTMERRT
Company Limited (iv) — 1,493
Nice Market Limited EMERAR (iv) 1,693 —
Winlife Trading Limited KETERDT] (v) 3,840 3,840
Boat rentals: WhEe T
Tak Shun Piecegoods BEEOMERLDTF
Company Limited (vi) 1,000 1,200
(c) The Company paid rental expenses of HK$600,000 (1998: (c) Z/NG| rﬂSonway Enterprises Limited

HK$600,000) to Sonway Enterprises Limited of which Mr.
Ting Kit Chung, a director of the Company, is a director and
the controlling shareholder. The rental expenses were in
connection with a residence provided to Mr. Ting Kit Chung,
which were charged with reference to open market rentals.
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28. Related Party Transactions (continued)

(d) During the year ended 31 March 1998 (“1998"), Baleno
Holdings Limited (“Baleno”), a 54% owned subsidiary of
the Group, incurred a net operating loss of approximately
HK$52 million. Pursuant to a shareholders’ agreement dated
30 May 1996, the minority shareholders have agreed to
share the profits and losses of Baleno in proportion to their
shareholdings, including any losses which exceed their share
capital. Accordingly, the 1998 loss attributable to the minority
shareholders, amounting to HK$24 million, was debited to
the minority interests account as at 31 March 1998. In respect
of the minority shareholders’ share of the loss for the year
ended 31 March 1998 only, Mr. Poon Bun Chak, a director
of the Company, has indemnified the Group should the
minority shareholders be unable to meet their obligations, in
whole or in part, in marking up such loss.

Notes:

(i) Sales to Megawell, the associated company, were made according to the
prices and conditions offered to the major customers of the Group.

(i) The directors consider that purchases from Megawell were made according
to the prices and conditions similar to those of the other customers of the
associated company.

(i) Interest was charged on the current account balances with Megawell at
prime rate for the period from April to July 1998, and at prime rate plus 4%
for the period from August 1998 to March 1999.

(iv)  Rentals paid to Nice Market Limited and Tak Shun Piecegoods Company
Limited were for a director’s residential purposes and were charged with
reference to open market rentals.

(v) Rentals paid to Winlife Trading Limited were for office premises and were
charged with reference to open market rentals.

(vi)  Boat rentals paid to Tak Shun Piecegoods Company Limited were charged
with reference to open market rentals.

29. Ultimate Holding Company

In the opinion of the directors, the ultimate holding company is
Farrow Star Limited, which is incorporated in the British Virgin
Islands.

30. Approval of the Financial Statements

The financial statements were approved by the board of directors
on 17 August 1999.
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28. BEATXE &

29.

30.

(d)

BE-AAN\F=ZA=Z+—ALEE
AEBEAsAER 2 B ARIEE
EEERAT (HER])) HBELER
FEAE52,000,0007T © RIE—TL
NAFERA=ZTAHZZERERR -
BARFEREEEEZRELFHER
BoRAl JEREEEEEEYE
24,000,000LEFFA—ANNAF =R
ST-AZOERREERE - EEOH
BEA—AANEZA=ZT—ALEFE
ZELER  ARREZTEWERALD
AASEELBERE  UBRREIH
REAEBIT2HLHNEE - MR
ZE1E o

Hrit

(i)

(iii)

(iv)

V)

(vi)

BB A TIMegawel i E VR BAA SR EE
iR B AR RS 1T -

EERBAMegawelFB 2 BRR G - HRE
ARMARPFREZ BIRRIEHES -

MegawellZ EREPEHRN - NWANFNAZL
AR—NANENAE-NAANEZ ABEZH
BB EREENE R RESFENIEFE -

R-REEZEEEUMETERARRBEY
WERARS Nz BENRARTSESHE -
RMAEMERKETERARNEE RS
FRsHEEHE -

REEDTARAR X MBS HRAFETS
Hess -

BRERAF

g

BRE  REBRBRATARABRELE

S MBI 2 Farrow Star Limited °

RBHR 2B
AEGZMBBREN-NANFENATE

S)::

EEERE -



Schedule of Investment Properties Held by the Group

EHBEFEZRKREYE
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— A F=A =
Location

1tk B

Workshop No. 48-53, G/F.,
Tsing Yi Industrial Centre Phase I,
Nos. 1-33 Cheung Tat Road,
Tsing Yi, New Territories

MAERRER1.33%
BRIEFRLZH
#4853

Unit B, 20/F., Units B, C, D, E &
Storeroom D & E, 21/F.,

Car Parking Space No. 5, 27 & 28,
1/F., Southeast Industrial Building,
Nos. 611-619 Castle Peak Road,
Tsuen Wan, New Territories

MARZEESE11-610%
FHI#AE20E8 21188, C, D, E
RiEMEDRE, 118E(is, 27, 28

Workshop No. 3,4,6,8,10, 4/F.,
Block E,

Tsing Yi Industrial Centre Phase I,
Nos. 1-33 Cheung Tat Road,
Tsing Yi, New Territories

HAREXRRER1-335
ERTEFR L _HeE
M#3,4,6,810%

Lot Number

&

TYTL No. 65

TYTL No. 65

Section A of Tsuen Wan
Inland Lot No. 17 and
the extension thereto
Section A of Tsuen Wan
Marine Lot No.7

Section A of Tsuen Wan
Inland Lot No. 17 and
the extension thereto
Section A of Tsuen Wan
Marine Lot No. 7

TYTL No. 65

TYTL No. 65

Existing Use

A%

Industrial

Industrial

Industrial

Approximate
gross floor
area (sq. m)
AWBEAEE
(FFK)

16,954

16,954

27,971

27,971

9,617

9,617

Group’s ownership

KEfEER

100%

100%

100%

100%

100%

100%
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