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1. Corporate Information

TEXWINCA HOLDINGS LIMITED {27k fE&EABR/AR TEXWINCA HOLDINGS LIMITED &K EEEAR

The registered office of Texwinca Holdings Limited is situated at 16th
Floor, Metroplaza, Tower Il, 223 Hing Fong Road, Kwai Chung,
New Territories, Hong Kong.

During the year, the Group was involved in the following principal
activities:

= Production, dyeing and sale of knitted fabric

e  Production, dyeing and sale of yarn

=  Retailing and distribution of casual apparel and accessories

=  Repair and maintenance services of motors and generators,
and trading of generators

e  Franchise services

In the opinion of the directors, the ultimate holding company is Farrow
Star Limited, which is incorporated in the British Virgin Islands.

Impact of Revised Statements of Standard
Accounting Practice (““SSAPs™)

The following SSAPs have been adopted for the first time in the
preparation of the current year’s consolidated financial statements,
together with a summary of their major effects.

e  SSAP 1: Presentation of Financial Statements
e  SSAP 10: Accounting for Investments in Associates

SSAP 1 prescribes the basis for the presentation of financial statements
and sets out guidelines for their structure and minimum requirements
for the content thereof. The formats of the consolidated profit and loss
account and the consolidated balance sheet of the Group and the
balance sheet of the Company as set out on pages 40, 42, 43 and
46, respectively, have been revised in accordance with the SSAP,
and a consolidated statement of recognised gains and losses, not
previously required, is included on page 41. Additional disclosures
as required are included in the supporting notes to the financial
statements.
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Impact of Revised Statements of Standard
Accounting Practice (““SSAPS”’) (continued)

SSAP 10, which prescribes the accounting treatment for investments
in associates, closely follows the previous SSAP 10, and accordingly
has had no major impact on these financial statements. The terminology
used and certain disclosures have been revised in line with the new
requirements.

Summary of Significant Accounting Policies
Basis of preparation

These financial statements have been prepared in accordance with
SSAPs, accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost convention, except
for the remeasurement of certain fixed assets and investment properties,
as further explained below.

Basis of consolidation

The consolidated financial statements include the financial statements
of the Company and its subsidiaries for the year ended 31 March
2000. The results of subsidiaries acquired or disposed of during the
year are consolidated from or to their effective dates of acquisition or
disposal, respectively. All significant intercompany transactions and
balances within the Group are eliminated on consolidation.

Subsidiaries

A subsidiary is a company in which the Company, directly or indirectly,
controls more than half of the voting power or issued share capital or
controls the composition of the board of directors.

Interests in subsidiaries are stated at cost unless, in the opinion of the
directors, there have been permanent diminutions in value, when they
are written down to values determined by the directors.
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3. Summary of Significant Accounting Policies 3. *E®HBREE @

TEXWINCA HOLDINGS LIMITED {27k fE&EABR/AR TEXWINCA HOLDINGS LIMITED &K EEEAR

(continued)
Associates

An associate is a company, not being a subsidiary, in which the
Group has a long term interest of generally not less than 20% of the
equity voting rights and over which it is in a position to exercise
significant influence.

The Group’s share of the post-acquisition results and reserves of
associates is included in the consolidated profit and loss account and
consolidated reserves, respectively. The Group’s interests in associates
are stated in the consolidated balance sheet at the Group’s share of
net assets under the equity method of accounting less any provisions
for diminutions in values, other than those considered to be temporary
in nature, deemed necessary by the directors.

Goodwill and capital reserve

Goodwill arising on consolidation of subsidiaries and on acquisition
of associates represents the excess purchase consideration paid over
the fair values ascribed to the net underlying assets acquired and is
eliminated against reserves in the year of acquisition.

Negative goodwill arising on consolidation of subsidiaries and on
acquisition of associates represents the excess fair values ascribed to
the net underlying assets acquired over the purchase consideration
paid and is credited to capital reserve in the year of acquisition.

Upon disposal of subsidiaries or associates, the relevant portion of
attributable goodwill previously eliminated against or credited to
reserves is written back and included in the calculation of the gain or
loss on disposal of the investments.
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Summary of Significant Accounting Policies
(continued)

Revenue recognition

Revenue is recognised when it is probable that the economic benefits
will flow to the Group and when the revenue can be measured reliably,
on the following bases:

(@) the sale of goods, when the significant risks and rewards of
ownership have been transferred to the buyer, provided that the
Group maintains neither managerial involvement to the degree
usually associated with ownership, nor effective control over
the goods sold;

(b)  rendering of services, when the services are provided,;

(c) rental income, in accordance with the terms of the rental
agreements;

(d) franchise income, in accordance with the contract payment terms
of the franchise agreements;

(e) interest income, on a time proportion basis taking into account
the principal outstanding and the effective interest rate
applicable; and

()  dividends, when the shareholders’ right to receive payment is
established.

Fixed assets and depreciation

Fixed assets, other than investment properties and construction in
progress, are stated at cost or valuation less accumulated depreciation.
The cost of an asset comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition and
location for its intended use. Expenditure incurred after fixed assets
have been put into operation, such as repairs and maintenance, is
normally charged to the profit and loss account in the period in which
it is incurred. In situations where it can be clearly demonstrated that
the expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the fixed asset, the
expenditure is capitalised as an additional cost of that asset.
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3. Summary of Significant Accounting Policies 3. *E®HBREE @
(continued)
Fixed assets and depreciation (continued) BERERKE (&)

Depreciation is calculated on a straightline basis to write off the cost
of each asset over its estimated useful life. The estimated useful lives
used for this purpose are as follows:

Leasehold land
Buildings

Over the remaining lease terms
25 years or over the terms
of the lease, if shorter

Leasehold improvements Over the terms of the lease

Plant and machinery 10 years
Furniture, fixtures

and office equipment 5 years
Motor vehicles 5 years
Yacht 5 years

The gain or loss on disposal or retirement of a fixed asset recognised
in the profit and loss account is the difference between the net sales
proceeds and the carrying amount of the relevant asset. On disposal
or retirement of a revalued asset, the attributable revaluation surplus
not previously dealt with in retained profits is transferred directly to
retained profits.

Investment properties

Investment properties are interests in land and buildings in respect of
which construction work and development have been completed and
which are intended to be held on a long term basis for their investment
potential, any rental income being negotiated at arm’s length. Such
properties are not depreciated and are stated at their open market
values on the basis of annual professional valuations performed at
the end of each financial year. Changes in the values of investment
properties are dealt with as movements in the investment property
revaluation reserve. If the total of this reserve is insufficient to cover a
deficit, on a portfolio basis, the excess of the deficit is charged to the
profit and loss account. Any subsequent revaluation surplus is credited
to the profit and loss account to the extent of the deficit previously
charged.
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Summary of Significant Accounting Policies
(continued)

Investment properties (continued)

On disposal of an investment property, the relevant portion of the
investment property revaluation reserve realised in respect of previous
valuations is released to the profit and loss account.

Construction in progress

Construction in progress is stated at cost. No depreciation is provided
until the construction is completed and the related asset is put into
use.

Trademarks

Trademarks are stated at cost less accumulated amortisation.
Amortisation is calculated on a straight-line basis to write off the cost
over their estimated useful lives of 30 years.

Leased assets

Leases that transfer substantially all the rewards and risks of ownership
of the assets to the Group, other than legal title, are accounted for as
finance leases. At the inception of a finance lease, the cost of the
leased asset is capitalised at the present value of the minimum lease
payments and recorded together with the obligation, excluding the
interest element, to reflect the purchase and financing. Assets held
under capitalised finance leases are included in fixed assets and
depreciated over the shorter of the lease terms and estimated useful
lives of the assets. The finance costs of such leases are charged to the
profit and loss account so as to provide a constant periodic rate of
charge over the lease terms.

Leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Rentals applicable to such operating leases are charged to the profit
and loss account on a straight-line basis over the lease terms.
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3. Summary of Significant Accounting Policies 3. *E®HBREE @

(continued)
Inventories

Inventories are stated at the lower of cost and net realisable value.
For fabric and yarn, cost is determined on a weighted average basis
and for work in progress and finished goods, cost comprises direct
materials, direct labour and an appropriate proportion of overheads.
For casual apparel and accessories, cost is determined on a weighted
average basis and includes all costs of purchase and other costs
incurred in bringing the inventories to their present location and
condition. Net realisable value is based on estimated selling prices
less further costs expected to be incurred to completion and disposal
or to make the sale.

In prior years, the cost of inventories was determined on the first-in,
first-out basis. During the year, the directors decided to change the
Company’s accounting policy for the cost of inventories to the weighted
average basis, as this was a fairer valuation of inventories. This change
in accounting policy has been applied prospectively, as the effect of
the change on the current and prior years’ profit and loss account is
not material.

Deferred tax

Deferred tax is provided, using the liability method, on all significant
timing differences to the extent it is probable that the liability will
crystallise in the foreseeable future. A deferred tax asset is not
recognised until its realisation is assured beyond reasonable doubt.

Cash equivalents

For the purpose of the consolidated cash flow statement, cash
equivalents represent short term highly liquid investments which are
readily convertible into known amounts of cash and which were within
three months of maturity when acquired, less advances from banks
repayable within three months from the date of the advance. For the
purpose of balance sheet classification, cash equivalents represents
assets similar in nature to cash, which are not restricted as to use.
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Summary of Significant Accounting Policies
(continued)

Foreign currencies

Foreign currency transactions are recorded at the applicable rates of
exchange ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies at the balance sheet date are
translated at the applicable rates of exchange ruling at that date.
Exchange differences are dealt with in the profit and loss account.

On consolidation, the financial statements of subsidiaries denominated
in foreign currencies are translated into Hong Kong dollars at the
applicable rates of exchange ruling at the balance sheet date. The
resulting translation differences are included in the exchange fluctuation
reserve.

Related parties

Parties are considered to be related if one party has the ability, directly
or indirectly, to control the other party or exercise significant influence
over the other party in making financial and operating decisions.
Parties are also considered to be related if they are subject to common
control or common significant influence. Related parties may be
individuals or corporate entities.
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4. Turnover and Revenue 4. BEERKA

EXRPEHENRAERB 2EZFEED
AHBRREHEREZ T NEKRERNNRS

Turnover represents the net invoiced value of goods sold, after
allowances for goods returned and trade discounts, and the value of
services rendered but excludes intra-group transactions.

An analysis of the Group’s turnover and revenue is as follows: FEBEZEERRBRASMAET ¢

Group
&m

2000 1999
HK$’000 HK$’000
BETIT BT T
Sales of goods HEEm 3,033,690 2,643,103
Rendering of services RUERE 46,862 73,980
Franchise income SRR E IR A 12,232 8,210
Turnover EHELE 3,092,784 2,725,293
Interest income AME WA 13,922 8,846
Gross rental income BHESWA 4,562 4,656
Sundry income AT ON 14,513 12,380
32,997 25,882
Revenue A 3,125,781 2,751,175
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5. Profit from Operating Activities

150

The Group’s profit from operating activities is arrived at after charging/

(crediting):

Cost of inventories sold
Depreciation:
Owned fixed assets
Leased fixed assets
Staff costs including
directors’ remuneration (note 6)
Amortisation of trademarks
Operating lease rentals for
land and buildings
Operating lease rentals for
plant and machinery
Auditors’ remuneration
Provision for doubtful debts
Loss on disposal of fixed assets
Deficit on revaluation of
investment properties
Exchange gains, net
Net rental income
Interest income

CEZEMRA
e -
CHEEEEE
HYEEEE
ETHARE
EEME (Mte)
[5k:3: 5!
THRBTEE
BHEE
G T
GERNEEk
BB &
RERER
HERBTEEBE
REME
BtRE
B - R
HE WA FE
FIRBA

BERRERA

AEEZLENTHER (L) THEE :

Group

%H

2000
HK$°000
BEFiT

2,239,441

95,856
5,794

259,807
1,743

124,692

2,341
1,287
5,911
1,239

750
(168)
(4,497)
(13,922)

1999
HK$'000
BETT

1,976,055

86,171
9,975

231,488
1,713

150,180

2,340
1,283
21,638
1,258

944
(3,757)
(4,574)
(8,846)
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6. Directors’ Remuneration 6. EEM&
Directors’ remuneration, disclosed pursuant to the Listing Rules and BEFLTRADRAREEL6OLR  ES
Section 161 of the Companies Ordinance, is as follows: e HENT :
Group
$E
2000 1999
HK$°000 HK$’'000
BETFT BETF T
Fees: wne
Executive directors BITES 50 —
Independent non-executive directors BYEHITES 300 240
Other emoluments: Hitiy < -
Executive directors: HITES
Basic salaries, housing, EXFHe EER
allowances and benefits in kind R EEYA &S 21,815 20,558
Bonuses AL 19,004 12,600
41,169 33,398
The directors’ remuneration include the rental expenses paid to the ESHEeaERRUEESEMASI N AREE
related companies in connection with the residence provided to the AENHEE  FREANTERERMEEI2 -
directors as detailed in note 32 to the financial statements.
The number of directors, including independent non-executive directors, BTHMERAE D < ES (BIFB LT
whose remuneration fell within the bands set out below is as follows: EE)AEWNT :

Number of directors

EFAH
2000 1999
Nil — HK$1,000,000 £ Z #%1,000,0007T 2 3
HK$4,000,001 — HK$4,500,000 #&*¥4,000,0017t — &% 4,500,0007C — 2
HK$4,500,001 — HK$5,000,000 &#¥4,500,0017t — /&%5,000,0007C 1 —
HK$5,000,001 — HK$5,500,000 ##5 000,001t — ##5,500,0007T 1 —
HK$5,500,001 — HK$6,000,000 ##5 500,001t — ##6,000,0007T 1 1
HK$6,000,001 — HK$6,500,000 ;&#6,000,0017t — B%6,500,0007C — 1
HK$7,000,001 — HK$7,500,000 %7 000,001t — ##7,500,0007T 1 —
HK$11,500,001 — HK$12,000,000 % 11,500,001t — &% 12,000,0007T — dl
HK$17,000,001 — HK$17,500,000 % 17,000,0017t — #B#%17,500,0007T 1 —
7 8
There were no arrangements under which a director waived or agreed RER > UREEHERREHETMAHE

to waive any remuneration during the year. M HE ©

@

TEXWINCA HOLDINGS LIMITED &7k (E.EFRAR] TEXWINCA HOLDINGS LIMITED K (E£EAFR/AT] TEXWINCA HOLDINGS LIMITED K (E.EAMRAR TEXWINCA HOLDINGS LIMITED 72K (ESEHFRAR  TEXWINCA HOLDINGS LIMITED



e Notes to Financial Statements (continued) 2000 ANNUAL REPORT
B 7% ¥R 3R Bﬁ = ) —EEEFER

31 March 2000
—ERTF=A=+-H

7. Finance Costs 7. BMEBXH
Group
£ .|
2000 1999
HK$’000 HK$’000
BETT BEF T
Interest on bank loans wholly ARLFRREZ
repayable within five years RITERFIE 22,163 46,466
Interest on current account BB & 1\ R R ER
with an associate (note 18) A E (FtzE18) — 1,516
Interest on finance leases MEMEIFE 800 3,345
22,963 51,327
8. Tax 8. MHE
Hong Kong profits tax has been provided at the rate of 16.0% (1999: BERANEHIBREBEFRNRNE B 25T ER
16.0%) on the estimated assessable profits arising in Hong Kong BlmAl  RER 2B E16.0% (—AANE :
during the year. Taxes on profits in respect of subsidiaries operating 16.0%) & o BINREB L 7 2 BB Bk IER
overseas have been calculated at the rates of tax prevailing in the REMES BERET  WIZEBEALE
respective tax jurisdictions in which they operate based on existing B2RITHEAE -
legislation, interpretations and practices in respect thereof.
Group
M@
2000 1999
HK$’000 HK$'000
BETT BEFT
Group: ==
Hong Kong and PRC tax: BEERPEIRIE
Current year provision REEEME 24,127 20,749
Overprovision +EE
in prior year BEEER (95) (30)
Hong Kong profits tax rebate LEEEB
relating to prior year MEHRERR — (700)
Deferred tax (note 24) ELERTE (FisE24) 1,628 (855)
25,660 19,164
Associate NS 1,351 250
Tax charge for the year FRHELXH 27,011 19,414

5¢)
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9. Prior Year Adjustment 9. HFEEHPE

The Group’s deferred pre-operating expenses represented expenses
incurred by certain subsidiaries of the Company prior to the
commencement of these subsidiaries’ operations. In prior years, these
expenses were capitalised up to the date of commencement of
operations of these subsidiaries and were amortised on a straight-line
basis over a period of five years.

The policy of accounting for deferred pre-operating expenses was
changed during the year as a result of the adoption of the revised
SSAP 1, which was subsequently clarified by Interpretation No.9
“Accounting for Pre-operating Costs” issued by the Hong Kong Society
of Accountants. Under the new accounting policy, the Group’s deferred
pre-operating expenses are charged to the profit and loss account in
the year in which they arise.

In restating the consolidated profit and loss account for the year ended
31 March 1999 on the basis of the new policy, the Group’s net
profit from ordinary activities attributable to shareholders for the year
ended 31 March 1999 have been increased by HK$8,536,000
and the retained profits as at 1 April 1998 have been decreased by
HK$20,621,000. There is no tax attributable to this prior year
adjustment. Accordingly, the comparative amounts including earnings
per share and opening retained profits have been restated.

In restating the consolidated balance sheet as at 31 March 1999,
the deferred pre-operating expenses in the balance sheet have been
decreased from HK$12,085,000 to Nil.
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AEXRFIH - REF - ENBELREER
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HARERAET RNEBENE Ik EBER
MASRALESIENRIFARENS R
BIETHE  SEEXTEHEE - R
SIEERT  EERFAREELFH  HE
B HAABRER -

REFETBREFRBIT - NWANE=ZR=
T-HLEEREGERER  EFEBz2—AAN
FZRA=1+—-HUEZBRRELEE R FE
12 N8 8,536,000t R R— A ANETEA
—H2ZREBEFIF D E%20,621,0007 » It
FERABLBELEHESE - At LB
FERESRBARBOREEF I EEE
HIE

PERT - NWANEZRA=ZT-RLEZHEEE

EEEX NEEEBRLNELHHNER
7#B¥12 085,0007TH A BES T o
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10. Net Profit from Ordinary Activities

Attributable to Shareholders

The net profit from ordinary activities attributable to shareholders dealt
with in the financial statements of the Company is HK$238,751,000

(1999: HK$193,762,000).

11.Dividends

Interim of 3.0 cents
(1999: 2.0 cents) per share
Proposed final of 6.0 cents
(1999: 3.0 cents) per share

12.Earnings Per Share

10. R REGER RBRFIBHE

PIARRD R 2 ISRz A 2 R REGEFF
EE A8 %238,751,000T (—h A hE @ 8
#193,762,0007T) °

11. &R

FEIRR BB RE%3.01L
(—hARE : BRBE¥E2.01L)

R AR ESRB6.01L
(—AANE : BRAE3.01L)

2000 1999
HK$°000 HK$'000
BBTT BETT

38,419 25,574
76,615 38,362
115,034 63,936

12. 5RREF

The basic and diluted earnings per share for the year ended 31
March 2000 have been calculated as follows:

(a) Basic earnings per share

The calculation of basic earnings per share was based on the
net profit from ordinary activities attributable to shareholders for
the year of HK$301,592,000 (1999: HK$190,597,000 as
restated) and the weighted average of 1,279,611,906 shares
(1999: 1,278,947,918 shares) in issue during the year.

@

BZ_EEEF-A=+—-HALEEZER
BEXRBFRBEEBERBANGES

(a) EFxwHREATN

BREMNDEREFEZRRELLEE
%R R B4E8%301,592,0007T (—H
ANF © KIEET BB 190,597,000
T)REBTROZMEFITH
1,279,611,906f% (— A ANE :
1,278,947,9181R) 5T & -
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12.Earnings Per Share (continued)
(b) Diluted earnings per share

The calculation of diluted earnings per share for the year was
based on the net profit from ordinary activities attributable to
shareholders for the year of HK$301,592,000 and the
weighted average number of 1,296,156,769 shares in issue
and adjusted to reflect the effects of all dilutive potential shares
during the year.

The reconciliation of weighted average number of shares used
in calculation of basic earnings per share and diluted earnings
per share was as follows:

12. 8REH @)

(b) HEEZBERH

BERBRBANERNEE 2IRRIE
EEEBEERNFTEBE
301,592,000t & B #1747 2 I
F19%01,296,156,7698% © in LRk FT
BEABEEB N 2RI 2 EEL AR
o

AT RAETESREABN R BER
ZBRENZMEFIEBRRE

2000
i £ 1 22

Weighted average number of shares used in REFTESRERRA 2
calculation of basic earnings per share MEEHEBRRE 1,279,611,906

Shares deemed to be issued for no consideration HEREEEM

on deemed exercise of share options HRIEBREBTZERAR 16,544,863
Weighted average number of shares used REFEHFRBRERN
in calculation of diluted earnings per share ZINEFIE BB R 1,296,156,769

Diluted earnings per share for the year ended 31 March 1999
has not been shown as the outstanding share options were
antidilutive during the year.
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13.Fixed Assets 13.EEEE

@

Group £
Furniture,
Leasehold fixtures
land and Leasehold Plant and and office Motor
buildings improvements machinery equipment vehicles Yacht Total
B £E
HE L1 HEEF BERE RBAZE
kEgF £ R#W B "E id i At
HK$’000 HK$’000 HK$'000 HK$'000 HK$’000 HK$’000 HK$'000
BT T BT T BEFTT BEFTT BT T BT T BEFT
Cost or valuation:
BRASRAG(E
At beginning of year
F9 348,171 65,045 588,359 68,120 40,427 4,736 1,114,858
Transfer from construction in
progress (note 15)
BAERIR (W15 2,345 — — — — — 2,345
Addition on acquisition of
a subsidiary
KEMELRZRE 44,000 — — — — — 44,000
Additions
nE 870 24,303 25,233 6,043 708 55 57,212
Disposals
HE — (6,216) (4,323) (1,085) (224) = (11,848)
Foreign exchange adjustments
SMNEFRE 818 999 55 404 76 — 2,352
At 31 March 2000
R-ZEZZEF=A=1+-H 396,204 84,131 609,324 73,482 40,987 4,791 1,208,919
Accumulated depreciation:
ZitmE
At beginning of year
F1 60,549 32,495 245,765 43,242 29,538 2,942 414,531
Provided during the year
REREH 13,665 21,758 51,147 9,214 5,535 331 101,650
Disposals
HE — (4,107) (2,560) (462) (124) = (7,253)
Foreign exchange adjustments
HNETFE 135 560 21 113 30 = 859
At 31 March 2000
R-EEZEF=A=+—H 74,349 50,706 294,373 52,107 34,979 3,273 509,787
Net book value:
REFE
At 31 March 2000
R-ZEZZEF=A=1+-H 321,855 33,425 314,951 21,375 6,008 1,518 699,132
At 31 March 1999
R-AhhE=ZA=+-H 287,622 32,550 342,594 24,878 10,889 1,794 700,327
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13.EEEE @)

13. Fixed Assets (continued)

An analysis of the leasehold land and buildings at 31 March 2000
is as follows:

Medium term leasehold land NREBZ

and buildings situated in Hong Kong PHIAE T RET
Medium term leasehold land NRABEBUIMNZ

and buildings situated outside HEES i

Hong Kong RETF

All of the other fixed assets are stated at cost less accumulated
depreciation.

Certain medium term leasehold land and buildings were revalued in
1992. The Group has adopted the transitional provisions of SSAP
17 “Property, Plant and Equipment”, issued in 1995, of not making
further regular revaluations by class of those assets stated at revalued
amounts based on revaluations which were reflected in the previous
financial statements. Had such leasehold land and buildings been
carried at cost less accumulated depreciation, their carrying values
would have been stated at approximately HK$14,987,000 (1999:
HK$15,624,000).

The properties situated in Hong Kong are pledged to the Group’s
bankers to secure the Group’s bank borrowings (notes 21 and 22).

The net book value of assets held under finance leases included in
the total amount of fixed assets at 31 March 2000 amounted to
HK$22,103,000 (1999: HK$64,012,000).
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R-ZEZEEF-A=+-HzHAETHKE
FAORWMT :

1992

professional
valuation Cost Total
BXME B#F{E a5t
HK$'000 HK$°'000 HK$'000

BEFT BEFT BEFT

27,769 116,724 144,493
— 251,711 251,711
27,769 368,435 396,204

HitfiRBEEETRAARRTITED
BE o

BOFHEETHREFER-NANZE
ETEMR AREEAR-—NANEFREZ
BERERELITIRIE  BERFZEIZBE
MHRE  FTEHERBAMEREUAEMHE
ARZPBEEETEHER - WZzE L
REFEEABZITESIR  HIREER
W AHB%14,987,000T (—ARNE : B
15,624,0007T) °

NREBZYWECEATFREE 2 FRIE
T EAREEERRTEE 2 &R (&
21%22) °

R-ZZEZEEF=A=+—H JABEEE
BAETRAMEBANSECREEETER
B#22,103,000t (A LNE B
64,012,0007T) °
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14. Investment Properties

64

At beginning of year 14
Transfer from leasehold land HEELHK
and buildings BFER
Revaluation deficit charged to RERRFHNKRZ
profit and loss account EfRE
At balance sheet date REEH

The investment properties are all situated in Hong Kong and are held
under medium term leases. At 31 March 2000, the investment
properties were revalued on an open market existing use basis by
Chung, Chan & Associates, Chartered Surveyors.

Certain investment properties were transferred from leasehold land
and buildings in Hong Kong at 1992 professional valuation. The
related revaluation reserve of HK$7,238,000 which reclassified from
asset revaluation reserve to investment property revaluation reserve
was frozen upon the transfer and will be released directly to retained
profits upon disposals of the related investment properties (note 26).

The gross rental income earned from investment properties during the

year amounted to HK$4,562,000 (1999: HK$4,656,000).

Certain investment properties are pledged to the Group’s bankers to
secure the Group’s bank borrowings (notes 21 and 22).
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14. HEME
Group
SE
2000 1999
HK$’000 HK$'000
BT BETFT
30,500 27,000
— 4,444
(750) (944)
29,750 30,500

BREMEZIURER  WRPHANE
BE-R-ZEZTTF=A=+—-80 REY%E
= 4% 518 2 £ Chung, Chan & Associates,
Charted Surveyorsiz A BT3B i E2EE
TEM -

ETREVECER - NN -FEHLEHERS
BHETHRETER BEEEMHHER
AREVNESEHFEEEBEEGREEBY
7,238,0007T © ERERERL - WERE
EEBRREYE ({26 BEERIRER
o

FARMERENECEASWANEBE
4,562,0007C (— A NNE : B¥4,656,000
JT) °

BETRENFECHER TAKE 2 ERRITE
RASBRITERZER MF21K22) -
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15. Construction In Progress 15.EZ# TR
Group
£ .|
2000 1999
HK$’000 HK$’000
BETT BETT
At beginning of year =20 — 18,141
Additions nNE 6,960 1,101
Transfer to fixed assets (note 13) REEEEE (aE13) (2,345) (19,276)
Foreign exchange adjustment HNETEE — 34
At balance sheet date REER 4,615 —
Construction in progress represented costs incurred for the development RRIBRREPEARKNBERERS
and building of factories in Dongguan, Guangdong Province, the MERRERMEMTEZHE - BEAAKREA
People’s Republic of China and was stated at cost, which comprised iR YEEMERRAEREEIRZER
all development expenditure and other direct costs attributable to the HthEERA o
construction.
16. Trademarks 16. @R
Group
E
HK$’000
BETT
Cost: B
At beginning of year 9 51,652
Additions nE 239
At 31 March 2000 R-ZZEZEEF=A=1+—H 51,891
Accumulated amortisation: Rt
At beginning of year £ 4,338
Amortised during the year REREH 1,743
At 31 March 2000 R-ZZEEEF=A=1+—H 6,081
Net book value: BREVREE
At 31 March 2000 R-ZZEZEEF=A=1+—H 45,810

At 31 March 1999 R—AANE=ZBE=+—H 47,314
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17.Interest in an Associate 17. RBREATIZHES
Group
&5
2000 1999
HK$’000 HK$'000

BE¥TIT BETT

Share of net assets FELEEFE 67,359 58,525
Particulars of the associate are as follows: BENR2ERNT & -
Place of Percentage of
Business incorporation equity attributable
Name structure and operations to the Group Principal activities
oF M BRI B FRERGEER
i BREE ERME Bfntt FERY
2000 1999
Megawell Industrial Limited ~ Corporate Hong Kong 50% 50% Manufacturing of
garments
Megawell Industrial Limited 2 & BB 50% 50% BIKEE
A summary of the financial information of Megawell Industrial Limited, AT A Megawell Industrial Limited iR I8 E =
based on its audited financial statements for the year ended 31 March EETF=R=+—Hi  KEELKREH
2000, is as follows: BHRRZEBBEER :
2000 1999
HK$’000 HK$'000
BT BEFT
Balance sheet: BEEER:
Fixed assets BEEE 46,380 56,818
Current assets nEBEE 188,973 162,604
Current liabilities nEBEE 124,974 99,400
Profit and loss account; BEX:
Turnover = $:0] 534,177 375,550
Profit before tax 4 A5 60,851 28,254

©
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18. Due from an Associate 18. BB ELR
The balance with the associate is unsecured, interest-bearing on BENRXRNEER  ABRFEARER
overdue balance at prime rate plus 4% per annum (April to July 1998: MNEMEE R—AANEEBZELAZFF
prime rate per annum, August 1998 to March 1999: prime rate plus ZABRBENE M—ARNENBZ-—N
4% per annum), and is repayable on agreed credit terms. ANE=ZRZERNERAREEFXRNUE) -
REHEBREENR
19. Inventories 19. %R
Group
$E
2000 1999
HK$°000 HK$'000
BETIT BEFT
Raw materials JRE 229,263 191,582
Work in progress EEm 53,267 31,973
Finished goods B M 163,118 188,120
445,648 411,675
As at 31 March 2000, no inventories were stated at net realisable R-BEEE=-A=+—H ' BEFEUE
value (1999: Nil). BEEAER (“hAh 8)
20.Cash and Cash Equivalents 20. & RBEEFERY
Group Company
%E V|
2000 1999 2000 1999
HK$’000 HK$’000 HK$’000 HK$'000
BETIT BETFT BETIT BEFT
Cash and bank balances RERBITHEE 141,016 105,673 84 90
Time deposits EHF#E 87,054 157,608 — —
228,070 263,281 84 90

@
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21.Interest-Bearing Bank and Other
Borrowings

Notes
K
Bank overdrafts, unsecured ~ $R{TEX - EEE 22
Trust receipt loans, EREREER
unsecured B A 22

Current portion of bank loans $R{TE Rz 2H D 22
Current portion of finance
lease payables MERN2EHHH 23

©
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21. BRBTERRAMER

Group Company
£E V|

2000 1999 2000 1999
HK$’000 HK$'000 HK$’000 HK$’000
BY¥TTT BETT BYETTT BETT
1,066 2,243 — —
21,509 — — —
78,545 165,960 63,600 132,400
1,848 18,170 — —
102,968 186,373 63,600 132,400
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22. Interest-Bearing Bank Loans and

Overdrafts

Bank overdrafts,
unsecured

Trust receipt
loans, unsecured

Bank loans:
Secured
Unsecured

Bank overdrafts
repayable within
one year or on
demand

Trust receipt
loans repayable
within one year

Short term bank loans
repayable
within one year

Long term bank

loans wholly repayable:

Within one year

In the second year

In the third to
fifth years,
inclusive

Less: Portion classified

as current

liabilities (note 21)

Long term portion

22 MHRRITERREX

Group Company
-] N
2000 1999 2000 1999
HK$’000 HK$'000 HK$’000 HK$’000
BETFIT BT T BETFIT BEET T
RITEX
IR 1,066 2,243 — —
SFEWIEER
|IKH 21,509 — — —
RITEX -
BHEA 5,798 11,034 — —
I 80,140 331,592 63,600 280,000
85,938 342,626 63,600 280,000
108,513 344,869 63,600 280,000
RITEX
R—EREER
ZEX
1,066 2,243 — —
SrtWRIBE R
R—EREZR
21,509 — — —
SHERER T
BFXA \
R—EREEER — 15,750 — —
RARITER
BRTIHPEEIEE :
R—ER 78,545 70,000 63,600 70,000
FE 7,393 6,501 — —
B=FRERF
(BEEERME)
— 250,375 — 210,000
85,938 326,876 63,600 280,000
108,513 344,869 63,600 280,000
B R —FREH
REEER
ZE4 (MfEE21)  (101,120) (168,203) (63,600) (132,400)
REIE1D 7,393 176,666 — 147,600
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22.BERTERRIX @)

22. Interest-Bearing Bank Loans and
Overdrafts (continued)

AETRITERDUAKEROHEEL HRETF
REBEMRERER

Certain bank loans are secured by pledges of certain leasehold land
and buildings and investment properties of the Group.

#EA%R KER-ZETEXATEAR
BRR-ZZ-F\AHHNREERER
63,600,0007T °

Subsequent to the balance sheet date, on 15 June 2000, a syndicated
bank loan of HK$63,600,000 was repaid before the due date thereof
being August 2001.

23.Finance Lease Payables 23. EMRMERN

There were obligations under finance leases at the balance sheet REER > RERQNZAENT ¢

date as follows:

Group
M
2000 1999
HK$°000 HK$'000

BBTIT BETFT

@
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Amounts payable:

ARTHHERA

Within one year —FR 1,848 11,846

In the second year E_F — 8,165
Total finance lease payables A mERNRE 1,848 20,011
Less: Portion classified as current Sl AREEED

liabilities (note 21) (M&E21) (1,848) (18,170)
Long term portion of finance FENRERNZ

lease payables REAEB G — 1,841
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24. Deferred Tax 24 BIERE
Group
&E
2000 1999
HK$’000 HK$’000
BYETIT BEF T
Balance at beginning of year FMEEH 15,141 15,996
Provided/(written back) AEEEME/ (@)
for the year (note 8) (B=£8) 1,628 (855)
At balance sheet date NEER 16,769 15,141
The provision for deferred tax, calculated at 16.0% (1999: 16.0%), EERBEELL16.0%:E (—AANE :
relates to timing differences arising from accelerated depreciation 16.0%) JIp R T E R B85 e 2 B E T
allowances. RS o
There are no significant potential deferred tax liabilities for which FERNALBAREEFE2ERNELEBKELE -

provision has not been made.

The revaluations of the Group’s properties do not constitute timing EfAKEZYELRERRE - BALF%
differences and, consequently, the amount of potential deferred tax STERREHEESE ZEERE

thereon has not been quantified.
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25. Share Capital 25. k&
2000 1999
HK$’000 HK$'000
B¥TT BETFT
Shares B fn
Authorised: EE
2,000,000,000 shares of 2,000,000,000/% I E &
HK$0.05 each #B#00.57T 100,000 100,000
Issued and fully paid: ERITRHE
1,278,620,104 shares of 1,278,620,104R R EE
HK$0.05 each 0.05B T (—hANF :
(1999: 1,278,720,104 shares 1,278,720,104R B K&
of HK$0.05 each) ME{E B #¥0.057T) 64,031 63,936
Subsequent to the balance sheet date, the Company repurchased a REERE  RARBEBBHERZ AR
number of its own shares on The Stock Exchange of Hong Kong Limited REBE TR RS :
as follows:
Number of Price per share
Repurchase month shares repurchased Consideration Highest Lowest
BSERE®%
BEA % BEKRHHE Y| RS R{E
HK$’000 HK$ HK$
BT T BT BE T
April 2000 —EZTHEMA 1,574,000 1,290 0.88 0.78
May 2000 —ZTEFAA 1,420,000 1,218 0.88 0.82
June 2000 —2TEFAA 702,000 715 1.19 0.84
3,696,000 3,223
Add: Brokerage and il : RLERFEE
commission
charges 22
Total cash paid YRR EE 3,245
The directors believe that the repurchases are in the best interests of EZERABEREARARERRZF
the Company and its shareholders and will lead to an enhancement & BNLABEREAARFEERERE
of the net assets and the earnings per share of the Company. MEZM -

@
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25. Share Capital (continued)

25.

BRE @)

Share option scheme

On 15 luly 1992, the Company adopted a share option scheme
under which the directors may, at their discretion, grant to directors
and employees of the Group the right to subscribe for shares in the
share capital of the Company. The maximum number of shares in
respect of which options may be granted under the scheme may not
exceed 10% of the issued share capital of the Company. The scheme
will remain in force for a period of ten years from the date of its
adoption.

During the year, 1,900,000 share options were exercised at the
exercise price of HK$0.72 per share. The total cash received
amounted to HK$1,368,000, of which HK$1,273,000 was credited
to share premium account.

Rkt

R—AA=AtA+EHEA  AARBEB—E
BRESE - Bl EXETNELLEE
EENEERTARBALTARG 2EF -
REBRESSTRHZBREFBROR
B FAEBARRCBRTRAL0% © &5t
BBz AR AT F -

RAER » 1,900,000/ RIES RE KRB
0.72n#MITFE  RARAKKREAEBE
1,368,0007T » E A #E# 1,273,000 & #
ERAEEERA ©

The movements in share options during the year were as follows: FEEZERESHNOT
Granted on Granted on
28 May 26 February
Number of options (in ‘000) 1996** 1998 Total
—AARE —AANE
AA=+)\H —B=+7XH #a
WEEBA (T) #i =i
At beginning of year =) 20,000 42,430 62,430
Exercised during the year FRITRE — (1,900 (1,900)
At balance sheet date REER 20,000 40,530 60,530
Exercise price per share B o K&
(HK$) after subdivision BRITEE
of shares** (B%T) 0.885 0.720
Exercise period 1T1EE Within 6 *
years from
28 May
1996
—hARE
EA=+N\H
EAER

TEXWINCA HOLDINGS LIMITED 75k 5B AR AR TEXWINCA HOLDINGS LIMITED &k (EEEBR A
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25. Share Capital (continued) 25. % @)

Share option scheme (continued) MEEss (@)

*  Senior management are permitted to exercise the options at *  SREBAETR-NANELA-—H
any time from 1 July 1998 to 27 May 2002 and the directors EETFRA-TLHBETES
are permitted to exercise the options at any time on or before R MEFAR-"TZ_FHA=-T
27 May 2002. T AR ZATERRE -

**  The number of options and exercise price per share have been > BRECHEHETEESHE  URMR
adjusted to reflect the subdivision of the Company’s shares of R—AAtFNA = +EHRERIRE
HK$0.10 each into two shares of HK$0.05 each, pursuant to AEBRBLBERBZROLF  BER
the ordinary resolution passed by a special general meeting on B0 FAMKRERABE0.05
25 September 1997. TT °

The exercise in full of the outstanding share options would, under the UAARRRRAERTE  28T&8RE

present capital structure of the Company, result in the issue of BB IR RS2 3£1760,530,000 T ZER - M

60,530,000 additional shares and cash proceeds, before the related AABHBEREENEB%46,881,6007T

share issue expenses, to the Company of HK$46,881,600. (RIBRBITROHER) -
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26.Reserves 26. it fis
Group -]
Investment
Share Capital Goodwill  Exchange property Asset Retained
premium redemption Contributed on fluctuation revaluation revaluation profits
account reserve surplus acquisition reserve reserve reserve  (Restated) Total
_Bx BARE BRELZ SHESE HEDE BE RERH
RRE 1] Eaan (k301 ] -1 ] EfGE EfGE (€:3-31)) #a

HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETFT BETFT BETFT BETFT BETFT BETFT BEFT
At 1 April 1998 as
previously reported

R-AANENA—-A

WA R 316,008 673 3,986 (110,648) (14,434) 5,744 9,334 737,798 948,461
Prior year adjustment
(note 9)
AFERZMEI) = — — — — — — (20,621) (20,621)
316,008 673 3,986 (110,648) (14,434) 5,744 9,334 717,177 927,840

Transfer on

reclassification

of fixed assets to

investment properties
ETEEENRA

REME 2 ER — — — — — 1,494 (1,494) — —
Transfer on repurchase

of own shares

5B B R A 0 43 (509) 49 = = = — — (49) (509)
Retained profit for the year
KEERERR — — — — — - - 126,661 126,661
Foreign exchange adjustment
%Egﬁlg = = = = (1,277) — — = (1,277)
At 31 March 1999
and at 1 April 1999
A-RARE
ZA=+-Ak
—ARANEMA—-H 315,499 722 3,986 (110,648) (15,711) 7,238 7,840 843,789 1,052,715
Capital reserve arising
on acquisition of
a subsidiary
KEEME LR
MEE 2 ER G — — — 45 = = = — 45
Exercise of share options
TRBRE 1,273 — — — — - - — 1,273
Retained profit for the year
EEERERF - - - - — - - 186,558 186,558
Foreign exchange adjustment
HERE — — — — 5,807 — — = 5,807
At 31 March 2000
R-ZBEZF=A+-H 316,772 722 3,986  (110,603) (9,904) 7,238 7,840 1,030,347 1,246,398
Represented by:
XA
Company and subsidiaries
NG A 316,772 722 3,986  (110,603) (9,904) 7,238 7,840 1,002,340 1,218,391
Associate
B N\ T _ _ — - — — — 28,007 28,007
316,772 722 3,986  (110,603) (9,904) 7,238 7,840 1,030,347 1,246,398
The Group’s contributed surplus derives from the difference between AERABELTAINER  FEEZER
the nominal value of the share capital issued by the Company and Btf 0 ARFRCBITRAZEHE  HEAK
the nominal value of the share capital of the subsidiaries acquired at BNBARNKERN 2 RFAEEZESE -

the date of acquisition, as a result of the reorganisation which occurred
before the listing of the Company’s shares.

@
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26. Reserves (continued) 26. R @)
Company /N E]
Share Capital
premium redemption Contributed Retained
account reserve surplus profits Total
BREEE
B & i (R AR ot ERaR FEEH #a
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
EBEFT EBEFT EBETT BEFT BEFT
At 1 April 1998 R—hANFE@AB—A 316,008 673 48,708 124,081 489,470
Transfer on repurchase ARy
of own shares [EEE: (509) 49 — (49) (509)
Profit for the year REEHF — — — 193,762 193,762
Dividends for the year TEERE
(note 11) (M&EF12) — — — (63,936) (63,936)
At 31 March 1999 and  R—AARE
at 1 April 1999 =A=t+—-HEK
—hWARENA—H 315,499 722 48,708 253,858 618,787
Exercise of share options 1T 88 AR 1,273 — — — 1,273
Profit for the year REEHF — — — 238,751 238,751
Dividends for the year rEERE
(note 11) (M&F12) — — — (115,034) (115,034)
At 31 March 2000 R-ZZEF
=B=+-—H 316,772 722 48,708 377,575 743,777

The Company’s contributed surplus represents the difference between
the nominal value of the share capital issued by the Company and
the then combined net assets of the subsidiaries acquired on the date
of acquisition, as a result of the reorganisation which occurred before
the listing of the Company’s shares. Under the Companies Act 1981
of Bermuda (as amended), a distribution may be made out of the
contributed surplus under certain circumstances.

@

FEAATEHANER  ARA2EHE
g AT EBITRAZEE - RATWE
MEBRRARKBE 2EHEEFEZER
BREBRE-AN-FRAE EE) - 7
RETHERTAIRBBERBLR
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27.Interest in Subsidiaries 27.MBATIEE
Company
N
2000 1999
HK$’000 HK$’000

BEBTT BEFT

Unlisted shares, at cost FLmRG  HEE 48,908 48,908
Due from subsidiaries ()= PNEIDNEA 1,049,754 804,985
Due to subsidiaries RSB R (330,620) (24,146)
768,042 829,747
Except for the amount of HK$555,321,000 (1999: Br B8 8%555,321,000T (—AALRE -
HK$554,941,000) due from subsidiaries which bears interest at #B#554,941,0007T) M B R AR RIDEEF
6.375% (1999: 6.375%) per annum, the other balances with £.6.375% (— L ANE : 6.375%) 5T EFR
subsidiaries are unsecured, interestfree, and have no fixed terms of o EAKTE A R 2 FOB G IR R % WF
repayment. B BEFTHETEERS -
All subsidiaries, other than Trustland Inc., are indirectly held by the BRTrustland Inc.h » FTE R A B39 HA A F]
Company. The particulars of the Company’s principal subsidiaries BEZER - AR ZMBRARFENT !

are as follows:

Nominal value

Place of of issued Percentage
incorporation/ ordinary/ of equity
registration registered attributable
Name and operations capital to the Group Principal activities
eI, ERTHER - FREBGEES
AR EREREXRME EmMEEEE ZESH FERH
Trustland Inc. British Virgin US$18,000 100% Investment holding
Islands
Trustland Inc. REELES 18,0003 T 100% REZER
Nice Dyeing Factory Hong Kong Ordinary 100% Sale of
Limited HK$1,000 finished knitted fabric
Non-voting
deferred
HK$3,125,000
KERBBRAF BB B #1,0007T 100% HEBSM
EBRA
BREE
ESE R AR

HB#3 125,0007T
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27.Interest in Subsidiaries (continued)

@

Name

[FER

Winson Knitting
Factory Company
Limited

KEHEBHMARDF

Nice View Dyeing &
Bleaching Limited
KERBERRAR

Win Ready Industrial
Limited

KBEEBRLF

Texwinca Enterprises
Limited
BKEEXERAT

Texwinca Enterprises
(China) Limited

BKE (PR &R
BRDF

Place of
incorporation/
registration
and operations
M
BRERERME

Hong Kong

&g

Hong Kong

Bk

Hong Kong

BB

Hong Kong
b

British Virgin
Islands

RERELES

Nominal value
of issued
ordinary/
registered
capital
ERTHER
EMEFEE

Ordinary

HK$10

Non-voting
deferred
HK$1,000,000
B¥10T
EBRA

7% 1,000,0007T
BREE
ELERA

HK$3,000,000

&% 3,000,0007T

Ordinary
HK$10
Non-voting
deferred HK$2
B107T
EBERA
B2
BRERE
BIERA

27. RBLATFIEE @)

Percentage
of equity
attributable
to the Group

FHREEEER
ZESK

100%

100%

100%

100%

100%

100%

100%
100%

100%

100%

Principal activities

ERES

Knitting and sale of

knitted fabric

HERSH

Sale of raw
and dyed yarn

HEROR Y

Property holding

BRME

Provision of

management services

REEERS

Investment holding

and provision of

sub-contracting services

REERR
RN TR
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27.Interest in Subsidiaries (continued) 27. BB ARER @)
Nominal value
Place of of issued Percentage
incorporation/ ordinary/ of equity
registration registered attributable
Name and operations capital to the Group Principal activities
M ERTHER FREEGEES
NCEL BRERERME EMEFEE ZEAL FERH
Winca Investment British Virgin US$1 100% Investment holding
(China) Limited Islands
KEPERERRD A RBELES 1% 100% REZR
Winca Trading Limited British Virgin Uss$1 100% Provision of repair
Islands and maintenance
services of
generators and
trading of generators
KEEZBRAF RBELES EY 100% RMUBER
HIERHEE
Dongguan Texwinca The People’s HK$757,000,000 98% Production, dyeing
Textile & Garment Republic and sale of knitted
Limited * of China fabric and yamn
SEKEHBRK FEAR 78 #757,000,0007T 98% s #m R
BRAF™> HAE ZESHREBER
Winca (Dongguan) Motor The People’s HK$28,460,000 100% Provision of repair
Service Limited ** Republic and maintenance
of China services of motors
KiE (RR) REEE REAR 78 #28,460,0007T 100% RERBEZEE
RIS HR A =7 ** HAE
Dongguan Texwinca The People’s HK$141,500,000 92% Production and sale
Knitting Limited *** Republic of knitted fabric
of China
REBKEHS FEAR 8% 141,500,0007T 92% E i EH
BRD ] ** HAE

@
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27.Interest in Subsidiaries (continued) 27. BB ARER @)
Nominal value
Place of of issued Percentage
incorporation/ ordinary/ of equity
registration registered attributable
Name and operations capital to the Group Principal activities
M ERTHER FREEGEES
NCEL BRERERME EMEFEE ZEAL FERH
Bigpoint Limited British Virgin US$1 100% Investment holding and
Islands provision of
franchise service
RMBERAH EBELEE 1% 100% REBERY
Baleno Holdings British Virgin US$10,000 54% Investment holding
Limited Islands
REeREEARNA EBRELEE 10,000% 7T 54% REER
Baleno Kingdom Hong Kong HK$10,000 54% Retailing and
Limited distribution of casual
apparel and accessories
HERERAF BB #&#10,0007T 54% {2 AR K2 & 4
SERKH
Winlife Trading Hong Kong HK$15,903,100 100% Property holding
Limited
KETERAF BB 7#&#15,903,1007T 100% SXERIES
REMRKIBEERE The People’s RMB500,000 100% Sale of dyed finished
BRAT Republic knitted fabric
of China
SMRKIBEHR FEAR AR #500,000 100% HERZCBED
BRAE HAE
Highrich Corporation British Virgin US$1 54% Provision of
Islands management services
and sub-licensing of
trademarks
KEBRAT RBELZHRS ey 54% RMUHEERS
R AT hi 4 R A

@
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27.Interest in Subsidiaries (continued) 27. BB ARER @)
Nominal value

Place of of issued Percentage

incorporation/ ordinary/ of equity

registration registered attributable
Name and operations capital to the Group Principal activities

M ERTHER FREEGEES
NCEL BRERERME EMEFEE ZEAL FERH
Guangzhou Friendship The People’s HK$4,680,000 54% Retailing and
Baleno Co. Ltd. Republic distribution of casual
of China apparel and
accessories
& N & FE B fE 3% R & FEAR 7% 4,680,0007T 54% {2 AR K2 85 470
BRADA] HAE ZERKHE
Chongging Dasheng The People’s HK$3,880,000 54% Retailing and
Baleno Co. Ltd. Republic distribution of casual
of China apparel and
accessories
BEEREREHRE FEAR 7814 3,880,0007T 54% E AR K 54D
NG HAE SERKH
Beijing Xingyu Baleno The People’s US$500,000 54% Retailing and
Garment & Decoration Republic distribution of casual
Co. Ltd. of China apparel and
accessories
TREFRERERE FEAR 500,000% 7t 54% 12 AR K2 & 4
PRENE PR 2 & HAE SERKH
Shanghai Haiwen The People’s US$210,000 51.4% Retailing and
Baleno Garment Co. Ltd. Republic distribution of casual
of China apparel and
accessories
L8 S e R AR & FEAR 210,000% T 51.4% {E AR K & 4
BIRAT HAE ZERKHE
Silver Kingdom Limited British Virgin Us$1 54% Retailing and
Islands distribution of casual
apparel and
accessories
RERERAT RBELES 127 54% EBR K &4
ZERKH

@
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27.Interest in Subsidiaries (continued)

@

The above table lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results of the year or
formed a substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.

**

*kx

Dongguan Texwinca Textile & Garment Limited (“DGT”) was formed as a joint
venture in the People’s Republic of China (“PRC”) under a joint venture agreement
with a term of 50 years with effect from 28 July 1992. This agreement is
subject to renewal by mutual consent of the joint venture partners upon expiry.
The paid-up capital thereof as at 31 March 2000 was HK$719,012,620.

Pursuant to a revised agreement between the Group and the other joint venture
partners dated 28 July 1993, the entire operations of DGT became subject to
the management and control of the Group and all profits and losses arising
from DGT’s operations became wholly attributable to the Group. In return, the
Group has agreed to pay an annual fee to the other joint venture partners
which will be reflected as an operating expense of the Group.

Winca (Dongguan) Motor Service Ltd. was formed as a wholly foreign-owned
enterprise with a term of 50 years in the PRC with effect from 26 July 1994.
The registered capital was reduced from HK$31,820,000 to HK$28,460,000
during the year. The paid-up capital as at 31 March 2000 was
HK$28,460,000.

Dongguan Texwinca Knitting Limited (“DTKL”) was formed as a joint venture in
the PRC under a joint venture agreement with a term of 50 years with effect
from 21 June 1995. The registered capital was increased from HK$66,700,000
to HK$141,500,000 during the year. This agreement is subject to renewal by
mutual consent of the joint venture partners upon expiry. The paid-up capital as
at 31 March 2000 was HK$61,659,682.

Pursuant to a revised agreement between the Group and the joint venture partner
dated 8 August 1995, the entire operations of DTKL became subject to the
management and control of the Group and all profits and losses arising from
DTKLs operations became wholly attributable to the Group.

27. RBLATFIEE @)

IREJHMARFZEEWB AT » TSR

BESE

HARERABREIESERANK

AEEFEECEIENN - EFARFIE

Aop =N

**

*kx
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SREBRIIK -

REBKEHHAKRARLA (REEXEDR
B-RSEHE  USEEERNETEARK

ME (HED KL - GEHR-ANZFLA=
TABRSAETF - ZRBR TR TR EE

EHRSEN -R-ZTRE=A=1+-HEH
A% 78%719,012,6207T

BEAEEEEMSERE-NANZFLA=T
NBRT Y 2 BT - RE@EKEZ —tI%%R
AEEREERRET  MHEXBHEEZEE
2ARBAEEIAFEEARE - AEHARE
BEMSEIXNFE  FESERBZEER
%o

KiE RS ERAERBEERARUNEEEL
EAXERERY  FEHH-AAMFELAZ
TABEHETF - ERFREMBRARER
31,820,0007T3H /8 # 28,460,000 ° 24K
AR-ZZEFE=A=1t-HAEHY
28,460,0007T °

REKESBBRAR ((REERESE]) R
B-EAEHE  WAECELSRNEFEARL ©
SEMHE-ANEERA=+—HEFE+E -
ZERBEEIHETASES A REED - £
FR- EHHHQZFBL%’%%,?OO,OOOJE%E}E‘%
141,500,000t - R—EEEF=A=+—HE
BRAEHB¥61,659,6827 °

BEAEEESEFR-ANAFNANRT L
2R - REEKEH S —EBHAE
BEREEEREY  BREEXESHBERTE
ECBEEHRBFAKRERMAKEAE -
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28. Notes to the Consolidated Cash Flow 28.{FERERERME

TEXWINCA HOLDINGS LIMITED #&:kfE.EAFRAR TEXWINCA HOLDINGS LIMITED K (E£EAERAT TEXWINCA HOLDINGS LIMITED K (EREABRAF

Statement
(a) Reconciliation of profit from operating activities (a) RERINHEEEMBAQRAPHEZA
to net cash inflow from operating activities i
2000 1999
HK$’000 HK$’000
BT BETFTT
(Restated)
(B1ETE)
Profit from operating activities R F 320,881 248,956
Interest income FEWA (13,922) (8,846)
Depreciation e 101,650 96,146
Amortisation of trademarks [EEE3: £ 1,743 1,713
Loss on disposal of fixed assets ~ HEREEERIE 1,239 1,258
Deficit on revaluation of REWZE
investment properties EfRE 750 944
Decrease/(increase) in FE U B A R
amount due from REZmMD,/ (42hn)
an associate (8,294) 33,132
Decrease/(increase) FERD ()
in inventories (33,973) 81,581
Decrease/(increase) in FWERERREREE
trade and B/ (48 hn)
bills receivable (126,145) 178,630
Decrease/(increase) in SEENEE
prepayments, deposits ARk EMERRE
and other receivables R (48 h0) (25,376) 11,717
Increase/(decrease) in PR
trade payables FEStEEEM,/ (HD)
and accrued liabilities 135,421 (28,853)
Foreign exchange adjustments HNETE 4,182 (1,169)
Net cash inflow from ReEmBRE
operating activities RAFE 358,156 615,209

TEXWINCA HOLDINGS LIMITED &5k {EREHR A F
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28. Notes to the Consolidated Cash Flow

Statement (continued)

(b) Analysis of changes in financing during the year

Balance at 1 April 1998

Net cash inflow/(outflow)
from financing

Balance at 31 March 1999
and 1 April 1999
Net cash inflow/(outflow)

from financing

Additions on acquisition
from a subsidiary

Balance at 31 March 2000

54
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R=AANF
mA—Rz&F
BEREZHZRE

WA/ (R ) F8E

R—AARE
=ZA=+—HK
—hWANIF
MB—HZ&®"

REREEEHZ
BERA/
(i) F58

Wk % Y 8 2 B T
®zEmR

i £

z%
A=

28. e RERERME @

(b) FFEMRRREESH

g
t-Bz&®F

Loans and
Share finance
capital and lease Minority
premium  obligations interests
ERRmE 28
BERAR HHES BRRED
HK$°'000 HK$°'000 HK$'000
BETT BETT BETT
379,993 555,412 (2,600)
(558) (208,525) 78
379,435 346,887 (2,522)
1,368 (273,682) 3,000
— 14,581 —
380,803 87,786 478
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28. Notes to the Consolidated Cash Flow 28.IFEREeRERME &

Statement (continued)

(c) BE—MELR

(c) Purchase of a subsidiary

2000
HK$’000
BETIT
Net assets purchased: BAZFEE
Fixed assets BTEEE 44,000
Cash and bank balances BeRRTER 321
Prepayments, deposits FERER
and other receivables ek EMmERRE 210
Bank loans RITEE (14,581)
Trade payables and A ERRR
accrued liabilities EtaE (29,630)
Tax payable BB & (256)
64
Capital reserve arising AWEmMEE 2 ERRE
on acquisition (45)
Satisfied by cash ReX M 19*

Amount represented cash consideration of HK$34 and legal costs of

HK$19,000 incurred.

* SERRASKERYAREEBAEY
19,0007t °

©
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28. Notes to the Consolidated Cash Flow 28.iFRBERNERME @
Statement (continued)
(c) Purchase of a subsidiary (continued) () BWE—MBAR (&)
Analysis of the net inflow of cash and cash equivalents in respect BERAWEHBARNERERATEE
of the acquisition of a subsidiary: MEVFRA D
2000
HK$°’000
BYETIT
Cash paid Bexft (19)
Cash and bank balances acquired BE 2B ERRITER 321
Net inflow of cash and W B — Bt B 2 ]
cash equivalents in ZFEE
respect of the acquisition kREZE
of a subsidiary EBMRA 302
The subsidiary acquired during the year had no turnover and FARE 2B AR LB MEREE
incurred a loss of HK$693,000 included in the Group’s I B IR 5B ¥ 693,000t © EFFAZR
consolidated profit after tax and before minority interests for the SEEZ-_TTTF=A=+—-HLHF
year ended 31 March 2000. B2 G akBiRERTOHRRERA

W -
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29. Contingent Liabilities 290.BiRAR
Group
%M
2000 1999
HK$’000 HK$'000
BETIT BETFTT
Guarantees of banking facilities A N A
granted to an associate RITEE
i 2 B4R 12,500 23,000
Export bills discounted with BEREEZ
recourse HARBERR 49,441 48,165
Bank guarantee in lieu of RITERRE
a rental deposit Hers — 3,204
As at 31 March 1999, a time deposit of HK$1,474,000 was R—ANAE=ZR=+—0 —EHEFHE
pledged to a bank for issuance of bank guarantee in lieu of rental #1,474,00070 3 1 F 3R 1T AR HERATIER
deposit. REHSESE -
At as 31 March 2000, irrevocable and unconditional guarantees R-BZZF=R=+—0 XQEHET
aggregating HK$750 million (1999: HK$837 million) have been MEBARR -—HEQARZRITEERER
given by the Company in respect of an associate’s and certain T AIHE R E R G  BRABETEST
subsidiaries’ banking facilities and borrowings aggregating Bt (1999 : BHSEITTEER) - NEE
HK$43,847,000 (1999: HK$70,727,000). B AEMBAAREEARALABERTE

E#BM%43 847,000t (i @ B
70,727,0007T) °

30. Capital Commitments 30. BH&IE
Commitments for capital expenditure at the balance sheet date were REER » EAZTHAENT :
as follows:
Group
$H
2000 1999
HK$’000 HK$'000
BETIT BT
In respect of fixed assets, ERETE
contracted for BEFHN — 1,590
In respect of investment in ERRPEARLNE
a subsidiary in the PRC, RENHME AR ZIH
contracted for 9,915 16,750

9,915 18,340

@
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31. Operating Lease Commitments

Annual commitments under
non-cancellable operating
leases for land and buildings
expiring:

Within one year

In the second to fifth years,
inclusive

After five years

Annual commitment under
a non-cancellable operating lease
for plant and machinery expiring
after five years

RTHIEE 2
AAEE LR
BFEEHEN2
BFERE

—&R

E-FEELF
(BEEEMF)

FHER

REFEEH
N
MELERNZ
BEAE

31. EEHWRIE

Group
M

2000 1999
HK$’000 HK$'000
E¥TIT BETFT
48,508 27,460
87,918 94,081
1,314 13,795
137,740 135,336
9,406 9,358
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2. MEALRS

() FFE > FREGAHBELFETT

32.Related Party Transactions

(@) During the year, the Group had the following

transactions with its associate: RS :
Group
M|
2000 1999
Notes HK$’000 HK$'000
ftat B¥TIT BETFT
Sales to Megawell Industrial $5 % F Megawell Industrial
Limited (“Megawell”) Limited ([ Megawell]) (i) 227,405 165,884
Purchases from Megawell @ Megawell £ & (ii) 99,518 78,240
Interest income received I B Megawell
from Megawell Z AR (iii) — 1,396
Interest expenses paid X ¥ MegawellZ
to Megawell AE (i) — 1,516
(b) During the year, the Group had transactions with (b) FFE X FEEERATIHHFEEES
the following companies of which Mr. Poon Bun BEEEEREEEREERRZILR
Chak, a director of the Company, is a director and ETXS:
the controlling shareholder:
Group
@
2000 1999
Notes HK$’000 HK$'000
ftat B¥TIT BETFTT
Rental expenses: HeXH
Nice Market Limited EMERLAAE (iv) 1,693 1,693
Winlife Trading Limited KETERDE (v) 2,336 3,840
Boat expenses: e
Tak Shun Piecegoods BEOHRERAA
Company Limited (vi) 910 1,000
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32.Related Party Transactions (continued)

@

(©)

(d)

Notes:

(i

i)

(iv)

The Group paid rental expenses of HK$600,000 (1999:
HK$600,000) to Sonway Enterprises Limited of which Mr. Ting
Kit Chung, a director of the Company, is a director and the
controlling shareholder. The rental expenses were in connection
with a residence provided to Mr. Ting Kit Chung, which were
charged with reference to open market rentals and have been
included in directors’ remuneration as detailed in note 6 to the
financial statements.

Nice Dyeing Factory Limited and Winson Knitting Factory
Company Limited, wholly-owned subsidiaries of the Company,
provided advances totalling HK$223,181,490 to Baleno
Kingdom Limited, a non-wholly-subsidiary of the Company, at
prime rate minus 1% per annum. The advances are unsecured
and have no fixed terms of repayment. The principal purpose
of these advances is to finance the non-wholly-owned subsidiary’s
operations.

The sales to Megawell, the associate, were made according to the prices and
conditions offered to the major customers of the Group.

The directors consider that purchases from Megawell were made according to
the prices and conditions similar to those offered to other customers of the
associate.

The balance with the associate is unsecured, interest-bearing on overdue balance
at prime rate plus 4% per annum (April to July 1998: prime rate per annum,
August 1998 to March 1999: prime rate plus 4% per annum), and is repayable
on agreed credit terms. During the year, Megawell had no overdue balance
with the Group.

Rentals paid to Nice Market Limited were for a director’s residence and were
charged with reference to open market rentals and have been included in
directors’ remuneration as detailed in note 6 to the financial statements.

2.RAEBEANEEZS @

(©

(d)

ffaE

(i

(i)

(V)
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Z S B [5]Sonway Enterprises Limited {4
H£8%600,0007T (—AANF : B
#600,0007t) * MAREEET HAE
RETIZARZESRIEERE - %A
SREX IR THALERREBMY
- WRARTSHSTE - BEANE
SEERENBRRIZNEZHE
7 o

AR 2 ERENBARKERRE
BRAFRKESHBRERDDNERE
Fo AAARZEEEREHBE LRI
ERBRAFRHER B REEZE
HAB#223 181,490 * EREA
REZEFZRE1Y%  EEERTEKR
REGEZZRE o

BB N A Megawel S E DR ER AR BT ER
PR ERR AR -

EBR AMMegawel BREE 2 B R R - R
DRAMEEFRE 2 ERRFHEE o

BERRARRDERR  ARFERRERNE
MUE R-AANEFRBELRZFRRAER
BENZ  i-AANFENAE-AANEZA
ZENZABRBENRRLE) - REBEEN
HEY - BERARAFERAERAEEBAHR

h
TA°

B-EEBATENRAETERAARERSD
HARARAXNZHEDRARTSHEETE
ERNESCEEENRERMENESHE
A e
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32.

33.

34.

Related Party Transactions (continued)

Notes: (continued)

(v) Rentals paid to Winlife Trading Limited (“Winlife”) were for office premises and
were charged with reference to open market rentals. Pursuant to a sale and
purchase agreement dated 10 November 1999, Win Ready Industrial Limited
a wholly-owned subsidiary of the Company, acquired the entire share capital
of Winlife, a company incorporated in Hong Kong and beneficially owned by
Mr. Poon Bun Chak, for a cash consideration of HK$34 and incurred legal
costs HK$19,000.

(vi)  Boat rentals paid to Tak Shun Piecegoods Company Limited were charged with
reference to open market rentals.

Comparative Amounts

As further explained in note 2 and 9 to the financial statements, due
to the adoption of the revised SSAPs during the current year, the
presentation of the profit and loss account, the balance sheets and
certain supporting notes have been revised to comply with the new
requirements, and certain adjustment have been made to the prior
year’s profit and loss account. Accordingly, certain comparative
amounts have been reclassified to conform with the current year’s
presentation.

Approval of the Financial Statements

The financial statements were approved by the board of directors on
22 August 2000.

32.

33.

34.
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REATRS @
Bist . (&)

V)  REKETERATDHAZBRESEMEIRLE
MIEHELHE - REE-—NAAE+T—A+AT
YMBEARN  RAARZZEEEHBAT X
BEEXERATURSREBYEI4TREKET
ERATRZEDERITRG  BEANLIEERS
7B#19,000T ' KETERARAE—HEEES
HMRLNERATLHEWELEESES ©

b)  BEELTERLTEAREES RN
GRS

LB & F

RUBERM 2RO - mRAFERA
REET 2 ST EHER  HUtBRER - BE
BERRETHEZ2R/ANESER » U
MEHRE MELFEZBRRERTCHELHSE
THE At ETHRHAFLECEHS
B UNEAFEZEZRAA

MBERRZZE

AFER2HBREEN-"ZZTZFNA=T
“HHESERE-

@
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