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Management Discussion and Analysis

BEE W AT

FINANCIAL PERFORMANCE

Revenue of Tai Untied Holdings Limited (“Company”, together
with its subsidiaries, “Group”) for the six months ended 30 June
2020 (“Reporting Period”) was approximately HK$6.5 million,
down by 59.4% compared to approximately HK$16.0 million
for the six month ended 30 June 2019 (“1H2019 Period”), as
lockdown restrictions addressing the outbreak of Coronavirus
disease ("COVID-19") caused a reduction in demand of our
products and services in various business segments and regions. The
Group also recorded a substantial increase in loss before tax for the
Reporting Period of approximately HK$59.6 million, by more than
662.2% as compared with the last corresponding period, with the
combined effect of (i) an increase of impairment loss on mining
rights of approximately HK$52.9 million (1H2019 Period: nil); (ii)
a net of recognised impairment losses under expected credit loss
model of approximately HK$13.7 million (1H2019 Period: a net
of reversed impairment losses under expected credit loss model of
approximately HK$11.2 million); (iii) a change from other gains to
other losses of approximately HK$12.8 million which was mainly
the net foreign exchange losses arising from the depreciation of
Renminbi (“RMB") (1H2019 Period: other gains of approximately
HK$6.5 million); (iv) a decrease of employment benefits expenses
and other operating expenses by approximately HK$31.1 million in
aggregate (1H2019 Period: an aggregate of approximately HK$55.4
million); (v) an absence of change in fair value on investment
properties (1H2019 Period: a loss of approximately HK$7.2 million
arising from changes in the fair value on investment properties);
and (vi) a decrease in finance cost by approximately HK$3.4
million (1H2019 Period: approximately HK$8.2 million). Such
combined effect was compensated by the increase of income tax
credit to approximately HK$13.2 million, which was attributable
to the reversal of deferred tax arising from the temporary timing
differences of the mining rights during the Reporting Period,
representing an increase of 207.0% as compared to HK$4.3 million
for TH2019 Period. As a result, the Group has recorded an increase
in loss attributable to owners of the Company from approximately
HK$4.9 million for the TH2019 Period to approximately HK$55.1
million for the Reporting Period.
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BUSINESS REVIEW

The business segments of the Group are comprised of (i) financial
services and asset management; (ii) medical equipment trading; (iii)
property investment; and (iv) mining and exploitation of natural
resources for the Reporting Period.

(1) Financial Services and Asset Management

No segment revenue was recorded as the prospect and
market condition were yet to be certain especially in light of
the economic downturn and the elevated China-US tension,
the Group have adopted a prudent approach in investments
during the Reporting Period. The status of each of businesses
in this segment is further discussed as below.

Financial Services

As macroeconomic conditions are likely to remain under stress
for the remainder of 2020 and may still deteriorate further
for possible new wave of outbreak of COVID-19, the demand
for loans/credit facility is expected to increase as individuals
and corporations would face increasing liquidity needs. To
help local businesses survive the dramatic short term effects
of COVID-19, the Hong Kong Government has introduced
financing support and other temporary relief measures, and
various banks in Hong Kong have been offering liquidity
support by allowing mortgage borrowers and small businesses
facing financial burdens to pay only interest on their loans
for up to a year. Despite all these relief measures, local
businesses still face tremendous liquidity pressure under the
implementation of business restrictions to address outbreak
of COVID-19. To meet this surging market demand under
acceptable business risks, the Company intends to develop the
money lending business by providing the secured or unsecured
loans to both individual and corporate creditworthy clients.
The Group has obtained a money lenders licence under the
Money Lenders Ordinance, Chapters 163 of the Laws of Hong
Kong through a wholly-owned subsidiary on 11 August 2020.
The Group is in the progress to set up relevant procedures and
other preparation works, and plan to commence business in
the second half of 2020.
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BUSINESS REVIEW (continued)

(1) Financial Services and Asset Management

(Continued)

Distressed Debt Assets Management

The risk in the distressed debt assets market has gradually
increased as the gross domestic product (“GDP") of the
People’s Republic of China (“China” or “PRC") in 2020 was
projected by International Monetary Fund (“IMF") in its June
2020 World Economic Outlook update as 1.0%, significantly
lower than the actual figure of 6.1% of last year. Despite the
fact that China’s GDP grew by 3.2% in the second quarter
of this year, beating analyst’s expectations and rebounding
from the first quarter's contraction, challenges remain as the
rest of the global economies witnessed the biggest plunge in
economic activity amid COVID-19 pandemic. As of the end of
June 2020, the non-performing loan balance was 3.6 trillion
yuan, for an increase of 400.4 billion yuan compared to the
start of the year, as reported by the China Banking News. It is
arguably an opportunity to acquire these distressed debt assets
when the economy is under a downward pressure, but the key
issue remains on the duration of the economic headwinds and
the timing of price rebound of the distressed debt assets.

The price of distressed debt assets may remain at relatively
low level in the foreseeable future due to abundant supply in
the market. In July 2020, the China Banking and Insurance
Regulatory Commission said that the economic impacts of
COVID-19 pandemic will put greater upwards pressure on
non-performing loan levels in the second half of 2020. After
careful assessment of various risks in the distressed debt
assets market, the directors of the Company (“Directors”)
were of the view that acquisitions of these assets may
not be considered as appropriate for the time being, due
to the increased associated risks yet lowered returns for
uncertain recovering period. As a result, the Group recorded
no net investment gain or loss in its distressed debt asset
management business for the Reporting Period. Accordingly,
the business results for the Reporting Period was a loss of
approximately HK$1.2 million, but representing a decrease
of 77.4% as comparing to a loss of approximately HK$5.3
million for the same period of last year. Such decrease in loss
was mainly attributable to the reduction of staff and other
operation costs under cost reduction program. The Directors
will continue to assess whether the Group should continue to
engage in distressed investment and if so, the timing for such
investment.
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BUSINESS REVIEW (continued)

(1

(2)

Financial Services and Asset Management
(Continued)

Securities Investment

Leveraging on the strategic geographical location of Hong
Kong and the development of PRC investment market, the
Group carried out securities investment business in secondary
market with its internal funds. With listed shares of large-
scale and quality companies as primary investment targets, the
Group aims to pursue capital appreciation and stable dividend
income.

As at 30 June 2020, the carrying value of the investment
portfolio (recorded as financial assets at fair value through
profit or loss in the condensed consolidated statement of
financial position) was approximately HK$8.7 million, versus of
approximately HK$10.1 million as at 31 December 2019. The
holding of such investments has remained unchanged while
the business recorded a net investment loss on the fair value
of these investments amounted to HK$1.2 million (1H2019
Period: HK$4,000) due to market volatility amid COVID-19.
As a result, the business results was a loss of HK$2.7 million,
as compared to approximately HK$0.7 million for the
corresponding period in last year.

The Directors currently do not anticipate any disposal or
addition in the Group’s investment portfolio in the foreseeable
future as the securities” market is still yet to be certain. Timely
assessment will be made by the Directors to review their
investment decisions.

Medical Equipment Trading

The Group carries out medical equipment trading business
in China for which the majority customers are hospitals. As
the selling products are mostly general medical equipment
consumable goods and optical medical devices and the related
parts, the Group operates in a highly competitive market.

Sales of many of the optical medical devices were suspended
during the lockdown period amid COVID-19 pandemic. The
subsequent demand of such medical products has remained
weak after reopening as these products are not highly
demanded medical supplies for COVID-19 such as coronavirus
testing kits and surgical masks. As a result, the revenue for
the Reporting Period decreased by 47.1% to approximately
HK$6.4 million, as compared to approximately HK$12.1
million of the corresponding period in last year. Due to the
drop in revenue, the segment loss for the Reporting Period
was HK$1.0 million, as compared to a profit of approximately
HK$0.3 million for the last year’s corresponding period.
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BUSINESS REVIEW (continued)

(3) Property Investment

The Group holds luxury real estate in premium location in
central London within close proximity to the Buckingham
Palace. As at 30 June 2020, the investment properties of
the Group carried at fair value was approximately HK$753.9
million.

The revenue generated from this segment for the Reporting
Period was approximately HK$47,000, representing a
substantial decrease of 98.8% as compared to approximately
HK$3.9 million over the same period of previous year.
Such decrease in rental income was mainly attributable to
the decline in tourism and short-term tenants as central
London was subject to a lockdown in COVID-19 outbreak.
The segment result was therefore a loss of HK$6.7 million,
but represented a decrease of 33.0% as compared to
HK$10.0 million of corresponding period of last year, due to
reduction of operating expenses and finance costs caused by
implementation of cost reduction program and the absence of
changes in fair value on investment properties.

Data for June 2020 shows a continued recovery in the United
Kingdom (“UK") real estate market activity, as latest survey
of the Royal Institution of Chartered Surveyors revealed that
71% of surveyors reported rising levels of new instructions,
and 80% saw rising new buyer enquiries. Such rising trend
is expected by market participants to be continued with the
Chancellor's recent announcements of measures to support
the economy, including the ‘Stamp duty holiday’. The
Group is therefore planning to engage certain independent
professional firms to renovate its UK properties for better resell
value. If the renovation project is proceeded, it is expected to
be commenced before the end of 2020 and these properties
will then be re-launched to the market in 2021.

Looking ahead, the Directors are still in the course of
identifying suitable real estate project for acquisition, both
locally and abroad with primary focus on commercial or
residential properties in the PRC and Hong Kong, with an aim
to generate stable cash flow to the Group as well as to be
benefited from the capital appreciation.

AREERGHTHRLENASESNE S
BRERnRRERME R-_T_TF A
=B AEBEREAABEAREZEEMENR
753.9B &8 T °

REEERE - o E £/l &4 547,000
B BEFRYNG3IBEETRNIERD
98.8% - ABEMAEWARL ETZRHNHHT
FLR2019 BB ERIEE MED HE
BEREE B RESALRLD - At - 558
¥EFER6TEEBIL AL EFREMN
10.0 B &EB T 33.0% * Ty R E RS
AT B LA B S KB B AR T B LA R I 4B
WEMEDNREEBATE ©

“EoFERANBBET  EEELEDS
EBFAIDE - AR R RHRE O
FRERN - 71% MM BEVIRS T 3T E B
TKTBR LA B .80% KA B AT H A E
R38R0 - i AR BOA B2 4 398 4 [ ED
EREENF L IE RN TR EAR
TR LB SRR - FUL - AR 8
ERETBUSRAABTRENE MR
B4 A - DA A AT - %08 B AR
SECTEENDL  IRRSPEBR T
——EERATS

RERK BEZNEDERBRFINEGENE
WEWEIRE  T2HELETEREENEE
HEEWE  BNE/REESTHIZENRE
mE - UNEAEERZE -



10

Tai United Holdings Limited Interim Report 2020

Management Discussion and Analysis

B w kDT

BUSINESS REVIEW (continued)

(4) Mining and Exploitation of Natural

Resources

Currently, the Group holds four mining right licences
(“Mining Rights”) of three tungsten projects in Mongolia.

The Group was in the progress to approach numerous
international investors during the first half of 2020, but
the meetings and communications was suspended by the
COVID-19 pandemic and its subsequent lockdown measures.
Subsequently, the approaching investors lost their interests as
tungsten price dropped in the first half of 2020 due to lower
market demand caused by factory closure and production line
suspension in various industries. Other potential investors are
also discouraged by lower economic forecasts, which might
lead to a decrease in tungsten demand. Such decrease in
demand and price of tungsten have negatively affected the
revenue/costs margins of the tungsten projects and therefore
lower its commercial viability for the Group to perform mining
operations and productions on its own.

The valuation of the Mining Rights for the Reporting Period
was mainly affected by the market price of tungsten, which
has dropped in the first half of 2020 and the future market
price of tungsten will have a lower growth rates in the
forecast model. With reference to the valuation of the Mining
Rights under the existing forecast model and the information
available to the Group up to the date of this interim report,
the Directors were of the view that impairment losses of the
Mining Rights amounting to approximately HK$52.9 million
(1H2019 Period: nil) for the Reporting Period need to be
recognised for the cash-generating unit that holds the Mining
Rights (“Mining CGU") in the condensed consolidated
statement of profit or loss and other comprehensive income as
the recoverable amount of the Mining CGU was lower than its
carrying amount.

The Directors remained positive on the recovery of global
economies as well as the long-term demand of Tungsten.
Meanwhile, the Group is still continuously searching for
potential investors and/or strategic mining partnerships with
trustworthy explorer worldwide, in order to minimise any
possible exploration risks.
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BUSINESS REVIEW (continued)
Cessation of Commodity Trading Business

On 5 May 2020, the board of Directors (“Board”) has resolved
to apply for striking off of Sino United Energy Pte. Ltd. (“Sino
United”), an indirectly wholly-owned subsidiary of the Company
which has been principally engaged in commodity trading
business and security trading business, under the law of Singapore
(“Striking Off"”). Since Sino United is the only subsidiary of the
Company engaging in the commodity trading business, the Group
has also ceased to carry on the commodity trading business.

As disclosed in the section of management discussion and analysis
of 2019 Annual Report, the extreme volatility of oil price since
2019 has adversely affected the terms of supply of oil and/or other
petroleum products granted to the Group by its suppliers, rendering
the commodity trading business in this segment hardly commercially
attractive, the management of the Company hence was not active
in engaging in any such trading activities since 2019. As a result,
the Group recorded no revenue generated from commodity trading
business both for the year ended 31 December 2019 and for the
Reporting Period. A loss of approximately HK$0.1 million incurred
on commodity trading business in the Reporting Period therefore
absorbed by the head office of the Group, comparing to a loss of
approximately HK$2.6 million for the same period last year.

In April 2020, the price of the United States (“US") crude May
futures contract fell as low as minus US dollars (“USD") 37.63 a
barrel for the first time in history as room to store the unneeded
barrels of oil piling up during COVID-19 was literally running
out. The market was further stunned by the filing for bankruptcy
protection by one of Singapore’s giant oil traders which, according
to reported news articles, has suffered about hundreds of million
USD in losses from oil futures trading. In light of the heightened
unpredictability of oil price coupled with unprecedented decrease in
demand for oil and petroleum products, the Board considers that it
is no longer commercially attractive to engage in the trading of oil
and other commodities as it is risky yet with a low rate of return. The
Board believes that it is in the best interests of the Company and its
shareholders (“Shareholders”) as a whole to cease its commodity
trading business at this stage so that the Group will be able to
allocate more resources and management efforts to other business
activities of the Company and/or to explore new lines of businesses
with an aim to provide better returns for the Shareholders.

The Board is of the view that, since the Group recorded no revenue
from commodity trading business for the year ended 31 December
2019 and the Reporting Period, the Striking Off and the cessation of
commodity trading business shall have no material adverse impact
to the financial performance and operation of the Group.

Details of the Striking Off were set out in the Company’s
announcement dated 5 May 2020.
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FINANCIAL REVIEW
Capital structure

As at 30 June 2020, the Group’s consolidated net asset was
approximately HK$1,970.3 million, representing a decrease
of approximately HK$98.6 million as compared to that of
approximately HK$2,068.9 million as at 31 December 2019. There
is no shares movement since the last year ended. As at 30 June
2020, the Company has 5,250,019,852 shares of HK$0.05 each in
issue and the total equity attributable to owners of the Company
was approximately HK$1,967.5 million (as at 31 December 2019:
approximately HK$2,066.2 million).

Liquidity and financial resources

As at 30 June 2020, the Group’s bank balances and cash was
approximately HK$410.7 million (as at 31 December 2019:
approximately HK$560.2 million), current assets of approximately
HK$1,580.1 million (as at 31 December 2019: approximately
HK$1,638.1 million), current liabilities of approximately HK$495.0
million (as at 31 December 2019: approximately HK$549.1 million).
The current ratio was 3.19 times M " (as at 31 December 2019:
2.98 times). As at the end of the Reporting Period, the net current
assets of the Group were approximately HK$1,085.1 million (as at
31 December 2019: approximately HK$1,089.0 million).

As at 30 June 2020, the total debt financing of the Group was
approximately HK$266.3 million, which was the current debt
financing (as at 31 December 2019: approximately HK$281.5
million), and no non-current debt financing for the reporting year
(as at 31 December 2019: nil). The negative net debt Mete2 of the
Group was approximately HK$25.6 million (as at 31 December
2019: negative net debt of approximately HK$157.8 million) and
the total equity was approximately HK$1,970.3 million (as at 31
December 2019: approximately HK$2,068.9 million). Therefore, the
gearing ratio ™3 as at the end of the period was 0.14 (as at 31
December 2019: 0.14).

Note 1: Current ratio = Current assets/Current liabilities
Note 2: Net debt = Borrowings + Other loan — Bank Balances and cash

Note 3: Gearing ratio = Total interest-bearing borrowing/Total equity

The objective of the Group’s funding and treasury management
activities is to ensure a sufficient liquidity to meet operation needs
and various investment plans.
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FINANCIAL REVIEW (cContinued)
Capital commitments

As at 30 June 2020, the Group had no material capital
commitments and was not engaged in any future plans concerning
major investment or acquisition of capital assets (as at 31 December
2019: nil).

Charges on group assets

As at 30 June 2020, the Group’s bank borrowings of approximately
HK$262.9 million were secured by investment properties (as
at 31 December 2019: approximately HK$281.5 million), with
the carrying value of approximately HK$753.9 million (as at 31
December 2019: approximately HK$807.0 million).

Contingent liabilities

As at 30 June 2020, the Group had no material contingent liabilities
(as at 31 December 2019: nil).

Foreign exchange exposure

The Group's financial statements are denominated in Hong Kong
dollars (“HKD"), while the Group is conducting business mainly in
HKD, USD, Great British Pound (“GBP") and RMB. Since exchange
rates of HKD is pegged to USD, there is no material exchange risk
in respect of USD assets and transactions. However, the assets,
liabilities and transactions of the UK and the PRC subsidiaries of
the Group are mainly denominated in GBP and RMB respectively,
there were exchange risks during financial settlement at the end of
Reporting Period in this regard.

The Group has implemented policies and guidelines in relation to
foreign exchange risk management. Meanwhile, the subsidiaries in
the UK and the PRC are able to generate sufficient income to deal
with their local currency expenses; therefore, the Management
considered that the Group’s exposure to the potential foreign
currency risk was relatively limited.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2020, the Group had 37 (as at 31 December 2019:
41) employees, of whom approximately 67.6% (as at 31 December
2019: 68.3%) were located in Hong Kong and the rest were located
in the PRC and overseas. The Group recognises the employees as the
key element that contributes to the Group’s success. The Group’s
remuneration policies are formulated based on the individual
performance and the salaries trends in various regions, which will be
reviewed annually.

Apart from making contributions to mandatory retirement benefit
schemes for the Group’s employees and providing medical
insurance, the Company has adopted a share option scheme
under which share options may also award to the Directors and
eligible employees as an incentive with reference to the assessment
of individual performance. The Board believes that the Group
maintains an admirable relationship with the employees.

DIVIDENDS

The Board does not recommend the payment of an interim
dividend for the Reporting Period. Whereas a second special
dividend in respect of the financial year ended 31 December 2018
of 20 HK cents per share of the Company, totaling approximately
HK$1,050.0 million in cash was approved and paid on 10 May 2019
and 10 June 2019 respectively.
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PROSPECTS

Looking into the future, there are plenty of risk factors to watch out,
such as a new wave of outbreak, international trade tensions, and
the US presidential election. The coronavirus crisis is having serious
humanitarian and economic consequences, where global growth is
projected at negative 4.9% in 2020 by IMF. The economic effects
of COVID-19 will presumably reach far beyond the current year, and
therefore it is important for the Group to adhere to its long-term
prudent investment strategy.

The Group’s professional teams across various markets will continue
to adopt the prudent approach as to cautiously acquire value assets.
Under this defensive stance, the Group might have missed certain
investment opportunities, for example, the recent sharp rally in
stock market. Nonetheless, the Group would have been suffering
from serious financial instability or even bankruptcy during the
unprecedented negative price of oil futures, had the management
not made the right decision to adopt such prudent approach to
avoid trading in certain extreme volatile markets. Furthermore, the
recent rise in stock market are mainly supported by the aggressive
monetary policies by the central banks of various countries, and
the abundant market liquidity will also be expected to cause more
volatilities.

The Directors are considering to adopt a diversification as corporate
growth strategy in order to compensate the decrease in the level
of business activities brought by the prudent investment approach
adopted in the existing business segments in the last two years.
Also, it is considered that such growth through diversification
strategy can effectively mitigate, or avoid, market, liquidity, credit
and other investments risks which the Group faced as a whole
in the highly uncertain international environment. New financial-
related business, such as money lending business, is developing
organically to leverage the existing investing expertise, financial
resources and customer networks, while lower development costs
can be achieved through reallocate corporate resources from other
segments with lower business activity level. On the other hand, non-
financial business segments will be developed inorganically through
acquisition to gain access to new markets, and therefore avoid the
high investment risks the Group faced in the existing investing-
related businesses. The Directors are currently in the process of
identifying suitable acquisition targets, and if materialised, further
announcement in due course or as and when necessary.

Despite of all these economic headwinds, the Group maintain a
positive view on long-term global economic development, as a
vaccine may be produced this year and international conflicts may
eventually resolved by diplomatic means. It is impossible to precisely
estimate the duration of this decelerating economic growth period,
but the Group will continue to consolidate resources and streamline
our operations, and by maintaining a healthy gearing ratio and
solid financial position to facilitate ourselves for potential market
rebound.
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DIRECTORS’ AND RELEVANT EMPLOYEES’
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”), as
amended from time to time, as set out in Appendix 10 to the Rules
Governing the Listing of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) as the code
of conduct regarding securities transactions by its Directors. Having
made specific enquiry, all Directors have confirmed that they have
fully complied with the required standard set out in the Model Code
for the Reporting Period.

The Company’s Model Code also applies to all employees who are
likely to be in possession of inside information of the Company. No
incident of non-compliance of the Model Code was noted by the
Company for the Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2020, none of the Directors or chief executive of
the Company had any interests or short positions in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong
(“SFO"))) which were required (i) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or
deemed to have under such provisions of the SFO); or (ii) pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or (iii) required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transaction
by Directors of Listed Companies as set out in Appendix 10 to the
Listing Rules.

EEREBREEZESZRS

RAREIRMEBHAL AR AR ([BRFT])
FH AR EHARR ) KIsE+Ars EmETA
EFETEFRR S 2ZESTA ([EESFAD (BT
BEDIERESETESFRHZITATA] « £1E
HEFEEWRE  2REFCHEAESENIRE MR
—EiﬁhﬁﬁE#W%ﬁmﬁmﬁﬁo

RRR 2 IRESTRTER R A A sE A AR EIR
NEHEZEE - RMEHM - NARLARERZE
RIZESTRIZ FEfF

EERTETBRASRAEAQA RS
MEROEREFNEZR AR

MR-Z-TEXAZ+H ARAEERTETR
ABBEREARR REEEEE (F& BLEBHED
FEINEFHFNLAERD ([EHRPEKEG]) EXV
) 2 B 1n m%&f&ﬁ%#%%&m%m@#
ﬁ%&%ﬁhm%mwﬁw&sﬂﬁﬁﬁ$

B X P 2 KR K, é%@%mﬁﬁ%&%fhmﬁ
%MX&?&“%&@%%%Z%‘WAE%ﬁ
(i) IR IEEH N B S 1501 5 352 15 1R T BB BN IE
Frigz Btz S sA A © sk iR & £ AR Al
M+ Frs ETh A T%%ﬁﬁﬁ% X 5 HZ SR
BAARBRBERFZEHmIKE ©



Corporate Governance and Other Information

ERERMEMER

SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2020, so far as it is known by Director or chief
executive of the Company, the particulars of the corporations or
individuals who had any interests or short positions in the shares and
underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, as recorded in the register required to be kept under
section 336 of the SFO (“Register of Shareholders”) were as
follows:

Long position in the shares of the Company
(“Shares”)

AAMZRERAT = S T
TERRREMALTREQARREG
REBRONERRKR

R-ZB-FBEXA=1H BEARFESEHTIE
THRABATAGE  RIBEEHFRIEKROIEXVEE?2
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wmEAE ZEBSREANGFBOT
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Capacity and nature of interest

SORERNE
Percentage of
the Company’s
Interests of Number of issued share
Beneficial controlled ordinary capital
Name owner corporation Shares held  (approximately)
(Note 1)
RN
ZEEEE frsgE 2RITRA
&8 BEREFA 2R BGEE B (84)
(1)
Satinu Resources Group Ltd. (“Satinu”) Note2) - 3,937,234,889 3,937,234,889 74.99%
Satinu Resources Group Ltd. ([ Satinu |) (1#2)
Songbird SG PTE. Ltd. (“Songbird SG") 3,937,234,889 = 3,937,234,889 74.99%

Songbird SG PTE. Ltd. ([Songhbird SG|)
Notes:

1. The percentage represented the number of Shares held over the total
number of issued Shares of 5,250,019,852 shares as at 30 June 2020.

2. Satinu indirectly wholly owns Yellowbird Capital Management
(GP) Limited, which is the general partner of Yellowbird Special
Opportunities Fund, L.P. (“Yellowbird Fund”). Yellowbird Fund
indirectly wholly owns Songbird SG, which in turn owns 74.99% of the
issues Shares.

Save as disclosed above, there is no person (other than a Director or
the chief executive of the Company) as at 30 June 2020, had 5% or
more interests or short positions in the Shares or underlying Shares
as recorded in the Register of Shareholders.
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SHARE OPTION SCHEME

The Company adopted a share option scheme (“Share Option
Scheme”) on 17 September 2015 and shall be valid and effective
for a period of ten years commencing on the date of adoption
of the Share Option Scheme. The purpose of the Share Option
Scheme is to enable the Company to grant options to selected
eligible participants as incentives or rewards for their contribution or
potential contribution to the Group and/or to recruit and retain high
calibre eligible participants and to attract human resources that are
valuable to the Group.

Under the Share Option Scheme, the total number of Shares which
may be issued upon exercise of all options to be granted and any
other share option schemes of the Company shall not in aggregate
exceed 125,091,243 Shares, representing 10% of 1,250,912,436
issued Shares on 17 September 2015, being the date of approval
and adoption of the Share Option Scheme provided that the
Company may at any time seek approval from the Shareholders
to refresh the limit to 10% of the issued Shares as at the date of
approval by the Shareholders in general meeting where such limit is
refreshed. At the annual general meeting of the Company held on
5 June 2017, the Company was authorised to refresh the scheme
mandate limit to issue a maximum of 525,001,985 shares options
under the Share Option Scheme, which represents 10% of the
total number of issued Shares as at 5 June 2017, being the date of
passing of the ordinary resolution to grant the refreshment of the
scheme mandate limit of Share Option Scheme (i.e. 5,250,019,852
Shares). Notwithstanding the forgoing, the Shares which may be
issued upon exercise of all outstanding options granted and yet to
be exercised under the Share Option Scheme and any other share
option schemes of the Company at any time shall not exceed 30%
of the issued Shares from time to time.

For the Reporting Period, no share options were granted under
the Share Option Scheme since its adoption on 17 September
2015. As at the date of this interim report, the total number of
Shares available for issue under the Share Option Scheme remains
525,001,985.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to maintaining statutory and regulatory
standards and adhering to the principles of corporate governance
with emphasis on transparency, independence, accountability and
responsibility. For the Reporting Period, the Company has complied
with all code provisions of the Corporate Governance Code (“CG
Code") as set out in Appendix 14 to the Listing Rules, except for
certain deviations disclosed herein.

For the Reporting Period, Dr. Kwong Kai Sing Benny was the chief
executive officer of the Company, while the chairman of the Board
("Chairman”) remained vacant. The Company deviated from code
provisions A.2.1 and A.2.7 of the CG Code for the Reporting Period.

The Company is still in the process of identifying a suitable
candidate to fill the vacancy of the Chairman and will keep the
Shareholders informed of such appointment by announcement in
due course.

Under code provision A.1.3 of the CG Code, notice of at least
fourteen days should be given of a regular board meeting to give
all directors an opportunity to attend. For the Reporting Period,
certain Board meetings were convened with less than fourteen
days’ notice to enable the Board members to react timely and make
expeditious decisions in respect of urgent corporate transaction and
general business update which was significant in nature. As a result,
such Board meetings were held with a shorter notice period than
required with the consent of the Directors. The Board will do its best
endeavour to meet the requirement of code provision A.1.3 of the
CG Code in the future.

Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term subject to re-
election. Independent non-executive Directors are not appointed
for a specific term. However, all Directors are subject to retirement
by rotation and re-election at the annual general meeting of the
Company in accordance with the bye-laws of the Company.

According to code provision A.6.7 of the CG Code, all independent
non-executive directors and non-executive directors should attend
general meetings of listed issuers. Dr. Gao Bin and Ms. Liu Yan, the
independent non-executive Directors, were unable to attend the
annual general meeting held on 13 June 2020 due to their other
business engagements.
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CHANGES IN INFORMATION OF DIRECTORS

Dr. Kwong Kai Sing Benny was appointed as an independent non-
executive director of Planetree International Development Limited
("Planetree International”) (Stock Code: 613, a company listed
on the main board of the Stock Exchange) on 30 April 2019 and has
been re-designated to non-executive director on 1 April 2020. He
was also acting as the chairman of Planetree International from 1
April 2020 to 1 June 2020.

Mr. Chow Chi Wah Vincent was appointed as an independent non-
executive director of Celebrate International Holdings Limited (Stock
Code: 8212, a company listed on the GEM of the Stock Exchange)
on 31 August 2018. The company was delisted on 8 July 2020 and
he ceased to be the independent non-executive director on 28 July
2020.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules up to the
date of this interim report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

For the Reporting Period, neither the Company, nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s
listed securities.

REVIEW OF THE INTERIM RESULTS

The unaudited condensed consolidated financial statements of
the Group for the Reporting Period has been reviewed by the
audit committee of the Company (“Audit Committee”) and the
members of Audit Committee are of opinion that such statements
comply the applicable accounting standards and that adequate
disclosures have been made.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express our sincere gratitude to the Shareholders for their continued
support and our Directors and staffs for their contribution to the
Group’s success.

By Order of the Board

Tai United Holdings Limited
Kwong Kai Sing Benny
Chief Executive Officer

Hong Kong, 27 August 2020
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
ARG Bn LAM Il a R

For the six months ended 30 June 2020 HE —Z -ZFxA=+HIEEA

Six months ended 30 June
BZEANA=1+HIEAEA

2020 2019
Notes HK$°000 HK$'000
(unaudited) (unaudited)
g 2 —E-NF
B EE FET FHET
(REER) (REEE=Z)
Revenue &= 3
Contracts with customers BEFPEH 6,412 12,109
Leases HE 47 3,918
Net investment losses FIREEE 4 (1,174) 4)
Total Pk 5,285 16,023
Other income E A 6 39,180 35,529
Other gains and losses H s kg8 7 (12,815) 6,501
Impairment losses (recognised) (EMR)ERDBHEE
reversed under expected EEEX AR EEE -
credit loss model, net FRE 18 (13,657) 11,224
Impairment losses on mining rights HIEREREEE 15 (52,876) -
Purchases and changes in inventories GFEZHEENE (4,640) (7,588)
Employee benefits expenses EEBAMEZ (12,033) (23,133)
Other operating expenses Hih ez s (12,243) (32,223)
Changes in fair value of investment REWMEAREE
properties 14 - (7,200)
Finance costs U 1% 8 (4,765) (8,166)
Loss before tax Wi Bl 18 (68,564) (9,033)
Income tax credit PSR 9 13,219 4,258

Loss for the period Hif# 518 10 (55,345) (4,775)
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For the six months ended 30 June 2020 HE —Z -ZFxA=+HIENEA

Six months ended 30 June
BZEANA=1+HIEAEA

2020 2019
Note HK$°000 HK$'000
(unaudited) (unaudited)
g 2 —ZT-NF
B 5 FTER FET
(REER) (REEE=Z)
Other comprehensive Hit2mE (%) W
(expense) income:
Items that may be reclassified HERGEEF 2B &
subsequently to profit or loss: HH :
Exchange differences on translation of ~ #EGINEFEE ZEH
foreign operations =7 (43,269) (4,374)
Reclassification of cumulative P& KT B EIN
translation reserve upon disposal ESC i) - NSIS
and deregistration of subsidiaries EHMOBERELFR
with foreign operation - 1,225
Other comprehensive expense HEHEMEEAS
for the period (43,269) (3,149)
Total comprehensive expense B2 EEXARE
for the period (98,614) (7,924)
(Loss) profit for the period U AL EIEHRE (B 18)
attributable to: A
Owners of the Company VIN/NETE Z DN (55,118) (4,850)
Non-controlling interests AR R = (227) 75
(55,345) (4,775)
Total comprehensive (expense) BLTALTEEHEEE
income for the period (B 4% -
attributable to:
Owners of the Company VIN/NETE/ Z =N (98,718) (8,017)
Non-controlling interests FEIE R = 104 93
(98,614) (7,924)
Loss per share SRER 12
~ Basic (HK cents) — 2R GEALD (1.05) (0.09)




Condensed Consolidated Statement of Financial Position
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At 30 June 2020 R=ZFT=FFA=+H

AFMEZERBERLA

=t S I BT

30 June 31 December
2020 2019
Notes HK$'000 HK$'000
(unaudited) (audited)
bt 322 Z—N5F
AA=+HB +ZA=+—H
B & FET FHET
(REER) (T Z)
Non-current assets FRBEE
Property, plant and equipment M - BB REE 13 6,444 9,483
Right-of-use assets CREEE 13 6,862 3,005
Investment properties wEYE 14 753,858 806,985
Intangible assets mVEE 4,155 4,155
Mining rights g 15 121,140 174,016
Financial assets at fair value through BARBEFFABREZ
profit or loss TREE 561 571
Deferred tax assets BRI EE 39 39
Other non-current assets HMIERBEE 6,000 6,000
899,059 1,004,254
Current assets REBEE
Inventories FE 2,903 1,700
Financial assets at fair value through BARBER ABRZ
profit or loss EHEE 8,716 10,112
Accounts receivable JRE U5 B 3K 16 3,873 4,244
Other receivables, deposits and HihfERIE - e &
prepayments TEf IR 17 879,346 1,061,759
Structured deposits EBEFR 274,566 £
Bank balances and cash RITEHKR KRR 410,685 560,240
1,580,089 1,638,055
Current liabilities REEE
Accrued liabilities and other payables FEET BB RE M B KRIE 5,262 6,440
Borrowings BE 19 266,275 281,471
Other loan Hh & 5 20 118,798 120,958
Lease liabilities HE&E 2,925 1,853
Tax payables FEI IR 101,732 138,383
494,992 549,105
Net current assets REEEFE 1,085,097 1,088,950
Total assets less current liabilities BWEERRBER 1,984,156 2,093,204
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At 30 June 2020 =T =FFA=+H

30 June 31 December
2020 2019
Note HK$°000 HK$'000
(unaudited) (audited)
ZEZEF —ZT-NF
ANA=tHA +=ZA=+—H
B & FHET FHET
(REER) (&%)
Non-current liabilities FFRBEE
Deferred tax liabilities EEFIE B (E 9,808 23,027
Lease liabilities HERE 4,013 1,228
13,821 24,255
Net assets EEFE 1,970,335 2,068,949
Capital and reserves RAR#E
Share capital [N 21 262,501 262,501
Reserves B 1,704,976 1,803,694
Equity attributable to owners KRATEEAELER
of the Company 1,967,477 2,066,195
Non-controlling interests IR ER 2,858 2,754
Total equity REHER 1,970,335 2,068,949
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Condensed Consolidated Statement of Changes in Equity
SRR S R EER

For the six months ended 30 June 2020 HE —Z - F X A=1+HIt~EA

Attributable to owners of the Company

ALORERAEL
Other
Contributed capital Non-
Share surplus ~ Translation ~ Statutory contribution  Accumulated controlling
capital reserve reserve  reserves reserve losses  Subtotal interests Total
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
(Note a) (Note b) (Note )
LT L] Hfhira
A i EXGE  LERE fiE  EE8 Mt FERES 4%
Fin Fin TAL ThL TR Tin ThAL Fin Tin
(K3ta) (Wb (Mo
t 1 January 2019 RZE-NE-A-R 262501 3,384,080 25,608 63907 342,848 (708994 3,369,950 3012 3373022
(Loss) profit for the period B (E8) R - - - - - (4,850) (4:850) 7 (4775)
xchange differences on translation of €5 £KEE 2
foreign operations ERz% - - 4392) - - - 4392) 18 (4.374)
Reclassfication of cumulative MERTEEERNSHL
franslation reserve upon HELRRENIE
disposal and deregstration of SRR
subsidiaries with foreign
operation - - 1225 - - - 1225 - 1225
Other comprehensive (expense)income K (b2 () it
for the period - - (3.167) - - - (3,167) 18 (3,149
Total comprehensive (expense) income B2 (%) ka8
for the period - - (3167) - - (4,850) 8017 93 (7,924)
Dividends recognised as distrbutions AR k&
{Note d) (Note 11) ’Mﬁd) iRl - (1,050,004 - - - - (1,050,004 - (1,050,004
Transfer of statutory reserves to S-HedEnBLd
accumulated losses for a Hmﬁﬂ 'é‘ﬁﬁ%x
deregistered subsidiary 2iEE - - - (247) - u . - -
At30 June 2019 (unaudited) RZE-NERAZTH
(RE%ER) 262501 2,334,076 244 63,660 342,848 (113597) 2311929 3165 2,315,094
1 January 2020 W-F-2F-f-A 262501 2,334,076 18,297 64,120 342,848 (955,647) 2,066,195 2,754 2,068,949
Loss for the period HEEE = = = = = (55,118) (55,118) (21 (55,345)
Exchange differences on transation of AN EHELZ
foreign operations EREE - - (43,600) - - - (43,600) £ (43,269)
Other comprehensive (expense)income K b 2 (R it
for the period - - (43,600) - - - (43,600) 31 (43,269)
Total comprehensive (expense) income B2 (B i #%
for the period - - (43,600) - - (55,118) (98,718) 104 (98,614)
At30 June 2020 (unaudited) H-Z-ZERAZTH
(REEH) 62501 2334076 (5303 64120 34848 (1010765 1967477 2858 1970335
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Notes:

(a

The contributed surplus reserve of the Group arose as a result of the
Group reorganisation prior to its public listing on 2 October 1995 and
represents the difference between the nominal value of the shares
of the former holding company of the Group acquired pursuant to
the Group reorganisation, over the nominal value of the shares of
the Company issued in exchange therefore; and it also comprised
the entire amount of share premium amounting to approximately
HK$4,926,818,000 transferred to contributed surplus reserve on 30
October 2017.

According to the relevant rules and regulations in the People’s
Republic of China (the “PRC"), each of the Company’s PRC
subsidiaries shall transfer 10% of their net profit after tax, based on
the subsidiary’s PRC statutory accounts, as statutory reserves, until the
balance reaches 50% of the respective subsidiary’s registered capital.
Further appropriations can be made at the directors’ discretion. The
statutory reserves can be used to offset any accumulated losses or
convert into paid-up capital of the respective subsidiary.

The other capital contribution reserve comprised the initial fair
value adjustment on other loan from a third party amounted to
approximately HK$7,312,000, which was under common control by
a former director of the Company who resigned on 5 December 2018
and the reserve as a result of the Group's disposal of its listed equity
securities to Solis Capital Limited, a wholly-owned subsidiary of the
ultimate holding company of the Group, at a cash consideration of
HK$2,359,817,000, where the consideration received over the quoted
price of the listed equity securities at completion date amounted
to approximately HK$335,536,000 was recognised in other capital
contribution reserve in August 2018.

Under the Companies Act 1981 of Bermuda (as amended), a
company may not declare or pay a dividend, or make a distribution
out of contributed surplus reserve, if there are reasonable grounds
for believing that (i) the company is, or would after the payment
be, unable to pay its liabilities as they become due; or (ii) the
realisable value of the company’s assets would thereby be less
than the aggregate of its liabilities and its issued share capital and
share premium accounts. Otherwise the contributed surplus reserve
is distributable. During the six months ended 30 June 2019, the
Company has distributed dividends from contributed surplus reserve
amounted to approximately HK$1,050,004,000 to the shareholders
of the Company.

Wi

(a)

FEBEZEHRBBERLEER - AFTA
“HAMLEMATEITEBEMAMmMES - HERIER
SEEAMBRBAREETERARZROEE B
HHEZKEMmMETZARRROEAEZ 25 2T
BREAR-ZE—tFt+A-+HEREEHANHE
2 B0 B 2 280 e 549 4,926,818,00078 7T ©

RIFPEARKME ([HE]) 2 BEDEERIER
ARFEHPENBEARSASEREAERE T
IR RF N2 10%BREEZERE EEH
EEAAERIZ B A RGN EARS0% I -HES
BRBEEHBEIINERK - BREMNBAR OEERHE
AAERERFBRE AR R -

HMTERERERARANES (RZE—N\F
TZAEBEEME HAESZREBE=FEM
BRHVAA A EAESFEL7,312,0008 7T KA
&= B L3R £ K (8 2,359,817,000 78 7t [A Solis Capital
Limited (A LB R EIZEBR QAN EZENEAR) 1
EHFTRAFESEENFHEE - AR EES
ETIRATE 20 K B B /YR B 49 335,536,000
BTRZZE—NFENAREMEFERERER -

REBRE-NN-FREE(KEF)  WEA
IR TP AR ME () & BRI B SR AR R D RAR R
BEBEEREIB AR HMAREEZIERE
EeSEmMEREAERESFTRAERDE
B2@E AZARATFERIRMN R EHLEH
BHFEETEEDK - DA D IRERBBRFERS -
REE-ZF-AFAA=THLEXEAR AR
ACEEMARBEETEARBRRS KEELD
1,050,004,000 7 7T ©
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Condensed Consolidated Statement of Cash Flows
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For the six months ended 30 June 2020 & — %

“EFRA=THIERER

Six months ended 30 June
BZEANA=1+HILEAEA

2020 2019
Note HK$°000 HK$'000
(unaudited) (unaudited)
—E-EE —NEF
Bt 3 FExT FHET
(REER) (REEFEZ)
OPERATING ACTIVITIES f@:ﬁ‘%iﬁ
Operating cash flows before movements & & & & AT 2
in working capital ,%%%fﬁﬁmui (17,904) (36,726)
Decrease in accounts receivable JRE U5 B SO 295 86,087
(Increase) decrease in other receivables, H M EWFIE « iZ& &
deposits and prepayments T FRIA (35 00) 5 (1,320) 3,437
Decrease in accrued liabilities and other  fE=+ & (& & E {th & {218
payables A (1,014) (9,281)
Income tax paid EATER (35,135) (1,309)
Other operating cash flows HEmEleneE (1,242) (1,999)
NET CASH (USED IN) FROM REXB (TR B2
OPERATING ACTIVITIES NS HE (56,320) 40,209
INVESTING ACTIVITIES REED
Placement of structured deposits GFEALEBMEFR (275,593) (315,814)
Acquisition of property, plant and UEE % - B K&
equipment (54) (196)
Proceeds from disposal receivable of HEMNARREEER
Hangzhou Tai Rong Asset B R A R WIS IR
Management Co., Ltd 186,065 -
Interest received =S 3,845 10,661
Proceeds from redemption of fEe4 T% MERZFEHIA
structured deposits - 538,720
Repayment of loan receivables BEERER - 14,444
Proceeds from disposal of property, LEME - BERHE
plant and equipment Fr3 5838 - 2,200
Loan advance to third parties BRTFE=ZFZER - (80,889)
Net cash outflows from disposals of PEWBARZEER
subsidiaries R 24 - (1,435)
NET CASH (USED IN) FROM REFD (A ARBZ
INVESTING ACTIVITIES HEFEE (85,737) 167,691
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For the six months ended 30 June 2020 HE —Z -ZFxA=+HIENEA

Six months ended 30 June
BZEANA=1+HILEAEA

2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)
—E-EF —E-NF
FET FET
(REEER) (RegEZz)
FINANCING ACTIVITIES mEES
Interest paid ERHE (4,765) (8,166)
Repayment of other loan EEEMER (2,160) (13,867)
Repayment of lease liabilities EEMEaE (1,293) (4,782)
New bank loan raised LR ITER 3,359 -
Dividends paid B E - (1,050,004)
NET CASH USED IN FINANCING ACTIVITIES METBHAZRSFE (4,859) (1,076,819)
NET DECREASE IN CASH AND CASH BeRERBEESEB RV FE
EQUIVALENTS (146,916) (868,919)
CASH AND CASH EQUIVALENTS AT THE HzReRERELER
BEGINNING OF THE PERIOD 560,240 1,168,022
EFFECT OF FOREIGN EXCHANGE RATE IEEREH I FE
CHANGES (2,639) (210)
CASH AND CASH EQUIVALENTS AT END HRZEESREFRELER
OF THE PERIOD 410,685 298,893
Represented by: &
Bank balances and cash RITHEER RIS 410,685 287,921
Bank balances and cash classified as DEAEFBELE CRITER
held-for-sale kIR e - 10,972
410,685 298,893
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Notes to the Condensed Consolidated Financial Statements

1 AA

AR & IR R Mt

For the six months ended 30 June 2020 HE —Z -ZFxA=+HIEEA

1.

BASIS OF PREPARATION

The condensed consolidated financial statements of Tai
United Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) have been prepared
in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") as well as
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

Significant events and transactions in the
current interim period

The outbreak of COVID-19 and the subsequent quarantine
measures as well as the travel restrictions imposed by many
countries have had negative impacts to the global economy,
business environment and directly and indirectly affect the
operations of the Group. The Group ceased its commodity
trading business in current interim period as disclosed in Note
5. On the other hand, the government has announced some
financial measures and supports for corporates to overcome
the negative impact arising from the pandemic. As such,
the financial positions and performance of the Group were
affected in different aspects.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are
measured at fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"), and application of certain accounting
policies which became relevant to the Group, the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2020 are the same as those presented in the Group’s
annual financial statements for the year ended 31 December
2019.

mREX

AMERERRE ([EQTR ) REKH B AR
([ A M@ )) 2 HR&E MIBHMRTIIZR
MEBGHNAS ((BEBEFMAE])BEM
ZEBGRERNEMRP I EHERER
é‘ﬁé?&%ﬁﬁ*ﬁﬁﬁ AlEm EmRAMER 162
ERPERERRE

REAGHYPEZEASTERRS

EEZE 209N MERERZEARRERE
HeARE A HE LA S B ATRR 1) - 1M bt 3 2 BRATE
ERRBELSAAMVEVEELAEE®REE
RNEB 7 LE RN ESHEE KEH
RAFEHEBREEIRESEH -5 —F
A BUTSE¥EBAE T BUEE R MU
RRAMITATROEETE AL - A&
BB RERRETRAEEIZEFE -

TESTEE

KRR M ERMRTIAE LR RERER
2o MERARENE(RWER ZRENER
ETeBMIARS -

BRERKEITEAMBREEA ((ERMB
BEER D RERETEFRASEMERZ
SATBRREMZEMEAHRIN MREE
“ECTFERA=ZTRIERNER ZEREE
MBEBREARAZ A BRR R EITARR
SERRBE_T-NF+_RA=+—HIt
FEZFREVBHRMENE -
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ERRAR A B TSR R M
For the six months ended 30 June 2020 HE - T -F&E XA =+HIF/NEA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESTHTEER @

(Continued)
Application of amendments to HKFRSs

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework
in HKFRS Standards and the following amendments to
HKFRSs issued by the HKICPA, for the first time, which are
mandatorily effective for the annual period beginning on
or after 1 January 2020 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKAS 1 Definition of Material

and HKAS 8

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9,  Interest Rate Benchmark Reform

HKAS 39 and HKFRS 7

Except as described below, the application of the
Amendments to References to the Conceptual Framework
in HKFRS Standards and the amendments to HKFRSs in the
current period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

2.1 Impacts of application on Amendments to HKAS 1
and HKAS 8 “Definition of Material”

The amendments provide a new definition of material
that states “information is material if omitting,
misstating or obscuring it could reasonably be expected
to influence decisions that the primary users of general
purpose financial statements make on the basis of
those financial statements, which provide financial
information about a specific reporting entity.” The
amendments also clarify that materiality depends on the
nature or magnitude of information, either individually
or in combination with other information, in the context
of the financial statements taken as a whole.

The application of the amendments in the current
period had no impact on the condensed consolidated
financial statements. Changes in presentation and
disclosures on the application of the amendments,
if any, will be reflected on the consolidated financial
statements for the year ending 31 December 2020.

FEREIERT R MR EER

BN AR - A SR B B K PR BB B TS R
= Al S AE R B IS TR T I B
BEHAACEBA—B-_ZF—A—A%
2 IEBIMA Y T IR I S B R BB
B R R B LA S B B 5 4 A B TS
BE -

BEGRENF1HR ERNESE
T EtERIFE 8
BRI

BEMBREER EHEEE
ESEL AR

FREVBMELENEIR - FREERE

BAGTEAF 39 R
BEHBMEENETH
EHEN

BT XAaESN RAHEERE LM R
FEANPEEERSI ANERT RBERG
BEEETAE AR EER AR BT S
BEHBRARKE R, SZEHAKE Y
BRERABNBEELBEEATE -

2.1 BRAEBEEREIRREEBENE
RIE8HIET A EANESE | H)ZE

ZIETRRER—FARMHFTEE  7IH
M REBERRR HBAREEH
EEAHSEYERAX B EPRE
BUBERN —RBEMBERREIEME
REEN BB BHRERAIEL RE - 8
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Notes to the Condensed Consolidated Financial Statements
RRR4AR & B TSR M 7T

For the six months ended 30 June 2020 HE —Z -ZFxA=+HIE~EA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2. FESTHHRE®

Application of amendments to HKFRSs ERAKETERMBEREER (&)

(Continued)

2.2 Accounting policies newly applied by the Group 22 FEFFEHZETHE

In addition, the Group has applied the following
accounting policies which became relevant to the Group
in the current interim period.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and the grants will be
received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the
grants are intended to compensate.

Government grants relate to income that are receivable
as compensation for expenses or losses already incurred
or for the purpose of giving immediate financial support
to the Group with no future related costs are recognised
in profit or loss in the period in which they become
receivable.

S AEEE AT EAEERA
AR AERE 2 B AT EOR ©

BT RS

BrIEE A R E A5 B8 8 <7 E P g
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ERRER & M FS R M aE

For the six months ended 30 June 2020 HE —Z -ZFxA=+HIENEA

3. REVENUE

Disaggregation of revenue for contracts with customers:

Wy &=

BEFAaHNREHED

Six months ended 30 June
BZEANA=1+HIEAEA

2020 2019

Commodity

Medical and medical

equipment equipment

trading trading

HK$°000 HK$'000

Segments (unaudited) (unaudited)

g 2 —E-NF

B= o R B R

REES RBEH

TERT FHET

ol (RBER) (REER)
Types of goods EmER

Sales of medical equipment HERBERB 6,412 12,109
Geographical markets & 5

The PRC H 6,412 12,109

Timing of revenue recognition Iy 22 7 B I
At a point in time R — 2L 6,412 12,109
Set out below is the reconciliation of the revenue from UTEHIEFPEOWREHEYBERTHRES

contracts with customers with the amounts disclosed in the

segment information.

MYk -

Six months ended 30 June
BZEANA=1+HILEAEA

2020 2019

HK$'000 HK$'000

(unaudited) (unaudited)

—E-EF —E-NF

FBT F#ET

(REEXR) (REEFEZ)

Revenue from contracts with customers BE&#HKE 6,412 12,109
Leases HE 47 3,918
Total Fetcl 6,459 16,027
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RRR4AR & B TSR M 7T

For the six months ended 30 June 2020 HE —Z -ZFxA=+HIE~EA

4.

NET INVESTMENT LOSSES

RREEBRE

Six months ended 30 June
BZEANA=1+HIEAEA

2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)
—ECEF —E-hF
TERT FAET
(REER) (REER)
Changes in fair value of financial assets at ~ Z A LB AEZ
fair value through profit or loss (“FVTPL")  ([#ERA RETAER]) 2
ERMEEAAREE (1,174) (4)

SEGMENT INFORMATION

Information reported to the Chief Executive Officer of
the Company, being the chief operating decision maker
("CODM"), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods or services delivered or rendered.

In light of the heightened unpredictability of oil price coupled
with unprecedented decrease in demand for petrochemical
and metal-related products, the Group was not active in
engaging in the trading of petrochemical and metal-related
products since 2019. The directors of the Company (the
"Directors”) decided to cease its commodity trading business
in current interim period and the “Commodity and medical
equipment trading” segment has renamed as “Medical
equipment trading” segment.

Specifically, the Group’s reportable segments under HKFRS 8
operating segments are as follows:

(i)  Financial services and asset management segment by
aggregating different operating segments including
trading equity securities and derivatives and managing
of assets arising from acquisition of distressed debts
assets;

(i) Medical equipment trading segment — trading of
medical equipment;

(iii)  Property investment segment — property investment and
leasing of properties; and

(iv)  Mining and exploitation of natural resources segment —
mining and production of tungsten resources activities
in the Republic of Mongolia (“Mongolia”).

7 EHEHR

MARAITHRAER HNEZEEREE ([
EEERRE] 2EMUANEEREFEDE
RAZER SHReNESCREZE
HARAG AR -

ERREENEEBRYNAACER RSB
MEMBERLENRLY  ASEE T —NF
ErBEBEEACEMREBEBRERE
HEB - ARFER ([EE])RERAHH
Hﬂfﬁﬂiﬁi\ﬁﬁé’f%%ﬂ‘k &f?ﬁuu& SRR
BEZIDHCERRIBREREES DB -

5 OREEBMBHRELEIESRAL

/\J%%ﬁ'ﬁ
ERE REBZA 2RO HOT
() 2RBRBREEEESB-—TRLED

MEABREERAESFRITETA
B TREBEEMELZEEER

B

%‘:

(i) BERBESOHB-BEEER

\H]]E

(i) MERESHB-MERERBEEME
&

(iv) HRBEBROERABERD B-—REEHEM
B ([&E ) cREREERBEERAE
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5. SEGMENT INFORMATION (continued)

The following is an analysis of the Group’s revenue and

results by operating and reportable segments:

oEER @)

NTRIZEERTZ
BRELEZ DN

W B D 2 AEEW

Six months ended 30 June 2020 (unaudited) BE-_ZE-_FFA=1THLAEA KL
#F1%)
Financial Mining and
services and Medical exploitation
asset equipment Property of natural
management trading  investment resources Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
SRRBR BE FRRBE
EEEE REER NERE ARER @
FE TER TER FER TER
Segment revenue 2 ElE - 6,412 47 - 6,459
Segment net investment losses DEFHEERE (1,174) - - - (1,174)
Total ) (1,174) 6,412 47 - 5,285
Segment reslts NEEE (3,878) (960) (6,716) (53,989) (65,543)
Net foreign exchange losses [ESEETE (13,762)
Impairment losses recognised on ~ #LbA TIE B R 2 FER B
~ disposal receivable of —HEMMNAREE
Hangzhou Tai Rong Asset ERERAR
Management Co., Ltd* (IRMAR))
(“Hangzhou Tai Rong") B 7R (11,274)
~ interest receivable from —HEMMARE
disposal receivable of WHOE 2 R 2
Hangzhou Tai Rong (2,383)
Interest income from disposal HEMMARREWIE
receivable of Hangzhou EEZHEHBA
Tai Rong 34,849
Changes in fair value of structured  £E I EZ 2 AR EE
deposits 947
Unallocated finance costs RO B BAAR (36)
Unallocated interest income ROBHEBA 3,802
Central administration costs HRTHES (15,164)
Loss before tax BREAIEE (68,564)

*

The English name is for identification purpose only.

* RNBBEMRBE
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5. SEGMENT INFORMATION (continued) 5 DHRVEFR @
The following is an analysis of the Group's revenue and T RIEEERAZWHME D 2 A EEBIR
results by operating and reportable segments: (Continued) WmREBEZ DN (B)
Six months ended 30 June 2019 (unaudited) BE-Z-AEA~A=Z1THLERNEA KL
#12)
Financial Commodity Mining and
servicesand  and medical exploitation
asset equipment Property of natural
management trading investment resources Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2RRER ERREER RERBER
BEER REES MERE RAER st
TEx FHT TRT THT FHET
Segment revenue A - 12,109 3,918 - 16,027
Segment net investment losses 3 255 1% & 518 (4 - - - 4
Total st (4) 12,109 3918 - 16,023
Segment results DEELE 17,518 (2,258) (10,041) (1,311) 3,908
Net foreign exchange gains ~ [E 3 a5 48 1,462
Net gains on disposal and HERTHEMB AR
deregistration of subsidiaries 5 F 48 4,380
Changes in fair value of RBLERZRAEE
structured deposits 1,556
Unallocated finance costs RO BB AR (374)
Central administration costs P RITHH X (19,965)

Loss before tax BREiAIEE (9,033)
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5. SEGMENT INFORMATION (continued) 5. 7HER @
The following is an analysis of the Group’s assets and liabilities AEBREERUERDHE D 2 EERE
by operating and reportable segments: BT :
30 June 31 December
2020 2019
HK$'000 HK$'000
(unaudited) (audited)
—ECEF —E-hF
AA=+H +TZHA=+—H
FET FHET
(RBER) (feEZ)
Segment assets PHEE
Financial services and asset management TRREREEERE 403,372 550,151
Medical equipment trading BEERHEES
(31 December 2019: Commodity and (ZE—NF+=—_A=+—8":
medical equipment trading) AmkEEREES) 14,249 11,666
Property investment WERE 769,879 826,478
Mining and exploitation of natural resources %% & #15 K A &R 122,103 175,285
Total segment assets DEEELEE 1,309,603 1,563,580
Disposal receivable of Hangzhou Tai Rong & #71) A &8 i W 3R IA 840,770 1,057,910
Interest receivable from disposal receivable & A1) A 8 i W 30 IE =
of Hangzhou Tai Rong JEYLF B, 32,217 -
Structured deposits BTN 274,566 -
Unallocated right-of-use assets AROBERAEEE 5,576 1,545
Unallocated intangible assets ROBEEEE 4,155 4,155
Unallocated financial assets at FVTPL ROBRAABETFAEBRZ
TREE 561 571
Unallocated property, plant and equipment kA B - BE & & 5,152 7,739
Other unallocated corporate assets Hith RO B AREE 6,548 6,809

Consolidated assets HEEE 2,479,148 2,642,309
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5. SEGMENT INFORMATION (continued) 5. 2EER @
The following is an analysis of the Group’s assets and liabilities AEBREERUERDHE D 2 EERE
by operating and reportable segments: (Continued) BzRWWOT : ()
30 June 31 December
2020 2019
HK$'000 HK$'000
(unaudited) (audited)
BB —E-hF
AA=+H +TZHA=+—H
FET FHET
(REER) (feEZ)
Segment liabilities PHWEE
Financial services and asset management TRREREEERE 427 1,557
Medical equipment trading EERHEES
(31 December 2019: Commodity and (ZE—NF+=—A=+—8:
medical equipment trading) AmkEEREES) 6,252 2,128
Property investment MERE 303,884 322,913
Mining and exploitation of natural resources %% & #15 K A &R 10,331 23,583
Total segment liabilities PEEBEHEEE 320,894 350,181
Other loan Hih &R 118,798 120,958
Unallocated lease liabilities Ao HEARE 5,597 1,583
Unallocated tax payables RO B REA TIA 61,585 97,510
Other unallocated corporate liabilities HivRHDEAFIEE 1,939 3,128

Consolidated liabilities measE 508,813 573,360
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6.

OTHER INCOME 6.

Hftg A

Six months ended 30 June
BZEANA=1+HIEAEA

2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)
g 2 —ZT-NF
FTER FHET
(REBER) (REEFEZR)

Interest income from: REATEEZFEHA
— disposal receivable of Hangzhou Tai Rong  — Hi & #7145 g U 7k 18 34,849 -
— bank and other deposits —8R1T R HAIFR 3,845 7,978
— loan receivables —FERE K - 3,657

Reparation interest income from previously — BLiCATAAEE R E R ZE

redeemed loan note receivable B ER B WA = 23,551
Government grant (Note) AT w8 Bl (B EE) 204 -
Sundry income FIEA 282 343
39,180 35,529

BsE

Note: During the current interim period, the Group recognised
government grant of HK$204,000 in respect of COVID-19-

KA EEAR - AN 5 B 3L B B BUF IR gt 4
201978 M R B ARRE Z [ R B2 ] 5t 8 T #iE

related subsidies under Employment Support Scheme provided
by the Hong Kong government.

7. OTHER GAINS AND LOSSES

SRR A7 Bl 204,000 78 7T °

Hiblr s REE

Six months ended 30 June
BZEANA=1THLAEA

2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)
—ECER —T-NF
FEx FET
(REER) (REEEZ)
Net foreign exchange (losses) gains M5 (B H8) Wa #58 (13,762) 1,462
Net gains on disposal and deregistration & R HEE AR -
of subsidiaries, a limited partnership and BRAEEAR MR
structured entity (Note 24) B2 e 3R (Met24) - 4,380
Changes in fair value of structured deposits #5187 A L EE B 947 1,556
Loss on disposal of property, plant and HEWE - WEREREBER
equipment = (897)
(12,815) 6,501
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8. FINANCE COSTS 8. MM A

Six months ended 30 June
BZEANA=1+HIEAEA

2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)
—E-EfF —T—NF
FET FHET
(REER) (REEEZ)
Interest expenses on THEEHF ERE
— bank borrowings —RITIEE 4,679 7,792
— lease liabilities —-HEaE 86 374
4,765 8,166
9. INCOME TAX CREDIT 9. FISHIER
Six months ended 30 June
BEXA=THLXEA
2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)
—E-EE —ZE—hF
FExT FHET
(REER) (REEFEZ)
PRC Enterprise Income tax: PRI EMEH -
Current tax WRITHIA - 5
Overprovision in prior year R EFEBBRE - (8,460)
Deferred tax IRAE IR (13,219) 4,197

(13,219) (4,258)
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10. LOSS FOR THE PERIOD 10. HiE 58

11.

Loss for the period has been arrived after charging: BB TSR N SRR ES

Six months ended 30 June
BZEANA=1+HIEAEA

2020 2019

HK$'000 HK$'000

(unaudited) (unaudited)

—E-EfF —T—NF

FTER FHET

(REBER) (REER)

Cost of inventories recognised as an expense B R A 2 F &/ A 4,640 7,588

Depreciation of property, plant and W WERRETE

equipment 2,595 4,348

Depreciation of right-of-use assets FREEERE 1,476 5,043

Expenses relating to short-term leases BEHEEER 2 RAX 730 2,461
DIVIDEND 1. RE

During the six months ended 30 June 2019, a second special HEZZ-—NAFNA=+HLEAEAR BM

dividend of HK20 cents per ordinary share in respect of the RARHBATREZNEBEBAEZE=ZS—N\

year ended 31 December 2018 was declared and paid to FTZA=T-HIEFEZEZREFIKE

the owners of the Company. The aggregate amount of the BRRE B 2081 - R HBEE Tk kX

second special dividend declared and paid in the interim 2 8 Z R RI IR S 4B 8E 4/ 1,050,004,000
period amounted to approximately HK$1,050,004,000. BT ©

The Directors have determined that no dividend will be paid EREAE BTG AR HERIREEARE

in respect of the current interim period.
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12. LOSS PER SHARE 12. 8REE
The calculation of the basic loss per share attributable to the RRABHEAAEBENTRERNEEDRET
owners of the Company is based on the following data: P BB E

Six months ended 30 June
BZEANA=1+HIEAEA

2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)
—E-EfF —T—NF
FTER FHET
(REBER) (REEEZ)
Loss B8
Loss for the period attributable to owners ~ Rt E &SR EANEIBH
of the Company for the purpose RNATEB ARG A EE
of basic loss per share (55,118) (4,850)
Six months ended 30 June
BZXA=+HLEXEA
2020 2019
‘000 ‘000
(unaudited) (unaudited)
—E-ZF —ZE-NF
T B F AR
(REER) (REHEZ)
Number of shares ROEE
Weighted average number of ordinary ARG EEREREER
shares for the purpose of calculation AR ANRE T II 8
of basic loss per share 5,250,020 5,250,020
No diluted loss per share for both periods were presented AW ERE A BT EE LB - S
as there were no potential ordinary shares in issue for both EE2 | M EHA R S AR H 1A o

periods.
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13.

14.

PROPERTY, PLANT AND EQUIPMENT
AND RIGHT-OF-USE ASSETS

During the current interim period, the Group had addition of
property, plant and equipment, which mainly included motor
vehicles and furniture, fixtures and office equipment, of
approximately HK$54,000 (six months ended 30 June 2019:
HK$196,000).

In addition, during the current interim period, the Group
entered into a new lease agreement with lease term 2 years.
On lease commencement, the Group recognised right-of-use
assets of HK$5,358,000 (six months ended 30 June 2019: Nil)
and lease liabilities of HK$5,358,000 (six months ended 30
June 2019: Nil)

During the six months ended 30 June 2019, the Group had
derecognised right-of-use assets of office premises amounting
to approximately HK$11,273,000 through disposal of
subsidiaries. The details of the disposal of subsidiaries are set
out in Note 24(a).

1B.YE- - BERREUARERRE
BE

RAFHERE  AEBEEREVE  BEK
RE(FEEFBAERKRE BETRE R
NEEHE) 454,000 (BE-ZT—NEFNA
=+ H81EA : 196,000/ 7T) °

ESN - AR HRERRE  AEEERT R E R
HER2F - REERGBR - AEEBRE
FAEEEES,3580008 T (HEZZT—NLEAX
A=+H1EREA - &) RiEE & 1E5,358,000
BR(EHE-_ZE-AFNA=ZTHIEAEA :
) o

HE-Z-HAhEXA=+TBELENEAR &
EECABHEMNBARKRIEERIASE
EFREEESFELN11,273,00087T - HE
P A A2 IS E A B 5 24(a) ©

INVESTMENT PROPERTIES 14. REW =
HK$'000
FHET
FAIR VALUE DA
At 1 January 2019 JrA—== —H—H 856,463
Changes in fair value recognised in profit or loss RiB= ZANBEEE (72,505)
Exchange realignment P& 53 23,027
At 31 December 2019 (audited) RZE-NF+ZA=+—B (& %) 806,985
Exchange realignment M 57, 5 (53,127)
At 30 June 2020 (unaudited) i NAZTHGREER) 753,858
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14. INVESTMENT PROPERTIES (Continued) 14. REVME w)

The fair values of the Group's investment properties at 30
June 2020 and 31 December 2019 have been arrived at on
the basis of valuations carried out on the respective date by
Messrs Cushman & Wakefield Debenham Tie Leung Limited,
independent qualified professional valuer not connected with
the Group.

There has been no change from the valuation technique used
during the six months ended 30 June 2020. In estimating
the fair values of the investment properties for disclosure
purpose, the highest and the best use of the investment
properties is their current use.

The independent qualified professional valuer has included
material valuation uncertainty clauses in their valuation. These
clauses highlight that less certainty and consequently a higher
degree of caution, should be attached to the valuation of the
Group's investment properties as a result of the COVID-19.

The following table gives information about how the fair
value of these investment properties are determined (in
particular, the valuation techniques and inputs used). The
Group's investment properties are under Level 3 fair value
hierarchy as at 30 June 2020 and 31 December 2019 and
there were no transfer out of level 3 during the six months
ended 30 June 2020.

Significant

Investment properties  Valuation technique  unobservable input(s)

REBZRENMER_ZT_TFA=F
ARRZZE—NAF+ZA=+—RHZ2AAR
BENERBEASBTVEBECBYEE
1% 2 2 {4 (B B Messrs Cushman & Wakefield
Debenham Tie Leung Limited A 4H B8 B B 1T
ZIREES -

REBEE-_Z-_ZFA=Z1+RHLA~EA  FT
AEERNREZS - N ERERRZ
REMERAARER BEDWEZESRRE
B AHRERR -

BUGERBEEZGHEMDNREGBETHA
ERGBETHAGR - ZFHRFRH B
2019 BREER - ARBIREME Z A EME
EUBEREILAREER -

TRINGZEREMELABZEEFRZ
ER(CHEREERMEMBERAZE) - R
TETFRNA=ZFTHEERZE-NEFE+=A
=+ —H AREEZEEVEBRE=ERQ
REEBHR RRBE—_ZEZ_TEXA=+H
WEAREA BEgE=gEHE -

Relationship of unobservable
inputs to fair value
THHREABBHE
DAENEEE

REME fEERIT BERRABRERARE

Residential property Market comparable Market unit rate, taking into account Assignificant increase in the

units located in approach the recent transaction prices for market unit price used would
the United Kingdom similar properties adjusted for nature, result in a significant increase
30 June 2020: location and conditions of the property, in fair value, and vice versa.

HK$753,858,000
(31 December 2019:

which ranged from Great British
Pound ("GBP") 2,260 to GBP2,650

HK$806,985,000) (31 December 2019: GBP2,260 to
GBP2,650) per square foot
IR ERE 2 Y WIS BIE KA REOUMENERRSE (RE  FREMNTSEEREEINE

EE MENEE CERIERETHE) BHRAARERBEN - R
—F-FFRA & MHEENREFITR2.260 ZIREA ©

=—pEE W ([HE ) E 265085 (ZF
753,858,000 7% 7T —NE+=-A=+—H:2,260%
—FT—NE+=A 52,6505 58)

=0

806,985,000 7T)
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The mining rights represent four of the rights to conduct

15. MINING RIGHTS 15. FRIERE
HK$'000
FAET
COST R
At 1 January 2019, 31 December 2019 (audited) R—ZE—hF—H—8"
and 30 June 2020 (unaudited) —E-NAF+-A=+—H (KEE%Z)
NZZE_EBFXAZ+TH(REEFER) 1,003,034
IMPAIRMENT HE
At 1 January 2019 —h&E—A—H 658,197
Impairment losses recognised R BEEE 170,821
At 31 December 2019 (audited) RZZE-NF+ZA=+—H (EEX) 829,018
Impairment losses recognised (unaudited) BRER 2 BEEE (REEZ) 52,876
At 30 June 2020 (unaudited) RIZBE_ZFNAZ=ZTH(REFER) 881,894
CARRYING VALUES SRE{E
At 30 June 2020 (unaudited) RIE-ZFNA=FH(KRKEER) 121,140
At 31 December 2019 (audited) RZZE-NAF+-A=+—H (KEX) 174,016

REREIREEEERIIERKELRD

mining activities in the location of Ulaan Uul, Nogoonnuur
Soum of Bayan-Ulgii Aimag (“Ulaan Uul”), Tsunkheg,
Nogoonnuur Soum of Bayan-Ulgii Aimag (“Tsunkheg"”) and
Khovd Gol, Tsengel Soum of Bayan-Ulgii Aimag (“Khovd
Gol”) in Mongolia. The mining right in Tsunkheg and the two
mining rights in Ulaan Uul have remaining legal lives of 11 to
16 years, expiring in July 2031, March 2033 and December
2035, respectively. The mining right in Khovd Gol has a
remaining legal life of 16 years, expiring in July 2036.

The mining licenses are issued by Mineral Resources and
Petroleum Authority of Mongolia (the “Mongolia Mineral
Authority”) and may be extended for two successive
additional periods of 20 years each. The Directors are of the
opinion that the application for extension is procedural and
the Group should be able to renew its mining licenses at
minimal charges, until all the proven and probable minerals
have been mined. No active mining operation of the Group
has taken place yet during the six months ended 30 June
2020.

SHEN((ERSH) RERE ([EHED
FEBESIEARBHMRMZN ((HFZ
W) ETREEE W EERN - RERKRZ
RIERE RN SW S A2 M EREERGREE
FHRNEI6F DR _F=—%FtH "

CECZF-ARZE=RFT_HE®-

MR Z M 2 RBEFISEEFHR16F

R-Z=ZRFLHER -

BEAFABDESHBRELRRAHRER
BUERNBEER]) FHHL - AlEEERRKL
BR20F -EFRA - BHEEHEETKME
R MASEEEREEREREM
BESRKAN  BEMERA KM 2 i
EERRRILE REBEE_Z_TF A=+
BIENER  REE S ARETIERRESE
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15. MINING RIGHTS (Continued) 15. IRIERE (&)

During the year ended 31 December 2018, the Group
received several notices from the Mongolia Mineral Authority
and requested the Group to prepare updated resource
estimation technical reports and feasibility study reports on
the mining rights in Ulaan Uul, Tsunkheg and Khovd Gol. The
Group commenced the discussion with the Mongolia Mineral
Authority regarding the feasibility of conducting mining
activities on these mining rights. The Group consulted with
legal adviser on the legal implications and with reference
to the legal advice, the mining licenses of these mining
rights owned by the Group are still in effect. Starting from
2018, the Group is in the progress of preparing an updated
resource estimation technical reports and feasibility study
reports in accordance with the Mongolia Code for the Public
Reporting of Exploration Results, Mineral Resources and
Mineral Reserves on these mining rights in order to fulfil the
requests from Mongolia Mineral Authority.

In November 2018 and August 2019, the Group engaged
independent qualified mineral technical advisers to prepare
an updated resource estimation technical report under the
Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves and they have conducted
the first phase and second phase of exploitation work
regarding the recoverable reserves, resources and exploration
potential for the mining rights in Ulaan Uul, Tsunkheg and
Khovd Gol during the year ended 31 December 2019 and
2018.

Based on the Updated Resource Estimation Technical Report
issued by the qualified mineral technical advisers with
reference to their first and second phase of exploitation
work conducted, the tungsten grades of the mining rights
in Ulaan Uul, Tsunkheg and Khovd Gol are considerately
lower than the tungsten grades indicated in the resource
estimation technical report prepared in 2008 (“Previous
Resource Estimation Technical Report”), while the volume
of the exploration potential of the mining rights in Ulaan Uul,
Tsunkheg and Khovd Gol is higher than the volume indicated
in the Previous Resource Estimation Technical Report.

REBE-Z-N\F+-_A=1t—HLEFEAR"
AEBRIRHBEERNE TERE XA
SERAESHSH - BRREMAZ AR
BERANSHERGEERMBE LATERR
BE - AKREAREHEE RN XS RER
ETREESOAITERMN W - AEE 5
BELRYZEFRNLEER  BR2EX
BER AEEBEANZERBEENRAERNR
BIMAR - T N\FHH AEEER
ZERBEERBERTHRER BEERR
BOREZ A MBS TARRENERGE
RArdmE A TEM AR E AR SRS
SO

RZEB-—NF+—AR-_ZT-AFNH K
SEZBEBIAERBEERMERRBEEXN
NMEBEDRER BEERENTREE
MRERVFBREMIEREERMBE - K
REERBE_Z-NER_Z-NF+=
AZ+-BLFEHRREBEHEN EH
REMMZARBENATREE  EREE
RERNERBRRE _RBRFARIIE -

BRESERBERIMERENREMETH
ERBEERE_EHEARTIRMBETORNE
BEERMES  SESE  EHE LB
LARERNISERARER —_ZZNFER
B2 BRAFH MRS ([ 5 A0 &R 4 & B M
BEDATNBER MRERESH EF
REMMEAZREEZHREEFESR
EAMERGEERMBE A TAOHE
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15. MINING RIGHTS (Continued) 15. IRIERE (&)

During the year ended 31 December 2019, considering the
increment in the estimated volume of recoverable reserves,
resources and exploration potential of the mining rights
in the Updated Resource Estimation Technical Report,
the management of the Group expected that the overall
exploitation work required a longer period and then revised
the financial budgets covering a period ranged from four
to nineteen years for cash flow projection. With reference
to the valuation of mining rights performed by Joneo Lang
LaSalle Corporate Appraisal and Advisory Limited (“JLL"),
independent qualified professional valuer, impairment
losses of the mining rights amounting to approximately
HK$170,821,000 for the year ended 31 December 2019
had been recognised for the cash-generating unit that holds
mining rights (the “Mining CGU") in the consolidated
statement of profit or loss and other comprehensive income as
the recoverable amount of the Mining CGU was lower than
its carrying amount.

During the current interim period, as a result of the
changes in the current economic environment, the Group
is experiencing declines in tungsten price that indicate that
the mining rights may be impaired. Based on the impairment
assessment of the four mining rights in Ulaan Uul, Tsunkheg
and Khovd Gol performed by the Directors with reference to
the available resource estimation technical reports and the
latest feasibility study report previously issued, together with
the recent market tungsten price and valuation techniques
adopted by JLL as of the year ended 31 December 2019, the
Group recognised impairment loss of HK$52,876,000 (six
months ended 30 June 2019: Nil) related to mining rights
during the current interim period as the recoverable amount
of the Mining CGU was lower than its carrying amount.

The Directors believe that the estimates and assumptions
incorporated in the impairment assessment are reasonable;
however, the estimates and assumptions are subject to
significant uncertainties and judgements. Furthermore,
the Directors have planned to carry out the third phase of
exploitation work for the mining right in Tsunkheg and
however, as a result of quarantine measures as well as the
travel restrictions imposed by the PRC and Mongolia under
the COVID-19 pandemic, the Directors expected that the third
phase of exploitation work will not be completed in 2020.
Therefore, the recoverable reserves, resources and exploration
potential for the mining rights in Tsunkheg may differ from
previous estimates and causing potential adjustments to the
recoverable amount of the Mining CGU upon completion of
the third phase of exploitation work.

REBEEZZT—NF+-A=+—HLEFER "
KEBSETERGERM RS FRBREOMGE
ARHE  BRERMEEEENE  AEE
EEEEHEARRIBESEERAHLY
BIEFTHRERESREISEENTUNE+NF
M ETEE - KL EHEBITLETHRE
HERAR ((HEBBIT] BUAEKREE
HER) SRBERELNGHE B#E=F—N
F+ AT HUEFEZEERBEZE
CEAEM((RBRSELEM]) RNELIE
mREMEERERANEEREBEREZRE
E51847170,821,000/8 7T - RRARKBEREE
Bz AR E S EEREREE -

R EREARS - B ATAEIRIE 2 # B E BN
SEREBETYK  LRPREETEE
ERE - REBEEELLENFZERGBER
MosReE « RATAT T8 2 &M Al IT RS
MR &SN TS ER A LIPS 8THRE
EE-NF+A=Z+—BLFERAH
HERIMMETHEBEN - EAEERAZ
RN IE R IER AR EST S ARRER S
EXBMzAROSEEAEERE &~&%
] 70 7S A B A i T R R (B U85 18 52,876,000 78
T(EHE-Z—AFNA=ZTHILNER &) -

EERA REFGERBZETRERE
AE AT B ERBREIEATEEAE
REEFHRR o thoh - ERFTEIREREZ
FREERE-RBBEFAEIE-Am AR
FEESEER2019B MBS HEBME
ZBEREERHITRG ESTEEHE=RE
REIEEREIN _E_TFTK Bt B
HEAREBEENTIREE - BEREDEE
BE AT B EL ST AT E T A FTORR - i i & BUAT Bk
BARERE—BEARTIEEHREERS
BB RESEELAE -
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16. ACCOUNTS RECEIVABLE 16. FE WL BR =X

30 June 31 December

2020 2019

HK$°000 HK$'000

(unaudited) (audited)

ZEZEF —E-hEF

ANA=t+HA +=ZA=+—H

FHET FHET

(REER) (&%)

Accounts receivable arising from the sales  $H& B E&HE £ EUIRR

of medical equipment 4,030 4,401
Less: Allowance for credit losses B EEEERE (157) (157)
3,873 4,244

The Group allows a credit period of 30 to 120 days (31
December 2019: 30 to 120 days) to its customers in relation
to sales of medical equipment depending on the type of
products sold.

The following is an aged analysis of accounts receivable,
net of allowance of credit losses, presented based on the
invoice dates in relation to sale of medical equipment which
approximated the respective revenue recognition dates:

AREBEMEEMBAAREEEELER
FHEF30FE120B(ZZE—hhFE+=-A
=+—H:30F1208) Z2ZEH -

AT RREHEERRBABNETAE (&
FEBWRAERBEEE) 2589 8RR H IR
i IR EEBERBME)

30 June 31 December

2020 2019

HK$'000 HK$'000

(unaudited) (audited)

—E-EF —E-NEF

~A=+H +=-—A=+—H

TET FHET

(REER) (&%)

Within 30 days 308K - 1,168
31 -90 days 312 90H 113 -
91 -120 days 91%120H - 102
Over 120 days 120 B A 3,760 2,974

3,873 4,244
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17. OTHER RECEIVABLES, DEPOSITS AND 17. HttEWFCE - RE R BN
PREPAYMENTS 1|
30 June 31 December
2020 2019
HK$’000 HK$'000
(unaudited) (audited)
—E-EE —ZT—-NEF
RA=E+H +=-A=+—H
FET FHT
(REE) (g =H%)

Disposal receivable of Hangzhou Tai Rong, — tH &/ A48 IR FUE -

net of allowance for credit losses MR EEREIERE 840,770 1,057,910
Interest receivable from disposal receivable & )N A 28 FE W FR 1B 2

of Hangzhou Tai Rong, net of allowance EWFE - MREEEBE

for credit losses BiE 32,217 -
Other receivables, net of allowance for H At FEUGRIE (FIBREE B8

credit losses, and prepayments B MIER IR 5,596 2,791
Rental and other deposits HekEMES 763 1,058

879,346 1,061,759




The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2020
are the same as those followed in the preparation of the
Group's annual financial statements for the year ended 31
December 2019.

During the six months ended 30 June 2020, the Group
provided approximately HK$11,274,000 and HK$2,383,000
impairment allowance to disposal receivable of Hangzhou
Tai Rong and interest receivable from disposal receivable of
Hangzhou Tai Rong, respectively.

During the six months ended 30 June 2019, the Group
provided approximately HK$5,568,000 impairment allowance
to loan receivables classified as held-for-sale and reversed
approximately HK$16,819,000 impairment allowance to
accounts receivable classified as held-for-sale.

AMEZERERAT —E_ZFHHRE
Notes to the Condensed Consolidated Financial Statements
ERRAR G B SRR M aE
For the six months ended 30 June 2020 HE —Z -ZFxA=+HIE~EA
18. IMPAIRMENT ASSESSMENT ON 18. RERAHEEFEEEXHER
FINANCIAL ASSETS SUBJECT TO EEETRENMS
EXPECTED CREDIT LOSS MODEL
Six months ended 30 June
BZEANA=1+HIEAEA
2020 2019
HK$°000 HK$'000
(unaudited) (unaudited)
—EZEHF —E-NF
FET FHET
(REER) (REEFEZR)
Impairment losses (recognised) reversed i~ LA N E 2 (2 H#ER) & T
respect of VEREN SEi-
— disposal receivable of Hangzhou — B RN K R FE R
Tai Rong (11,274) -
— interest receivable from disposal — HEFUMN KSR FEYGRIE 2
receivable of Hangzhou Tai Rong BT B (2,383) -
— accounts receivable classified as - DHEARFIELEZ
held-for-sale JE W BR 3K - 16,819
— accounts receivable —FEUBR X - (27)
— loan receivables classified as held-for-sale —2 8 A#FIEL & 2 EINE R - (5,568)
(13,657) 11,224

BE_Z_ZFRA=+THIEXEASNKA
i*/\ﬁﬁki&%%qﬂﬁfrﬁﬁE’J#E%u)\%{%ﬁ%&fﬁx
REGERMNEERGRAEEEHE
—hE+ZH=1+— E!JtiEZiEEﬁki&
RATAEER -

REBEZE-_E_ZEFA=1THIEAH -
REBBREEMMALBEBRFIBRLEM
MK S8 FE R IE 2 FE W A B 9 Bl AT IR 49
11,274,000 7% 7T & 2,383,000 75 7T Rk (B ©

HE-_Z-—hFNA=Z1+HLEAREA &&
B D EAFELE 2 BEREHE R E &
% #75,568,0008 7T * R HBEAFELEZ
& U BR SO0 (B 78 4 7 121 40 16,819,000 78 7T ©
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19.

20.

BORROWINGS 19. 6 &
30 June 31 December
2020 2019
HK$'000 HK$'000
(unaudited) (audited)
e 52 —Z-NF
AA=+HB +ZA=+—H
FHET FHET
(REER) (f&EZ)
Secured variable-rate bank borrowings BIRFZERITEE 262,916 281,471
Unsecured fixed-rate bank borrowings A E BRITHER 3,359 -
266,275 281,471

During the current interim period, the Group obtained a new
bank loan amounting to approximately HK$3,359,000 (six
months ended 30 June 2019: Nil) which is unsecured and
unguaranteed, carried at fixed interest rate of 4.10% and is
repayable within one year.

At 30 June 2020, the variable-rate bank borrowings of
approximately HK$262,916,000 (31 December 2019:
HK$281,471,000) carried interest at the London Interbank
Offered Rates (“LIBOR") plus a margin of 2.75% (31
December 2019: 2.75%) per annum, which the effective
interest rate is 3.25% (31 December 2019: 3.56%) per
annum.

The secured borrowings contains a repayment on demand
clause (shown under current liabilities) but contractually
repayable within one year based on scheduled repayment
dates set out in the loan agreement.

OTHER LOAN

The other loan was made to a third party and it was
unsecured, non-interest bearing and repayable on demand.

20.

RAFEEAR  AEERE—EHRITER
©REX)3,359,0008 T (HE=-T—NF A
=t+HIEXNEAR - &)  ZEFAEKFRRE
R RETHERLIN0%TERAR—FR

fE3&

R-ZB-_TEXAZ+H FBR1TEEL
262,916,000 T (ZE—NhE+-_A=+—
H : 281,471,000 0) L@ BB TR EF L
Z((RBBRTRAERER]) MN2.75 % (==
—NE+-_A=1+—H:275%) 2 FEF =X
TR HEBRFREAE32 % (ZT—NF
+=—A=+—H :356%) °

BEREREBERSRIGEFEENNTR(NRS
BEETIR) EREERBHERINZE
RREBHAR—FRREEN -

H &

HERRAE=ZTIEHEEER 28R

REFEE -
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21. SHARE CAPITAL 21. BRA
Number of Share
shares capital
HK$'000
BRAEE [}
FET
Authorised ordinary shares at HK$0.05 ZER0.05BTZAEEER
per share
At 1 January 2019, 31 December 2019 R-_E—hF—H—H"
(audited) and 30 June 2020 (unaudited) —E-NAF+=-_A=+—H
(BER) M B _ZF
NA=ZTACGREER) 34,566,666,668 1,728,333
Issued and fully paid ordinary shares at Z&MR0.05BT2ERTR
HK$0.05 per share BEEBER
At 1 January 2019, RZZ—-NE—HA—A1"
31 December 2019 (audited) and “E-NF+=-AR=+—H
30 June 2020 (unaudited) (BEZ R -_E-FFENA
=+ 8 CREER) 5,250,019,852 262,501

22.
FINANCIAL INSTRUMENTS

FAIR VALUE MEASUREMENTS OF

2. TRMTHANAREE

Fair value of the Group’s financial assets

that are measured at fair value on a
recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of these
financial assets are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (Level 1 to 3) based on the degree to which the
inputs to the fair value measurements are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities.

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices).

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

AEBUKEMCEERAARENE
NEMEENDAE

AEELIEREERSREMNRRAE
FFE - TRV EHNABEEZSTEREE
B st (E LR 2P B e A E & 7 K & A
BB UERAREFERRALEFEN
BWABBENIBREEETOBRNARER
F(E—EZZERINEH -

. B-EBRAAENBEAEEEDSH
BREES A ERE 2 RE REAE)
BT 25 -

s F_EBRAAEERUAE-EBRRE
MMz BERABZABEREARE
B2 E & (AER) M AR ER
W) FTET 25 E -

«  ESEQRAAMNEENEBEMLIE
AR TS HIR 2 & E S A HEAK
5 CRATBIR 4 A BC0R) 2 i (R P
T2EE
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22. FAIR VALUE MEASUREMENTS OF 2. EMITENAAETTE @

FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets

that are measured at fair value on a
recurring basis (Continued)

rEE
HER

&
i 5=
A
Fai 3

A
c

PR A AR
DR

Tt

Fair value
Financial assets Fair value as at hierarchy Valuation technique(s) and key inputs Sensitivity
SHEE RUTBENARE DAEER  HERGRIEBABE HRE
30June 2020 31 December 2019
HK$'000 HK$'000
(unaudited) (audited)
“BIRE —E-nE
~AAZtHR  +ZA=t-H
TET TiER
(RBER) (BE7)
Financial assets at FVTPL - 561 571 Level2 Asset-based approach Asignificant increase in the net
unlisted equity securities asset value used would result in a
Derived based on net asset value of the significant increase in fair value, and
unlisted invested entities vice versa.
BOABHARGZ 2RAE- 561 571 EZER BERRE RRNEEFEOANREMEERA
¥ ETRAE AEHAEEM - R2HA
BEELTREEREEFERL
Financial assets at FVTPL - 8,716 10,112 Level1 Quoted bid prices in an active market N/A
listed equity securities
BRABEFABRZEREE- 8,716 0112 £-E# ERTHMBREAE TER
TTRAES
Structured deposits 274,566 - level3 Discounted cash flows Asignificant increase in bank interest
rates used would result i a significant
Expected yields of 3.1% of money market increase in fair value, and vice versa.
instruments, debt and equity instruments
invested by banks and a discount rate Asignificant increase i discount rate
that reflects the credit risk of the banks used would result in a significant
(Note) decrease in fair value, and vice versa.
ERiEER 274,566 - FZER BRRenE PR BERT A EMRRE B ER

ERNERARTRENEETEIA
ERREZTEN % URRBE
TEBRRME T X (i)

RAENHKBIRMN - RZIA -

FRBMEREMAB LA RERD
RERETR  R2T%-

Note: The Directors consider that the impact of the fluctuation in M AR ZEEES I PERE  WEER
expected yields of the money market instruments and debt and ABEEMIETARGEE EER T AEEHIKE

equity instruments and a discount rate to the fair value of the
structured deposits was insignificant as the structured deposits
have short maturities, and therefore no reconciliation of Level 3
fair value measurements of financial assets is presented.

EARBEREE R B EBEFRRAAED
FEYAER RALTEZISREES
ZRBRAAEHEZHE -

There were no transfers in different levels of the fair value
hierarchy between Level 1, 2 and 3 during the six months
ended 30 June 2020.

REBEE2-_ZT-_FTFA=ZF+HILNEAR "
m@%&%—‘:&:%ﬁZ@IﬁTH%
HEEB o
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22. FAIR VALUE MEASUREMENTS OF 22. TR TENARETE @
FINANCIAL INSTRUMENTS (Continued)
Fair value of the Group’s financial assets AEBEAFALEMEERAE
and financial liabilities that are not BEfENERMEERSRMEBENA
measured at fair value on a recurring basis AEEFTEREQAAE)
(but fair value disclosures required)
The Directors consider that the carrying amounts of financial EERA BEBECUHBARSVENN - N E
assets and financial liabilities recorded at amortised cost in AEA M BRERBEENREBEXNETAR S
the condensed consolidated financial statements approximate MEEREHBECREERAEQNABERES -
their fair values based on discounted cash flows analysis.
23. RELATED PARTY DISCLOSURES 23. BB LW E
The Group has not entered into any significant transactions REBRBE-_Z-_ZEEFR_F-NERHA
with related parties during the six months ended 30 June =+ B L/ E A I M BB 5 AT SLAEfRIE K
2020 and 2019. R o
Compensation of key management FTEEBEAEBZHMH
personnel
The remuneration of the Directors, being the key EXx(AE2EBAB) Z2FMNBEFMNES
management personnel, is determined by the remuneration GREREARER R TSBEEEFE I
committee having regard to the performance of individuals e
and market trends and summarised as follows:
Six months ended 30 June
BEXA=tHLAXMEA
2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)
—ECEF ZENE
FTER FHET
(REBER) (REEER)
Short term employee benefits EHEERN 3,864 4,623
Retirement benefit scheme contributions RIRAEFIET B ALK 27 24

3,891 4,647
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24. DISPOSAL AND DEREGISTRATION OF 24 HERFHMB AR
SUBSIDIARIES, A LIMITED PARTNERSHIP BLRRERKEE

AND A STRUCTURED ENTITY

(a) Disposal of the subsidiaries

(a) HEKMBLQF
During the six months ended 30 June 2019, the Group E/\?’E:ki— =
had entered into three sales and purchase agreements
with different independent third parties to dispose of its

entire equity interests in) R Y| ZBIEEHBABR A AERRA

—hWERA=+THILEREA

CAREEEARBYE =AM =H
EET%u AR E BRI ERIRE R
ET N /ﬁ/Ij(ﬁﬁéé%fiﬁﬁE@

(Shenzhen Hong Rong Investment Consulting Co. Ltd*),
AT K B & = B 12 A IR A 7] (Zhejiang Tai Rong Asset
Management Co. Ltd*) and Tai United Investments
Il Limited (collectively referred to as the “Disposed
Subsidiaries”) at total considerations of approximately
HK$2,000. The disposals were completed during the
six months ended 30 June 2019 and the net liabilities
of the Disposed Subsidiaries at their respective dates of
disposals were as follows:

A & Tai United Investments Il Limited (%%
HEHEMBAR] c25#Em &
KREXNF2,00ET - HEERBEZ
T-NENA=ZTHLEREARTK -
BEHEMBATRESSBZLERH
ZE{E@@EQDT

HK$'000
FHET

Analysis of assets and liabilities over which KRERFIEZEERBEDS N

control was lost:

Property, plant and equipment W - BB MR 64
Right-of-use assets FERAEEE 11,273
Other receivables, deposits and prepayments Hith fEURIE ~ & RTE IR 2,394
Bank balances and cash RITEHRRA R 1,437
Accrued liabilities and other payables [EEtREREMENFIE (6,930)
Lease liabilities iﬂ EafE (11,391)
Net liabilities disposed of EHEEEFE (3,153)

* The English names are for identification purpose only.

o RXAWEMES -
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24. DISPOSAL AND DEREGISTRATION OF 24 HERFHMB AR - BRE
SUBSIDIARIES, A LIMITED PARTNERSHIP BAAREBEMEER @
AND A STRUCTURED ENTITY (continued)
(a) Disposal of the subsidiaries (Continued) (a) HEMB QT &)
HK$'000
FHET
Analysis of gain on disposal of the Disposed HECDHEKBAT ZWED T :
Subsidiaries:
Consideration received BERE 2
Net liabilities disposed of EHEBEFE 3,153
Cumulative translation reserve in respect of the net E#EmEF D EZBm 2B HE
liabilities of the Disposed Subsidiaries reclassified W B2 7 & E/F 5 2 25TE 5 FE
from equity to profit or loss 180
Net gains on disposal of the Disposed Subsidiaries & B H &M B2 & 2 Wm F 58
included in other gains and losses (Gt A ftb e zs K E548) 3,335
HK$'000
FHET
Net cash outflow arising on disposal of HECBHEWNBAREEZ
the Disposed Subsidiaries: RE&REFE:
Cash consideration RERE 2
Less: bank balances and cash disposed of B BHERITESRNES (1,437)
Net cash outflow REREFE (1,435)
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24. DISPOSAL AND DEREGISTRATION OF 24 HERFHMB AR - BRE
SUBSIDIARIES, A LIMITED PARTNERSHIP BAAREBEMEER @
AND A STRUCTURED ENTITY (continued)
(b) Deregistration of subsidiaries, a limited (b) =KD - EREEAT
partnership and a structured entity RiEBHEER
During the six months ended 30 June 2019, the Group REBEZEZZEZ-—NFNA=THINE
had deregistered i M ZRIREBEE AR P E(ER RA - REBEFHEMMNEZRREETRS
4 %) (Hangzhou Hong Nong Limited Partnership*), B (BRA%#) * Haitong Dynamic
Haitong Dynamic MultiTranche Investment Fund IV MultiTranche Investment Fund IV S.P. &2
SP.andER KAEE 5 B R A & (Guangdong Tai BREASBHHERAE (FECTHE
Chong Trading Co. Ltd*) (collectively referred to as the B -
“Deregistered Entities”).
* The English names are for identification purpose only. * ENBHEREA
HK$'000
FET
Analysis of gain on deregistration of FHETHERZWE DN

the Deregistered Entities:
Cumulative translation reserve reclassified from FHEFEEREECHERET D

equity to profit or loss and net gains on HEBEmklEFEN R ELR
deregistration of the Deregistered Entities (T AE MUz KRB 1E)

included in other gains and losses 1,045
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