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Management Discussion and Analysis

B E W AT

FINANCIAL PERFORMANCE

Revenue of Tai Untied Holdings Limited (“Company”, together
with its subsidiaries, “Group”) for the six months ended 30 June
2019 was approximately HK$16 million, down by 99.6% compared
to approximately HK$4,009.5 million for the same period of last
year, as the management has adopted a more prudent approach
in identifying investment opportunities in light of the prevailing
economic instability.

Thanks to the adoption of effective investment approach under
trade friction and successful implementation of cost reduction
program which significantly reducing various costs including
employee benefits expenses, other operating expenses and finance
costs, the Group has recorded a substantial decrease in loss
from approximately HK$92.3 million for the first half of 2018 to
approximately HK$4.8 million for the period under review.

BUSINESS REVIEW

To better reflect the latest business strategy and operations of the
Group, the business segments have been regrouped to (i) financial
services and asset management; (ii) commodity and medical
equipment trading; (iii) property investment; and (iv) mining and
exploitation of natural resources since the Company’s annual report
for the year ended 31 December 2018 (“2018 Annual Report”).

(1) Financial Services and Asset Management

Financial Services

In late 2016, a subsidiary of the Company had invested in a
segregated portfolio of a fund portfolio company (“Fund”).
The major revenue contribution in financial services business
were the effective interest income from a loan note investment
by the Fund, which, for accounting purpose, had been
consolidated into the Group’s financial statements over the
last two years. Details of which were set out in the Company’s
announcement dated 15 December 2016 and the Company’s
annual reports for the year ended 31 December 2017 and
2018.

Since such loan note was fully redeemed in 2018, no effective
interest income was recorded as revenue during the six
months ended 30 June 2019. The respective income for the
six months ended 30 June 2018 was approximately HK$108.9
million. Nevertheless, the Group recorded approximately
HK$23.5 million profit in this business, which was attributed
to a final redemption proceeds receiving from the Fund for
the period under review whereas approximately $67.9 million
profit was recorded for the last year’s corresponding period.
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BUSINESS REVIEW (continued)

(1) Financial Services and Asset Management

(Continued)

Distress Debt Assets Management

The Group held no distressed debt assets measured at fair
value at the end of the period under review, as compared to
approximately HK$10.2 million at the end of last year. Such
decrease was attributed to the disposal of all the remaining
distressed debt assets during this period. It was the result of
the continuous execution of the investment strategy adopted
in last year amid trade dispute between United States (“US")
and the People’s Republic of China (“PRC” or “China”),
with an aim to maximising the returns to the shareholders of
the Company (“Shareholders”) and carrying out better risk
management, by reshuffling the investment portfolios of and
realised capital gain from its various investments or mitigating
risks attached to certain specific type of asset.

Attributable to management’s more cautious attitude
in identifying investment opportunities in light of the
prevailing economic instability, the Group has not acquired
any distressed debt asset during the period under review.
Distressed debt asset supply in the first half of 2019 has
increased significantly as the slowdown of economic growth
has continued under the influence of macro-factors including
industrial structure transformation and implementation of
“reducing production capacity and reducing leverage” policies
in China. However, rising economic uncertainty and ongoing
trade and tariff negotiations, including Brexit and US-China
trade friction, have served to shroud this robust market and
make it harder to deliver Shareholder value. The business’s
professional team has actively searched for potential distressed
debt assets through various channel, but management was
forced to exercise heightened scrutiny on the cost and quality
of these assets, to avoid acquiring assets which are widely
exposed to various risks arising from slowing economic
growth.
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BUSINESS REVIEW (continued)

(1) Financial Services and Asset Management

(Continued)

Distress Debt Assets Management (Continued)

Another reason for the slowdown of the Group’s acquisition
pace was the increasing competition from new set of investors
who tapping the distressed asset market in China. The
interest of global investors have accelerated in the period
under review, because local banks and asset management
companies in China are under pressure to offload their non-
performing loan inventory faster and at a deeper discount
amid less stable economy. Furthermore, opening-up of the
banking and finance sector is expected to attract more local,
international investors as well as the new entrance of internet
transaction platforms like Alibaba into the distressed asset
market. All these giant investors have together created an
enormous purchasing power that making the asset price
less attractive to other existing small to medium investors.
Avoiding direct competition with these sizable corporations
and funds, the Group has found accurate market positioning
according to its own resources and capabilities, figuring a
specific subdivision distressed asset market, focusing on its
core ability, to form a unique competitive advantage.

For the period under review, the Group recorded no
net investment gain or loss in its distressed debt asset
management business, comparing to approximately HK$49.6
million net investment gain for the same period of last
year, which was attributed to the selling price of the assets
disposed equal to its carrying value. Accordingly, the business
results for this period was a loss of approximately HK$5.3
million, representing the staff and other operation costs of
the business’s professional team, comparing to a gain of
approximately HK$40.6 million for the same period of last
year.
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BUSINESS REVIEW (continued)

o)

(2)

Financial Services and Asset Management
(Continued)

Securities Investment

In the first half of 2019, the Group scaled down the size
of the investment portfolio in this business due to the low
investor sentiments and the volatile financial and investment
markets caused by US-China trade war. As at 30 June 2019,
the carrying value of the investment portfolio (recorded as
financial assets at fair value through profit or loss in the
condensed consolidated statement of financial position)
was approximately HK$11.2 million, versus of approximately
HK$2,140.5 million was recorded as held-for-trading
investments as at 30 June 2018. For the period under review,
a substantial portion of this portfolio is securities investments,
which are listed equity securities in Hong Kong and none of
them are with a carrying value of 5% or more of the total
assets of the Group.

During the six months ended 30 June 2019, the Group
recorded 100% decrease in the fair value loss arising from
the change in fair value of financial assets held-for-trading of
approximately HK$94.9 million for the corresponding period in
last year to approximately HK$4,000. As a result, this business
recorded HK$0.7 million loss, representing a decrease of
99.3% as compared to approximately HK$110.9 million for
the corresponding period in last year.

Commodity and Medical Equipment
Trading

Commodity Trading

The US-China trade dispute has raised concerns about a
potential drop in energy and industrial metal demand. The
Organisation for Economic Co-operation and Development
(“OECD") reminded that tariffs, imposed by the US and China
in 2018, have already weakened the global momentum and
growth was set to remain subpar as trade tensions persist.
As a result, global growth was projected by OECD to slow to
only 3.2% this year, well below the growth rates seen over
the past three decades, or even in 2017-2018. Middle east
tension continues to fuel the already heightened volatility
of oil market, in light of the rapid pace of escalation in US-
Iran conflict. Furthermore, it is unsure how quickly the
Organization of the Petroleum Exporting Countries (“OPEC")
and its allies would fill any impending oil production gaps,
opening the door to large price swings in either direction.
Considerable uncertainties in oil and other commodities
market therefore arising from such slowing global economic
growth, toughened US stance on Iran sanctions, as well as the
attitude of the OPEC alliance towards oil production.
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BUSINESS REVIEW (continued)

(2) Commodity and Medical Equipment

Trading (Continued)
Commodity Trading (Continued)

Against this backdrop, extreme volatility in oil market has
been expected by the World Bank, where crude oil has
experienced an almost 30% increase in price since the start
of 2019, but still has not fully recovered from the 40% drop
in the fourth quarter of 2018. Such heightened volatility in
oil price has made analysts and market participants virtually
impossible to confidently forecast the price of oil. In order to
reduce the investing risk to which the Group exposed, the
management decided not to have trading activities in the
oil and other commodities market in the first half of 2019,
until certain factors of instability have been moderated.
For the six months ended 30 June 2018, the revenue of
commodity trading business was approximately HK$3,876.9
million. The Company will closely monitor the commodities
market and adjust our investment strategy according to the
risk assessment in light of the global political and economic
development.

Medical Equipment Trading

The Group carries out medical equipment trading business in
China for which the majority customers are hospitals. As the
selling products are mostly general medical equipment and
consumable goods, the Group operates in a highly competitive
market.

During the period under reviewed, the revenue decreased by
29.3% to approximately HK$12.1 million, as compared to
approximately HK$17.1 million of the corresponding period in
last year. Fortunately, this business maintained a steady profit
of approximately HK$0.3 million, which was the same level as
the last year's corresponding period.
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BUSINESS REVIEW (continued)

(3) Property Investment

The Group operates the property investment business in
Hangzhou, the PRC and London, the United Kingdom.

The Group has been pursuing to maintain high quality
property management services of its investment properties
and will continue to enhance the quality of the property
management services in order to increase rental income
and saleable value of its investment properties. In addition,
the Group is actively looking for property investment and
development opportunities to strengthen the revenue stream
of this segment.

The revenue generated from this segment for the six months
ended 30 June 2019 was approximately HK$3.9 million,
representing a substantial decrease of 92% as compared
to approximately HK$48.9 million over the same period of
previous year. Such decrease was mainly attributable to the
absence of the rental income contribution from the Hangzhou
Property (as defined below) amounting to approximately
HK$45.8 million since 1 January 2019. Furthermore, a loss of
approximately HK$7.2 million arising from the changes in fair
value of investment property was recognized in the reviewed
period, which led to an overall loss of approximately HK$10
million versus a profit of approximately HK$72.8 million for the
corresponding period in last year in this segment.

On 31 August 2018, Hangzhou Tai Rong Asset Management
Co., Ltd.* (“Hangzhou Tai Rong"), an indirect wholly owned
subsidiary of the Company, which is holding an investment
property located at No. 555 Fengqgi Road, Hangzhou City,
Zhejiang Province, the PRC (“Hangzhou Property”) entered
into a sale and purchase agreement (“SPA”) in associated
with other parties. Pursuant to which, the issued shares of
Hangzhou Tai Rong and the entire shareholder’s loan owing
by Hangzhou Tai Rong to its owner was to be disposed at
the consideration of RMB1,550 million (“Consideration”).
As such, the Hangzhou Property was reclassified under the
item of “Assets classified as held-for-sale” in the condensed
consolidated statement of financial position. On 25 August
2019, a supplemental agreement to SPA (“Supplemental
SPA") was entered among the parties. Pursuant of which, the
parties have mutually agreed to amend certain terms of the
SPA.

Details of the disposal of Hangzhou Tai Rong are set out in
the paragraph headed “Material Disposal” and notes 19 and
26 to the condensed consolidated financial statements of this
interim report.

* The English name is for identification purposes only.
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BUSINESS REVIEW (continued)

(4) Mining and Exploitation of Natural

Resources

Currently, the Group holds four mining right licences
(“Mining Rights”) of three tungsten projects in Mongolia.

With reference to the Mining Rights information disclosed
in business review and notes to the consolidated financial
statements in 2018 Annual Report, these tungsten projects are
still in the phase of the exploration works. The management
has engaged qualified experts for carrying out further
exploration works, which will produce an updated resource
estimation technical report under the Australasian Code
for Reporting of Exploration Results, Mineral Resources and
Ore Reserves (“JORC Code”), riding on the last resource
estimation technical report dated in February 2019. The
management expects sufficient and reliable details can be
obtained via these exploration works, so that the estimations
of the volume of exploration potential and the tungsten
grades of the Mining Rights are more accurate and JORC Code
compliant. As a result, these estimations can facilitate the
management to consider the feasible operation plan on the
Mining Rights. It is the aim of the Group that actual mining
operations and productions will only be carried out until the
revenue/cost margins of the projects have been proved to be
robust and commercially attractive.

Meanwhile, the Group actively searches for potential investors
and/or strategic mining partnerships with trustworthy explorer
worldwide, in order to minimise any possible exploration risks.
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BUSINESS REVIEW (continued)
Material Disposal

Disposal of Hangzhou Tai Rong

On 15 June 2018, the Company entered into a memorandum
of understanding (“MOU") with an independent third party
(“Proposed Purchaser”), pursuant to which, it was proposed
that the Company would sell its all indirect interest in the issued
shares of Hangzhou Tai Rong and the entire shareholder’s loan
owing by Hangzhou Tai Rong to its owner, which also an indirect
wholly owned subsidiary of the Company, Xizang Hongrong Asset
Management Co., Ltd.* (“Xizang Hongrong"”), to the Proposed
Purchaser. Hangzhou Tai Rong is a property holding company
and holding the Hangzhou Property under the MOU. SPA was
signed between Xizang Hongrong, Hongrong Investment Holdings
(Shenzhen) Co., Ltd.*, Hangzhou Tai Rong and another third
party purchaser, which is a nominee of the Purposed Purchaser
("Hangzhou Property Purchaser”) on 31 August 2018 at the
Consideration for such disposal (“Tai Rong Disposal”). Given
that the Tai Rong Disposal constituted a major transaction under
Chapter 14 of the Rules Governing the Listing of Securities (“Listing
Rules”) on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”), it would be subjected to the reporting, announcement
and shareholders’ approval requirements. On the same date of
signing SPA, the Company’s substantial shareholders had given their
written consents on approving the Tai Rong Disposal, no special
general meeting of the Company was convened.

In order to allow greater flexibility to the Hangzhou Property
Purchaser for settlement of the Consideration and the interest and
security arrangement seek to protect the interest of the Group
and incentivise the Hangzhou Property Purchaser to settle the
remaining Consideration as soon as possible, the parties entered
into Supplemental SPA on 25 August 2019 to amend certain terms
of the SPA.

As at the date of this interim report, the completion of the Tai Rong
Disposal has not yet taken place.

Details of the Tai Rong Disposal were set out in the Company’s
announcements dated 15 June 2018, 28 August 2018, 31 August
2018 and 25 August 2019, and the Company’s circular dated 26
October 2018.

*  The English name is for identification purposes only.
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FINANCIAL REVIEW
Capital structure

As at 30 June 2019, the Group’s consolidated net asset was
approximately HK$2,315.1 million, representing a decrease
of approximately HK$1,057.9 million as compared to that of
approximately HK$3,373 million as at 31 December 2018.

There is no shares movement since the last year ended. As at 30
June 2019, the Company has 5,250,019,852 shares of HK$0.05
each in issue and the total equity attributable to owners of
the Company was approximately HK$2,311.9 million (as at 31
December 2018: approximately HK$3,370 million).

Liquidity and financial resources

As at 30 June 2019, the Group’s bank balances and cash was
approximately HK$287.9 million (as at 31 December 2018:
approximately HK$1,168 million), current assets of approximately
HK$2,038.3 million (as at 31 December 2018: approximately
HK$3,140.3 million), current liabilities of approximately HK$877.2
million (as at 31 December 2018: approximately HK$934 million).
The current ratio was 2.32 times MV (as at 31 December 2018:
3.36 times). As at the end of this period, the net current assets
of the Group were approximately HK$1,161.1 million (as at 31
December 2018: approximately HK$2,206.3 million).

As at 30 June 2019, the total debt financing of the Group was
approximately HK$426.2 million (as at 31 December 2018:
approximately HK$426.6 million), which all was the current debt
financing (as at 31 December 2018: approximately HK$426.6
million), and no non-current debt financing for the reporting period
(as at 31 December 2018: nil).

The net debt M2 of the Group was approximately HK$248.1
million (as at 31 December 2018: negative net debt of
approximately HK$617.8 million) and the total equity was
approximately HK$2,315.1 million (as at 31 December 2018:
approximately HK$3,373 million). Therefore, the gearing ratio Nete3)
as at the end of the period was 0.18 (as at 31 December 2018:
0.13).

Note 1: Current ratio = Current assets/Current liabilities

Note 2: Net debt = Borrowings + Loans from Tai An Capital — Bank Balances
and cash

Note 3: Gearing ratio = Total interest-bearing borrowing/Total equity

The objective of the Group’s funding and treasury management
activities is to ensure a sufficient liquidity to meet operation needs
and various investment plans.
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FINANCIAL REVIEW (continued)
Capital Commitments

As at 30 June 2019, the Group had no material capital
commitments and was not engaged in any future plans concerning
major investment or acquisition of capital assets (as at 31 December
2018: nil).

Charges on group assets

As at 30 June 2019, the Group’s bank borrowings of approximately
HK$426.2 million were secured by an investment property (as at 31
December 2018: approximately HK$426.6 million).

Details of which are set out in note 21 to the condensed
consolidated financial statements of this interim report.

Contingent liabilities

As at 30 June 2019, the Group had no material contingent liabilities
(as at 31 December 2018: nil).

Foreign exchange exposure

The Group’s financial statements are denominated in Hong Kong
dollars (“HKD"), while the Group is conducting business mainly in
HKD, United States dollars (“USD"), Great British Pound (“GBP")
and Renminbi (“RMB"). Since exchange rates of HKD is pegged to
USD, there is no material exchange risk in respect of USD assets and
transactions. However, the assets, liabilities and transactions of the
United Kingdom and the PRC subsidiaries of the Group are mainly
denominated in GBP and RMB respectively, there were exchange
risks during financial settlement at the end of reporting period in
this regard.

The Group has implemented policies and guidelines in relation to
foreign exchange risk management. Meanwhile, the subsidiaries
in the United Kingdom and the PRC are able to generate sufficient
income to deal with their local currency expenses; therefore, the
management of the Company considered that the Group’s exposure
to the potential foreign currency risk was relatively limited.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2019, the Group had 46 (as at 31 December 2018:
69) employees, of whom approximately 60.9% (as at 31 December
2018: 44.9%) were located in Hong Kong and the rest were located
in the PRC and overseas.

The Group recognises the employees as the key element that
contributes to the Group’s success. The Group’s remuneration
policies are formulated based on the individual performance and the
salaries trends in various regions, which will be reviewed annually.

Apart from mandatory provident fund and medical insurance,
the Company has adopted a share option scheme under which
share options may also award to the directors of the Company
("Directors”) and eligible employees as an incentive with reference
to the assessment of individual performance. The board of Directors
("Board”) believes that the Group maintains an admirable
relationship with the employees.

DIVIDENDS

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2019 (for the six months ended
30 June 2018: nil).

On 10 June 2019, a second special dividend in respect of the
financial year ended 31 December 2018 of 20 HK cents per
share of the Company (“Second Special Dividend”), totalling
approximately HK$1,050 million in cash was paid.

Details of the Second Special Dividend were set out in the
Company’s announcement of final results for the year ended 31
December 2018 dated 26 March 2019, the 2018 Annual Report,
the Company’s announcement dated 10 May 2019 and the
Company’s circular dated 23 April 2019.
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PROSPECTS

Uncertainty and volatility in all investment markets, which arising
from trade disputes beginning last year, were escalated in the first
half of 2019. Market participants tend to hold the view that the
US and China have entered into a strategic competition which
could be structural and persistent. These trade and geopolitical
frictions are served as the principal driver of the global economy and
this inevitably leads the international investors to downgrade the
growth outlook for various investment markets. To effectively cope
with such headwinds, the Group started to take a more defensive
investing stance since the year of 2018.

During the period covering the year of 2018 and the first half of
2019, the Group has essentially completed part of its strategic
plan on disposing high risk assets to mitigate future loss, and
those assets acquired at early stage to realise profit, in order to
lower the risk arising from volatile market. At the same time, the
Group's professional teams across various markets have consistently
adopted the prudent approach as to cautiously acquire value assets,
including but not limit to solid interest stock, potential value stock
and growth assets such as property investment with stable rental
income. Those assets could become a good long term performer by
holding mid to long term, and overall investing risk could be dialed
down through holding such assets as portfolio stabilisers.

The frequency of trading transaction in certain extreme volatile
markets, such as oil and securities, has been decreased to an
acceptable low level to cope with the increasing tensions in global
trading disputes, with a view to load up corporate resilience
against risk in foreseeable future. The current period financial
results and position, which was an significant improvement over
those of last year, provided a proven track record for the successful
implementation of the Group’s strategy.

Looking into the future, the Group maintain a positive view on
future global economic development as conflicts may eventually
resolved by diplomatic means. During this period of decelerating
economic growth, the Group will continue to consolidate resources
and streamline our operations, and by maintaining a healthy gearing
ratio and solid financial position to facilitate ourselves for potential
market rebound.
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MODEL CODE FOR DIRECTORS” AND
RELEVANT EMPLOYEES’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”), as
amended from time to time, as set out in Appendix 10 to the Listing
Rules as the code of conduct regarding securities transactions
by its Directors. Having made specific enquiry, all Directors have
confirmed that they have fully complied with the required standard
set out in the Model Code during the six months ended 30 June
2019.

The Company’s Model Code also applies to all employees who are
likely to be in possession of inside information of the Company. No
incident of non-compliance of the Model Code was noted by the
Company during the six months ended 30 June 2019.

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS

IN SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2019, none of the Directors or chief executive of
the Company had any interests or short positions in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) which were
required (i) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to
have under such provisions of the SFO); or (ii) pursuant to section
352 of the SFO, to be entered in the register referred to therein; or
(iii) required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transaction by Directors
of Listed Companies as set out in Appendix 10 to the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, so far as it is known by Director or the chief
executive of the Company, the particulars of the corporations or
individuals who had any interests or short positions in the shares and
underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, as recorded in the register required to be kept under
section 336 of the SFO (“Register of Shareholders”) were as
follows:

Long positions in the Shares:

RN
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Capacity and nature of interest

SORERNE
Percentage of
the Company’s
Interests of Number of issued share
Beneficial Controlled ordinary capital
Name Owner Corporation Shares held (approximately)
(Note 1)
EARDT
ZEEEE FrsgE EBRITREK
18 BEREFA BEZRER BB EE B (B4)
(1)
Satinu Resources Group Ltd. (“Satinu”) Nete2) - 3,937,234,889 3,937,234,889 74.99%
Satinu Resources Group Ltd. ([ Satinu |) (1#2)
Songbird SG PTE. Ltd. (“Songbird SG”) 3,937,234,889 . 3,937,234,889 74.99%

Songbird SG PTE. Ltd. ([ Songhbird SG )
Notes:

1. The percentage represented the number of shares held over the total
number of issued shares of the Company of 5,250,019,852 shares as
at 30 June 2019 .

2. Satinu indirectly wholly owns Yellowbird Capital Management
(GP) Limited, which is the general partner of Yellowbird Special
Opportunities Fund, L.P. (“Yellowbird Fund”). Yellowbird Fund
indirectly wholly owns Songbird SG, which in turn owns 74.99% of the
issues shares in the Company.

Save as disclosed above, there is no person (other than a Director or
the chief executive of the Company) as at 30 June 2019, had 5% or
more interests or short positions in the shares or underlying shares
of the Company as recorded in the Register of Shareholders.
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SHARE OPTION SCHEME

The Company adopted a share option scheme (“Share Option
Scheme”) on 17 September 2015 and shall be valid and effective
for a period of ten years commencing on the date of adoption
of the Share Option Scheme. The purpose of the Share Option
Scheme is to enable the Company to grant options to selected
eligible participants as incentives or rewards for their contribution or
potential contribution to the Group and/or to recruit and retain high
calibre eligible participants and to attract human resources that are
valuable to the Group.

Under the Share Option Scheme, the total number of shares which
may be issued upon exercise of all options to be granted and any
other share option schemes of the Company shall not in aggregate
exceed 125,091,243 shares, representing 10% of 1,250,912,436
shares in issue on 17 September 2015, being the date of approval
and adoption of the Share Option Scheme provided that the
Company may at any time seek approval from the Shareholders
to refresh the limit to 10% of the shares in issue as at the date of
approval by the Shareholders in general meeting where such limit is
refreshed. At the annual general meeting of the Company held on
5 June 2017, the Company was authorised to refresh the scheme
mandate limit to issue a maximum of 525,001,985 shares options
under the Share Option Scheme, which represents 10% of the
total number of shares in issue of the Company as at 5 June 2017,
being the date of passing of the ordinary resolution to grant the
refreshment of the scheme mandate limit of Share Option Scheme
(i.e. 5,250,019,852 shares). Notwithstanding the forgoing, the
shares which may be issued upon exercise of all outstanding options
granted and yet to be exercised under the Share Option Scheme and
any other share option schemes of the Company at any time shall
not exceed 30% of the shares in issue from time to time.

During the six months ended 30 June 2019, no share options were
granted under the Share Option Scheme since its adoption on 17
September 2015. As at the date of this interim report, the total
number of shares available for issue under the Share Option Scheme
remains 525,001,985.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to maintaining statutory and regulatory
standards and adhering to the principles of corporate governance
with emphasis on transparency, independence, accountability and
responsibility. During the six months ended 30 June 2019, the
Company has complied with all code provisions of the Corporate
Governance Code (“CG Code”) as set out in Appendix 14 to the
Listing Rules, except for certain deviations disclosed herein.

During the reporting period, Mr. Chen Weisong was the chief
executive officer and the chairman of the Company (“Chairman”)
remained vacant. The Company deviated from code provisions
A.2.1 and A.2.7 of the CG Code during the six months ended 30
June 2019. The Company is in the process of identifying a suitable
candidate to be appointed as the new Chairman and will keep the
Shareholders informed of such appointment by announcement in
due course.

Under code provision A.1.3 of the CG Code, notice of at least 14
days should be given of a regular board meeting to give all directors
an opportunity to attend. During the six months ended 30 June
2019, certain Board meetings were convened with less than 14
days’ notice to enable the Board members to react timely and make
expeditious decisions in respect of urgent corporate transaction and
general business update which was significant in nature. As a result,
such Board meetings were held with a shorter notice period than
required with the consent of the Directors. The Board will do its best
endeavour to meet the requirement of code provision A.1.3 of the
CG Code in the future.

Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term subject to re-
election. Independent non-executive Directors are not appointed
for a specific term. However, all Directors are subject to retirement
by rotation and re-election at the annual general meeting of the
Company in accordance with the bye-laws of the Company.

According to code provision A.6.7 of the CG Code, all independent
non-executive directors and non-executive directors should attend
general meetings of listed issuers. Dr. Gao Bin, the independent
non-executive Director, was unable to attend the special general
meeting and 2019 annual general meeting held on 10 May
2019 and 13 June 2019 respectively, due to his other business
engagement. Ms. Liu Yan, the independent non-executive Director,
was unable to attend the 2019 annual general meeting held on 13
June 2019 due to her other business engagement.
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UPDATE ON DIRECTOR'S INFORMATION

1. Mr. Xu Ke resigned as an executive Director and a senior vice
president of the Company with effect from 23 April 2019.

2. Dr. Kwong Kai Sing Benny was appointed as an independent
non-executive director of Planetree International Development
Limited (formerly known as Yugang International Limited)
(stock code: 613, a company listed on the main board of the
Stock Exchange) on 30 April 2019.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules up to the
date of this interim report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2019, neither the Company,
nor any of its subsidiaries purchased, redeemed or sold any of the
Company'’s listed securities.

REVIEW OF THE INTERIM RESULTS

The unaudited condensed consolidated financial statements of the
Group for the six months ended 30 June 2019 has been reviewed
by the auditor of the Company, Deloitte Touche Tohmatsu, in
accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity issued by the Hong Kong
Institute of Certified Public Accountants. The unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 June 2019 has also been reviewed by the Audit
Committee of the Company.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express our sincere gratitude to the shareholders of the Company
for their continued support and our Directors and staffs for their
contribution to the Group’s success.

By Order of the Board

Tai United Holdings Limited
Chen Weisong

Chief Executive Officer

Hong Kong, 29 August, 2019
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Report on Review of Condensed Consolidated Financial Statements

MRS MR mMERHRES

Deloitte.

TO THE BOARD OF DIRECTORS OF TAI UNITED HOLDINGS LIMITED
AHMERERLDE

(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Tai United Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 24 to
76, which comprise the condensed consolidated statement of
financial position as of 30 June 2019 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.
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BRRARE SRR BB RE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with
HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2019
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

MRS B L A 2 W s

For the six months ended 30 June 2019 HE —Z—hAE A=+ I~EA

Six months ended 30 June
BEANA=1+HIEAEA

2019 2018
Notes HK$°000 HK$'000
(unaudited) (unaudited)
—E-hF ZT-N\F
B 5E FET FHET
(REER) (REEFEZR)
Revenue =
Goods and services S m kiR 4 12,109 3,896,995
Rental itk 3,918 48,914
Interest FE - 108,912
Net investment losses FIREEE 5 (4) (45,309)
Total Pk 16,023 4,009,512
Other income E A 7 35,529 6,017
Impairment losses reversed (recognised) & [l (E#R) BHEE
under expected credit loss model, net EEENE T REREE -
FEE 18 11,224 (5,760)
Other gains and losses Hith = J2 518 8 6,501 (76,686)
Purchases and changes in inventories GFEZHEENEE (7,588) (3,897,682)
Employee benefits expenses EEBAMEZ (23,133) (39,811)
Other operating expenses Hih ez s (32,223) (58,214)
Changes in fair value of investment REWMEIREE
properties 15 (7,200) (2,325)
Changes in fair value of investment DERFIELREZREME
properties classified as held-for-sale ZANBEEE 19 - 58,000
Share of results of an associate DM — [ E R RS - (394)
Finance costs B 75 A AR 9 (8,166) (61,116)
Loss before tax W 75 Bl 18 (9,033) (68,459)
Income tax credit (expense) Frisfi#E e (AX) 10 4,258 (23,799)
Loss for the period HifE 518 11 (4,775) (92,258)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
ERLR S B R E A 2 E I E
For the six months ended 30 June 2019 BE —ZT— N FXA=1+HILNEA

Six months ended 30 June
BEANA=1+HIEAEA

2019 2018
Notes HK$°000 HK$'000
(unaudited) (unaudited)
—E-hF —E-N\E
B 5 FTER FHET
(REER) (REEEZ)
Other comprehensive (expense) Hit2mE (X)) WA -
income:
Items that may be reclassified HiErjgk B D BEEEm 2
subsequently to profit or loss: EHEH -
Exchange differences arising from REBINEBEEZ
translation of foreign operations MEHZR (4,374) (16,379)
Reclassification of cumulative exchange 7 & K 5 85 I B A 7] B
differences to profit or loss upon B RFELEZBEFND
disposal and deregistration of EEER
subsidiaries 1,225 -
Other comprehensive expense for HEHEMEEAS
the period (3,149) (16,379)
Total comprehensive expense HE2EEXARE
for the period (7,924) (108,637)
(Loss) profit for the period T ALTEGERE (58)
attributable to: il
Owners of the Company VIN/NETE Z =N (4,850) (92,332)
Non-controlling interests FEE MR = 75 74
(4,775) (92,258)
Total comprehensive (expense) UTATEEHEZ2E (BX)
income for the period WA
attributable to:
Owners of the Company ZA/NCIE ZE DN (8,017) (108,708)
Non-controlling interests FEE MR 93 71
(7,924) (108,637)
Loss per share SRER 13

— Basic (HK cents) —E AR GBAL) (0.09) (1.76)
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Condensed Consolidated Statement of Financial Position

EIRRAR & M IS AR ik

At 30 June 2019 R=F—NFA=1+H

30 June 31 December
2019 2018
Notes HK$’000 HK$'000
(unaudited) (audited)
—ZE-NEF —ZE-N\F
~NA=+H +=-—A=+—H
B 53 FHT FHET
(REEXR) (ezi%)
Non-current assets IRBEE
Property, plant and equipment W - BREREE 14 12,540 19,833
Right-of-use assets CHREEE 14 2,869 -
Investment properties wEME 15 848,400 856,463
Intangible assets EREE 4,155 4,155
Mining rights TRIE 16 344,837 344,837
Financial assets at fair value through ?;z@ﬁﬁ;ﬁr)\?ﬁ 52
profit or loss CREE 583 584
Deferred tax assets FEIEFTH & B 621 615
Other non-current assets HiIERBEE 6,000 6,000
1,220,005 1,232,487
Current assets REBEE
Inventories 5E 3,234 1,333
Financial assets at fair value through BRARERAERZ
profit or loss TREE 11,248 10,247
Accounts receivable JE UK BR 3R 17 6,192 6,964
Other receivables, deposits and Hih e RIE - e K&
prepayments TEf IR 6,329 13,158
Structured deposits HERMEER — 200,143
Bank balances and cash fEﬂ ER LIRS 287,921 1,167,972
314,924 1,399,817
Assets classified as held-for-sale PEABELNEZEE 19 1,723,353 1,740,466
2,038,277 3,140,283
Current liabilities REBE
Accounts payable JE - BR 3K 20 640 737
Accrued liabilities and other payables EETABEREMENFIE 185,993 227,760
Borrowings BE 21 426,197 426,626
Lease liabilities HEARE 2,676 -
Loan from Tai An Capital (as defined in KRB ALEARZE XK
Note 6) (E& RHE6) 109,825 123,585
Tax payables JERTEITR 41,252 49,714
766,583 828,422
Liabilities associated with assets classified EED B AEHIEHE ~ EE
as held-for-sale EFEZE & 19 110,643 105,593
877,226 934,015
Net current assets REBEEFE 1,161,051 2,206,268

Total assets less current liabilities BEERRBER 2,381,056 3,438,755
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ERRER & WS IN ak

At30June 2019 R=FT—NFA=+H

—E-AFHHERE

30 June 31 December
2019 2018
Notes HK$’000 HK$'000
(unaudited) (audited)
—ZE-NEF —ZE-N\F
~NA=+H +=-—A=+—H
ihg=3 FET FET
(REEZR) (ez&%)
Non-current liabilities FRBERE
Lease liabilities HERE 229 =
Deferred tax liabilities IR IE B (E 65,733 65,733
65,962 65,733
Net assets EEFE 2,315,094 3,373,022
Capital and reserves BAR®EE
Share capital A& 7R 22 262,501 262,501
Reserves & 2,049,428 3,107,449
Equity attributable to owners of KARFEEARELERS
the Company 2,311,929 3,369,950
Non-controlling interests FERER 3,165 3,072
Total equity B 2,315,094 3,373,022
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Condensed Consolidated Statement of Changes in Equity
SRR S R EEIR

For the six months ended 30 June 2019 HZE —ZT—HEXA=1H 1L~ EA

Attributable to owners of the Company

ADRERAEL
Other
Contributed capital Non-
Share surplus ~ Translation  Statutory ~contribution Accumulated controlling
capital reserve reserve - reserves reserve losses  Subtotal interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
(Note a) (Note b) (Note ¢
s Hfrg
& i EXGE  LERE i EE8 Nt kERES 4%
Tin Tin TAL ThL Tin TiEn ThAL Fin Tin
(K3ta) (Wb (Mo
At 1 January 2018 N=F-)\E-A-H 262501 488453% 102,410 57,485 1312 (149329) 5,164,915 320 5168137
(Loss)profit for th period 45 (B8 - - - - - @3 @3 o (9225
Bchange differences arsng from ~~ 2EBHEHELL
translation of foreign operations EiZE - - (16,376) - - - (16,376) B (16379
Total comprehensive (expense) income - £ 2 (13 A 258
for the period - - (16,376) - - (9233  (108,708) li (108,637)
Transfer to statutory reserves ERTERRE - - - 4531 - (4531) - - -
At 30 June 2018 (unaudited) R-B-N\FAAZTR
(kEEh) 260500 4884536 86,034 62016 1310 (4619) 5,056,207 399 5059500
At 1 January 2019 R=F-NE-A-A 262501 3,384,080 25,608 63,907 342,848 (08.994) 3,369,950 3012 3313012
(Loss) profit for the period o (B8)8Al - - - - - (4,850) (4,850) 75 4,775)
Bichange diferences arsng fom A EENEBEE 2
translation of foreign operations EXEE - - (439) - - - (4392) 18 (4378)
Reclassfication of cumulative exchange & Rt M B AR
differences to profitor oss upon Hﬁ%[%%@%
disposal and deregistration of AEERA
subsidiaries - - 1205 - - - 1225 - 1225
Other comprehensive (expense)income SR 27 (R) A
for the period - - (3167) - - - (3167) 18 (3,149)
Total comprehensive (expense) income 278 (R) WA 258
for the period - - (3167) - - (4.850) (8,017) 93 (7.924)
Dividends recognised as distributions  BEZAAEZRE
(Note d) (Note 12) (MtiEd) 3k 12) - (1,050,004) - - - - (1,050,004) - (1,050,004)
Transfer of statutory reserves Ritd-AMBAAREE
to accumulated losses due to FRERZZER
deregistration of a subsiclary - - - (247) - W7 - - -
At 30 June 2019 (unaudited) RZE-AEARA=TH
(*EEH) 262501 2,334,076 244 63660 34848 (713597) 231190 3165 2,315,094
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MRG AR B ER

For the six months ended 30 June 2019 HZE —Z

j-l-'i/\ﬂ +E|ﬂ:/\ )El

Notes:

The contributed surplus reserve of the Group comprised the reserve
as a result of the Group reorganisation prior to its public listing on
2 October 1995 and represents the difference between the nominal
value of the shares of the former holding company of the Group
acquired pursuant to the Group reorganisation, over the nominal
value of the shares of the Company issued in exchange therefore; and
it also comprised the entire amount of share premium amounting to
approximately HK$4,926,818,000 transferred to contributed surplus
reserve on 30 October 2017.

According to the relevant rules and regulations in the People’s
Republic of China (the “PRC"), each of the Company’s PRC
subsidiaries shall transfer 10% of their net income after taxation,
based on the subsidiary’s PRC statutory accounts, as statutory
reserves, until the balance reaches 50% of the respective subsidiary’s
registered capital. Further appropriations can be made at the
directors’ discretion. The statutory reserves can be used to offset any
accumulated losses or convert into paid-up capital of the respective
subsidiary.

The other capital contribution reserve comprised the initial fair value
adjustment on loan from Tai An Capital and the reserve as a result
of the Group's disposal of its listed equity securities to Solis Capital
Limited, a wholly-owned subsidiary of the ultimate holding company
of the Group, at a cash consideration of HK$2,359,817,000, where
the consideration received over the quoted price of the listed
equity securities at completion date amounted to approximately
HK$335,536,000 was recognised in other capital contribution reserve
in August 2018.

Under the Companies Act 1981 of Bermuda (as amended), a
company may not declare or pay a dividend, or make a distribution
out of contributed surplus reserve, if there are reasonable grounds
for believing that (i) the company is, or would after the payment
be, unable to pay its liabilities as they become due; or (ii) the
realisable value of the company’s assets would thereby be less
than the aggregate of its liabilities and its issued share capital and
share premium accounts. Otherwise the contributed surplus reserve
is distributable. During the six months ended 30 June 2019, the
Company has distributed dividends from contributed surplus reserve
amounted to approximately HK$1,050,004,000 (six months ended 30
June 2018: Nil) to the shareholders of the Company.
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BRGARERE

For the six months ended 30 June 2019 HE —Z—hAE A=+ I~EA

Six months ended 30 June
BZEANA=1+HILEAEA

2019 2018
Note HK$°000 HK$'000
(unaudited) (unaudited)
—E-hF —ZT—N\F
iik: T FET
(REER) (REEFEZ)
OPERATING ACTIVITIES REXW
Operating cash flows before movements %84 & & B3 2
in working capital KERESRE (35,721) 71,726
(Increase) decrease in financial assets at XA ARE AL 2
fair value through profit or loss SRbE E L) m (1,005) 63,314
Decrease (increase) in accounts receivable & U B U 4> (32 00) 86,087 (126,179)
Decrease in loan note receivable JE U B SR R - 587,633
Decrease in accounts and bills payables & < BR 5% % JE < Z 8 i, > (98) (1,148,006)
(Decrease) increase in accrued liabilities  fEFT & (& M E th &~ 7B
and other payables O A) 380 (9,281) 146,380
Other operating cash flows Hinis g MR 227 18,373
NET CASH FROM (USED IN) ReEXBHmE (A 2
OPERATING ACTIVITIES ReFHE 40,209 (386,759)
INVESTING ACTIVITIES REED
Proceeds from redemption of structured & B &5 REMEF 30 2 TS 508
deposits 538,720 379,363
Interest received 2B 10,661 4,787
Repayment of loan receivables BEREKER 14,444 78,358
Proceeds from disposal of property, HEME  BER&RE
plant and equipment Fri35k78 2,200 -
Placement of structured deposits TALEBHETR (315,814) (429,138)
Loan advance to third parties BNFE=ZH2EK (80,889) -
Net cash (outflows) inflows from HEWBE QR M —EEE
disposals of subsidiaries and ~ElEe (Rd) KA
an associate B 25 (1,435) 604,359
Acquisition of property, plant and BB - BB K&
equipment (196) (794)
Withdrawal of restricted bank deposits ~ F2EXE R HI$R 1T 1E K - 1,120,841
Proceeds from disposal of financial assets H& & A BEFT A2
at fair value through profit or loss CRBE TS RIE - 48,667
Proceeds from disposal of investment LEREWME 2 TS 5KIE
properties - 45,603
Deposits received for potential disposal B YEVETE H &R E W
of investment properties ZiRE - 35,562
NET CASH FROM INVESTING REFDHBZRERE
ACTIVITIES 167,691 1,887,608
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HAGREIRERER

For the six months ended 30 June 2019 & ZE —Z— A& A=+ HIENEA

—E-AFHHERE

Six months ended 30 June
BZEANA=1+HILAEA

2019 2018
HK$°000 HK$'000
(unaudited) (unaudited)
—E-NF —E-N\F
FHET FET
(REEER) (REEFEZ)
FINANCING ACTIVITIES b & E B
Dividends paid EfARE (1,050,004) =
Repayment of loan from Tai An Capital BERARNLERZER (13,867) (612)
Repayment of bank borrowings EEBIRITER (7,792) (436,227)
Repayment of lease liabilities BEHESE (5,156) =
Repayment of loan instrument BEERIA - (626,865)
Repayment of margin financing loans BEREFEMEEN — (417,487)
Repayment of other borrowings BEEMEE - (288,127)
Repayment to related companies EEBE A RNIE = (192)
NET CASH USED IN FINANCING ACTIVITIES RETEBFTAZREFE (1,076,819) (1,769,504)
NET DECREASE IN CASH AND CASH ReRERBESERFHERD
EQUIVALENTS (868,919) (268,655)
CASH AND CASH EQUIVALENTS AT THE MUzRERERELER
BEGINNING OF THE PERIOD 1,168,022 1,380,685
EFFECT OF FOREIGN EXCHANGE RATE IIEEREE
CHANGES (210) 357
CASH AND CASH EQUIVALENTS AT END HMEzHERERESIER
OF THE PERIOD 298,893 1,112,387
Represented by: &
Bank balances and cash RITHEBR EIRE 287,921 1,112,387
Bank balances and cash classified as ) *Eﬁhf’lfﬁ‘§2§ﬁﬁ
held-for-sale Eer kIR e 10,972 =

298,893 1,112,387
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Notes to the Condensed Consolidated Financial Statements

a1 BA

ARG ISR R M

For the six months ended 30 June 2019 HZE —ZT—HEXA=1H 1L~ EA

1.

BASIS OF PREPARATION

The condensed consolidated financial statements of Tai
United Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) have been prepared
in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") as well as
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are
measured at fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards ("HKFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2019
are the same as those followed in the preparation of the
Group's annual financial statements for the year ended 31
December 2018.
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Notes to the Condensed Consolidated Financial Statements
ERRAR A I TSR KR MI 5T
For the six months ended 30 June 2019 HE - ZT—AEXA=+HIFNEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBER@®
(Continued)
Application of new and amendments to ERFIREEITEBUBEREE
HKFRSs Ll
In the current interim period, the Group has applied, for the RAFEHRE  NEBHREATIBES
first time, the following new and amendments to HKFRSs EMAGEMR_TE-—NF—A—HBzxZ
issued by the HKICPA which are mandatory effective for the &5 h 2 5 /5 HA R R Il AR 2 2 ¥ aT B 5T
annual period beginning on or after 1 January 2019 for the EEVBMEERARUAEE 2 HAGS
preparation of the Group’s condensed consolidated financial MmE
statements:
HKFRS 16 Leases HREVBHREER HE
£ 1658
HK(IFRIC)-Int 23 Uncertainty over Income Tax BB (BBRUEHRE FIEHRBREREZ
Treatments ZEZEE) TeE
—REFE23%
Amendments to HKFRS 9 Prepayment Features with ERMBWMEEL REBEFFUEREHE
Negative Compensation EIRIBEI AR
Amendments to HKAS 19 Plan Amendment, Curtailment BB gL ETENEET - MR SEE
or Settlement F19HIBET A
Amendments to HKAS 28 Long-term Interests in Associates BEGEER BENRMEEREN
and Joint Ventures F28RIERT A KRR
Amendments to HKFRSs Annual Improvements to BEEMBWEER BEVBHmEED
HKFRSs 2015-2017 Cycle (EEIES —E-RET—+
FRB FEHB#E
Except as described below, the application of the new and Br T SCPTHE SN - B 7N BA D FE AT AT R A S
amendments to HKFRSs in the current period has had no RIAABVEREENHANEERAIHE KB
material impact on the Group’s financial performance and FHIEMF BRI RRA R SRR EE RS
positions for the current and prior periods and/or on the AR EAMBNBEETESATE -
disclosures set out in these condensed consolidated financial
statements.
Impacts and changes in accounting policies EREBMEHRESERSE 165
of application on HKFRS 16 Leases HENTERSTBEREH
The Group has applied HKFRS 16 for the first time in the AEBERAFHHMEXERS BT KR
current interim period. HKFRS 16 superseded HKAS 17 Leases HERIE 165 - BEMBHIMEHEDE 1657
("HKAS 17"), and the related interpretations. REBEHENE17RAE(([FRETER
F175% ) RIABERRE -
2.1 Key changes in accounting policies resulting from 2.1 EREBHBHEEFIHELY
application of HKFRS 16 EifHREALE
The Group applied the following accounting policies in AEBERETEVBREERNF 16
accordance with the transition provisions of HKFRS 16. SREV R RS A N & ETBUR ©
Definition of a lease HEHEZE
A contract is, or contains, a lease if the contract conveys HEHBBMABmMA TE—EBRERA
the right to control the use of an identified asset for a YEGI AT 58 R B A R AV RER - RIEZ A& 4
period of time in exchange for consideration. EHENBEHEE -
The Group assesses whether a contract is or contains AEERBEF BT BEHRE ERFE 1657
a lease based on the definition under HKFRS 16 at HEERIBIENR BT EZAELR
inception or modification date. Such contract will not EREEXBEHEE - RIES AR
be reassessed unless the terms and conditions of the RiGEHEE LIRSS TAE@ESNE

contract are subsequently changed. AFEHHTLG o
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For the six months ended 30 June 2019 HE—Z—NAENA=+HIEXEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 16 Leases
(Continued)

2.1 Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee
Short-term leases

The Group applies the short-term lease recognition
exemption to leases of office premises and carparks
that have a lease term of 12 months or less from the
commencement date and do not contain a purchase
option. Lease payments on short-term leases are
recognised as expense on a straight-line basis over the
lease term.

Right-of-use assets

Except for short-term leases, the Group recognises
right-of-use assets at the commencement date of the
lease (i.e. the date the underlying asset is available for
use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

. the amount of the initial measurement of the lease
liability;

° any lease payments made at or before the
commencement date, less any lease incentives
received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group
in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by
the terms and conditions of the lease.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated from
commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful
life and the lease term.

2.1 BREEBUBEHEEREI6RELL

B EEARE ()
TERAA
EHIEE

HRAH BN B SR R126EA K
MARBEYEBEREREZENBAE
X¥LEESHEE  ARERAEHES
R BHMHEHENHENRIZER
HEERNEMARER /A -

EREEE

BREMBEE)  AEENEERKA Y
(BNHERAE Z A 4 A &y B ) #ERR 2
REE -ERABEERKAGE  BE
EMEAFERBRERE YHEESR
B EFRENTEELFE -

EREEENKARE :

HERBENVTHESHE

o  RHABB#KZAMELMEAEE
MR OREMSWEHERS

o AEBEEAMTAIBERRE
)53

o AEERFHEMELMEE &
R E EM AL RERIAME
EEETHE MRS RGP AR E B9k
ST E £ R R A G

AR BN TH B ARG A 121 E EEUE
MHEEEMBRNEREEEMS -
FREREEEBMBAMESERSF
HIERARGHRTE - EEMBRT
EREEERAEREER A ERSE
HIRAAE (ARG E RE) NFHRITE -



AFE

Notes to the Condensed Consolidated Financial Statements
ERRAR A I TSR KR MI 5T
For the six months ended 30 June 2019 HE - ZT—AEXA=+HIFNEA

RAERA TR —E-AFHHERE

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBER@®
(Continued)
Impacts and changes in accounting FERAERMKREEINE 1655
policies of application on HKFRS 16 Leases HENTERSHBREE @)
(Continued)
2.1 Key changes in accounting policies resulting from 2.1 BEREEBHBHREEREICHELR
application of HKFRS 16 (Continued) B BEEAEE (H)
As a lessee (Continued) tERATA ()
Right-of-use assets (Continued) EREEE (&)

The Group presents right-of-use assets that do not meet
the definition of investment properties as a separate
line item on the condensed consolidated statement of
financial position. The right-of-use assets that meet the
definition of investment property are presented within
“investment properties”.

Leasehold land and building

For payments of a property interest which includes
both leasehold land and building elements, the entire
property is presented as property, plant and equipment
of the Group when the payments cannot be allocated
reliably between the leasehold land and building
elements.

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 Financial Instruments (“HKFRS 9”) and initially
measured at fair value. Adjustments to fair value at
initial recognition are considered as additional lease
payments and included in the cost of right-of-use
assets. Before the application of HKFRS 16, the Group
considered refundable rental deposits paid as rights and
obligations under leases to which HKAS 17 applied.
Based on the definition of lease payments under
HKFRS 16, such deposits are not payments relating
to the right to use of the underlying assets and were
adjusted to reflect the discounting effect at transition.
The amounts of such adjustments are considered
insignificant.

AEEBTHEREMEERNERRE
BEF/EEEBNERAKE MBI
RP 27 - TAREVEETENERAE
BERZIINTREME]F -

HETREF

REEHET M RBFTERNYEES
NHRME - ENREEINEE L RS
FHBEcHAELER  BEWEHT
RAKEOYE  BE &R

T RE

(i

AREAEE

\r

ENFIREESRS TIRBEE B ®
SRAEIR M T A (BB BRE
EREIR ) AR LVFRA AR
B RYAHEREE R ENFHBRE
RBEHIMEEMNRI T AEREEERK
AR - RERBAMBERELEDSE 165
Bl AEEBENURERERSRA
TR EFI7TRBERAZEERT
ZRENEEE - REFBEMHERE LR
FI6RBE T ZHENREE  ZFHED
VIAREMEEERE AR BE
HEARBGBR ZBRRTE - AR
THRBR I RE -
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2. PRINCIPAL ACCOUNTING POLICIES 2. FESTHE @
(Continued)
Impacts and changes in accounting FERAERMKREENE 1655
policies of application on HKFRS 16 Leases HENTERSHBREE @)
(Continued)
2.1 Key changes in accounting policies resulting from 2.1 BEREEBHBHREEREICHELR

application of HKFRS 16 (Continued)
As a lessee (Continued)
Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives
receivable.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable
to the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 Income Taxes requirements to right-
of-use assets and lease liabilities separately. Temporary
differences relating to right-of-use assets and lease
liabilities are not recognised at initial recognition and
over the lease terms due to application of the initial
recognition exemption.

BB EEAZE ()

TERABA (&)

REERBBEH  AEBERZBE R
HEMNKRERRBLFIEHERE R
HEHENRRER  HEER ST
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Notes to the Condensed Consolidated Financial Statements

ERRAR G B SRR M aE
For the six months ended 30 June 2019 HE —Z—AENA=+HIEXEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 16 Leases
(Continued)

2.1

2.2

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessor
Refundable rental deposits

Refundable rental deposits received are accounted
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from lessees.
Before application of HKFRS 16, refundable rental
deposits received were considered as rights and
obligations under leases to which HKAS 17 applied.
Based on the definition of lease payments under
HKFRS 16, such deposits are not payments relating to
the right-of-use assets and were adjusted to reflect the
discounting effect at transition. The amount of such
adjustments are considered insignificant.

Transition and summary of effects arising from
initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified
as leases applying HKAS 17 and HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease
and not apply this standards to contracts that were not
previously identified as containing a lease. Therefore,
the Group has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or after 1
January 2019, the Group applies the definition of a
lease in accordance with the requirements set out in
HKFRS 16 in assessing whether a contract contains a
lease.

AFMEZERBERLA

—E-AFHHERE

2. FESTHHRE®

FEREAMKEREERE 165
HENTERETBERES ®)

2.1 BEREBHBHEEEREIGRELL

2.2

BB EEAZE ()

TERH A

i
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REOEERS
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For the six months ended 30 June 2019 HE—Z—NAENA=+HIEXEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 16 Leases
(Continued)

2.2 Transition and summary of effects arising from

initial application of HKFRS 16 (Continued)
As a lessee

The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial
application, 1 January 2019. Any difference at the
date of initial application is recognised in the opening
accumulated losses and comparative information has
not been restated.

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on lease-
by-lease basis, to the extent relevant to the respective
lease contracts:

i. relied on the assessment of whether leases
are onerous by applying HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets as an
alternative of impairment review;

ii. elected not to recognise right-of-use assets and
lease liabilities for leases with lease term ends
within 12 months of the date of initial application;
and

ii. excluded initial direct costs from measuring the
right-of-use assets at the date of initial application.

2. FESTHHRE@®
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ERRAR & WS R M aE

For the six months ended 30 June 2019 HZE—Z

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting

policies of application on HKFRS 16 Leases

(Continued)

j‘LﬂE/\ﬂ +Eﬂ:/\

A

2.2 Transition and summary of effects arising from

initial application of HKFRS 16 (Continued)

As a lessee (Continued)

On transition, the Group has made the following

adjustments upon application of HKFRS 16:

At 1 January 2019, the Group recognised lease
liabilities of HK$19,014,000 and right-of-use assets at
amounts equal to the related lease liabilities by applying

HKFRS 16.C8(b)(ii) transition.

When recognising the lease liabilities for leases
previously classified as operating leases, the Group has
applied incremental borrowing rates of the relevant

2. FESTHHRE®

—E-AFHHERE

FEREAMKEREERE 165

HER

FENEHHESE (@)

2.2 EE&E@?%@‘%#*’QEJ%' 163
THBREREL I FHEBE ()

TERABA (&)

RBER  AEBEREREEMBER

HFEAIF165FIRIE

—NF—H—

HEATIHE

A AEEBEBE

FA & 7B B I R 45 22 BI 55 16.C8(b)(i) 15 38

EEXERAEER

&19,014,000 % 7T &

TRERNEENEREEE
REREMAOBEAKEHENTEERN

HERER AEBECEANEXER

PHIEMEE TR

B4 & (3R o Ff

group entities at the date of initial application. The JERMMEFIABAREGTFES
weighted average lessee’s incremental borrowing rate 6.18% °
applied is 6.18%.
At 1 January
2019
HK$'000
N-TE—NF
—HA—H
FH&T
Operating lease commitments disclosed RZE-N\F+ZA=+—H
as at 31 December 2018 BENKEEEAE 21,708
Lease liabilities discounted at relevant incremental LA S EE N EARE
borrowing rates HEaE 21,066
Less: Recognition exemption — short-term leases o R e —RHRE (2,052)
Lease liabilities relating to operating leases —hE—HA—BERES
recognised upon application of HKFRS 16 B 75 5 2RISR 16 SR BFRE R B2
as at 1 January 2019 KEHEFANEERR 19,014
Analysed as: pakiiv=1
Current T ED 13,972
Non-current ERED 5,042

19,014

39



40

Tai United Holdings Limited

Notes to the Condensed Consolidated Financial Statements

ERRAR & WS R MR

Interim Report 2019

For the six months ended 30 June 2019 HE—Z—NAENA=+HIEXEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 16 Leases
(Continued)

2.2 Transition and summary of effects arising from

initial application of HKFRS 16 (Continued)
As a lessee (Continued)

The carrying amount of right-of-use assets of land
and buildings as at 1 January 2019 is equal to the
lease liabilities relating to operating leases recognised
amounting to HK$19,014,000 upon application of
HKFRS 16.

As a lessor

In accordance with the transitional provisions in
HKFRS 16, the Group is not required to make any
adjustment on transition for leases in which the Group
is a lessor but account for these leases in accordance
with HKFRS 16 from the date of initial application and
comparative information has not been restated. The
application of HKFRS 16 as a lessor has no material
impact on the condensed consolidated statement of
the Group as at 1 January 2019 and during the current
period as the amount involved are not material.

2. FESTHHRE@®
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For the six months ended 30 June 2019 HE —Z—AENA=+HIEXEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 16 Leases
(Continued)

2.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

The following adjustments were made to the amounts

recognised in the condensed consolidated statement

of financial position at 1 January 2019. Line items
that were not affected by the changes have not been

included.

2. FESTHHRE®

—E-AFHHERE

FEREAMKEREERE 165

HENZE

RETHEEE (&)

22 HABEXREFEEHBHREERFEI6H
TETHERERELNEZEWE (&)

R-ZZE-NF-A-BYERAKEHE
RRBERPEERLREEHIATHE -

R

Carrying amounts
previously

4
2

FENBERTBEEN -

Carrying amounts

reported at under HKFRS 16
31 December 2018 Adjustments  at 1 January 2019
HK$'000 HK$'000 HK$'000
R-Z-hE
—-A—H
FRR=Z-N\%F EARBRE
+T=ZA=t+-H HRIE165
2HNEEE RE BTHEHRE
TR TAT THT
Non-current asset ERBEE
Right-of-use assets TREEE - 19,014 19,014
Current liability REBRE
Lease liabilities MHEEE - 13,972 13,972
Non-current liability FRBEE
Lease liabilities HEAR - 5,042 5,042
Note: For the purpose of reporting cash flows for the six Wi RBEZZ—AFAAA=THIER

months ended 30 June 2019, movements have been
computed based on opening statement of financial
position as at 1 January 2019 as disclosed above.

BAZHAECREMS - EEIRE
EXRBEBER T -AF-A BN
HMHABIRRIREREE
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For the six months ended 30 June 2019 & ZE —Z— A& A=+HIENEA

CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In preparing the condensed consolidated financial statements
for the six months ended 30 June 2019, the critical judgments
in applying the Group’s accounting policies and the key
sources of estimation uncertainty made by the directors of
the Company (the “Directors”) were the same as those
applied in the preparation of the Group’s annual financial
statements for the year ended 31 December 2018, except for
the following key sources of estimation uncertainty which are
newly applied during the current interim period:

Impairment and estimate useful lives of
right-of-use assets

Right-of-use assets are carried at cost less accumulated
depreciation and accumulated impairment losses, if any. These
carrying amounts are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying
amounts may not be recoverable. The review comprises a
comparison of the carrying amount and recoverable amount
of the right-of-use assets. Where the actual future cash flows
are less than expected, or unfavourable changes in facts
and circumstances which result in downward revision of the
estimated future cash flows for the purpose of determining
the value in use, impairment loss may arise.

In addition, the Group’s management determines the
estimated useful lives and related depreciation charges for its
right-of-use assets as disclosed in Note 2. These estimations
are based on the expected useful lives of right-of-use assets
with similar nature and functions. Management will increase
the deprecation charge where useful lives are expected to
be shorter than estimated, or it will write-off or write-down
obsolete right-of-use assets that have been abandoned or
sold. Changes in these estimations may have a material
impact on the results of the Group.
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For the six months ended 30 June 2019 & ZE —Z— A& A=+ HIENEA

—E-AFHHERE

4. REVENUE 4. Wz
Disaggregation of revenue for contracts with customers: EPatilamAs
For the
six months
ended
30 June 2019 For the six months ended 30 June 2018
HE
—2-hE
AA=THLE
~EA HEZZ-N\FRA=+HLEAEA
Commodity Financial Commodity
and medical services and medical
equipment and asset equipment
Segments trading  management trading Total
HK$’000 HK$'000 HK$'000 HK$'000
(unaudited) (unaudited) (unaudited) (unaudited)
EmRERE SRRBX ELELE 3
b REES AEERE BEES st
TET FET FHET FET
(REE®) (REER) (REER) REER)
Types of goods and services EmRRBER
Sales of commodity products $HE B o
Petrochemical products AfLEmR - - 3,593,952 3,593,952
Metal-related products S LiE! E%Féu% - - 282,913 282,913
Sales of medical equipment HEBBERE 12,109 - 17,119 17,119
Service fees, commission R%E - Bek
and brokerage income HERTON - 3,011 - 3,011
Total @st 12,109 3,011 3,893,984 3,896,995
Geographical markets & T %
Singapore BIIIIb - - 3,876,865 3,876,865
The People’s Republic of China hEARLFE
(the "PRC") (TEl) 12,109 - 17,119 17,119
Hong Kong B - 3,011 - 3,011
Total @t 12,109 3,011 3,893,984 3,896,995
Timing of revenue recognition W3 & LB
At a point in time RE—BE 12,109 3,893,984 3,893,984
Over time B 45 3B - 3,011 - 3,011
Total @t 12,109 3,011 3,893,984 3,896,995
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For the six months ended 30 June 2019 & ZE —Z— A& A=+HIENEA

5.

NET INVESTMENT LOSSES

RREERE

Six months ended 30 June
BZEANA=1+HIEAEA

2019 2018
HK$'000 HK$'000
(unaudited) (unaudited)
—E-hF T N\F
FTER FHET
(REER) (REEEZ)
Changes in fair value of financial assets at ~ #Z AR EFT AL ([RARE
fair value through profit or loss (“FVTPL") st ABHR|) 2 &mEE
AREE (4) (45,309)

SEGMENT INFORMATION

Information reported to the Chief Executive Officer of
the Company, being the chief operating decision maker
("CODM"), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods or services delivered or rendered.

As previously reported as at the year ended 31 December
2018, the Group reorganised its internal reporting structure
which resulted in changes to the composition of its
reportable segments. During the six months ended 30 June
2018, the Group’s reportable segments included “Financial
services”, "Securities investment”, “Distressed debt asset
management”, “Commodity trading” and “Others”
segments. In accordance with the way in which information is
now reported internally to the CODM for purpose of resource
allocation and performance assessment and the recent
downsizing of certain reportable segments, the financial
results of the Group’s financial services segment, securities
investment segment and distressed debt asset management
segment are now reported within the “Financial services
and asset management” segment while commodity trading
segment and others segment are now reported within
“Commodity and medical equipment trading” segment,
respectively. Segment revenue and segment net investment
losses are separately disclosed under “Financial services and
asset management” segment in current period. Prior period
segment disclosures have been represented to conform with
the current period’s representation.
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REEED Fiﬁzﬁﬁﬁ"f%mﬂﬂﬁ%&é%%ﬁj
DEfe F—HIRNMEEEN D BIIUFE
REAR 255 o
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6. SEGMENT INFORMATION (Continued)

Specifically, the Group's reportable segments under HKFRS 8
are as follows:

0

(ii)

Financial services and asset management segment —
by aggregating different operating segments including
fund investment, provision of securities and margin
financing, trading and brokerage of futures contracts,
asset management, money lending business and
insurance brokerage service to customers in Hong Kong;
trading equity securities and derivatives in the PRC,
Hong Kong and Singapore; and managing of assets
arising from acquisition of distressed debts assets in the
PRC;

Commodity and medical equipment trading segment
- by aggregating different operating segments
including trading of petrochemical products and metal-
related products in Singapore; and trading of medical
equipment in the PRC;

oEER @)

BEfgmeE REEEMBR
AEBZA2RDHMAT

HERESYH -

() ZERRBELEEEELH-—TRLESD
*BE%@@%%i&é REBMEFIRZ
HESMRECZRE HEANEER
Ku BEEE MEEBRRBRELRS
R R BRI EERA
EHEETETAR: RRPEEBIRE
BEEMELZEEER

(i) BmkBEERRBEZIOB-TRLESD
MEABERAMEEELLER RS
BEEER: RRTEEEBERE

(iiiy  Property investment segment — by aggregating different (i) MERESB-—TELE D HELBIE
operating segments including property investment and KPR BB REE ([HE]) 2MER
leasing of properties in the PRC, Hong Kong and the ARHEME R
United Kingdom (the “UK"); and

(iv) Mining and exploitation of natural resources segment — (iv) RERMRRAERD H—HRE G HH

mining and production of tungsten resources activities
in the Republic of Mongolia (“Mongolia”).

([&®E ) 2 REREEREERLE
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6. SEGMENT INFORMATION (cContinued)

The following is an analysis of the Group's revenue and
results by reportable segments:

Six months ended 30 June 2019 (unaudited)

DEE R (@)

AT RLAT2HR 0 A8 D 2 N EBE U S M ¥
Bz

BE-Z-AEA~A=Z1THLERNEA KL

#12)
Financial  Commodity Mining and
servicesand  and medical exploitation
asset  equipment Property of natural
management trading  investment resources Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
SRERER BRRER FRRHE
EEEE REES WERE XBRER @it
TR TER TET TR TER
Segment revenue 7o - 12,109 3,918 - 16,027
Segment net investment losses 7 % % E 18 (4) - = = (@)
Total it (4) 12,109 3,918 - 16,023
Segment results DEEE 17,518 (2,258) (10,041) (1,311) 3,908
Net foreign exchange gains ~ [E 3 Iz %48 1,462
Net gains on disposal and HERAHEMB AR
deregistration of subsidiaries % F %8 4,380
Changes in fair value of REUERZANEE
structured deposits 1,556
Unallocated finance costs RO BB SRR (374)
Central administration costs ~~ FRITHHE X (19,965)
Loss before tax B 75t Al 5 18

(9,033)
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6. SEGMENT INFORMATION (Continued)

6. DEER @

—E-AFHHERE

Six months ended 30 June 2018 (unaudited) (restated) BE-ZE—N\EXRA=1+HLEREA KL
i) (RE5)
Financial Commodity Mining and
servicesand  and medical exploitation
asset equipment Property of natural
management trading investment resources Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2RRER ERREER RERBER
BEER REESH MERE RAER st
THT FHT TRT THT FHET
Segment revenue A EE 111,923 3,893,984 48914 = 4,054,821
Segment net investment losses ) 5% % & 518 (45,309) - - = (45,309)
Total st 66,614 3,893,984 48,914 - 4,009,512
Segment results NHEE (2,399) (21,291) 72,798 (2,450) 46,658
Share of results of an associate 71 — B & D Al £ 4 (394)
Net foreign exchange losses [ K [F18 /%48 (31,831)
Net losses on disposal of HEMB AR R -
subsidiaries and an associate A 7|2 E5 1B FE (8,900)
Changes in fair value of BROAEFAERZERE
financial assets at FVTPL EANEE 626
Changes in fair value of BEMERZANEE
structured deposits 1,951
Unallocated finance costs RO BB SRR (31,821)
Central administration costs ~~ FRITHHE L (44,748)
Loss before tax FRbi Al B (68,459)
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6. SEGMENT INFORMATION (Continued) 6.

The following is an analysis of the Group’s assets and

liabilities by reportable segment:

oEER @)

AEERAEROBEND CEERABZY

M :

30 June 31 December
2019 2018
HK$'000 HK$'000
(unaudited) (audited)
—E-h#F —E—N\F
ABA=+H +TZHA=+—H
FET FHET
(REER) (& EZ)
Segment assets PHWEE

Financial services and asset management TRREREEERE 254,247 1,149,694
Commodity and medical equipment trading E@MEBEREE S 14,541 25,672
Property investment WMERE 2,594,663 2,618,734
Mining and exploitation of natural resources %% & #1252 K A &R 346,205 346,718
Total segment assets PHEEHE 3,209,656 4,140,818
Structured deposits EREMETFER = 200,143
Right-of-use assets EREEE 2,869 -
Intangible assets mILEE 4,155 4,155

Unallocated financial assets at FVTPL ROBRAABETAERZ
TREE 583 584
Unallocated property, plant and equipment kA B9 - BE & &R 10,442 15,610
Other unallocated corporate assets Hiv RDBEAREE 30,577 11,460
Consolidated assets REEE 3,258,282 4,372,770
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6. SEGMENT INFORMATION (Continued) 6. DHEER @
30 June 31 December
2019 2018
HK$'000 HK$'000
(unaudited) (audited)
—E-h#F —E-N\F
AA=+H +=ZA=+—H
FET FHET
(REER) (f&EZ)
Segment liabilities PHWEE

Financial services and asset management TR REEERE 1,589 46,235
Commodity and medical equipment trading E @ MEBEXREES 3,193 5,364
Property investment MERE 757,408 751,927
Mining and exploitation of natural resources #%#& & #1252 K A &R 66,255 66,255
Total segment liabilities PEEELEEE 828,445 869,781

Loan from Tai An Capital (Shenzhen) KERZEARCRY) BRAA]

Co. Ltd.* KL EAR ORI BR AT ([AREX]) 2ER

("Tai An Capital”) 109,825 123,585
Other unallocated corporate liabilities HEfADBEEARIBE 4,918 6,382
Consolidated liabilities mEAaE 943,188 999,748

* The English name is for identification purpose only. d RXETBER-BR -
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7. OTHER INCOME

+Eﬂ:/\ )El

7. HiplgA

Six months ended 30 June
BZEANA=1+HIEAEA

2019 2018
HK$°000 HK$'000
(unaudited) (unaudited)
—E-NE T N\F
FTER FiET
(REER) (REEFEZR)

Interest income from: RKEATEEZFEHA
— bank and other deposits —R1T R EHAFR 7,978 568
— loan receivables —FERE K 3,657 -
— restricted bank deposits —ZBRHIRITIFER - 4,036

Reparation interest income for previous BMERR R ERRE

redeemed loan note receivable BERE R B A 23,551 -
Sundry income FIEBA 343 1,413
35,529 6,017

8. OTHER GAINS AND LOSSES

8. HttlzmRER

Six months ended 30 June

BEANA=TRLEAXEAR

2019 2018
HK$'000 HK$'000
(unaudited) (unaudited)
—ZE-hF —E-N\F
FET FHET
(REER) (REEFEZ)
Changes in fair value of structured deposits 4518 M 17 70 A 7t (B & 1,556 1,951
Net foreign exchange gains (losses) P& 5 U e (B518) JF 58 1,462 (31,831)
Net gains (losses) on disposal and HERTHITB AR K
deregistration of subsidiaries and —EBE A F 2 s
an associate (Note 25) (E518) F58 (MizE25) 4,380 (8,900)
Loss on disposal of property, plant and HEWE - BEMEBER
equipment (897) (85)
Profits attributable to the third parties’ SHREEHBERBIER
interests in consolidated structured entities }E{Euﬁnﬂ - (38,509)
Changes in fair value of financial assets at ~ ZARETABZZ EMEE
FVTPL NAEEE - 626
Changes in fair value of financial derivative & ®RITAES N A REE
contracts - 62
6,501 (76,686)
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9. FINANCE COSTS 9. BIFMA

Six months ended 30 June
BEANA=1+HIEAEA

2019 2018
HK$'000 HK$'000
(unaudited) (unaudited)
—E-hF T N\F
FTER FHET
(REER) (REEEZ)
Interest expenses on: Ty EBEHFERE
— secured bank borrowings —BEEEITER 7,792 13,422
— other borrowings —HifEE - 21,717
— margin financing loans —-RELMEER = 16,310
— loan from a related company ——HEBATZER - 4,941
Others Hih 374 4,726
8,166 61,116
10. INCOME TAX (CREDIT) EXPENSE 10. FrEFH (E&R) B X
Six months ended 30 June
BZEXA=THLXEA
2019 2018
HK$'000 HK$'000
(unaudited) (unaudited)
—E-h#F —E-N\F
FExT FHBT
(REER) (REER)
Current tax: WITHIA -
PRC Enterprise Income tax (“EIT") REI RSN
(T EH 1) 5 13,597
Hong Kong Profits Tax HEENEH - 9,636
Overprovision in prior year: R EFEBREERE
PRC EIT PEBEMRSHR (8,460) -
Deferred tax BRI IR 4,197 566

(4,258) 23,799
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11. LOSS FOR THE PERIOD 1. HiEE B

Loss for the period has been arrived after charging (crediting): BB R TSR (Gt A) TOISIEEES

Six months ended 30 June
BZEANA=1+HIEAEA

2019 2018
HK$'000 HK$'000
(unaudited) (unaudited)
—E-NF —E-N\F
TERT THET
(REER) (REEEZ)
Cost of inventories recognised as an expense C R AR X 2 7&K A 7,588 3,897,682
Depreciation of property, plant and - WERERETE
equipment 4,348 5,214
Depreciation of right-of-use assets FREEERE 5,043 -
Operating lease rental in respect of office ~ BEPAEMEZKLHE
premises e - 13,468
Expenses relating to short-term leases HEHEEEBR RAX 2,461 -
Gross rental income from investment WEMEMGHSW AR
properties (3,918) (48,914)
Less: direct operating expenses arising B EEHSWAZREYE
from investment properties that FIEABEKERX
generated rental income 180 6,540
(3,738) (42,374)
12. DIVIDEND 12. R E
During the current interim period, a second special dividend RAREIEAR  BAARFIEEASTERS
of HK20 cents per ordinary share in respect of the year ended NEBREZE-—Z— ) \F+_A=+—HI&E
31 December 2018 was declared and paid to the owners of B2 E - RERIRR B SRR TR 20500 o B
the Company. The aggregate amount of the second special REEEE SR RS2 8 R R B
dividend declared and paid in the interim period amounted to 6 495 1,050,004,0008 0 (BE - — N\ F
approximately HK$1,050,004,000 (six months ended 30 June NA=Z+HIEARER &) o
2018: Nil).
The Directors have determined that no dividend will be paid ZEEORTAE b R R 2R A o

in respect of the interim period.
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13. LOSS PER SHARE

The calculation of the basic loss per share attributable to the
owners of the Company is based on the following data:

13. B RE1B

ARBEEANBIENERERNBEERDRET
SIBIRATH

—E-AFHHERE

Six months ended 30 June
BZEANA=1+HIEAEA

2019 2018
HK$°000 HK$'000
(unaudited) (unaudited)
—E-hF —T—N\F
FTER FHET
(REER) (REEEZR)
Loss =
Loss for the period attributable to owners ~ Rt E &SR EANEIBH
of the Company for the purpose NRREB ARG A EE
of basic loss per share (4,850) (92,332)

Six months ended 30 June
BZEANA=1+HLAEA

2019 2018

‘000 ‘000

(unaudited) (unaudited)

—E—-hF - N\F

T B F AR

(REER) (REEEZR)

Number of shares RSB

Weighted average number of ordinary ARt EERERER
shares for the purpose of calculation of B 38 AR N T 19 25

basic loss per share 5,250,020 5,250,020

No diluted loss per share for both periods were presented
as there were no potential ordinary shares in issue for both

periods.

A 7 R E R X R B R AT A B B A U
27| EHE S REEEE -

5)5)
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14. MOVEMENTS IN PROPERTY, PLANT 14. Y3 N BEREZEURFHE
AND EQUIPMENT AND RIGHT-OF-USE EESE
ASSETS
During the six months ended 30 June 2019, the Group had HE_Z-NFAA=ZTHIEAEAR X
addition of property, plant and equipment, which mainly SEEAREDE BEARB(ZTEBEA
included motor vehicles and furniture, fixtures and office BREE - BTEES NIFARE) #196,000
equipment, of approximately HK$196,000 (six months ended BT(BZZZE-/\FA=ZTHILEXEA :
30 June 2018: HK$794,000). 794,000 7T) °©
During the six months ended 30 June 2019, the Group BHE_Z-NFAAA=ZTHIERAEAR K
had derecognised of right-of-use assets of office premises SEDFBHEMNBARKRIEBRRAE
amounting to approximately HK$11,273,000 through EFAREESFEMN1,273,00087T - HE
disposal of subsidiaries. The details of the disposal of B8~ B2 5FIEE AT E 25(a) ©
subsidiaries are set out in Note 25(a).
15. INVESTMENT PROPERTIES 15. REWF
HK$'000
FET

FAIR VALUE DE
At 1 January 2018 RZZE-N\F—H—H 2,761,828
Changes in fair value recognised in profit or loss RIBRFERZANEE (124,942)
Reclassified as held-for-sale (Note 19) BN BEAFIELE (WiE19) (1,660,976)
Disposals & (44,199)
Exchange realignment b H AR (75,248)
At 31 December 2018 (audited) m:%—)\iJr A=+—R(#&&%) 856,463
Changes in fair value recognised in profit or loss RERPHERZAAEZD (7,200
Exchange realignment PE 5 A (863)
At 30 June 2019 (unaudited) RZZ—NFRNA=ZTHCREER) 848,400

All of the Group’s property interests held under operating
leases to earn rentals or for capital appreciation are measured
using the fair value model and are classified and accounted
for as investment properties.

AEBEMBRELEEEFAARRES X
EERIBEZ MEREDER A RERAG
EVDBERARERREDE -
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15. INVESTMENT PROPERTIES (Continued)

The fair values of the Group's residential property units
located in the UK at 30 June 2019 have been arrived at
on the basis of valuations carried out by the Directors with
reference to the valuation techniques adopted as of 31
December 2018 which carried out by Cushman & Wakefield
LLP, independent qualified professional valuer not connected
with the Group.

There has been no change from the valuation technique used
during the six months ended 30 June 2019. In estimating
the fair values of the investment properties for disclosure
purpose, the highest and the best use of the investment
properties is their current use.

The following table gives information about how the fair
value of these investment properties are determined (in
particular, the valuation techniques and inputs used). The
Group's investment properties are under Level 3 fair value
hierarchy as at 30 June 2019 and 31 December 2018 are as
follows and there were no transfer out of level 3 during the

15. REW X @)

AEBEVREEZEEWEEUN = ﬂ
¢ﬁﬂ_+EZQﬁﬁ$§$@fﬁ@
B HEERZE-N\F+_A=1+— EI
ﬁ$%IIEﬁLZﬁi BB EMLER
Cushman & Wakefield LLP FfT % F #9 1% {8 £ 1i7
BT

RBE-_ZT-AFANA=ZTBEILREAR A
REERMEEES - NEHERERSEZ
BREMELRER REVEZESLHE
RERHEBEBRE -

TRIBZEREMERIREBEZEEIAZ
ER(LERBERMERAAHABRE) - R©

;—h%/—\ﬂ_—kﬁﬁ:%—)\ﬁﬂ—_ﬂ
=t—H AEERE=-EAREEHKZE
BEMEMT  RRRESRHE ﬁEHEE”_
i

reporting periods.

Valuation technique

b EE M

Investment properties

RENE

Significant observable/
unobservable input(s)

EATEE FUBEREABE

Sensitivity

HRBE

Residential property Market comparable

units located in approach
the UK

IR R 2 % %L EUE
MEEL

Market price of comparable properties
ranging from Great British Pound
("GBP") 2,309 to GBP2,840
(31 December 2018: GBP2,351 to
GBP2,840) per square foot, by taking
into accounts of the accessibility,
size, locations and conditions and
environment of properties

AELBNEZTHERAEFHRN

F2,3095 8% ([ %85 ]) £2,840 5 %
(ZB-N\F+=A=+—H 2351

HEEF2,8405HEE) - EHBEMWER -

K LB RIGEHEARDERE

Assignificant increase in the
market price per square
foot used would result in a
significant increase in fair
value, and vice versa.

ERNETH RS EHAR
10 EBDAEARSE
- RZIME -

G5
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16. MINING RIGHTS 16. FRIERE

The mining rights represent four of the rights to conduct
mining activities in the location of Ulaan Uul, Nogoonnuur
Soum of Bayan-Ulgii Aimag (“Ulaan Uul”), Tsunkheg,
Nogoonnuur Soum of Bayan-Ulgii Aimag (“Tsunkheg”) and
Khovd Gol, Tsengel Soum of Bayan-Ulgii Aimag (“Khovd
Gol”) in Mongolia. The mining right in Tsunkheg and the
two mining rights in Ulaan Uul have remaining legal lives
of 12 to 17 years, expiring in July 2031, March 2033 and
December 2035, respectively. The mining right in Khovd Gol
has a remaining legal life of 17 years, expiring in July 2036.
The mining licenses are issued by Mineral Resources and
Petroleum Authority of Mongolia (the “Mongolia Mineral
Authority”) and may be extended for two successive
additional periods of 20 years each. The Directors are of the
opinion that the application for extension is procedural and
the Group should be able to renew its mining licenses at
minimal charges, until all the proven and probable minerals
have been mined. No active mining operation of the Group
has taken place yet during the six months ended 30 June
2019.

The Group is in the process of identifying independent third
parties for continuing potential cooperative arrangements as
to carry out exploitation of the four mining rights in Ulaan
Uul, Tsunkheg and Khovd Gol.

During the year ended 31 December 2018, the Group
received several notices from the Mongolia Mineral Authority
and requested the Group to prepare updated resource
estimation technical reports and feasibility study reports on
the mining rights in Ulaan Uul, Tsunkheg and Khovd Gol. The
Group commenced the discussion with the Mongolia Mineral
Authority regarding the feasibility of conducting mining
activities on these mining rights. The Group consulted with
legal adviser on the legal implications and with reference to
the legal advice, the mining licenses of these mining rights
owned by the Group are still in effect as at 30 June 2019
and the Group is in the progress of preparing an updated
resource estimation technical reports and feasibility study
reports in accordance with the Mongolia Code for the Public
Reporting of Exploration Results, Mineral Resources and
Mineral Reserves on these mining rights in order to fulfil the
requests from Mongolia Mineral Authority.

REEEINEEEERIIECMERMA™
SHEN (R MERK(EHE®K]
REESHEERRGTHHZA (NG S
W) ETREEE < HEERN - REFHRZ
RBEELNSHSN 2 W EREERSRETE
FHRRETF DR _ZE=—%F+tAH "

CE==F=AR-ZT=HEF+_REMm-

RV %00 2 SRIE R REE F I R1T 5

RZZB=ZA"FLAER BEFARARIIH
SEREAERMOMERER (REEWHKR )
T AEEEHNK BR20F -EER
oI $%f%1mmﬁmﬁﬁf (NS E]
EAENBEERRARMETEAKNLS  BH
EMBERARGHZBRERARA/L -1
BEZZ-NERNA=ZTRHIEREAR K&
B R AT TR BRAR R R TS o

AEBEIRNBELETHARSESH ER
RER AN EREEDCEEB LS
= ERBEAERH -

REBZE_Z-N\F+_A=+—HILEFER
AEBRIZHRBEROSE TRE Eﬂf$
SERHSHEN - BRI LB &M H 5%
TR S B RIG E R E KA fTIEFH R
BE - FAEEEZTHES BN ZFRER
iﬁﬁﬁ‘%ﬁgiﬁﬁmﬁ—y—ﬁ@%ﬁ% REER
FRYEFBREIERMNE BE2E X
@ Eu $%.T¢Eﬁﬁ'ﬁ§#}mﬁ%%ﬁ’ﬁﬁ%$ﬂ
BEOIN —NERA=ZTBNEREREE
ﬁﬁﬁ%%%ﬂﬁ%ﬁ@%m% BEEA
BREBARE 2 ARRETARREEHNER
HERMRERAITHERE NERFEHER
ISEIE
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16. MINING RIGHTS (Continued) 16. IRIERE &)

During the years ended 31 December 2018 and 2017,
the Group engaged an independent qualified mineral
technical adviser to prepare an updated resource estimation
technical report under the Australasian Code for Reporting
of Exploration Results, Mineral Resources and Ore Reserves
and the first phase of exploitation work regarding the
recoverable reserves, resources and exploration potential
for the mining rights in Ulaan Uul, Tsunkheg and Khovd
Gol have been completed. Based on the updated resource
estimation technical report issued by the qualified mineral
technical adviser based on their first phase of exploitation
work conducted, the Group engaged a PRC professional firm
to update the feasibility study report and also engaged Jones
Lang LaSalle Corporation Appraisal and Advisory Limited
(“JLL"), independent qualified professional valuer, to perform
the valuation of mining rights at 31 December 2018 based
on the updated resource estimation technical report and the
latest feasibility study report. With reference to the valuation
of mining rights performed by JLL, impairment losses of the
mining rights amounting to approximately HK$109,704,000
for the year ended 31 December 2018 had been recognised
for the cash-generating unit that holds mining rights (the
“Mining CGU") in the consolidated statement of profit or
loss and other comprehensive income as the recoverable
amount of the Mining CGU was lower than its carrying
amount.

During the six months ended 30 June 2019, the Group
started the second phase of exploitation work regarding the
recoverable reserves, resources and exploration potential for
the mining rights in Khovd Gol and Tsunkheg. In the opinion
of the Directors, the second phase of exploitation work will
be completed in 2020 and the recoverable reserves, resources
and exploration potential for the mining rights in Khovd
Gol and Tsunkheg may differ from previous estimates and
causing potential adjustments to the recoverable amount of
the Mining CGU upon completion of the second phase of
exploitation work.

Considering the above facts and based on the impairment
assessment of the four mining rights in Ulaan Uul, Tsunkheg
and Khovd Gol performed by the Directors with reference
to the valuation report issued and valuation techniques
adopted by JLL as of the year ended 31 December 2018. The
Directors were of the view that no impairment loss for the
six months ended 30 June 2019 (six months ended 30 June
2018: Nil) need to be recognised for the mining rights in the
condensed consolidated statement of profit or loss and other
comprehensive income after considering the recoverable
amount of the Mining CGU was higher than its carrying
amount based on the available resource estimation technical
reports, the latest feasibility study report and recent tungsten
price.

RBEZZ-—NFRZFT—ttF+=A
Z+—HLEFER AEBZEBIAER
BERMEMBEREAFCEEDRLESR
BEERENATRHENRERUER &
ARGHEERMBRERESEEENEHUEHS
oEBEHEEREBMESVRBENARHE
BREBEBENERBARIE - RIEA
AREERMBEMERESMETNERE
AEIRMETENERGERMSEE &
SEZE-FREEERRAER AT
KL NEERBUASERZEGHEMTE
BT ETE R EABRAR ([fhEBT]
EREHMERGERMRE R A 1T
RBEHR T \F+_A=+—HZE
BREEHGEE K2 EMERITHRBEE
HWEE 22— N\F+=-A=+—H
IFFEZ2HERBEE2ReELEMN (R
REeBELEBEN|)RGEBERREM2EKE
RNE HERERTERE 2 R EE518 49 109,704,000
B FASRERSELSUZAIKES
HEREE®E-

RBE_ZT-AFRXA=THILEXEARN:
AEBBR Z A RE R B RBEENA] R
e BRRODHREBEFARE _BRAKRT
B-BFRR F_ERARIESR_-Z
“TEEK - MBS Z A RE R B ERERE
MR RFEE - BRRBRBERETRAR T
RIS BN F AR TR TR ER
BREELEUMTKRESENELEFE

ERILAAR  YREEFLSECTIH
fRERERTEBRTRBEE_T—N\F+=
A=+ B LEFERANGBERMETNS
WSH - B A REHD 208 /Y 018 5% fE 7 7
MENG EFERR ERABZERGE
BiiRE & ATERRERE RSOGE
B REBRBREELEMZATKE S
BREREER  BARGRGABERERE
PR RAREEERBE T —NF
NAZTHRLEREAZHREER (BE_-F
—NEXRA=THIAXER : &) -

o



58

Tai United Holdings Limited Interim Report 2019

Notes to the Condensed Consolidated Financial Statements

ERRAR & WS R MR
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17. ACCOUNTS RECEIVABLE 17. BEUWBR X

30 June 31 December
2019 2018
HK$’000 HK$'000
(unaudited) (audited)
—ZE-hEF —ET—)N\F
ANA=tHA +=ZA=+—H
FHET FET
(REEZR) (g %)

Accounts receivable arising from the sales  $H& B ERHE £ EUIRR
of medical equipment 6,402 7,147
Less: Allowance for credit losses B EEEERE (210) (183)
6,192 6,964

The Group allows a credit period of 30 to 120 days (31
December 2018: 30 to 120 days) to its customers in relation
to sales of medical equipment depending on the type of
products sold.

The following is an aged analysis of accounts receivable
presented at the end of the reporting period (net of
allowance for credit losses), based on the invoice dates in
relation to sale of medical equipment which approximated
the respective revenue recognition dates:

AEBZMEERBEANEEERRER
FTHEFIOE120B(ZZE—NFE+ A
=+—H:30F1208) ZZEH -

AT RRBERRIZEHEBREREFED
BHRAH(EZERAERBHEE) 278
MR R E DT (R EEEERE) -

30 June 31 December

2019 2018

HK$'000 HK$'000

(unaudited) (audited)

—E-hF —ZT—N\F

NA=+tHA +=ZA=+—H

TET FET

(REER) (Ez)

Within 30 days 30HA 1,117 2,407
31 - 90 days 31290H 773 1,497
91 - 120 days 912 120H - 34
Over 120 days 120 B A 4,302 3,026

6,192 6,964
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For the six months ended 30 June 2019 HE —Z—AENA=+HIEXEA

18. IMPAIRMENT ASSESSMENT ON
FINANCIAL ASSETS SUBJECT TO
EXPECTED CREDIT LOSS MODEL

EFBEEAHEH
B4

Six months ended 30 June
BEANA=1+HIEAEA

2019 2018
HK$°000 HK$'000
(unaudited) (unaudited)
—E-NE —T-N\F
FET FHET
(REER) (REEZ)
Impairment losses reversed (recognised) in  FhIA N E 2 B & B (B #ER)
respect of: EEE

— accounts receivable —FEYER X (27) (3,755)
— loan note receivable —EWERER - 3,950
— other receivables — E fh fE U R IE - (5,955)

— accounts receivable classified as —-DHEARIELEZ
held-for-sale JFE YR 3K 16,819 =

— loan receivables classified as held-for-sale —2 3 AFELE 2
JEW & 3R (5,568) -
11,224 (5,760)

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2019
are the same as those followed in the preparation of the
Group's annual financial statements for the year ended 31
December 2018.

During the current interim period, the Group provided
approximately HK$5,568,000 impairment allowance to
loan receivables classified as held-for-sale and reversed
approximately HK$16,819,000 impairment allowance to
accounts receivable classified as held-for-sale.

HE_Z-NEXA=ZTHLAERNEHA
REMBRRPAANETEABRBARR
REGFITDENEERFRAEEHE_—FT
—NFE+-A=T—HALFEZFENER
RFTAMEEMAR -

RAFREHRE  NEBE I EARELEZ
& U8 B R 1B B % 495,568,00078 7T+ K& ¥
DEAFELE Z KRR E R H R 4
16,819,000/ JT °

5
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For the six months ended 30 June 2019 HE—Z—NAENA=+HIEXEA

19. ASSETS AND LIABILITIES CLASSIFIED AS 19. 2 A EHECEERER

HELD-FOR-SALE

On 31 August 2018, the Group had entered into a sale and
purchase agreement (the “Sale and Purchase Agreement”)
with an independent third party (the “Purchaser”) to
dispose of its entire equity interest of 471 M A & & & & 12
A PR 2 7] Hangzhou Tai Rong Asset Management Co.,
Ltd* (“Hangzhou Tai Rong"”) at a cash consideration
of RMB1,550,000,000 (equivalent to approximately
HK$1,777,695,000) and the principal asset of Hangzhou Tai
Rong is the hotel facility located at No. 555 Fenggi Road,
Hangzhou City, Zhejiang Province, the PRC (the “Hotel
Facility”). The Directors expected that the disposal will be
completed during the year ending 31 December 2019.

Accordingly, the below assets and liabilities of Hangzhou
Tai Rong constitute as a disposal group of the Group which
are expected to be disposed within twelve months and
were classified as held-for-sale and presented separately
in the condensed consolidated statement of financial
position. The Group received disposal deposits amounting
to RMB155,000,000 (equivalent to approximately
HK$176,483,000), equivalent to 10% of the total cash
consideration.

* The English name is for identification purpose only.

RZFE-NFNA=+—H ARAE—F
BUE=F(BEFDIIVEEH=Z ([EEH
&) LIRS KE ARM1,550,000,000 7T
(FAZE491,777,695,00078 7T ) H & ZE R M
AKREETEBRAR (HMAR]) 25p%-
wmoMINAKENEBEE R BN T B
ST L T B R B8 555 5% 8 5 =& i ([B &
®iel) ESHHLESREBEEZE-_Z-NEF
+ZA=+—HLEFEZEK-

A ToDEARBERHEZMMARZE
EREBEHERAEBRZEEES) BEHR
TEAARKEL DB 2R ERLEE B
BRRBEERAN - AEBREEELRE AR
# 155,000,000 7T (48 55 7 %7 176,483,000 7%
JL)  ZERRBIEESNREZ10%

o RXHEEHRRR -



AFMEZERBERLA —E-AFHHERE 61

Notes to the Condensed Consolidated Financial Statements
ERRAR A I TSR KR MI 5T
For the six months ended 30 June 2019 HE - ZT—AEXA=+HIFNEA

19. ASSETS AND LIABILITIES CLASSIFIED AS
HELD-FOR-SALE (Continued)

19. 7 BABFHEZEERER
(4&)

R-ZE—NAFANA=ZF+TBER_Z—N\F+=
A=T—HBEARBELEEERABEBNE

The major classes of assets and liabilities classified as held-
for-sale as at 30 June 2019 and 31 December 2018 are as

follows: R
30 June 31 December
2019 2018
HK$’000 HK$'000
(unaudited) (audited)
—ZE-hEF —E—NEF
ANA=tHA +=ZA=+—H
FET FET
(REEZR) (&%)
Investment properties (Note (i) A (M5E36) 1,592,640 1,594,040
Accounts receivable arising from property ¥ Z & WA E A B FE U IR X
rental income - 68,558
Loan receivables (Note (ii)) JFE W E Z (B3 Gi)) 60,803 =
Other receivables, deposits and prepayments E i i Ug 5118 ~ #2 & K Fa 1< 508 58,938 58,006
Structured deposits HERIEFR - 19,812
Bank balances and cash WITHBREIAS 10,972 50
Total assets classified as held-for-sale PHEABEHECZHEE 1,723,353 1,740,466
Accrued liabilities and other payables JERTBE R H A RIE 11,715 9,441
Tax payables FEI IR - 1,342
Deferred tax liabilities EEFRIEEE 98,928 94,810
Total liabilities classified as held-for-sale 2 AEFEHEZEBASE 110,643 105,593
Notes: BI5E
(i) Investment properties classified as held-for-sale () PDEABELEZREME
HK$'000
FAL
FAIR VALUE DRfE
At 1 January 2018 RZZF—-—NF—HF—H 680,000
Disposals (Note 25(c)) & (Ff5E25(0) (738,000)
Changes in fair value recognised in profit or loss REZFERNAALELY 58,000
Reclassified from investment properties BN EARELHE ZREMFE
as held-for-sale (Note 15) (Mf5E15) 1,660,976
Exchange realignment [EPTIECES (66,936)
At 31 December 2018 (audited) R-_E—NF+-_A=+—8 (EF%) 1,594,040
Exchange realignment b H % (1,400)
At 30 June 2019 (unaudited) RZT—NEFRNA=18 GREFEXR) 1,592,640



62

Tai United Holdings Limited

Notes to the Condensed Consolidated Financial Statements

Interim Report 2019

RERAER & M SRR T
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19. ASSETS AND LIABILITIES CLASSIFIED AS

19. 7 BRABFHEZEERER

HELD-FOR-SALE (Continued) (&)
Notes: (Continued) Mt : (48)
(i) Investment properties classified as held-for-sale (Continued) (i)

The fair values of the investment properties classified as
held-for-sale at 30 June 2019 have been arrived at on the basis
of valuations carried out by the Directors with reference to the
valuation techniques adopted as of 31 December 2018 which
carried out by APAC Asset Valuation and Consulting Limited,
independent qualified professional valuer not connected with
the Group.

There has been no change from the valuation technique used
during the six months ended 30 June 2019. In estimating
the fair values of the investment properties classified as
held-for-sale for disclosure purpose, the highest and the best use
of the investment properties is their current use.

The following table gives information about how the fair values
of these investment properties classified as held-for-sale are
determined (in particular, the valuation techniques and inputs
used). The investment properties are under Level 3 fair value
hierarchy as at 30 June 2019 and 31 December 2018 and there
were no transfer out of Level 3 during the reporting periods.

Significant observable/

Investment properties  Valuation technique
-L/ES fRE BT

unobservable input(s)

EXTBR FABEAAYE

DERIBIERE ZRAYE ()

RZZBE—NFERA=ZTHIERRELED
REMERNABEDRBEEEZENR _Z—N
FrZ A=+ —HEMZHERMN R ERE
EHEEAR cBYAEREXGHEMTAE
EE RERBRABET ZAERES -

REBEE-FT-NFRA=ZTHEXNEARN
PR ERM R ERLS NEFHERERS
ZAOBBBERENREMERIAER R
EMEZRSARERERARAERE -

TERENZEDERFFELENREMER
AREZEETAZEN LEZHERN R
FABASE)  -R_ZT—NAF A=+BK
—N\FE+ZA=+—HB KEWVWENRSE
“EAAEERIIR  BERBEHAMESR
E-EEAEL -

Sensitivity
HRBE

Hotel facility located in
the PRC

Income approach

Gross monthly rental income of RMB6,600,000
(31 December 2018: RMB6,600,000)

Term yield: 1.0% to 4.5%

Asslight increase in the term yield
and reversionary yield used
would result in a significant
decrease in fair value, and vice

(31 December 2018: 1.0% to 4.5%)

Reversionary yield: 1.5% to 5.0%
(31 December 2018: 1.5% t0 5.0%)

versa.

R B2 B JE R W A%

+-A=+

@ BEWA AR 6,600,000 (ZZ—/\F A
—HB: AR%6,600,0007T) i3

FHW R R RER KR
B BN B AR
Do RZINA

FHREE 1.0%E245% (ZE-N\F+=

A=+—H

$1.0%E45%)

?EEEHMT&% C15%E5.0% (CE-N\F+Z

=t-8

During the six months ended 30 June 2019, pursuant to the
Sale and Purchase Agreement, the Group further negotiated
with the Purchaser to amend certain terms of the Sale and
Purchase Agreement (the “Amendments”), the Amendments
provide for early release of the amount in the control/escrow
account, permit for early transfer of the Hangzhou Tai Rong
and the Hotel Facility, allow greater flexibility to the Purchaser
for settlement of the consideration and the interest and
security arrangement seek to protect the interest of the Group,
incentivize the Purchaser to settle the remaining consideration as
soon as possible and rental receivable arrangement. In August
2019, the Group entered into a supplemental agreement
to the Sale and Purchase Agreement (the “Supplemental
Agreement”) with the Purchaser and pursuant to which the
parties have mutually agreed on the Amendments and the
Group ceased to recognise any rental income generated from
the Hotel Facility since 1 January 2019.

The details of the Supplemental Agreement are set out in
Note 26.

$1.5%Z5.0%)

RBE-Z—-—AFAXA=THIEXNEAAN
RIFEEWZ  ASBE—THEHER
MMERTE Bk 2B TR (TEFT)) - &5
ARATMR RIS EERFAZEE YA
FFRRHEBEBMM AR RAERNE I REH
RENSRERAEARERZH TEBMHE
B BEREBAEENE HBES
BRENBTRERFEHERES R - R
—E-NEN\A AEEEEFITVEERR
dmewamE (HEWMED @ B FTH%
FERBER - RASE KR ERE
B-Z-NEF-A-BRELZERESKA -

IR 2 S BEN M 26



AFMEZERBERLA

Notes to the Condensed Consolidated Financial Statements
ERRAR A I TSR KR MI 5T
For the six months ended 30 June 2019 HE - ZT—AEXA=+HIFNEA

19. ASSETS AND LIABILITIES CLASSIFIED AS

20.

HELD-FOR-SALE (Continued)

Notes: (Continued)

(i) Loan receivables classified as held-for-sale

The amounts represented loan advances to two independent
third parties of approximately HK$80,889,000 which were
unsecured, carried at fixed interest of 5% per annum and
repayable on or before 31 March 2020. As at 30 June 2019,
the carrying amounts of the loan receivables are approximately
HK$60,803,000, net of allowance for credit losses of

approximately HK$5,568,000.

ACCOUNTS PAYABLE

()

BaE : (#)

—E-AFHHERE

19. 7 BABFHEZEERER

(i) DEBFHELEZREER

F5% ZBEEMEFE

AT o

20. EHERFX

ZEHENMABYE = AEE ZERB K
#780,889,000 8L - ER B R B EIKIFIZE

WRARZZB_ZF=

BA=t+—H&zaiEE -R_T—NFXA
=+8  BUREZZKRAELA60,803,000
& TT (B B 15 B B 18 B 8 7$ 5149 5,568,000

30 June 31 December
2019 2018
HK$'000 HK$'000
(unaudited) (audited)
—E-h#F —E-)N\F
AA=+H +ZA=+—8H
FET FHT
(REER) (F&ER)
Accounts payable arising from the purchase 88 & 2B R HE A ERBER
of medical equipment 640 737

The credit periods of accounts payable arising from the
purchase of medical equipment is 30 days. The following is an
aged analysis of accounts payable arising from the purchase

UNTRRBERRZER

of medical equipment based on the invoices dates at the end

of the reporting period:

BEERRBELNENEIEERR30X

M2 mERE

BREBELNEMNRRORED T

30 June 31 December

2019 2018

HK$°000 HK$'000

(unaudited) (audited)

—E-NF T )\F

AA=tR +Z-H=+—H

FHET FHT

(RBER) (f&E|)

Within 30 days 30BN - 640
31 -90 days 31290 H - 97
Over 90 days 0B A E 640 -
640 737

63
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21. BORROWINGS 21. B E
30 June 31 December
2019 2018
HK$'000 HK$'000
(unaudited) (audited)
—E-h#F —E—N\F
AA=+HB +=ZA=+—H
FET FHET
(REER) (& EZ)
Secured variable-rate bank borrowings BEMZERITEE 426,197 426,626

At 30 June 2019, the variable-rate bank borrowings of
approximately HK$426,197,000 (31 December 2018:
HK$426,626,000) carried interest at the London Interbank
Offered Rates (“LIBOR") plus a margin of 2.75% (31
December 2018: 2.75%) per annum, which the effective
interest rate is 3.56% (31 December 2018: 3.52%) per
annum. The bank borrowings were secured by the investment
properties amounted to approximately HK$848,400,000 (31
December 2018: HK$856,463,000), insurance proceeds and
together with a floating charge over all the assets of certain
subsidiaries of the Group.

R-ZZ—AEXNA=Z1+H FERITEEY
426,197,000 L (ZE—N\F+-_A=+—
H : 426,626,000/ 0) & BIRTT R EF L
Z([RBBTEAEFRER]) M2.75% (==
—NE+-B=+—08:275%) 2 FE M=zt
B HEEBRERNRAE356% (- TE—\FE+ -
A=+—H :352%) - RITEEHSELA
848,400,000 L (ZE—N\F+-_A=+—
H : 856,463,000/ L) 218 &V % - R AT
BREERASEETHBARMBEER
SLEY R EN RS IR o

22. SHARE CAPITAL 22, &7
Number of Share
shares capital
HK$'000
ROEE [N
FHET
Authorised ordinary shares at HK$0.05 ZER0.05BTZAEEER
per share
At 1 January 2018, 31 December 2018 and HR—_Z—N\&F—H—H -
30 June 2019 —E-N\F+ZA=+—8K
—E-AFRAZ=TH 34,566,666,668 1,728,333

Issued and fully paid ordinary shares at &R 0.05BT2ERTR

HK$0.05 per share HMEEBER

At 1 January 2018, R=ZZE—-—N\E—HA—A8-
31 December 2018 (audited) and —E-NF+ZA=+—H
30 June 2019 (unaudited) (KEZ) RZT—NF

ANAZ+THCREERZ) 5,250,019,852 262,501
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ERRAR & WS R M aE

For the six months ended 30 June 2019 & ZE —Z— A& A=+ HIENEA

23. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of these
financial assets are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (Level 1 to 3) based on the degree to which the
inputs to the fair value measurements are observable.

o Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities.

e Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices).

e Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

2. E@MIENAAREFTE

REBUKEMEERQAARENE
NEMEENDAE

AEELIETHEERSRENRRAE
FE-TREVEHRNANEEZSREE
ManE(LERMEMRNGBERMNEREA
BB URAREHERBRAAETEN
BMABBENTBREZETOBRNARER
BE—EZZERONEH-

e BREBRAAEERUEERT S
*EH%F_XE%EX 2B CREAR)
TTZD‘I’E"

s FIERDAEMEEAFE - ERRE
MONZBEESRBEZABERARE
EwmaaZ (AER) KB (AIRER
TE;?)FE TZ&tE -

« EEERAAEHEEEBEMLIE
BT B 75 B 2 A S B A
R CRA BREARE) 2 (ERAITAE
F2EtE -
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23. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets AEBEURLEMEERNABETE
that are measured at fair value on a NEMEEN D AE )
recurring basis (Continued)
Fair value
Financial assets Fair value as at hierarchy Valuation technique(s) and key inputs Sensitivity
SHEE RUTBENARE DAEER  HERGRIEBABE HRE
30June 2019 31 December 2018
HK$'000 HK$'000
It 3 Z2-N\F
ABEZtR  tZA=t-H
THERT TFign
Financial assets at FVTPL - 583 584 Level2 Asset-based approach Asignificant increase in the net
unlisted equity securities asset value used would result in a
Derived based on net asset value of the significant increase in fair value, and
unlisted invested entities vice versa.
RAREHABR EREE- 583 584 EZER AEERE RRANEEFEOAREMEERA
¥ETRAZES AEAHAEEN - R2TA
REFFTREEREEFERL
Financial assets at FVTPL - 11,248 - Levelt Quoted bid prices in an active market N/A
listed equity securities
RAREHABRZ S BEE- 11,248 - E-ER ERMHERREANE TR
EHRAES
Structured deposits - 200,143 Level3 Discounted cash flows Asignificant increase in bank interest
rates used would result in a significant
Expected yields of 3.2% to 4.1% of money increase in fair value, and vice versa.
market instruments and debt instruments
invested by banks and a discount rate Asignificant increase in discount rate
that reflects the credit risk of the banks used would result in a significant
(Note) decrease in fair value, and vice versa.
GRIEER - 200143 E=ER BRASRE FRBARTNENRBEMBEH
RAEMABEN JiZJT% o
BBl REARTRENEETSIAR
BEIEMN32%E41% IRRBRE  FERNEBRHAGLABEHA
TEERBHERE (W) AERETHE  R2A -
Financial assets at FVTPL - - 10,247 Level2 Market comparable approach N/A
distressed debt assets
Reference to the recent transaction price
of the distressed debt assets without
adjustment
BRAREF ARG EREE- - 10247 £EZE# maLREA TER
TREBEE
B2EZTREBEEZABRHER(K
g%
Note: The Directors consider that the impact of the fluctuation in iz : ARZSEBEERIHARE E&Z%$
expected yields of the money market instruments and debt REEEMBIA &FE%I BiEatikas
instruments and discount rate to the fair value of the structured A &ES REMNRBEERBUETRIAE E’J

FEVTERN RALIEZICREE
E=BRAAEFEZHER -

deposits was insignificant as the structured deposits have short
maturities, and therefore no reconciliation of Level 3 fair value
measurements of financial assets is presented.

There were no transfers in different levels of the fair value REBEZ-_ZT—NFA=+HILAEA 2
hierarchy between Level 1, 2 and 3 during the six months REEBHRFE— —RZEBHKZHETETRE
ended 30 June 2019. HEER -
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For the six months ended 30 June 2019 & ZE —Z— A& A=+ HIENEA

23. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis (Continued)

Reconciliation of Level 3 fair value measurements of
financial assets

2. E@MITENAARETE @

REBUKEMEERDAAENE
NMEMEENDAE @R

EHEEE=ERAAEEBZHK

Financial assets
at FVTPL -
unlisted equity
securities
HK$'000
BAREFA
BEz
cHEE-

I ETRAES
FHT

As at 1 January 2019
Exchange realignment

As at 30 June 2019 (unaudited)

Fair value of the Group’s financial assets
and financial liabilities that are not
measured at fair value on a recurring basis
(but fair value disclosures required)

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in
the condensed consolidated financial statements approximate
their fair values based on discounted cash flows analysis.

R—ZE—hF—H—H 584
PE 53 F &

(M

—NEXRNAZTH (REER) 583

FEENETHMEERTMEGNA
AEDAFREEHEE (HEQ R
%?&Eéﬁﬁﬁﬁﬁgﬁ)ﬁi AP

EEZRR RECURRESAREDLN K
PEAVBRRBEFNREBHERNANARZE
BEERERAGBE I RAEREQAERS

N\,
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For the six months ended 30 June 2019 HE—Z—NAENA=+HIEXEA

24. RELATED PARTY DISCLOSURES 2. BEALTHE
The Group has not entered into any significant transactions REBREBE-_Z-NER_ZF-N\EXHA
with related parties during the six months ended 30 June =+ RIENEA W ET A EREEAL
2019 and 2018. R e
Compensation of key management FTEEEBEAEBZEHMH
personnel
The remuneration of the Directors, being the key EXx(AE2EBAB) 2FMNBEFMNES
management personnel, is determined by the remuneration GREREARER R TSBEEEFE W
committee having regard to the performance of individuals e

and market trends and summarised as follow:

Six months ended 30 June
BZEANA=1+HIEAEA

2019 2018

HK$°000 HK$'000

(unaudited) (unaudited)

—E-hF —T-N\F

FET FHET

(REER) (REEZ)

Short term employee benefits EHHEERA 4,623 12,948
Retirement benefit scheme contributions RRREF T &I 24 124

4,647 13,072




AFMEZERBERLA —E-AFHHERE 69

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 HE - ZT—AEXA=+HIFNEA

25. DISPOSAL AND DEREGISTRATION OF 25. HE&E K 8H Y 2 7 & — ) B

SUBSIDIARIES AND AN ASSOCIATE =NE]

(a) Disposal of the subsidiaries (a) HEKB AT
During the six months ended 30 June 2019, the Group REBZ_Z-AFA=ZTHIEXHEA
had entered into three sales and purchase agreements N AEBENEBEIE=ZREI =17/
with different independent third parties to dispose of its BE W UWHEERNRYIRRIZE
entire equity interests in R Y| R §li& & F A AR QA HERAR - HIARMEEEERERA
(Shenzhen Hong Rong Investment Consulting Co. Ltd*), 7] % Tai United Investments Il Limited (%%
AT KR EEEIE AR A A (Zhejiang Tai Rong Asset HEHEMBAR ) 225 ER &
Management Co. Ltd*) and Tai United Investments REDNR/200B T  HEEREZEZ
Il Limited (collectively referred to as the “Disposed E-NERAZTHEREAATK -
Subsidiaries”) at total considerations of approximately BEHEMBATRNESSB2HERH
HK$2,000. The disposals were completed during the ZBEFHENT

six months ended 30 June 2019 and the net liabilities
of the Disposed Subsidiaries at their respective dates of
disposals were as follows:

Analysis of assets and liabilities over which control REEHEZEERABEDH
was lost:
HK$'000
FHET
Property, plant and equipment W - BB MR 64
Right-of-use assets FERAEEE 11,273
Other receivables, deposits and prepayments Hith fEUGRIE ~ & RTE IR 2,394
Bank balances and cash RITEHR KRR 1,437
Accrued liabilities and other payables [EEtRERHEMENFIE (6,930)
Lease liabilities ME&aE (11,391)
Net liabilities disposed of EHEEEFE (3,153)

*  The English names are for identification purpose only. & BEXABEEBR
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For the six months ended 30 June 2019 HE—Z—NAENA=+HIEXEA

Net cash outflow

25. DISPOSAL AND DEREGISTRATION OF 25. HE R SH B AR K — R
SUBSIDIARIES AND AN ASSOCIATE =—INEINE ),
(Continued)
(a) Disposal of the subsidiaries (Continued) (a) HEMB QT (&)
HK$'000
FET
Analysis of gain on disposal of the Disposed HECDHEKBAT ZWED T :
Subsidiaries:
Consideration received BEE 2
Net liabilities disposed of EHEBEFE 3,153
Cumulative exchange differences in respect of AEmEf EEEm 2B HEHE
the net liabilities of the Disposed Subsidiaries NEBEFREC RFELE
reclassified from equity to profit or loss 180
Net gains on disposal of the Disposed Subsidiaries & B H &M B A A 2 W F 5
included in other gains and losses (Gt AE MUz R EE) 3,335
HK$'000
FHET
Net cash outflow arising on disposal of the HECBHEWBAREEZ
Disposed Subsidiaries: RE&REFE:
Cash consideration RERE 2
Less: bank balances and cash disposed of B BHERTESRLERS (1,437)

BERHFHE

(1,435)
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For the six months ended 30 June 2019 HE - ZT—AEXA=+HIFNEA

25. DISPOSAL AND DEREGISTRATION OF 25. HE K & 85 Y B 1 7 I — R Bk

SUBSIDIARIES AND AN ASSOCIATE (=NEIRE ),

(Continued)

(b) Deregistration of subsidiaries (b) FEEME AT
During the six months ended 30 June 2019, the Group REBEE_Z—NLFNA=Z+THIAE
had deregistered MM ZRIEEEBEELE(AR AR AREBETFHEHIMNEREREETRS
4 %) (Hangzhou Hong Nong Limited Partnership*), B (BRA#) - Haitong Dynamic
Haitong Dynamic MultiTranche Investment Fund IV MultiTranche Investment Fund IV S.P. &2
SP.and ERAKEE 5 AR A A (Guangdong Tai ERAZEBESERAT (5HEIEFTHH
Chong Trading Co. Ltd*) (collectively referred to as the BaRl -

“Deregistered Subsidiaries”).

HK$'000
FHET
Analysis of gain on deregistration of the FHETHMB AR ZKWE D :
Deregistered Subsidiaries:
Cumulative exchange differences reclassified AHEEENBARIEE ZH
from equity to profit or loss and net gains on EmBENoEEEE M
deregistration of the Deregistered Subsidiaries FREMRFELZEGIA
included in other gains and losses Hh iz Esi8) 1,045

*  The English names are for identification purpose only. * O REXAWEEER -
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25. DISPOSAL AND DEREGISTRATION OF 25. HERFEHKWE AR & — B
SUBSIDIARIES AND AN ASSOCIATE &N\ T (&)
(Continued)

(c) Disposal of Excel Fine Holdings Limited (c) H % Excel Fine Holdings

("Excel Fine")

On 23 October 2017, the Group had entered into a sale
and purchase agreement with an independent third
party to dispose of its entire equity interest of Excel Fine
at a cash consideration of HK$738,000,000 and the
principal asset of Excel Fine is the commercial property
units located on 79th Floor of The Center, Central,
Hong Kong. As at 31 December 2017, the Group
received disposal deposits amounting to approximately
HK$110,700,000, equivalent to 15% of the total
cash consideration. The remaining consideration of
HK$627,300,000 was received on 28 March 2018 and
the disposal was completed on the same date in which
the Group lost control of Excel Fine. The net assets of
Excel Fine at the date of disposal were as follows:

Limited ([ Excel Fine)

NZZE—+F+A-+=0 KEFHH
—RBYE=ANEEBREAESR
{& 738,000,000 7% 7T ) & H H Excel Fine
7 2 ERPEHE - Excel FineZ X BB E AR
REBFRIRFERFALTIIENEEDE
BRI -RZE—tF+=ZA=+—H"
7N & W B B 2 £ #9110,700,000 7%
THESEREESREMNI15%) - TR
627,300,000 TER - — \F =
A=+ B2 BEAEEEREES
X 5% H [R) B 2k 2= ¥ Excel Fine 2 3% 1 # -
P HE B Bl Excel Fine 2 BEFEWT ¢

HK$'000
FET
Analysis of assets and liabilities over which KREERFIENEERBED
control was lost:
Investment properties wEME 738,000
Deferred tax liabilities BEERIEEE (976)
Net assets disposed of EHEEEFE 737,024
HK$'000
FHET
Gain on disposal of Excel Fine: i £ Excel Fine Z Y5 :
Consideration received BWERRE 738,000
Net assets disposed of EHEEEFE (737,024)

Gain on disposal included in other gains and losses i & 2% (FF A H A Uk 25 & E518) 976
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Notes to the Condensed Consolidated Financial Statements

ERRAR & WS R M aE

For the six months ended 30 June 2019 & ZE —Z— A& A=+ HIENEA

25. DISPOSAL AND DEREGISTRATION OF
SUBSIDIARIES AND AN ASSOCIATE
(Continued)

(c) Disposal of Excel Fine Holdings Limited (d)

("Excel Fine") (Continued)

H A
= PNCINE

—E-AFHHERE

At 85 B R 2 B K — )

N—

i £ Excel Fine Holdings
Limited ([ Excel Fine ) (&)

HK$'000
FAET
Net cash inflow arising on disposal of Excel & Excel FineEEX 2 BH SR AR
Fine:
Cash consideration ReRE 738,000
Less: deposits received for disposal of Excel Fine S0 B UEN & Excel Fine 2 12 & (110,700)
Net cash inflow ReERAFE 627,300

Details of the above disposal were set out in the
Company’s announcements dated 21 September 2017
and 28 March 2018.
(d) First disposal of Best Future
Investments Limited (“Best Future”) on
18 January 2018

(d)

On 17 January 2018, the Group had entered into sales
and purchase agreements with two independent third
parties to dispose of its 67% equity interest in Best
Future, which engaged in provision of securities and
margin financing, trading and brokerage of futures
contracts, asset management and money lending
business in Hong Kong at a total cash consideration

ERHE #ERRARDANA=T
—tEAAST—AR=-F—N\E=f
—+tNBZAE-

754 —N\F-—A+/\BE—
H:'.%Ltﬂ%}iﬁﬁlﬁﬁ 7 ([

HvJ)

RZF-NF-A+EB AEEHEM

BBUE=ZFIMNEE S UWIRAR
% R (B #9104,940,00078 7T H & HE N E
H#(EF%/&{&%?I{/\EA%&{%E K—ﬁ
B HEAHNEERERL é??ﬁﬁ&
WMEEK) 67% 2B - ZHEER =
T-NFE—A+NBEK  REBERZ

of approximately HK$104,940,000. The disposal was HRESHEBmZE - EEREERR
completed on 18 January 2018, on which date the HEESENT :
Group lost control of Best Future. The net assets of Best
Future at the date of disposal were as follows:

HK$'000

T
Analysis of assets and liabilities over which REEZHENEEREB/IN:
control was lost:

Property, plant and equipment M - BB R 2,233
Other non-current assets HM3EmEEE 6,356
Accounts receivable & U BR 3K 76,019
Deposits, prepayments and other receivables e BFIEREMERGIE 2,886
Bank balances and cash RITEBR RIRE 158,881
Accounts payable FEABR AR (96,746)
Accrued liabilities and other payables EETRE R EMEN A (3,375)
Tax payable FET IR (44)
Net assets disposed of EHEEEFE 146,210
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For the six months ended 30 June 2019 & ZE —Z— A& A=+HIENEA

25. DISPOSAL AND DEREGISTRATION OF 25. HE R SH B AR K — R
SUBSIDIARIES AND AN ASSOCIATE =—INEINE ),
(Continued)
(d) First disposal of Best Future (d) EA —NE—AB+NBE—
Investments Limited (“Best Future”) on H:'.%&?I%?ﬁﬁﬁﬁﬁﬂ CIN(RES
18 January 2018 (Continued) ﬂ-.r_]) (4&)
HK$'000
FHET
Loss on first disposal of Best Future on 18 RZB-NF-A+N\BE-RHE
January 2018: EHZEE
Consideration received BB 104,940
Fair value of the remaining 33% equity interest of % T E#533% i 2 A B
Best Future (Note) GE) 31,000
Net assets disposed of EHEEEFE (146,210)
Loss on disposal included in other gains and losses & 2 &8 (FF A E Uz R EE) (10,270)
Note: The Group retained significant influence over Best Future Mtz : REBR-_Z—N\FE—A+/\BZTK
upon completion of the disposal on 18 January 2018 and HERRBYHEBSNESZE  BEAX
the Group has accounted for the remaining 33% equity SEE(EHTER33%ER  1EAR—
interest in Best Future as interest in an associate whose S 2D  EAREREES

fair value at the date of disposal was HK$31,000,000. H 8§ 431,000,000 7T °
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ERRAR A I TSR KR MI 5T
For the six months ended 30 June 2019 HE - ZT—AEXA=+HIFNEA

25. DISPOSAL AND DEREGISTRATION OF 25. HE R H M E D F KR — B

SUBSIDIARIES AND AN ASSOCIATE =—INEINE ),

(Continued)

(e) Second disposal of Best Future on (e) RZE—NFEXA—HEZKR
1 June 2018 H &1
On 1 June 2018, the Group had entered into another RZZE—NFARAA—H XEBEEHS
sale and purchase agreement with another independent —EBUE=FFIMNEEREmRZ AW
third party to dispose of its remaining 33% equity EERB A TIBRRE BReREAR
interests in Best Future at a cash consideration of 31,000,000 7L c HERZZT—/\F X
HK$31,000,000. The disposal was completed in June AR EAEERBEARERL S Ka
2018 and the Group has recognised a gain on disposal #1394,0008 7T * sTEWT :

of approximately HK$394,000 in profit or loss which
was calculated as follows:

HK$'000
FHET
Gain on second disposal of Best Future on 1 RZB-NFERA—HBEZRHE
June 2018: =S ol &
Cash consideration ReRE 31,000
Carrying amount of interest in Best Future at the A& BB E iz 2 BREE
date of disposal (30,606)
Gain on disposal included in other gains and losses  Hi & Uk zs (T A E k25 & fE518) 394
HK$'000
FHBT
Net cash outflow arising on first and second SFE—XRFZRBEESELEN
disposal of Best Future: RE&REFE:
Cash consideration received on 18 January 2018 ~ R=—Z—N\F— A+ Bk Z
RBEeRE 104,940
Cash consideration received on 1 June 2018 RZEBE-NFRA-—AMKBREKE 31,000
Less: bank balances and cash disposed of B EHERITEBRKRS (158,881)

Net cash outflow HERHEFEE (22,941)
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For the six months ended 30 June 2019 HE—Z—NAENA=+HIEXEA

26. EVENT AFTER REPORTING PERIOD 26. FEMEER

On 25 August 2019, the Group, the Purchaser, the guarantor RZE-AFNAZ+LB x&EE -BFH -
and Hangzhou Tai Rong entered into the Supplemental ERARMIMNKEKRT LT e - Bk - 51
Agreement, pursuant to which the parties have mutually WHEREREER BRI ZE2ER0T
agreed on the Amendments. The principal terms of the NEENR FZENR A TRERBTR
Amendments are as follows i) the consideration settlement BZABZRBENTH RS IEE
arrangements for the first payment, second payment, BRFEEMMARBPELEF i) 7] LK
remaining consideration and interest on the remaining DERGZE Bt SEROCHEFERT
consideration; i) complete the procedures in relation to the REEDAERI MR TRE RN AR
registration of the transfer of Hangzhou Tai Rong with the —E-NEF-A—BRHEATED IR
local administration for industry and commerce bureau; iii) LAE A5 =R BB IS R e 2 JEWH & -

enter into a share pledge agreement pursuant to which the
sale shares shall be pledged by the Purchaser to the Group to
secure the payment of the remaining consideration; and iv)
Hangzhou Tai Rong not to distribute or otherwise dispose of
the rental receivable of the Hotel Facility for the period from
1 January 2019.

Details are set out in the Company's announcement dated 25 BRFBERARABHAE=ZZ—NLFN\A
August 2019. Z+RBZAE

o
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