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Management Discussion and Analysis

B E W ST

BUSINESS REVIEW

The major businesses of the Tai United Holdings Limited (the
“Company”, together with its subsidiaries the “Group”) include
(i) investment and asset management; (i) financial services; and (iii)
other business.

(1) Investment and Asset Management
Distressed Debt Assets Management

Through building up various investment channels with local
governments, large financial institutions and other strategic
clients, our onshore professional team has been proactively
tapping into the value gap of distressed debt assets in
the People’s Republic of China (“PRC"). After acquiring
quality distressed bank loan portfolio strategically through
public tenders, our professional team will utilize diversified
asset disposal plans and tailor these plans according to the
features of different distressed assets, individual debtors and
collaterals in a bid to maximize its overall revenues.

According to the analysis of China’s financial distressed
asset market research report (2018) released by China
Oriental Asset Management Co., Ltd. in April, with the
expansion of local asset management companies, the
buyer’s market competition for distressed assets was fierce
and hence significantly pushing up the price of distressed
asset packages. Furthermore, China’s State Administration
of Foreign Exchange made several enhancements to an
existing pilot program regarding the cross-border transfer of
Chinese Non-Performing Loans (“NPL") to foreign investors
in Shenzhen in May, making it even more efficient for foreign
investors to participate in China’s NPL market. After taking
into account that funds continued to flow into the distressed
assets industry, asset prices were being quickly pushed up and
industry risk emerged. The Group will continue to carry out
distressed debt assets acquisitions according to our principle
of prudence and leveraged the favourable conditions of asset
price increase to dispose of its existing assets rapidly.

As at the end of this period, the distressed debt assets held
by the Group measured at fair value amounted to HK$399
million, representing a decrease of 11% over the end
of previous period. And the revenue contribution of this
segment was decreased by HK$24 million (32%) to HK$50
million for the six months ended 30 June 2018 as compared
to the same corresponding period.
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Management Discussion and Analysis

BT DT

BUSINESS REVIEW (Continued)

(1) Investment and Asset Management

(Continued)
Property Investment

During the period under review, the Group builds its balanced
and diversified property investment portfolio covering
Hangzhou, the PRC and London, the United Kingdom, in
order to seize the market development opportunities of real
estate in major developed offshore regions. This business
segment is not only offer long-term rental returns and asset
appreciation, but also enhance the diversity and stability of
the Group's profit.

The revenue generated from property investment for the
six months ended 30 June 2018 decreased 32% to HK$49
million, as compared to the corresponding period of 2017,
which was mainly attributable to the disposal of a commercial
building in London, the United Kingdom in September 2017.

Commodity Trading

During the period under review, the Group attached great
importance on non-ferrous metals and energy and chemical
products. By capitalising on its well-established supply chain
relationship in the industry both domestic and abroad and its
diversified banking products, it commenced spot commodity
trading, supply chain management and risk-free arbitrage
businesses.

In the first half of 2018, trade dispute news has dominated
metal prices as overall uncertainty over the impact of global
tariffs fed further volatility for the metal markets, while some
crude oil export countries have declined output which made
crude oil price continued to increase amid concerns over
tighter global oil supplies. During the six months ended 30
June 2018, the Group reduced its trade activities resulting to
the decrease in revenue generated from commodity trading
amounted to HK$3,877 million, representing a decrease of
34% over the same period of previous year.

Securities Investment

Leveraging on the strategic geographical location of Hong
Kong and Singapore and the development of the Mainland
China investment market, the Group carried out securities
investment business in secondary market with its internal
funds. With listed shares of large-scale and quality companies
as our primary investment targets, we aim to pursue capital
appreciation and stable dividend income.
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Management Discussion and Analysis
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BUSINESS REVIEW (Continued)

(1) Investment and Asset Management
(Continued)

Securities Investment (Continued)

In the first six months of 2018, Mainland China and Hong
Kong stock markets were volatile and remained turbulent as
trade dispute intensified the possibly exacerbating the capital
outflow and currency depreciation. In light of this, the Group
recorded substantial losses of HK$95 million arising from fair
value changes on trading securities, and such losses were
unrealised losses and non-cash in nature for the period under
review. As at the end of the period, the listed equity securities
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investment held by the Group amounted to HK$2,141
million, representing a decrease of 5% over the end of
previous year.
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Details of the Group's significant investments, which are
investments with a carrying value of 5% or more of the total

assets of the Group as at 30 June 2018 are set out as below: SR
Relative to Dividend
Number of Average consolidated received  Realised gain
sharesheld  investment cost total assetsof ~ during thesix ~ during the six Unrealised
Name of stock asat (HKS)total ~ Fairvalueasat  theGroupasat ~ monthsended  months ended (loss) as at
(Stock Code)/investment 30June 2018 investment cost 30 June 2018 30 June 2018 30 June 2018 30 June 2018 30 June 2018
RHAEE BE-3-0\F HECE-N\E
“E-N\F %% RIE-NE  R-E-NE AR=TH AAZTH R=B-N%
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(RERE)/ RE frsRB#E BRENA DB GREEE BURE BERNE  AER(ER)
(HK$'000) (HK$'000) (%) (HK$000) (HK$'000) (HK$'000)
(Fi&T)
(Note (c) (Fi&T) (%) (Ti&m) (Ti&T) (Fi&T)
G
The Hongkong and Shanghai Hotels, 184,360,714 11.60/ 2,064,840 25.19% 29,109 705 (74,649)
Limited ("HSH", together with its 2,139,488
subsiciaries, the “HSH Group”) (45)
(Note (a))
BELERNEEARAF(EELE
KEE| ERANBAR &£RA
(R LEXEESA]) () (1)
Others (Note (b)) NA N/A 75,693 092% 249 4,606 (14,247)
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BT DT

BUSINESS REVIEW (Continued)

(1) Investment and Asset Management

(Continued)

Securities Investment (Continued)

Notes:

(@)  The shares of HSH are listed on the main board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
HSH is principally engaged in ownership, development and
management of prestigious hotels, commercial and residential
properties worldwide and provision of tourism and leisure, club
management and other services.

(b)  Others principally comprised listed securities of a total of 13
companies listed in Hong Kong, each of such investments
represented less than 0.25% of the total assets of the Group as
at 30 June 2018.

()  The total investment cost of such investments also included the
investment cost incurred by the Group during the six months
ended 30 June 2018.

As at 30 June 2018, the Group held 184,360,714 HSH shares
which represented approximately 11.47% of the issued share
capital of HSH.

The Company was of the view that HSH Group was a well-
established and world renowned hotel and investment
property operator and management group, in particular the
flagship hotels owned by the HSH Group were among the
internationally top rated operators list. The Company further
noted that despite the prime quality of its assets, the HSH
shares were traded significantly below the fair value of their
underlying net assets. Therefore, it was believed, at the time
of acquisition of such HSH shares, that the acquisition and
holding of HSH shares was a good investment decision made
and there would be a good upward potential for the HSH
shares when the market re-evaluated the growth momentum
of the HSH Group.

On 26 June 2018, the Company entered into a sale and
purchase agreement with Solis Capital Limited (“Solis
Capital”), an associate which is wholly-owned by Satinu
Resources Group Ltd., the controlling shareholder of the
Company in relation to the proposed disposal of HSH shares
held by the Group. Details of the disposal were set out in the
paragraph headed “Material Disposals”.
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BT DT

BUSINESS REVIEW (Continued)

(2)

(3)

Financial Services

Following to the disposal of 67% controlling interest in Best
Future Investments Limited (“Best Future”) in January 2018,
the Group’s revenue generated from financial services for
the six months ended 30 June 2018 was HK$112 million,
representing a decrease of 1% over the corresponding period
of 2017. In which of such revenue, HK$109 million was
derived from the effective interest income and arrangement
fee income from the loan note investment. Details of which
were set out in note 18 to the Condensed Consolidated
Financial Statements of this interim report.

Details of the disposal of Best Future were set out in the
paragraph headed “Material Disposals”.

Other Business
Mining and Exploitation of Natural Resources

The Group is in the course of exploring various feasible
mining work plans with our qualified mineral technical advisor
and professional mining consultant under the backdrop of
unstable global commodity market price. With a view to
reduce exposure to commodity, geopolitical, environmental
and other business risks encountering during the period of
mineral exploration, the board (“Board”) of the directors
(“Directors”) of the Company will consider any possible
business arrangements including strategic mining partnerships
with trustworthy explorer worldwide. The Company will
make further announcement in due course or as and when
necessary.
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BT DT

BUSINESS REVIEW (Continued)
Material Disposals
Disposal of 100% equity interest in Best Future

On 17 January 2018, the Company entered into agreements with
two independent purchasers respectively, pursuant to which, the
Company had conditionally agreed to sell each of the 33.5% equity
interest in Best Future to the two independent purchasers at a cash
consideration of approximately HK$52.5 million respectively. Upon
its completion on 18 January 2018, the results of the Disposal
Group (as defined below) was accounted for as an associated
company, and its financial statements were not consolidated into
the consolidated financial statements of the Company.

As at the date of the agreements, Best Future and its wholly-owned
subsidiaries (the “Disposal Group”) were principally engaged in (i)
Type 1 (dealing in securities), Type 2 (dealing in futures contracts)
and Type 9 (asset management) regulated activities under the
SFO; and (ii) money lending business. The Company subsequently
disposed of the remaining 33% equity interest in Best Future on
1 June 2018 to another independent third party and did not hold
any equity interest in the Disposal Group as at 30 June 2018.

Disposal of Excel Fine Holdings Limited (“Excel Fine™)

On 21 September 2017, Tai Infinite Holdings Group Limited (a
wholly-owned subsidiary of the Company, “Tai Infinite Holdings"),
as the vendor, and the Company (as the vendor’s guarantor) entered
into a provisional sale and purchase agreement (the “Provisional SP
Agreement”) with Profit Gate International Limited (”Profit Gate"),
pursuant to which Tai Infinite Holdings has conditionally agreed to
sell, and Profit Gate has conditionally agreed to acquire, (i) the sale
shares, representing the entire issued share capital of Excel Fine, and
(i) the sale debts, representing the entire shareholder’s loan owed
by Excel Fine to Tai Infinite Holdings as at completion date i.e. 28
March 2018, at an aggregate cash consideration of HK$738 million.
The respective formal sale and purchase agreement (“Excel Fine
Formal Agreement”) was signed on 23 October 2017. Excel Fine
is a property holding company and its principal asset is the Property
in Hong Kong, i.e. the entire 79th floor of The Center, a high rise
office tower in Central, Hong Kong. All the conditions precedents as
set out in the Provisional SP Agreement and Excel Fine Agreement
have been fulfilled and the disposal of Excel Fine was completed on
28 March 2018 (the “Completion”).

Upon the Completion, Excel Fine ceased to be an indirect wholly-
owned subsidiary of the Company and the Company ceased to
have any interest in Excel Fine. The financial results of Excel Fine
were not consolidated into the consolidated financial statements
of the Company. Details of which were set out in the Company’s
announcements dated 21 September 2017 and 28 March 2018.
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BUSINESS REVIEW (Continued)
Material Disposals (Continued)
Disposal of shares in HSH

On 26 June 2018, the Company and Solis Capital entered
into a sale and purchase agreement (the “Sale and Purchase
Agreement”) in relation to the proposed disposal (the “Disposal”)
by the Company to Solis Capital of 184,360,714 shares (the “Sale
Shares”) of HSH (a company incorporated in Hong Kong with
limited liability, the shares of which are listed on the main board
of the Stock Exchange (stock code: 45)) at the consideration of
HK$12.80 per share or HK$2,359,817,139.20 in aggregate. The
Sale Shares represented approximately 11.47% of the issued share
capital of HSH as at the date of the Sale and Purchase Agreement.

Given that the Disposal constituted a major transaction and a
connected transaction for the Company under Chapter 14 and
Chapter 14A of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), it was subject to the
approval of the independent shareholders of the Company. On
21 August 2018, a special general meeting (the “SGM") was held
and a resolution to approve the Disposal was passed. After the
completion of the Disposal which took place on 22 August 2018,
the Group has not held any HSH shares.

At the same SGM, the independent shareholders of the Company
had approved the recommendation of special dividend of 28.58
HK cents per share of the Company in the aggregate amount of
approximately HK$1,500,456,000 to be paid in cash out of the net
proceeds from the Disposal.

After the repayment of the margin financing facilities relating
to the Sales Shares of approximately HK$586 million and the
payment of special dividend of approximately HK$1,500 million,
the remaining net proceeds from the Disposal of approximately
HK$274 million will be used as intended.

Details of the Disposal were set out in the Company’s
announcements dated 26 June 2018, 18 July 2018, 30 July 2018
and 21 August 2018 and the Company's circular dated 31 July
2018.

AMERBRAF “E-NEHHRE

¥ O
BEAXHE #®)
HEEE L EABIEZRE

RZZE—N\FNAZ+/xH K27 HSolis
Capitals] Z —MmEEWHZ ((EEWHZE]) - "8 E
8 7K X B 3 3 A Solis Capital H & ([HEEE])
184,360,7141% ([FE&ERMB)) WEE LFXBE
B (—EREBEMALZERAT @ OB
BERPTEMRLET (RMRIK:45)) REAEBR
12.807%8 jr 2k 42X {8 2,359,817,139.208 7T » F &
BOEERESLERNBEREEHEBEHNE
BITHRARL)11.47%

ERRIEBZES EMRA ([ EHBRA]) F14
MEUAE HEFTEHEXN —BIEXSZNR—IE
MERXS AMEBEGIARRAR BRI E it
HEEZTENREREON - N\ENA-_+—
HRTHBRRFIAZ ((BRREIAE]) L@B -
BEHEEER T N\FENA-FT-HERX
2 AEEWEFEEAES DSBS ZRG

RE—BERRAE £ NABBE RS HL#
EEIREARQT G 2858 BIIMERIRE - #E
RE#)/51,500,456,000/8 7T - BB £ BHESE
ISR EFEP XA -

FAME 8 A B 855 AR 1) 49 586,000,000 78 TT HY R 78 &
Bt &E & 32 15449 1,500,000,000 7 7T B9 45 Bl A% 214
T E B8 2 % T A5 5IB 7 8H49274,000,000 7 7T
IR TEHAE A o

HESEHNFBEIHNRARARZZE-NERA
—HAB-CE-NFELA+NB TN\
tA=Z+BER-E-N\FNA-+-BEWMRER
AATR-BE—NFLA=+—BOBEA -

11



12

Tai United Holdings Limited Interim Report 2018

Management Discussion and Analysis

B w kDT

BUSINESS REVIEW (Continued)
Material Disposals (Continued)
Proposed disposal of a property holding company

On 15 June 2018, the Company entered into a memorandum of
understanding (“MOU") with an independent third party (the
"Proposed Purchaser”), pursuant to which, it was proposed that
the Company would sell its all indirect interest in the issued shares
of f N A& EE R AR AT (unofficial English translation being
Hangzhou Tai Rong Asset Management Co., Ltd., “Tai Rong”)
and the entire shareholder’s loan owing by Tai Rong to its owner
and also an indirect wholly owned subsidiary of the Company, 7
= BB EEE AR A A (unofficial English translation being
Xizang Hongrong Asset Management Co., Ltd.), to the Proposed
Purchaser (the “Proposed Disposal”). Tai Rong is a property
holding company and currently holding a property located at No.
555 Fenggi Road, Hangzhou City, Zhejiang Province, the PRC under
the MOU. The expected aggregate consideration of the Proposed
Disposal would not be less than RMB1,500,000,000. Upon signing
the MOU, the Company received RMB30,000,000 as earnest
money. Pursuant to the MOU, the formal agreement in respect
of the Proposed Disposal (“Formal Agreement”) should be
negotiated and entered into within 15 days after completion of the
due diligence reviewed by the Proposed Purchaser. On 28 August
2018, the parties of the MOU have entered into a supplemental
memorandum of understanding to extend the signing date of the
Formal Agreement to a date before 7 September 2018 (or such
later date as the parties may otherwise agree). As at the date of
this interim report, the Formal Agreement had not been entered
into and completion of the Proposed Disposal had not yet taken
place.

Details of the Proposed Disposal were set out in the Company’s
announcements dated 15 June 2018 and 28 August 2018.
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FINANCIAL REVIEW
Capital structure

As at 30 June 2018, the Group’s consolidated net asset was
HK$5,060 million, representing a decrease of HK$123 million as
compared to that of HK$5,183 million as at 31 December 2017.

As at 30 June 2018, the Company has 5,250,019,852 shares
of HK$0.05 each in issue and the total equity attributable to
owners of the Company was approximately HK$5,056 million (31
December 2017: HK$5,180 million).

Liquidity and financial resources

As at 30 June 2018, the Group’s bank balances and cash was
HK$1,112 million (31 December 2017: HK$1,381 million), current
assets of HK$4,999 million (31 December 2017: HK$7,827
million), current liabilities of HK$2,913 million (31 December 2017:
HK$5,141 million). The current ratio was 1.72 times ®ete ) (31
December 2017: 1.52 time). As at the end of this period, the net
current assets of the Group were HK$2,086 million (31 December
2017: HK$2,686 million).

As at 30 June 2018, the total debt financing of the Group was
approximately HK$1,057 million (31 December 2017: HK$2,825
million), which including the current debt financing approximately
HK$1,057 million (31 December 2017: HK$2,204 million), and no
non-current debt financing for the reporting period (31 December
2017: HK$621 million).

The net debt Mete 2 of the Group was HK$66 million (31 December
2017: HK$1,566 million) and the total equity was HK$5,060 million
(31 December 2017: HK$5,183 million). Therefore, the gearing
ratio Mo as at the end of the period was 0.01 (31 December
2017:0.23).

Note 1: Current ratio = Current assets/Current liabilities

Note 2: Net debt = Borrowings + Loan from a related company — Bank
balances and cash

Note 3: Gearing ratio = Net debt/(Total equity + Net debt)

The objective of the Group’s funding and treasury management
activities is to ensure a sufficient liquidity to meet operation needs
and various investment plans.
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FINANCIAL REVIEW (Continued)
Capital Commitments

As at 30 June 2018, the Group had no material capital
commitments and was not engaged in any future plans concerning
major investment or acquisition of capital assets (31 December
2017: nil).

Charges on group assets

Details were set out in Note 30 to the Condensed Consolidated
Financial Statements of this interim report.

Contingent liabilities

As at 30 June 2018, the Group had no material contingent
liabilities (31 December 2017: nil).

Foreign exchange exposure

The Group's financial statements are denominated in Hong Kong
dollars ("HKD"), while the Group is conducting business mainly in
HKD, United States dollars (“USD"), Great British Pound (“GBP")
and Renminbi (“RMB"). Since exchange rates of HKD is pegged
to USD, there is no material exchange risk in respect of USD assets
and transactions. However, the assets, liabilities and transactions
of the United Kingdom and the Mainland China subsidiaries of
the Group are mainly denominated in GBP and RMB respectively,
there were exchange risks during financial settlement at the end of
reporting period in this regard.

The Group has implemented policies and guidelines in relation to
foreign exchange risk management. Meanwhile, the subsidiaries
in the United Kingdom and the Mainland are able to generate
sufficient income to deal with their local currency expenses;
therefore, the management of the Company considered that
the Group's exposure to the potential foreign currency risk was
relatively limited.
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PROVISION OF GUARANTEE

On 15 December 2016, the Company had entered into the deed
of guarantee (the “Deed of Guarantee”), pursuant to which the
Company had agreed to provide a guarantee (the “Guarantee”)
in favour of the shareholders of the non-voting participating
redeemable shares in the capital of Haitong Global Investment
SPC Il (“Haitong Global”), a segregated portfolio company
incorporated under the laws of the Cayman Islands with limited
liability, which designated as Class P Participating Shares in Haitong
Dynamic Multi-Tranche Investment Fund IV S.P., a segregated
portfolio created by Haitong Global, for the performance of
the guaranteed obligations under the Deed of Guarantee. The
maximum liability of the Company under the Guarantee is USD103
million.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2018, the Group had 86 (31 December 2017: 145)
employees, of whom approximately 39.5% (31 December 2017:
53.8%) were located in Hong Kong and the rest were located in
the PRC and overseas.

The Group recognises the employees as the key element that
contributes to the Group’s success. The Group's remuneration
policies are formulated based on the individual performance and
the salaries trends in various regions, which will be reviewed
annually.

Apart from mandatory provident fund and medical insurance, the
Company has adopted a share option scheme under which share
options may also award to the Directors and eligible employees
as an incentive with reference to the assessment of individual
performance. The Board believes that the Group maintains an
admirable relationship with the employees.

Further details of the share option scheme are set out to the
paragraph headed “Share Option Scheme” in the section of
“CORPORATE GOVERNANCE AND OTHER INFORMATION" of this
interim report.

AMERBRAF “E-NEHHRE

RAEER

RZE-—RF+-_A+HA  ARAGZER
2 ((H#REE])  BEZEZE A2FER
# LA Haitong Global Investment SPC Il ([ Haitong
Global J) A% 7<) i 4% 52 4 22 2 A] B 1) iR 15 19 AR
REZD ARBITERREBEFOERETREE
# ([#&1#]) - Haitong Global & — K 1R 55 2 Bf
EEEFAMKTMBE TR EEESBRAT - ME
& 2= i 2 B A B [0 [iX 1) ¥ 45 7€ /% Haitong Dynamic
Multi-Tranche Investment Fund IV S.P. ( Haitong
Global M) B B E) WIPRLERG - KD FA]
RERTFOEE LR A1038EET

BERFMBR

RZE-—NFARA=TH AEEESEEE
ZE—tEF+ZA=+—H:145%)  E4 Y
395% (ZZE—+F+-_A=+—H :53.8%) i
REB - MeA TEESM AP RZEI -

AEERBEERANEEKDNER - NREER
FMBRZEE B THRRIRIE TR E N FH
EERAME W ESFEHMER -

Bt ame RERERERRIN AR ITE RN
BREE REENFERRAEZEELAER
BERLBRENEZD EFRA/ ~5HE
HE T ZHERRIFHNRIRE -

E-TREBREFBFHBINERAPHRE(RFE
Ak EMER ] —fE [ BT E — & -

15



16

Tai United Holdings Limited Interim Report 2018

Management Discussion and Analysis

BT DT

DIVIDENDS

On 9 July 2018, the Board has recommended a special dividend
of 28.58 HK cents per share (the “Special Dividend”) for
the year ending 31 December 2018 (31 December 2017: nil),
amounting to approximately HK$1,500,456,000 in aggregate.
The Special Dividend was conditional upon (i) completion of the
Disposal of Sale Shares and receipt of the consideration of the Sale
Shares; and (ii) the approval of the shareholders of the Company
(“Shareholders”) at the SGM. On 21 August 2018, the resolution
of declaration of the Special Dividend was approved at the SGM.
The Special Dividend will be payable on 18 September 2018 to the
Shareholders whose names appear on the registers of members of
the Company on 28 August 2018.

Details of the Special Dividend were set out in the Company’s
announcements dated 26 June 2018, 9 July 2018, 30 July 2018
and 21 August 2018 and the Company’s circular dated 31 July
2018.

The Board does not recommend any interim dividends for the six
months ended 30 June 2018 (six months ended 30 June 2017:
interim dividend of 1.81 HK cents).

PROSPECTS

The global economic growth in the first half of 2018 has been
clouded by various risks and uncertainties, such as rising interest
rates, continuously rising debt level, geopolitical tensions and trade
protectionism. In response to increasing market volatility triggering
by such factors of financial instabilities, the Group has adopted a
prudent approach on growing its investment portfolio through the
acquisition of quality assets to ensure our financial position will not
be compromised. Though in a slower pace, the Group will continue
to carefully explore every acquisition opportunity across the globe
and proceed our business development plan with caution to bolster
corporate resilience against any possible issues and threats arising
from international crisis.
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PROSPECTS (Continued)

During the last two years of initial phase of the investment cycle,
the Group has seized valuable opportunities to acquire certain asset
investments, including real estates, securities, financial instruments
and distressed assets, at relatively competitive prices. As global
economy has gradually recovered and asset market valuations have
driven up accordingly while the Group have been managing these
assets over the past years, the Group will actively identify suitable
investors to realize value appreciation of these assets and maximize
cash recovery in the coming harvesting phase. Proceeds from
such realization are anticipated to be utilized in future possible
acquisition, reducing corporate gearing and/or distribution to
Shareholders, wherever and whenever appropriate after evaluating
viable business opportunities and considering various business and
operational factors.

Although the world economy stands on the brink of significant
structural upheaval influencing by disruptive forces of technological
advancement, societal changes and resource constraints, selected
investment themes are expected to benefit from those trends
and offer superior growth over time. Adhering to the principle
of developing business while effectively controlling financial
risks, the Company is confident to identify and grasp investment
opportunities that bringing sustainable profit growth and
maximizing long-term returns for the Shareholders.
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MODEL CODE FOR DIRECTORS” AND
RELEVANT EMPLOYEES’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”),
as amended from time to time, as set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) as the code of conduct regarding Directors’
dealings in the Company'’s securities.

Having made specific enquiry, all Directors have confirmed that
they have fully complied with the required standard set out in the
Model Code throughout the six months ended 30 June 2018.

The Company’s Model Code also applies to all employees who are
likely to be in possession of inside information of the Company. No
incident of non-compliance of the Model Code was noted by the
Company during the six months ended 30 June 2018.

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS

IN SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2018, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")) as recorded in the register maintained by
the Company pursuant to section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code, were as follows:

Long positions in the ordinary shares of the Company (the
“Shares”):
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Ye Fei Interest of spouse 280,000 0.01%
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1. The percentage represented the number of Shares held over the
total number of issued Shares as at 30 June 2018 of 5,250,019,852
Shares.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS

IN SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS (continued)

Save as disclosed above, as at 30 June 2018, so far as was known
to any Director or chief executive of the Company, neither the
Directors nor the chief executive had any interests or short positions
in any Shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept pursuant
to section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code of the Listing
Rules.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

So far as was known to the Directors and chief executives of the
Company, as at 30 June 2018, the following persons (other than
the Directors or chief executives of the Company) had interests or
short positions in the Shares or underlying shares of the Company
which would fall to be disclosed to the Company under the SFO,
or which were recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO, or had otherwise
notified the Company were as follows:

Long positions in the Shares:
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(Note 1)
(B3E1)
Satinu Resources Group Ltd. (“Satinu”) - 3,937,234,889 3,937,234,889 74.99%
(Note 2)
Satinu Resources Group Ltd ([ Satinu |)
(Bf&E2)
Songbird SG Pte. Ltd. (“Songbird SG") 1,281,805,667 2,655,429,222 3,937,234,889 74.99%
Songbird SG Pte. Ltd. ([Songbird SGJ)
Tai He Financial Group Limited 2,655,429,222 - 2,655,429,222 50.58%

(“Tai He Financial”) (Note 3)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Notes:

1.

The percentage represented the number of Shares held over the
total number of issued Shares as at 30 June 2018 of 5,250,019,852
Shares.

Songbird SG is wholly owned by Songbird GG Limited, which in turn
is wholly owned by Songbird (Singapore) Holdings Limited, which in
turn is wholly owned by Yellowbird Special Opportunities Fund, L.P..
Yellowbird Capital Management (GP) Limited (as general partner of
Yellowbird Special Opportunities Fund, L.P.), which in turn is wholly
owned by Seekers Capital Group Limited, which in turn is wholly
owned by Seekers Assets Limited, which in turn is wholly owned
by Satinu, is deemed to be interested in the Shares held by Tai He
Financial and Songbird SG.

Tai He Financial is wholly owned by Songbird SG, which is deemed to
be interested in 2,655,429,222 Shares held by Tai He Financial.

Save as disclosed above, as far as the Directors are aware, as at 30
June 2018, there was no other person who had an interest or short
position in the Shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under section 336
of the SFO.

FTERERAROREBERGEEDN
Rk AR @)

S

MsE

—_

BOERZZE—\FAA=ZTHABERMEEG
DA E BT 42 805,250,019,852 A& Y EL 1] ©

2. Songbird SGH Songbird GG Limited 2 & # A -
i Songbird GG Limited Bll 83 Songbird (Singapore)
Holdings Limited® & ¥ A * ifi Songbird
(Singapore) Holdings Limited 8l &5 Yellowbird Special
Opportunities Fund, L.P. 2 & % & ° Yellowbird
Capital Management (GP) Limited ({E % Yellowbird
Special Opportunities Fund, L.P. Z & @4 % A) Blfh
Seekers Capital Group Limited 2 & # & * 0 Seekers
Capital Group Limited Bll F3 Seekers Assets Limited &
B WA o M Seekers Assets Limited 8] @ Satinu & & #
£ B # R AR B A M S # & Songbird SGIF A
HZEROPEEER

3. KM% @ ASongbird SGRE A - Wit WK A
A B AME BB #2,655,429,222 Ik P EEAE

s o
B EXHBEES BERRM - R =T —VER
A=+A BEEmATRARABRGRABK

DHREERBESZIBERIIEXVEEE2RES
’“*MKXEWZK AWBEMERIAR  RE
B LB EEMEIB6KRFENESLMAERNE
T—JTEMEX/WEF’



Corporate Governance and Other Information

RERNMEMER

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 17 September 2015 and shall be valid and effective
for a period of ten years commencing on the date of adoption
of the Share Option Scheme. The purpose of the Share Option
Scheme is to enable the Company to grant options to selected
eligible participants as incentives or rewards for their contribution
or potential contribution to the Group and/or to recruit and retain
high caliber eligible participants and to attract human resources
that are valuable to the Group.

Under the Share Option Scheme, the total number of shares which
may be issued upon exercise of all options to be granted and any
other share option schemes of the Company shall not in aggregate
exceed 125,091,243 shares representing 10% of 1,250,912,436
shares in issue on 17 September 2015, being the date of approval
and adoption of the Share Option Scheme provided that the
Company may at any time seek approval from the Shareholders
to refresh the limit to 10% of the shares in issue as at the date
of approval by the Shareholders in general meeting where such
limit is refreshed. At the annual general meeting of the Company
held on 5 June 2017, the Company was authorised to refresh the
scheme mandate limit to issue a maximum of 525,001,985 shares
options under the Share Option Scheme, which represents 10% of
the total number of shares in issue of the Company as at 5 June
2017, being the date of passing of the ordinary resolution to grant
the refreshment of the scheme mandate limit of Share Option
Scheme (i.e. 5,250,019,852 shares). Notwithstanding the forgoing,
the shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share Option
Scheme and any other share option schemes of the Company at
any time shall not exceed 30% of the shares in issue from time to
time.

During the six months ended 30 June 2018, no share options
were granted under the Share Option Scheme since its adoption
on 17 September 2015. As at the date of this interim report, the
total number of shares available for issue under the Share Option
Scheme remains 525,001,985.
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CHANGE IN CONTROLLING SHAREHOLDER

On 19 January 2018, Songbird SG (the “Offeror”) as purchaser
entered into a sale and purchase agreements with TAI Capital LLC,
pursuant to which TAI Capital LLC agreed to sell, and the Offeror
agreed to purchase, 1,228,349,064 shares of the Company,
representing approximately 23.40% of the entire issued share
capital of the Company at the consideration of HK$0.92 per share
(i.e. HK$1,130,081,138.88 in aggregate). On the same day, the
Offeror entered into another sale and purchase agreement with
Chua Lee Holdings Limited, pursuant to which Chua Lee Holdings
Limited agreed to sell, and the Offeror agreed to purchase, 100%
of the entire issued share capital of Tai He Financial, which in
turn holds 2,655,429,222 shares of the Company, representing
approximately 50.58% of the entire issued share capital of
the Company at the consideration of HK$0.92 per share (i.e.
HK$2,442,992,884.24 in aggregate) (collectively, the “Sale and
Purchase Agreements”). As a result, the Offeror was interested
in an aggregate of 3,883,778,286 shares of the Company,
representing approximately 73.98% of the entire issued share
capital of the Company.

The completion of the Sale and Purchase Agreements took place
on 25 January 2018 in accordance with the terms and provisions
of the Sale and Purchase Agreements. Immediately following the
completion of the Sale and Purchase Agreements, the Offeror
was interested in an aggregate of 3,883,778,286 shares of the
Company, representing approximately 73.98% of the entire issued
share capital of the Company. Haitong International Securities
Company Limited (“Haitong International Securities”), on
behalf of the Offeror, pursuant to Rule 26.1 of the Hong Kong
Code on Takeovers and Mergers, made a mandatory unconditional
general offer in cash (the “Offer”) for all the issued shares of
the Company other than those already owned or agreed to be
acquired by the Offeror and parties acting in concert with it. The
Offer period commenced from 25 January 2018 to 19 April 2018.

As at 4:00 p.m. on 19 April 2018, being the closing date for
acceptance of the Offer (the “Closing Date"”), the Offeror has
received valid acceptances in respect of a total of 603,594,815
Offer Shares under the Offer, representing approximately 11.50%
of the entire issued share capital of the Company as at the Closing
Date. Taking into account the valid acceptances in respect of
603,594,815 Offer Shares under the Offer as at 4:00 p.m. on
the Closing Date, the Offeror and parties acting in concert with
it would hold an aggregate of 4,487,373,101 shares of the
Company, representing approximately 85.47% of the entire issued
share capital of the Company as at the Closing Date.
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$1,130,081,138.88/8 L) - A H * 4 A B Chua
Lee Holdings Limited 8] 32 5 — D B E 1% « UL -
Chua Lee Holdings Limited A & & - M £ £ A A
FREANEREPEHTRA - MAME LA
B R QA)2,655429,222 (R BX 1D > MBERAR A
2B BT A450.58% KB AER0.92E T
(BN&#£2,442,992,884247870) (5B [ 2% EE
B B EHARAKRAA $£3,883,778,286
ety (FHER AR AR 2EE EHITIRA473.98%)
PHERRER -

ZEEEMBRCREZSEEHE ZBARKEX
RZZE—NF—A-+HBZK BETKZE
BEEWHRE  EHARAEARR A £3,883,778,286
FEIE D (FHERARR2HE BEITIRAL)73.98%)
PHEEHEZ  HBEBRESEARAR (FEERE
BHRDARRBOARBUE RS T RIFAI26.1
RERHIEEEHRSEN (BN UBERR
RIEHMEERITHRD(BEHAREBE-—HITHALE
HEAEXRZEBEORGOERIN - BEHBHE TN
F—A-+ABEE-_T—-/N\FMOA+ABL-

R-ZZE—NFEMA+ARBIEMAEHEILEBH)
(TBIERH]) TH4%IE  BEHACDKREIRELE
T & 603,594,815 8% Z A& (52 &) R #LE
AH2IEHEITRAL11.50%) B8 WE R - &
FPRENE BB T 4R E2 4978 T 603,594,815 %
DORMOBEREN BHOARE—HRITEHAL
154 14565 4,487,373, 101 IR AR A AL - HBER
HEBHARR 2B BITIRA485.47%



Corporate Governance and Other Information

RERNMEMER

CHANGE IN CONTROLLING SHAREHOLDER
(Continued)

On 20 April 2018, 550,138,212 shares of the Company at a
placing price of HK$0.92 per share were purchased by the placees
procured by Enhanced Securities Limited and Haitong International
Securities (the “Placing Agents”) under the placing agreement
dated 22 January 2018 entered into among the Offeror and
the Placing Agents (the “Placing Down") and the completion
of the Placing Down took place on 25 April 2018. Immediately
after the completion of the Placing Down and up to the date
of this interim report, the Offeror and parties acting in concert,
currently the controlling shareholder of the Company, with it hold
3,937,234,889 shares of the Company, representing approximately
74.99% of the issued shares of the Company.

Details of the Offer were set out in the joint announcements issued
by the Offeror and the Company dated 25 January 2018, 13
February 2018, 14 March 2018, 29 March 2018 and 19 April 2018
and the announcements issued by the Company dated 1 February
2018 and 25 April 2018 and the composite document issued by
the Offeror and the Company dated 29 March 2018.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to maintaining statutory and regulatory
standards and adhering to the principles of corporate governance
with emphasizes on transparency, independence, accountability
and responsibility. The Board reviews its corporate governance
practices from time to time in order to meet the rising expectations
of shareholders and comply with increasingly stringent regulatory
requirements, and to fulfill its commitment to excellence in
corporate governance.

The Company has complied with all code provisions of the
Corporate Governance Code (the “CG Code”) throughout the six
months period ended 30 June 2018 as set out in Appendix 14 to
the Listing Rules, except for certain deviations disclosed herein.

Under code provision A.1.3 of the CG Code, notice of at least 14
days in advance should be given of a regular board meeting to
give all directors an opportunity to attend. During the six months
ended 30 June 2018, certain Board meetings were convened
with less than 14 days’ notice to enable the Board members to
react timely and make expeditious decisions in respect of urgent
corporate transaction and general business update which was
significant in nature. As a result, the individual Board meeting was
held with a shorter notice period than required with the consent
of the Directors. The Board will do its best endeavour to meet the
requirement of code provision A.1.3 of the CG Code in the future.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (continued)

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive of a listed issuer should be separate
and should not be performed by the same individual. Currently,
no chairman of the Board has been appointed for the Company.
In accordance with Article 118 of the Bye-laws of the Company,
the Directors may elect a chairman of the Board meetings and
determine the period for which he is to hold office. If no such
chairman is elected, the Directors present may choose one of their
members to be chairman of the meeting. In addition, all Directors
are properly briefed on issues arising at the Board meetings with
sufficient and accurate information provided in a timely manner
to enable the Directors to contribute valuable views and proposals
for the Board's affairs. Besides, the daily operation of the Group’s
business is handled by Mr. Chen Weisong, the chief executive
officer of the Company.

In view of that, the Board considers that the current management
structure of the Group has been effective in discharging its
responsibilities satisfactorily and facilitating the Company’s
operation and business development. The Board will continue to
review the effectiveness of the Group’s management structure as
business continues to develop in order to assess the necessity of
appointing the chairman of the Board.

Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term subject to re-
election. Independent non-executive Directors are not appointed
for a specific term. However, all Directors are subject to retirement
by rotation and re-election at the annual general meeting of the
Company in accordance with the Bye—laws of the Company.

According to code provision A.6.7 of the CG Code, all independent
non-executive directors and non-executive directors should attend
general meetings of listed issuers. Dr. Gao Bin was unable to
attend the 2018 annual general meeting held on 8 June 2018 due
to his other business engagements.
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UPDATE ON DIRECTOR'S INFORMATION

1. Dr. Kwong Kai Sing Benny was appointed as an executive
Director of the Company with effect from 19 April 2018.

2. Ms. Liu Yan was appointed as an independent non-executive
director of and a member of the nomination committee
of Haitong International Securities Group Limited (stock
code: 665, a company listed on the main board of the Stock
Exchange) with effect from 19 June 2018.

Save as disclosed above, there is no other information required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules up to
the date of this interim report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2018, neither the Company,
nor any of its subsidiaries purchased, redeemed or sold any of the
Company'’s listed securities.

REVIEW OF THE INTERIM RESULTS

The unaudited condensed consolidated financial statements of the
Group for the six months ended 30 June 2018 has been reviewed
by the Audit Committee of the Company and the members are
of opinion that such statements comply the applicable accounting
standards and that adequate disclosures have been made.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express our sincere gratitude to the shareholders of the Company
for their continued support and our directors and staffs for their
contribution to the Group’s success.

Chen Weisong
Chief Executive Officer

Hong Kong, 29 August 2018
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AR S 1B S B 2 W s

For the six months ended 30 June 2018 &= —Z— \FE/NxA=+HINEA

Six months ended 30 June
BEANA=1+HIEAEA

2018 2017
Notes HK$°000 HK$'000
(unaudited) (unaudited)
—E-N\F ZT—+F
B 5T FET FHET
(REER) (REEEZ)
Revenue &=
Goods and services S o kiR 4 3,896,995 5,918,775
Property rental income YIERERA 48,914 72,346
Effective interest income and EWERERZERFE
arrangement fee income from WA K2 B8 R A
loan note receivable 108,912 108,338
Net investment (loss) gains ®E (E8) g8 5 (45,309) 643,516
Total g 2% 48 28 4,009,512 6,742,975
Other income E bl A 7 6,017 17,040
Other gains and losses Hapli s RSB 8 (82,446) 52,715
Purchases and changes in inventories GFEZHEENE (3,897,682) (5,982,840)
Employee benefits expenses EEBAFMEZ (39,811) (45,060)
Other operating expenses Hihae g s (58,214) (125,732)
Changes in fair value of investment REWMEIREE
properties 15 (2,325) 3,990
Changes in fair value of assets classified B AFEHEEE
as held-for-sale NIAEE 23 58,000 -
Share of results of an associate DM — [ E R R EE (394) (35)
Finance costs B AR AR 9 (61,116) (89,090)
(Loss) profit before tax BT (B HR) & A (68,459) 573,963
Income tax expense FriS i = 10 (23,799) (37,303)
(Loss) profit for the period HAfA (E518) & 11 (92,258) 536,660
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

B E B M EMEE NS
For the six months ended 30 June 2018 HZE —ZT— \&F XA =+HIt/NEA

Six months ended 30 June
BEANA=1+HIEAEA

2018 2017
Notes HK$°000 HK$'000
(unaudited) (unaudited)
—E-N\F e
B 5 FET FHET
(REER) (REEEZ)
Other comprehensive (expense) Hit2mE (BAx) W
income:
Items that may be reclassified HignjpkEF D HEEEm
subsequently to profit or loss: ZIEF -
Exchange differences arising from REBINEBEEZ
translation of foreign operations MEHZR (16,379) 92,619
Share of exchange difference of DG — R L A FIE Y,
an associate =5 - 466
Reclassification of cumulative exchange 7 & — B & 2 BB #5
differences to profit or loss upon RETEN EBEN D E
disposal of an associate ZEm = (619)
Other comprehensive (expense) income  Hif &b 2@ (F ) Yz
for the period (16,379) 92,466
Total comprehensive (expense) HE2E FEX) KaEH
income for the period (108,637) 629,126
(Loss) profit for the period T ALTEGEE ()
attributable to: A
Owners of the Company ZA/NCIE/ ZE DN (92,332) 536,582
Non-controlling interests FEIE MR = 74 78
(92,258) 536,660
Total comprehensive (expense) UTATEEHEZ2E (BAX)
income for the period W4 %E
attributable to:
Owners of the Company ZA/NCIE/ ZE DN (108,708) 628,875
Non-controlling interests FEIE R = 71 251
(108,637) 629,126
(Loss) earnings per share SR (FR) &R 13
- Basic (HK cents) —ER (B (1.76) 10.64
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EIRRAR & M A ik

At 30 June 2018 R=F— \FXA=+H

30 June 31 December
2018 2017
Notes HK$°000 HK$'000
(unaudited) (audited)
—E-N\F —T—+F
AA=tHR +-A=+—H
i FET FHET
(REER) (g EwZ)
Non-current assets FRBEE
Property, plant and equipment M - RER&E 14 28,884 35,617
Investment properties wE Y 15 2,674,840 2,761,828
Intangible assets mVEE 4,655 4,655
Mining rights IR 16 454,541 454,541
Financial assets at fair value through BAREFABEZ
profit or loss TREE 17 23,882 -
Available-for-sale investments s ZRE - 70,919
Deferred tax assets RIEFIIEE E 6,061 2,039
Other non-current assets HMIERBEE 6,000 12,853
3,198,863 3,342,452
Current assets REEE
Inventories e 3,530 4,542
Financial assets at fair value through BRAREFAERZ
profit or loss EHEE 17 399,370 -
Financial assets designated as at HE AR ASER AR
fair value through profit or loss Z@%ﬁﬁé 19 = 446,660
Accounts receivable JRE U5 B 3K 20 205,486 166,617
Loan note receivable ERERER 18 885,184 1,472,118
Held-for-trading investments RHEEEZRE 22 2,140,533 2,244,524
Deposits, prepayments and other %Re BB REAMm
receivables e SR IR 116,122 131,213
Financial derivative contracts ERPTEE L - 93,539
Structured deposits ERE TR 136,084 89,020
Restricted bank deposits SRR HIRITIF R - 1,117,534
Bank balances and cash RITHEBR EIR e 1,112,387 1,380,685
4,998,696 7,146,452
Assets classified as held-for-sale DERFHELEZEE 23 - 680,118
4,998,696 7,826,570
Current liabilities REBAE
Financial liabilities held-for-trading FIEEE R aE 22 15,783 6,600
Accounts and bills payables FERTBR R R FE T R IR 24 77,480 1,346,530
Accrued liabilities and other payables JEET B R H A S A 305,418 180,300
Borrowings P 25 1,056,592 2,203,852
Amounts due to related companies JE 1< BB A R FRIE - 192
Loan from a related company —E@EA TZEM 121,486 121,847
Other liabilities Hibh & 26 1,247,429 1,203,767
Tax payables FEIHLIR 89,299 77,773
2,913,487 5,140,861
Net current assets REBEEFE 2,085,209 2,685,709
Total assets less current liabilities BWEERRBER 5,284,072 6,028,161
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At30June 2018 R=F— \FXA=+H

“E-NEHHRE

30 June 31 December
2018 2017
Notes HK$'000 HK$'000
(unaudited) (audited)
—E-N\F —E—EF
AA=+H +ZA=+—H
B 53 FET FAET
(REEZR) (&T|iz)
Non-current liabilities FRBERE
Borrowings gE 25 = 620,904
Deferred tax liabilities BERIBEE 224,572 224,251
224,572 845,155
Net assets EEFE 5,059,500 5,183,006
Capital and reserves EXR#EE
Share capital [ 27 262,501 262,501
Reserves G 4,793,706 4,917,283
Equity attributable to owners EKATEEAELER
of the Company 5,056,207 5,179,784
Non-controlling interests FEIER R 3,293 3,222
Total equity AR 5,059,500 5,183,006

29
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FIEﬁ 12‘\'71 AN fk P @J %%

For the six months ended 30 June 2018 & — %

)\E/\ﬂ +Eﬂ:/\ )El

Attributable to owners of the Company

L IN 1
(Accumulated
Contributed - Investments Other capital losses) Non-
Share Share surplus  revaluation Translation  Statutory contribution  retained controlling
capital  premium reserve reserve reserve  reserves reserve profits  Subtotal interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000
BH  REEM4 R (RiEE)
Kx  RGEE EHREE @ EXER iERE TERE  REER Nt FERER 3
Tz TEn TEn TEn Tin Ti#n Tin Tz Tz T TEn
(Note d) (Note a) (Note ¢) (Note b)
(k) (Mita) (ko) (Mtb)
At 1 January 2017 (audited)
240164 4,341,585 52,743 - (18,458) - 7312 (394,166) 4,229,180 305 4232230
Profitfor the period iyl - - - - - - - 53658 53,582 78 536,660
Exchange differences arising from REBNERES L
translation of foreign operations ERER - - - - 9 446 - - - 9446 M 92,619
Share of exchange difference of an associate HE—EBL AR ELEE - - - - 466 - - - 466 - 466
Redlassfication of cumulative exchange R E-HEELAR
differences to profit or oss upon REHELERER
disposal of an associate AREER - - - - (619) - - - (619) - (619)
Other comprehensive income for the period B2 ARA - - - - 9,293 - - - 92,093 173 9,466
Total comprehensive income for the period i 2 AR LS - - - - 9,293 - - 53658 628875 251 629,126
Issue of ordinary shares for acquisition of ~~ Z/TE B B
subsidiaries MELR 2337 585,233 - - - - - - 607,570 - 607,570
Transfer to statutory reserves BRTATHE - - - - - 8813 - (8813) - - -
At 30 June 2017 (unaudited)
262501 4926818 52,143 - 73,835 8813 7312 133603 5465625 3301 5468926
At 31 December 2017 (audited) RZE-tE+ZA=1+-8
(827) 262,501 - 488453 5,095 102,410 57485 7312 (139,555) 5,179,784 3222 5,183,006
Adjustments (see Note 2) FE(RME2) - - - (5,095) - - - ©778) (14869 - (14869
At 1 January 2018 (restated)
262,501 - 4,884,536 - 102,410 57,485 7312 (149329) 5,164,915 3222 5168137
(Loss) profitfor the period 0 (8) A - - - - - - - (@23) @33 % (92,258)
Exchange differences arising from &%‘3 NEBELLZ
translation of foreign operations ERER - - - - (16,376) - - - (16,376) B (16379
Total comprehensive (expense) income BnzE(Fx) hagE
for the period - - - - (16,376) - - (92,332)  (108,708) il (108,637)
Transfer to statutory reserves BRTITRE - - - - - 4531 - (4531) - - -
At 30 June 2018 (unaudited) R=B-NEXA=1R
(REBER) 262,501 - 4,884,536 - 86,034 62,016 7312 (246,192) 5,056,207 3293 5,059,500
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Condensed Consolidated Statement of Changes in Equity
ARG e R B ER
For the six months ended 30 June 2018 HZ=ZF— N\FXA=FTHIL/~EA

Notes:

(a

(b)

The contributed surplus reserve of the Group arose as a result of the
Group reorganisation prior to its public listing on 2 October 1995 and
represents the difference between the nominal value of the shares of
the former holding company of the Group acquired pursuant to the
Group reorganisation, over the nominal value of the shares of the
Company issued in exchange therefore.

Other capital contribution reserve represents the initial fair value
adjustment on loan from a related company.

According to the relevant rules and regulations in the People’s
Republic of China (the “PRC"), each of the Company’s PRC
subsidiaries shall transfer 10% of their net income after taxation,
based on the subsidiary’s PRC statutory accounts, as statutory
reserves, until the balance reaches 50% of the respective subsidiary’s
registered capital. Further appropriations can be made at the
directors’ discretion. The statutory reserves can be used to offset any
accumulated losses or convert into paid-up capital of the respective
subsidiary.

On 30 October 2017, the shareholders of the Company (the
“Shareholders”) approved a special resolution regarding the
cancellation of the entire amount of share premium amounting to
approximately HK$4,926,818,000 and transferred to contributed
surplus reserve.

GEX

() AEEZEHEHKFEERAKER-NAEFTA
“HARLWAETEESEMES - DERER
SESEMEBASEMZERAR ZEHEE B
HEZBEMBET 2 ARRBROEEZ 25

() HMTERBIERABEQRIERZIVRAAE
HEE -

@ RETPEARANBE(HE) ZHBBEERER
ARBEHPEMNBARYEASENBARZFH
EERBMIIBREFHRE 2 10%EREXTER
B BEEEARENZIBRREMER0% /IE -
BESSAUNSEHEIMNGR - ERANBARZE
ERENAFEEEEMNRABRABRBHRAR -

d R-TE—+tFTA=t+8B AAaRE(TRER)E
LA IH IR0 5 (B 2 50 494,926,818,000 7 JTHE /H —
ERRRTCEREEHRBBREHE -
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BRGARERE
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Six months ended 30 June
BZEANA=1+HILEAEA

2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
—E-N\F —ET—+F
FET FHET
(REER) (REEFEZ)
OPERATING ACTIVITIES REXW
Operating cash flows before movements HEERHAILE
in working capital BenE 71,726 102,998
Decrease in financial assets at fair value BARER AERZ
through profit or loss SRIEERD 68,455 -
Increase in financial assets designated as HBERBRANBETAERZ
at fair value through profit or loss ERUE E I = (148,666)
Increase in accounts receivable JrE U BR SR N (126,179) (517,698)
Decrease in loan note receivable JE U B R SR RO 587,633 -
Increase in held-for-trading financial assets FIEEEREEIREREN
investments (5,141) (991,573)
(Decrease) increase in accounts and FEAT BRI R B 2248 Ok 4)
bills payables H#n (1,148,006) 1,301,798
Increase (decrease) in accrued liabilities and FERT B 1E R H A A
other payables &0 Ot 2) 146,380 (10,022)
Other operating cash flows HEMEERene 18,373 (11,202)
NET CASH USED IN OPERATING ACTIVITIES  REEEKFMAZREFHE (386,759) (274,365)
INVESTING ACTIVITIES RETH
Withdrawal of restricted bank deposits TREU IR H SR 1T 17 70 1,120,841 23,330
Net cash inflows from disposals of Excel Fine 1 & Excel Fine Holdings Limited
Holdings Limited and Best Future Investments REBEREBRAREEZ
Limited WemAER 604,359 -
Proceeds from redemption of structured deposits & [O] 45 1% M 17 5% 2 FT 15 5018 379,363 -
Repayment of loan receivable BEEEKER 78,358 -
Proceeds from disposal of financial assets at HEZRQAAERFAEBZZ
fair value through profit or loss RVEE 2 PTISFIA 48,667 -
Proceeds from disposal of investment properties ~ H&E®REWE 2 TS A 45,603 109,102
Deposits received for potential disposal of EWEELEHEREE L
investment properties i 35,562 -
Interest received B Y F B 4,787 3,427
Placement of structured deposits TFALEBUETR (429,138) -
Acquisition of property, plant and equipment W% - BB Ra& (794) (4,976)
Refund of deposit paid for a potential acquisition iEi& /& EWE 2 B %4 - 322,322
Proceeds from disposal of interest in an associate & 7 — B & A Al 2 T8
A - 16,100
Withdrawal of pledged bank deposits REEEPRITER - 3,929
Placement of restricted bank deposits FAZRHRITER - (1,034,364)
Advance to a related party BNTF—RBEEALTZHIE - (78,058)
Acquisition of available-for-sales investments Wigr SR E — (62,065)
Acquisition of other non-current assets WHEEMIERBEE = (810)
NET CASH FROM (USED IN) INVESTING REZFZBRE (A 2
ACTIVITIES ReFHE 1,887,608 (702,063)
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HAGREIRERER
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“E-NEHHRE

Six months ended 30 June
BZEANA=1+HILEAEA

2018 2017
HK$°000 HK$'000
(unaudited) (unaudited)
—E-N\E —tF
FExT FET
(REER) (REFEZ)
FINANCING ACTIVITIES REEE
Repayment of loan instrument EEERTH (626,865) -
Repayment of bank borrowings EERITER (436,227) (107,396)
Repayment of margin financing loans BEERBEMEEK (417,481) -
Repayment of other borrowings BEEMEE (288,127) -
Repayment of loan from a related company BERE—HBAEQARZER (612) (43,505)
Repayment to related companies BEBEEQRKE (192) (14,728)
Repayment of loan notes EBERERERE = (1,441,537)
Repayment of vendor financing loan EBEETRMEER - (31,527)
Proceeds from issuance of note instrument BTEBRT AR ZAEHIE - 621,656
Proceeds from margin financing loans RECRHEERZFSHRA - 488,854
Proceeds from other borrowings raised ﬁ{‘@g‘ BEZFBRIA - 313,036
Proceeds from third party’s contributions in —HRERAEBERBZEE
consolidated structured entities Zﬁfr S RIE - 90,240
NET CASH USED IN FINANCING ACTIVITIES REETBIACRESEHE (1,769,504) (124,907)
NET DECREASE IN CASH AND CASH ReERZEEREEE FHRD
EQUIVALENTS (268,655) (1,1701,335)
CASH AND CASH EQUIVALENTS AT THE HAOZ2REREFNRLIER
BEGINNING OF THE PERIOD 1,380,685 2,016,662
EFFECT OF FOREIGN EXCHANGE RATE IEEREE
CHANGES 357 1,987
CASH AND CASH EQUIVALENTS AT END HEZREREFRELER -
OF THE PERIOD,
represented by bank balances and cash BIRITEBR LR 2 1,112,387 917,314

33



34

Tai United Holdings Limited

Interim Report 2018

Notes to the Condensed Consolidated Financial Statements
R4 & I SRR M 5T

For the six months ended 30 June 2018 &= —Z— \FE/NxA=+HINEA

1.

BASIS OF PREPARATION

The condensed consolidated financial statements of Tai
United Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) have been prepared
in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA")
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are
measured at fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs"), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2018
are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2017.

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after 1 January 2018 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

Foreign Currency Transactions
and Advance Consideration

HK(IFRIC) — Int 22

Amendments to HKFRS 2 Classification and Measurement
of Share-based Payment
Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4

Insurance Contracts

Amendments to HKFRS 4

Amendments to HKAS 28 As part of the Annual
Improvements to HKFRSs
2014-2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property

mREX

AAMZERARQE ((RAF]) REHRE QA
(e[ AEm]) 2 BRAGEMB@RERIZR
mEEEMA AR ((ERETMAE]) RM
ZEBGHENEMRIP UM BRE I LE
BBMEXZAARARES LR RN 16
ZERMWBERERE

TESFTEE

KRGS T BRI AR LR R BEREF
S MENAAREE (HER) 2 REMER
BT @BIARIN-

EREEMBREEN ((ERUBHREE
BI D) SET RERT A B Z @5 BURE BRI
REBZ_Z-N\FRA=THLEXEAA
ZEREE B RRARA 2 &5 B Mt
B ERAEERRBE_T—t5+_A
=T BUEFEZFEMBGHRRARAE

7 37T R AR B AT B S B S R o
A B

MAF R AEEHEREATINHEL
GHMAGEMAR_TE—N\F—A—HB=x
&G < FEERER S R AT REERT
BEVBHRESEINURHAEE ZBAKE
M|

EEYHBRELEL S@TA
F 95

BBV MELER BFAHWERIERH
F 1558 [ERIE:N

i (BEERYBHRE INERXZRBNRE

REZ8g)

—REE 225

ERVBIMELED ARG BEENRK

5257 (18R] &) RN B RETE

HREVBHEER BEBMBEHREER

F 45 (BRI A) FAR R A H— G
ERMB B BERE
FEREIF TR TE

BEGER FEMBREEN -F

E285E(EFIA)  —HFE-_T—RF
BEFESE L —
o

BEEGER HWRREME

£ 4057 (IBETA)
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Notes to the Condensed Consolidated Financial Statements
ERRAR A I TSR MI T
For the six months ended 30 June 2018 &= —ZT— \F/, X A=+HI1NEA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESTBER@
(Continued)
The new and amendments to HKFRSs have been applied BV BHREER 2T RMEFT A IRER
in accordance with the relevant transition provisions in the TXFls GEtEE  2EWE/AEESHE
respective standards and amendments which results in BEEH 2 EAER REFT AR 2 HABEE T
changes in accounting policies, amounts reported and/or R -
disclosures as described below.
2.1 Impacts and changes in accounting 21 EREAUMBREENE1SH
policies of application on HKFRS BEFEAWRE ((BERMBE®RE
15 Revenue from Contracts with ZRIEISH ) WEFTBRYE
Customers (“HKFRS 15") k&5
The Group has applied HKFRS 15 for the first time in the REBEBRATEBRBE XERBESYB
current interim period. HKFRS 15 superseded HKAS 18 WEFERE 155 - BERBRELLE
Revenue, HKAS 11 Construction Contracts and the 1SS E B S ERF 185 U -
related interpretations. EAGIEUNENREZLS LRI
R
Under HKFRS 15, the Group recognised revenue from RBEBBMBRELAFE 155 KEH
the following major sources: BUATEZRRERK S
e Sale of petrochemical products, metal-related e HERLER 2BEHEER B
product, medical equipment and other general EREREM—KER &
goods; and
e Services fees, commission and broking income o RAMETEP & mREESLRE
from financial services business and insurance BEXEBRBE - He kgLl

brokerage business. A e
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2. PRINCIPAL ACCOUNTING POLICIES

Interim Report 2018

(Continued)

2.1 Impacts and changes in accounting

policies of application on HKFRS
15 Revenue from Contracts with
Customers (“HKFRS 15") (Continued)

Recognition

Revenue from the sale of petrochemical products,
metal-related product, medical equipment and other
general goods are recognised when the goods are
delivered and titles have passed.

Service fee income are recognised when the relevant
transactions have been arranged or the relevant services
have been rendered.

Commission and broking income for broking business is
recorded as income on a trade date basis.

Insurance brokerage service income is recognised when
the underlying service transactions are completed.

In accordance with the transition provisions in HKFRS
15, the Group has elected to apply the standard
retrospectively only to contracts that are not completed
at 1 January 2018. At the date of initial application,
1 January 2018, there is no difference recognised in
the opening accumulated losses and no comparative
information has been restated.

2. FESTHHRE@®

21 ERAE B KR EERE 1555

BEEEHWE ([BEEMKERE
ZAFEI55K ) NETTBERTE
& -X 06 ),

B

2
4

HERALER TEBHBEER BEXR
R EM—RE M WERE MR R
FREREBRXHER -

s 5

PR BUWATIR L HEAE B2 5 S iR 448
RARTS RS HERR ©

BeEBzRe RERBANUZZHEA
BT BUA o

R R BRI AR 52
B -

BREBEABVBRELAE ISR 2EE
X AREDEREHR _FT—\F
—A—BHARERZAKEWNERZEA
Y - R-TE-NF-A—ANKER
B RE R BRAMERERZRE
KDL BE R -
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For the six months ended 30 June 2018 &= —ZT— \F/, X A=+HI1NEA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESTBER@
(Continued)
2.1 Impacts and changes in accounting 21 EREAUMBREENE 15K
policies of application on HKFRS EFEaWE (EBUMBRE
15 Revenue from Contracts with ZRIEISH ) WEFBRYE
Customers (“"HKFRS 15") (Continued) k28 @)
2.1.1 Key changes in accounting policies resulting 211 BEREBHBHREEEISHEE
from application of HKFRS 15 BB BENEEEE
HKFRS 15 introduces a 5-step approach when BV BREENE IS5 AL
recognising revenue: BRI 2 P8R
e Step 1: Identify the contract(s) with a e FE—H BREEFMIZ
customer; ZEH
e Step 2: Identify the performance obligations o FEI BAANZEHNEL:

in the contract;

e Step 3: Determine the transaction price; e F=H EBEXRSPE:

e Step 4: Allocate the transaction price to the e ENH BRHEBEHEZESE
performance obligations in the contract; NP ZEOEE

e Step 5: Recognise revenue when (or as) the e ZERH RAKEETHKED
Group satisfies a performance obligation. AR (Sptit) Rl -

Under HKFRS 15, the Group recognises revenue RERESV B RELERFE 155

when (or as) a performance obligation is satisfied, REER TR EOE ER (Satit)

i.e. when “control” of the goods or services R A - B E A & (E1ERE

underlying the particular performance obligation is WEmSRBEH [EHE]BIE

transferred to customers. ==

A performance obligation represents a good or BRAE IR —EREE R RS (3

service (or a bundle of goods or services) that is —#E @SR sk — R ¥ KHAE

distinct or a series of distinct goods or services that A A AR E sk R T o

are substantially the same.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS
15 Revenue from Contracts with
Customers (“HKFRS 15") (Continued)

2.1.1

2.1.2

Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following
criteria is met:

e the customer simultaneously receives and
consumes the benefits provided by the
Group's performance as the Group performs;

e the Group’s performance creates and
enhances an asset that the customer controls
as the Group performs; or

. the Group's performance does not create an
asset with an alternative use to the Group
and the Group has an enforceable right to
payment for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.

Summary of effects arising from initial
application of HKFRS 15

The initial application of HKFRS 15 on 1 January
2018 has no material impact on the Group’s
condensed consolidated financial statements with
regards to the revenue recognition.

2. FESTHHRE@®

21 ERAE B KR EERE 1555
BEEEHWE ([BEEMKERE
ZAFEI55K ) NETTBERTE
& -X 06 ),

211 ERE B BHREERFEISHEE
HETHERNEESE (F)

& AT EP — IR ESE - AES]
RERHEEE  MKER2ERHE
B4 B E ) T 2 BE RS FE HERR

. EFRARERBOERHK
R £ PR 2K 4 7R 400 T 2 4%
SHES

- AEENBOARRERE
PR BRGS0 &
B

e AEEMNBEOLEAIZER
SEARBERARNEE
i 7% 5 [ A A 58 5 #1177 1 W
B 5 EBH AR D R FRIA -

BRI BaEREFPEUSHEE MK
PR 75 B 422 Tl B B R,

212 BEREFEBYBHREERF15
2R

RZE-NF-A-BHERERE
AMBHRELRNFEISHHAKHE
BAGZEMBERRAB AR ERER
WEEBRTE
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For the six months ended 30 June 2018 HZE —ZT— \&F XA =+HIt/NEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2 Impacts and changes in accounting

policies of application on HKFRS 9
Financial Instruments ("HKFRS 9”)

In the current period, the Group has applied HKFRS 9
and the related consequential amendments to other
HKFRSs. HKFRS 9 introduces new requirements for (1)
the classification and measurement of financial assets
and financial liabilities, (2) expected credit losses (“ECL")
for financial assets and (3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9. i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not
been derecognised as at 1 January 2018 (date of initial
application) and has not applied the requirements to
instruments that have already been derecognised as at 1
January 2018. The difference between carrying amounts
as at 31 December 2017 and the carrying amounts
as at 1 January 2018 are recognised in the opening
accumulated losses and other components of equity,
without restating comparative information.

Accordingly, certain comparative information may
not be comparable as comparative information was
prepared under HKAS 39 Financial Instruments:
Recognition and Measurement.

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9

Classification and measurement of financial assets

Trade receivables arising from contracts with
customers are initially measured in accordance
with HKFRS 15. Trade receivables arising from
leases are initially measured in accordance with
HKAS 17 Leases ("HKAS 17").

All recognised financial assets that are within the
scope of HKFRS 9 are subsequently measured at
amortised cost or fair value, including unquoted
equity investments measured at cost less
impairment under HKAS 39.

AFMEZERERLA

“E-NEHHRE

2. FESTHHRE@®

22 EREBUMBHREERE IR

SEMIA(FEMBHREENSE
IFNHNEFBREERES

RAHE AEBEEAEEMBRE
I 5 9 5 [ B4t B 8 B 7% T o ZE A A9
HEEEEER - BAMBRELERFI
oI ABRTISENFHRE - (NEE
BENRERMBENDENGE QTR
BENEMEERX(HREERX)
K@) —fREhEEEIE -

AEBECDREBEEBMBHRELEINFE IR
PT84 38 1 RSB R BB B S s 2
AIE9SE IR — T —N\F—A—H
(MpEM B ) HARK LR T RS
PEASBRFERE (BERE) @ B
ABHER - N\F-A-HDERIE
RN TAERBZERE  —FT—tF
T A=+t—BENEREEE_Z-N\F
—A-—BEMEEECHNEERBR
FHEBE R H s Aoy B RER - I
BB L RER -

AR EMTRIEF B G ERIE 39
S a LA BRRTERE Bt
AETHERENTEEERELER -

221 EHEBHYBHREERFEIFEY
BEHEEEEE

EHEENSERSE

BEPAHNMELNERE S ERY)
MRBEBEVHEREERE 155
itE - HEEENEWE S ERRY)
MRBEBEEHENFI7TRHEE
(IBBERENE7RDE-

FrEBNEENBRELERIE IR
HEANCHEATRMEE - BHER
BE B &R R 5 39 57 A AR
MEFENARRERNKRE  Hig
RS RSB E -
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments ("HKFRS 9”)
(Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Classification and measurement of financial assets
(Continued)

Debt instruments that meet the following
conditions are subsequently measured at
amortised cost:

the financial asset is held within a business
model whose objective is to hold financial
assets in order to collect contractual cash
flows; and

the contractual terms of the financial asset
give rise on specified dates to cash flows that
are solely payments of principal and interest
on the principal amount outstanding.

Debt instruments that meet the following
conditions are subsequently measured at fair value
through other comprehensive income (“FVTOCI"):

the financial asset is held within a business
model whose objective is achieved by both
collecting contractual cash flows and selling
the financial assets; and

the contractual terms of the financial asset
give rise on specified dates to cash flows that
are solely payments of principal and interest
on the principal amount outstanding.

All other financial assets are subsequently
measured at fair value through profit or loss
("FVTPL"). In addition, the Group may irrevocably
designated a debt investment that meets the
amortised costs or FVTOCI criteria as measured
as FVTPL if doing so eliminates or significantly
reduces an accounting mismatch.

2. FESTHHRE@®

22 EREBUMBHREERE IR
SEMIA(FEMBHREENSE
IFNHEHBREERES
(4)

221 EREBHYBHEERFEIFESY
WEHFELTESE (F)

EHEENSERE (B)

HATIIE A TR RS
R B

s REBRRBAETREENK
RENRERENEHENL
BHENEMEE &

s TREEMANKRANIEE
EHELRSRE  MALE
ERAERARBERAESH
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HA oG B T AR GEA
REHAEMEEKS (R A

B AHMZEKE])E

e RNEUDAHRETRE R
ETMEEEIBRENER
BAABENESREE &

s TREEMANKRANIEE
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2. PRINCIPAL ACCOUNTING POLICIES 2. FEETHEX @
(Continued)
2.2 Impacts and changes in accounting 22 EREAMBEHREEAEIR

policies of application on HKFRS 9 SRITA(ERVRREERNSE
Financial Instruments (“HKFRS 9”) 9 ) MNEHBRTEREF
(Continued) (48)

2.2.1 Key changes in accounting policies resulting 221 BEREBHBHREEEIFEH

from application of HKFRS 9 (Continued)

Classification and measurement of financial assets
(Continued)

Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss.
The net gain or loss recognised in profit or loss
includes any dividend or interest earned on the
financial asset and is included in the “other gains
and losses” line item.

The directors of the Company (the “Directors”)
reviewed and assessed the Group's financial assets
as at 1 January 2018 based on the facts and
circumstances that existed at that date. Changes
in classification and measurement on the Group's
financial assets and financial liabilities and the
impacts thereof are detailed in Note 2.2.2.

HWETT L EZE ()

EHEENSERE (B)

BAREAABRZERMEE

WA RBHERA LR A ER
AR EERERIEERRARE
AR EER R ENENNS
BMEEDRANEFABDGE -

BRAREFABREZ EREELR
BWEHRORAAERTE - MER
R EWREEEIES R IE R A E
R o MR A RERH)F W KB 18
W B E R E E RN ETARE
AR WEFATE A S R
HER -

ARREE (BB R -_ZE—N
F-A-BRERZAGENEE
KBRS L FEREENSRE
E-ARBEcREERERAEBEN
DENFEEHRATEFRME
2.2.2.°
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For the six months ended 30 June 2018 HZ —Z— N\FEXA=+HI/NEA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESTHTHER @

(Continued)

2.2 Impacts and changes in accounting 22 BEREBMBREEAE IR
policies of application on HKFRS 9 SRITA(ERVRREERNSE
Financial Instruments (“HKFRS 9”) IE ) NETTBERTERER
(Continued) (#&)

221 BAEBHBHREEREIREH

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)
Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment
under HKFRS 9 (including accounts receivable,
other receivables, restricted bank deposits, bank
balances and loan note receivable). The amount
of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result
from all possible default events over the expected
life of the relevant instrument. In contrast,
12-month ECL (“12m ECL") represents the
portion of lifetime ECL that is expected to result
from default events that are possible within 12
months after the reporting date. Assessment are
done based on the Group’s historical credit loss
experience, adjusted for factors that are specific
to the debtors, general economic conditions and
an assessment of both the current conditions at
the reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for
accounts receivable except for the accounts
receivable arising from property rental income. The
ECL on these assets are assessed collectively using
a provision matrix with appropriate groupings.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when
there has been a significant increase in credit risk
since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default
occurring since initial recognition.

HWETT L EZE ()
R ERAERAE T a8 E
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2. PRINCIPAL ACCOUNTING POLICIES 2. TESTHTHER @

(Continued)

2.2 Impacts and changes in accounting 22 EREAMBEHREEAEIR
policies of application on HKFRS 9 SRITA(ERVRREERNSE
Financial Instruments (“HKFRS 9”) IE ) NETTBERTERER
(Continued) (#&)

221 BEREBHBHEEREIHREH

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)
Impairment under ECL model (Continued)
Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken
into account when assessing whether credit risk
has increased significantly:

e anactual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

o significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

e  existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

o an actual or expected significant deterioration
in the operating results of the debtor;

e an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.
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For the six months ended 30 June 2018 HZE —ZT— \&F XA =+HIt/NEA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESTHTHER @

(Continued)

2.2 Impacts and changes in accounting 22 BEREBMBREEAE IR
policies of application on HKFRS 9 SRITA(ERVRREERNSE
Financial Instruments (“HKFRS 9”) IE ) NETTBERTERER
(Continued) (#&)

221 BAEBHBHREEREIREH

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)
Impairment under ECL model (Continued)
Significant increase in credit risk (Continued)

Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since initial
recognition when contractual payments are
more than 30 days past due, unless the Group
has reasonable and supportable information that
demonstrates otherwise.

Despite the aforegoing, the Group assumes
that the credit risk on a debt instrument has not
increased significantly since initial recognition
if the debt instrument is determined to have
low credit risk at the reporting date. A debt
instrument is determined to have low credit risk
if (i) it has a low risk of default, (i) the borrower
has a strong capacity to meet its contractual cash
flow obligations in the near term and (iii) adverse
changes in economic and business conditions
in the longer term may, but will not necessarily,
reduce the ability of the borrower to fulfil its
contractual cash flow obligations. The Group
considers a debt instrument to have low credit risk
when it has an internal or external credit rating of
“investment grade” as per globally understood
definitions.

The Group considers that default has occurred
when the instrument is more than 90 days
past due unless the Group has reasonable and
supportable information to demonstrate that a
more lagging default criterion is more appropriate.
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For the six months ended 30 June 2018 HZE —ZT— \&F XA =+HIt/NEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments ("HKFRS 9”)
(Continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)
Impairment under ECL model (Continued)
Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-
looking information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due
to the Group in accordance with the contract
and all the cash flows that the Group expects
to receive, discounted at the effective interest
rate determined at initial recognition. For a lease
receivable, the cash flows used for determining
the ECL is consistent with the cash flows used in
measuring the lease receivable in accordance with
HKAS 17.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or
loss in profit or loss for all financial instruments
by adjusting their carrying amount, with the
exception of accounts receivable and loan note
receivable where the corresponding adjustment is
recognised through a loss allowance account.
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2. PRINCIPAL ACCOUNTING POLICIES 2. FESTHHRE@®
(Continued)
2.2 Impacts and changes in accounting 22 EREAMBHREEANEIR

policies of application on HKFRS 9
Financial Instruments ("HKFRS 9”)
(Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)
Measurement and recognition of ECL (Continued)

As at 1 January 2018, the Directors reviewed and
assessed the Group's existing financial assets for
impairment using reasonable and supportable
information that is available without undue cost
or effort in accordance with the requirements of
HKFRS 9. The results of the assessment and the
impact thereof are detailed in Note 2.2.2.
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For the six months ended 30 June 2018 HZE —ZT— \&F XA =+HIt/NEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments ("HKFRS 9”)
(Continued)

2.2.2 Summary of effects arising from initial
application of HKFRS 9

The table below illustrates the classification and
measurement (including impairment) of financial
assets and financial liabilities and other items
subject to ECL under HKFRS 9 and HKAS 39 at the
date of initial application, 1 January 2018.

2. FESTHHRE@®

22 BEREBUMBHEERFE IR
EWMITA((FBMBREER
ggﬁﬁméﬁﬁ%%%&%

(4&)

222 QX EHEBHBHREERE IR

ELHZEBE

TRETEREENEZRMBGEN
REMBEERNFZERBHR(ZF
—NF-A-R)REEBUBR
SEAF IR EEF B G ERE 39
SRR EERRETH D B RET
E(BRERE) -

Financial
assets at
Financial FVTPL
Available- assets required by Investments
for-sale designated Loan note Accounts HKAS 39/ Deferred  Accumulated revaluation
investments as at FVTPL receivable receivable HKFRS 9 tax assets losses reserve
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERETER
%394,/
BRI
REE
RERR FIRER
DAAEFA ROAE
AfHE BEZ L3 FHAREZ EERE RE&
RE& SREE ERER FE RS SREE #E RHHR EfbHE
i FET FET FHT TAT FiEn Tin FiEn FEx
Closing balanceat ~ R=B—+%
31December2017  +=A=+-A
- HKAS 39 ZBRER
-ERGHE]
£39% 70,919 446,660 1,472,118 166,617 - 2,039 139,555 (5,095)
Effectarising from IS EAEARH
initial application of & EH % 9%
HKFRS 9: EENEE:
Reclassification ENDR
From available-for-sale  E A/ HERE
investments (a) (70,919) - - - 70,919 - (5,095) 5,095
From financial assets B EARAN(E
designated as at HABHZ SR
FVTPL AE (b) - (446,660) - - 446,660 - -
Remeasurement EffitR
Impairment under ECL ~ TEHRfE BB &M
model BTHRME © - - (10,010) (6479) - 1,620 14,869 -
Opening balanceat ~ R=F—-N\F
1 January 2018 -A-B
P2 ik - - 1,462,108 160,138 517,579 3,659 149,329 -

47



438

Tai United Holdings Limited

Interim Report 2018

Notes to the Condensed Consolidated Financial Statements
RRRAR & B TSR M 7T
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (“"HKFRS 9”)
(Continued)

2.2.2 Summary of effects arising from initial
application of HKFRS 9 (Continued)

(@)

(b)

From available-for-sale investments to FVTPL

At the date of initial application of HKFRS
9, the Group’s unlisted equity investments
and investment funds of HK$70,919,000
were reclassified from available-for-sale
investments to financial assets at FVTPL. No
fair value gains relating to those unlisted
equity investments previously carried at cost
less impairment were adjusted to financial
assets at FVTPL and accumulated losses as
at 1 January 2018. The fair value gains of
approximately HK$5,095,000 relating to
those investment funds previously carried at
fair value were transferred from investments
revaluation reserve to accumulated losses.

Financial assets at FVTPL and/or designated
at FVTPL

At the date of initial application, the Group
no longer applied designation as measured
at FVTPL for the distressed debt assets which
are evaluated on a fair value basis, as these
financial assets are required to be measured
at FVTPL under HKFRS 9. As a result, the
distressed debt assets with fair value of
approximately HK$446,660,000 were
reclassified from financial assets designated
at FVTPL to financial assets at FVTPL.

The remaining held-for-trading investments,
financial liabilities held-for-trading and
structured deposits are required to be
classified as FVTPL under HKFRS 9. There
was no impact on the amounts recognised
in relation to these assets and liabilities from
the application of HKFRS 9.
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For the six months ended 30 June 2018 HZE —ZT— \&F XA =+HIt/NEA

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments ("HKFRS 9”)
(Continued)

2.2.2 Summary of effects arising from initial
application of HKFRS 9 (Continued)

(©

Impairment under ECL model

The Group applies the HKFRS 9 simplified
approach to measure ECL which uses a
lifetime ECL for all accounts receivable except
for the accounts receivable arising from
property rental income. To measure the ECL,
accounts receivable except for the accounts
receivable arising from property rental
income have been grouped based on shared
credit risk characteristics.

Loss allowances for other financial assets
at amortised cost mainly comprise of
accounts receivable arising from property
rental income, other receivables, restricted
bank deposits, bank balances and loan note
receivable, are measured on 12m ECL basis
and there had been no significant increase in
credit risk since initial recognition.

As at 1 January 2018, the additional
credit loss allowance of HK$16,489,000
and increase in deferred tax assets of
HK$1,620,000 has been recognised against
accumulated losses. The additional loss
allowance is charged against the accounts
receivable and loan note receivable,
respectively. Except for the accounts
receivable and loan note receivable, the
Directors reviewed and assessed the
impairment of other receivables, restricted
bank deposits and bank balances under ECL
model, and no additional loss allowance is
recognised against accumulated losses.

2. FESTHHRE@®
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2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBER @

(Continued)

2.2 Impacts and changes in accounting 22 EREAMBHREEANEIR
policies of application on HKFRS 9 SRITA((EBMBEREER
Financial Instruments (“HKFRS 9”) FORMETHREFERS
(Continued) ENE )

2.2.2 Summary of effects arising from initial 222 WX EFE BB HREERFIH
application of HKFRS 9 (Continued) ELWEEHE (F)
(c)  Impairment under ECL model (Continued) (¢ FHHIEEEXEXTHRE
(#)
All loss allowances for financial assets RZE—+EF+ZA=+—
including accounts receivable and loan note BB mMEE (BIEEK
receivable as at 31 December 2017 reconcile BRRRERERERE) WEX
to the opening loss allowance as at 1 January BHEE_ZT-N\F—-H—H
2018 is as follows: B BRI R B E R E RN T
Loan
Accounts note
receivable receivable Total
BRED ERERE by
HK$'000 HK$'000 HK$'000
FET FHT FEL
Carrying amount at 31 BEAGERE 7R
December 2017 under REBSENFE39
HKAS 17 and HKAS 39 FETHR_T—+F
+-A=t+—-H2
BRmEE 36 - 36
Amount remeasured BRI R BEEN
through opening FEMNSE
accumulated losses 6,479 10,010 16,489
Carrying amount at RZZE-NF—-A—H
1 January 2018 ZREE 6,515 10,010 16,525
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For the six months ended 30 June 2018 HZE —ZT— \&F XA =+HIt/NEA

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.3 Impacts on opening condensed
consolidated statement of financial
position arising from the application of

all new standards

As a result of the changes in the entity’s accounting
policies above, the opening condensed consolidated
statement of financial position had to be restated. The
following table show the adjustments recognised for

each individual line item.

2. FESTHHRE@®

23 AEAMEHEAMEELHH
VEHREMERRIRZEE

BN EREREFERRZES Bz
BRGAPMBRRKREBEEES - TRE
51 5 & (B (8 5l 18 B FERR 2 FE %L o

31 December 1 January
2017 HKFRS 9 2018
HK$'000 HK$'000 HK$'000
(audited) (restated)
—E-t+F  EHEEERE —E-N\E
+=-A=+-H EREIR —B—H
FEL FHT FHEL
(EE%) (BE5))
Non-current assets ERBEE
Financial assets at FVTPL RARBEIABEZ
SREE - 70,919 70,919
Available-for-sale investments AHHEZRE 70,919 (70,919) -
Deferred tax assets EXERIEEE 2,039 1,620 3,659
Others with no adjustments Hpth () 3,269,494 - 3,269,494
3,342,452 1,620 3,344,072
Current assets REEE
Financial assets at FVTPL RARBEIABEZ
TREE - 446,660 446,660
Financial assets designated BERBEARERA
as at FVTPL BasemEE 446,660 (446,660) -
Accounts receivable JRE U BR 3R 166,617 (6,479) 160,138
Loan note receivable ERERFE 1,472,118 (10,010) 1,462,108
Others with no adjustments Hpth () 5,741,175 - 5,741,175

7,826,570 (16,489) 7,810,081
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.3 Impacts on opening condensed
consolidated statement of financial
position arising from the application of
all new standards (Continued)

2. FESTHHRE@®

23 AEAMEHEAMEELHH
VEHREMERRIRZEE
(&)

31 December 1 January
2017 HKFRS 9 2018
HK$'000 HK$'000 HK$'000
(audited) (restated)
—E-t5  EBRERES —E-N\E§
+=ZA=+-H BERIEIH —H—8
FAT FET FAT
(&) (&E51)
Current liabilities nRBEE
Others with no adjustments Hfth () 5,140,861 - 5,140,861
Net current assets RBEEFE 2,685,709 (16,489) 2,669,220
Total assets less current liabilities ~ #EEHABHEE 6,028,161 (14,869) 6,013,292
Non-current liabilities *RBEE
Others with no adjustments Hofh (M%) 845,155 - 845,155
Net assets EEFE 5,183,006 (14,869) 5,168,137
Capital reserves ERRFHE
Share capital N 262,501 - 262,501
Reserves {8 4,917,283 (14,869) 4,902,414
Equity attributable to owners of the AREHER ANEGER
Company 5,179,784 (14,869) 5,164,915
Non-controlling interests FEIE R 3,222 - 3,222
Total equity ERAnE 5,183,006 (14,869) 5,168,137

Except as described above, the application of other
amendments to HKFRSs in the current interim period has
had no material effect on the amounts reported and/
or disclosures set out in these condensed consolidated
financial statements.
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RRRAR & B TSR M 7T

For the six months ended 30 June 2018 HZ —Z— N\FEXA=+HI/NEA

CRITICAL ACCOUNTING JUDGMENTS 3. EXERHER A RAEEM
AND KEY SOURCES OF ESTIMATION ZEERR

UNCERTAINTY

In preparing the condensed consolidated financial statements
for the six months ended 30 June 2018, the critical judgments
in applying the Group’s accounting policies and the key
sources of estimation uncertainty made by the Directors were
the same as those applied in the preparation of the Group’s
annual financial statements for the year ended 31 December
2017, except for the following critical judgments relating to
application of HKFRS 9 which are newly applied during the
current interim period:

ECL allowance on accounts receivable,
other receivables and loan note receivable

The ECL allowance on these receivables are based on
assumptions about risk of default and expected credit
loss rates. The Group adopts judgement in making these
assumptions and selecting inputs for computing such
ECL allowance, broadly based on the available customers’
historical data, existing market conditions including forward
looking estimates at the end of reporting period.

When the expectation is different from the original estimate,
such difference will impact the carrying amount of these
receivables and ECL allowance in the periods in which such
has been changed.
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4. REVENUE FROM GOODS AND SERVICES

Disaggregation of revenue:

4. REEVR R WS

Wi

For the six months ended 30 June 2018
BE-ZE-\EXA=1+HILAERA

Financial Commodity
Segments services trading Other Total
HK$'000 HK$'000 HK$'000 HK$'000
i) SRR BmES Hith st
FHET FHET FET FET
Types of goods and services EYRRBER
Sales of petrochemical products HERER - 3,593,952 - 3,593,952
Sales of metal-related products HESBHRBER - 282,913 - 282,913
Sales of medical equipment and HEBERBERAM—REH
other general goods - - 17,119 17,119
Services fees, commission and KBRS ES LRRE L
broking income from financial EB2RBE Bk
services business and insurance WA
brokerage business 3,011 - - 3,011
Total Mt 3,011 3,876,865 17,119 3,896,995
Geographical markets & T %
Singapore BIIIIE - 3,876,865 - 3,876,865
The People’s Republic of China hEARLFE
(the "PRC") (el - - 17,119 17,119
Hong Kong B 3,011 - - 3,011
Total #st 3,011 3,876,865 17,119 3,896,995
Timing of revenue recognition Wi R E R
At a point in time AR E - 3,876,865 17,119 3,893,984
Over time BER TR 3,011 - - 3,011
Total @t 3,011 3,876,865 17,119 3,896,995
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For the six months ended 30 June 2018 HZE —ZT— \&F XA =+HIt/NEA

4. REVENUE FROM GOODS AND SERVICES 4. RBEEYERBEHKE @)

(Continued)
Disaggregation of revenue: (Continued) W : (&)

For the six months ended 30 June 2017
HE_ZT—+tFA=+HILA~EAR

Financial ~ Commodity
Segments services trading Other Total
HK$'000 HK$'000 HK$'000 HK$'000
b TRR AmE 5 Hit st
FHET FET FET FHET
Types of goods and services EYRRBER
Sales of petrochemical products HERER - 2,924,925 - 2,924,925
Sales of metal-related products HESBHRBER - 2,980,325 - 2,980,325
Sales of medical equipment and HERBEREREM —RESR
other general goods - - 9,204 9,204
Services fees, commission and KBRS ES LRRE L
broking income from financial EB2RBE Bk
services business and insurance WA
brokerage business 4,321 - - 4,321
Total @at 4,321 5,905,250 9,204 5,918,775
Geographical markets & T %
Singapore BIIIIE - 5,905,250 - 5,905,250
The People’s Republic of China hEARLFE
(the "PRC") (el - - 9,204 9,204
Hong Kong B 4,321 - - 4,321
Total @at 4,321 5,905,250 9,204 5,918,775
Timing of revenue recognition W LK
At a point in time AR E - 5,905,250 9,204 5,914,454
Over time B 45 3B 4,321 - - 4,321
Total wat 4,321 5,905,250 9,204 5,918,775
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5. NET INVESTMENT (LOSS) GAINS

5. RE (BER) W& FHE

Six months ended 30 June
BEANA=+HIEAEA

2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
—E-N\F  —Tt%F
FEx FHTT
(REERZ) (REEEZ)
Changes in fair value of financial assets BRAREFABRZERMEE
at FVTPL ZRREEE 49,611 -
Changes in fair value of financial assets HIEEESREE (BB Z
(liabilities) held-for-trading RAEES (94,920) 569,523
Changes in fair value of financial assets BERBEAABEFABRZ
designated as at FVTPL PREEZANEEY - 73,993
(45,309) 643,516
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6. SEGMENT INFORMATION

Information reported to the chief operating decision
maker (“CODM"), being the Chief Executive Officer of
the Company, for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods or services delivered or rendered and the activities
engaged, is set out below.

For management purpose, the Group is currently organised
into seven operating divisions summarised as follows:

(i) Financial services segment — fund investment, provision
of securities and margin financing, trading and
brokerage of futures contracts, asset management,
money lending business and insurance brokerage service
to customers in Hong Kong;

(i) Securities investment segment — trading equity securities
and derivatives in the PRC, Hong Kong and Singapore;

(i)  Commodity trading segment — trading of petrochemical
products and metal-related products in Singapore;

(iv)  Property investment segment — property investment and
leasing of properties in the PRC, Hong Kong and the
United Kingdom (the “UK");

(v) Distressed debt asset management segment — managing
of assets arising from acquisition of distressed debts
assets in the PRC;

(vi)  Mining and exploitation of natural resources segment —
mining and production of tungsten resources activities
in the Republic of Mongolia (“Mongolia”); and

(vii) Others segment — consists of trading of medical
equipment and other general goods in the PRC.

MEIZ2LERRE((TERERKE])
RRRHTHRARHERIAD Eaéf&.ﬂﬁ“*
REZER ShRONERDREZEY
SRBFBE R EZ X #HT -

HEEME  AEERKCOKLEELED
B s

() ZERRBOIB-EDKRE RBEEAF
PREESMRELRE HEANE
BN BEERE MEEBRRRE
BT

(i) BHFREDMB—RBE - FERFINK
,V\Hx$ EHRITETA

(i) MREHHB-—RIMEEEL(LESD
MeBHEBER

(iv) MEREDH-NPE -FERER([H
BDzWERERBEEYE

() TREBEEETEDSH - EEET
REBEENEEZEEER:

(vi) FBEBRHRRAERD B-NRE XM
([&& ) 2 REREESEERLE:
P2

iy EHH-—BARFEEEEERBERE
fl — AR A ALK o
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6. SEGMENT INFORMATION (Continued)
Segment revenue and results

The following is an analysis of the Group’s revenue and
results by operating and reportable segments.

For the six months ended 30 June 2018 (unaudited)

6. DEER @
DEU R R EE

NTREEERAI2HmD BE Dz AEBHK
BREEZZON -

BE-Z-NEXNA=Z1THLERNEA KL

%)

Mining and
Distressed  exploitation
Financial Commodity Property debt asset of natural
services trading  investment management resources Others Total
HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000
TRER  RERBR
SHER BREs nERE BEER XHER -4 @it
TEn Tn TEn TER Tn Tn TEn
Segment revenue AHkE 11,923 3,876,865 48914 49,611 - 17119 4,009,512
Segment results PHEE 67,858 (21,600) 72,198 40,597 (2,450) 309 48,609
Share of results of an associate M- (394)
Net foreign exchange losses EREE 58 (31,831)
Losses on disposal of Excel Fine Holdings {2/ Excel Fine Holdings Limited
Limited (“Excel Fine") and Best Future I
Investments Limited (“Best Future”) (8,900)
Changes in fair value of financial assets
at FVTPL b 626
Unallocated finance costs RARSBAL (31,821)
Central administration costs PROBFER (44,748)
Loss before tax REAES (68,459)

For the six months ended 30 June 2017 (unaudited)

Finandial
services
HK$'000

2RRH
TER

Commodity Property

BE-Z—tHFXAZTHLEAEAR (KL

F1%)

Mining and
Distressed  exploitation
debtasset  of natural

trading  investment management resources
HK$'000 HK$'000 HK$'000 HK$'000

TREH FERER

AREs WERE  AEER XNER
TEL TEL TAR TERL

Others Total
HK$'000 HK$'000

Efts gt
TEL TEL

Segment revenue

Segment results

Share of results of an associate
Net foreign exchange gains
Gain on disposal of an associate

2Bl 112,659

5,905,250 72,346 73,993 -

9204 6,742,975

AHEE 62,941

(5.444) 46,358 61,987 (16,702)

(127) 678,922

H-MEERTRA
Bt #E
- AT

Unallocated finance costs FRARBBEA
Central administration costs FROBER
Profit before tax BB AER

(35
36,037
987
(63,070)
(78,878)

573,963
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6. SEGMENT INFORMATION (Continued) 6.

oEER @)

“E-NEHHRE

Segment revenue and results (Continued)

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales in both periods.

Segment result represents the profit earned or loss incurred
before tax by each segment without allocation of central
administration costs including Directors’ emoluments, legal
and professional fees, office rentals and other operating
expenses, net foreign exchange gains (losses), unallocated
finance costs, losses on disposal of Excel Fine and Best Future,
changes in fair value of financial assets at FVTPL and share
of results of an associate. This is the measure reported to the
CODM for the purposes of resource allocation and assessment
of segment performance.

Segment assets and liabilities

The following is an analysis of the Group’s assets and
liabilities by operating and reportable segment:

PR EE @)

EXmERz DR E RN EFEEZ
Yogs o 7B ERRE B A ) BRI $H 45 o

DEEBTERRS P RITHAX (B
ERHH EAERBEEBR BAZEHEER
Hih @y  EBEKE (BB 38 X9
fic B4 %5 Ak 7K~ & Excel Fine R AE# 2 £518
BRAREFABRZCRHEEANEEH R
DA — M E DB EE) AT S o 28K R AT R
WMz afskEEZTAIEE RERSRE R
FEPIBREAME L AEEEEREE
ERzHE -

THEERAER

REFRZERTERDAE D2 EERA
Bz :

30 June 31 December
2018 2017
HK$'000 HK$'000
(unaudited) (audited)
—E-N\F —E—tF
AA=+H +ZA=+—H
FET FHET
(REER) (T Z)
Segment assets PHWEE

Financial services & §h AR 75 1,637,558 1,901,120
Securities investment BHKE 2,469,021 3,178,208
Commodity trading FEmE 186,854 1,377,325
Property investment MERE 2,829,403 3,512,886
Distressed debt asset management TREBEEER 405,992 454,571
Mining and exploitation of natural resources %% & #1252 K A &R 456,946 457,096
Others Hith 16,299 14,884
Total segment assets DEEELEE 8,002,073 10,896,090
Available-for-sale investments AHEEZRE = 70,919
Structured deposits EREMEFER 136,084 89,020

Unallocated financial assets at FVTPL BRAREF ABRZAR
DETHMEE 23,882 -
Unallocated property, plant and equipment kA B - FE & & 18,237 21,871
Unallocated intangible assets ROBEEEE 4,155 4,155
Other unallocated corporate assets Hiv RO B AREE 13,128 86,967
Consolidated assets REEEASE 8,197,559 11,169,022
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6. SEGMENT INFORMATION (Continued) 6. DEER @

Segment assets and liabilities (Continued) PHEEREE @)
30 June 31 December
2018 2017
HK$'000 HK$'000
(unaudited) (audited)
—E-N\F = —+F
AA=+H +TZA=+—H
FET FET
(REER) (f&TZ)

Segment liabilities PHWEE

Financial services & Bl AR 75 1,249,830 1,311,139
Securities investment BHKE 872,319 1,049,548
Commodity trading N E 81,343 1,247,682
Property investment WMERE 662,499 780,141
Distressed debt asset management TREBEEER 49,001 34,771
Mining and exploitation of natural resources %% & #1252 KA &R 93,681 93,679
Others Hith 6,664 3,689
Total segment liabilities PEEBELEEE 3,015,337 4,520,649
Amounts due to related companies FETRAES A R 2 A - 192
Loan from a related company o) NI = 121,486 121,847
Unallocated borrowings ﬂi/\@ﬂfiff - 1,307,498
Other unallocated corporate liabilities HEihRD AlAafE 1,236 35,830
Consolidated liabilities mEABAE 3,138,059 5,986,016

For the purpose of monitoring segment performances and

allocating resources between segmen

ts:

- all assets are allocated to operating and reportable
segments other than available-for-sale investments,

structured deposits, unalloca
FVTPL, unallocated property,
unallocated intangible assets

ted financial assets at
plant and equipment,
and other unallocated

corporate assets (including primarily unallocated bank

balances and cash).

— all liabilities are allocated to operating and reportable
segments other than amounts due to related companies,

loan from a related company,

unallocated borrowings

and other unallocated corporate liabilities.

HREENHBRANED R 2EOEERTE -

- KBRAHRLEZRE &

BT A

REFABSZRADESREE KD

[/ J'r‘?i)E'& LS

ANEETLEE

REMADEAREE (ZE2REARSD
AR 771 *ﬁ%&fﬁé) S FTEBEAD
RERERA2HNE -

- BENEBMARZIIE BELARZE
FRDEBEREMRDERRAE
S 'Pﬁﬁﬁ%ﬁﬁj‘@ﬁz‘i‘“ EJ HOEL



AFMEZERERLA

Notes to the Condensed Consolidated Financial Statements
RRRAR & B TSR M 7T

For the six months ended 30 June 2018 HZ —Z— N\FEXA=+HI/NEA

7. OTHER INCOME 7. Hg A

“E-NEHHRE

Six months ended 30 June
BEANA=+HIEAEA

2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
—2-N\F =g
FTER FET
(REER) (REEFEZR)

Interest income from: RKEATEEZFEHA
— restricted bank deposits —ZBRHIRITFER 4,036 13,412
— bank and other deposits —8R1T R EHAIFR 568 3,086
Sundry income FIEBA 1,413 542
6,017 17,040

8. OTHER GAINS AND LOSSES 8. HihakE#E

Six months ended 30 June

BEANA=TRLEXEAR

2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
—E-N\F —T—+F
FExT FHET
(REER) (REER)
Changes in fair value of financial assets at ~ #&Z A /& ﬁ)\?ﬁ T ERLEE
FVTPL N EE 626 -
Changes in fair value of financial derivative FaMTEE/\Z’] NEE
contracts 62 55,950
Changes in fair value of structured deposits 418 1 17 70 A 7o (B & 1,951 -
Gain on disposal of an associate s — B A QR 2 s - 987
(Impairment loss) reversal of CREEXR)BETYEELZ
impairment loss on VERER - EcAE
— accounts receivable —FEUWBR 3R (3,755) -
— loan note receivable —J@HKE?&ZE‘%F 3,950 -
— other receivables — H fib fE U 5R (5,955) -
Loss on disposal of property, plant and HEME - lﬂ%& SfEEE
equipment (85) -
Net foreign exchange (losses) gains P (E18) W F8 (31,831) 36,037
Net losses on disposal of Excel Fine and Best i & Excel Fine = # < 5 18%
Future (Notes 31 (a), (b) and (c)) %8 (ffEE316a) ~ (b) X2(0) (8,900) -
Profits attributable to the third parties’ E=TRGEEBEE
interests in consolidated structured entities 1 7 JfE {5 3% 7| (38,509) (40,259)
(82,446) 52,715
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9. FINANCE COSTS

9. BAEE A

Six months ended 30 June
BEANA=+HIEAEA

2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
—E-N\F ZTET—+F
FTER FHET
(REER) (REEEZ)
Interest expenses on THEEAF ERE
— other borrowings —HMEE 21,717 15,656
- margin financing loans —-RESMEER 16,310 8,848
— secured bank borrowings —HEERITER 13,422 25,350
— loan from a related company —BB AR ZER 4,941 6,007
— loan notes —BERER - 29,421
— vendor financing loan —BEABMEER - 1,102
Others H A, 4,726 2,706
61,116 89,090
10. INCOME TAX EXPENSE 10. FR R FE %
Six months ended 30 June
BEARA=+HLXEA
2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
—E-N\F e
FET FHET
(REER) (REEEZ)
Current tax: WITHIA -
PRC Enterprise Income tax (“EIT") R EE AT
(I3 EH 1) 13,597 14,432
Singapore Corporate Tax (“CIT") TN (TR - 5,325
Hong Kong Profits Tax BEMER 9,636 11,085
UK Profits Tax REFSH - 3,205
Overprovision in prior year: R EFEBREREE
Hong Kong Profits Tax EENEH - (348)
Deferred tax BT IR 566 3,604
23,799 37,303
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10. INCOME TAX EXPENSE (Continued) 10. FRISHR X @)

Hong Kong Profits Tax and Singapore CIT are calculated at
16.5% and 17.0%, respectively, on the estimated assessable
profit for both periods.

Under the Law of the PRC on EIT (the “EIT Law") and
Implementation Regulation of the EIT Law, the PRC EIT rate
of subsidiaries of the Company operating in the PRC was
25% or at a lower concessionary rate of 9% for subsidiaries
operating in the Tibet Autonomous Region for both periods.

Subsidiaries incorporated in Mongolia are subject to
Mongolian income tax which is calculated at the rate of 10%
on the first 3 billion Mongolian Tugrik (“MNT") of estimated
taxable income and 25% on the amount in excess thereof.
No provision for Mongolian income tax has been made in the
condensed consolidated financial statements as there are no
assessable profits for both periods.

UK Profits Tax is calculated at 19% (six months ended
30 June 2017: ranged from 19% to 20%) of estimated
assessable profit for the six months ended 30 June 2018.

EBNEB R MECER T RRE®R
18 58 8 9 ik 5+ FE AR B0 0 A 3 B R 16.5% K
17.0% 5 & o

RIFPEEEMRSTE(REREBED R
CEMRBTOEERIEN - RMESE - Ao
AR BRI E R R H P B R EMSH
MR 73 25% K EI el B8 R A8 2 HO B 8 2 7]
RB9% ZBEBERE -

REHFMAZANE R AN & E
FTEH AT SR AT ERBRAE
3,000,000,0005F B 27 ([T B E
RDZ10% MR EAE - #BHE1H %R 25% &
TREGTE - AP E AR I 2B E A B SR B s
Ao ERIWAREGRAGE M BRERART S
FRSTiVE L B4 o

ERMNEHEIEEBEEE _E—-N\EXA=1
B IENE A B a R FIZ19% (B =2
“E—+tFRNAZFTHLEAREAR N T19%
£20%)FTH °
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11. (LOSS) PROFIT FOR THE PERIOD

(Loss) profit for the period has been arrived after charging

1.

i (B1R) =

Hif (B 18) 8 A T &0k (G A) T oI & ]| R

(crediting): EC
Six months ended 30 June
BEAA=THLAMEA
2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
—E-N\F —E—tF
FTER FHET
(REER) (REEFEZR)
Cost of inventories recognised as an expense B R A 2 FE/K A 3,897,682 5,982,840
Depreciation of property, plant and W WERRETE
equipment 5,214 13,681
Amortisation of intangible assets B ERE - 666
Operating lease rental in respect of office ~ BEAPAEMEZ KL
premises HEHES 13,468 15,079
Gross rental income from investment REMEMSHES
properties WA 4B %8 (48,914) (72,346)
Less: direct operating expenses arising from J& : EAHE KA Z
investment properties that generated WEMERMEEZ
rental income BEEEERE 6,540 6,485
(42,374) (65,861)
12. DIVIDEND 12. B E

The Directors have determined that no dividend will be paid
in respect of the interim period (six months ended 30 June
2017: an interim dividend of HK$0.0181 per share with total
amount of approximately HK$95,000,000).

Subsequent to the end of the reporting period, a special
dividend of HK$0.2858 per share with total amount of
approximately HK$1,500,456,000 in respect of the disposal
of shares in the Hongkong and Shanghai Hotels, Limited
(the "HSH shares”) has been approved by the Shareholders
subsequent to the reporting period.

EECRE BTGP BMYE A EM
RE(BE-_ZT—LtFXA=Z+THILXE
AR AR S G R A 0.0181 B TT - BEEH

95,000,000 7T) ©

BRRERIBEPRREILERHERTE LBEX
BERERABZRD (&8 LBXEER
7 1) 2 55 RIS & 80.2858 8 7T - BFE K

1,500,456,000 /& 7T °
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13. (LOSS) EARNINGS PER SHARE 13. 3R (B8) B
The calculation of the basic (loss) earnings per share RRARHAEANEENEGRER (B1E) BFT)
attributable to the owners of the Company is based on the BT T EERAE -

following data:

Six months ended 30 June
BEANA=+HIEAEA

2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
—E-N\F ZTET—+F
FET FHET
(REER) (REEEZ)
(Loss) earnings (B8 BF
(Loss) profit for the period attributable to ARFTEERER (BE) &F
owners of the Company for the purpose KRN TR AEGEAA
of basic (loss) earnings per share (E518) & 7 (92,332) 536,582

Six months ended 30 June
BZEANA=1+HILEAEA

2018 2017
‘000 ‘000
(unaudited) (unaudited)
—E-N\F —E—+tF
T B F iz
(REER) (REEFEZR)
Number of shares ROEE
Weighted average number of ordinary AR EFRER (BE) &F
shares for the purpose of calculation B 38 AR N 7 19 28
of basic (loss) earnings per share 5,250,021 5,045,160
No diluted (loss) earnings per share for both periods were FRA W HA I e 2 3 AT B R E B AR - il
presented as there were no potential ordinary shares in issue m25| WA TR EE (EE) &85 -

for both periods.
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14. MOVEMENTS IN PROPERTY, PLANT

15.

AND EQUIPMENT

During the six months ended 30 June 2018, the Group had
addition of property, plant and equipment, which mainly

)\E/\ﬂ +EJJ:/\

A

14. 9% BERREZD

BHE_T—

NERA=+TBIEREA K&
BAEME BELEREB(E2EEAEREK

included motor vehicles and furniture, fixtures and office B BEEEENRPFARE) 794,000 T (B
equipment, of approximately HK$794,000 (six months ended —E—+FRA=1THIENEA 9,226,000
30 June 2017: HK$9,226,000). HBIT) o
INVESTMENT PROPERTIES 15. REWE

HK$°000

FHET
FAIR VALUE ARE
At 1 January 2017 (audited) RZZE—+tF—HA— B (EE%) 3,625,760
Acquired through acquisition of subsidiaries iﬁﬂuﬁl BHBAEERS 606,529
Changes in fair value recognised in profit or loss RIBRAERZ ANBEEE 148,875
Reclassified as held-for-sale (Note 23) BN BEAFIELE (WiE23) (660,000)
Disposals & (111,817)
Disposal through disposal of a subsidiary FERLE—HWBARLE (1,189,720)
Exchange realignment P H AR 342,201
At 31 December 2017 (audited) RZTE—+tF+A=+—8H
(1 § fr ) 2,761,828

Changes in fair value recognised in profit or loss RIEBRANERZANEZE (2,325)
Disposals i % (45,603)
Exchange realignment ME H I (39,060)
At 30 June 2018 (unaudited) RZZ—N\FRA=1+H (REFER) 2,674,840

All of the Group’s property interests held under operating
leases to earn rentals or for capital appreciation are measured
using the fair value model and are classified and accounted

for as investment properties.

BEUNBERAKRER/KREDE -

AEEMAERBELEHERAURIES S
EEREBEZMEREDERRAABRAG
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15. INVESTMENT PROPERTIES (Continued) 15. REW X @)

The fair values of the Group's residential property units and
hotel facility at 30 June 2018 have been arrived at on the
basis of valuations carried out by the Directors.

The valuations of the Group’s residential property units
located in UK and hotel facility located in the PRC at 30 June
2018 have been performed by the Directors with reference
to the valuation techniques adopted as of 31 December
2017 which carried out by Cushman & Wakefield LLP and
APAC Asset Valuation and Consulting Limited, independent
qualified professional valuers not connected with the Group.

There has been no change from the valuation technique used
during six months ended 30 June 2018. In estimating the fair
values of the investment properties for disclosure purpose,
the highest and the best use of the investment properties is
their current use.

The following table gives information about how the fair
values of these investment properties are determined (in
particular, the valuation techniques and inputs used).

AEBZEEMEEMLRBERBR _-Z
—NFRA=ZFTBZAREDHRERETZ
HEEE -

NEBMRER 2 EEYESEN RANGE
ZHEZBER_ZE—NFAA=+BZMH
BEHRESEL H2ER-T—tF+=A
St HEAREEVEBEZBIYAERE
¥ {4 {& B Cushman & Wakefield LLP 2 25 A &
ERME RERAR AR FHIRANGERINEE -

RBE-_Z-N\FXA=ZTHELFE " FA
RERMHEZES NEHERERZZK
EWMELER REVMEZERLRER

TRINFAZEREMERI N EBEZEESAALZ
ER(LHEEHERMRMAEABE) -
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15. INVESTMENT PROPERTIES (Continued) 15. REYF @)
Significant observable/
Investment properties  Valuation technique  unobservable input(s) Sensitivity
REM = fRE B BATEE /TUHEEHARE HRE
Residential property Market comparable Market price of comparable properties Assignificant increase in the
units located in the approach ranging from GBP1,602 to GBP3,313 market price per square
UK (31 December 2017: GBP1,602 to foot used would result in a
GBP3,313) per square foot, by taking significant increase in fair
into accounts of the accessibility, value, and vice versa.

size, locations and condition and
environment of properties

UREBZEENE  WHELEE AELBNEZTHERAEY AR EROETHIRTSERARE
B F1,602E£EE3313HFE (ZT—+ 2, BEBRAEAREE

F+-A=+—H:1,602HEZ3,313 m RZIA e
Keg)  EHRSERNEE - KD UE

RAIGHARYERE
Hotel facility located in Income approach Gross monthly rental income of A slight increase in the term yield
the PRC RMB6,600,000 (31 December and reversionary yield used
2017: RMB6,600,000) would result in a significant
decrease in fair value, and vice
Term yield: 1.0% to 4.5% (31 December versa.
2017:1.0% to 4.5%)
Reversionary yield: 1.5% to 5.0%
(31 December 2017: 1.5% to 5.0%)
URTPBZBERE WA AfAeWALEAAREG6600000T  {EREEHERERESRLR
(ZZ—tF+ZA=1t—H: AR BN, HEBRARE
#: 6,600,000 7T) RKIERD - RZTFR -

E/H\rq@iﬁzf: 1.0%£4.5% :g*‘ti
+ZA=1+—H 1.0%%45%)

?EE%@%-;EL?— : 1.5%?:5.0%(:2*‘t¢
+ZB=+—H 15%%50%)
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15.

16.

)\E/\H +EJJ:/\ )El

INVESTMENT PROPERTIES (Continued)

Details of the Group's investment properties and information
under Level 3 fair value hierarchy as at 30 June 2018 and 31
December 2017 are as follows and there were no transfer out
of level 3 during the reporting periods:

15. REW X @)

RZE-NFRAZ+BERZZ—tF+=
A=1t—B AEEREVEZFBERE=
BARERREHNT  RRAGHE B8
BE=E#EL

30 June 31 December

2018 2017

HK$'000 HK$'000

(unaudited) (audited)

—E-N\F = —+F

AA=+H +TZA=+—H

FET FHT

(RBER) (F &%)

Residential property units located in UK MRAEEZ (=Y EB N 1,015,280 1,080,848
A hotel facility located in the PRC A7 A AR B 2 08 5 58 e 1,659,560 1,680,980
2,674,840 2,761,828

MINING RIGHTS

The mining rights represent the rights to conduct mining
activities in the location of Nogoonnuur Soum and Tsengel
Soum of Bayan-Ulgii Aimag in Mongolia. The three mining
rights in Nogoonnuur Soum have remaining legal lives of
14 to 18 years, expiring in July 2031, March 2033 and
December 2035, respectively. The mining right in Tsengel
Soum of Bayan-Ulgii Aimag has a remaining legal life of 19
years, expiring in July 2036. The mining licenses are issued
by Mineral Resources and Petroleum Authority of Mongolia
(the “Mongolia Mineral Authority”) and may be extended
for two successive additional periods of 20 years each. The
Directors are of the opinion that the application for extension
is procedural and the Group should be able to renew its
mining licenses at minimal charges, until all the proven
and probable minerals have been mined. No active mining
operation of the Group has taken place yet during the six
months ended 30 June 2018.

16. FRiERE

RREERINSZEEERIEAKEHRD
MhEBRPHHETRELTD Z BN PRI
I”@mz_ﬂ?%%Zﬂ%%EE%E
THEETNF SR -_T=—FtH -
CE==F=ARZZE=ZRFT-RAEm-
REERINEZEEAERERY M2 RBERE Z#
TEEFHRTNAF R-_ZT=R"FLH
B REMRBEZHBEWEREAMB
(Mineral Resources and Petroleum Authority of
Mongolia " [RE K F/ ) & - LA ERR
EEEEINAR - GERE205F - EERE
HEEREATHKERET  SASEER
EHREERRARMETERANS  BEM
BRARGH ZBERCOERRA L -REZE
ZE-N\FRAZ=ZTHLEXNER  KEEH
REITERIRIEERT -
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16. MINING RIGHTS (Continued) 16. IRIERE &)

During the six months ended 30 June 2018, an independent
qualified mineral technical adviser not connected to the
Group engaged by the Group has completed first phase
of exploitation work regarding the recoverable reserves,
resources and exploration potential for three mining rights
in Nogoonnuur Soum of Bayan-Ulgii Aimag. Based on
interim progress report on exploitation work conducted
by the qualified mineral technical adviser, the Directors did
not notice any negative findings on recoverable reserves,
resources and exploration potential of these mining rights.

The Group is in the progress of negotiation with an
independent third party for a potential cooperative
arrangement as to carry out a joint exploitation of the mining
rights in Nogoonnuur Soum and Tsengel Soum of Bayan-Ulgii
Aimag which is expected to commence no later than the end
of 2021. The Group and the independent third party are in
the progress to identify a new independent qualified mineral
adviser, which to be engaged by both parties, to conduct
the exploitation work regarding the recoverable reserves,
resources and exploration.

In addition, the Group received several notices from the
Mongolia Mineral Authority during the six months ended
30 June 2018 and requested the Group to prepare updated
resource estimation technical reports and feasibility study
reports on the mining rights in Nogoonnuur Soum and Tsengel
Soum of Bayan-Ulgii Aimag. The Group commenced the
discussion with the Mongolia Mineral Authority regarding
the feasibility of conducting mining activities on these mining
rights. The Group consulted with legal advisers on the legal
implications and with reference to the legal advice, the
mining licenses of these mining rights owned by the Group
are still in effect as at the date of this report and the Group
will prepare an updated resource estimation technical reports
and feasibility study reports on these mining rights in order to
fulfil the requests from Mongolia Mineral Authority.

RBE-_ZT-NFXA=ZTHELEREA &
SEZENEASETBBENBELA AR
BERNBERC KEBERESIIZEEE
FETAH-EREENATREE  EREE
RBEENERRARIRE RESEREE
BT RAR PAE T B IR T2 eV ER A S E s
EXVERZFRBENITREE  BRR
BREREEMAamER -

AEBEREEAERHERBYIE = FER
NETHRARAREERIEEKERART
RERYMAKERE ABHBETER-F
T—FERAR - AEBRBUE=FTEVE
FEYAEARBEEER (BREFZTE) NE
TERURFEE  BREBENFFEIRE -

N REZ2 T —N\FARAA=ZTHILEAE
A AEEPIRIBEBEENETES 2
kAR ERRRNEECESIEZE K EFR™
K BB R e AR ) SO B IR E E R
MwERAITHERRRE - AEBERLE
BRENZERBERETRBEEPHNAITE
B NEERBE OEELEFAE
#EE BR2EX25R ~EEEFRY
ZERBENARABNREAREBRNER
RAGEEERZERBEREGRETERGE
BirdmE AT RS AEBREEBE RS
ER
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16. MINING RIGHTS (Continued)

16. BFRIERE (@)

Considering the above facts, the Directors were of the
view that no impairment loss for the six months ended
30 June 2018 (six months ended 30 June 2017: Nil) need
to be recognised for the mining rights in the condensed
consolidated statement of profit or loss and other
comprehensive income after considering the recoverable
tungsten reserve based on the previous resource estimation
technical report and recent tungsten price in the impairment
assessment of the four mining rights in Nogoonnuur Soum
and Tsengel Soum of Bayan-Ulgii Aimag. The Group also
engaged an independent qualified professional valuer not
connected with the Group, Jones Lang LaSalle Corporation
Appraisal and Advisory Limited (“JLL"), to perform the
valuation of the mining rights at 30 June 2018 based on
the previous resource estimation technical report, the latest
feasibility study report. The results of the valuation conducted

by JLL support the Directors’ view.

17. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

REERIEEHMELBM BB
ERBEEORENETIRLE—HERGBER
MRS A RIS E ML IS RERER
RBE-_ZE-N\FARA=ZTBRIEXNEABA
RS RRAR & 1B 5 N H Al 2 T 3R B AR R A
BRARBERELXBHE_Z-—+FXA=TH
EREAFT) - ARENRRE-—R2BUA?

REZMEMFEBRTEENBLBAEGR
AR ([(HEBT) (BAKEMERE) &
RE-—DERGERMBE - R AITIHEH
RBEER _ZE—\FRA=+RHETRE
BEE - FEBTETNEEZARIFE
=B -

17. B AR B AEBEENERMEE

30 June 31 December
2018 2017
HK$'000 HK$'000
(unaudited) (audited)
—ZE-N\F —E—tF
AA=+H +ZA=+—H
FHET FHET
(REER) (T Z)
Distressed debt assets (Notes (a) and (b)) TREBEE (K@) & b)) 399,370 -
Unlisted equity securities in E N
— Singapore (Note (b)) — ¥ (B EE (b)) 22,697 -
~ The PRC (Note (b)) — A (BT E (b)) 1,185 -
423,252 -
Analysed of reporting purposes as: B2 IR H BIATIER) AT
Non-current assets ERBEE 23,882 -
Current assets TRENE E 399,370 -

423,252 -

71



72

Tai United Holdings Limited Interim Report 2018

Notes to the Condensed Consolidated Financial Statements

ERRAR & WS R MR

For the six months ended 30 June 2018 HZE —ZT— \&F XA =+HIt/NEA

17. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

Note:

(@ The Group acquired distressed debt assets through public
tenders in the PRC with collaterals, including residential,
industrial and commercial buildings and land use rights located
in the PRC. Such distressed debt assets are accounted for
as financial assets at FVTPL upon adoption of HKFRS 9. The
changes in fair value comprised realised gains from disposal of
distressed debt assets and their unrealised fair value changes.
Any interest income arising from such assets are also included
in the changes in their fair values.

(b)  The fair values of the distressed debt assets and unlisted equity
securities were determined with reference to a valuation
report prepared by JLL, an independent qualified professional
valuer not connected with the Group. Details of the valuation
techniques and key inputs adopted for their fair value
measurements are disclosed in Note 28.

18. LOAN NOTE RECEIVABLE

17. B AR B AEBEEZNERMEE
(&)

BsE

(@ AKEEETEZEEARBIRWENE KRS
(BRURPENEE ITERBEETRL
WERE)NTREBEE AR ITREKE
ERRAEEHREEEOREARR
BAREFABGHNEREE AR EZD
BREHETREBEENESHERKE AR
ERNAEES EARREFEEELNF
BWATEAERREZS -

(b) TREBEERFLMEAZRRZANMET
BEZEAEEYBBBEZBIAAREX
HEMPERTRAZAERSMETE - &
AREEMRBZHERMTEEZHAR
IR BN M 28 B FE -

18. EWERERE

30 June 31 December

2018 2017

HK$°000 HK$'000

(unaudited) (audited)

=E2-N\F —E—+tF

ANA=+RH +ZA=+—H

FERT FHET

(REEER) (E%)

Loan note receivable FEW E R E R 891,244 1,472,118
Impairment loss recognised EERBEERLK (6,060) -
885,184 1,472,118
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18. LOAN NOTE RECEIVABLE (Continued) 18. ENEREE &)

In December 2016, the Group entered into a subscription
agreement with Haitong Global Investment SPC Il
("Haitong Global”) pursuant to which the Group agreed
to subscribe for 50,000 Class R participating shares at a total
consideration of US$50,000,000 (equivalent to approximately
HK$387,700,000) of Haitong Dynamic Multi-Tranche
Investment Fund IV S.P. (“Haitong Dynamic Fund”).

There are two classes of non-voting shares in the capital of the
Haitong Dynamic Fund, namely Class P participating shares
and Class R participating shares and the shareholder of Class
P participating shares is a company controlled by Haitong
International Securities Group Limited, an independent third
party not connected with the Group. The principal of the
Class P participating shares is US$150,000,000 (equivalent to
approximately HK$1,163,100,000) and Haitong Global has
appointed Hai Tong Asset Management (HK) Limited as its
investment manager of Haitong Dynamic Fund.

In December 2016, Haitong Dynamic Fund has entered
into a subscription agreement with an independent third
party (“the Borrower”) pursuant to which the Borrower
agreed to subscribe for loan note with a principal
amount of US$200,000,000 (equivalent to approximately
HK$1,550,800,000) at a fixed interest rate of 8% per annum
with a maturity period of 2 years ended on 19 December
2018. Arrangement fee and advisory fee shall be charged on
principal amount at 6% upon issuance of the loan note and
the thirteenth month from the loan note issue date amounted
to HK$93,051,000 and HK$93,496,000, respectively.

Effective interest income on loan note receivable amounting
to HK$108,912,000 (six months ended 30 June 2017:
HK$108,338,000) (including amortisation of arrangement fee
income and advisory income amounting to HK$46,364,000
(six months ended 30 June 2017: HK$46,143,000)) have
been recognised in profit or loss during the six months ended
30 June 2018. The balances of loan note receivable are within
credit period as of 30 June 2018 and 31 December 2017.

Details of the impairment assessment are set out in Note 21.

RZZT—RFE+H K& B HEHaitong
Global Investment SPC IIl ([Haitong Global |)
R RERE B AEBRENAER
{850,000,000 3 7T (18 & 7 49387,700,000
7 70) @ B8 Haitong Dynamic Multi-Tranche
Investment Fund IV S.P. ([ Haitong Dynamic
Fund]) 7 50,000 & R¥A 2 B2fiX {5 ©

Haitong Dynamic Fund & & 78 F° 5 /i 28 4 4%
SRERD  ANPELERN RRESHERD
PSRN IR B X E A S B H A
EWBEVE=T8RBEEZSFEEERA
AN —EAR -PESEBRGHNEAS A
150,000,000 5% 7T (#HE /A 47 1,163,100,000 /&
JT) * M Haitong Global B & L /8@ & E & 12
(&%) B R 2 7 & HHaitong Dynamic Fund
MIREEBEEA -

MZZE—/"F+=A ' Haitong Dynamic Fund
BB E=F ([ERAD TR 5
Bt - BN AR ERE A £ %% 200,000,000
=7t (FBE R #91,550,800,000% 7T) B9 & &
ZECETEFEFNERE8%  RNWEEH - A
RZE—NF+ZA+NBEIE - THEAR
LEBREEASHEERERRTKRKBEE
REBRFHTHHBHNET=ZEARES
6% X7 - £ 89 5l /293,051,000 7T &
93,496,000/ 7T °

@zi "_/\E/\ﬂ +E|Ji/\f.ﬂ FL&

EREREEZERF B AR 108,912,000
/Eﬁ(ﬁi—g ti/\ﬂf-&—EIJt/\flﬂ-
108,378,0008 7T) (B IEZL HE & A KR
U A B 3 € %8 5 46,364,0008 0 (B2 -
—tEFXNA=F+HLIENEA 46,143,000
))EWE SFER - BIKERZBRLEHN
FZE-NFRNAZFTHEZZE—LF+=
A= + BiEEHA -

BTG 2 FIEER M E21
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19. FINANCIAL ASSETS DESIGNATED AS AT  19. §

FAIR VALUE THROUGH PROFIT OR LOSS

The Group acquired distressed debt assets through public
tenders in the PRC with collaterals, including residential,
industrial and commercial buildings and land use rights
located in the PRC. Such distressed debt assets are accounted
for as financial assets designated at FVTPL according to their
investment management strategy. The changes in fair value
of financial assets designated as at FVTPL comprise realised
gains from disposal of distressed debt assets and their
unrealised fair value changes. Any interest income arising
from such assets are also included in the changes in their fair
values.

As at 31 December 2017, the fair value of the distressed debt
assets was determined with reference to a valuation report
prepared by JLL, an independent qualified professional valuer
not connected with the Group, amounting to approximately
HK$446,660,000. Upon adoption of HKFRS 9 on 1 January
2018, financial assets designated as at FVTPL have been
reclassified as financial assets at FVTPL as disclosed in Note
2.2.2.

EERRAAEBFARSNE
BEE

AEBETEZEAFATKEN AR
(BRECRPBENEE ITEREEEFRLT
ERE) N TREBEE - BRTREKE
ERBEREEERBARASEER/LAN
Bt ABGEMEREE - BER/KANMER
ANEENEREEN I AEEDHERLET
REBEENEERRSERERERARE
2 TMARFEEEENNBWRATG
AERREET -

RZE—tEF+ZA=+—H KL2EFHEXK
SEEER B AEREEGHEMMP 28
THREZFEREMECHNTREKREEDN
NI EH) B 446,660,000 7T c R T — )\ F
—A—ARAEENBWELENEIRE
EBEREANBFAEBEZCREEDEN
DEABEANEFABEZREE (BW
BisE2.2.2 FTIKEE) ©
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20. ACCOUNTS RECEIVABLE 20. FEWBR X

30 June 31 December
2018 2017
HK$'000 HK$'000
(unaudited) (audited)
—E-N\F —E—tF
ARA=t+H +-A=t+—H
FET FET
(REER) (f&EZ)
Accounts receivable arising from the HEALERAEBHEBES
sales of petrochemical products and EAER MR
metal-related products 155,158 27,558
Accounts receivable arising from property ¥ £ & WA E A B FE W BR 5K
rental income 51,950 32,887
Accounts receivable arising from the BHRDEBEERBIERK
business of dealing in securities:
— margin clients —-BEEP - 40,645
— cash clients -RBeEP - 1,654
Accounts receivable arising from the HELRHEXSEFESE
business of dealing in futures and options: B FE UL BR X -
~ clients -5F - 35,535
— clearing houses, brokers and dealers —HEET BRERZR5HE - 21,587
Accounts receivable arising from the IRER S 40 TS E A Y R AR K
business of insurance brokerage 413 2,163
Accounts receivable arising from the sales A& EBERE L EM— K E M
of medical equipment and other general EEmEYIRR
goods 8,199 4,624
215,720 166,653
Impairment loss in relation to: LATRIE B ARIEE X
Accounts receivable arising from MEHEWRAELERD
property rental income FEURBR TR (10,234) -
Accounts receivable arising from the EHRMERFPCRFRHER
business of dealing in securities on EER FEW AR K
margin clients - (36)
Total “at 205,486 166,617
Analysed of reporting purposes as: ERE WAEN DT -
Secured AR - 40,609
Unsecured AR 205,486 126,008
Total et 205,486 166,617
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20. ACCOUNTS RECEIVABLE (Continued) 20. EWEBRFX (&)

The Group allows a credit period of 30 to 120 days (31
December 2017: 30 to 120 days) to its customers in relation
to sales of medical equipment and other general goods and
sales of petrochemical products and metal-related products
depending on the type of products sold.

The property rental income receivable from tenants and
account receivable arising from the business of insurance
brokerage are due for settlement upon issuance of invoices.

The settlement terms of accounts receivable arising from the
business of dealing in securities are two days after trade date
or at specific terms agreed with clearing houses, brokers and
dealers and accounts receivable arising from the business of
dealing in futures and options are one day after trade date
or at specific terms agreed with clearing houses, brokers and
dealers.

Accounts receivable from margin and cash clients arising from
the business of dealing in securities, futures and options are
repayable on demand subsequent to settlement date.

No ageing analysis for the accounts receivable arising from
the business of dealing in securities, futures and options as in
the opinion of the Directors, the ageing analysis does not give
additional value in view of the nature of broking business.

The following is an aged analysis of accounts receivable
presented at the end of the reporting period, based on the
invoice dates in relation to sale of medical equipment and
other general goods, petrochemical products and metal-
related products, property rental income and insurance
brokerage service which approximated the respective revenue
recognition dates:

AEBEEMEERBAREEEERHELE
t—RERIHEEALERLEBHEBER
HPEEFII0E120K (ZE—+F+-A
=+—H:30FE120K) ZEEH -

EWEP 2 MERSBARRBELERE
EZ RSN EAERRIINEH -

BERFEBEEZRIRRZBERRXR
ZHEMRRLIREEEN BLERXFEHZ
ARmRGRmE  mMAERPEEEXY
EEZRUREFR2EERARRF AR K
RIREHEEN  BEMXFE 2 AR H K
SR E

REERR BEIZS HERBMEXRBE
EZREBMENREEPHRAARELERE -

VERES HERMEEEXHEL R
WIEFETREDT REREERAR &
REREBILE RO BEEIMEE -

AT ARREMRREHEE B RRENEAM
—REm DCEMREBABERNRYE
HEWARMRBELCREBEHNERZA N
(B% 8 W ARERHHEE) 258 EURERK
ARER DA -

30 June 31 December

2018 2017

HK$'000 HK$'000

(unaudited) (audited)

—E-N\F —E—+F

~NA=+H +=—A=+—H

FERT FET

(REEEX) (& E|Z)

Within 30 days 30BN 164,177 10,661
31-90 days 31290 H 20,753 38,450
91— 120 days 91&120H 11,742 15,416
Over 120 days 12080 E 8,814 2,705
205,486 67,232

Details of the impairment assessment are set out in Note 21.

B RHE 2 FIEE R E21
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21. IMPAIRMENT ASSESSMENT ON EEEXE S

FINANCIAL ASSETS SUBJECT TO ECL
MODEL

Since the adoption of HKFRS 9 on 1 January 2018, the Group
applied the HKFRS 9 simplified approach to measure ECL
which uses a lifetime ECL for all accounts receivable except
for the accounts receivable arising from property rental
income.

As part of the Group's credit risk management, the Group
applied internal credit rating for its accounts receivable.
The exposure to credit risk and ECL for accounts receivable
amounted to approximately HK$163,770,000, are assessed
collectively using a provision matrix with appropriate
groupings as at 30 June 2018 with insignificant impairment
loss allowance made on these accounts receivable.

In addition, the Group applied the HKFRS 9 general
approach to measure ECL which uses a 12m ECL for all
other instruments (including accounts receivable arising from
property rental income, other receivables, restricted bank
deposits, bank balances and loan note receivable), unless
when there has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime ECL based
on significant increases in the likelihood or risk of a default
occurring since initial recognition. The management of the
Group assessed the expected loss on accounts receivable
arising from property rental income, other receivables,
restricted bank deposits, bank balances and loan note
receivable with significant balances individually.

All other instruments with significant balances amounting
to approximately HK$2,109,401,000 as at 30 June 2018
were assessed individually and impairment allowance of
approximately HK$5,760,000 were made on these debtors
during the current interim period.

BRERHEE
BEEETRENG

HREBMBHRERAEIRN -FT—N\F
—A—HER®M AEEERBEESMBRS
HERAIFOFEL T EUERBEERL
BERERAEENRUIRRIN - HFLAT
BREERRAzHENESESLX -

ERAEEEERREE 255 - AEE
HEWEREARNSEEFR R_F—N
FARA=-THFHEBNEERRESEO A
163,770,000 8 JL B FE AR SRV FE HA{E A B K
FRAEEEE AN BEERMEITEET
fiy I B B 5% 5 18 W AR FRVE B 0T E O AR
BREERE -

AN AEEB ARG T A (BEMEHEE
WAEENEYRR - R EOR - X R
BRI - MITHERRERERRER) B
ERMBEREENFE IR —RIDENFER
RR2EARMEERAZERERERLS K
FEMFEREEERR L EKEE M K
SEREEVIERELIRED ZATREMESL
kg2 RiEE IR E HIEHREERELX A
SEEEEMAEAEHRZIDERERAE
RV EWR SR - o EAEOR - R BIRTT
T RITE B RERE R B E R 4
HE% -

EEEREHRNMBEMI AR T N\F
NA=+HA%2,109,401,0008 7T ° & 5
2 & Bl 5T fh K 7 7N H B R AR (B BB 4
5,760,000 B L E St 2 SRR FED o
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21. IMPAIRMENT ASSESSMENT ON 2. RERAEEBEREXHER
FINANCIAL ASSETS SUBJECT TO ECL EEETRIEN S @)
MODEL (Continued)
Allowance for impairment WA
The movements in the allowance for impairment under RAH B - B A AR — R AEZRIE
simplified approach and general approach during the current BHEZESHOT
interim period were as follows:
HK$'000
FET
Balance at 1 January 2018* (unaudited) RZE—N\F—A—RBz&H* REEZ) 16,489
Impairment losses provided TR ZBER X 5,760
Balance at 30 June 2018 (unaudited) RZZE—NFARNA=ZTAZ&E#H (REFZR) 22,249
* The Group initially applied HKFRS 9 at 1 January 2018. Under * REBR-_Z—N\FE—AF—HEXEREH
the transition method chosen, comparative information is not WA ERIZ O - RIKERA ZBE L
restated. TEEILRER -
22. HELD-FOR-TRADING INVESTMENTS 22. BEEEZRE
30 June 31 December
2018 2017
HK$'000 HK$'000
(unaudited) (audited)
—E-N\F —E—4F
AA=+HB +TZA=+—H
TET FHET
(REER) (&%)
Financial assets held-for-trading: BEEECZSREE
Listed equity securities held-for-trading in ~ REBHIEEH
Hong Kong IR ARE S 2,140,533 2,244,524
Financial liabilities held-for-trading: BEEEzSRAE
Commodity futures contracts RN FHFIEEE 2
held-for-trading in Singapore HmEEEa X 15,783 6,600
The fair values of the held-for-trading investments were BEEEREZANBEINRERBR ST
determined based on the quoted market bid prices available WominE ANEBERE °

on the relevant exchanges.
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23. 7 ERFHFHEZEE

RITB—tF+-A=+—HOERFIEL

23. ASSETS CLASSIFIED AS HELD-FOR-SALE

The major classes of assets classified as held-for-sale as at 31

December 2017 are as follow:

EEEMNTIERRIWT

HK$'000
FET
Assets classified as held-for-sale: PEABELHEZEE !
Investment properties REME 680,000
Deposits, prepayments and other receivables e~ TEN A R H b FEU G IE 118
680,118
HK$'000
FHET
FAIR VALUE DRE
Reclassified from investment properties as BREMEENOBRFHIELE
held-for-sale (Note 15) (M7E15) 660,000
Changes in fair value recognised in profit or loss RIEBRANER L ANEZE 20,000
At 31 December 2017 RZB—+F+_H=+—81 680,000
Changes in fair value recognised in profit or loss Nigsm REANERE 58,000
Disposals & (738,000)

At 30 June 2018

On 23 October 2017, the Group had entered into a sale
and purchase agreement with an independent third party
to dispose of its entire equity interest of Excel Fine at a
cash consideration of HK$738,000,000 and the principal
asset of Excel Fine is the commercial property units located
on 79th Floor of The Center, Central, Hong Kong and the
expected completion date of the disposal was 28 March
2018. Accordingly, the above assets of Excel Fine expected
to be disposed/utilised within twelve months which were
classified as held-for-sale and presented separately in the
condensed consolidated statement of financial position as
at 31 December 2017. On 28 March 2018, the disposal was
completed and details were set out in Note 31(a).

RZZE-NFRA=+H -

RZE—+E+A-+=0 NEFHE—
BELE=FAVEEHE KBEERE
738,000,000 7T i & H 7 Excel Fine 2z & &B
B N Excel FineZ EFBEEAMNNEBF
RPLTIBHBEDMREEMREHRHEEERN
ZE-NF=ZAZTNHZTK - Bt R
T—+F+-_A=+—H " LiliExcel FineZ
DEABELHEZEAEEHN T ZEARH
&AL S BIEIN ERHERS BB RE
NeR-ZE—NFZAZ-ZF+N\HHEEZK
REFIBEEHRMIE31@)
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23. ASSETS CLASSIFIED AS HELD-FOR-SALE 23. 7 ARB{EHEZEE @)

(Continued)

The fair values of the investment properties classified as held-
for-sale at the date of reclassification to assets held-for-
sales and 31 December 2017 have been arrived at on the
basis of valuations carried out by JLL, independent qualified
professional valuer not connected with the Group. The
valuations of investment properties classified as held-for-
sale at 28 March 2018 have been performed by the Directors
with reference to the valuation techniques adopted as of 31
December 2017 which carried out by JLL.

The following table gives information about how the fair
values of these investment properties classified as held-for-
sale are determined (in particular, the valuation techniques
and inputs used) and the investment properties are under
Level 3 fair value hierarchy as at 28 March 2018 and 31
December 2017.

Significant observable/
Investment properties  Valuation technique  unobservable input(s)

REME b M

REFDBERFEHENEEEAR-T
—tFTZA=T—H 2BEAKEHEZ
BREMEZ ARECREREERERED
B A ERBEEMEMPERITRIT ZME
HEZH -R-_ZE-\F=ZAZ-F+TNADE
REBELHENREMEEECHESTSEM
EBRTR-_ZE—tFT-_A=1T—"BEHAD
fRERMET -

TREH‘RSBEABIELENZSREMER
AERNMNETE (CHERGBERMMATAES
ASB) AR ZZE—N\F=ZA=Z+N\BEZ
T—+F+-_A=+—HE=ZEAALERER
BTREMENGHAEE -

Sensitivity

EXTBE TUREHANE HRE

Commercial property Market comparable
units located in HK approach

Market price of comparable properties
amounted to approximately HK$77,000
and HK$71,000 per square foot as
of 28 March 2018 and 31 December
2017, respectively, by taking

Assignificant increase in the
market price per square
foot used would result in a
significant increase in fair
value, and vice versa.

into accounts of the accessibility,
size, locations and condition and
environment of properties

UREEZEENE  WHEERE

RZZ-\E=ZA-+N\BE=-Z—t HEANEFHIRTHEROK
B FHZA=T—HAUBHRYEZT
SEREFTRD B RAIT77,0008 7T

EIE IS R D S E R AR
B RZIRA

K71,00087T  ERLEWNEE - K
N LB RIEHA R ERE
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24. ACCOUNTS AND BILLS PAYABLES 24 BNERFREMNERE
30 June 31 December
2018 2017
HK$’000 HK$'000
(unaudited) (audited)
—E-N\F —ET—+F
~NA=+H +=ZA=+—H
FET FAET
(REE) (g =H%)

Accounts and bills payable arising from the REE AL E M &S BHBE
purchase of petrochemical products and oo E R S BR X R FE A
metal-related products ES i 75,952 1,242,218

Accounts payable arising from the business #5558 5 ¥ 75 & 4 HO JE 1+

of dealing in securities: BRI

— clearing house, brokers and dealers —WEEFT BRERZR5HE - 12,127
— cash clients -ReEP - 6,597
— margin clients —-BEERP - 28,384

Accounts payable to clients arising from the & RHAER 5 EKELER
business of dealing in futures and options ~ FEfT E P HIBE K - 53,546

Accounts payable arising from the business 1Rk &40 5 75 2 4 HO FE LSS
of insurance brokerage AR 324 2,294

Accounts payable arising from the sale of ~ $H&E EEEHE L H b —#%
medical equipment and other general 7 n = AR R PR T BR 3K
goods 1,204 1,364

77,480 1,346,530




82

Tai United Holdings Limited Interim Report 2018

Notes to the Condensed Consolidated Financial Statements

ERRAR & WS R MR

For the six months ended 30 June 2018 HZE —ZT— \&F XA =+HIt/NEA

24. ACCOUNTS AND BILLS PAYABLES

(Continued)

Accounts payable to clients arising from the business of
dealing in futures and options are cash deposits received from
clients for their trading of these contracts. The required cash
deposits are repayable upon the closure of the corresponding
futures and options position. The excess of the outstanding
amounts over the required cash deposits stipulated are
repayable to clients on demand. No ageing analysis for
accounts payable arising from the business of dealing in
securities, futures and options is disclosed as in the opinion
of the Directors, the ageing analysis does not give additional
value in view of the nature of these businesses.

The following is an aged analysis of accounts and bills
payable arising from the purchase of petrochemical products
and metal-related products and accounts payable arising from
the sale of medical equipment and other general goods and
insurance brokerage service based on the invoices and bills
issuance dates at the end of the reporting period:

24 BNERFREMSNEZE #)

HELARRXSEBELNENEPERS
RELEEHNXRFEREFPNREHER - FH
ReFRARBRAE RMEREREARE
N-BBREMBREFAZAAREESER
TARE P ERIFEE - BENZEEBRE
EERRREOMUBRINBEERL BERE
EH5 HEREXZEHEL ZEMNER
B BREC AT

NTRARBEMRRERZLRBREEARHZ
JIMRBACERREBEBERELNE
NEFRERENEERHEBRRRBREM—
AR MR A R AR B R A0 IR TS EE AR BV FE T BR AR
FRER AT

30 June 31 December

2018 2017

HK$'000 HK$'000

(unaudited) (audited)

—E-N\F —ET—tF

AA=+H +ZA=+—H

FERT FHET

(REER) (T Z)

Within 30 days 30A ™ 76,536 148,640
31 -90 days 31290 H 816 1,097,236
More than 91 days but within 1 year B B EMRIFR 128 -

77,480 1,245,876
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25. BORROWINGS 25. B &
30 June 31 December
2018 2017
HK$'000 HK$'000
(unaudited) (audited)
—ZE-N\F —E—tF
ANA=+HA +=ZA=+—H
FET FET
(REER) (T Z)

Secured variable-rate bank borrowings BEMZERITEE (@)

(Note (a)) 446,089 889,889

Less: Loan raising costs o BEREERA (419) (2,567)

445,670 887,322

Margin financing loans (Note (b)) RESHMEET (FE®D) 610,922 1,028,403

Loan instrument HEHRIA - 620,904

Other borrowings HigE = 288,127

1,056,592 2,824,756

Analysed of reporting purposes as: FZ2# B B FTIERI T -

Secured B 1,056,592 2,536,629
Unsecured AR - 288,127
1,056,592 2,824,756

Notes: B eE -

(@) As at 30 June 2018, the variable-rate bank borrowings @ RIZE—N\FEXA=1+H ZRRITEED
of approximately HK$446,089,000 (31 December 2017: 446,089,000 T (ZE—+F+-A=+—
HK$489,889,000) carried interest at the London Interbank H : 489,889,000/ 7t) IR BUIRITTRIERE
Offered Rates (“LIBOR") plus a margin of 2.6% (31 December = ((mBBRTEAEIREER]) M2.6% (=T
2017: 2.6%) per annum, which the effective interest rates are —+tF+-A=+—"H:26%) ZFHMER:
ranged from 3.12% to 3.27% (31 December 2017: 2.88% to B HEBRERNEINF312% £3.27% (=
3.12%) per annum. T—tF+-A=1+—"H:288%%F3.12%) °

(b)  The margin financing loans were arranged with securities by REGMENEFLHLEL (BBIE=H)
brokers which are independent third parties. As at 30 June ZH-RZZT—NFRA=+TH EEREF
2018, the variable-rate margin financing loans of approximately S RE B #610,922,0008 T (=T —+
HK$610,922,000 (31 December 2017: HK$1,028,403,000) F+=-H=+—H :1,028,403,000% T) &
carried interest at the Hong Kong banks’ prime rate minus ERBRITHEBRFER1.0%E245% (ZF
a margin of 1.0% to 2.45% (31 December 2017: 1.0% to —tF+ZA=+T—H:1.0%%E245%) 2
2.45%) per annum and repayable on demand and the effective FREGFBUBRERKEERERFNEAR
interest rate is 2.8% to 4.0% per annum (31 December 2017: 28%F40% (—E—+E+—-—A=+—8:

2.8% t0 4.0%). 28%%E4.0%) °
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25. BORROWINGS (cContinued)

25. 58 @)

30 June 31 December
2018 2017
HK$'000 HK$'000
(unaudited) (audited)
—E-N\F —E—tF
AA=+H +TZA=+—H
FET FET
(REER) (f&EZ)
The carrying amounts of the above FEENEREEEANEE
borrowings are repayable (Note): (MF5E) -
Within one year —FR 854,263 1,202,981
More than two years, but not exceeding MEALE - BETBR=F
three years - 620,904
854,263 1,823,885
The carrying amount of secured borrowings & —I81% 5k (& 1& (5 30
that contains a repayment on demand FIEGIRARBEE) K
clause (shown under current liabilities) BEBEENREER
but contractually repayable as follows: BHBIE AT REEE -
Within one year —FR 202,329 700,871
More than one year, but not exceeding —FLA L BTEBBRE
two years - 300,000
202,329 1,000,871
1,056,592 2,824,756
Less: amounts due within one year shown & : £ — S W E|EIA 51 R &
under current liabilities REBEBENER (1,056,592) (2,203,852)
Amounts shown under non-current liabilities 7R AIERBEEHN ST - 620,904

Note: The amounts due are based on scheduled repayment dates set

out in the loan agreements.

Detail of charges over the borrowings are disclosed in Note

30.

B
B -

FERT IR TR R B R 3 T E A TR R A

EREREZEMFBEHRENME30 -
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26.

27.

OTHER LIABILITIES — INTERESTS IN
CONSOLIDATED STRUCTURED ENTITIES

As at 30 June 2018, the Group had consolidated an
investment fund structured entity — Haitong Dynamic
Fund as disclosed in Note 18. For the six months ended
30 June 2018, profits attributable to the third parties
interests of approximately of HK$38,509,000 (six months
ended 30 June 2017: HK$40,259,000) in consolidated
structured entities is presented in other gains and loss
in the condensed consolidated statement of profit or
loss and other comprehensive income. The third party's
interest in consolidated structured entity, including the
principal, distribution, reinvestment and profit shared
from the investment fund structured entity, amounted to
approximately HK$1,247,429,000 (31 December 2017:
HK$1,203,767,000) as at 30 June 2018 is presented as other
liabilities in the condensed consolidated statement of financial
position.

26. HthEBE-HRESOHEBNE
2

RZZE—NFANA=+H  BOMT18FTH
B AEERAEAHABUKREAESERE -
Haitung Dynamic Fund °» B2 =T — \F X A
=THLERNER  F=FREAHERESR
B2 MR BG4 7 49 38,509,000 8 T (B2 —
T+t F A=+ 1ENEA : 40,259,000
L) RERGE R EMEERERAE
i REEEY R N\NFARA=T
A F=7REeMEBEEE Ex (BEE
HREREESHEBENERE 2 AS R
EHRE NOEF]) #491,247,429,0008 7L (—F
—+F+=-H=+—H :1,203,767,0007% 7T)
TERHEAM B ERERERE W BARREKZ -

SHARE CAPITAL 27. B&
Number of Share
shares capital
HK$'000
ROEE R
FHET
Authorised ordinary shares at HK$0.05 ZER0.05BTZEAEEER

per share

At 1 January 2017, 31 December 2017 and R-_ZT—+F—H—H

30 June 2018

—E—+tHF+ZA=+—HK
—ZE-NFRA=TH

Issued and fully paid ordinary shares at Z&ER0.05BTZ2E TR

HK$0.05 per share HREBR
At 1 January 2017 (audited)

(&%)
Issue of shares on 24 March 2017

TR D

At 31 December 2017 (audited) and
30 June 2018 (unaudited)

RZZE—+tF—HA—H

RIZE—+F=A=-+MA

—F—t#+-A=+-H
(EER) R=T— N\
RA=+E (REER)

34,566,666,668 1,728,333
4,803,277,308 240,164
446,742,544 22,337
5,250,019,852 262,501

85
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28. FAIR VALUE MEASUREMENTS OF

A

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets

and financial liabilities that are measured
at fair value on a recurring basis

Some of the Group’s financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The following table gives information about how the
fair values of these financial assets and financial liabilities
are determined (in particular, the valuation technique(s) and

inputs used), as well as the level of the fair value hierarchy

into which the fair value measurements are categorised (Level

1 to 3) based on the degree to which the inputs to the fair

value measurements are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities.

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices).

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

2. TRT EMAREFE

AEERIEREERSRABNRERES
RIEREFE - TREH B BAOAEE %
EeREERTRAENAARE (LEEMR
Tﬁ)ﬂﬂﬁﬁﬁ&m&ﬁaukﬁﬂf) AR R o8
AERRAREFENHABBNABER
FETHENRARERBR(VEIR)NEF -

o F1MARMEHEEAEERTISHA
RAESEEREZ RECRERE) F
EIT 25 o

o FE2RAREFEEAEIRBE LA
ZEERRBEZEBERARE BB
EHZ (BB T&)&F?E(Eﬂ&{ﬂﬂﬁﬁ)
FrE{T 2512 -

o HE3MAAREEEIEREML HEERN
EETISNE Y AEN A HEARE
(AR ABR) 2 (& R
sEE-
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28. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets

—E— \FHHRE 87

2. TRWT EMNARETE @

AEBUEEMHEERDS ‘E%E‘fé

and financial liabilities that are measured NEeMEERSBREBENAIAE
at fair value on a recurring basis (Continued) (48)
Fair value
Financial assets/liabilities Fair value as at hierarchy Valuation technique(s) and key inputs Sensitivity
SREE/BR RUTRANAAE RAEER  RERWRIERAUE HBE
30June 2018 31 December 2017
HKS'000 HK$'000
—B-N\F ZBtF
~AA=tR  +tZA=t-H
TERT FHT
Financial assets at Asset - 399,370 N/A*  Level 3 Market comparable approach Assignificant increase in the market price

FVTPL - distressed debt assets

BAREFABER S RE
E-TREHBEE

Financial assets at
FVTPL - unlisted equity
securities

#Aﬁmzﬁﬂ

BAoR
BE-Jk EmRAE

EE-399,370

Asset - 23,882

BE-23882

TER* FZER

N/A*  Level 3

F=BR

Market price of comparable properties per
square meter, by taking into accounts of
future construction cost to complete, size,
locations and condition and environment
of properties and repossession discount
rate

B RE
MELBNRE Tk TEDEH RS
RIARRZTRENA RE B

WRRRE U R BT R =

Asset-based approach

Derived based on net asset value of the
unlisted invested entities

BEERL
REFLMEAEREEFEED

per square meter used would result in
a significant increase in fair value, and
vice versa.

Asignificant increase in repossession
discount rate used would result in a
significant decrease in fair value, and
vice versa,

FAif éﬁﬁﬁﬁt%ﬁ-m BHAR LS

BYRABABEN  RZHA -

FEBARERRENRE LTS
HAABAE TR R

Asignificant increase in the net
asset value used would result in a
significant increase in fair value, and
vice versa.

RROBEFENRBENRERL
AEHRBEEN R2ZHA -



88

Tai United Holdings Limited Interim Report 2018

Notes to the Condensed Consolidated Financial Statements

ERRAR & WS R MR

For the six months ended 30 June 2018 HZ —Z— N\FEXA=+HI/NEA

28. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets

EMITENAREFTE @

AEBUEEMHEERDS ‘E%E‘fé

and financial liabilities that are measured NEeMEERSBREBENAIAE
at fair value on a recurring basis (Continued) (48)
Fair value
Financial assets/liabilities Fair value as at hierarchy Valuation technique(s) and key inputs Sensitivity
SHEE/RE RUTBHNAAE RAEER  RERWRIERAUE HBE
30June 2018 31 December 2017
HK$'000 HK$'000
—B-N\F ZBtF
~AA=tR  +tZA=t-H
TERT FHT
Held-for-trading investments Asset-2,140,533  Asset-2244,524  Level 1 Quoted bid prices in an active market N/A
BEEEZRE EE-2140533 EE-24454 F-ER RETSHABREAE TER
Financial liabilities held-for-trading ~ Liability - 15,783 Liability - 6,600 Level 1 Quoted bid prices in an active market N/A
BEEEZERAR fff- 15783 BfE-6600 F-EfR ERMSHREAE @R
Financial derivative contracts Nil Asset-93,539  Level 2 Discounted cash flow. Future cash flows are ~ N/A
estimated based on forward exchange
rates (from observable forward exchange
rates at the end of the reporting period)
and contract forward rates
ERITERD : 3 BE-93539  EZEf BRRBENE - ARRERENERE  TEA
HEX (RREBROTERNEHE
RHE) RANEHH R EH
Financial assets designated as at N/A*  Asset-446,660  Level3 Market comparable approach Asignificant increase in the market price
FVTPL (distressed debt assets) per square meter used would result in
Market price of comparable properties per a significant increase in fair value, and
square meter, by taking into accounts of vice versa.
future construction cost to complete, size,
locations and condition and environment A significant increase in repossession
of properties and repossession discount discount rate used would result in a
rate significant decrease in fair value, and
vice versa.
RERRABHABRRZ S TEfA*  EE-446600 E=EfR mALRE PR BEET AR EHAREE NS
REE(TREBEE) BHRABABEM  RZHA -

AELENEE TR TEDEH R

RIARTIRENA RE B
WRRBEU R E 3R %

FERHKRERRENRRENEE
HRRERBETR  RZKA -
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28. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets
and financial liabilities that are measured

—E—-N\FEHHRE 89

2. TRWT EMNARETE @

FEBEUEEHERER
NEMEERESMEE

S
>

NRE

at fair value on a recurring basis (Continued) (48)
Fair value
Financial assets/liabilities Fair value as at hierarchy Valuation technique(s) and key inputs Sensitivity
SHEE/RE RUTBHNAAE RAEER  RERWRIERAUE HEE
30June 2018 31 December 2017
HK$'000 HK$'000
—B-N\F ZBtF
~AA=tR  +tZA=t-H
TERT FHT
Structured deposits Asset - 136,084 Asset-89,020  Level 3 Discounted cash flows Assignificant increase in bank interest
rates used would result in a significant
Expected yields of 4.0% to 4.1% of money increase in fair value, and vice versa.
market instruments and debt instruments
invested by banks and a discount rate Asignificant increase in discount rate
that reflects the credit risk of the banks used would result in a significant
(Note) decrease in fair value, and vice versa.
RN HE-136,084 HE-8900 E=-EfR FERERE PR BRI ENRRENEER
DABHKREEN - R2THR
BRRAEARTRENEBTSIAN
EBIANA0%ELI% IRRHE  FARANKAEHKBENFEAL
TEERBHERE (W) AEHRETHE  R2TFR -
Available-for-sale investments N/A* Asset-70919  Level 2 Derived from quoted prices based on net N/A
asset value of the investment funds
AfHERE TER*  BE-70919 FZER RERERSHERTEBESY 1R

* Upon adoption of HKFRS 9 on 1 January 2018, financial assets
designated as at FVTPL and available-for-sale investments have
been reclassified as financial assets at FVTPL as disclosed in
Note 2.2.2.

Note: The Directors consider that the impact of the fluctuation in
expected yields of the money market instruments and debt
instruments and discount rate to the fair value of the structured
deposits was insignificant as the structured deposits have short
maturities, and therefore no reconciliation of Level 3 fair value
measurements of financial assets is presented.

There were no transfers in different levels of the fair value
hierarchy between Level 1, 2 and 3 during the six months
ended 30 June 2018 and 2017.

* BAEMBWREENRIRN_-_FT—N\F—H
—BERME  MHE222ME  BER
BARBEABRZEREERATHREER
BOEHMDEREAREFANBRZ EREE

MiFE AN ZERABUEERIPARE  HEER
HEBMETAREBTABFRETUK
FRENRDEEBEFRRAAENTEL
TEX REAKYEZIIEREEF=EMN
RAEFEZHE -

REBEE-_Z—N\ER-_ZT—+FA=+H
EREA AREBRET - 2M3IF2HEIL
EAFE N fE e o
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28. FAIR VALUE MEASUREMENTS OF 28. ERITAMARENE @
FINANCIAL INSTRUMENTS (Continued)

Reconciliation of Level 3 fair value CREEE=BRAAEBTEZY

measurements of financial assets iR
Financial assets
at FVTPL —
distressed
debt assets
HK$'000
BARE
FFAER
ZEMEE—
TREBEE
:F/%E
As at 1 January 2018 (unaudited) R-E— —A—H (REFEZR) 446,660
Recognised in profit or loss Nigsm 49,611
Disposals & (92,572)
Exchange realignment PE 54 J & (4,329)
As at 30 June 2018 (unaudited) RZZ—NFARA=1+H (REFER) 399,370
Financial assets
at FVTPL — unlisted
equity securities
HK$'000
BARE
FFAB®EZ
EREE—
I ETIRAFEZH
TET
As at 1 January 2018 (unaudited) JiAp——S )\¢ A—B(REER) 70,919
Recognised in profit or loss iy} 626
Disposals HE (48,667)
Exchange realignment M H R 1,004
As at 30 June 2018 (unaudited) RZZ—N\FRA=1+H (REFER) 23,882
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28. FAIR VALUE MEASUREMENTS OF 28. EWMTANRREFE@®
FINANCIAL INSTRUMENTS (Continued)
Fair value of the Group’s financial assets rEH E’Jﬁﬁﬂ%é&%ﬁiﬁﬁ SN
and financial liabilities that are not AREDUFREEEEE(EQIR
measured at fair value on a recurring basis EREARKEMERE)FEAR
(but fair value disclosures required) =l
The Directors consider that the carrying amounts of financial EEZRR BEBEEHHERERESNT  HKE
assets and financial liabilities recorded at amortised cost in AEA M BRABEENREBEXNETAR S
the condensed consolidated financial statements approximate MEEREHBECREEEAEQNABERES -
their fair values based on discounted cash flows analysis.

29. RELATED PARTY DISCLOSURES 29. BEATHE
Apart from details of the balances with related parties br SRR 4R & B IS RN B2k P BE B2 2 B A& A
disclosed in the condensed consolidated statement of TR ABEREREEMBREREME
financial position and other details disclosed elsewhere in BT R 2 KB REERBE_Z
the condensed consolidated financial statements, the Group —NEFERZZE—+EFARA=ZTHLEAREARL
has not entered into any significant transactions with related BV EMERBEATRS
parties during the six months ended 30 June 2018 and 2017:
Compensation of key management FTEEEBEAEBZEHMH
personnel
The remuneration of the Directors, being the key EX(AE2EBAB) 2FMBEFMNES
management personnel, is determined by the remuneration GREREARER RN SBEEEE I
committee having regard to the performance of individuals e

and market trends and summarised as follow:

Six months ended 30 June
BEANA=1+HIEAEA

2018 2017

HK$°000 HK$'000

(unaudited) (unaudited)

—E-N\F ZT—+F

FET FHET

(REER) (RigFZ)

Short term employee benefits EHEERA 12,948 13,604
Contribution of retirement benefit scheme R R#E F| 5+ 2] 7% 124 85

13,072 13,689
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30. CHARGES ON ASSETS 30. EEE M
The Group has the following charges on assets for bills REBR_ZE-NFAA=Z+HE=Z—+L
payables and certain borrowings as set out in Notes 24 and FH_A=+—HEAUTRENRELE
25 as at 30 June 2018 and 31 December 2017: TREREHRERNEEMNEMR GRANM 24
K 25 )

30 June 31 December
2018 2017
HK$'000 HK$'000
(unaudited) (audited)
—E-N\F —E—tF
ARA=t+H +-A=t+—H
FET FHT
(REER) (f&TZ)

Investment properties wEME

— Residential property units located in UK —REEZEEEEN
(Note (a)) (Ff5E(a)) 1,015,280 1,080,848
— Commercial property units located in —MRBEENBEARIELE

Hong Kong classified as held-for-sale CEERMEEMN - 680,000
1,015,280 1,760,848
Restricted bank deposits ZREIRITER - 1,117,534
Held-for-trading investments (Note (b)) FHIEEE 21 E (M5 b) 2,140,533 2,244,524
3,155,813 5,122,906
(@) The investment properties, insurance proceeds and together (@ ATEEREVE REASRBERASE

with a floating charge over all the assets of certain subsidiaries
of the Group were pledged to a bank to secure for a bank
borrowing with an outstanding amount of approximately
HK$446,089,000 (31 December 2017: HK$489,889,000).

(b)  Held-for-trading investments were pledged to securities brokers (b)
to secure for margin financing loans with an outstanding
amount of approximately HK$610,922,000 (31 December
2017: HK$1,028,403,000).

EETHBRARMABEERLHFEIFRD
WEBTFRIT FAMAERBITEED
446,089,000 T (ZE—tF+=-_A=1+—
B : 489,889,000/ 7T) Z ¥R °

BEEEZRECEKBTELLELAN A
FEBERBELHMEL610,922,000/8 7T (=F
—tF+=-A=+—8 :1,028,403,000/% 7T)
ZHEIR -
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For the six months ended 30 June 2018 &= —ZT— \F/, X A=+HI1NEA

31. HEMEB AT
(a) HEExcel Fine

31. DISPOSAL OF SUBSIDIARIES

(a) Disposal of Excel Fine

On 23 October 2017, the Group had entered into a sale
and purchase agreement with an independent third
party to dispose of its entire equity interest of Excel Fine
at a cash consideration of HK$738,000,000 and the
principal asset of Excel Fine is the commercial property
units located on 79th Floor of The Center, Central,
Hong Kong. As at 31 December 2017, the Group
received disposal deposits amounting to approximately
HK$110,700,000, equivalent to 15% of the total
cash consideration. The remaining consideration of
HK$627,300,000 was received on 28 March 2018 and

RZBE—+F+A-+=H KAEEFHA
—RBYE=FINEEBERAESR
{& 738,000,000 7% 7T ) & H 7 Excel Fine
TR EREAE - Excel Fine2 X EEE A
URAEERBREBLIVENEEDESE
e RZT—+tF+—A=+—H" 'K
£ B U E H & 12 £ 49110,700,000 7 T
(HENBREREN15%) - H TR
f£627,300,0008 TR = — \F=A
Z+NBKE BHERTEBREX
% Excel Fine 5l # & H 5K © Excel Fine

the disposal was completed on the same date in which WHEBBNEEFENT :
the Group lost control of Excel Fine. The net assets of
Excel Fine at the date of disposal were as follows:
HK$'000
FET
Analysis of assets and liabilities over KEERFENEEREBEDS N
which control was lost:
Investment properties wREME 738,000
Deferred tax liabilities REMIEE & (976)
Net assets disposed of EHEEERE 737,024
HK$'000
FHBT
Gain on disposal of Excel Fine: i £ Excel Fine Z I3 :
Consideration received BURERR(E 738,000
Net assets disposed of BEHEEERE (737,024)

Gain on disposal included in other gains U as (FEAE bl es K
and losses E8E) 976
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For the six months ended 30 June 2018 HZE —ZT— \&F XA =+HIt/NEA

31. DISPOSAL OF SUBSIDIARIES (Continued)

(a)

(b)

31. HEMEB AT @)

Disposal of Excel Fine (Continued) (a) HE&Excel Fine(#)
HK$'000
FET
Net cash inflow arising on disposal of HEExcel FineEEZEHERA
Excel Fine:
Cash consideration ReRE 738,000
Less: deposits received for disposal of Excel Fine Sk B UREX 5 Excel Fine 2 2 & (110,700)
Net cash inflow RERNFE 627,300

Details of the above disposal were set out in the
Company’s announcements dated 21 September 2017
and 28 March 2018.

First disposal of Best Future on
18 January 2018

On 17 January 2018, the Group had entered into sales
and purchase agreements with two independent third
parties to dispose of its 67% equity interest in Best
Future, which engaged in provision of securities and
margin financing, trading and brokerage of futures
contracts, asset management and money lending
business in Hong Kong at a total cash consideration
of approximately HK$104,940,000. The disposal was
completed on 18 January 2018, on which date the
Group lost control of Best Future. The net assets of Best
Future at the date of disposal were as follows:

(b)

L HEZHFBERARRBH AT
—+tFNRA-+t—BR-ZE—-N\FE=A
—+NHZRAE-

R-B-NF-A+NBE—
REEER

RZE—N\F—A++tH AEEHEK
BB =FHEMNEBE UIRBER
% {8 49104,940,00078 7T & H RN £
BHEREEREREESFRREFSH
& HEANBBERER BEEER
MEEK)67T% 2EE - ZHEERZ
E-NFE-AFNBREK AEBRZ
BAREEEBES - FEEREE R
WEEFEMT

HK$'000
FHET
Analysis of assets and liabilities over which %k EZHIENEERE/EIHT :
control was lost:
Property, plant and equipment ME - BB R 2,233
Other non-current assets HAb3EmeEh & E 6,356
Accounts receivable B UL BR 3R 76,019
Deposits, prepayments and other receivables e~ TERFIE K& H i fE YR IE 2,886
Bank balances and cash RTEs IR e 158,881
Accounts payable FETRR TR (96,746)
Accrued liabilities and other payables FERH B & K H b FE T /I8 (3,375)
Tax payable FEfT R (44)
Net assets disposed of BEHEEEFE 146,210
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For the six months ended 30 June 2018 HZE —ZT— \&F XA =+HIt/NEA

31. DISPOSAL OF SUBSIDIARIES (Continued)

(b) First disposal of Best Future on
18 January 2018 (Continued)

31. HEMEB AT @)

(b) R=ZE—NE—AB+NBE—
REEES @)

HK$'000
FHET
Loss on first disposal of Best Future on RZZB-—NFE—A+N\BE-XHE
18 January 2018: FH 2 EE
Consideration received 2 UERR(E 104,940
Fair value of the remaining 33% equity interest &8 T~ £#533% i 2 A F &
of Best Future (Note) (P 5E) 31,000
Net assets disposed of BEHELEFE (146,210)
Loss on disposal included in other gains HE&EZ B8 Gt AE bl e K
and losses &) (10,270)

Note: The Group retained significant influence over Best Future
upon completion of the disposal on 18 January 2018 and
the Group has accounted for the remaining 33% equity
interest in Best Future as interest in an associate whose
fair value at the date of disposal was HK$31,000,000.

(c) Second disposal of Best Future on
1 June 2018

On 1 June 2018, the Group had entered into another
sale and purchase agreement with another independent
third party to dispose of its remaining 33% equity
interests in Best Future at a cash consideration of
HK$31,000,000. The disposal was completed in June
2018 and the Group has recognised a gain on disposal
of approximately HK$394,000 in profit or loss which
was calculated as follows:

Wi AEER=_T—N\F—A+\B=EK
LTERRBUEBNEEFE BAE
EEEHRTEREBRERS  EAR—
MBS AR Z#D  HEAREREE
H H#3/4 31,000,000 7T °

() RZE—NFEXRA—HBHEZR
HEES

RZE-—NFARAA—H ZAEEBHES
—HBUBE=FUEE RS AW
EEBZHTIBRBRE BeRER
31,000,000 7L - HERZZ—/\FE X
AR MASEBR B AR & RS
#9394,0008 7T * FTHEIT ¢

HK$'000
FHET
Gain on second disposal of Best Future RZB—NERA-—HEZAREE
on 1 June 2018: fER
Cash consideration RENRE 31,000
Carrying amount of interest in Best Future M E B EIRMERS 2 Em R EE
at the date of disposal (30,606)
Gain on disposal included in other gains U Es (FEAE e K
and losses E8) 394
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For the six months ended 30 June 2018 HZE —ZT— \&F XA =+HIt/NEA

31. DISPOSAL OF SUBSIDIARIES (Continued)

(c) Second disposal of Best Future on
1 June 2018 (Continued)

31. HEMEB AT @)

() RZE—NEFEXA—HEZKR
HEES ®)

HK$'000
FHT
Net cash outflow arising on first and second F-RRE-ZAHEEBEEDN
disposal of Best Future: REREFE
Cash consideration received on 18 January 2018 RZE—N\F—HA+N\H
iz ReRE 104,940
Cash consideration received on 1 June 2018 RZZE—N\FHA—H
AR & R (B 31,000
Less: bank balances and cash disposed of B BRERITEBREERES (158,881)
Net cash outflow REeERE T8 (22,941)

32. EVENTS AFTER REPORTING PERIOD

On 26 June 2018, the Group entered into a sale and purchase
agreement with a related company of the Company in
relation to the disposal of HSH shares at a cash consideration
of HK$2,359,817,000. The completion is conditional upon
the sale and purchase agreement being approved by the
shareholders in the special general meeting (“SGM") held on
21 August 2018. The disposal transaction has been approved
by the shareholders in SGM and completed on 22 August
2018. A special dividend of HK$0.2858 per share with total
amount of approximately HK$1,500,456,000 has been
approved in the SGM.

32. REMEREE

RZT—NFRAZ+B KEHEKARQ
Rl —MBEARGVEE WS  NAEH
AR 4K (8 2,359,817,0008 T HHEEE L
RNBEBERD TR BFEEB AR =T —N
FNAZ+—HETZREFIAE ([BRE
BRXE]) LEREIERTAEE - HE
RGERBREFHI RS LEREIETR =
E-NEFENA-+-HEK - EFRIREFI
0.2858 78 7T (48 EE#) £ 1,500,456,00078 7T) E,
PRI R FEHRE -
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