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Corporate Information
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Management Discussion and Analysis

EEENRR DN

During the first half of 2017, the global economy has experienced an
ongoing recovery, and the developed economies have generally enjoyed
a smooth and steady growth. The economies of the United States of
America (the "US"), the Eurozone and Japan are basically gaining
improvement, while emerging economies, such as the People’s Republic
of China (the “PRC"), India, etc., continued to lead the growth.
However, the global recovery was rather imbalance. Accompanied by
the discussion on, and implementation of, the downsizing of balance
sheet by the US Federal Reserve, the uncertainties arising from Brexit
and the development of geopolitical conflicts, the global economy was
still exposed to numerous risks and full of uncertainties. Amid such
macro-environment, Tai United Holdings Limited (the “Company”,
together with its subsidiaries, the “Group”) has been striving to
diversify its business and expand its global footholds, as well as identify
quality investment opportunities around the global market, with an aim
to generate stable returns and create value growth for its shareholders.

OPERATION HIGHLIGHT

(1) Successful transformation to a non-bank
financial institution

During the period, adhering to its basic principle of “establishing
a strong foothold by innovation and improvement, investment
with a macro-perspective and offering wealth-building services”,
and based on its established development strategic plan, the
Group continued to optimize its business structure and at the
same time to enhance its profitability. By means of swift resources
integration, the Company has been transformed to a non-bank
financial institution involving business such as investment and
assets management, engages in the provision of financial services
and possesses with a platform with internationalized listing
management standards.

With effect from 4 September 2017, the classification of industry
of the Company under the Hang Seng Indexes Classification
System will be changed from the sub-category of Specialty
Chemicals under Materials to the sub-category of Investment &
Asset Management under Financial Industry.
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Management Discussion and Analysis
BEEENWE DM

OPERATION HIGHLIGHT (continued)
(2) Steady improvement in financial performance

The Group has proactively tackled with the complicated and
evolving market situation and maintained a moderate leverage
level, resulting in satisfactory operating results with overall
financial performance for the period significantly outperforming
that of the same period in 2016. In the first half of 2017, the
revenue of the Group was HK$6,743 million, representing a
growth of 183% as compared to the same period of 2016. The net
profit was HK$537 million. As at 30 June 2017, the total assets
of the Group were HK$12,881 million, representing an increase
of 25% as compared over the end of last year, while the net
assets were HK$5,469 million, representing an increase of 29% as
compared over the end of last year. During the period, the return
on equity of the Group was 9.82%.

(3) A subsidiary gained the approval as a
registered fund management company

Tai United Asset Management Pte. Ltd., an indirect wholly-
owned subsidiary of the Company, was approved by the Monetary
Authority of Singapore as a registered fund management company
on 2 June 2017 to carry on fund management business in
Singapore. This will further foster the overseas footholds of the
Group and enrich the profile of its financial services segment.

Furthermore, the Company was included as a constituent of the MSCI
Hong Kong Small Cap Index with effect from June 2017. Besides,
with effect from 4 September 2017, the Company will be included as
a constituent of Hang Seng Global Composite Index and Hang Seng
Composite SmallCap Index and admitted in the List of Eligible Securities
for Southbound Trading under Shenzhen Connect, respectively,
demonstrating the investors’ recognition and confidence of the
Company’s performance in the capital market.

*  For identification purpose only
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Management Discussion and Analysis
BEEN®R DM

BUSINESS REVIEW

The major businesses of the Group include (i) investment and assets
management; (ii) financial services; and (iii) other business.

(1) Investment and Assets Management
Distressed Debt Asset Management

Our onshore professional team has been proactively tapping into
the value gap of distressed debt assets in the PRC, building up
various investment channels and acquired quality distressed bank
loan portfolio strategically through public tenders, in a bid to
maximize its overall revenues by integrating features of individual
debtor and collaterals for different disposal methods.

Distressed debt asset management business achieved sustainable
expansion during the period by means of establishing partnership
with an individual third party, to make diversified investment and
reduce risk exposures. It also increased the returns by investment
leverages and explored and sought for more diversified investment
models for future operation of this segment.

As at the end of this period, the distressed debt assets held by
the Group measured at fair value amounted to HK$631 million,
representing an increase of 39% over the end of previous year.

Property Investment

In order to seize the opportunities arising from the development of
real estate in major developed regions both onshore and offshore,
benefit from the long term rental returns and asset appreciation
and enhance the diversity and stability of the Group’s profit, the
Group has commenced property investment in Hangzhou, Hong
Kong and London. As at the end of this period, the investment
properties held by the Group measured at fair value amounted to
HK$4,302 million, representing an increase of 19% over the end
of previous year. Except for the new acquisition activities during
the period, the increase in the total assets is also due to the assets
appreciation brought by strong Great British Pound (“GBP"”) and
Renminbi (“RMB").
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Management Discussion and Analysis
BEEENWE DM

BUSINESS REVIEW (Continued) EEEEE)

(- REREEEE @)

(1) Investment and Assets Management (Continued)

Commodity Trading

The Group attached great importance on non-ferrous metals
and energy and chemical products, by capitalizing on its well-
established supply chain relationship in the industry both at home
and abroad and diversified banking products, it commenced
spot commodity trading, supply chain management and risk-
free arbitrage businesses. During the period, driven by the PRC's
supply-side reform, real estate market expansion, expectation of
US’s booming infrastructure construction and growth in global
demands, the investment sentiment of base metal market appears
positive with prices of copper and aluminium seeing rise. During
the period ended 30 June 2017, the revenue generated from
commodity trading amounted to HK$5,905 million, representing
an increase of 152% over the same period of previous year.

Securities Investment

Leveraging on the strategic geographical location of Hong Kong
and Singapore and the development of investment market in
the PRC, the Company carried out securities investment business
in secondary market with its internal funds. With listed shares
of large-scale and quality companies as our primary investment
targets, we aim to pursue capital appreciation and stable dividend
income. As at the end of this period, the listed equity securities
investment held by the Group amounted to HK$2,087 million.
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Management Discussion and Analysis
BEEN®R DM

BUSINESS REVIEW (Continued) EKOEE )

(Z) &R ARTE

(2) Financial Services

(3)

*

As for the financial services segment, in 2016, the Group acquired
the entire interest of a financial institution with type 1, 2 and 9
licences under the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (the “SFO") and a money lender’s
licence in Hong Kong. During the period, we have taken a
proactive stance in reinforcing our infrastructure and have made
some achievements in transformation and upgrading. During
the period, Tai United Insurance Brokers Limited has completed
its change of name and strived to strengthen its client base and
diversify channel resources.

A subsidiary of the Group obtained the licence for fund
management company granted by the Monetary Authority of
Singapore in June 2017. Together with abovementioned securities
investment and assets management business, the financial services
platform of the Group has been preliminary formed.

In the first half of 2017, the Group’s revenue generated from
financial services was HK$4 million.

Other Business
Mining and Exploitation of Natural Resources

In early 2017, the Group engaged a professional mining consultant
to prepare an updated feasibility study report on the tungsten
mines and proactively explore a practical plan to exploit the
tungsten mines. During the first half of 2017, in order to conduct
a more reasonable and reliable plan for drilling and exploration
in Mongolian mines, accurate estimation on the investment
value and potential, the management has made a more detailed
development plan for Mongolian mines during the period.

In July 2017, the Group has engaged a professional mining and
resources technical adviser to conduct exploration on the mines,
the result of which will be prepared as an updated resource
estimation technical report in the second half of 2017. The board
of directors of the Company (the “Board” or the “Directors”) will
formulate a business plan based on the result of further research
and make an announcement in due course.

For identification purpose only
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Management Discussion and Analysis

EEENWE DN

BUSINESS REVIEW (cContinued)
(3) Other Business (Continued)
Sales of Medical Equipment and Other General Goods

The medical equipment and other general goods trading
businesses have also shown steadily growth during the period.
The revenue generated for the period amounted to HK$9 million,
representing an increase of 8% over the same period of previous
year.

Material acquisitions

Acquisition of the entire issued share capital of Tai Infinite
Holdings Group Limited and Excel Fine Holdings Limited
(the "Tai Infinite Group”)

On 5 January 2017, the Company, as the purchaser, entered into
the sale and purchase agreement with its controlling shareholder, as
the vendor, pursuant to which the Company has agreed to purchase
the entire equity interest of the Tai Infinite Group and accepted the
assignment of loans from the former shareholder of the Tai Infinite
Group. The principal asset of the Tai Infinite Group is a commercial
property located in Central, Hong Kong.

The acquisition has been completed on 24 March 2017 which was
satisfied by the allotment and issuance of 446,742,544 ordinary shares
of the Company.

Details of the acquisition of the Tai Infinite Group were set out in note
33 to the Condensed Consolidated Financial Statements of this interim
report and the Company’s circular dated 10 February 2017.
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¥ OEE)
(Z)HMEK &)

HEBRRAEREM-—RER

BEXBILEM - RBRBEREBRS®
B HAZXRARIBEET  RLER
8% °

BERKE

WA EEZERSEE SRR A KExcel Fine
Holdings Limited([ KAKE ) N2 IPE 3
TR

RZZE—tF—AHA  ARAEREN)HEER
RERRRERBENIVEERE  REI
s - AR B[R B KRS B 2 AR Mk
BAZEEIBREREREZRRENR - AEREEZ
TEERERNNREEPRIBEDE

WEEBEENR _Z—+F=ZA_-+WMAREK ' #H
AN A BL 3 N B8 1T446,742 54408 L @ARE T -

BARARBRBALZEE 2EH @ A2 A+ H
BEMRFEMBERRMEIBRARFAAHAL -
T—tF_RATRZEK-




Management Discussion and Analysis

EEENRR DN

BUSINESS REVIEW (Continued)
Material acquisitions (Continued)

Lapse of the subscription of new shares (the “Subscription”) of
Hua Lien International (Holding) Company Limited (“Hua Lien")

On 18 July 2016, Tai United Investments Limited (a wholly-owned
subsidiary of the Company), as the subscriber (the “Subscriber”),
and Hua Lien, as the issuer, entered into a conditional subscription
agreement (the “Subscription Agreement”) pursuant to which the
Subscriber had conditionally agreed to subscribe for, and Hua Lien had
conditionally agreed to allot and issue, 3,700,000,000 subscription
shares (representing approximately 55.3% of the enlarged issued
share capital of Hua Lien upon issue of the subscription shares to the
Company and the issue of an additional 800,000,000 placing shares to
independent third parties therewith simultaneously) at the subscription
price of HK$0.16 per subscription share for a total subscription monies
of approximately HK$592 million.

On 27 March 2017, the conditions precedents of the Subscription
Agreement have not been fulfilled or waived (as the case may be) by
the long stop date specified in the Subscription Agreement and the
Company has decided not to proceed with further negotiation to amend
or extend the Subscription Agreement. The Subscription Agreement
therefore had lapsed and the Subscription contemplated thereunder
would not proceed. The Company had withdrawn its application for the
whitewash waiver thereunder accordingly.

Details of the Subscription are set out in the joint announcement of the
Company and Hua Lien dated 21 July 2016 and the announcements of
the Company dated 10 August 2016, 29 September 2016, 28 October
2016, 30 November 2016 and 27 March 2017.
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Management Discussion and Analysis

EEENWE DN

FINANCIAL REVIEW
Capital structure

As at 30 June 2017, the Group's consolidated net asset was HK$5,469
million, representing an increase of HK$1,237 million as compared to
that of HK$4,232 million as at 31 December 2016.

On 24 March 2017, the Company issued 446,742,544 new shares as
the consideration for the acquisition of the Tai Infinite Group. As at 30
June 2017, the Company has 5,250,019,852 shares of HK$0.05 each
in issue and the total equity attributable to owners of the Company
was approximately HK$5,466 million (31 December 2016: HK$4,229
million).

Fund raising activities
The issuance and redemption of loan notes and warrants

On 28 September 2016, the Company entered into the loan notes
subscription agreement (the “Loan Notes Subscription Agreement”)
with Cheer Hope Holdings Limited, Haitong International Investment
Fund SPC (acting on behalf of and for the account of Haitong
International Investment Fund SPC — Fund | SP) and Songhua Investment
Holding Limited (collectively, the “Investors”), pursuant to which the
Company conditionally agreed to issue, and the Investors conditionally
agreed to subscribe for, the loan notes (the “Loan Notes”) in
the aggregate principal amount of not more than USD180 million
(equivalent to approximately HK$1,395 million) with an initial term of 2
years from the date of issue, which may be extended for a further term
of one year by the Company with the consent of the Loan Notes holders
(the “Loan Notes Holders”). The Loan Notes were fully subscribed
by the Investors on 30 September 2016. The Company received net
proceeds of approximately HK$1,379 million.

12 Tai United Holdings Limited e Interim Report 2017
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Management Discussion and Analysis

EEENRR DN

FINANCIAL REVIEW (Continued)
Fund raising activities (Continued)

The issuance and redemption of loan notes and warrants
(Continued)

Since there were no warrants (the “Warrants”) being granted by the
date falling six calendar months after the first closing date of the Loan
Notes (i.e. 30 March 2017), or any other date as agreed in writing
between the Loan Notes Holders and the Company (the “Warrants
Long Stop Date”), in accordance to the Loan Notes Subscription
Agreement, the Loan Notes Holders exercised early redemption rights by
giving a written notice of early redemption to the Company and all of
the Loan Notes held by the Loan Notes Holders were due and repaid.

Details of the issuance and redemption of the Loan Notes and Warrants
were set out in note 24 to the Condensed Consolidated Financial
Statements of this interim report and the Company’s announcements
dated 28 September 2016, 30 September 2016, 5 October 2016 and 5
January 2017 and the Company’s circular dated 15 December 2016.
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)
Fund raising activities (Continued)
Placing of new shares

On 15 December 2016, the Company and Haitong Securities Co., Ltd.
(the “Placing Agent”) entered into a placing agreement (the “Placing
Agreement”), pursuant to which the Company has conditionally
agreed to place through the Placing Agent to subscribe for 300,000,000
placing shares (the “Placing Shares”) to not less than six placees at
a placing price (the “Placing Price”) of HK$1.20 per placing share
(the “Placing”), in order to broaden the shareholders’ base and the
capital base of the Company and enhance its existing balance sheet
strength. The Placing Price of HK$1.20 per Placing Share represented
(i) a premium of approximately 1.69% to the closing price of HK$1.18
per Share as quoted on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) on 15 December 2016, being the date of the
Placing Agreement; and (ii) a premium of approximately 7.72% to the
average closing price of HK$1.114 per share as quoted on the Stock
Exchange for the five consecutive trading days up to and including the
date of the Placing Agreement. The Company intended to apply the net
proceeds for general working capital of the Group and financing future
acquisition should such investment opportunities arise. On 30 December
2016, the Placing was completed and the total of 300,000,000 new
shares with an aggregate nominal value of approximately HK$15 million
had been issued upon the Stock Exchange granting the listing of, and
permission to deal in, the Placing Shares allotted and issued to not
less than six placees pursuant to the Placing Agreement. The Company
received the net proceeds of approximately HK$358 million.

As at the date of this interim report, the net proceeds from the Placing
were used as to (i) approximately HK$300 million for the repayment of
the Loan Notes; and (ii) approximately HK$58 million as general working
capital.
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FINANCIAL REVIEW (Continued)
Fund raising activities (Continued)
The issuance of note payable and other borrowings

In March 2017, the Group entered into a note instrument subscription
agreement (the “Note Agreement”) with an independent third party
(the “Subscriber”) pursuant to which the Group agreed to issue, and
the Subscriber agreed to subscribe for, a 8% note (the “8% Note")
in the aggregate principal amount of USD80 million (equivalent to
approximately HK$621 million) with a term of 3 years from the date
of issue. The 8% Note was fully subscribed by the Subscriber in March
2017.

In addition, in March 2017, the Group (the “Borrower”) entered into a
loan agreement with another independent third party (the “Lender”),
pursuant to which the Group agreed to borrow HK$210 million from the
Lender at an interest rate of 6% per annum with a term of 18 months
upon signing of the loan agreement.

Details were set out in note 23 to the Condensed Consolidated Financial
Statements of this interim report.

The proceeds raised from above will be applied to the repayment of
Loan Notes and general working capital.
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Management Discussion and Analysis
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FINANCIAL REVIEW (continued)

Liquidity and financial resources

As at 30 June 2017, the Group's bank balances and cash was HK$917
million (31 December 2016: HK$2,017 million), current assets of
HK$6,295 million (31 December 2016: HK$4,460 million), current
liabilities of HK$4,885 million (31 December 2016: HK$4,459 million).
The current ratio was 1.29 times MotV (31 December 2016: 1.00 time).
As at the end of this period, the net current assets of the Group were
HK$1,410 million (31 December 2016: HK$0.28 million).

As at 30 June 2017, the total debt financing of the Group was
approximately HK$3,286 million (31 December 2016: HK$3,343
million), which including the current debt financing approximately
HK$2,455 million (31 December 2016: HK$3,343 million), non-current
debt financing approximately HK$831 million (31 December 2016: nil).

The net debt Mt¢2 of the Group was HK$2,508 million (31 December
2016: HK$1,498 million) and the total equity was HK$5,469 million (31
December 2016: HK$4,232 million). Therefore, the gearing ratio Mete3 as
at the end of the period was 0.31 (31 December 2016: 0.26).

Note 1: Current ratio = Current assets/Current liabilities

Note 2: Net debt = Borrowings + Loan Notes + Loans from a fellow subsidiary —
Bank balances and cash

Note 3: Gearing ratio = Net debt/(Total equity + Net debt)

The objective of the Group’s funding and treasury management
activities is to ensure a sufficient liquidity to meet operation needs and
various investment plans.

The Group regularly reviewed the capital structure and key ratios of
The Securities and Futures Commission licensed subsidiaries to ensure
that sufficient liquidity is maintained to meet the requirements of their
business operations. During the period ended 30 June 2017 and up
to the date of this interim report, all the licensed subsidiaries have
complied with the liquidity requirements under the Securities and
Futures (Financial Resources) Rules.
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FINANCIAL REVIEW (Continued)

Charges on group assets

Details were set out in note 32 to the Condensed Consolidated Financial
Statements of this interim report.

Contingent liabilities

As at 30 June 2017, the Group had no material contingent liabilities (31
December 2016: nil).

Foreign exchange exposure

The Group’s financial statements are denominated in Hong Kong dollars
("HKD"), while the Group is conducting business mainly in HKD, United
States dollars (“USD"), GBP and RMB. Since exchange rates of HKD is
pegged to the USD, there is no material exchange risk in respect of USD
assets and transactions. However, the assets, liabilities and transactions
of the United Kingdom and the PRC subsidiaries of the Group are mainly
denominated in GBP and RMB respectively, there were exchange risks
during financial settlement at the end of reporting period in this regard.

The Group has implemented policies and guidelines in relation to
foreign exchange risk management. Meanwhile, the subsidiaries in the
United Kingdom and the PRC are able to generate sufficient income to
deal with their local currency expenses; therefore, the management of
the Company considered that the Group’s exposure to the potential
foreign currency risk was relatively limited.
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EEENWE DN

PROVISION OF GUARANTEE

On 15 December 2016, the Company had entered into the deed
of guarantee (the "Deed of Guarantee”), pursuant to which the
Company had agreed to provide a guarantee (the “Guarantee”) in
favour of the shareholders of the non-voting participating redeemable
shares in the capital of Haitong Global Investment SPC Ill (the “Fund
Portfolio Company”), a segregated portfolio company incorporated
under the laws of the Cayman Islands with limited liability, which
designated as Class P Participating Shares in Haitong Dynamic Multi-
Tranche Investment Fund IV S.P., a segregated portfolio created by
the Fund Portfolio Company, for the performance of the guaranteed
obligations under the Deed of Guarantee. The maximum liability of the
Company under the Guarantee is USD103 million.

Details of the provision of Guarantee are set out in the Company’s
announcement dated 15 December 2016.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2017, the Group had 140 (31 December 2016: 92)
employees, of whom approximately 32.1% (31 December 2016: 54.3%)
were located in Hong Kong and the rest were located in the PRC and
overseas.

The Group recognises the employees as the key element that
contributes to the Group’s success. The Group’s remuneration policies
are formulated based on the individual performance and the salaries
trends in various regions, which will be reviewed annually.

Apart from mandatory provident fund and medical insurance, the
Company has adopted a share option scheme under which share
options may also award to the Directors and eligible employees as an
incentive with reference to the assessment of individual performance.
The Board believes that the Group maintains an admirable relationship
with the employees.

For details of the share option scheme, please refer to the section
headed “Share Option Scheme” in this interim report on page 24.
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Management Discussion and Analysis

EEENRR DN

INTERIM DIVIDEND

The Board has declared the payment of an interim dividend of HK1.81
cents (six months ended 30 June 2016: nil) per share for the six months
ended 30 June 2017 (the “2017 Interim Dividend”), absorbing an
amount of approximately HK$95 million and will be payable on or
before Tuesday, 31 October 2017 to the shareholders whose names
appear on the registers of members of the Company on Friday, 29
September 2017.

PROSPECTS

The development paces of different economic entities vary albeit the
global economy showing signs of recovery. The uncertainties arising
from Brexit and the deterioration of geopolitic conflicts may bring
downside risks towards the market.

Leveraging on the satisfactory results in the first half of this year,
the Group will focus on strengthening the edges of each segment
and enhancing its overall competitiveness. Furthermore, it will make
timely adjustment in line with market changes and capture potential
investment opportunities, in a bid to continue to optimize its assets
allocation and reinforce management capability, aiming to achieve
sustainable and organic development and bring valuable returns to the
shareholders.

CLOSURE OF REGISTER OF MEMBERS

The registers of members of the Company will be closed from
Wednesday, 27 September 2017 to Friday, 29 September 2017, both
days inclusive, during which period no transfers of shares will be
registered. In order to qualify for the 2017 Interim Dividend declared, all
transfers of shares, duly accompanied by the relevant share certificates,
must be lodged with the Company’s branch share registrar and transfer
office in Hong Kong, Tricor Tengis Limited at Level 22, Hopewell
Centre, 183 Queen’s Road East, Hong Kong, no later than 4:00 p.m. on
Tuesday, 26 September 2017.
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Corporate Governance and Other Information

TRELAREMBER

MODEL CODE FOR DIRECTORS’ AND RELEVANT
EMPLOYEES’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”), as amended from
time to time, as set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) as
the code of conduct regarding Directors’ dealings in the Company’s
securities.

Specific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Model Code
throughout the six months ended 30 June 2017.

The Company’s Model Code also applies to all employees who are likely
to be in possession of inside information of the Company. No incident of
non-compliance of the Model Code was noted by the Company during
the six months ended 30 June 2017.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES OR DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2017, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares or
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO as recorded in the register maintained
by the Company pursuant to section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code, were as follows:
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Corporate Governance and Other Information

TRELBREMER

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES OR DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (continued)

Long positions in the shares of the Company:

BEENTETHRAERAATGRAE
HEEEHNRG - HERPRES
MR ROX B ()

REQRTDRBHEFR :

Approximate
percentage of issued

Number of share capital of
Name of Director Nature of interest ordinary shares held the Company
HARAT D BITRAE
EERSR ERME FEEBREE WENBE DL
(Note 3)
(Mi5E3)
Mr. Chua Hwa Por ("Mr. Chua") Interest of controlled 3,869,608,286 73.71%
(Note 1) corporations (Note 2)
BRI S A ([ B ]) Rt EE R (PFEE2)
CEID
Dr. Liu Hua Beneficial owner 50,000,000 0.95%
MBS + EmBEEA
Notes: BHEE

1. Mr. Chua resigned as a Director with effect from 11 July 2017.

v Of these shares, 2,655,429,222 shares are held by Tai He Financial Group
Limited and 1,214,179,064 shares are held by TAI Capital LLC, each of
which is a company wholly owned by Mr. Chua.

3. The percentage represented the number of shares held over the
total number of issued shares of the Company as at 30 June 2017 of
5,250,019,852 shares.
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Corporate Governance and Other Information

TRELAREMBER

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES OR DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (continued)

Save as disclosed above, as at 30 June 2017, so far as was known to any
Director or chief executive of the Company, neither the Directors nor
the chief executive had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in
the register required to be kept pursuant to section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code of the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares or Debentures
of the Company and its Associated Corporations” above, at no time
during the reporting period were rights to acquire benefits by means
of the acquisition of shares, or underlying shares in, or debentures
of the Company granted to any Director or their respective spouse or
minor children, or were any such rights exercised by them; or was the
Company or any of its subsidiaries a party to any arrangement to enable
the Directors or chief executive of the Company to acquire such rights in
any other body corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

So far as was known to the Directors and chief executives of the
Company, as at 30 June 2017, the following persons (other than the
Directors or chief executives of the Company) had interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the SFO, or which were
recorded in the register required to be kept by the Company pursuant to
section 336 of the SFO, or had otherwise notified the Company were as
follows:
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Corporate Governance and Other Information

TRELBREMER

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long positions in the shares of the Company:

Name of Shareholder

Nature of interest

FERRRBROREBROGESH

ERERAE &)

REATBRAUER :

Number of
ordinary shares held

Approximate
percentage of issued
share capital of

the Company

EAEDTE BITRA
R A EEME FEEBERER BN B DL
(Note 3)
(MEE3)
Tai He Financial Group Limited Beneficial owner 2,655,429,222 50.58%
(Note 1)
AMEEEEFRAF (M) EmBEEA
TAI Capital LLC (Note 1) Beneficial owner 1,214,179,064 23.13%
TAI Capital LLC(Fff5E1) EREEA
Haitong Securities Co., Ltd. ("HTS") Interest of controlled 660,000,000 12.57%
(Note 2) corporation
HRBHAROHDERAFT(BEERS]) RS EE R
(PEE2)
Haitong International Holdings Limited Security interest in shares 660,000,000 12.57%
("HTIH") (Note 2)
FREBERIERER AR AR B =
([EEEpER ) (MiEE2)
Haitong International Securities Group Interest of controlled 660,000,000 12.57%
Limited (“HTISG") (Note 2) corporation
BEBERESEERR AT ZIEHEE R
(MEEEMESFERE]) (ME2)
Haitong International New Energy VIII Security interest in shares 660,000,000 12.57%

Limited ("HTINEV") (Note 2)
Haitong International New Energy VIII
Limited (THTINEV ]) (FizE2)
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Corporate Governance and Other Information

TRELAREMBER

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

Notes:

1. Each of Tai He Financial Group Limited and TAI Capital LLC is wholly owned
by Mr. Chua.

2. Based on the disclosure of interest notices filed by each of HTS, HTIH,
HTISG, HTINEV on 10 May 2017, these interests are held by HTINEV, which
is wholly owned by Castle Range Developments Limited, which in turn is
wholly owned by Haitong International (BVI) Limited. Haitong International
(BVI) Limited is wholly owned by HTISG, which is in turn owned as to
61.78% by HTIH. HTIH is wholly owned by HTS.

3. The percentage represented the number of shares held over the
total number of issued shares of the Company as at 30 June 2017 of
5,250,019,852 shares.

Save as disclosed above, as far as the Directors are aware, as at 30 June
2017, there was no other person who had an interest or short position
in the shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register required to
be kept by the Company under section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 17 September 2015 and shall be valid and effective for
a period of ten years commencing from the date of adoption of the
Share Option Scheme. The purpose of the Share Option Scheme is to
enable the Company to grant options to selected eligible participants as
incentives or rewards for their contribution or potential contribution to
the Group and/or to recruit and retain high caliber eligible participants
and to attract human resources that are valuable to the Group. A
summary of the principal terms and conditions of the Share Options
Scheme is set out below.

24  Tai United Holdings Limited e Interim Report 2017

FTERRABROREEROESN
R AREE)

i -

1. AMe@EEBRARRTAl Capital LLCE B HEL
FEREHEE -

2. BEBEZES SRR SBBRESFEE
RHTINEVEER ZE—tE R A T BRI MR
WERBA - ZERSEHHTINEVEE - HTINEVE &
BERERATDNERS - MBEHREGRAFE
i i Haitong International (BVI) Limited2 & 4 -
Haitong International (BVI) Limited B /& B[R & %
EE2ERA  MERRKEIEFEBEMNH TR
B E61.78% e o /B BERIERAEBE
HF2EHA -

3. BOMER-Z—tFXRNA=THABRMHEEN
AARB TR B E5,250,019,852 % #EL 51

Br EXFRIEES c BEFAA R-_T—LEX
A=1H BEAL(ARFESHTIBETHAR
BROMNRAR TR RARBR D P A REFE SR
HEIGPIEXVERE2 R E 370 BHRXBRA R R
BOREIOAR  HRIFFHFRABEDIE336M4
FEMNECMABNTAESRIORE

B

ARBR_F-—RAFAA T EARK—BERE
AEI(MBIRERTE ) BRAREEIRM AT
R RETF - BREFENENREART]
AEESERSEERNBRE - ESMF
BARAFTEL R BSEE B B0 RUR) SRR
R/HBERBREESSER2EERRSIAE

BEMNANER - B 8IA) = 2R IE
ST -




Corporate Governance and Other Information

TRELBREMER

SHARE OPTION SCHEME (continued)

According to the Share Option Scheme, the Board may grant share
options to the eligible participants as defined in the Share Option
Scheme to subscribe for such number of shares as the Board may
determine. Share options granted must be accepted within twenty one
days inclusive of the day on which such offer was made. The amount
payable to the Company on acceptance of the offer for the grant of an
option is HK$1.00.

The exercise price of share options shall be determined by the Board,
which shall be at least the higher of (i) the closing price of the shares as
stated in the daily quotation sheet by the Stock Exchange on the date of
offer for the grant of option; (ii) the average closing price of the Shares
as stated in the daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of grant; and (iii)
the nominal value of a share.

Under the Share Option Scheme, the total number of shares which
may be issued upon exercise of all options to be granted and any other
share option schemes of the Company shall not in aggregate exceed
125,091,243 shares representing 10% of 1,250,912,436 shares in issue
on 17 September 2015, being the date of approval and adoption of the
Share Option Scheme provided that the Company may at any time seek
approval from the shareholders of the Company to refresh the limit to
10% of the shares in issue as at the date of approval by the shareholders
in general meeting where such limit is refreshed.

The maximum entitlement of each eligible participant under the Share
Option Scheme in any 12-month period up to the date of grant must
not exceed 1% of the shares in issue (as for certain connected persons,
as defined in the Share Option Scheme, not exceed 0.1% of the shares
in issue or the value of HK$5 million), unless prior approval is obtained
from the shareholders.
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Corporate Governance and Other Information

TRELAREMBER

SHARE OPTION SCHEME (continued)

The period during which a share option may be exercised will be
determined by the Board at its absolute discretion, save that no share
options can be exercised more than ten years after it has been granted.
There is no general requirement that a share options must be held
for any minimum period before it can be exercised. Subject to earlier
termination by the Company in general meeting or by the Board, the
Share Option Scheme shall be valid and effective for a period of ten
years and will expire on 16 September 2025.

At the annual general meeting of the Company held on 5 June 2017,
the Company was authorised to refresh the scheme mandate limit to
issue a maximum of 525,001,985 shares options under the Share Option
Scheme. Notwithstanding the forgoing, the shares which may be issued
upon exercise of all outstanding options granted and yet to be exercised
under the Share Option Scheme and any other share option schemes of
the Company at any time shall not exceed 30% of the shares in issue
from time to time.

During the six months ended 30 June 2017, no share options were
granted under the Share Option Scheme since its adoption on 17
September 2015. As at the date of this interim report, the total
number of shares available for issue under the Share Option Scheme is
525,001,985, which represents 10% of the total number of shares in
issue of the Company (i.e. 5,250,019,852 shares).

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDERS

On 28 September 2016, the Company, as the borrower, entered into
the facilities agreement (the “Facilities Agreement”) with Industrial
and Commercial Bank of China (Asia) Limited, as the lender, (the
“Lender”) in relation to the loan facilities in an aggregate principal
amount of up to HK$800 million (the “Facilities”), which includes
terms imposing specific performance obligations on the controlling
shareholder of the Company which constitute disclosure obligation
pursuant to Rules 13.18 and 13.21 of the Listing Rules. The Facilities
comprise of (i) an uncommitted term loan facility of up to HK$500
million for a term of up to 36 months after the date on which the first
advance is made thereunder; and (ii) a revolving loan facility of up to
HK$300 million for a term which may rollover to up to 12 months after
the date on which the advance is made thereunder subject to review by
the Lender from time to time.
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Corporate Governance and Other Information

TRELBREMER

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDERS (Continued)

Pursuant to the Facilities Agreement, among other things, upon
the occurrence of any event that Mr. Chua, the ultimate controlling
shareholder of the Company, ceases to:

(a) directly or indirectly hold and beneficially own 30% or more of the
total issued share capital of the Company; or

(b) be entitled to exercise or control the exercise of 30% or more
of the voting power at general meetings of the Company (save
for any voting restrictions under the Listing Rules or the Code on
Takeovers and Mergers in respect of any matter for which Mr.
Chua (and person or persons controlled by him) is required to
abstain from voting); or

(c) control the largest block of total issued share capital or voting
power at the general meetings of the Company,

the Company will be required to prepay all outstanding principal
amount under the Facilities within the prescribed period. If the
prepayment of the relevant amount is not made within the prescribed
period, an event of default will occur in accordance with the Facilities
Agreement.

In addition, Mr. Chua and certain companies controlled by him will
provide certain collateral securities for the Facilities in favour of the
Lender, including, (a) a personal guarantee by Mr. Chua in favour of the
Lender; (b) the subordination of all the shareholder’s loans advanced
to the Company by Tai He Financial Group Limited, a company wholly-
owned by Mr. Chua, to the Secured Debt (as defined in the Facilities
Agreement); and (c) the mortgage of a commercial property owned by
Excel Fine Holdings Limited, a company then ultimately wholly-owned
by Mr. Chua, in favour of the Lender. Any breach of the obligations,
undertakings and warranties given under the finance documents
constituting these collateral securities which is not remedied within the
prescribed grace period (if any) will constitute an event of default under
the Facilities Agreement.
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Corporate Governance and Other Information

TRELAREMBER

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDERS (continued)

Details of the specific performance obligations on controlling
shareholder are set out in the Company’s announcement dated 28
September 2016.

On 24 March 2017, Excel Fine Holdings Limited became an indirect
wholly-owned subsidiary of the Company. The Lender therefore granted
consent to such change of ownership and agreed to amend, alter,
modify and vary certain provisions of the Facilities Agreement.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to maintaining statutory and regulatory
standards and adhering to the principles of corporate governance
with emphasizes on transparency, independence, accountability
and responsibility. The Board reviews its corporate governance
practices from time to time in order to meet the rising expectations
of shareholders and comply with increasingly stringent regulatory
requirements, and to fulfill its commitment to excellence in corporate
governance.

During the six months ended 30 June 2017 and up to the date of this
interim report, the Company has complied with all code provisions
of the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules, except for certain deviations disclosed
herein.

Under code provision A.1.3 of the CG Code, notice of at least 14
days in advance should be given of a regular board meeting to give all
directors an opportunity to attend. During the six months ended 30
June 2017, certain Board meetings were convened with less than 14
days’ notice to enable the Board members to react timely and make
expeditious decisions in respect of urgent corporate transaction and
general business update which was significant in nature. As a result,
the individual Board meeting was held with a shorter notice period than
required with the consent of the Directors. The Board will do its best
endeavour to meet the requirement of code provision A.1.3 of the CG
Code in the future.
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Corporate Governance and Other Information

TRELBREMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (continued)

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman of the Board and chief executive officer (the “CEOQ") should
be separate and should not be performed by the same individual. During
the period ended 30 June 2017, Mr. Chua and Dr. Meng Zhaoyi (“Dr.
Meng”) was the chairman of the Board and the CEO respectively.
However, with effect from 11 July 2017, Mr. Chua ceased to act as
the chairman of the Board and Dr. Meng was appointed as the acting
chairman of the Board subsequently. Taking into consideration of the
qualifications, skills and experience of Dr. Meng, the Company believes
that Dr. Meng is capable to discharge the duties as an acting chairman
of the Board. Furthermore, the Company is in the process of identifying
a suitable candidate to be appointed as the new chairman of the
Board and will keep shareholders of the Company informed of such
appointment by a further announcement in due course.

Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term subject to re-election.
Independent non-executive Directors are not appointed for a specific
term. However, all Directors are subject to retirement by rotation
and re-election at the annual general meeting of the Company in
accordance with the bye-laws of the Company.

According to code provision A.6.7 of the CG Code, all independent
non-executive directors and non-executive directors should attend
general meetings of listed issuers. Mr. Mao Kangfu was unable to attend
the 2017 annual general meeting and the special general meeting
held on 27 February 2017 due to his other business engagements. Dr.
Gao Bin was unable to attend the special general meeting held on 27
February 2017 due to his other business engagements.
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Corporate Governance and Other Information

TRELAREMBER

UPDATE ON DIRECTORS’ INFORMATION

1. Mr. Chua Hwa Por was appointed as the chairman of the Board
and the executive Director with effect from 1 February 2017. Mr.
Chua Hwa Por resigned as the chairman of the Board and the
executive Director with effect from 11 July 2017. Subsequently,
Dr. Meng was appointed as the acting chairman of the Board with
effect from 11 July 2017.

2. Mr. Tang King Shing was appointed as the independent non-
executive Director and member of the audit committee (the
“Audit Committee”), remuneration committee and nomination
committee of the Company with effect from 1 February 2017.
He has been appointed as a non-executive director of Hong Kong
International Construction Investment Management Group Co.,
Limited (stock code: 00687) on 15 July 2017.

3. Mr. Chen Weisong resigned as the executive Director and the chief
financial officer of the Group with effect from 25 April 2017. Mr.
Ye Fei, the existing executive Director, was appointed as the chief
financial officer of the Group with effect from 25 April 2017.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2017, neither the Company,
nor any of its subsidiaries purchased, redeemed or sold any of the
Company'’s listed securities.

AUDIT COMMITTEE

The Company has an Audit Committee which was established with
specific written terms of reference in compliance with Rule 3.21 of the
Listing Rules and the CG Codes contained in Appendix 14 of the Listing
Rules for the purposes of reviewing and providing supervision over
the Group’s financial reporting process, assisting the Board to ensure
effective risk management and internal control systems and providing
advice and comments to the Board.
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Corporate Governance and Other Information

TRELBREMER

AUDIT COMMITTEE (continued)

During the reporting period under review, the Audit Committee
comprised four independent non-executive Directors, namely, Ms. Liu
Yan, Mr. Mao Kangfu, Dr. Gao Bin and Mr. Tang King Shing; and Ms.
Liu Yan is elected as the chairman of the Audit Committee. Mr. Tang
King Shing, the independent non-executive Director, was appointed as
a member of the Audit Committee from 1 February 2017.

The unaudited condensed consolidated financial statements of the
Group for the six months ended 30 June 2017 has been reviewed by
the Audit Committee and the members are of the opinion that such
statements comply the applicable accounting standards and that
adequate disclosures have been made.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
our sincere gratitude to the shareholders of the Company for their
continued support and our Directors and staffs for their contribution to
the Group’s success.

By Order of the Board
Meng Zhaoyi

Acting Chairman and Chief Executive Officer

Hong Kong, 29 August 2017
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHGEEEREMEZEKER

HEZZ—+FXxA=+HIL/XMAA For the six months ended 30 June 2017

Six months ended 30 June

BEAA=THILEAEA

2017 2016
(unaudited) (unaudited)
Notes HK$'000 HK$'000
—=—+tfF —ZTE-RF
(REBEX) (REEER)
B 5T FET FAT
Revenue Wz 4 6,742,975 2,380,634
Other income H WA 6 17,040 2,067
Other gains and loss HAth Uz K2 8518 7 52,715 (16,882)
Purchases and changes in inventories FEZHEELES (5,982,840) (2,341,661)
Employee benefits expenses BEEHAX (45,060) (12,288)
Other operating expenses HEh &5 (125,732) (24,217)
Changes in fair value of WEMERAREE
investment properties 14 3,990 =
Impairment loss on mining rights REREE 2 REE K 15 - (217,083)
Share of results of an associate SE—EBE R REE (35) =
Finance costs BATE AR AR 8 (89,090) (15,277)
Profit (loss) before tax BRELARR (BE) 573,963 (244,707)
Income tax (expense) credit i (A )Ex 9 (37,303) 50,517
Profit (loss) for the period HAR R (B8 ) 10 536,660 (194,190)
Other comprehensive income (expense): EHih2EUZ(BIx) :
Items that may be reclassified HE e E# 7 R B
subsequently to profit or loss: ZIEA
Exchange differences arising from BMEBINEBEEZ
translation of foreign operations MEHZERE 92,619 (1,876)
Share of exchange difference of paK i )i A=l
an associate MEHZERE 466 =
Reclassification of cumulative exchange R HE — A& A a) R
differences to profit or loss upon 1 REHE A EREH
disposal of an associate DEEEZR (619) =
Other comprehensive income (expense) HfE M2k ()
for the period 92,466 (1,876)
Total comprehensive income (expense) HIREZ2EU (B )&%
for the period 629,126 (196,066)
Profit (loss) for the period attributable to: LU~ A = B {4 #A RS2 7 (B548)
Owners of the Company ZIN/NECIE DN 536,582 (193,923)
Non-controlling interests PR 78 (267)
536,660 (194,190)
Total comprehensive income (expense) LT ALEGHIRE2E
for the period attributable to: Wik (BAs2) 4858 ¢
Owners of the Company ViN/NETE Z =N 628,875 (195,797)
Non-controlling interests FEIE IR 251 (269)
629,126 (196,066)
Earnings (loss) per share BREFN(EE) 12
- Basic (HK cents) —EAR(BA) 10.64 (12.59)
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Condensed Consolidated Statement of Financial Position

B &R S B Bk | &

R=ZZ—tFXA=1+H At 30 June 2017

30 June 31 December
2017 2016
(unaudited) (audited)
Notes HK$’000 HK$'000
—ZT—tF —T-RF
~NA=+H +=-—A=+—H
(REEZR) (g'|z)
M EE FET FAT
Non-current assets FREBEE
Property, plant and equipment ME - = NRRE 13 178,370 182,567
Investment properties EE 14 4,301,727 3,625,760
Goodwill GES 12,014 12,014
Intangible assets EEEE 31,725 32,366
Mining rights ERIEE 15 454,541 454,541
Interest in an associate R—EEE AR 2w 16 - 15,301
Loan note receivable EWERZE 17 1,517,311 1,460,808
Available-for-sale investments A EZRE 63,881 1,429
Pledged bank deposits 2EFRITER 15,977 19,713
Other non-current assets HMIEREEE 10,742 9,932
6,586,288 5,814,431
Current assets RBEE
Inventories 7E 2,233 1,834
Financial assets designated as at fair value ¥§E &I AR B ABZRZ
through profit or loss CRIEE 18 631,443 452,600
Accounts receivable B YLBR 5k 19 602,761 85,063
Financial assets held for trading HIEBEE ZSMEAE 20 2,092,264 651,856
Deposits, prepayments and & BAZEREA
other receivables FEY A 65,896 410,467
Financial derivative contracts SRITESD 42,947 -
Amount due from a related company JE U — [ B8 B A Rl 2 kI8 21 78,058 -
Restricted bank deposits SREIERITER 1,861,844 841,106
Bank balances and cash RITERKIRE 917,314 2,016,662
6,294,760 4,459,588
Current liabilities REBEE
Financial liabilities held for trading HEEEvCRIAE 20 21,790 =
Financial derivative contracts SRITEEDN = 12,685
Accounts and bills payables ERABER R EMNERE 22 2,212,389 910,591
Accrued liabilities and other payables EstaEREMENKIE 143,912 151,366
Borrowings BE 28 2,455,189 1,931,096
Amount due to ultimate holding company JEf &4 A T2 I8 - 14,728
Loan notes BERER 24 = 1,412,116
Tax payables FES B IE 51,894 26,724
4,885,174 4,459,306
Net current assets REBEEFRE 1,409,586 282
Total assets less current liabilities HEERRBERE 7,995,874 5,814,713
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Condensed Consolidated Statement of Financial Position

RS B B | =

R=ZF—tHFXA=1+H At 30 June 2017

30 June 31 December
2017 2016
(unaudited) (audited)
Notes HK$’000 HK$'000
—E—+tF —E—RF
~A=1+H +=-—A=+—H
(REER) (EEZ)
ihg=: FERT FHET
Non-current liabilities FREBAE
Borrowings EBE 23 830,904 -
Loan from a fellow subsidiary FEMBATIZER 25 139,394 171,444
Other non-current liabilities HiIEmEaE 26 1,302,944 1,165,586
Deferred tax liabilities EERRIBEEE 253,706 245,453
2,526,948 1,582,483
Net assets EEFE 5,468,926 4,232,230
Capital and reserves EAXRRE
Share capital [N 27 262,501 240,164
Reserves fEE 5,203,124 3,989,016
Equity attributable to owners of RATEE AEM
the Company s 5,465,625 4,229,180
Non-controlling interests JEERER 3,301 3,050
Total equity ERAEE 5,468,926 4,232,230
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Condensed Consolidated Statement of Changes in Equity

ERGREREE B R

HEZZ—+%XxA=+HIE/5AA For the six months ended 30 June 2017

Attributable to owners of the Company

RAREE AR
Deemed (Accumulated
Contributed capital losses) Non-
Share Share surplus contribution  Translation  Statutory retained controlling
capital  premium reserve reserve reserve reserves profit  Subtotal interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Note a) (Note b) (Note ¢)
B4 R (B3tEE)/
BE  RGEE BHRE TERE EXRE EERE REER Pet o FERER o)
TEL FAL TET TEL TAL TEL TAT TAT FEL FEL
(M) (Misb) (M)
At 1 January 2016 (unaudited) ~ R=E—7E—-F—H
(REER) 75,054 1,157,281 52,743 - 2,598 - (322,598) 965,078 3,153 968,231
Loss for the period BREE = = = = - - (193,923)  (193,923) (267)  (194,190)
Exchange differences arising BREENEREEZ

from translation of foreign EizS

operations - - - - (1,874) - - (1,874) (2) (1,876)
Total comprehensive expense HREAMTLE

for the period - - - - (1,874) - (193,923) (195,797) (269)  (196,066)
Capital contribution from FERERTE

non-controlling interest - - - - - - - - 6,000 6,000
At 30 June 2016 (unaudited) RZF-~F~A=TH

(REEH) 75,054 1,157,281 52,743 - 724 - (516,521) 769,281 8,884 778,165
At 1 January 2017 (audited) RZE—t§5-F-H

(BEH) 240,164 4,341,585 52,743 1312 (18,458) - (394,166) 4,229,180 3,050 4,232,230
Profit for the period HREEF - - - - - - 536,582 536,582 78 536,660
Exchange differences arising BREENEBEEZ

from translation of foreign ERESE

operations - - - - 92,446 - - 92,446 173 92,619
Share of exchange difference of ~ A E—FB& AT

an associate ERES - - - - 466 - - 466 - 466
Reclassification of cumulative A E—FIBE AR

exchange differences to profit B R ESZEEH

or loss upon disposal of an PREER

associate - - - - (619) - - (619) - (619)
Other comprehensive income ~ EIREfMZERA

for the period - - - - 92,293 - - 92,293 173 92,466
Total comprehensive income HH2ENAES

for the period - - - - 92,293 - 536,582 628,875 251 629,126
Issued of ordinary shares for BTE BB DR B

acquisition of subsidiaries NE(fEE33)

(Note 33) 22,337 585,233 - - - - - 607,570 - 607,570
Transfer to statutory reserve BRTETHE = = - - - 8,813 (8,813) - - -
At 30 June 2017 (unaudited) H=F-+tEXE=1H

(REEHR) 262,501 4,926,818 52,743 1312 73,835 8,813 133,603 5,465,625 3,301 5,468,926
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BHHGEREEEER

HEZZ—+FXxA=+HIL/XMAA For the six months ended 30 June 2017

Notes:

(a)

The contributed surplus of the Group arose as a result of the Group
reorganisation prior to its public listing on 2 October 1995 and represents
the difference between the nominal value of the shares of the former
holding company of the Group acquired pursuant to the Group
reorganisation, over the nominal value of the shares of the Company issued
in exchange therefore.

Deemed capital contribution reserve represents the initial fair value
adjustment on loan from a fellow subsidiary which is unsecured, interest
bearing at 4.75% per annum and repayable on 28 December 2018. Details
disclosed in Note 25.

According to the relevant rules and regulations in the People’s Republic of
China (the “PRC"), each of the Company’s PRC subsidiaries shall transfer
10% of their net income after taxation, based on the subsidiary’s PRC
statutory accounts, as statutory reserves, until the balance reaches 50%
of the respective subsidiary’s registered capital. Further appropriations can
be made at the directors’ discretion. The statutory reserves can be used
to offset any accumulated losses or convert into paid-up capital of the
respective subsidiary.
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Condensed Consolidated Statement of Cash Flows

BHHGEREERER

HEZZ—+%XxA=+HIE/5AA For the six months ended 30 June 2017

Six months ended 30 June
BEAA=1THIEAEA

2017 2016
(unaudited) (unaudited)
HK$’000 HK$'000
—E—+E ZE—RF
(REFEZX) (REEEZ)
FET FET
OPERATING ACTIVITIES REER
Operating cash flows before movements in BEESHEA I LE
working capital RERE 102,998 (162,419)
Increase in financial assets designated as at EBEARARBEFAERZ
fair value through profit or loss SRVEEN (148,666) (386,394)
Increase in accounts receivable JiE U5 BR 338 N (517,698) (1,121)
Increase in financial assets held for trading BIrESemEELEN (991,573) (676,754)
Increase in accounts and bills payables FEATBR SR B2 FE - R 4R E 1 1,301,798 =
Other operating cash flows HtEERene (21,224) 285,084
NET CASH USED IN OPERATING ACTIVITIES REXBRAAZRESFHE (274,365) (941,604)
INVESTING ACTIVITIES BETEH
Placement of restricted bank deposits BFEAZRHRITER (1,034,364) =
Advance to a related party AT —REEAT ZHIE (78,058) =
Acquisition of available-for-sales investments W ERE (62,065) (38,981)
Acquisition of property, plant and equipment W - BB k& (4,976) (10,662)
Acquisition of other non-current assets WHEE M IEm BN B B (810) >
Refund of deposit paid for a potential acquisition — RBEFEIWEE ~ 2 {Fike 322,322 =
Proceeds from disposal of investment properties HEREMEZ SRR 109,102 =
Withdrawal of restricted bank deposits REVZ R BRI TFER 23,330 =
Proceeds from disposal of interest in an associate ~ HER — RS A TR
Z 1S RRIR 16,100 =
Withdrawal of pledged bank deposit B EIRRITER 3,929 -
Interest received =SS 3,427 2,067
Investment in an associate R—EEE AR ZIRE = (8,400)
NET CASH USED IN INVESTING ACTIVITIES RETEFMAZESEE (702,063) (55,976)
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Six months ended 30 June
BEANA=1+HIEAEA

2017 2016
(unaudited) (unaudited)
HK$’000 HK$'000
—E—+tF —T—RF
(REBEZ) (REEZ)
FET FHEIT
FINANCING ACTIVITIES REEE
Proceeds from issuance of note instrument BOIEBRT A ZSEIA 621,656 =
Proceeds from margin financing RECRE CFIBFEIA 488,854 40,245
Proceeds from other borrowings raised ,H\{mf BEEZFREBRIE 313,036 -
Proceeds from third party’s contributions in B ARGAEEEEY
consolidated structured entities BRAZFTS50R 90,240 -
Repayment of loan notes BREEREE (1,441,537) -
Repayment of bank borrowings ERIRITIEE (107,396) =
Repayment of loan from a fellow subsidiary EBE—HRERNBARIZER (43,505) -
Repayment of vendor financing loan BEEIFHEER (31,527) -
Repayment to ultimate holding company BRI A TR (14,728) -
Proceeds from loans from ultimate holding company & B & £&3% /% A TZETAZ
Fr8 1A - 1,066,000
Capital contribution from non-controlling interest  FEFEAE#E 25T & - 6,000
Advance from ultimate holding company KRB RERER A R 2 B = 4,798
Repayment of margin financing BEERESHE = (40,245)
NET CASH (USED IN) FROM FINANCING ACTIVITIES ®EFE (FTR)FMEB2REFE (124,907) 1,076,798
NET (DECREASE) INCREASE IN CASH AND RERERERELEAR
CASH EQUIVALENTS ORA) 18 o028 (1,101,335) 79,218
CASH AND CASH EQUIVALENTS AT HAZRENERRESER
THE BEGINNING OF THE PERIOD 2,016,662 359,745
EFFECT OF FOREIGN EXCHANGE RATE CHANGES  sSMNSERSE > 5 1,987 (2,340)
CASH AND CASH EQUIVALENTS AT END HAEzHERERESER -
OF THE PERIOD,
represented by bank balances and cash BIBITESR MRS 917,314 436,623
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Notes to the Condensed Consolidated Financial Statements

BLE R Y

HE-Z—+%xA=1H1/xMEA For the six months ended 30 June 2017

BASIS OF PREPARATION

The condensed consolidated financial statements of Tai United
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.

During the nine months ended 31 December 2016, the reporting
period end date of the Company was changed from 31 March
to 31 December because the directors of the Company (the
“Directors”) determined to align the annual reporting period end
date with the financial year end date of the Company’s principal
operating subsidiaries established in the People’s Republic of
China (the "PRC"). Such change is in response to the increase
in operations and number of Company’s subsidiaries established
and acquired in the PRC during recent years. The Directors
consider that the change of the financial year end date will better
facilitate the preparation of the consolidated financial statements
of the Group. Accordingly, the condensed consolidated financial
statements for the current interim period cover the six months
ended 30 June 2017 and the corresponding comparative amounts
shown in the condensed consolidated statement of profit or
loss and other comprehensive income, condensed consolidated
statement of changes in equity, condensed consolidated statement
of cash flows and related notes covered 1 January 2016 to 30 June
2016.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are measured
at fair values, as appropriate.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2017 are the same as
those followed in the preparation of the Group’s annual financial
statements for the nine months ended 31 December 2016.
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HEZZ—+FXxA=+HIL/XMEA For the six months ended 30 June 2017

PRINCIPAL ACCOUNTING POLICIES (Continued)

In the current interim period, the Group has applied, for the first
time, the following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the HKICPA that are relevant for
the preparation of the Group’s condensed consolidated financial
statements:
Amendments to Disclosure Initiative
HKAS 7

Amendments to Recognition of Deferred Tax Assets for

HKAS 12 Unrealised Losses
Amendments to As part of the Annual Improvements to
HKFRS 12 HKFRSs 2014 — 2016 Cycle

The application of the above amendments to HKFRSs in the current
interim period has had no material effect on the amounts reported
and/or disclosures set out in these condensed consolidated
financial statements. Additional disclosures about changes
in liabilities arising from financing activities, including both
changes from cash flows and non-cash changes on application
of amendments to HKAS 7 will be provided in the consolidated
financial statements for the year ending 31 December 2017.

Also, in the current interim period, the Group invested in listed
funds held for trading in Singapore with portfolios of identified
financial instruments that the Group manages together and
principally for the purpose of selling in near term. Certain listed
funds held for trading in Singapore are classified as financial
liabilities at fair value through profit of loss (“FVTPL"”) and
are measured at fair value, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain or
loss recognised in profit or loss excludes any interest paid on
the financial liabilities. Fair value is determined in the manner
described in Note 28.
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Notes to the Condensed Consolidated Financial Statements

BLE R Y

HE-ZZ—+FXxA=+HIE/NAA For the six months ended 30 June 2017

CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In preparing the condensed consolidated financial statements
for the six months ended 30 June 2017, the critical judgments in
applying the Group’s accounting policies and the key sources of
estimation uncertainty made by the Directors were the same as
those applied in the preparation of the Group’s annual financial
statements for the nine months ended 31 December 2016, except
for the following critical accounting judgment which are newly
applied during the current interim period:

Control over M EBREEEESRBLE(BRE
%) Hangzhou Hong Nong Limited Partnership*
(“Hong Nong LP")

During the six months ended 30 June 2017, P EREE SR
B2 A] Tibet Hong Rong Asset Management Co. Ltd* (“Tibet
Hong Rong”) and I K@ EEEE AR A A Zhejiang Tai Rong
Asset Management Co. Ltd* (“Zhejiang Tai Rong”), wholly-
owned subsidiaries of the Group, entered into a limited partnership
agreement with NI 2K EEEEBR A F (“Investor”),
an independent third party, in relation to the establishment of
a limited partnership called Hong Nong LP with total registered
capital of RMB120,010,000. Zhejiang Tai Rong, the Investor and
Tibet Hong Rong acted as general partner, senior-tranche limited
partner and junior-tranche limited partner of Hong Nong LP,
respectively.
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CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Control over IMEBREEESREE(FRE
% )Hangzhou Hong Nong Limited Partnership*
(“Hong Nong LP") (Continued)

Pursuant to the limited partnership agreement, Zhejiang Tai Rong
and Tibet Hong Rong collectively invested 33.3% registered capital
of Hong Nong LP amounting to RMB40,010,000 (equivalent to
approximately HK$45,233,000). In making the judgment on
control over Hong Nong LP, the Directors assessed whether or not
the Group has achieved control based on HKFRS 10 “Consolidated
Financial Statements” and considering the facts that i) the Group
acted in the capacity of general partner who has the rights to
direct the investment decision and the relevant operating activities
of Hong Nong LP; ii) the purpose of setting up Hong Nong LP was
initiated by the Group which solely for acquisition of distressed
debt assets; iii) in accordance with the limited partnership
agreement, the Group could receive the residual value from
Hong Nong LP after repaying the invested capital, amounting to
RMB80,000,000 (equivalent to approximately to HK$90,240,000),
and the target return, which is 10% fixed interest income of
the invested capital, back to the Investor; and iv) the Group
agreed to provide the guarantee in favour of the Investor for the
performance of the Hong Nong LP with the maximum liabilities
of RMB24,000,000. After the assessment of above facts of the
limited partnership agreement, the Directors concluded that Hong
Nong LP created significance exposure to variability of returns to
the Group and the Group also has to compensate any potential
loss to the Investor up to RMB24,000,000, which is 30% of the
capital invested by the Investor, and concluded that the Group has
control over Hong Nong LP under HKFRS 10 and the Group has
consolidated the assets and liabilities of Hong Nong LP since its
establishment during the period.

X The English name is for identification purpose only.
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BLE R Y

HE-ZZ—+FXxA=+HIE/NAA For the six months ended 30 June 2017

4. REVENUE 4. WH

REBRANHRE e 2 T

An analysis of the Group’s revenue for the period is as follows:

Six months ended 30 June

BEAA=THILEAEA

2017 2016
(unaudited) (unaudited)
HK$'000 HK$'000
—E—+tF —T-REF
(REEZR) (REEEZR)
FET FHT
Sale of metal-related products HESBEBMHEBESR 2,980,325 725,717
Sale of petrochemical products HELLE R 2,924,925 1,615,721
Changes in fair value of financial BHIEEEZeREE(AEBE)Z
assets (liabilities) held for trading NAEES 569,523 6,408
Effective interest income and arrangement fee ENE RN Zig 2 T S WA K
income from loan note receivable (Note 17)  ZHEERUW A (H:E17) 108,338 -
Changes in fair value of financial assets BEREARBEAEBRZ
designated as at fair value through CRMEEZANEE
profit or loss 73,993 24,243
Property rental income MER WA 72,346 =
Sale of medical equipment and SHE BE ARk s M H A
other general goods —%Em 9,204 8,545
Service fees, commission and broking income & BRIEESIRIEE
from financial services business LRSI ON 4,321 -
6,742,975 2,380,634
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5. SEGMENT INFORMATION

Information reported to the chief operating decision maker
("CODM"), being the Chief Executive Officer of the Company, for
the purposes of resource allocation and assessment of segment
performance focuses on types of goods or services delivered or
provided and the activities engaged, is set out below.

For management purpose, the Group is currently organised into
seven (six months ended 30 June 2016: five) operating divisions
summarised as follows:

(i)  Financial services segment — provision of securities and
margin financing, trading and brokerage of futures contracts,
asset management and money lending business to customers
in Hong Kong;

(i) Securities investment segment — trading equity securities and
derivatives in the PRC, Hong Kong and Singapore;

(i) Commodity trading segment — trading of petrochemical
products and metal-related products in Singapore;

(iv) Property investment segment — property investment and
leasing of properties in the PRC, Hong Kong and the United
Kingdom (the “UK");

(v) Distressed debt asset management segment — managing of
assets arising from acquisition of distressed debts assets in the
PRC;

(vi) Mining and exploitation of natural resources segment —
mining and production of tungsten resources activities in the
Republic of Mongolia (“Mongolia”); and

(vii) Sales of medical equipment and other general goods segment

— trading of medical equipment and other general goods in
the PRC.
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HE-ZZ—+FXxA=+HIE/NAA For the six months ended 30 June 2017

5. SEGMENT INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group’s revenue and results by

operating and reportable segments.

Six months ended 30 June 2017 (unaudited)

AT RIRIEERFAI28 0 20810 2 REBUK

BE-Z-—tFXRAZTHLEAEARA (KL
%)

Sales of
Mining and medical
Distressed  exploitation equipment
Financial Securities  Commodity Property debt asset of natural and other
services  investment trading  investment management resources general goods Total
HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
#E
TRER RERET BRRER
SREE EERE BRES NERE EEER ARER Ht-RER At
TER TER TER TER TERL TER TER TERL
Segment revenue AHKE 112,659 569,523 5,905,250 72,346 73,993 - 9,204 6,742,975
Segment results AHER 62,941 529,909 (5,444) 46,358 61,987 (16,702) (127) 678,922
Share of results of an associate bl YNGES (35)
Foreign exchange gains, net B 5 e - 38 36,037
Gain on disposal of an associate i) AN 6 987
Unallocated finance costs AOEYBRAR (63,070)
Central administration costs RRITRAR (78,878)
Profit before tax BB ADER 573,963
Six months ended 30 June 2016 (unaudited) BT R"EXNAZFTBHLERNEAKE
Y
Sales of
Mining and medical
Distressed  exploitation equipment
Securities  Commodity debt asset of natural and other
investment trading management resources general goods Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HEBR
TREH FERBHE REREMWD
BHERE EnEH EEER RAER —REm st
FHET FHET FHET FHET FHET FHET
Segment revenue 2k 6,408 2,341,438 24,243 - 8,545 2,380,634
Segment results DEBHEE (4,794) 4,087 22,570 (217,800) 13 (195,924)
Foreign exchange losses, net ENEE B8 (16,882)
Unallocated finance costs R BB AR (13,590)
Central administration costs RRTHEX (18,311)
Loss before tax MRB AT E 1B (244,707)
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SEGMENT INFORMATION (Continued) 5. oEER®)
Segment revenue and results (Continued) L EYSEIE )
Segment revenue reported above represents revenue generated EXFRER 2B HEINBEFPEEZ
from external customers. There were no inter-segment sales in Uk o EAﬁflﬁﬁfﬁﬁﬁ%ﬂ“%Fﬁﬁﬁ% °
both periods.
Segment result represents the profit earned or loss incurred before DEEBTIERRIEPRITHEX (B2
tax by each segment without allocation of central administration FEEHH - EEREXER  PAFEHE R
costs including Directors’ emoluments, legal and professional fees, HipEmy - BN WS (EER)ERE - 5?%;7
office rentals and other operating expenses, foreign exchange RSP A « & — B AT 2 i
gains (losses), net, unallocated finance costs, gain on disposal of an —REEMERARELE) NS DG ﬁﬁH}Z
associate and share of results of an associate. This is the measure THEMREEZAEE c B RS R
reported to the CODM for the purposes of resource allocation and DEPRIRME WA EBLEERREER
assessment of segment performance. A e
Segment assets and liabilities PEHEEREE
The following is an analysis of the Group's assets and liabilities by REFEREERAERDBE D 2EENE
operating and reportable segment: Bz  :
30 June 31 December
2017 2016
(unaudited) (audited)
HK$’'000 HK$'000
—ZE—tF —E-RF
ANA=1+H +=-—A=+—8H
(REEZ) (&%)
FHET FHT
Segment assets PEEE
Financial services TR RS 1,963,139 2,063,330
Securities investment FHEE 2,593,860 1,846,081
Commodity trading e 5 2,485,215 1,194,036
Property investment MEKE 4,373,411 3,664,866
Distressed debt asset management TREBEEEE 636,670 497,256
Mining and exploitation of natural resources — 2iE R IR X AER 454,585 454,584
Sales of medical equipment and HEBERBEREM
other general goods — R A 8,921 8,898
Total segment assets DI EELATE 12,515,801 9,729,051
Interest in an associate A A= e E = 15,301
Available-for-sale investments A EZRE 63,881 1,429
Deposit paid for a potential acquisition BIEWE 2 EMERe - 315,225
Amount due from a related company e — R8RS A B 2 T8 78,058 -
Unallocated property, plant and equipment AOEEWE - BE MRE 164,805 163,272
Unallocated intangible assets ROMEREE 4,130 4,130
Other unallocated corporate assets HEMARDBARIEE 54,373 45,611
Consolidated total assets HEBEBE 12,881,048 10,274,019
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HE-ZZ—+FXxA=+HIE/NAA For the six months ended 30 June 2017

5. SEGMENT INFORMATION (Continued) 5. 92ER(#)
Segment assets and liabilities (Continued) THEERERE®)
30 June 31 December
2017 2016
(unaudited) (audited)
HK$'000 HK$'000
—E—tfF —E-REF
ANA=t+H +=ZA=+—8H
(RFEZX) (E%)
FE T FHT
Segment liabilities PHAE
Financial services ®RLARTS 1,326,500 1,290,291
Securities investment BEKRE 833,633 388,365
Commodity trading AmmE S 2,224,562 809,927
Property investment MERE 1,262,670 1,250,212
Distressed debt asset management TREBKEESE 141,009 40,409
Mining and exploitation of natural resources  £¢H& & BiZ2 KR E IR 93,571 93,158
Sales of medical equipment and SHE B AR 1 M HAh
other general goods —MEm 2,179 797
Total segment liabilities SHEBEEE 5,884,124 3,873,159
Amount due to ultimate holding company A Rp S 2 UNCIAE S| = 14,728
Loan notes BEREE - 1,412,116
Loan from a fellow subsidiary BRWB AR ZER 139,394 171,444
Unallocated secured borrowings AOECEBEE 1,330,393 498,471
Other unallocated corporate liabilities HEMARDEARIARE 58,211 71,871
Consolidated total liabilities mEREAE 7,412,122 6,041,789

s

For the purpose of monitoring segment performances and REESMBRIRRES H 2 HE D EERm

hfll3

allocating resources between segments:

- all assets are allocated to reportable segments other than — BRR—EBMEARCERE  THEEZ
interest in an associate, available-for-sale investments, wE - BEWEBZENES - BR—MHE
deposit paid for a potential acquisition, amount due from a BBt AR ZHIE  ROBEDE  BER
related company, unallocated property, plant and equipment, Bt KROEBEEERAMARSEA
unallocated intangible assets and other unallocated corporate REE(FEREARDERITABRRER &‘
assets (including primarily unallocated bank balances and )N MBEEANEZAZ2HDED
cash).
- all liabilities are allocated to reportable segments other than - BREMSZEIZERARZHIE BERE
amount due to ultimate holding company, loan notes, loan % BARMBARIZER - ROBEEHR
from a fellow subsidiary, unallocated secured borrowings and HEEREMRSEAREEIN 1B
other unallocated corporate liabilities. BEANEENNZ2HRD I -
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HEZZ—+FXxA=+HIL/XMEA For the six months ended 30 June 2017

6. OTHER INCOME

6. HMkA

Six months ended 30 June
BEANA=1+HIEAEA

2017 2016
(unaudited) (unaudited)
HK$'000 HK$'000
—g—t% —B—A%
(REEEX) (REEER)
FET FHAT

Interest income from: KRBT EEZFSHA -
— restricted bank deposits — ZBRHIRITIFR 13,412 =
— bank and other deposits — RITREMIF 3,086 2,067
Sundry income I A 542 -
17,040 2,067

7. OTHER GAINS AND LOSS

7. Htts=REE

Six months ended 30 June

BEAA=TRLLAEA

2017 2016

(unaudited) (unaudited)

HK$’'000 HK$'000

—=—+tF ZE—RF

(REBER) (REEZ)

FHET FAT

Foreign exchange gains (losses), net bE 5 Wz (B1E) - 55 36,037 (16,882)
Gain on fair value changes of financial CRTEEHN AR EER

derivative contracts W #5 55,950 -

Gain on disposal of an associate & — A A E e 987 -
Profits attributable to the third parties’ BZHREREEEERE Y

interests in consolidated structured entities Wz FE G 3 (40,259) -

52,715 (16,882)
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HE-ZZ—+FXxA=+HIE/NAA For the six months ended 30 June 2017

8. FINANCE COSTS

B AR AN

Six months ended 30 June
BZXB=1+HILAEA

2017 2016
(unaudited) (unaudited)
HK$’'000 HK$'000
—ZE—tF ZE—RF
(REER) (REEEZ)
FHx FAT
Interest expenses on THEENHNERX
— loans from ultimate holding company —REARKIER AR ZER - 13,575
— secured bank borrowings —BEBRITEE 41,006 S
— margin financing —RESHE 8,848 1,687
— vendor financing loan —BARMEER 1,102 =
— loan notes —-BEXRER 29,421 =
Imputed interest expense on loan from BRWBRARERNEE
a fellow subsidiary FBEFHZ 6,007 -
Others =i} 2,706 15
89,090 15,277
9. INCOME TAX EXPENSE (CREDIT) 9. FIEHMAX(ER)
Six months ended 30 June
BZEANA=THLEARERAR
2017 2016
(unaudited) (unaudited)
HK$’000 HK$'000
—EB—tfF —E—RE
(REER) (REEEZR)
FET FAT
Current tax: WITHIA
PRC Enterprise Income tax (“EIT") PRI SR ([RERES ) 14,432 73
Singapore Corporate Tax (“CIT") RN (TR ]) 5,325 -
Hong Kong Profits Tax ERENEH 11,085 -
UK Profits Tax EEFEH 3,205 —
Overprovision in prior year: R EFEBREEE -
Hong Kong Profits Tax BERNEH (348) =
Deferred tax ERER IR 3,604 (50,590)
37,303 (50,517)

AMZERERAT « —T—+FHHPRE
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HEZZ—+FXxA=+HIL/XMEA For the six months ended 30 June 2017

INCOME TAX EXPENSE (CREDIT) (Continued)

Hong Kong Profits Tax and Singapore CIT are calculated at 16.5%
and 17.0%, respectively, on the estimated assessable profit for
both periods.

Under the Law of the PRC on EIT (the “EIT Law") and Implementation
Regulation of the EIT Law, the PRC EIT rate of subsidiaries of the
Company operating in the PRC was 25% or at a lower concessionary
rate of 9% for subsidiaries operating in the Tibet Autonomous Region
for both periods.

Subsidiaries incorporated in Mongolia are subject to Mongolian
income tax which is calculated at the rate of 10% on the first
3 billion Mongolian Turgrik (“MNT"”) of estimated taxable
income and 25% on the amount in excess thereof. No provision
for Mongolian income tax has been made in the condensed
consolidated financial statement as there are no assessable profits
for both periods.

UK Profits Tax is calculated at 19% (six months ended 30 June
2016: 20%) of estimated assessable profit for the six months
ended 30 June 2017.
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BLE R Y

HE-Z—+%xA=1H1/xMEA For the six months ended 30 June 2017

10. PROFIT (LOSS) FOR THE PERIOD 10. iR R F (B5E8)
Profit (loss) for the period has been arrived after charging HARSH R (B 18) Th &30 (5F ) T8 & IE &
(crediting): R

Six months ended 30 June

BEAA=THILEAEA

2017 2016
(unaudited) (unaudited)
HK$'000 HK$'000
—E—+tF —ET-RF
(REFEX) (REEEZ)
FET FET
Cost of inventories recognised as an expense CHRARSZ ZEFESEKA 5,982,840 2,341,661
Depreciation of property, plant and equipment 1% - F/E MR EITE 13,681 464
Amortisation of intangible assets I E R 666 -
Operating lease rental in respect of RN AEMELE
office premises HEHEE 15,079 8,971
Gross rental income from investment REMEMSHES
properties I A 4858 (72,346) -
Less: direct operating expenses arising B EEHSRAZ
from investment properties that WEMEMEEZ
generated rental income BEELERT 6,485 -
(65,861) -
11. DIVIDEND 11. K E
Subsequent to the end of the reporting period, an interim dividend RBEARMERLERE  EEREHREE
of HK$0.0181 per share (six months ended 30 June 2016: Nil) with ZE—+tFRNA=ZTHLERNRBEREIRF H
total amount of approximately HK$95,000,000 in respect of the six IR B &H%0.0181 /%E(@i— T —NFENA
months ended 30 June 2017 (six months ended 30 June 2016: Nil) =g Jt/\1lﬂ /=) i’795 000,000
has been proposed by the Directors. BT(BEZTE-—R"E~A=ZTRHLERE

A &)
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HEZZ—+FXxA=+HIL/XMEA For the six months ended 30 June 2017

12. EARNINGS (LOSS) PER SHARE 12.

The calculation of the basic earnings (loss) per share attributable to
the owners of the Company is based on the following data:

nancial Statements

BREFN(ER)

ARBEE NEIENSRERERN (FE) T
REBETHIBURAE -

Six months ended 30 June
BEXRA=THLAEA

2017 2016
(unaudited) (unaudited)
HK$’'000 HK$'000
—E2—+t#F ZE—RF
(REEZ) (REEER)
FET FAET
Earnings (loss) BRI (E1R)
Profit (loss) for the period attributable to BARiTEERERER (EE)
owners of the Company for the purpose AR B HEA AELEA
of basic earnings (loss) per share M (EE) 536,582 (193,923)
Six months ended 30 June
BEAA=THLAEAR
2017 2016
(unaudited) (unaudited)
‘000 '000
—E—tfF —E-REF
(REEEX) (REEER)
TR T
Number of shares REOEA
Weighted average number of ordinary shares FIRET & GRREAEF(F518)
for the purpose of calculation of basic RO X5 A% DN T 5 21
earnings (loss) per share 5,045,160 1,540,572

For the six months ended 30 June 2017, the weighted average
number of shares for the purpose of basic earnings per share
has been adjusted for the issuance of shares which form the
consideration for the acquisition of Tai Infinite Holdings Group
Limited and Excel Fine Holdings Limited (the “Tai Infinite Group”)
in March 2017. Details of the acquisition are set out in Note 33.
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HE-ZZ—+FXxA=+HIE/NAA For the six months ended 30 June 2017

12.

13.

14.

EARNINGS (LOSS) PER SHARE (Continued) 12. 8RER(BE) @)
For the six months ended 30 June 2016, the weighted average BE_ZT—R"EA=Z+HLEAEA AR
number of shares for the purpose of basic loss per share has been ATESREARNGIEN S BIRINEFHEE1E
adjusted retrospectively to reflect the bonus element arising from HEBPAE  UDRIRMNR T —RNE+—
share subscriptions and share placing of the Company’s new AR+ ABARRF TR ETRMDAE
ordinary shares in November and December 2016, respectively. RBRDEEEMEENAFNERE -
No diluted earnings (loss) per share for both periods were AW EREI EE BT BESRR -
presented as there were no potential ordinary shares in issue for E27|MESRETREERN(EE) -
both periods.
MOVEMENTS IN PROPERTY, PLANT AND 13.9% - MERRXEEH
EQUIPMENT
During the six months ended 30 June 2017, the Group had BEZZT—tEtHFA=THLEAREAAR &
addition of property, plant and equipment of approximately SEABEME  BFERRHEL9,226,000%
HK$9,226,000 (six months ended 30 June 2016: HK$10,662,000) T(BEZZ-REFRNA=+THIEXRER :
and approximately HK$4,250,000 of property, plant and 10,662,000 70 ) R BEBWERN ZEEHEE
equipment were acquired through acquisition of Tai Infinite Group. M - BE KRR #ER4,250,0008 7T o W
Details of the acquisition of subsidiaries are set out in Note 33. B AR 2 IEEHRHIFE33 »
INVESTMENT PROPERTIES 14. REY*

HK$'000

FHET

FAIR VALUE AR
At 1 April 2016 (audited) RZT—R"FHA—RAEEZ) =
Additions NE 1,261,374
Acquired through acquisition of subsidiaries FRWEENE A RES 2,049,856
Changes in fair value recognised in profit or loss RIEBRANER L AN BEZE 304,430
Exchange realignment B 5, 5 B 10,100
At 31 December 2016 (audited) RZZ—A"F+ZA=+—REE%) 3,625,760
Acquired through acquisition of subsidiaries (Note 33) FEiB U B M B A B1ES (H5E33) 606,529
Changes in fair value recognised in profit or loss RIBBAERZ AR EEE 3,990
Disposals e (109,102) =4
Exchange realignment PE W, A& 174,550 é
At 30 June 2017 (unaudited) R-B—tFRNA=Z+B(REHEZ) 4,301,727
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14.

B 5 R R MY

—+ % XA=+HIt/5MEA For the six months ended 30 June 2017

INVESTMENT PROPERTIES (Continued)

All of the Group’s property interests held to earn rentals or for
capital appreciation are measured using the fair value model and
are classified and accounted for as investment properties.

The fair values of the Group’s investment properties at 30 June
2017 was approximately to HK$4,301,727,000 (31 December
2016: HK$3,625,760,000) and have been arrived at on the basis
of valuations carried out by the management and APAC Asset
Valuation and Consulting Limited (“APAC”), an independent
qualified professional valuer not connected with the Group,
respectively.

The valuations of the Group’s commercial and residential
properties in UK at 30 June 2017 have been performed by the
management of the Group with reference to the valuation
techniques adopted as of 31 December 2016 which carried
out by Jones Lang LaSalle Corporation Appraisal and Advisory
Limited, (“JLL") and GVA Grimley Limited, independent qualified
professional valuers not connected with the Group, respectively,
and the valuation of the Group’s hotel facility in the PRC at 30 June
2017 has been performed by APAC.

In addition, the valuation of the Group’s commercial property
in Hong Kong at 30 June 2017 has been performed by the
management of the Group with reference to the valuation
technique as of 24 March 2017, date of acquisition, which carried
out by JLL.

54  Tai United Holdings Limited ¢ Interim Report 2017

14. BREWE @)

AEBEFRARAURRESREENEEZ
MERSDERAABEAFELDBERA
RIEREREME -

$%l2&éﬁ%%ﬂ_7 +FRA=1H
ZAREXEL,301,727,0008 T (T —X
F#+-H=+—8 : 3,625,760,000/87T) -
THAEEEEERAAEBVEREZE
VEEBRBEEGHEMEAEENGHMEME
RATITEKR]D)DRIETZEBEEE °

AEBVARBcEEREEDER=-Z
—tFRA=THZGEREAEEEREE
to BRER_E-—AE+-_A=+—HB@
NEBEWEBBEZ B LS ERTEBEMT
EMTCETGEREABRARA ([ HEBE
171) & GVA Grimley Limited AT R BV (B L
ExE  MAEERPEAEERER =S
—tFANA=TAZEERBEAETT -

B REBURBEZBENER_Z
—tFRNAZTAZHETHAREEREE
REZHERTNR_FT—tF=A_1THOAH
(W8 BB 2 (B ERI IR ETT -




Notes to the Condensed Consolidated Financial Statements

BLE R Y

HE-Z—+%xA=1H1/xMEA For the six months ended 30 June 2017

14. INVESTMENT PROPERTIES (Continued) 14. REVIZE @)

The valuation was arrived at by reference to market evidence
of transaction prices for similar properties in the same location
and conditions and where appropriate by capitalisation of rental
income from properties.

The Group’'s investment properties with a carrying value of
HK$2,691,727,000 as 30 June 2017 (31 December 2016:
HK$2,062,800,000) were pledged to secure bank borrowings with
total outstanding amount of approximately HK$1,560,005,000 (31
December 2016: HK$1,598,250,000). Details of charges over the
borrowings are disclosed in Note 32.

HED2EMRERLERREZ BUDE
R5E Zm%_m WERHERERA
(M)t E

RZEBE—+EFEXNA=1H AEEEHEE
/2,691,727,0008 . ( Z & — R~ F + =
A=+ —H : 2,062,800,000% 7t ) 2%
EMEDHER  UEAREBEBENR
1,560,005,000 8 T (ZZE— R F+ = A
=+—H :1,598,250,000/8T) W IRITIEE
ZER - BEZEBFBERMEI2HE -

Details of the Group’s investment properties and information R-ZE—+tHEXNA=FTHEZ-ZE—RFt+=

under Level 3 fair value hierarchy as at 30 June 2017 and 31 A=+—8 ZEEEEMEZFHFBERE=
December 2016 is as follows: BAREBEERERET :

30 June 31 December

2017 2016

(unaudited) (audited)

HK$’000 HK$'000

—B—tfF ZERF

~NA=1+H =S

(REEERK) (EE=Z)

FET FAT

Commercial property units located in UK R RE 2 Y B 1,051,043 988,425

Residential property units located in UK MR EREZ (FEYEEN 1,040,684 1,074,375

A hotel facility located in the PRC Az 7 B 2 0B 5 5% e 1,610,000 1,562,960

Commercial property units located in HK URBBZEAEYESN 600,000 -

4,301,727 3,625,760
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14. INVESTMENT PROPERTIES (Continued)

The following table gives information about how the fair values

of these investment properties are determined (in particular, the
valuation techniques and inputs used), as well as the fair value
hierarchy into which the fair value measurements are categorised
based on the degree to which the inputs to the fair value
measurements is observable.

Investment properties

held by the Group in

the condensed consolidated
statement of financial position
HAGAHHRRRRA
hASEBEZRENE

Valuation technique(s)
and key input(s)
ERER
EL-3DN ¢

Key observable input(s)

IRTERBANE

14. BREWE @)

TRINEZFREDME

AREZBETAZ

BERH(LERGERMEABEAZIE) - A
REBAE AR EAEREARE 2 THE
REMBAZAABEER -

Significant unobservable input(s)

EXTUERBARE

Relationship of
unobservable inputs
to fair value
TIBRRAYER
AREZHE

Commercial property units located
in UK

+
=

IREEZ FENEEN

2

Residential property units located
in UK

URREZ EEMFEN

5

A hotel facility located in the PRC

g ATV

Commercial property units located
in HK

UREBZBENEEN

Income approach

Key inputs are:

- Term yield

- Market rent of comparable
properties

W&

TREAEES
- Fm#E
- JAkENEz TS

Market comparable approach

Key input is recent market
prices per square foot of
comparable properties

T35 BU%

IRHABERTELENE
BT ARELETISHER

Income approach

Key inputs are:

- Term yield

- Reversionary yield

- Gross rental income derived
from the existing leases

TRHABES

Sk IEETES

- BRmEX

- REREREZ R ERE

Market comparable approach

Key input is recent market
prices per square foot of
comparable properties

TsLLEE

ITREABERTELENE
ZEERASTRER
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Monthly market rent per
square foot from GBP3.85
to GBP4.17

FFHRAMSHE A
3.85HEEEA 175 EE

Recent market price of
GBP3,000 per square foot

EHTSERATTAR
3,000% 8

Gross monthly rental income
of RMB6,600,000

AlEUARER
AR #6,600,0007T

Recent market price of
HK$62,827 per square
foot

LTS ERATTAR
62,8277

Key and unobservable inputs are:

- Term yield: 5.33%

- Market rent of comparable properties,
by taking accounts of the accessibility,
size, locations and condition and
environment of properties

IRRAABEHARES -

- BHEHRE : 5.33%
- AENBYEzTSHEE  Eh2ETE
B KN MERGHEARMERE

Key and unobservable input is market
price per square foot of comparable
properties, by taking accounts of
the accessibility, size, locations and
condition and environment of properties

TERTABREABBRATMELENE
ZEYHRGE  EPLEAEE - K
N LB REHIARDERE

Key and unobservable inputs are:

- Term yield: 1.0% to 4.5%
- Reversionary yield: 1.5% to 5.0%

IERTUBRGABER

- BHERE : 1.0%245%
- BREHRE : 1.5%%5.0%

Key and unobservable input is market
price per square foot of comparable
properties, by taking accounts of
the accessibility, size, locations and
condition and envirohment of properties

TERTUBEEABERAE LR
ZBTARTES BR2ZMER A
P B RIGEARDSRES

- The lower the term yield,
the higher the fair value.

- The higher the market
rent, the higher the fair
value.

- BHEREEE  ARE
B

- TH5HSHER DRnE
e o

- The higher the market
price per square foot,
the higher the fair value.

5

- BFRRMEYS
BEHE

>
<
S

- The lower the
term yield and
reversionary yield,
the higher the fair
value.

- BHEHRERERDRE
M AEEE

- The higher the market
price per square
foot, the higher the
fair value.

g

- BYARTEYS
BEBE

>
<
S
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14.

15.

+EXA=+HIE/5EA For the six months ended 30 June 2017

INVESTMENT PROPERTIES (Continued)

There has been no change from the valuation technique used
during six months ended 30 June 2017. In estimating the fair
values of the investment properties for disclosure purpose, the
highest and the best use of the investment properties is their
current use.

There were no transfers out of level 3 during the six months ended
30 June 2017.

MINING RIGHTS

The mining rights represent the rights to conduct mining activities
of the four tungsten mines in the locations of Nogoonnuur Soum
and Tsengel Soum of Bayan-Ulgii Aimag in Mongolia, and have
remaining legal lives of 15 to 20 years, expiring in July 2031, March
2033, December 2035 and July 2036, respectively (the “Tungsten
Mines"”). The mining licenses are issued by Mineral Resources
and Petroleum Authority of Mongolia and may be extended for
two successive additional periods of 20 years each. There are no
active mining operation of the Group has taken place yet during
the six months ended 30 June 2017. The Group engaged a
qualified mineral technical adviser to prepare an updated resource
estimation technical report for the Tungsten Mines and plan to
engage a Mongolian professional firm to update the feasibility
study report and the environmental impact assessment report
based on the updated resource estimation technical report in
second half of 2017.

The Directors were of the view that no impairment loss for the
six months ended 30 June 2017 (six months ended 30 June 2016:
impairment loss recognised of HK$217,083,000) need to be
recognised for the mining rights in the condensed consolidated
statement of profit or loss and other comprehensive income as the
Directors did not notice any negative findings about the amount
of tungsten reserve based on exploitation work conducted by the
qualified mineral technical adviser up to report date. The Group
also engaged an independent qualified professional valuer not
connected with the Group, JLL, to perform the valuation of the
mining rights at 30 June 2017 based on the previous resource
estimation technical report and the latest feasibility study report
and the environmental impact assessment report prepared
and issued in first half of 2017 and the results of the valuation
conducted by JLL support the Directors’ view.
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Notes to the Condensed Consolidated Financial Statements

GRS M1 WK M

HEZZ—+FXxA=+HIL/XMEA For the six months ended 30 June 2017

16. INTEREST IN AN ASSOCIATE 16. R—EHE QT 2R

30 June 31 December

2017 2016

(unaudited) (audited)

HK$’'000 HK$'000

—=—+tF —E-REF

ANA=1H +=—A=+—H

(REEEX) (&%)

THET FAT

Cost of unlisted interest in an associate S 1) A=/ e | Sy L - 2 DN - 15,194

Share of post-acquisition income and FEEUEE 1B s R b 2 U ES

other comprehensive income - 107

- 15,301

On 22 May 2017, the Group had entered into a share transfer RZEBE—tEFRAZ+=H  AEEH—F

agreement with an independent third party to dispose of its B E=FEREERERE  URERE

entire 40% equity interests in Shanghai Jilan Investment LP AR #14,000,0007T (8 E 7 4916,100,000

EEBEHIEERL (BRAE) *, which engaged in investment BT)HEERLEEERREFL(BERA

holding activities, at a cash consideration of RMB14,000,000 B2 EA0% M ARIE - HEERIRETL(F

(equivalent to approximately HK$16,100,000). The disposal was RBER)NEREZERES - HEFHZR

completed in May 2017 and has resulted in the Group recognising ZTE—EFRATK  EASERNERTE

a gain on disposal of approximately RMB873,000 (equivalent to R EW = ARYES73,0007T (HE R L
approximately HK$987,000) in profit or loss. 987,000/ 7T) ©

* The English name is for identification purpose only.
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BLE R Y

HE-ZZ—+FXxA=+HIE/NAA For the six months ended 30 June 2017

17.LOAN NOTE RECEIVABLE 17. ERERE

HK$’000

FBT

At 1 April 2016 (audited) RZE—AFMA—B(EFZR) =
Loan notes subscribed ERBCEREE 1,550,800
Loan note arrangement fee receipt in advance BWERERELHERRIE (93,051)
Arrangement fee income recognised in profit or loss RIEERER T ERWA 3,059
At 31 December 2016 (audited) RZE—R"F+ZA=+—HB(EEZ) 1,460,808
Arrangement fee income recognised in profit or loss RiERERNLEEERIWA 46,143
Exchange realignment (EPTIEEEES 10,360
At 30 June 2017 (unaudited) RZT—EFRNA=THCRESER) 1,517,311

During the nine months ended 31 December 2016, the Group
entered into a subscription agreement with Haitong Global
Investment SPC Il (“Haitong Global”) pursuant to which the
Group agreed to subscribe for 50,000 Class R participating
shares at a total consideration of US$50,000,000 (equivalent
to approximately HK$387,700,000) of Haitong Dynamic Multi-
Tranche Investment Fund IV S.P. (“Haitong Dynamic Fund”).

There are two classes of non-voting shares in the capital of
the Haitong Dynamic Fund, namely Class P participating shares
and Class R participating shares and the shareholder of Class
P participating shares is a company controlled by Haitong
International Securities Group Limited, an independent third
party not connected with the Group. The principal of the
Class P participating shares is US$150,000,000 (equivalent to
approximately HK$1,163,100,000) and Haitong Global has
appointed Hai Tong Asset Management (HK) Limited as its
investment manager of Haitong Dynamic Fund.

During the nine months ended 31 December 2016, Haitong
Dynamic Fund has entered into a subscription agreement with
an independent third party (“the Borrower”) pursuant to which
the Borrower agreed to subscribe for loan note with a principal
amount of US$200,000,000 (equivalent to approximately
HK$1,550,800,000) at a fixed interest rate of 8% per annum
with a maturity period of 2 years. Arrangement fee and advisory
fee shall be charged on principal amount at 6% upon issuance
of the loan note and the thirteenth month from the loan note
issue date amounting to HK$93,051,000, respectively. The loan
note receivables are unsecured and guaranteed by the controlling
shareholder of the Borrower.

HE—_Z—XRF+=A=+—HLNLEAR "
7N £ [# £ Haitong Global Investment SPC
([ Haitong Global J) 51 7 RE = - &
it - & [E [F = LA 42 4L {8 50,000,000 5 7T
(8% # #)387,700,000% 7t ) R & Haitong
Dynamic Multi-Tranche Investment Fund IV
S.P.([Haitong Dynamic Fund ) > 50,000
ARREA L B PR 1D o

Haitong Dynamic FundZ B&ZK R 7 M 48 4%
ZRER - BIPFE2ER D RRESERG -
MPESERMD 2 RR A — B HEAEE]
mAECBUF=-HBREBRESSEEE
RAREHZ QAR - PESERNDZAER
150,000,000 7T (#8& 7 491,163,100,000
77T ) » M Haitong Global 2 Z{E /BB EE
EI12(F%B) BR 2R AHHaitong Dynamic
FundZiR&EBEA ©

HE-_Z—XR"E+-A=1+—BItA@EA -
Haitong Dynamic Fundf —Z 7 8 =7
([ERA DI ZRERZ - B BRAR
B RE AL %5 A5200,000,000% T (HER
#91,550,800,0008 L) HEREE @ BESF
TR E8% » MMERIH - ZH & FAKEERH
EESREERZERRTRAEBEEREZES
THHBAMNE+T=AARAEE 6% %
fF - £%/593,051,000/8 7T - BKEREE
AEET B RERERRRER o
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17.

18.

B 5 R R MY

—+ % XA=+HIt/5MEA For the six months ended 30 June 2017

LOAN NOTE RECEIVABLE (Continued)

Effective interest income and arrangement fee income generated
from the loan note receivable amounted to HK$62,195,000 (six
months ended 30 June 2016: Nil) and HK$46,143,000 (six months
ended 30 June 2016: Nil), respectively, have been recognised
in profit or loss during the six months ended 30 June 2017.
The balances of loan note receivables are within credit period
and neither past due nor impaired as of 30 June 2017 and 31
December 2016.

FINANCIAL ASSETS DESIGNATED AS AT
FAIR VALUE THROUGH PROFIT OR LOSS

The Group acquired distressed debt assets through public tenders
in the PRC with collaterals, including residential, industrial and
commercial buildings and land use rights located in the PRC.
Such distressed debt assets are accounted for as financial assets
designated at fair value through profit or loss according to their
investment management strategy. The changes in fair value of
financial assets designated as at fair value through profit or loss
comprise realised gains from disposal of distressed debt assets and
their unrealised fair value changes. Any interest income arising
from such assets are also included in the changes in their fair
values.

As at 30 June 2017, the fair value of the distressed debt assets
was determined with reference to a valuation report prepared by
JLL, an independent qualified professional valuer not connected
with the Group, amounting to approximately HK$631,443,000 (31
December 2016: HK$452,600,000).
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18.

JEWEREE ®)

HE-ZT—+HFXA=ZTHLAEA B
Eﬁ?ﬂ?%ﬁ?ilﬁ%ﬂQH&J\&Q}JFE%
2 Al £62,195,000 8 L (B E - — RNEX
A=+HIEARMEA : &) K%46,143,000/8 T
(B2—Z—X"FX~NA=Z+HIE~EAR : &)
ERIBR AR - ﬁﬂ&%?ﬁ??ﬁiiﬁéﬂ*?ﬁ
BN AR ZE—+tFA=1tHEZ

—NE+ZA=+—AXEE I REIE -

BEEARAAREBEFABENS
MEE

ARBETEEBAFRBEREKBNAER D
(BRUNTENEE  ITERBEEFTR
THERENITREKEE - R TRE
BEERBEREEERBARRET BL
RAEFAREHNEREE - HEREAA
EFff \EEHNEREENAABEHEER
ETREBEENCSERNERERERR
EEE - Eﬂﬂﬂ%iﬁéf%éiﬂ@ﬂ%%)\
et AR RER

RZZ—+FRNA=Z1TH KL2EBILGE
EEEGEM R EAEE Y ERE 2 (PS5
TREZAERENETCNTREREEDN
NAMEL 631,443,000 T ( —F — X F
+=A=+—H : 452,600,000/87T) °
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BLE R Y

HE-ZZ—+FXxA=+HIE/NAA For the six months ended 30 June 2017

19. ACCOUNTS RECEIVABLE

19. FEYBRFX

30 June 31 December
2017 2016
(unaudited) (audited)
HK$’000 HK$'000
—E—tfF ZE-RF
~A=+H +=-—A=+—8
(REEX) (EE=Z)
FET FET
Accounts receivable arising from the HEBRRBREMA—KERELE

sales of medical equipment and Y FE UL BR 7

other general goods 4,147 2,907
Accounts receivable arising from HEALERAEBRBERESE

the sales of petrochemical products A FE U BR 3

and metal-related products 529,879 -
Accounts receivable arising from property YIS WA E £/ IR

rental income 12,024 -
Accounts receivable arising from the BHERXGEBEENERIRR

business of dealing in securities:

— cash clients —BEeRF 1,293 529

— margin clients —MERF 28,994 29,847

— clearing house, brokers and dealers —EET - RERZHE 4,228 =
Accounts receivable arising from the HE R ERER 5 EFEER

business of dealing in futures and options: EULBRZX

— clients —®F - 26,045

— clearing houses, brokers and dealers —HEHEA BRERRGE 22,236 25,775

602,801 85,103
Impairment loss in relation to: LATRIE B BRI EEX
Accounts receivable arising from the BHR 5 FTFEER EBER -

business of dealing in securities:

— margin clients —RMERP (40) (40)
Total F 602,761 85,063
Analysed of reporting purposes: HERBEHAT
Secured Vgl 28,954 29,807
Unsecured mER 573,807 55,256
Total @et 602,761 85,063

AMZERERAT « —T—+FHHPRE
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HE—

19.

B 5 R R MY

—+ % XA=+HIt/5MEA For the six months ended 30 June 2017

ACCOUNTS RECEIVABLE (continued)

The Group allows a credit period of 30 to 120 days (31 December
2016: 30 to 120 days) to its customers in relation to sales
of medical equipment and other general goods and sales of
petrochemical products and metal-related products depending on
the type of products sold.

The property rental income receivable from tenants is due for
settlement upon issuance of invoices.

The settlement terms of accounts receivable arising from the
business of dealing in securities are two days after trade date or
at specific terms agreed with clearing houses, brokers and dealers,
and accounts receivable arising from the business of dealing in
futures and options are one day after trade date or at specific
terms agreed with clearing houses, brokers and dealers.

Accounts receivable from margin and cash clients arising from the
business of dealing in securities, futures and options are repayable
on demand subsequent to settlement date. No ageing analysis
is disclosed as in the opinion of the Directors, the ageing analysis
does not give additional value in view of the nature of broking
business.

The following is an aged analysis of accounts receivable presented
at the end of the reporting period, based on the invoice dates in
relation to sales of medical equipment and other general goods,
sales of petrochemical products and metal-related products and
property rental income which approximated the respective revenue
recognition dates:

19. EUWERR (&)

AEEZMEEMRUMEEBERERA
ﬂﬂ—ﬁﬁ%txﬁfﬁ%51bﬁfu&$%$a%%§
ERFHEFPI0E120K(ZZE—X FE+ A
=+—H :302120Kk) Z2{=EH -

EUHEP 2MEHEERAR T A

EE o

EES

R B

BERFEBELECRNERCHEER AR
SRABEMRNIZEALEER - KERRHHZ
BRBZGERNE  MPERBEESTER
EAZERBERZEERAERZBE—K -
RIRMBAER - KL RR S 2 LBIHEK
FFE ©

REREBRR BMEMRSEFPESERES M
E&H}WéifiﬁIZFH&ZEEJ‘”LFEXE
B ENRLEEBZEE  BEERREED
ﬁlﬁﬁﬁﬁl\fé‘-’ifﬁ W AR KB EIREKE DT

AT AR 8RS BRI B 31 B B AR e Bt
—REm - HELERRSBHEBEMNK
EMEHRSRAGHENBEZAM(ES K
AR BHIEE) 2580 BB AR IRE DT -

30 June 31 December

2017 2016

(unaudited) (audited)

HK$’'000 HK$'000

—E—+tF ZE—RF

~NA=1+H T+ A=l

(REEZ) € &3

FTHET BT

Within 30 days 30K 538,881 631
31 -90 days 31E90K 5,454 1,207
91 — 120 days 91E 120K = 185
Over 120 days 120K A £ 1,715 884
546,050 2,907

No movements in the impairment allowance for bad and doubtful BHECT R —R"FA=+HL

debts during the six months ended 30 June 2017 and 2016.
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BLE R Y

HE-ZZ—+FXxA=+HIE/NAA For the six months ended 30 June 2017

20. FINANCIAL ASSETS (LIABILITIES) HELD FOR

21.

20. M FEESRMEE(BR)

TRADING
30 June 31 December
2017 2016
(unaudited) (audited)
HK$’000 HK$'000
—E—tF —T—REF
~NA=t+H +=-—A=+—~H
(REEEXR) (EE=Z)
FET FHT
Financial assets held for trading: BEEEZSREE
Listed equity securities held for trading: BEBE FTHBEAES -
—in Hong Kong — BB 2,038,224 651,856
—in the PRC — A 48,645 -
2,086,869 651,856
Listed funds held for trading in Singapore RETNEBEEEZ EES
(Note) (HH&E) 5,395 -
2,092,264 651,856
Financial liabilities held for trading: BEEEzSREE
Listed funds held for trading in Singapore REFINEFEESE 2 tTHES
(Note) (F3E) 21,790 =

Note: The listed funds includes indices tracking markets and forward foreign

currency exchange contracts.

AMOUNT DUE FROM A RELATED COMPANY

The amount represents an advance to Huacheng International
Resources Pte. Ltd (“Huacheng”), in which the ultimate controlling
shareholder of the Company has control over Huacheng. The

amount is unsecured, interest-free and denominated in United
States dollar and the amount was fully repaid by Huacheng in July

2017,

Wit EESBIREM TS EEICRINERD -

21. R — BB 2 R KR

TR REBRNTEREBRERER AR ([
R ZFHE  RRABRBRIEBRBERHER
BEFIE - ZFXBER/EER > RERARET
AR CYER-E—LFLARERTEE

AMZERERAT « —T—+FHHPRE
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GRS M1 WK M

HEZZ—+FXxA=+HIL/XMEA For the six months ended 30 June 2017

22. ACCOUNTS AND BILLS PAYABLES

22. BNRFRENRE

30 June 31 December
2017 2016
(unaudited) (audited)
HK$’'000 HK$'000
—E—+tfF ZE-RF
~NA=+H +=ZA=+—8
(REEEX) (&%)
THERT FAET
Accounts payable arising from the business FBHR 5 EHEE R EITERR -
of dealing in securities:
- clearing house, brokers and dealers — R BERR ST = 26,022
— cash clients —BeRP 5,520 5,582
— margin clients —REER 46,463 48,634
Accounts payable to clients arising from the  EiE N HAE 5 ¥ G E S W ER
business of dealing in futures and options BEHER 43,908 40,340
Bills payable arising from the purchase KEAtERRkeBHBERES
of petrochemical products and HIETT R
metal-related products 2,116,498 790,013
2,212,389 910,591

No ageing analysis for accounts payable arising from the business
of dealing in securities, futures and options is disclosed as in
the opinion of the Directors, the ageing analysis does not give

additional value in view of the nature of these businesses.

The following is an aged analysis of bills payables arising from the
purchase of petrochemical products and metal-related products

E7  HERER S EHEENENERR
WERERE DN - DEESR KRB
MREXEBZMEM = L EEIMEE -

ERNRERNRBEZZHEARZRBOLER
kEBHEREMELNENREZREDNT

based on the bills issuance dates at the end of the reporting W
period:

30 June 31 December
2017 2016
(unaudited) (audited)
HK$’000 HK$'000
—E—+tF ZE—RF
NA=1+H +=A=+Z4
(REER) (& Z)
FTHERT FHET
31 -90 days 31290k 195,147 294,989
91 - 150 days 91& 150K 930,408 405,153
More than 151 days but within 1 year BiEI151RKERTFA 990,943 89,871
2,116,498 790,013
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BEEaS

B 5 R R B

HE-Z—+FXA=+HIE/NEA For the six months ended 30 June 2017
23. BORROWINGS 23. B €
30 June 31 December
2017 2016
(unaudited) (audited)
HK$’000 HK$'000
—E—+tF —E—RF
NA=TH +=ZA=+—H”
(REEEXR) (gEZ)
FET FHIT
Secured variable-rate bank borrowings BEBZERTEE
(Note (a)) (Ff5E(a)) 1,560,005 1,598,250
Less: loan raising costs B BEREENA (7.296) (8,865)
1,552,709 1,589,385

Secured margin financing (Note (b)) AIBRELRE (b)) 799,444 310,590

Secured vendor financing loan (Note (c)) BEBEE T REER(M:EC) - 31,121

Secured note payable (Note (d)) BHEAENER (M) 620,904 =

Other borrowings (Note (e)) HiEE (Mizke)) 313,036 -

3,286,093 1,931,096

Analysed of reporting purposes: MERE DT

Secured HIEH 2,973,057 1,931,096
Unsecured 434 313,036 -
3,286,093 1,931,096

Notes: s -

(@ As at 30 June 2017, the variable-rate bank borrowings of (@) RZE—EFXA=Z+H ' ZEETEE
approximately HK$1,060,005,000 (31 December 2016: 41, 060 005,000 L (=% 77¢+7
HK$1,098,250,000) carried interest at the London Interbank Offered = + H :1,098,250,000% 7T ) I BER1T
Rates (“LIBOR") plus a margin of 1.8% to 2.65% per annum, E;%Tﬁ%%(ﬂﬁ;&ﬁﬁlﬁ%?ﬁ zmm 8%
which the effective interest rates are ranged from 2.31% to 3.01% F2.65% 2 FMEFE - HEBFRETIN
(31 December 2016: 2.39% to 3.01%) per annum. The remaining ?2 31%ZE3.01%(ZF—A"F+=A=+—
variable-rate borrowing of approximately HK$500,000,000 (31 H :2.39%Z3. 01%) BTEZEEEYN
December 2016: HK$500,000,000) carried interest at the Hong Kong 500 000,000 L (=T —XRF+= ﬂ =0
Interbank Offered Rates (“HIBOR”) plus a margin of 2.8% carried H : 500,000, OOO%TE)?E%E%%E(TH#T)?E
per annum, which the effective interest rate is 3.82% (31 December :?Uﬁr%ﬁﬁﬁﬂ*ﬁ B3R |)IN2.8% 2 FF|%
2016: 3.36%) per annum. R EER RERKE382% (T —RF

o= H_+ H :3.36%) °

(b)  The margin financing was arranged with securities brokers which (b) RESBMEDNEFHLL (BB 5 E =
are independent third parties. As at 30 June 2017, the variable-rate B-R-Z—tFXA=1H ZERES
margin financing of approximately HK$318,760,000 (31 December A& %9318,760,0008 L (ZF—X~F+=A4
2016: HK$302,820,000) carried interest at the Hong Kong banks’ =+—H : 302,820,000/ T)IEEBRITHR
prime rate minus a margin of 2.8% per annum and repayable B E AR 2.8% 2 7 K it B AR ERE
on demand and the effective interest rate is 2.45% per annum B HEBREMNERA245%(ZT—RE+=
(31 December 2016: 2.45%). The remaining fixed rate margin A=+—H:245%) - B TESREFLE
financing of approximately HK$480,684,000 (31 December 2016: & #9480,684,0008 T (ZE—~E+=A
HK$7,770,000), carried at effective interest rates ranging from =+—H 7,770,000 0) IR BER E F| R/
1.83% t0 8.25% (31 December 2016: 4.0% to 6.7%) per annum and F1.83%%8. 25%( E—ARF+_A=1z
repayable on demand. H :4.0%%E6.7%)5T S EREREE -

(©) Asat 31 December 2016, the vendor financing loan were arranged in (0 MZE—XE+-_A=+—H' ' RBEFTE
relation to the purchase of distressed debt assets, carried at effective BREEELHENREERZERFEA =
interest rate at 10.5% per annum and repayable within one year. The 10.5%F BWEAR—FAER -EFRMEE
vendor financing loan has been settled during the six months ended BRRBE_ZT— &A=+ RHLEANEAR
30 June 2017. KB e

(d)  During the six months ended 30 June 2017, the Group entered into (d REBEE-_Z—+FXA=1+HILAEA K

a note instrument subscription agreement (the “Note Agreement”)
with an independent third party (the “Subscriber”) pursuant
to which the Group agreed to issue and the Subscriber agreed
to subscribe for a 8% note (the “8% Note"”) in the aggregate
principal amount of US$80,000,000 (equivalent to approximately
HK$621,656,000) with a term of 3 years from the date of issue. The
8% Note was fully subscribed by the Subscriber in March 2017.

%ﬁzﬁ***mra’auﬁmuﬁflﬂ

RiEh= (I REB=E]) - Bt - AEERE
%ééﬁ&mﬂ%ﬁﬂ%@ﬂ%%z;‘ﬁ%(rs%E
1) - A"N& 4% /580,000,000 7T (HERN
#9621,656,000/87T) + FHIA B 1T H HRL
FI=F 8% EBER-_T—tF=AKRE
7 BHRE -
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GRS M1 WK M

HEZZ—+FXxA=+HIL/XMEA For the six months ended 30 June 2017

23. BORROWINGS (Continued) 23. €8 #)

(e)  The other borrowings were arranged with independent third parties ) EMBEEARAHEBYE - AXTHZH
of approximately HK$313,036,000 (31 December 2016: Nil) which 313,036,000 T(ZE—RF+A=+—
are unsecured, carried at fixed interest rate ranging from 5.00% A &) AEERRAFHENF5.00%E
to 7.39% per annum and repayable within a period of one to two 7.39%E R WER—EMFHBAEE -
years. One of these borrowings amounted to HK$210,000,000 was ZEMEEFRHP—%F52210,000,000% T
guaranteed by a former director of the Company. ZEERRRB —ARMEEER -

30 June 31 December
2017 2016
(unaudited) (audited)
HK$’'000 HK$'000
—E—+tF ZE-RF
~A=tH +=-—A=+—~H
(REBER) (f&FEZ)
FET FHET
The carrying amounts of the above LB ENEEEZA
borrowings are repayable (Note): E—FAER )
Within one year —F R 1,054,782 564,141
More than one year, but not exceeding —FLAE - BTEBBRE
two years 210,000 -
More than two years, but not exceeding MEAE  BRBBE=F
three years 620,904 -
1,885,686 564,141
The carrying amount of secured borrowings & — B EXIEXEE R FIE
that contains a repayment on demand GIRRRBEE)HEER
clause (shown under current liabilities) but EENEIEIRSLBEUT
contractually repayable EREE
as follows:
Within one year —FR 411,464 393,955
More than one year, but not exceeding —FLAE - BTEBAME
two years 100,000 105,969
More than two years, but not exceeding R L B RBE=F
three years 324,071 317,906
More than three years, but not exceeding =FE - BTEBMNF
four years 564,872 549,125
1,400,407 1,366,988
3,286,093 1,931,096
Less: amounts due within one year shown B E—FAREL IR AR E
under current liabilities BEMNEE (2,455,189) (1,931,096)

Amounts shown under non-current liabilities  F;RAIERBI B BN S E 830,904 -

Note: The amounts due are based on scheduled repayment dates set out in MG« SRR IRIR B R B P B TR SRR A
the loan agreements. MG -

Detail of charges over the borrowings are disclosed in Note 32. BRAEEER 2 FIBERM 323 E -
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HE-Z—+%xA=1H1/xMEA For the six months ended 30 June 2017

24.LOAN NOTES 2. ERRE

HK$’000

FET

At 1 April 2016 (audited) RZT—RNFHA—AEEZ) =
Loan notes issued BERTERZE 1,395,000
Add: loss on initial recognition of loan notes pill %ﬂﬁ%ﬁﬂ%%’(?ﬁfz}éﬂé 440
Add: interest expense recognised in profit or loss o RIERER A BT 30,626
Less: transaction costs incurred W BEEZR A (13,950)
At 31 December 2016 (audited) AZE—AF+ZA=T—H(EER) 1,412,116
Add: interest expense recognised in profit or loss o REEER A ERAX 29,421
Less: redemption of loan notes W BEERERE (1,441,537)

At 30 June 2017 (unaudited) RZZE—tFNA=Z+HCGRESER) =

On 28 September 2016, the Company entered into the loan E{\\: = /\iﬁ,ﬂ +NA\H AR aFH
notes and warrants subscription agreement (the “Loan Notes ZERAER A A - Songhua Investment

Subscription Agreement”) with Cheer Hope Holdings Limited,
Songhua Investment Holding Limited and Haitong International
Investment Fund SPC (“the Loan Notes Holders”) pursuant
to which the Company conditionally agreed to issue, and the

HoIdmg Limited )32 Haitong International
Investment Fund SPC([BREBHEFA D)
AVERZERENZ(EREERBIH
Bl Bt ARFERUERAEEITIER
EEFEARRERERELRSABIZRN
180,000,000 7t (#8557 49 1,395,000,000
BTIZEREZE(TERRE]) - %)Jﬁ’*ﬁﬂﬁﬁ
BETAMESAHME  AITAAQFKE

Loan Notes Holders conditionally agreed to subscribe for, the
loan notes in the aggregate principal amount of not more than
Us$180,000,000 (equivalent to approximately HK$1,395,000,000)
(the “Loan Notes"”) with an initial term of 2 years from the date

of issue, which may be extended for a further term of one year REBRBEARBERE-—FER—F - féf?ﬂ
by the Company with the consent of the Loan Notes Holders. The EBRER_ZE—R"FNLA=ZTHEEREE
Loan Notes were fully subscribed by the Loan Notes Holders on 30 BHEABERE -

September 2016.

Pursuant to the Loan Notes Subscription Agreement, in BEERZEAE NS  (FAERZEEESA
consideration of the subscription of the Loan Notes by the Loan ARBERZBRIRE - AAFAKRERE

RTERERFEARRESE - RREZS
BARRIAEE RIEE A A IR )18 R AR 78
IR 17 REBE TR EE R D 1.0 T RE &
%279,000,0008 A" A R IR 1D - RAXIEFE R
17 SR RE (B P] AR 1R SR AR M 58 IR 2 16 RR S 1 1

Notes Holders, the Company conditionally agreed to grant the
warrants to the Loan Notes Holders. The Warrant Holders can
subscribe for up to 279,000,000 shares of the Company at an
initial warrant shares subscription price of HK$1.0 per warrant
share during the warrants subscription period. The warrant shares

subscription price is subject to adjustment according to the terms FHEE o
and conditions of the warrants instrument.
As at 31 December 2016, the Company has not yet fulfilled all RZZE—RNFE+-A=+—8 ' XA ALE

HRBBEEREERBREOERZERAA

the substantive conditions precedent for granting the warrants to

the Loan Notes Holders pursuant to the Loan Notes Subscription
Agreement, the Directors considered that the probability of
fulfilling all substantive conditions and issuing the warrants within
the Warrants Long Stop Date is remote.

RHRREZEXAEEERRGH - B=
wuﬁﬁ iﬁﬁﬁ'ﬁ,\g{bﬂq:&mwuﬂ&%uaﬁ— é
& B AN BT RN R 2 Pl AL 1 1R B G
/N o
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HEZZ—+FXxA=+HIL/XMEA For the six months ended 30 June 2017

24,

25.

26.

LOAN NOTES (Continued)

During the six months ended 30 June 2017, the management
of the Group has negotiated with the Loan Notes Holders for
not granting any warrants and the Loan Notes Holders agreed
to exercise their rights to demand for immediate repayment
of the Notes at No Warrant Early Redemption Price at the
end of Warrant Long Stop Date, which is 30 March 2017 and
therefore, considering the facts above, the Loan Notes has been
accounted for as a straight bond carried at 9.1% interest per
annum and repayable on 30 March 2017. On 30 March 2017,
the Company redeemed the Loan Notes from the Loan Notes
Holders, at a consideration including interest of approximately
HK$1,441,537,000.

LOAN FROM A FELLOW SUBSIDIARY

The loan from a fellow subsidiary with carrying amount of
HK$139,394,000 (31 December 2016: HK$171,444,000) is
unsecured, interest bearing at 4.75% per annum, repayable on
28 December 2018 and denominated in RMB. The loan is measured
at amortised cost, based on the present value of the estimated
future cash outflow discounted using the effective interest rate of
7% per annum and the initial fair value adjustment on loan from a
fellow subsidiary is recognised as deemed capital contribution.

OTHER NON-CURRENT LIABILITIES -
INTERESTS IN CONSOLIDATED STRUCTURED
ENTITIES

As at 30 June 2017, the Group had consolidated a limited
partnership and an investment fund structured entity (collectively
called “Structured Entities”) as disclosed in Notes 3 and 17,
respectively. For the Structured Entities where the Group involves
as investors, the Group assesses whether the investments it held
creates exposure to variability of returns from the activities of the
Structured Entities that is of such significance and the guarantee
given to the other investors for Structured Entities that it indicates
that the Group is a principal.

Third-party interests in consolidated Structured Entities consist
of third-party shareholders’ interests in consolidated Structured
Entities which are reflected as a liability since they can be put back
to the Group for cash. The realisation of net assets attributable
to third-party shareholders’ interests in consolidated Structured
Entities cannot be predicted with accuracy since these represent
the interest of third-party shareholders in consolidated Structured
Entities that are subject to the actions of third-party shareholders.
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24.

25.

26.

EXREE@®)
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A=+HEg W-_ZE—+&#=A=+080"
ARAREEHREBERFBEABRNERER K
BEEER E41,441,537,0008 7T °
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BLE R Y

HE_T—

26.

27.

+EXA=+HIE/5EA For the six months ended 30 June 2017

OTHER NON-CURRENT LIABILITIES - 26. HWERBEB - RESHE
INTERESTS IN CONSOLIDATED STRUCTURED BEEREERSE)
ENTITIES (Continued)
For the six months ended 30 June 2017, profits attributable to REE-_ZT—+HFXA=ZTHIEXNEAR  F
the third parties interests of approximately of HK$40,259,000 THREAMHERETEE Z ESEMNENLY
(six months ended 30 June 2016: Nil) in consolidated Structured 40,259,000 L (HE=-_ZT—"FA=+
Entities is presented in other gains and loss in the condensed HIEAREAR - #)RERGEeERREME
consolidated statement of profit or loss and other comprehensive HRERANEMWRENREERY kR
income and the third parties’ interests in consolidated E—+FRNAZTHEZFRESHERENK
Structured Entities, including the principal and profits shared BRI ERPIES T§’|$§5f2$f%%ﬁ&" 1l
from the Structured Entities, amounted to approximately % 491,302,944,0008 L (—Z T —RNF+ =
HK$1,302,944,000 (31 December 2016: HK$1,165,586,000) as A=+—8H :1,165,586,000/ T ) B 5 A
at 30 June 2017 are included in other non-current liabilities in the RGP RRRANEMIERBEE -
condensed consolidated statements of financial position.
SHARE CAPITAL 27. BA&
Number Share
of shares capital
‘000 HK$'000
RHBEE B
F A& FHIT
Issued and fully paid ordinary shares at BSR0.058T2ERTR
HK$0.05 per share BREBER
At 1 January 2016 and 30 June 2016 RZZ—RF-—A—AK
(unaudited) —E—XREAXA=1+H
(REERZ) 1,501,093 75,054
Subscription of new shares on RZZT—RNF+—ALARE
7 November 2016 AR 3,002,185 1510), 110
Placement of new shares on RZT—R"FE+—A=1+HEE
30 December 2016 bl ap) 300,000 15,000
At 31 December 2016 (audited) RZZ—RF+ZA=+—H
¢ &2-9) 4,803,278 240,164
Issue of shares on 24 March 2017 (Note) R-ZE—+tF=A-+WAET
A& (BfsE) 446,743 22,36l
At 30 June 2017 (unaudited) RZE—tFA=1+H
(CREEER) 5,250,021 262,501

Note: On 24 March 2017, the Company issued 446,742,544 ordinary shares
which form the consideration for the acquisition of Tai Infinite Group.
Details of the acquisition of subsidiaries are set out in Note 33.

B R—ZT—+tE=ZA=-+WMAB » NAFET
446,742 544 L RREAKIBE AR EBR
Bz—%5 - WEKBQRZFBERHE33
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HE-Z—+5FXA=1+HIt/NEA For the six months ended 30 June 2017
28. FAIR VALUE MEASUREMENTS OF 28. TR TANARENE

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets and AEBEUREHEER DA REE

financial liabilities that are measured at fair HEMmEERESREENAALE

value on a recurring basis

Some of the Group’s financial assets and financial liabilities are REBPHOEMEERSHBENRNSHREL

measured at fair value at the end of each reporting period. The KIBAAETE - TR BERAUNETEZ

following table gives information about how the fair values of LEoREENSRBENARBE(LEZMN
these financial assets and financial liabilities are determined (in FRAMNGEERMTEBAZSE)  UWRAAE
particular, the valuation technique and inputs used), as well FEEBRAAEFENBASENERE
as the level of the fair value hierarchy into which the fair value EBETHENAABEERHIEIF)BER -
measurements are categorised (levels 1 to 3) based on the degree

to which the inputs to the fair value measurements are observable.

e Level 1 fair value measurements are those derived from o FBIRAREEEUEERTHHA
quoted prices (unadjusted) in active market for identical EEERBBEREZRECREAR)M
assets or liabilities. EITZRE -

e Level 2 fair value measurements are those derived from o  F2WANREEIRAEVEREUIINZ
inputs other than quoted prices included within Level 1 that BEBEBEZTERRE ASE - #H2
are observable for the asset or liability, either directly (i.e. as EE(AVER) B (BMEERER) T
prices) or indirectly (i.e. derived from prices). BT ZETE ©

e Level 3 fair value measurements are those derived from o FIRAREFEHEABERWIFER
valuation techniques that include inputs for the asset or T&Eﬁﬁ%;ﬂﬁZﬁFi%{Eﬁ@]\;ﬂﬁ
liability that are not based on observable market data (AT BV 8 A BUR ) 2 [ E R AT
(unobservable inputs). ZETE .
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HE-ZZ—+FXxA=+HIE/NAA For the six months ended 30 June 2017

28. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis (Continued)

28. 2/ITEMNA

(&)

REFTE @)

REBUEEMEER A AENE
NERMEEREMABENARE

Financial assets/ Fair value Relationship of unobservable inputs
financial liabilities Fair value as at hierarchy  Valuation technique(s) and key input(s) to fair value
SREE/SRAR RATBENRAE RAEER HERARIZEBAZE TUBEBABBHEAAEZBE
30 June 31 December
2017 2016
HK$'000 HK$'000
S S
AAETH  TZA=t-H
TER TAT
Financial assets held for trading Asset - 2,092,264  Asset - 651,856 Level 1 Quoted bid prices in an active market N/A
BIEEEZORAE BE-2092264 AE-65185% E-ER  EETBMREAE TR
Financial liabilities held for trading  Liability - 21,790 Liability - Nil Level 1 Quoted bid prices in an active market N/A
BEEECERER 8%&-21,79 RE-2  F-ER BREMSREAE TR
Financial derivative contracts Asset-42,947  Liability - 12,685 Level 2 Discounted cash flow. Future cash flows are N/A
estimated based on forward exchange rates (from
observable forward exchange rates at the end of
the reporting period) and contract forward rates
SRITERH BE - 42,947 BfE-12685 EZER BHRRSRE - ARBERENEREHER(E  TEA
RERRNTERNEREZRE) ke DEHN
Distressed debt assets classified as Asset- 631,443 Asset - 452,600 Level 3 Market comparable approach The higher the comparable market
financial assets designated as at transaction price per square meter of
FVTPL The key inputs comparable market transaction comparable properties, the higher fair
price per square meter of comparable properties value.
and future construction cost to complete and
repossession discount rate. The higher the future construction cost
to complete, the lower fair value.
The higher the repossession discount
rate, the lower the fair value.
PERETRAAEFARERZ BE-631403 BE-45600 H=ER  mHLEE TERBNEBTHRTHRHEH
TREEZTREBEE & AnElS-

There were no transfers in different levels of the fair value
hierarchy between Level 1, 2 and 3 during the six months ended 30

June 2017 and 2016.

TRUBNEET AXEERANETRLETER
SR FAEIREAATHEHRE -

LERE A

ARTEIRERABR  AAEHE

WEFREGE  ALEEE -

REBEE_Z—+tER_ZT—7FAA= g
CRREERE— —R=ZERLZ

3 4 A [m] 5 A fE 88 o
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HEZZ—+FXxA=+HIL/XMEA For the six months ended 30 June 2017

28. FAIR VALUE MEASUREMENTS OF 28. £ TEAMNARETE@®
FINANCIAL INSTRUMENTS (continued)

Reconciliation of Level 3 fair value TREEE=FBRAAAETEZY
measurements of financial assets BR

Distressed

debt assets

classified as

financial assets

designated

as at FVTPL

HK$'000

PERETER

AREFTAER

ZEeRMEEZ

FREBEE

FH&T

As at 1 April 2016 (audited) RZE—R"FOEA—B(&FEZ) =

Recognised in profit or loss RIBRTER 150,068

Purchases BE 710,056

Disposals HE (389,007)

Exchange realignment PE A% (18,517)

As at 31 December 2016 (audited) R-T—RF+-A=+—H((EEFZ) 452,600

Recognised in profit or loss RIBRTER 73,993

Purchases BE 323,393

Disposals HE (234,902)

Exchange realignment b H A% 16,359

As at 30 June 2017 (unaudited) RZZE—+FXNA=THCGRESER) 631,443
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HE-ZZ—+FXxA=+HIE/NAA For the six months ended 30 June 2017

29. OTHER COMMITMENTS 29. Hfth A& iE

On 18 July 2016, the Company entered into a subscription
agreement with Hua Lien International (Holding) Company Limited
("Hua Lien"”), pursuant to which the Company conditionally
agreed to subscribe a total of 3,700,000,000 shares in Hua Lien at
the subscription price of HK$0.16 per share. The consideration of
approximately HK$592,000,000 will be settled in cash by the way
of the loan borrowed from the ultimate holding company.

On 27 March 2017, the Directors considered that the conditions
precedent of the subscription agreement have not been fulfilled
by the long stop date specified in the subscription agreement and
the Directors has decided not to proceed with further negotiation
to amend or extend the subscription agreement. The subscription
agreement therefore has lapsed and the subscription contemplated
thereunder will not be proceeded.

As at 30 June 2017, the Group has no other material commitment.

RZZ—R"EFLA+N\B ARG EFEHR
() BRR AR ([ ) AT L RBE W
ARABBRGREZENUNER0NETREER
#8 4 $£3,700,000,000 B ZEFE AL 1 » RIB L
592,000,000 7T #% 5 18 "] £ XA AR A Bl fE
AERZHAABE LR -

RZB—tF=A-++tH EFRLRE
ek RGN BB AR EN KRB L
HEARTIDREER - BERRETE RIS
SERRBEHREETE—PRER - Bt > L
ARBHHCD KRR BEBETERETZRE
ERGTEET -

NZE—+FXA=1TH AEFEVEHM
BAEIE -
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30. OPERATING LEASES 30. &AL
The Group as lessor EEEESEHEA
Property rental income earned during the six months ended 30 HE-ZE—tFA=1+TAHAL~EREA
June 2017 was approximately HK$72,346,000 (six months ended WAz 2 WA & 472,346,000
30 June 2016: Nil). The investment properties are expected to T(BEZZ—A"F~A=Z1+RHLA~EA:
generate an average rental yield of 5.44% on ongoing basis. M) WEYEFEPRBEBEELS44%0F
Almost all of the properties held have committed tenants for the HHlHeWEEX - FF2HYERRILHBF
next one to ten years. ERBEEAT—FETF -
At the end of the reporting period, the Group had contracted with REBEIR  REBRIU T RRFEHS
tenants for the following future minimum lease payments: HREMAPEIZAL
30 June 31 December
2017 2016
(unaudited) (audited)
HK$’'000 HK$'000
—=—+tF —E—RF
ANA=TH +=—A=+—H
(REEZ) (&%)
FET FAET
Within one year —F R 148,138 142,011
In the second to fifth years inclusive F_EFAF(RIEERME) 592,551 568,042
Over five years AELE 630,891 682,021
1,371,580 1,392,074
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HE-Z—+%xA=1H1/xMEA For the six months ended 30 June 2017

30. OPERATING LEASES (Continued) 0. K& (&)
The Group as lessee KEEEREEA
Minimum lease payments paid under operating lease in respect of BT+t A=Z1+HLEANEAR 1B
office premises during the six months ended 30 June 2017 was BREBENEBLEMEDAHRERSHTRK
approximately HK$15,079,000 (six months ended 30 June 2016: #315,079,0008 L (ZFE—"FNA=1+H :
HK$8,971,000). 8,971,000/ 7T ) °
At the end of the reporting period, the Group had commitments REER  AEBERER T EEEIE 2
for future minimum lease payments under non-cancellable TR E A H A E 2 KRR &EHE
operating leases in respect of rental premises which fall due as S FRIE -
follows:
30 June 31 December
2017 2016
(unaudited) (audited)
HK$’000 HK$'000
—EB—tF —E-RF
ANA=+H +=-—A=+—H
(REEX) (&)
FET FET
Within one year —F A 24,202 24,130
In the second to fifth years inclusive EF_EERF(BEEERF) 20,264 34,880
44,466 59,010
Operating lease payments represent rentals payable by the KERNNHERNEEREETRHAEE
Group for certain of its office premises. Leases for properties are EzHe  MERNCERRECHEESA
negotiated for a term ranging from three to five years with fixed BANF==RF -
rentals.
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31. MATERIAL RELATED PARTY DISCLOSURES 31. EXRBEALHKE

Apart from details of the balances with related parties disclosed BRERRAR A B ISR SRR AT R 2 B A
in the condensed consolidated statement of financial position and T EBRIFBERERGEMBREREME
other details disclosed elsewhere in the condensed consolidated BT ER 2 MBS - REERBE_Z
financial statements, the Group has not entered into any —tERZFE-REFERAZTHERNEAL
significant transactions with related parties during the six months EIIVAMERAEATRS -

ended 30 June 2017 and 2016:

Compensation of key management personnel FTEEBEAE ZHM

The remuneration of the Directors, being the key management EE(AEXEEBAB)IZHFMIAFMES
personnel, is determined by the remuneration committee having EREBEAXRREMEBBRETTHM
regard to the performance of individuals and market trends and L

summarised as follow:

Six months ended 30 June
BZEXBA=1+HLAEA

2017 2016

(unaudited) (unaudited)

HK$’000 HK$'000

—ZE—tF ZEREF

(REEZ) (REEEZ)

FExT FHET

Short term employee benefits REEMESER 13,604 3,537
Contribution of retirement RAREFIFHE 50

benefit scheme 85 23

13,689 3,560
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HE-ZZ—+FXxA=+HIE/NAA For the six months ended 30 June 2017

32. CHARGES ON ASSETS 32. EEEH
REBWN - ZE—+FNA=ZF+HEZZE—X
Et-—A=t+—RBEEATARNZERE
T {2 242 1 1B AR 008 2 MV IR IR (BN BT 3522

The Group has the following charges on assets for bills payables
and certain borrowings as set out in Notes 22 and 23 as at 30 June
2017 and 31 December 2016:

K 23FF &) ¢
30 June 31 December
2017 2016
(unaudited) (audited)
HK$’000 HK$'000
—E—tF —E—RF
AA=+H +=ZA=+—8H
(REFEZX) (EER)
FET FAT
Investment properties WA
— Commercial property units located in UK — RIRAHRE Y EEN
(Note 1) (B=ET) 1,051,043 988,425
— Residential property units located in UK — UREBE 2 EEMEEM
(Note 2) (Mt3E2) 1,040,684 1,074,375
— Commercial property units located in HK — URBEBZENEEN
(Note 3) (FH3E3) 600,000 -
2,691,727 2,062,800
Restricted bank deposits (Note 4) ZRHIRITER(H5E4) 1,861,844 841,106
Pledged bank deposits (Note 1) EEBIRITHER(HEET) 15,977 1195713
Financial assets held for trading (Note 5) BIEEES B E (M5Es) 1,615,508 651,856
Financial assets designated as at fair value BEABRARBEFTABEN
through profit or loss (Note 6) TRELEE (FIEE6) - 215,041
6,185,056 3,790,516
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HEZZ—+FXxA=+HIL/XMEA For the six months ended 30 June 2017

32. CHARGES ON ASSETS (continued)

Notes:

(1

(2)

3)

(5)

(6)

The investment property, pledged bank deposits and together with a
floating charge over all the assets of a subsidiary of the Group were
pledged to a bank to secure for a bank borrowing with an outstanding
amount of approximately HK$588,943,000 (31 December 2016:
HK$573,000,000).

The investment property, insurance proceeds and together with
a floating charge over all the assets of certain subsidiaries of the
Group were pledged to a bank to secure for a bank borrowing with
an outstanding amount of approximately HK$471,062,000 (31
December 2016: HK$525,250,000).

The investment property (31 December 2016: investment
properties held by the ultimate controlling shareholder) were
pledged to a bank to secure a bank borrowing with an outstanding
amount of approximately HK$500,000,000 (31 December 2016:
HK$500,000,000). This borrowing also guaranteed by the ultimate
controlling shareholder.

The restricted cash were pledged to secure for bills payable
arising from the purchase of petrochemical products and metal-
related products with an outstanding amount of approximately
HK$2,116,498,000 (31 December 2016: HK$790,013,000).

The financial assets held for trading was pledged to securities
brokers to secure for margin financing with an outstanding
amount of approximately HK$799,444,000 (31 December 2016:
HK$310,590,000).

The distressed debt assets were pledged to secure for vendor
financing loan with an outstanding amount of approximately
HK$31,121,000 as at 31 December 2016.

In addition to above charges, the Group's 8% Note with an
outstanding amount of approximately HK$620,904,000 was

secured by all the shares of two wholly-owned subsidiaries, Best
Future Investments Limited and Tai United Financial Group Limited.
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32.EEEF @

3)

(6)

Bk Lt #ES A -

REBREME  BEPBITERER—RH
MEARMEEER IRZE M HIER T
R1T - EAKREERITHEE4588,943,000
BLT(ZE—X~"F+=A=+—8":
573,000,000/ 7T ) Z 1R °

AEEBREME  REAMBRBEERAKAE
BEETHWEBARAMEBEER YN ZHR
REERTRT O EAREERITEER
471,062,000 L (ZE—R"F+_A=+—
B : 525,250,000/ 7T ) Z &R °

REE%)500,000,0008 7T (Z T —RE+ =
A=+—H : 500,000,000 7T) 2 KIEER
TEEHASREZREMERR(ZT—X
F+ZA=1+—0  HREERBREHEZ
BEYE) o ZEENASEITRRFIRGE
R o

ZRHIRWEFRUAEREEREEZESRE
#92,116,498,000 8 L (= —~F+=A
=+—H : 790,013,000 %) 2 AL ER K
CBRRERMELRGTER -

BIEEESREEWERTERCLEA - £
AR-E—RE+-_A=1t—HBKEERE
& EE 4799,444,0008 T( —ZE—RF+=
A=+4+—H :310,590,000%7C) Z IR °
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HE-ZZ—+FXxA=+HIE/NAA For the six months ended 30 June 2017

33. ACQUISITION OF SUBSIDIARIES 33. WiBMI B A A

On 5 January 2017, the Company entered into the sale and
purchase agreement with the ultimate controlling shareholder
(the “Vendor”), pursuant to which the Company has agreed to
purchase the entire equity interest of the Tai Infinite Group and to
accept the assignment of loans from the former shareholder of the
Tai Infinite Group. The principal asset of the Tai Infinite Group is a
commercial property located in Central, Hong Kong.

The acquisition has been completed on 24 March 2017 (the
"Completion Date”) and the consideration was satisfied
by the allotment and issuance of 446,742,544 ordinary
shares of the Company with par value of HK$0.05 each were
issued. The fair value of the ordinary shares of the Company
issued, determined using the published price available at the
Completion Date amounted to HK$1.36, was amounted to
HK$607,570,000, representing HK$22,337,000 as share capital
and HK$585,233,000 as share premium.

As the Tai Infinite Group did not operate any business prior to the
Completion Date and accordingly, the Group considers the nature
of this acquisition as acquisitions of assets in substance and the
consideration has been attributed to the individual assets acquired
and liabilities assumed based on the relative fair values of the
individual items.

Details of the above were set out in the Company’s
announcements dated 5 January 2017 and 24 March 2017,
respectively.

R-T—+F—AHHA  RAAREZEER
BER(TEF DL EE Wa# @ it - AQA
RIZWBAREEZMRERIZENEREE
BRI RERCER -  ARKBEZTREE
BURBEEPRZEERYE °

WEEEER -_E—+F=A=-F+HmE(%
BRBH TN  REEAATRERETE
% [ {8 0.05 7% 7T 7 446,742,544 B% & i IR (5
e RRRIBFEITEBRZARBEIIRET
KBRS RERSRI B TEE B
#607,570,000/%8 7T * H#22,337,000% 7T
=+ RR% AR 2 585,233,0008 Tt AR (B o

MR AR EBER T B B AT I B S A3

WREE MEREREEBEAIMEBLA
BEEBRBRAREZEENRMAEZA

&

FREBEFHBORERARE T —LF—
AEBRZZF—+HF=A-+THMHBZR % -
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33. ACQUISITION OF SUBSIDIARIES (continued) 33. RWIBM B 2 &) (a)

RUEBRMMRE 2 EEMIAEZBEZ
HEAAEITHET :

The relative fair values of assets acquired and liabilities assumed at
the acquisition date are analysed as follows:

HK$'000
FAT
Investment properties WA 606,529
Property, plant and equipment ME - WEREE 4,250
Intangible asset mEE 25
Deposits, prepayments and other receivables e~ TARTRIE K E A R IE 310
Accrued liabilities and other payables FEET BB R E A B RIE (2,568)
Tax payables FERFEIA (976)
Loans from former shareholders RERBREZER (493,503)
Total identifiable net assets acquired Frus g ml sk I & FE LR 114,067
Assignment of loans from former shareholders EEILELE Pl F A 493,503
Consideration settled by shares allotment as at UGS BB Bl 2 v BB RE
acquisition date 607,570
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