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CORPORATE PROFILE
NG ) Ry

Sunny Optical Technology (Group) Company Limited (the “Company”
or “Sunny Optical Technology”, together with its subsidiaries,
the “Group”) (Stock Code: 2382.HK) is a global leading integrated
optical components and products manufacturer with more than thirty-
five years of history. The Group is principally engaged in the design,
research and development (the “R&D”), manufacture and sale of
optical and optical-related products. Such products include optical
components (such as glass spherical and aspherical lenses, plane
products, handset lens sets, vehicle lens sets, security surveillance
lens sets and other various lens sets) (the “Optical Components”),
optoelectronic products (such as handset camera modules, three
dimensional (the “3D”) optoelectronic products, vehicle modules and
other optoelectronic modules) (the “Optoelectronic Products”) and
optical instruments (such as microscopes and intelligent equipment
for inspection) (the “Optical Instruments”). The Group focuses on
the application fields of optoelectronic-related products, such as
handsets, digital cameras, vehicle imaging and sensing systems,
security surveillance systems and virtual reality (‘VR”)/ augmented
reality (“AR”), which are combined with optical, electronic, software
and mechanical technologies.
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Financial Summary
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Financial Summary

PR

(In Renminbi (“RMB”) million, except per share amounts and key financial ratio) (A R4 B & T » SIS 58 N = BB FH Kk 9))

FIVE-YEAR FINANCIAL SUMMARY

L FETBEHME

For the six months ended 30 June

Consolidated

A
Operating results K& ¥4&
Revenue A 18,863.8 15,574.9 11,976.4 10,031.7 5,909.6
Gross profit E ) 3,676.3 2,864.0 2,320.1 2,069.7 988.0
Finance costs @& A7 (122.5) (126.4) (90.9) (22.1) (8.6)
Profit before tax Bkt A% F 2,123.4 1,660.6 1,412.4 1,398.0 552.5
Income tax expense FT5FFH (347.3) (228.2) (222.6) (237.0) (87.5)
Profit for the period A% F 1,776.1 1,432.4 1,189.8 1,161.0 465.0
Attributable to: §3 /8 :
— Owners of the Company
ZIN/NET 3 1,749.0 1,431.2 1,179.8 1,159.2 465.3
— Non-controlling interests
FEER R 27.1 1.2 10.0 1.8 (0.3)
1,776.1 1,432.4 1,189.8 1,161.0 465.0
Earnings per share - Basic (in RMB)
BRERN - EX(ARY) 1.60 1.31 1.08 1.07 0.43
Assets and liabilities EER&&
Non-current assets 3ERENE E 9,575.0 7,168.1 5,207.8 3,333.4 1,816.7
Current assets B & &E 21,508.4 18,320.0 15,100.1 8,960.4 6,819.6
Total assets BEE 31,083.4 25,488.1 20,307.9 12,293.8 8,636.3
Bank borrowings $R1TEE 1,951.0 1,112.5 1,486.6 1,456.6 748.0
Bonds payable E{J1&EH 4,222.3 4,091.2 3,931.2 - -
Other liabilities E /b & & 11,214.5 10,128.6 6,872.8 5,103.1 3,790.6
Total liabilities 2 & & 17,387.8 15,332.3 12,290.6 6,559.7 4,538.6
Net assets EEFE 13,695.6 10,155.8 8,017.3 5,734.1 4,097.7
Equity attributable to owners of the Company
AR IE(LER 13,495.9 9,991.9 7,975.8 5,713.9 4,080.7
Non-controlling interests JE# i %5 199.7 163.9 415 20.2 17.0
Total equity HES 444 13,695.6 10,155.8 8,017.3 5,734.1 4,097.7
Key Financial Ratio = Z& it &
Gross profit margin (%) EF & (%) 19.5 18.4 19.4 20.6 16.7
Net profit margin (%) /% 2 (%) 9.4 9.2 9.9 11.6 7.9
Gearing ratio (%) B &L % (%) 19.9 20.4 26.7 11.8 8.7
Current ratio (times) 8L & (£F) 1.8 1.8 2.0 1.5 1.5
Quick ratio (times) &L R () 1.5 1.4 1.6 1.1 1.2
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Management Discussion and Analysis

BEREF WA

MARKET REVIEW

In early 2020, the outbreak of coronavirus disease 2019 (“COVID-19”)
has led to worldwide spreading and the declaration of public health
emergencies in many countries and regions, and the imposition of
massive travel restrictions, social distancing and suspension of work
and school, resulting in a significant drop in various economic activities
and an enormous downward pressure on the macro economy. The
gross domestic product in China decreased by 6.8% in the first
quarter compared to the corresponding period of last year. Since
then, COVID-19 has gradually been under control in China. With the
orderly progress of the resumption of work and production, together
with a series of measures taken by the local governments in China to
promote consumption, the economy in China recovered in the second
quarter. In contrast to the situation in China, the outbreak of overseas
epidemic has not been fully controlled. There are still many countries
and regions facing worsening situation.

The global shipment volume of smartphone has declined sharply due
to the ravages of COVID-19, poor performance in the smartphone
terminal market and continuing weak aggregate demand. According
to the report issued by Canalys, a market analyst firm, the global
shipment volume of smartphone in the first half of 2020 was
approximately 557,200,000 units, representing a decrease of
approximately 13.7% compared to the corresponding period of
last year. However, with the implementation of epidemic prevention
and control measures and the gradual appearance of the effect of
epidemic control in China, the domestic smartphone market has
taken the lead in recovery. Meanwhile, the trend of concentration
of technological advantages of top smartphone brands is becoming
prevalent. In the long run, against the backdrop of COVID-19 gradually
becoming the “normality”, the trend of upgrading the specifications
of the handset cameras will continue. The rear multi-camera will
become the industry’s standard configuration, and quadruple-camera
or even quintuple-camera demand is increasing. Camera functions
and performance will be enhanced, such as ultra-high resolution, large
image size, ultra-large aperture, freeform wide angle, optical zoom,
continuous zoom, ultra-miniaturisation and time of flight (“TOF”).
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Management Discussion and Analysis

In the first half of 2020, the global automotive industry was also
significantly affected by COVID-19, with more than 100 automobile
plants and more than 3,000 automobile component plants worldwide
experiencing production disruptions. According to the report issued
by Techno Systems Research (“TSR”), a Japanese research firm, in
June 2020, the global sales volume of new automobile in 2020 is
expected to decrease by approximately 27.1% compared to that of
2019, and the number of vehicle cameras is expected to decline by
approximately 7.2%. However, with increasing requirements for road
safety and drivers’ active safety, the increasing penetration rate of
advanced driver assistance systems (“ADAS”) and the improvement of
autonomous driving level, the adoption rate of vehicle camera per car
is increasing all the way.

In February 2020, eleven organisations under the State Council,
including National Development and Reform Commission of the
People's Republic of China (the “PRC”), jointly issued the “Intelligent
Vehicle Innovation and Development Strategy”, which proposed
a strategic vision to achieve large scale production of intelligent
vehicles with conditional autonomous driving, to realise the market
application of highly autonomous driving intelligent vehicles in specific
environments by 2025, and to build and improve China’s standard
intelligent vehicle system from 2035 to 2050. In June 2020, more than
fifty countries, including Japan, Korea and member countries of the
European Union, finalized the new regulations of Level 3 autonomous
driving, and the new regulations were approved in the United Nations
Economic Commission for Europe’s World Forum for Harmonization
of Vehicle Regulations; among which, the binding regulations for the
automated lane keeping systems for passenger cars will be effective

from January 2021.

COVID-19 has affected the
educational and industrial fields to

For the optical instrument market,
technological research, medical,
a certain extent. The widespread production stoppages have led to
continuous weak demand in overseas markets. However, there was
a clear recovery in demand in China, particularly in the industrial field,
attributed to the strong measures and positive results taken to combat
the epidemic in China.
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Management Discussion and Analysis

BEREF WA

BUSINESS REVIEW

During the period under review, facing a complex and volatile external
environment and fierce market competition, the Group responded
positively to and surmounted the challenges. The Group continued to
increase investments in the R&D of new products to gain a foothold
in high-specification products, made timely and effective adjustments
to the customer strategies and product strategies, optimized the
customer structure and product mix and increased customer stickiness
to further leverage the advantages in scale. The Group optimized the
internal manufacturing systems, increased the proportion of automated
production processes, implemented and promoted the application
of advanced technology, and improved product quality and reduced
manufacturing costs. The Group strengthened supply chain management
and further promoted the process construction of internal operation to
improve management efficiency and reduce operating costs. Through the
above efforts, the Group will continue to consolidate its leading position
in the industry.

In order to effectively contain operating risks in intellectual property
rights, the Group has established a professional intellectual property
rights management team and has been proactively formulating overall
planning in relation to patents. During the period under review, the Group
was authorized 260 new patents. As at 30 June 2020, the Group had
1,781 authorized patents, including 519 invention patents, 1,210 utility
model patents and 52 exterior design patents. Besides, another 2,718
patents are pending for approval.
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Management Discussion and Analysis

Optical Components

For the six months ended 30 June 2020, the revenue from the Optical
Components business segment was approximately RMBS3,863.5
million, representing an increase of approximately 2.4% compared
to the corresponding period of last year. This segment accounted
for approximately 20.5% of the Group’s total revenue, compared to

approximately 24.2% in the corresponding period of last year.

In terms of the handset lens sets business, the objective of the Group’s
business development is to “improve both quality and quantity”, while
focusing on further increase in market share. For the six months ended
30 June 2020, the shipment volume of the handsets lens sets of the
Group amounted to approximately 645,353,000 units, representing an
increase of approximately 16.5% compared to the corresponding period
of last year, with 6P and above products accounting for approximately
24.6% of the shipment volume. The Group has completed the R&D of
ultra-large aperture (FNo.1.27) handset lens sets and 48-mega pixel
super-small distortion wide-angle (115°) handset lens sets. Meanwhile,
a number of the Group’s high-specification products were put into mass
production, including 44-mega pixel ultra-miniaturised head autofocus
handset lens sets, ultraminiaturized head (head size is 1.74 mm) handset
lens sets, 10-time optical zoom handset lens sets and 3 cm professional
macro shooting handset lens sets. In addition to handset lens sets, the
Group has also taken advantage of its extensive experience in glass
cold processing to develop and mass produce the prisms applied to
periscope modules with various smartphone brand manufacturers, which
enables the Group to capture a higher market share, and the Group has
already commenced the pre-research of new generation products.
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Management Discussion and Analysis

BEREF WA

In terms of the vehicle lens sets business, due to the global outbreak of
COVID-19, the Group’s delivery to overseas customers was delayed. For
the six months ended 30 June 2020, the shipment volume of the vehicle
lens sets of the Group was approximately 20,506,000 units, representing
a decrease of approximately 8.7% compared to the corresponding
period of last year. However, with its extensive experience in the optical
field and leading technological advantages, the Group’s vehicle lens
sets business continued to maintain the global No. 1 position as the
industry leader. During the period under review, through technological
breakthroughs in lens sets assembly technology and the precision of
glass aspherical processing, the Group’s 8-mega pixel vehicle lens sets
used in the mainstream autonomous driving platform has obtained mass
production approval from a major customer.

Additionally, the Group also actively developed new businesses in other
vehicle optical components. During the period under review, the Group
completed the development of the assembly equipment for the core
components of LIDAR and the establishment of pilot production line,
which solved the core technological difficulties of LIDAR assembly and
significantly improved the assembly precision and efficiency of each
component. At the same time, the Group has focused on the R&D of
automotive AR head-up display related products and achieved technical
breakthroughs in digital light procession of its core components, and has
obtained cooperation opportunities with major customers.
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Management Discussion and Analysis

Optoelectronic Products

For the six months ended 30 June 2020, the revenue from the
Optoelectronic Products business segment was approximately
RMB14,873.8 million, representing an increase of approximately 27.3%
compared to the corresponding period of last year. This segment
accounted for approximately 78.8% of the Group’s total revenue,
compared to approximately 75.0% in the corresponding period of last
year.

In terms of the handset camera modules business, the Group leveraged
on its market-driven technological innovation to invest resources in
the R&D of new products and process innovation, optimize its internal
manufacturing system and management processes, improve production
efficiency and yield rate, and fully cooperate with mainstream smartphone
brand manufacturers, further leveraging and consolidating its leading
position in the optoelectronic industry. For the six months ended 30
June 2020, the shipment volume of handset camera modules of the
Group was approximately 268,632,000 units, representing an increase
of approximately 24.9% compared to the corresponding period of last
year, with the periscope modules and large image size (image size is
1/1.7” and above) modules accounting for approximately 12.0% of the
shipment volume. The Group has completed the R&D of a number of
high-specification handset camera modules, including ultra-large aperture
(FNo.1.27) handset camera modules. At the same time, the Group’s
100-mega pixel handset camera modules with large image size, 10-time
optical zoom handset camera modules and 3 cm professional macro
shooting handset camera modules have achieved mass production. In
addition, in order to meet the needs of smartphone manufacturers for
infinity-screen, the Group has completed the R&D of under-screen optical
fingerprint recognition modules.

The Group has also made further breakthroughs in core packaging
technology and has completed the R&D of handset camera modules
using the second-generation of molding on board and second-generation
of molding on chip solutions, which can reduce the thickness of handset
camera modules, improve heat dissipation and enhance reliability.
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Management Discussion and Analysis

BEREF WA

In order to improve product yield rate, enhance production efficiency
and leverage cost advantage, the Group has further promoted the
construction of intelligent factories to enhance the capability of the
production process for handset camera modules. With the gradual
increase in the adoption rate of high-time optical zoom periscope-style
handset camera modules, the use of prisms and plane mirrors has
become the trend. During the period under review, the Group’s newly
developed and applied equipment such as prism active alignment and
active mirror alignment effectively improved the product yield rate and
production efficiency.

In terms of the vehicle modules business, the Group closely follows
the market and customers’ demands, and has ploughed deep into the
technical elements of its products to increase the added value with
unique technological innovations so as to seek cooperation opportunities
with different customers. During the period under review, the Group’s
in-cabin monitoring vehicle modules were recognized by customers, and
the Group has preliminarily confirmed the commencement of cooperation
of some projects.

In terms of the robotic vision business, the Group will continue to focus
on market demand and leverage its strengths in 3D depth sensing
technology as well as hardware and software integration to build a
robotic vision platform. The Group will develop core capabilities including
high-precision TOF technology, color and depth (‘RGBD”) camera
calibration and mass production as well as the algorithm of robotic
recognition and positioning. The Group will focus on the deployment of
two kinds of product lines for recognition or positioning functions, with
facial recognition payment and sweeping robots as the entry points
to accelerate the implementation of robotic vision business in various
market segments.
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Management Discussion and Analysis

Optical Instruments

For the six months ended 30 June 2020, the revenue from the
Optical Instruments business segment was approximately RMB126.5
million, representing an increase of approximately 3.9% compared
to the corresponding period of last year. This segment accounted
for approximately 0.7% of the Group’s total revenue, compared to

approximately 0.8% in the corresponding period of last year.

During the period under review, the Group made further efforts in
transforming to the role of instrument system solution integrator.
The microscopes and intelligent equipment businesses made certain
progress. In terms of microscopes business, the Group has completed
the R&D of the first global upright near-infrared region-Il fluorescence
microscopic in vivo imaging system, and it successfully addresses
the problem that traditional microscopes cannot directly observe vivo
biological tissues. The system combines the near-infrared region-I|
fluorescence imaging with microtechnology for the first time, realizing
the dynamic and real-time imaging and observation of vivo biological
samples. The successful R&D of the system not only fills the gap in the
international vivo micro-imaging technology, but also provides strong
technical support for the world’s basic medical research, clinical medical
applications and other fields. In addition, the Group pioneered and mass
produced the first domestic 1.25-time apochromatic objective with
broadband (400-1,700 nm) and large field of view. The objective can
freely observe a large area of vivo samples in the visible light to near-
infrared waveband, significantly enhance the coverage area and improve
the detecting efficiency of the area array. Furthermore, the Group firstly
realised the mass production of the objective with a numerical aperture
of 0.8, a field number of 30 mm and high distinguishability (wavefront
error<0.085). This objective can meet the high distinguishability imaging
needs of customers and achieve large field of view, enhancing imaging
efficiency.
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Management Discussion and Analysis

BEREF WA

In terms of intelligent equipment business, the Group places strong
emphasis on medical and industrial fields. In the medical field, the Group
has completed the R&D of the first domestic microscopic image analysis
system and has obtained certification from the National Medical Products
Administration. The equipment has a high-definition imaging system,
AR imaging module and high-definition image acquisition module. It can
adopt intelligence analysis software and show the results of artificial
intelligence analysis in the field of view in real time, assisting doctors’
clinical diagnosis, improving efficiency and reducing errors caused by
manual analysis. In the industrial field, the Group continued to increase
the R&D investments in online optical inspection equipment, further
improved the software capabilities which combine artificial intelligence
algorithms and traditional algorithms, and has implemented batch
applications in the optical components inspection industry.
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Management Discussion and Analysis

GLOBAL DEPLOYMENT
Production Bases

The Group’s production bases in China are located in Yuyao of
Zhejiang Province, Zhongshan of Guangdong Province, Shanghai
and Xinyang of Henan Province, respectively. Meanwhile, in order to
meet the expansion and layout needs of customers in global market,
the Group has established production bases in India and Vietnam
to manufacture handset camera modules and vehicle lens sets,
respectively. During the period under review, the production and
operations of the two overseas production bases were affected by the
outbreak of COVID-19, and have resumed to normal currently.

R&D Centers

In order to have a timely insight into the industrial opportunities and
cooperate with customers for rapid R&D, the Group has set up R&D
centers in China, the U.S.A. and South Korea to provide technical
support and reserves for the R&D of optical and optical-related products.
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Management Discussion and Analysis

BEREF WA

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2020, the Group’s revenue was
approximately RMB18,863.8 million, representing an increase of
approximately 21.1% compared to the corresponding period of last
year. The increase in revenue was mainly benefited from the Group's
further development in smartphone related businesses.

Revenue generated from the Optical Components business segment
was approximately RMB3,863.5 million, representing an increase
of approximately 2.4% compared to the corresponding period of
last year. The slight increase in revenue was mainly attributable to
the sound development of handset lens sets and infrared lens sets,
while the delayed demand for vehicle lens sets was influenced by the
overseas epidemic.

Revenue generated from the Optoelectronic Products business
segment was approximately RMB14,873.8 million, representing an
increase of approximately 27.3% compared to the corresponding
period of last year. The increase in revenue was mainly attributable to
the growth in the shipment volume of handset camera modules.

Revenue generated from the Optical Instruments business segment
was approximately RMB126.5 million, representing an increase of
approximately 3.9% compared to the corresponding period of last
year. The slight increase in revenue was mainly attributable to the
increased market demand for optical instruments applied in domestic
industrial field.

Gross Profit and Margin

The gross profit of the Group for the six months ended 30 June 2020
was approximately RMB3,676.3 million, representing an increase
of approximately 28.4% compared to the corresponding period of
last year. The gross profit margin was approximately 19.5%, which
was approximately 1.1 percentage points higher compared to the
corresponding period of last year. The increase in gross profit margin
was mainly attributable to the increased gross profit margin of handset
camera modules under Optoelectronic Products business segment
compared to the corresponding period of last year.

The gross profit margins of the Optical Components business
segment, the Optoelectronic Products business segment and the
Optical Instruments business segment were approximately 41.5%,
11.1% and 38.6%, respectively (corresponding period of 2019:
approximately 44.1%, 5.9% and 41.2%, respectively).
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Management Discussion and Analysis

Selling and Distribution Expenses

The selling and distribution expenses of the Group for the six
months ended 30 June 2020 was approximately RMB136.0 million,
representing an increase of approximately 4.0% compared to the
corresponding period of last year. It accounted for approximately 0.7 %
of the Group’s revenue during the period under review, compared
to approximately 0.8% for the corresponding period of last year.
There was no significant change in absolute amount compared to the
corresponding period of last year.

R&D Expenditure

The R&D expenditure of the Group for the six months ended 30 June
2020 was approximately RMB1,068.0 million, representing an increase
of approximately 29.2% compared to the corresponding period of
last year. It accounted for approximately 5.7% of the Group’s revenue
during the period under review, compared to approximately 5.3% for
the corresponding period of last year. The increase in overall R&D
expenditure was attributable to the Group’s continuous investments in
the upgrade of existing products and the R&D of the products related
to the emerging businesses.

Administrative Expenses
The administrative expenses of the Group for the six months ended

30 June 2020 was approximately RMB333.4 million,
an increase of approximately 29.5% compared to the corresponding

representing
period of last year. It accounted for approximately 1.8% of the
Group’s revenue during the period under review, compared to
approximately 1.7% for the corresponding period of last year. The
increase in absolute amount was mainly attributable to the increase in
the headcount and remuneration of administrative staff, the grant of
restricted shares and the corresponding increase in costs of relevant
fringe benefits.

Income Tax Expenses

The Group’s income tax expenses for the six months ended 30 June
2020 was approximately RMB347.3 million, representing an increase
of approximately 52.2% compared to the corresponding period of
last year. The increase in absolute amount was mainly attributable
to the increase in profit before tax. The Group’s effective tax rate
was approximately 16.4% during the period under review and it was

approximately 13.7% for the corresponding period of last year.
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Management Discussion and Analysis

BEERNWED

The tax rates applicable to the Group’s subsidiaries in the PRC are

shown as follows:

Name of subsidiaries

MELREM

Type of subsidiaries
o) NGk <Eicl

TRERAEESRENB L ANERHE -

**Zhejiang Sunny Optics Co., Ltd.
(“Sunny Zhejiang Optics’)

IR THRBERAR
([RFHIHE])

“*Ningbo Sunny Instruments Co., Ltd.
(“Sunny Instruments”)

CERRTHRERAT

([FFE&RR])

“*Sunny Optics (Zhongshan) Co., Ltd.
(“Sunny Zhongshan Optics”)

*RTFRE (FIL)BRAF
([RFRLKE])

“*Ningbo Sunny Opotech Co., Ltd.
(“Sunny Opotech’)

CERRTAEREARAA

(IRFXE])

“*Ningbo Sunny Infrared Technologies
Co., Ltd.
(“Sunny Infrared Optics”)
CERRFAIMMERA R
([RFANIKE])

Limited liability company
(Taiwan, Hong Kong or
Macau joint venture)

BEREERA
(BBREE)

Limited liability company
(Taiwan, Hong Kong or
Macau joint venture)

AREERA
(ABREE)

Limited liability company
(Taiwan, Hong Kong or
Macau and domestic
joint venture)

BREFAF
(ABRERANEE)

Limited liability company
(Taiwan, Hong Kong or
Macau and domestic
joint venture)

BREFAF
(RBRERANEE)

Limited liability company
(investment by foreign
investment company)

BREFAR
(HNERERERE)
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Management Discussion and Analysis

BEEERWED T

Name of subsidiaries Type of subsidiaries

il PR o) PNk R

(Expected) (Expected)

(FEH) (T889)
“*Ningbo Sunny Automotive Optech Limited liability company
Co., Ltd. (legal person sole
(“Sunny Automotive Optech’) investment by foreign
investment company)
CERRTEHNBRMERAR] BEREFAF
([BFEHXE]) (IMNEREEREABE) 15.0% 15.0% 15.0% 15.0%
“*Xinyang Sunny Optics Co., Ltd. Limited liability company
(‘Sunny Xinyang Optics”) (investment by foreign
investment company)
MEBRTHRBERAF] AREERA
([RFPEEXE]) (INERELERE) 15.0% 15.0% 15.0% 15.0%
“Yuyao Sunny Optical Intelligence Limited liability company
Technology Co., Ltd. (legal person sole
(“Sunny Optical investment)
Intelligence (Yuyao)’)
AR TR BRMER AR AREERA
([T ERELE (BREK) ) CEABE) 15.0% 15.0% 15.0% 15.0%
Shanghai Sunny Yangming Precision Limited liability company
Optics Co., Ltd. (legal person sole
(“Sunny Shanghai Optics’) investment by foreign
investment company)
FERTFERABEERBERAR AREERA
([#FPLBXE]) UIMERELEEANBE) 25.0% 25.0% 25.0% 25.0%
Ningbo Sunny Intelligent Technology Limited liability company
Co., Ltd. (legal person sole
(“Sunny Intelligent Technology’) investment)
BERFTERMRARLA BEREMELA
([HFEREREK]) CEABE) 25.0% 25.0% 25.0% 25.0%
Sunny Group Company Limited Limited liability company
(“Sunny Group”) (legal person sole
investment by foreign
investment company)
RFEERRAQA BREERA
([#F&EE]) GIMEREGEEABE) 25.0% 25.0% 25.0% 25.0%
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BEERNWED

Name of subsidiaries

i) PR

Type of subsidiaries
o] NGk <Eidl

“Zhejiang Sunny Optical Intelligence
Technology Co., Ltd.
(“Sunny Optical Intelligence”)
WIRFERABRMAERR
((RFEEXE])

Sunny Optical (Zhejiang) Research
Institute Co., Ltd.

(‘Sunny Research Institute”)

RFHXEB ONL) MR AR AR
([RFHER])

‘Ningbo Mei Shan Bao Shui Gang Qu
Sunxin Investment Partnership
(Limited Partnership)

(‘Ningbo Sunxin Investment’)

'ERGILRTERZEREER
AR (BRER)
([ERAERE])

Ningbo Mei Shan Bao Shui Gang Qu
Sunyi Investment Co., Ltd.
(‘Ningbo Sunyi Investment”)

ERBLRTHERRBREEEARAF

([ERBEBRE])

Yuyao City Sunny Huitong Microcredit
Co., Ltd.
(“Sunny Huitong”)
kTR TER N EERERAF
((RFERE])

Sunny OmniLight Technology Co., Ltd.

(“Sunny OmniLight Technology’)

BERATRREMABRAT
([RFRREM])

(Expected)
(FEH)
Limited liability company

BREMEAT
12.5% 12.5% 12.5%

Limited liability company
(legal person sole
investment)
BREEAA
CEABE) 25.0% 25.0% 25.0%

Limited partnership
company

BRAEBER
N/A N/A N/A
TER @A NE A

Limited liability company

AREERF
25.0% 25.0% 25.0%

Limited liability company
(legal person sole
investment)
BREMFAF
OEABE) 25.0% 25.0% 25.0%

Limited liability company
(legal person sole
investment)
BEREFALF
CEABE) 25.0% 25.0% 25.0%
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*

Name of subsidiaries

il PR

Sunny Mobility Technologies (Ningbo)
Co., Ltd.
(“Sunny Mobility”)
BRBFETERRMARD
((RFETER])

Ningbo Wissen Intelligent Sensing
Technology Co., Ltd.
(‘Wissen Intelligent Sensing”)
BERAREEBREMER AR
((RHEEeER])

Shanghai Wissen Automotive Sensing
Technology Co., Ltd.
(“Shanghai Wissen”)
FEAREHERREMERDA
(=73

Management Discussion and Analysis

Type of subsidiaries
M AR

Limited liability company
(legal person sole
investment)

BEREERA

CEABE) 25.0%

Limited liability company
(legal person sole
investment)

BREMERLR

CEABE) 25.0%

Limited liability company
(legal person sole
investment)

BREMAF

CEANBE) 25.0%

The subsidiaries were recognised as Hi-tech Enterprises prior to the  +

balance sheet date.

The subsidiaries have obtained Hi-tech Enterprise Certification with the
expiry dates on 31 December 2020, 31 December 2021 or 31 December
2022.

The subsidiary was recognised as a Software Company prior to the
balance sheet date, and entitled preferential policies of exemption from
enterprise income tax for the first two years and reduction half for the
subsequent three years.

The partners of the subsidiary shall be responsible for the income tax
because it is a limited partnership company.

BEEERWED T

(Expected) (Expected)

(&) (T&8)
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Profit for the Period and Net Profit Margin

The Group’s profit for the six months ended 30 June 2020 was
approximately RMB1,776.1 million,
approximately 24.0% compared to the corresponding period of last

representing an increase of

year. The increase in profit for the period was mainly attributable to the
increase in gross profit. The net profit margin was approximately 9.4%
for the six months ended 30 June 2020 and it was approximately 9.2%
for the corresponding period of last year.

Profit for the Period Attributable to Owners of the
Company

The profit for the period attributable to owners of the Company for
the six months ended 30 June 2020 was approximately RMB1,749.0
million, representing an increase of approximately 22.2% compared to
the corresponding period of last year.

Interim Dividend

For the year ended 31 December 2019, the dividend proposed by
the board (the “Board”) of the directors (the “Directors”,
“Director”) of the Company was approximately RMB0.728 (equivalent
to HK$0.810) per share with a payout ratio of approximately 20.0% of
the profit for the year attributable to owners of the Company and was
paid in June 2020.

each a

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2020 (corresponding period of
2019: nil).
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES
Cash Flows

The table below summarises the Group’s cash flows for the six months
ended 30 June 2020 and 30 June 2019:

Net cash from operating activities & & EE 158 & F 58
Net cash used in investing activities ¥ & /& & FTA IR & 558
Net cash used in financing activities BV & EB)FTRIR & /558

The Group derives its working capital mainly from cash on hand and
net cash generated from operating activities. The Board expects that
the Group will rely on net cash generated from operating activities,
bank borrowings and debt financing in the short run to meet its
working capital and other capital expenditure requirements. In the long
run, the Group will be funded by net cash from operating activities
and, if necessary, by additional bank borrowings, debt financing or
equity financing. There were no material changes in the funding and
financial policy of the Group for the six months ended 30 June 2020.

The Group’s balance of cash and cash equivalents represented by
bank balances and cash was approximately RMB1,800.5 million as at
30 June 2020, representing a decrease of approximately RMB116.8
million when compared to the balance of the end of last year.

Capital Expenditure

For the six months ended 30 June 2020, the Group’s capital
expenditure amounted to approximately RMB1,526.7 million, which
was mainly used for the purchase of property, plant and equipment,
acquisition of a land use right, payment for intangible assets and
purchases of other tangible assets. All of the capital expenditure was
financed by internal resources and bank borrowings.

BEENWED
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2020 2019
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CAPITAL STRUCTURE
Indebtedness
Bank borrowings

Bank borrowings of the Group as at 30 June 2020 amounted to
approximately RMB 1,951.0 million (31 December 2019: approximately
RMB1,118.6 million). As at 30 June 2020 and 31 December 2019, no
bank borrowings were secured by buildings and land of the Group.

Bank facilities

As at 30 June 2020, the Group had bank facilities of RMB2,757.0
million with Yuyao Sub-branch of Agricultural Bank of China Limited,
RMB1,300.0 million with Ningbo Branch of The Export-Import Bank of
China, RMB893.0 million with Yuyao Branch of Bank of China Limited,
RMB600.0 million with Yuyao Sub-branch of Ningbo Bank Co., Ltd.,
RMB200.0 million with Yuyao Sub-branch of Bank of Communications
Co., Ltd., RMB80.0 million with Ningbo Branch of Huaxia Bank Co.,
Ltd., RMB70.0 million with Xinyang Pingzhong Street Sub-branch of
Industrial and Commercial Bank of China Limited, USD90.0 million with
BNP Paribas Hong Kong Branch, USD30.0 million with BNP Paribas
Shanghai Branch, USD60.0 million with The Hongkong and Shanghai
Banking Corporation Limited Hong Kong Branch, USD30.0 million with
Ningbo Branch of HSBC Bank (China) Co., Ltd., USD60.0 million with
Crédit Agricole Corporate and Investment Bank Hong Kong Branch,
USD75.0 million with Bank of China (Hong Kong) Limited, USD50.0
million with Standard Chartered (Hong Kong) Limited and USD20.0
million with Standard Chartered Bank.

Debt securities

As at 30 June 2020, the Group had debt securities of approximately
RMB4,222.3 million (31 December 2019: approximately RMB4,156.1
million). For details, please refer to Note 27 of the notes to the
condensed consolidated financial statements.
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Management Discussion and Analysis

The Group’s gearing ratio was approximately 19.9%, which refers to
the ratio of total borrowings to total capital (total capital is the sum of
total liabilities and total equity), reflecting the Group’s stable financial
position.

Contingent liabilities

As at 30 June 2020, the Group did not have any material contingent
liabilities or guarantees.

Financing and fiscal policies and objectives

The Group adopts prudent financing and fiscal policies. The Group will
seek bank borrowings and debt financing when its operating demand
grows, and will review its bank borrowings and debt securities
regularly to achieve a sound financial position.

PLEDGE OF ASSETS

As at 30 June 2020, the Group did not have any pledge or charge on
assets, except for the pledged bank deposits of approximately RMB3.8
million. For details of the pledged bank deposits, please refer to Note
22 of the notes to the condensed consolidated financial statements.

COMMITMENTS

As at 30 June 2020, the capital expenditure of the Group in respect
of acquisition of property, plant and equipment contracted for but
not provided in the condensed consolidated financial statements
amounted to approximately RMB840.8 million (31 December 2019:
approximately RMB953.2 million).

As at 30 June 2020, the Group had no other capital commitments
save as disclosed above.

OFF-BALANCE SHEET TRANSACTIONS

As at 30 June 2020, the Group did not enter into any material
off-balance sheet transactions.
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Management Discussion and Analysis

BEERNWED

PERFORMANCE OF INVESTMENTS AND
FUTURE INVESTMENTS PLAN

The Group’s investing activities primarily include the purchase and
release of unlisted financial products, placement and withdrawal
of short term fixed deposits and purchase of property, plant and
equipment. In particular, purchase and disposal of financial assets
at fair value through profit or loss include debt investments, equity
investments, fund investments and unlisted financial products.
Among them, the fund investments are managed by relevant
financial institutions, mainly investing in debt securities linked to the
performance of related senior debts while unlisted financial products
are managed by relevant banks in China, mainly investing in certain
financial assets such as bonds, trusts and cash funds, and their
investment incomes are determined based on the performance of

relevant government debt instruments and treasury bills.
Significant Investments

As at 30 June 2020, the Group maintained a portfolio of unlisted
financial products with the total carrying amount of approximately
RMB5,321.1 million (31 December 2019: approximately RMB5,289.2
million). As at 30 June 2020, the size of the unlisted financial products
subscribed by the Group in aggregate accounted for approximately
17.1% of the Group’s total assets (31 December 2019: approximately
17.2%).
subscribed as at 30 June 2020 was approximately RMB5,321.1 million
(31 December 2019: approximately RMB5,289.2 million).
months ended 30 June 2020, the amount of investment income from

The investment costs for the unlisted financial products

For the six

the unlisted financial products was approximately RMB89.9 million
(corresponding period of 2019: approximately RMB97.4 million).
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Management Discussion and Analysis

BEENWED

The following table sets forth a breakdown of the major unlisted FERBIIAEBR - -_TFA=+HRE
financial products subscribed by the Group as at 30 June 2020: MEZIE LTS EERPMA :

Percentage of

fair value of the
Fair value of unlisted financial
the unlisted products relative
financial products to the total assets
as at 30 June 2020 of the Group as
gt k- 2.3 at 30 June 2020
~A=TH R-BZBE
Investment costs FLHERER AA=TH
RERAK WARE FLETERER
Name of the unlisted financial products | Name of banks RMB’000 RMB’ 000 NARELEEE
FETERERER RITAM ARBT ARBTR AEENLLH
“Jin Yao Shi e An Xin Kuai Xian” Tian Tian ~ Agricultural Bank of China Limited
Li Gun Li Second Phase Open-ended
RMB wealth management product
[RBR » RORE] RRFIRME2H
FHAARKENER

“Tian Li Kuai Xian” net-asset-value type

PERERTROBRAF 1,038,800 1,038,800 3.3%

Industrial Bank Co., Ltd.
wealth management product
[RFItRE | FEREHT Em

“Bank of Communications ¢ Cash

FEFTRHBRAT 1,000,000 1,000,000 3.2%
Bank of Communications Limited

Tian Li" net-asset-value type RMB

wealth management product

[ e HEAMFERARBRMER  RBROBROBERAF 928,900 928,900 3.0%
Close-ended private net-asset-value Bank of Ningbo Co., Ltd.
type 2020 No.155
202031 A\ AL B H#HE R 155%% BERBTRABRAT 500,000 500,000 1.6%
Close-ended private net-asset-value Bank of Ningbo Co., Ltd.
type 2020 No.147
20203 FAAALE AR 1475 BERBTRNERAT 400,000 400,000 1.3%
Others (Note)
Efty (B3E) 1,453,400 1,453,400 4.7%
Total
@t 5,321,100 5,321,100 17.1%

Note: Other unlisted financial products included 13 unlisted financial products ~ FiisF : EMhIE F & @ E R BFEEIR AR RTH
13 LTERER - LBEEPER -

with 3 different banks to lower the concentration risk.
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Management Discussion and Analysis

BEREF WA

In the opinion of the Directors of the Company, the fair value change
of the unlisted financial products was insignificant for the six months
ended 30 June 2020.

The Board considers that the terms of such unlisted financial products
are on normal commercial terms, fair and reasonable and in the
interests of the Company and its shareholders as a whole.

Such investment activities were funded primarily by the idle self-owned
funds of the Group. Going forward, the Group will continue to diversify
its investments among different banks to lower the concentration
risk and will closely monitor the performance of investments made
and future investments plan in accordance with its prudent policy
to utilise and to increase the yield of the idle funds of the Group
while maintaining a high level of liquidity and a low level of risk. Such
investment activities were made and will be made on the premises that
it would not adversely affect the working capital of the Group or the
operation of the Group’s principal business.

For the six months ended 30 June 2020, the Group’s investments
amounted to approximately RMB1,526.7 million, which was primarily
for the purchases of property, plant and equipment, the initial
production settings for new products, acquisition of a land use right
and the necessary equipment configurations for new projects. These
investments enhanced the Group’s R&D and technological application
capability and production efficiency, and thus expanded the sources of

revenue.

The Group adopts prudent financial policies, having its investment
projects mostly capital-protected with fixed income, so as to strive
for a stable and healthy financial position while improving returns. The
Group will consider to use financial instruments for hedging purposes
if necessary and will continue to fund its future investments from its
own financial resources.

Going forward, the Group intends to make further investments in
enhancing its competitiveness.
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Management Discussion and Analysis

QUANTITATIVE AND QUALITATIVE
DISCLOSURE ABOUT MARKET RISK

Interest Rate Risk

The Group is exposed to interest rate risks arising from its bank
borrowings for working capital and capital expenditures that are
associated with the expansion of the Group and for other uses.
The rising of interest rates increases the costs of both existing and
new debts. As at 30 June 2020, the effective interest rate on fixed-
rate bank borrowings was approximately 3.15% per annum, while
the effective interest rate of variable-rate bank borrowings was
approximately 0.89% to 3.29% per annum.

Foreign Exchange Rate Fluctuation Risk

The Group exports a portion of its products to and purchases a
considerable amount of products from international markets where
transactions are denominated in USD or other foreign currencies. For
details of the Group’s foreign currency forward contract and foreign
currency options contracts, please refer to Note 18 of the notes to
the condensed consolidated financial statements. Except certain
investments which are in line with the Group’s business and which are
denominated in foreign currencies, the Group did not and has no plan
to make any foreign currency investment.

Credit Risk

The Group’s financial assets include derivative financial assets, bank
balances and cash, pledged bank deposits, short-term fixed deposits,
time deposits, financial assets at fair value through profit or loss,
trade and other receivables, amount due from a related party, equity
instruments at fair value through other comprehensive income and
debt instruments at amortised cost, which represent the Group’s
maximum exposure to credit risk in relation to financial assets.
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Management Discussion and Analysis

BEREF WA

In order to minimise the credit risk in relation to trade receivables,
the management has delegated a team which is responsible for the
determination of credit limits, credit approvals and other monitoring
procedures to ensure that appropriate follow-up actions are taken
to recover overdue debts. The Group also has purchased insurance
relating to trade receivables. In addition, the Group reviews the
recoverable amount of each individual trade debt at the end of each
reporting period to ensure that adequate impairment losses are made
for irrecoverable amounts. Therefore, the Directors consider that the
Group’s credit risk is significantly reduced. The amounts presented
in the condensed consolidated statement of financial position are
net of allowance for credit losses, estimated by the management
based on prior experience and historical observed default rates, their
assessment of the current economic environment and the discounted
cash flows to be received in future.

The Group has no significant concentration of credit risk since its trade
receivables are dispersed over a large number of counterparties and
customers. The credit risk on liquidity is limited because a majority of
the counterparties are banks with high credit ratings by international
credit-rating agencies.

Cash Flow Interest Rate Risk

The Group’s cash flow interest rate risk relates primarily to variable
rates applicable to short term bank deposits. Therefore, any future
variations in interest rates will not have any significant impact on the
results of the Group.

Liquidity Risk
The Group manages liquidity risk by maintaining an adequate level of
cash and cash equivalents through continuously monitoring forecast

and actual cash flows and matching the maturity profiles of financial
assets and liabilities.
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Management Discussion and Analysis

EMPLOYEE AND REMUNERATION
POLICY

The Group had a total of 21,081 dedicated full-time employees as at
30 June 2020. In line with the overall operation of the Company and
the performance of individual employees, the Group has established
a fair and competitive salary and welfare system to recruit new talents
and to reward and retain existing talents, in which, the salary package
includes annual basic salary, year-end bonus and the economic value
added bonus, while the welfare package includes social insurance,
housing provident fund, employee holidays and emergency relief fund,
all of which represents the Group’s efforts to achieve the goals of
“consistency in responsibilities and interests, abilities and values, risks
and returns, performance and income” in remuneration distribution.

The Group has adopted the Restricted Share Award Scheme
(‘Restricted Share Award Scheme”) since 2010, for the purposes of
providing incentives and rewards to eligible participants to recognise
their contribution to the Group and to enhance their ownership spirits
and commitment. During the six months ended 30 June 2020, an
aggregate of 845,947 shares were granted to eligible employees in
accordance with the terms of the Restricted Share Award Scheme by
the Group.

On 16 March 2020, the Board resolved to extend the Restricted Share
Award Scheme period for ten years. As a result, the Restricted Share
Award Scheme, which shall originally terminate on 21 March 2020,
shall now, unless terminated earlier by a resolution of the Board,
terminate on 21 March 2030.
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Management Discussion and Analysis

BEERNWED

OUTLOOK AND FUTURE STRATEGIES

Looking ahead to In the second half of 2020, the Group still faces
pressures and challenges brought by many external factors, such
as the extremely slow recovery of market and economy under the
influence of COVID-19, disputes between major global trading
economies, and the technology competition among countries. Looking
forward, under the complex and volatile external environment, the
Group will continue to pay close attention to the market and industry
dynamics, convert stress into motivation, seek opportunities in
the midst of challenges, boost technological innovation, enhance
customer stickiness, take its advantages in scale, promote automated
production, and improve the overall competitiveness of products, in
order to further increase its market share, promote global layout, and
strengthen supply chain management and construction. Meanwhile,
the Group will continue to enhance human resources construction,
strengthen talent cultivation and development, and improve employees’
comprehensive capabilities in order to support the sustainable
development of the Group.

1. Thoroughly refine the existing advantageous
businesses and enhance the overall competitive
advantages

The Group will continue to improve the R&D capabilities and
optimize the construction of the R&D system to increase the
technological value added to the products. Meanwhile, the Group
will continue to strengthen the manufacturing capabilities, optimise
the manufacturing management procedures and structure,
innovate the manufacturing process and propel the processes
of automated production to improve the production efficiency
and elevate the value added to the manufacturing of products.
In addition, the Group will continue to enhance the capability
in cost control, expand supply channels, optimize supply chain
management system and improve the management efficiency and
accuracy to reduce the operating costs.
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Management Discussion and Analysis

2. Adhere to the “Two Transformations”, increase

investments in new businesses and cultivate new
growth points for businesses

The Group will continue to adhere to “the transformation from an
optical product manufacturer to a smart optical system solution
provider” and “the transformation from an instrument product
manufacturer to a system solution integrator”. The Group will
continue to improve the sensitivity of market insights, increase
investments in new businesses, seize new market opportunities
and develop emerging markets such as the robotic vision system,
AR optical display, spatial positioning and multisensory fusion
to foster new business growth points. At the same time, as
an explorer of cutting-edge optical technology, the Group will
continue to pursue close communication and cooperation with
external enterprises to enable the new R&D achievements quickly
transforming to the reliable products in the market.

Strengthen the construction of the talent teams
and the enterprise culture to improve the talents’
quality

The Group will continue to make in-depth analysis on the
employment demand and improve the professional proficiency of
Human Resources Department to build a more efficient supply
channel of talents. The Group will further optimise the talent
cultivation system, perfect the professional position qualification
and talent training system to set up more comprehensive career
development channels for employees. The Group will continuously
implement the “Rules of Cadre Management” (€% &B%& 1% it
%)), improve the cultivation mechanism for cadre and build a
management team with excellent management ability. In addition,
the Group will continue to promote the in-depth learning and
discussion of the “Practice and Exploration” ( BEEEIER)) to
deepen the understanding and recognition of all employees on the
enterprise culture.
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Other Information

Hiw&E ¥

A. PURCHASE, SALE OR REDEMPTION

32

OF THE COMPANY’S SHARES

The Company is empowered by the applicable Cayman Islands
Companies Law and the Company’s Articles of Association to
repurchase its own shares subject to certain restrictions and the
Board may only exercise this power on behalf of the Company
subject to any applicable requirements imposed from time to
time by The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). There was no purchase, sale, redemption or
writing-off by the Company, with the exception of the trustees
of the Restricted Share Award Scheme, of the Company’s listed

shares for the six months ended 30 June 2020.

RESTRICTED SHARE AWARD SCHEME

On 22 March 2010 (the “Adoption Date”), the Board adopted the
Restricted Share Award Scheme. Pursuant to the Restricted Share
Award Scheme, the Directors, all employees, senior staff, agents
and consultants of the Company and its subsidiaries are entitled
to participate in this scheme. The purpose of the Restricted Share
Award Scheme is to assist the Company in attracting new staff as
well as motivating and retaining its current talents. The Restricted
Share Award Scheme shall be effective from the Adoption Date
and shall continue in full force and effect for a term of 10 years
and be managed by its administrative committee and the trustee.
On 16 March 2020, the Board resolved to extend the Restricted
Share Award Scheme period for ten years. As a result, the
Restricted Share Awards Scheme, which shall originally terminate
on 21 March 2020, shall now, unless terminated earlier by a
resolution of the Board, terminate on 21 March 2030. Details of
the Restricted Share Award Scheme are set out in Note 29 of the
notes to the condensed consolidated financial statements.
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Other Information

Hg#

For the six months ended 30 June 2020, details of movements of BHE_Z_-_ZENA=1+RHILNEA - BIER
the shares distributed under the Restricted Share Award Scheme &R (D SE @t 212 TAR MY E BB T -
were as follows:

Number of shares (Note 2)

RE%E (t2)
Fair value As at Granted Vested Lapsed
of each share 1 January during the during the during the As at
Date of grant (Note 1) 2020 period period period 30 June 2020 | Vesting period
shEfz | R=B=%F R=BZZF
RTEH ARE (W) -A-H REAREL RERER REBREN RAZTH | BEA
HKS
BT
7 May 2010 1.64 S S S S - From6 May 2014
t0 6 May 2015
“Z-ZFRALA “Z-mERARA
EE-RERASA
14 March 2011 2.67 = = = = - From 13 March 2014
to 13 March 2015
e R “E-ME=A1=H
EI5-1E=ATZH
18 August 2011 1.64 - - - - - From 17 August 2014
to 17 August 2015
“E—%N\AT/R ZZ-mENAHLR
BCE-REN\ATLA
14 March 2012 270 - - - - - 13 March 2016
ZE-ZEZR1MA ZE-EZRTEH
17 August 2012 3.08 - - - - - From 16 August 2015
to 16 August 2017
“E-Z¥N\ATtA ZZ-RENATSA
ET3-HENATAR
21 December 2012 5.12 - - - - - 20 December 2016
ZR-CETAZT-A “B-RETCRCTH
9 March 2013 8.10 - - - - - 8March 2017
ZE-ZEZRNA ZE-tE=ANR
13 August 2013 8.69 = S = = - From 12 August 2016
to 12 August 2017
ZF-Z¥N\AT=H ZZ-RENATZR

ECR-LEN\ATCA
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Other Information

Hg#

Date of grant

RFAH

22 Qctober 2013

“EF-=Ff1tA-1zH

11 March 2014

“5-mE=A+-H

15 August 2014

“2-BENATEA

21 October 2014

“E-PE+AZ1-H

9 March 2015
“E2-15=ANR
26 May 2015

“E-RFRA-T/A

24 August 2015

“T-RF\AZ1RA

15 November 2015

“g-5t-A1ER

15 Aprl 2016

“5-ENA+AA

15 November 2016

“E-Ft-BtEA

18 April 2017

ZE-+FMATIA

30 June 2017

“E-t&~AZ1H

Fair value

of each share
(Note 1)
sRERHZ
MfE (H1)
HK$

BT

9.74

1246

14.30

17.28

12.26

1776

24.25

37.45

55.20

70.00

As at

1 January
2020
R=BZ2F
-A-H

61,867

Number of shares (Note 2)
RAHE (Hi2)

Granted
during the
period

RERRI
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Vested
during the
period

RERER

Lapsed
during the
period

RAREH

(3,281)

As at

30 June 2020
R-B-8%
AR=1R

58,086

Vesting period

AR

21 October 2017
ZE-tETAZT-R
10 March 2018
ZZ-N\EZA+H
From 14 August 2017
to 14 August 2018
ZE-tEN\RTEA
EZE-\ENATEA
20 October 2018
“2-\ETAZTH
8 March 2019
ZE-NEZANR
25 May 2017
“E-tERAZTEA
23 August 2019
ZZ-NENAZTZR
From 14 November 2017
to 14 November 2018
“2-tE+-AtMA
E2E-\§+-A1EA
14 April 2018
“2-\fMA+HA
From 14 November 2018
to 14 November 2019
“2-\E+-AtmA
EZE-NE+-ATEA
17 April 2019
“2-NEMATLA
29 June 2020
ZRCEERACTAR
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Other Information

Hg#

Number of shares (Note 2)
RAHE (Hi2)

Fair value As at Granted Vested Lapsed
of each share 1 January during the during the during the As at
Date of grant (Note 1) 2020 period period period | 30 June 2020 | Vesting period
SRRtz | R-B-%F R-B-%E
RFAH AR (W) -f-H RERRH RERGE REREH AR=1H | RS
HKS
BT
15 November 2017 140.10 105 - - - 105 From 14 April 2019 to
14 November 2020
ZE-tE+-AtHA ZE-NENATEA
E23-FFT-ATIA
16 April 2018 156.00 242,920 - (240,840) (2,080) - 15 April 2020
ZE-\ERA 1A ZECRENATRA
3 July 2018 144.30 111,046 - - (3,829) 107,217 From 2 July 2020 to
2 July 2021
“E-\§tA=H ZTCRELACE
F_E_-EACH
15 November 2018 75.85 173,911 - (1,264) (5,575) 167,072 From 14 April 2020 to
14 November 2020
ZE-\E+-AtEA ZEZTENATMA
ECFCTET-ATRA
15 April 2019 100.90 1,694,709 - (707,643 (19,487) 967,579 From 14 April 2021
to 14 April 2022
ZE-N¥RATAA ZEC-EmATEA
ECRCCAMATRA
2 July 2019 88.20 336,735 - - (4,132) 332,608 From 1 July 2021
to 1 July 2022
“Z-NELAZR ZB_%R-R
ECFCCFEA-R
15 November 2019 12340 303,549 - (435) (11,670) 291,444 14 November 2021
ZE-NET-ATHA ZET-ET-ATRmA
15 May 2020 122.50 - 845,947 - (16,456) 829,491 14 April 2022
“ECEERATAA ZECCERATIA
2,924,842 845,947 (950,182) (66,510) 2,754,097

BFREME (KE) R AT « 2020 F#k 35



Other Information

Hiw&E ¥

36

Notes:

(1) The fair value of the shares was calculated based on the closing price
per share on the date of grant.

(2) According to the Group’s internal policy, the shares which have been
granted to the employees (to be promoted later) but not yet vested,
will remain unvested during the promotion year and be carried forward
to the next year after promotion.

Save as disclosed above, at no time during the period under
review was the Company or its subsidiaries a party to any
arrangement to enable the Directors or any of their spouses or
children under 18 years of age to acquire benefits by means of
the acquisition of shares in or debentures of the Company or any
other corporation.

DISCLOSURE OF SUBSTANTIAL
SHAREHOLDERS’ INTERESTS

As at 30 June 2020, so far as the Directors are aware of, the
following persons or institutions have beneficial interests or short
positions in any shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the Securities and Futures
Ordinance (the “SFO”), Chapter 571 of the Laws of Hong Kong, or
who is directly and/ or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote
in all circumstances at general meetings of any other members of
the Group:
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Sun Xu Limited (‘Sun Xu”)

RIBERNA (5 ])
Sun Ji Limited (“Sun Ji")

RERRAR ([RE])
Mr. Wang Wenjian
IXERE

TMF Trust (HK) Limited

EBRETRYE (FE)
AR A

Mr. Ye Liaoning

REERLE

Mr. Sun Yang
Bk

Mr. Wang Wenjie
EXRESE

JPMorgan Chase & Co.

JPMorgan Chase & Co.

Long position/

short position/
lending pool
we/ %e/
AR 8 R 5

Long position
55)
Long position

e
Long position
e
Long position

e
Long position

e
Long position
3y}

Long position
e
Long position
e
Long position
1A
Long position
e
Long position
R
Long position
1A
Long position

e

Short position
wE

Lending pool
Al A R 1D

Type of interest

& ER

Beneficial owner

BREAA

Interest in a controlled corporation
(Note 1)

RmrE R (1)

Beneficial owner (Note 2)

EnAA (:2)

Beneficiary and founder of a trust
(Note 3)

R mARBLA (FE3)

Trustee and beneficiary of a trust
(Note 4)

ERXTEARTAA (KE4)

Trustee of a trust (Note 5)

ERERFEA (Ki5Es)

Beneficial owner (Note 6)

EREAA (Hixe)

Beneficiary of a trust (Note 7)

ERXEA (E7)

Beneficial owner (Note 8)

BB A (FEE8)

Beneficiary of a trust (Note 9)

X amA (EE9)

Beneficial owner (Note 10)

BRBAA (H3:E10)

Beneficiary of a trust (Note 11)

EREmEA (1)

Interest of controlled corporation,
investment manager and person having a
security interest in shares (Note 12)

REEEE 2 B RELERFERG
mRERERMA (F3E12)

Interest of controlled corporation (Note 12)

WAz #a (H12)

Approved lending agent (Note 12)

REREREA (iE12)

BFREME (KE) R AT « 2020 F#k

Number of
shares

RO#E

389,091,927

389,091,927

149,468

33,664,133

389,091,927

389,091,927

2,272,113

389,091,927

112,113

389,091,927

1,563,290

389,091,927

66,562,738

4,038,798

25,270,782

Other Information

Hg#

Approximate
percentage of
shareholding
RREN
Bt

35.47%

35.47%

0.01%

3.07%

35.47%

35.47%

0.21%

35.47%

0.01%

35.47%

0.14%

35.47%

6.06%

0.36%

2.30%
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Notes:

M

As Sun Ji owns more than one-third of the voting power of general
meetings of Sun Xu, Sun Ji is deemed to be interested in the
389,091,927 shares held by Sun Xu under the provisions of SFO.

Mr. Wang Wenjian, as a grantee, is taken to be interested in the
149,468 shares granted under the Restricted Share Award Scheme.

Mr. Wang Wenjian is the beneficiary and founder of the Sun Guang
Trust*. The Sun Guang Trust® is a trust on the entire issued share
capital of Sun Guang Limited (“Sun Guang”), which owns 3.07%
of the issued share capital of the Company. Accordingly, Mr. Wang
Wenjian is deemed to be interested in 33,664,133 shares held by Sun
Guang under the SFO.

Mr. Wang Wenjian is one of the two trustees (together with TMF
Trust (HK) Limited) and one of the beneficiaries of the Sunny Group
Employee Offshore Trust, under which he is entitled to 1.79% of
the beneficial interest. The Sunny Group Employee Offshore Trust
is a trust on the entire issued share capital of Sun Ji, which owns
100.00% equity interest in Sun Xu, which in turn owns 35.47% of the
issued share capital of the Company. Accordingly, Mr. Wang Wenjian
is deemed to be interested in 389,091,927 shares held by Sun Xu
under the SFO.

As TMF Trust (HK) Limited is one of the two trustees (together with
Mr. Wang Wenijian) of the Sunny Group Employee Offshore Trust, TMF
Trust (HK) Limited is deemed to be interested in the 389,091,927
shares held by Sun Xu under the SFO.

Mr. Ye Liaoning, as a grantee, is taken to be interested in the
2,272,113 shares granted under the Restricted Share Award Scheme.
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(7)

(10

Mr. Ye Liaoning is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 8.24% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested in
all the equity interest that Sunny Group Employee Offshore Trust owns
under the SFO. Sun Ji owns 100.00% equity interest in Sun Xu, which
in turn owns 389,091,927 shares of the Company. As a controlling
shareholder, Sun Ji is deemed to be interested in all the shares that
Sun Xu owns under the SFO. Accordingly, Mr. Ye Liaoning is deemed
to be interested in 389,091,927 shares under the SFO.

Mr. Sun Yang, as a grantee, is taken to be interested in the 112,113
shares granted under the Restricted Share Award Scheme.

Mr. Sun Yang is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 1.56% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested in
all the equity interest that Sunny Group Employee Offshore Trust owns
under the SFO. Sun Ji owns 100.00% equity interest in Sun Xu, which
in turn owns 389,091,927 shares of the Company. As a controlling
shareholder, Sun Ji is deemed to be interested in all the shares that
Sun Xu owns under the SFO. Accordingly, Mr. Sun Yang is deemed to
be interested in 389,091,927 shares under the SFO.

Mr. Wang Wenjie, as a grantee, is taken to be interested in the

1,663,290 shares granted under the Restricted Share Award Scheme.

Other Information

HibEH
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o MFNBHEE 389,001,927 AL

%o At - IRBECGES REE KA - ﬁg
TERERBRERR AR BAEENEY
BRipPEEER - Bt - REB(EHFREE
&I - BEE % % AR B 389,091,927
BRAR (7 R A A o

FoR £ BER ARG B RRIRR HI1E
BAD € B ET IR B A9 112,113 A D R A
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RHAEKE)  BIEAEEXEA  HRA
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WEREL - 32 EHE 5 /B100.00% /%4
i 5% B % 5 389,091,927 B R N B R 1D ©
Hitt - BIBECEFRBEGH) - #EER
THY AR R A AR AR s B AT A M 2 S ARG

FHEAER Bl BEB(EFRBER
By + RS AR A 389,001,927 AR
MR EE R
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(11) Mr. Wang Wenjie is a beneficiary under the Sunny Group Employee

Offshore Trust, under which he is entitled to 5.01% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested in
all the equity interest that Sunny Group Employee Offshore Trust owns
under the SFO. Sun Ji owns 100.00% equity interest in Sun Xu, which
in turn owns 389,091,927 shares of the Company. As a controlling
shareholder, Sun Ji is deemed to be interested in all the shares
that Sun Xu owns under the SFO. Accordingly, Mr. Wang Wenjie is
deemed to be interested in 389,091,927 shares under the SFO.

(12) JPMorgan Chase & Co., through various subsidiaries, is indirectly

interested in (a) 66,562,738 shares of the Company (long position), of
which (i) 5,891,179 shares (long position) were held in the capacity as
interest of controlled corporation; (ii) 35,010,100 shares (long position)
were held in the capacity as investment manager; (iii) 390,677 shares
(long position) were held in the capacity as person having a security
interest in shares; and (iv) 25,270,782 shares (long position) in the
lending pool as described in the SFO in the capacity as approved
lending agent; and (b) 4,038,798 shares of the Company (short
position) held in the capacity as interest of controlled corporation.
Among them include (i) cash settled listed derivatives in respect of
173,000 underlying shares (long position) and 629,300 underlying
shares (short position); (i) physically settled unlisted derivatives in
respect of 307,438 underlying shares (long position) and 2,440,215
underlying shares (short position); and (iii) cash settled unlisted
derivatives in respect of 1,533,912 underlying shares (long position)
and 755,300 underlying shares (short position).

Chinese translation of Sun Guang Trust (‘F&¥{55E") is for identification
purpose only.

Save as disclosed above, as of 30 June 2020, none of the
shareholders of the Company had any interests or short positions
in the shares or underlying shares of the Company as recorded in
the register required to be kept under section 336 of the SFO.
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D.DIRECTORS’ AND CHIEF EXECUTIVES’ D.ESRIZTHAEHER
INTERESTS AND SHORT POSITIONS RGO ER R AR
IN SHARES

RIZZEZZTFNAZTH  BREAQRE
BEMHEKRFIEI52EFERNEMAT
ik RBEETAREMBAAG AR
ARES %IWE’]%%&IETTBU\E\%
BEARRQRASEEABEE (EHXRE
REREGRBIEXVEL) B9 - HBRERHN &
BEEMERRARET ¢

As at 30 June 2020, the interests and short positions of the
Directors and chief executives in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), as recorded in the
register maintained by the Company pursuant to section 352 of
the SFO, or as otherwise required to notify the Company and the
Hong Kong Stock Exchange pursuant to the Model Code were as
follows:

Approximate

Name of Long/ short Number of percentage of
corporation position Type of interest shares shareholding
8 EEER %,/ KR Rz ER BROHBE | SRENBESL
Mr. Wang Wenjian The Company Long position Trustee and beneficiary of a 389,091,927 35.47%
trust (Note 1)
INERE PN ) EAXTARZHEA (M)
The Company Long position Beneficiary and founder of a 383,664,133 3.07%
trust (Note 2)
PN ) FEREEHARKIA (F5E2)
The Company Long position Beneficial owner (Note 3) 149,468 0.01%
PAYNG] L) BasE A (ME3)
Mr. Ye Liaoning The Company Long position Beneficiary of a trust (Note 4) 389,091,927 35.47%
RRELE ARA] 1B EEXmA (fie)
The Company LLong position Beneficial owner (Note 5) 2,272,113 0.21%
PN ) BREA A (Ki5E5)
Mr. Sun Yang The Company Long position Beneficiary of a trust (Note 6) 389,091,927 35.47%
Bk AN ) fEaEXam A (Hize)
The Company Long position Beneficial owner (Note 7) 112,113 0.01%
/NG 1R EnmEAA (M57)
Mr. Wang Wenjie  The Company Long position Beneficiary of a trust (Note 8) 389,091,927 35.47%
IXAREE PN ) AXEA (HiEE8)
The Company Long position Beneﬂmal owner (Note 9) 1,563,290 0.14%

ZN/NG]

iR

BB A (E9)

BFREME (KE) R AT « 2020 F#k
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Notes:

M

Mr. Wang Wenjian is one of the two trustees (together with TMF
Trust (HK) Limited) and one of the beneficiaries of the Sunny Group
Employee Offshore Trust, under which he is entitled to 1.79% of
the beneficial interest. The Sunny Group Employee Offshore Trust
is a trust on the entire issued share capital of Sun Ji, which owns
100.00% equity interest in Sun Xu, which in turn owns 35.47% of the
issued share capital of the Company. Accordingly, Mr. Wang Wenjian
is deemed to be interested in 389,091,927 shares held by Sun Xu
under the SFO.

Mr. Wang Wenijian is the beneficiary and founder of the Sun Guang
Trust*. The Sun Guang Trust® is a trust on the entire issued share
capital of Sun Guang, which owns 3.07% of the issued share capital
of the Company. Accordingly, Mr. Wang Wenjian is deemed to be
interested in 33,664,133 shares held by Sun Guang under the SFO.

Mr. Wang Wenjian, as a grantee, is taken to be interested in the
149,468 shares granted under the Restricted Share Award Scheme.

Mr. Ye Liaoning is the beneficiary of the Sunny Group Employee
Offshore Trust, under which he is entitled to 8.24% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested in
all the equity interest that Sunny Group Employee Offshore Trust owns
under the SFO. Sun Ji owns 100.00% equity interest in Sun Xu, which
in turn owns 389,091,927 shares of the Company. As a controlling
shareholder, Sun Ji is deemed to be interested in all the shares that
Sun Xu owns under the SFO. Accordingly, Mr. Ye Liaoning is deemed
to be interested in 389,091,927 shares under the SFO.
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Mr. Ye Liaoning, as a grantee, is taken to be interested in the

2,272,113 shares granted under the Restricted Share Award Scheme.

Mr. Sun Yang is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 1.56% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested in
all the equity interest that Sunny Group Employee Offshore Trust owns
under the SFO. Sun Ji owns 100.00% equity interest in Sun Xu, which
in turn owns 389,091,927 shares of the Company. As a controlling
shareholder, Sun Ji is deemed to be interested in all the shares that
Sun Xu owns under the SFO. Accordingly, Mr. Sun Yang is deemed to
be interested in 389,091,927 shares under the SFO.

Mr. Sun Yang, as a grantee, is taken to be interested in the 112,113
shares granted under the Restricted Share Award Scheme.

Mr. Wang Wenijie is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 5.01% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested in
all the equity interest that Sunny Group Employee Offshore Trust owns
under the SFO. Sun Ji owns 100.00% equity interest in Sun Xu, which
in turn owns 389,091,927 shares of the Company. As a controlling
shareholder, Sun Ji is deemed to be interested in all the shares
that Sun Xu owns under the SFO. Accordingly, Mr. Wang Wenjie is

deemed to be interested in 389,091,927 shares under the SFO.

Mr. Wang Wenjie, as a grantee, is taken to be interested in the

1,663,290 shares granted under the Restricted Share Award Scheme.

Chinese translation of Sun Guang Trust (‘32 ¥ {55E”) is for identification
purpose only.

Other than as disclosed above, none of the Directors or chief

executives had other interests or short positions in any shares,

underlying shares or debentures of the Company or any of its

associated corporations as at 30 June 2020.

(5)
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RISK MANAGEMENT, INTERNAL
CONTROL AND CORPORATE
GOVERNANCE

Code of Corporate Governance Practices

The Directors recognise the importance of incorporating elements
of good corporate governance in the management structure and
internal control procedures of the Group so as to achieve effective
accountability and to maximise the shareholders’ benefits.

For the six months ended 30 June 2020, the Company complied
with all of the code provisions of and adopted most of the
recommended best practices of the Corporate Governance Code
(the “Corporate Governance Code”, applicable to financial
reports for the periods subsequent to 1 April 2012) contained in
Appendix 14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

Internal Controls and Risk Management

The Internal Audit Department of the Group should ensure that
the Company maintains sound and effective internal controls to
safeguard the shareholders’ investments and the Group’s assets.
The main functions of the Internal Audit Department are to audit
the operating efficiencies of each of the operating units, to carry
out audit upon resignation of any key management personnel,
to assist the Board in reviewing the effectiveness of the internal
control system of the Group and to review internal control of
business processes and project based auditing (such as auditing
of trade receivables and issuance of commodities audit report).
Evaluation of the Group’s internal controls covering financial,
operational compliance controls and risk management functions
will be conducted annually by the Board.

The Board considers that the Internal Audit Department has been
staffed adequately in terms of their qualification and experience,
and has been provided with adequate resources, trainings and
budgets, so as to implement the Group’s accounting and financial
reporting functions.
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The Company has built an enterprise risk management (‘ERM”)
system and team with a view to enhancing the risk management
and corporate governance practice, and improving the
effectiveness and efficiency of internal control systems across the
whole Group.

Securities Transactions by Directors

The Company has adopted the Model Code for the Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules. After having made
specific enquiries to all Directors with regard to the securities
transactions, all Directors have confirmed their compliance with
the requirements set out in the Model Code regarding Directors’
securities transactions throughout the six-month period ended 30
June 2020.

AUDIT COMMITTEE

The Company’s audit committee (‘“Audit Committee”) consists
of three independent non-executive Directors (namely Mr. Zhang
Yuging (committee chairman), Mr. Feng Hua Jun and Mr. Shao
Yang Dong). The Audit Committee, together with the Company’s
external auditor, has reviewed and discussed about relevant issues
such as auditing, internal control and financial statements, which
include the review of the interim report of 2020 and the unaudited
condensed consolidated financial statements for the six months
ended 30 June 2020. Members of the Audit Committee agree
with the accounting treatments adopted in the preparation of the
condensed consolidated financial statements.
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INVESTOR RELATIONS AND
COMMUNICATION WITH
SHAREHOLDERS

The Company fully understands that shareholders are entitled
to have a better understanding of the business and prospect
of the Group. Therefore, the Company always makes active
communication with investing public (including institutional and
individual investors). Shareholder communication policy has been
adopted to regulate and promote the efficient communication
among the Company, its shareholders and other stakeholders. The
policy can be accessed on the Group’s website.

The Company releases voluntary announcement of the shipment
volume of each major product every month, so as to improve
the transparency. In the first half of 2020, given by the travel
restrictions of COVID-19, the Company held an audio investor
meeting in relation to 2019 annual results announcement, and
attended a number of virtual investor meetings, which include
an investor day, 14 non-deal roadshows and other types of
communication activities, so as to keep close contact with the
investors. The Group held a virtual investor meeting in relation to
2020 interim results announcement on 18 August 2020.

The Company has a dedicated team to maintain contact with
investors and handle shareholders’ inquiries. Should investors have
any inquiries, please contact the Company’s Investor Relations
+86-574-6253 4996; +852-3568
7038; email: ir@sunnyoptical.com).

Management Department (Tel:

Sunny Optical Technology (Group) Company Limited ¢ INTERIM REPORT 2020

G.REEMERRREE

ARBFRARREREAEBEBL MATR

BEZTH BARAR-—ERBEGEE
HEEAR (BREBBEREARESE)E
B ARBIEHRMIREBEBR - ARE
FREARRE - RREHMEDE ZHH
BRUBE - SR A EAK BB LR -

ARBGARMETIEEMBEENBRR
RE MRS EAE - —_T_TFL¥
F - HRCOVID-198IRITIR BT E - K
RANEREBENEARTT T2
FREZRMREEIRE  LURLEESH
E’Uﬂéﬁ%ﬂﬂ?%%&ﬁ%é% HA B
RIREBEEBRERS 140X GEENREAM
EREANREE - Eﬁi&é{%%hﬁ
e AEBER _ZT_ZTF/N\ATN\H
U @B ARTT S _FFPH
XERMIBEEIRE °

ARARBEMNBEKEREEREHE
MEBREMNER NEEEEIMNE
o BUDB S AR R E ABEERED
P9 (E % : +86-574-6253 4996 : +852-
3568 7038 : T|HE :
com) °

ir@sunnyoptical.



Report on Review of Condensed Consolidated Financial Statements

Deloitte.

TO THE BOARD OF DIRECTORS OF

SUNNY OPTICAL TECHNOLOGY (GROUP) COMPANY LIMITED
(incorporated in the Cayman Islands as an exempted company with
limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
Sunny Optical Technology (Group) Company Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out
on pages 49 to 98 which comprise the condensed consolidated
statement of financial position as of 30 June 2020 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (‘HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”). The Directors
of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

ERGRS M B HRRFARS

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. A review of these condensed consolidated financial
statements consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

17 August 2020
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGSEERAMZEKRER

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z# ,x A=+ H 1184

For the six months ended 30 June
BZEANA=THI<EAR

2020 2019
—ECEH —ZE—NF
RMB’000 RMB’ 000
AR®T T ARETFIT
(unaudited) (unaudited)
(REEFR) (REg&ERZ)
Revenue WA 3 18,863,768 15,574,918
Cost of sales $H& KA (15,187,497) (12,710,935)
Gross profit EF 3,676,271 2,863,983
Other income Efth i z5 4 193,738 187,044
Other gains and losses H bzt & &8 5 (79,112) (31,644)
Impairment losses under expected credit loss (‘ECL") model, net of reversal
REREEEE ((RHEEEER]) EXHERERE - MRERD (7,328) (15,534)
Selling and distribution expenses 5% & 7 #4552 (136,000) (130,753)
Research and development expenditure fiff 2% 5 3% (1,067,980) (826,538)
Administrative expenses 17 X (333,430) (257,386)
Share of results of associates D& A AI¥4E (187) (2,192)
Finance costs &l & Ak 7 (122,544) (126,396)
Profit before tax BR#% Al & Al 2,123,428 1,660,584
Income tax expense FT5#1 5 5% 6 (347,299) (228,157)
Profit for the period Hi A& Fl 7 1,776,129 1,432,427
Other comprehensive income: Ef 2 E Uz :
ltem that may be reclassified subsequently to profit or l0ss:
HEAEFHIEZEmiIEE -
Exchange differences arising on translation of foreign operations
BMEBINETSPIEENIE R Z5 3,431 520
Other comprehensive income for the period Hipu H 4t 2 Uk % 3,431 520
Total comprehensive income for the period SR 2 E U E 425 1,779,560 1,432,947

BFRERE (KE) R AT « 2020 F#k
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

GRS EERAMZERER

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —ZF ,x A=+ H1F 184

For the six months ended 30 June
BEASA=1THLEAEAR

2020 2019

—E-BF —T-hF

RMB’ 000 RMB’ 000
AR¥T T ARBTT
(unaudited) (unaudited)
(RRBER) (REEEZ)

Profit for the period attributable to: &G &3 A% A :

Owners of the Company A2 AR E 1,749,024 1,431,175
Non-controlling interests FE#EA% fE 25 27,105 1,252
1,776,129 1,432,427

Total comprehensive income attributable to: FE{5 & Y28 4258 :
Owners of the Company A2 A% E 1,751,066 1,431,509
Non-controlling interests JE{Z A% #E 25 28,494 1,438
1,779,560 1,432,947
Earnings per share — Basic (RMB cents) &% 2 F| — X (AR¥ES) 8 159.84 130.79
- Diluted (RMB cents) —EE (AR%ES) 8 159.62 130.65
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Condensed Consolidated Statement of Financial Position

AR S M AR &R

AT 830 JUNE 2020 R=ZF —FF,xF=+H

30 June 31 December
2020 2019
—zoBE —T-AE
~NB=1H +=—A=+—H

RMB’ 000 RMB’ 000
AR¥T T ARBTT
(unaudited) (audited)
(RBER) (18 &E=Z)

NON-CURRENT ASSETS ¥k RE&E

Property, plant and equipment 7% - #25 & :5 & 10(a) 7,144,942 6,566,745
Right-of-use assets {# & & 10(b) 481,588 402,743
Investment properties ¥ & #12E 10(c) 43,103 45,298
Intangible assets & & = 11 391,242 419,163
Interests in associates F B & A 7] A #E 2% 12 496 683
Deferred tax assets #EIERIITHE E 13 150,272 131,178
Deposits paid for acquisition of property, plant and equipment

SUEEYE  MBERRBEXMNES 14 417,174 315,395
Deposits paid for acquisition of land use right

S E L EREE X NNERS - 24,831

Equity instruments at fair value through other comprehensive
income (‘FVTOCI") A fi EzF A E b2 e

([BZAnBEFAEMEERE]) FEETA 15 112,283 112,183
Debt instruments at amortised cost 1Z#E K ANt 2R EE T A 16 57,597 27,962
Financial assets at fair value through profit or loss (‘FVTPL”)

RAnEt ABR ((BRAREFABR]D NeREE 17(a)(b) 256,656 185,147
Derivative financial assets $74 & g & &= 18 17,477 13,654
Time deposits #7174 22 500,000 =
Goodwill g 2,119 2,119

9,574,949 8,247,101

CURRENT ASSETS #BI&E

Inventories 7 & 19 4,257,652 5,145,962
Trade and other receivables and prepayment
B 5 I FE WK IE K TR R IE 20 9,681,062 9,629,684
Derivative financial assets $T4E & gl & & 18 23,602 13,415
Financial assets at fair value through profit or loss
BRAREFABZNEREE 17(c)(d) 5,702,443 5,662,808
Debt instruments at amortised cost & #k$HK ANt = MEE LA 16 28,246 55,749
Amount due from a related party f&UEEE A £+ 7k18 31(c) 1,162 -
Pledged bank deposits & IR 17173 22 3,797 6,113
Short term fixed deposits 2 8 5E HiTF 7% 22 10,000 15,000
Bank balances and cash $R1T4& 8 KIS 22 1,800,452 1,917,239
21,508,416 22,445,970
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Condensed Consolidated Statement of Financial Position

B AR S BB ARR &R

AT 30 JUNE 2020 R=FE—ZFF NA=+H

30 June 31 December
2020 2019
—zoBE It i
NB=1H +=—A=+—H

RMB’ 000 RMB’ 000
AR¥T T ARBT T
(unaudited) (audited)
(RBER) (1&&E=%)

CURRENT LIABILITIES B & &

Trade and other payables & 5 K E i & {5118 23 9,705,474 11,321,586
Amounts due to related parties {738 A + 718 31(c) 5,459 7,498
Derivative financial liabilities $74 4 @l & (& 18 14,433 1,430
Bank borrowings $R1TEE 24 1,951,028 1,118,572
Lease liabilities THE&E & & 46,986 38,140
Tax payable FEfI#EIE 53,696 49,881
Contract liabilities & # & & 25 91,779 83,202
Deferred income #EIE Y A 26 12,803 10,106
11,881,658 12,630,415
NET CURRENT ASSETS HREB&EEFE 9,626,758 9,815,555
TOTAL ASSETS LESS CURRENT LIABILITIES & ERRE A E 19,201,707 18,062,656
NON-CURRENT LIABILITIES 3R 8 & &
Deferred tax liabilities #EEFIE & & 13 824,134 684,836
Long term payables & Eff& (S A 23 312,267 299,209
Deferred income #EIEY A 26 51,374 73,894
Lease liabilities FAE & & 96,103 122,466
Bonds payable &% 27 4,222,275 4,156,074
5,506,153 5,336,479
NET ASSETS ¥EFH 13,695,554 12,726,177
CAPITAL AND RESERVES JRA K &
Share capital %7 28 105,163 105,163
Reserves f#f& 13,390,730 12,447,724
Equity attributable to owners of the Company 28 /A 7] A% 5 & {4 25 13,495,893 12,552,887
Non-controlling interests FE#5i% #E 25 199,661 173,290
TOTAL EQUITY #4158 13,695,554 12,726,177
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Condensed Consolidated Statement of Changes in Equity
ERFRE R R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

Attributable to owners of the Company
FRARRER

Shares held Share
Statutory | Discretionary under share award Non-
Share Special surplus surplus award scheme FVTOCI | Translation |  Retained controlling
premium reserve reserve reserve scheme reserve reserve reserve profits interests

RERS BROAEHA
R il ] RitE | RORR |RtdEki
REEE | HBHEE | RBEE | BHEE | 26GE | SENRR | GEEE BEGE | REEA it | FERER &t

RMB'000 |  RMB'000 |  RMB'000 RMB'000 | RMB'000 | RMB'000 | RMB'000 RMB'000 |  RMB'000 RMB'000
BT | ARETR | ARBTR T | ARETR | ARK ARBTT | AR ARETT | ARBTR| | AREFT | ARETR
(Note a)
(Kfsta)

At 1 January 2019 (restated)

R=-hE—A—B (&5 105,163 2,680 149,800 31,003 916 40716 (182,097) 54,892 (18,847) 5397 8,621,645 9,231,168 54047 9285215
Proft for the period &7 = = = = = = = - - - 1431176 1,431,175 1262 1432427
Qther comprehensive income for the period

BNE2ENE = = = = = = - - - 334 - 334 186 520
Total comprehensive income for the period

HnEENELE = = = = = = = - - 334 1431,176 1,431,509 1438 1432947
Purchase of shares under share award scheme

RERGH LB EEERS = = = = - - (105389 - - - - (105,389 - (105389
Recognition of equity-settied share-based payments

BRI ERFERAR MR - - - - - - - 55,785 - - - 55,785 - 55,785
Shares vested under share award scheme

BERL A SRR - - - - - - 54368 (59,282) - - 4914 - - -
Capttal contribution from non-controling interests

FHERERTE - - - - - - - - - - - - 25,382 25,382
Dividends paid B RS, = (2,680) = = = - - - - - (620331)  (623011) - (623,011)
Dividends received under share award scheme

BERG R ARRRE - 1,846 - - - - - - - - - 1,846 - 1,846
Acquistion of a subsidiary & — XK BAR - - - - - - - - - - - - 83,004 83,004
Appropriations &7 - - - - - 12,587 - - - - (12,587) - - -

At 30 June 2019 (unaudited)
RZF-NEAA=TR (REEHK) 105,163 1846 149,800 31,008 916 423303 (183,118 51,395 (18,847) 5731 9424716 9991908 163871 10,155,779

At 31 December 2019 and 1 January 2020 (auted)
RZE-MFTZA=1-BR

ZZ-TE-F-R(83R) 105,163 1,846 149,800 31,008 916 427412 (217,607) 82,231 (18,847) 3430 11,987,534 12,562,887 173290 12,726,177
Proft for the period &7 F = = = = = = = - - - 1749024 1,749,024 21,106 1,776,129
Qther comprehensive income for the period
BNE2ENE = = = = = - - - - 2,042 - 2,042 1,389 3431
Total comprehensive income for the period
BnEERELE = = = = = = = - - 2042 1749024 1,751,066 28494 1,779,560
Purchase of shares under share award scheme
RER LB BB ERD = - - - - - (83,010) - - - - (83,010) - (83,010)
Recognition of equity-settled share-based payments

A EREERAR IR - - - - - - - 71,760 - - - 71,760 - 71,760
Shares vested under share award scheme
BERL B SRR - - - - - - 65,061 (91,286) - - 26,205 - - -

Acqistion of additional interest of a subsidiary from
non-controling interest

BEEENY Sl ENG I 2 - - (352) - - - - - - - - 352) 2,123 [2,475)
Dividends paid 2R S - (1,846) - - - - - - - - (796,661)  (798,507) - (798,507)
Divicends received under share award scheme

RERHREEMERERE - - - - - - - - - - 2,049 2,049 - 2,049
Appropriations &5 - - - - - 14,607 - - - - (14,607) - - -

At 30 June 2020 (unaudited)
R=B-FEAA=1H (REEH) 105,163 = 149,448 31,003 916 442,019 (235,556) 62,711 (18,847) 5472 12953564 13,495,893 199,661 13,695,554
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Condensed Consolidated Statement of Changes in Equity

FRGEER R B R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

Note a: Other reserves represent enterprise expansion fund and reserve
fund. These reserves are non-distributable and the transfer to these
reserves are determined by the board of directors of the People’s
Republic of China (the “PRC”) subsidiaries in accordance with the
Articles of Association. Other reserves can be used to make up
for previous year’s losses or convert into additional capital of the
Company’s PRC subsidiaries.

Note b: On 1 January 2018, the Group irrevocably elected to designate
certain investments in equity instruments as at fair value through other
comprehensive income and the FVTOCI reserve is related to the gains
or losses arising from the changes in fair value of the designated
equity investments recognised in other comprehensive income.
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Condensed Consolidated Statement of Cash Flows

FRGERERE

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

For the six months ended 30 June
BEZA~BA=1THIEKEA

OPERATING ACTIVITIES &% 58

2020
—g-%%F

P

RMB’ 000
AR¥T
(unaudited)
(REEEX)

2019
—E-NEF
RMB’ 000
ARETTT
(unaudited)

(REFEZ)

Profit before tax B¢ Al 7 2,123,428 1,660,584
Adjustments for: FE% :
Depreciation of property, plant and equipment #13 - #82 kR EITE 724,720 528,845
Depreciation of investment properties 1% & ¥4 & 2,195 2,195
Depreciation of right-of-use assets L EITE 26,409 27,034
Amortisation of intangible assets /& & £ i 28,097 28,976
(Gain) loss on changes in fair value of derivative financial instruments, net
THEEMIARNAREEHN (W) B8 - F58 (1,007) 27,545
Share of results of associates 7 (FE < A BRI ELE 187 2,192
Allowance for inventories 17 & ##5 84,589 10,816
Impairment losses under expected credit loss model, net of reversal
REPEEEBEREAGENRERE - NRED 7,328 15,534
Gain on disposal of property, plant and equipment
HEME - M RREW R (15,053) (64)
Expense recognised in respect of share award scheme
B BB 5T B T M SR A S 71,760 55,785
Release of deferred income #EJEU A f2RR (24,023) (16,492)
Investment income from financial assets at FVTPL
REEBEAREFABENSREENKRERA (89,855) (97,428)
Interest expense #8.F 122,544 126,396
Net foreign exchange loss JMNE [E518 5 28 80,700 37,464
Changes in fair value of debt instruments, equity investment and fund
investment at FVTPL
BRAREFABRNEBIE  BRERERESKREAALER (33,479) (32,194)
Other adjustments H b 7% (19,817) (18,163)
Operating cash flows before movements in working capital
LEEEPINLLHRIRE 3,088,723 2,359,025
Decrease (increase) in inventories £ & 4> (€ hn) 803,721 (1,306,652)
Increase in trade and other receivables and prepayment
B 5 N Hoh e W R IE K TR RRIA I AN (64,774) (1,472,361)
(Increase) decrease in amounts due from related parties
JE W 7 sE A £ RIE (S5 n) B (1,162) 3,032
(Decrease) increase in trade and other payables
B 5 R EMERFRIE CRA) 15 (1,610,034) 1,684,953
Decrease in amounts due to related parties J&{~ B8 A £ 7 I8m 2 (2,039) (2,606)
Increase in contract liabilities & #J & (&% N 8,577 2,140
Increase in deferred income #EZE U A3 4,200 4,461
Income taxes paid B F{5HZ78 (223,280) (113,551)
NET CASH FROM OPERATING ACTIVITIES &# EB TSR & FH 2,003,932 1,158,441
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Condensed Consolidated Statement of Cash Flows

BRGRERSRER

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

For the six months ended 30 June
BZA~BA=1THIEAEA

2020 2019
—BC%F —TNF
RMB’ 000 RMB’ 000
ARET T ARBTTT
(THETTC [ =Ye)] (unaudited)
(REEEX) (REEEZ)
INVESTING ACTIVITIES & ;55
Placement of pledged bank deposits 77 2 iR R 1773 (3,290) (12,241)
Release of pledged bank deposits f#& 2 R TFR 5,606 214,708
Placement of short term fixed deposits 17555 2 & HifF =X (566,360) (5,000)
Release of short term fixed deposits %k 52 HiF HiTE 3¢ 571,360 5,000
Placement of time deposits 77/ E Hi7F 3K (500,000) -
Purchase of financial assets at FVTPL WL A A B AIBRSH SR E E (29,456,974) (23,008,630)
Redemption of financial assets at FVTPL EBEIZ A R Bt AR S RIS = 29,425,010 23,357,150
Interests and investment income received B Y F 8 &I E WA 117,775 131,357
Acquisition of a land use right 4 =+ st s R #E (71,941) (23,857)
Purchase of property, plant and equipment WEE¥N % - #4253 %% (1,118,989) (845,476)
Proceeds from disposal of property, plant and equipment
HEWSE - BB RRIEBIEHIR 58,559 6,121
Purchase of intangible assets W& & &= (176) -
Deposit paid for acquisition of property, plant and equipment
SUEEYE  BERRBODXMNES (335,549) (319,499)
Purchase of equity instruments at FVTOCI
WHEIR A A Bt AR MR E WA ER TR (100) (5,600)
Purchase of equity investments at FVTPL WL A 4 Ext AB S IRERE - (14,790)
Proceed from disposal of debt investments at FVTPL
HERAREFABRNEBIREMERIE 27,538 19,454
Purchase of fund investments at FVTPL WEEZ AR BT ABSZHNESIRE (352,415) =
Purchase of debt instruments at FVTPL W AR Bzt ABHNEH T A (77,617) =
Proceed from disposal of fund investments at FVTPL
HERAABEFABRNESREMSEHIE 360,110 -
Purchase of debt instruments at amortised cost
WEBREHK AT ENEBIA (29,262) -
Proceed from disposal of debt instruments at amortised cost
I B FRHE S AR AN 5T 2 VBT T A FTS RIE 27,887 =
Acquisition of investment in an associate Y& — B4 A TR E - (67,842)
Net cash outflow on acquisition of a subsidiary
Wi — R B A Rl R ER @ 7 HFER = (5,176)
NET CASH USED IN INVESTING ACTIVITIES & ZEfT AR €58 (1,918,828) (574,321)
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FRGERERE

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

For the six months ended 30 June
BEAA=1THILAXEAR

2020 2019

—E-EF —E-hF

RMB’ 000 RMB’ 000
AR¥T ARBTTT
(THET N EYe)) (unaudited)

(REER) (REFEZ)

FINANCING ACTIVITIES @& EE

Interest paid B 11515 (114,582) (120,329)
Dividends paid 212 (796,458) (621,165)
New bank borrowings raised ¥ iR1TEE 2,710,422 1,515,328
Repayment of bank borrowings E&RITEE (1,893,677) (1,893,114)
Purchase of shares under share award scheme RiE% {7 12 E) =1 2185 B I% (D (83,010) (105,389)
Repayment of lease liabilities (&2 E & & (26,412) (26,705)
Acquisition of additional interest of a subsidiary from non-controlling interests

[ IEEE AR R U — R T B A Rl eV sE M 2 (2,475) =
Capital contribution from non-controlling interests FEIEAEHEZEHY)EE - 25,382
NET CASH USED IN FINANCING ACTIVITIES Bt & Z8 T AR € F 8 (206,192) (1,225,992)

NET DECREASE IN CASH AND CASH EQUIVALENTS
REeERRESEEERB R FHE (121,088) (641,872)

CASH AND CASH EQUIVALENTS AT 1 JANUARY
R—BA—BHNBRERBELEEEE 1,917,239 2,254,299

Effect of foreign exchange rate changes [ER& i S/ & 4,301 500

CASH AND CASH EQUIVALENTS AT 30 JUNE
RAA=+THEWREREELEEER
represented by bank balances and cash MASR1T4588 MIR & 2 5] 1,800,452 1,612,927
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R B AR S B B 2R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

1.

58

GENERAL INFORMATION AND BASIS
OF PRESENTATION

The Company was incorporated in the Cayman Islands on 21
September 2006 as an exempted company under the Companies
Law Chapter 21 (Law 3 of 1961 as consolidated and revised) of
the Cayman Islands and its shares have been listed on the Stock
Exchange of Hong Kong Limited with effect from 15 June 2007.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
(“‘HKAS 34”) Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

The condensed consolidated financial statements are presented

in Renminbi (“RMB”), which is also the functional currency of the
Company.
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Notes to the Condensed Consolidated Financial Statements

B4R S B TS HRaR MY =

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than additional accounting policies resulting from application
of amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the
six months ended 30 June 2020 are the same as those presented
in the Group’s annual financial statements for the year ended 31
December 2019.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework in
HKFRS Standards and the following amendments to HKFRSs
issued by the HKICPA, for the first time, which are mandatorily
effective for the annual period beginning on or after 1 January
2020 for the preparation of the Group’s condensed consolidated
financial statements:

Amendments to HKAS 1
and HKAS 8
Amendments to HKFRS 3

Definition of Material

Definition of a Business

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

Except as described below, the application of the Amendments
to References to the Conceptual Framework in HKFRS Standards
and amendments to HKFRSs in the current period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.

2. TEGFTEE

AERALE B MRTIIRE L RAEER
2 AR EFENE TSR TARKI
(@M ) -

RRERKETEEMBHREER (TFE
M mEER ) MBS HEEIN -
BE_Z_TFRA=THILREANE
PARAMBRERRANEATRREFE
TERREARBRHE _T-NAF T
=T BUEFENFEMBRRAERAE
iﬁo

FEREEIT BB BREER

RARHHE  NEBE e XERABES
SR ASBHHNE BT BREER 28
SIERES| ZIEFT AR TAEET BB
BREER  HR T _TF—F—H=
Zi1EFREF SRR ER - WEEAE
B/ ERSRE M BHRE

FEEFEAFIRNEE BEANTEE
BEHERIFEHE (BFIA)
BRU B MEEREIR
SCHEN)
BEMBMELRFEINR - FREENS
BB ERFEIR R
BARWBHREEAETH

(BRTA)

EBHER

BT X &SN RAHEERAET RV
HEEA 2B RERE S 2 BRI AR EE
RIBRAEMBREENEARERAHRE &
BEDRENBBRARRAR HZEH
RFEMERRTERBELBEATE -
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

2.

60

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of amendments to HKFRSs (Continued)

Impacts of application on Amendments to HKAS 1 and HKAS 8
“Definition of Material”

The amendments provide a new definition of material that states
“information is material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the primary
users of general purpose financial statements make on the basis
of those financial statements, which provide financial information
about a specific reporting entity.” The amendments also clarify that
materiality depends on the nature or magnitude of information,
either individually or in combination with other confirmation, in the
context of the financial statements taken as a whole.

The application of the amendments in the current interim
period had no impact on the condensed consolidated financial
statements. Changes in presentation and disclosures on the
application of the amendments, if any, will be reflected on the
consolidated financial statements for the year ending 31 December
2020.
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Notes to the Condensed Consolidated Financial Statements

B S B H R M aE

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

3A.REVENUE FROM CONTRACTS WITH SAEFEHUWA
CUSTOMERS
Disaggregation of revenue from contracts with EFEHRANHED

customers

For the six months ended 30 June

BEAA=1THILAEA

Sales of optical and optical-related products

KERAXBHEBERNWHEE

2020

—g-%f

S

RMB’ 000
AR®T
(unaudited)
(REBER)

2019
—ZE-NF
RMB’ 000
ARETTT
(unaudited)
(RE&EZ)

Mobile phone related products #% %) & 350 = & 16,627,287 13,420,582
Other lens sets E {558 1,065,814 1,004,472
Digital camera related products £ii5 18 # 48 B &= & 228,702 305,987
Other spherical lens and plane products £t Bk % Fr & F Fl & G 69,577 116,225
Optical instruments Yt 22z 22 81,458 81,689
Digital video lens 5% 54228 18,756 40,486
Other products H b 5 772,174 605,477
Total #&2%8 18,863,768 15,574,918

Geographical markets &5

For the six months ended 30 June

BEANA=1THLAEA

2020
—g-%%F

—_—

RMB’ 000
AR®T
(unaudited)
(REEEX)

2019
—E-NEF
RMB’ 000
ARETTT
(unaudited)

(REFEZ)

China & 16,291,135 12,454,138
Asia (except China) 22 (FF B 51 ) 1,923,805 2,329,467
Europe BUM 356,290 413,098
North America 1t 282,502 310,282
Others EAth 10,036 67,933
Total 4258 18,863,768 15,574,918
Timing of revenue recognition FEF2UL A K B R

A point in time B 2h#ER 18,863,768 15,574,918
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R AR S B SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &2 =& —F4,x A =+H1F 187

3B.SEGMENT INFORMATION 3B. 0 BRE &
Information reported to the Board of Directors, being the chief RERPERDBRATEMESS (BE
operating decision maker, for the purpose of resource allocation BRBRERE) T2WNER - AIERRHN
and assessment of segment performance, focuses on types MEmRZER  BEREEEEEERERT

FRE2EMEBAEE - RERAKEN
Ti&%%ﬁﬁﬂﬁ ETREEBRREMBIN

of goods delivered because the management has chosen to

62

organise the Group among different major products. No operating

segments identified by chief operating decision maker have been

aggregated in arriving at the reportable segments of the Group.

Specifically, the Group’s operating segments under HKFRS 8

Operating Segments are as follows:

1. Optical Components;

2. Optoelectronic Products; and

3. Optical Instruments.

The following is an analysis of the Group’s revenue and results by

operating and reportable segments:

For the six months ended 30 June 2020

EHHHEEAL -

E:‘Fﬁﬁ% REBEEZBYBRE

!
EDE

ok
gl
A
=

AEBREERAIREDE

KB

BEC

REENEESHNT

R 855k &

7 B K

Z-E2FXRAZTHLAKER

Optical | Optoelectronic Optical Segments’
Components Products Instruments total | Eliminations Total
*EEH EER *EESE Vi ok HeH “E
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR ARETR ARETR ARETR ARETR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (REBER) (REER) (REER) (REBER) (REBER)
Revenue # A
External sales JMB3EE 3,863,506 14,873,816 126,446 18,863,768 - 18,863,768
Inter-segment sales 2 S EHE 842,155 9,234 46,539 897,928 (897,928) -
Total 858 4,705,661 14,883,050 172,985 19,761,696 (897,928) 18,863,768
Segment profit 2 &7 1,286,394 960,047 20,705 2,267,146 = 2,267,146
Share of results of associates
PEBERAINER (187)
Unallocated income A2 FBA 10,122
Unallocated expenses KRB R X (153,653)
Profit before tax Bt Al 7l 2,123,428
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Notes to the Condensed Consolidated Financial Statements

B S B H R M aE

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

3B.SEGMENT INFORMATION (Continued) 3B.2 &% (&)

As at 30 June 2020 R-E-EFEXHA=1H

Optical | Optoelectronic Optical Segments’
Components Products Instruments total Unallocated Total
REZH KEEM KEHE panir AAE e
RMB’ 000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARBTR ARBTR ARBTT ARBTR ARBT ARBTR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REEK) (REER) (REER)

Total assets @& E 3,727,945 9,575,556 139,613 13,443,114 17,640,251 31,083,365
Total liabilities 28 & 1,741,550 6,190,464 92,138 8,024,152 9,363,659 17,387,811
For the six months ended 30 June 2019 BE—_Z—NEXA=+HI<EA

Optical | Optoelectronic Optical Segments’
Components Products Instruments total Eliminations Total
KETH KEER KGR Db i kA

RMB’ 000 RMB' 000 RMB'000 RMB’ 000 RMB’ 000 RMB’ 000
ARETT ARETT ARETT ARETT ARETT ARETT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REE%) (REEER) (REEER) (REEER) (REER) (REEER)

Revenue LA

External sales JMEp3E & 3,773,696 11,679,501 121,721 15,574,918 = 15,574,918
Inter-segment sales 7 EhfsH & 088,224 4,042 39,012 1,031,278 (1,081,278) -
Total 4258 4,761,920 11,683,543 160,733 16,606,196 (1,031,278) 15,574,918
Segment profit 2 25 7l 1,515,830 290,256 6,104 1,812,190 = 1,812,190
Share of results of associates

PEHEARNEE (2,192)
Unallocated income &% A 18,157
Unallocated expenses &2 EfIx% (167,571)
Profit before tax Bt Bl 7l 1,660,584
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R AR S B SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

3B.SEGMENT INFORMATION (Continued) 3B.2 % &% (&)

As at 31 December 2019 RZE-NFF+=—A=+—H
Optical | Optoglectronic Optical Segments’
Components Products Instruments total Unallocated Total
KEZH KEEm KBES DR AP g
RMB'000 RMB’000 RMB’ 000 RMB' 000 RMB'000 RMB’ 000
ARETT ARETFT ARETT ARBTT AREFL | ARETR
(audited) (audited) (audited) (audited) (audited) (audited)
(&%) (s&%) (EER) (g=E%) (&%) (BER)
Total assets 2 & & 3,946,525 10,205,068 110,983 14,262,576 16,430,495 30,693,071
Total liabilities 42 & f& 2,029,701 7,511,060 85,791 9,626,552 8,340,342 17,966,894

64

Segment profit represents the profit earned by each segment
without allocation of central administration costs including
directors’ salaries, other income, share of results of associates,
and finance costs. There were asymmetrical allocations to
operating segments because the Group allocates investment
income and interest income, depreciation and amortisation
and gain on disposal of property, plant and equipment and
depreciation of right-of-use assets to each segment without
allocating the related bank balances, depreciable assets and
the relevant financial instruments to those segments. This is the
measure reported to the chief operating decision maker for the
purposes of resource allocation and performance assessment.

Inter-segment sales are charged at prevailing market rates.

For the purposes of monitoring segment performances and
allocating resources between segments:

e Trade receivables, bill receivables and inventories are allocated
to the respective operating segments. All other assets are
unallocated assets, which are not regularly reported to the
Board of Directors.

e Trade payables and note payables are allocated to the
respective operating segments. All other liabilities are
unallocated liabilities, which are not regularly reported to the
Board of Directors.
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B S B H R M aE

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

4. OTHER INCOME 4. Ht Wz

For the six months ended 30 June
BZEAA=1THILXEA

2020 2019

—E-EHF —ET—NF

RMB’ 000 RMB’ 000

AR®T T ARBT T

(unaudited) (unaudited)

(REER) (REgEZ)

Government grants BB & 51,403 35,244
Interest income from time deposits and short term fixed deposits

and bank balances & 877 7 & 52 B 7F HRTF ;X SR TT 45 e Il SUa A 17,282 17,826

Interest income from pledged deposits & #3172 U A 36 412

Investment income from unlisted financial products at FVTPL

BRAAEBEAABRENFELTERERRERA 89,855 97,428

Investment income from debt instruments &7 T B & YA 4,640 6,479

Interest income from small loan services /)38 & AR 15 A 2 Y A 2,771 2,657

Income from sales of moulds & & AU A 8,656 8,042

Income from sales of scrap materials $5% EERHRA 9,938 5,102

Others Hfth 9,157 13,854

193,738 187,044
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

5. OTHER GAINS AND LOSSES

5. Hthlh = K8

For the six months ended 30 June
BZEAA=1THILXEA

2020 2019

—ECFF —TNEF

RMB’ 000 RMB’ 000

AR¥T T ARETTT

(unaudited) (unaudited)

(REEEX) (REEEZ)

Net foreign exchange loss 4N &5 18558 (114,076) (29,802)
Gain on disposal of property, plant and equipment

HEWR - #sLRiEa s 15,053 64

Gain (loss) on changes in fair value of derivative financial instruments, net

TEEBIARAREZHEEN KR (BE) F8E 1,007 (27,545)

Gain on changes in fair value of debt instruments,
equity investment and fund investments at FVTPL

BRAREFABSNEB LA  BREREIESREAAEZFHNKG 33,479 32,194

Others HAth (14,575) (6,555)

(79,112) (81,644)
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B S B H R M aE

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

6. INCOME TAX EXPENSE 6. FTEHAX

For the six months ended 30 June
BEXRA=THLAEAR

2020 2019

—E-EHF —ET—NF

RMB’ 000 RMB’ 000
AR¥T T ARETTT
(unaudited) (unaudited)

(REERK) (REEZ)

Current tax: BNEAFZIE :

— The PRC Enterprise Income Tax — FF B> ¥ Fr15 751 226,424 111,451
— Other Jurisdiction — H A& &= 671 2,818
227,095 114,269
Deferred tax (Note 13): ¥EFERIE (MH3E13) :
— Current period — Z~HifH 120,204 113,888
347,299 228,157
No provision for Hong Kong profits tax has been made in the ERAEERWERRB T ERESELE
condensed consolidated statement of profit or loss and other R m Al WG BRAR A 1B i K H Ath 2w U
comprehensive income as the Group had no assessable profits mRE P T EEEBFEBREE -

arising in Hong Kong for both periods.

7. PROFIT FOR THE PERIOD 7. A& A

For the six months ended 30 June
BEAXA=1THILAXEA

2020 2019

—E=%F —T-hEF

RMB’ 000 RMB’ 000
AR¥ET T ARETTT
(unaudited) (unaudited)

(REER) (REEZ)

Profit for the period has been arrived at after charging the following items:

HIPa M 2 HIRE T HIEIR -

Depreciation of property, plant and equipment #1% - 82 KR &I E 724,720 528,845
Depreciation of investment properties & ¥ & 2,195 2,195
Depreciation of right-of-use assets & FEEETE 26,409 27,034
Amortisation of intangible assets & & &= # i 28,097 28,976
Allowance for inventories 17 & # 84,589 10,816
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

8. EARNINGS PER SHARE 8. BIREF|
The calculation of basic and diluted earnings per share attributable AR RREESRERREERF TR
to the owners of the Company is based on the following data: BATEEE ¢

For the six months ended 30 June
BEASA=1THLK<EAR

2020 2019

—E-EF —E-NEF

RMB’ 000 RMB’ 000
AR¥T T ARETTT
(unaudited) (unaudited)

(REERK) (REEZ)

Earnings 27

Earnings for the purposes of basic and diluted earnings per share

STEEBREARREERFNEF 1,749,024 1,431,175
Number of shares ’000 000
BHEE TR TR

Weighted average number of ordinary shares
for the purpose of basic earnings per share (Note)

ST E AR E AR R F AT B AR NE 5 & () 1,094,227 1,094,241

Effect of dilutive potential ordinary shares & 7£#5% & @ Ik ) 57 &

— restricted shares — [& Hll 14 3% (% 1,548 1,202
Weighted average number of ordinary shares for the purpose
of diluted earnings per share 75 & [% # & & | &) I 18 A% IN4E T35 24 1,095,775 1,095,443
Note:  The weighted average number of ordinary shares has been MieE - EmARINE TR E D E Rk () 1
calculated taking into account the shares held by the Group BIETEI T AR RERE RS

under share award scheme.
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% =& —F4 ,x A =+H1F 187

9. DIVIDENDS 9. K2

For the six months ended 30 June
BZEANA=1THILAEA

2020 2019

= i —T-hF

RMB’ 000 RMB’ 000
AR®T T ARETTT
(unaudited) (unaudited)
(RBER) (REBEZ)

Dividends recognised as distribution during the period:
HAHER S0 KIS,
Final dividend paid in 2020 for 2019 of Hong Kong Dollar (‘HK$”")
81.00 cents per share, approximately RMB72.80 cents per share
(2019: HK$66.20 cents per share for 2018, approximately
RMB56.80 cents per share)
i EEH_f NERKREFARS1.00/8(l - WABRARE
72.80% —NF : ZE-N\FREAKREFAR66.20/E -
%’Uﬁﬁx/\ﬁﬁ%a.son ) 798,507 623,011

The Directors of the Company do not recommend the payment ARREZRZEINRBRE_TTF N
of an interim dividend for the six months ended 30 June 2020 A=THIEAEANFHRE (ZZ—NF
(corresponding period of 2019: Nil). [FIHE : &) -

10. MOVEMENTS IN PROPERTY, PLANT AND 10. 43 - #8E R & 1E - FERR%
EQUIPMENT, RIGHT-OF-USE ASSETS EERKREVMENES
AND INVESTMENT PROPERTIES
(a) Property, plant and equipment (a) Y2 - WBEREE
RAFHEHE  AEEARAEAEE
BN RIERER  BEAELXEM

EEEERREIXNANAEARE
1,347,324,00070 (—Z— NERH :

During the current interim period, the Group acquired
manufacturing equipment and incurred construction costs for
manufacturing plants of approximately RMB1,347,324,000
(corresponding period of 2019: RMB1,160,262,000) in order to

upgrade its manufacturing capabilities and capacity expansion.

In addition, the Group disposed certain of its plants
and equipment with a carrying amount of approximately
RMB43,506,000 (corresponding period of 2019:
RMB6,057,000) which resulted in a disposal gain of
approximately RMB15,053,000 (corresponding period of
2019: a gain of RMB64,000).

As at 30 June 2020, no buildings of the Group were pledged
to secure bank borrowings granted.

AK#1,160,262,0007T ) °

o AEBHEREBENAARKE
43,506,0007T (ZZ—NERH : AR
#6,057,0007T) B9 & TH28 %M -
EEHEREHAARE15,053,000
T(ZE—NFRH : K sARK
64,0007T) °

Eé\;?;?qz/\ﬂ +E| ZK%@I
ARBERERNBITEEMERET -
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

10. MOVEMENTS IN PROPERTY, PLANT 10. Y125 - BBERRE - £ H
AND EQUIPMENT, RIGHT-OF-USE REERBEVMENEH
ASSETS AND INVESTMENT PROPERTIES (#&)

(Continued)
(b) Right-of-use assets (b) FRAEEE

During the current interim period, the Group entered into
some new lease agreements for the use of staff dormitory
for a range of 3-10 years. On lease commencement, the
Group recognised RMB11,167,000 of right-of-use assets
(corresponding period of 2019: RMB60,459,000) and
RMB11,093,000 of lease liabilities (corresponding period of
2019: RMB60,302,000).

During the current interim period, the Group acquired a
piece of leasehold land located in the PRC amounting to
RMB96,772,000, which was also recognised as right-of-use
assets on the commencement date (corresponding period of
2019: RMB23,857,000).

As at 30 June 2020, no leasehold lands of the Group were
pledged to secure bank borrowings granted.

(c) Investment properties

During the current interim period, a depreciation charge
of RMB2,195,000 (corresponding period of 2019:
RMB2,195,000) was recognised in profit or loss and the
carrying amount of investment properties was amounted to
RMB43,103,000 as at 30 June 2020.

RAREEME - NEEFKNTFIE10
FHEBIBEFERILETHHEER
= RNHERBE  NEBERREA
BEEAARE11,167,0007T (=&
—NEFREH : AR®60,459,0007T) K&
HEAaEAARE11,098,000T (==
—hEREH : AR®60,302,0007T) °

RN EEAR - AEEWE —RAR
FEIMAE T (RGBT ER
REREEE)  HESBEAARKE
96,772,000 (ZE—NERH : AR
#23,857,0007T) °

RZTE_ZTEA=1H xEFL
ARERERNFETEEMEFRE
T o

(c) REW=

MR EERE - TEREEFERITE
T HAAREE2195,000T (ZFE— A
FREH : AR¥2,195,0007T) © %%
REMER—_ZT-_TFA=1+HHN
FRE{E B AR%43,103,0007T °

BWEE

As at 30 June 2020, the Group held (i) licensing patent acquired R-B-_ZFENA=1TH AEBEEE()
from Konica Minolta, Inc. (“‘KMI”), an independent third party of BRIEREEEAQFR ([KMI] - AEE 2 E
the Group, which allows the Group to develop, produce and sell VE=ZF)BEMNGFUER  ZARATA
licensed products; (i) other intangible assets acquired from the SEFZE  FERESETREM ; (i)
acquisition of Sunny Mobility Technologies (Ningbo) Co., Ltd. BERRFETERBEMBRAR (BEEA
[E) AREEERBKEMARAR ) EibfE
FWEE : (iVNAFEEE BBLE=FH
BESHEAARE176,000THIFFA] EF

11.INTANGIBLE ASSETS 11

(formerly “Wuxi Wissen Intelligent Sensing Technology Co., Ltd.”);
(iii) licensing patent amounting to RMB176,000 acquired from an
independent third party during the current interim period.
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

12.INTERESTS IN ASSOCIATES 12 ABE DA TRV ER

30 June 31 December
2020 2019
—2-%8F —ENEF
AA=tA | +tZA=+-H

RMB’ 000 RMB’ 000
ARYT T ARETTT
(unaudited) (audited)
(REEEX) (&&= =%)

Cost of investment in unlisted associates 3E_F T4 A 713 & Bk 2~ 92,319 92,319
Share of post-acquisition profit or loss and other comprehensive

income or expense, net of dividends received

SMEWEEBEREMEE KGR - HRE WRE (18,960) (18,773)
Impairment loss recognised & &R EE 18 (72,863) (72,863)
496 683
As at 30 June 2020, the Group held approximately (i) 30.85% RZZFE_FEFA=1+H A&EHEEY
(31 December 2019: 30.85%) of ownership interests in Visiondigi ()30.85% (ZE—NF+_A=+—H:
(Shanghai) Technology Co., Ltd.; (i) 26.00% (31 December 30.85%) E/BE TR IERM AR 2 A A
2019: 26.00%) of ownership interests in Jiangsu Sunny Medical BHRERER  ()26.00% (ZZE—HLE+=A
Equipments Co., Ltd.; and (ii) 18.30% (31 December 2019: =+—H :26.00%) Ié*FTEZERNE
18.30%) of ownership interests in a Japanese company which is PRAGIFTERERER  &(iii)18.830% (==&
mainly engaged in the research and development of advanced —hE+=—A=+—H :18.30%) —R=E
nanotechnology. These three entities were accounted for as DR EREFRBIMAENBAARE
associates. ML - EoRERE ARIIEBRE AR -
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

13. DEFERRED TAXATION 13.

For the purpose of presentation in the condensed consolidated
statement of financial position, certain deferred tax assets and
liabilities have been offset. The following is the analysis of the
deferred tax balances for financial reporting purposes:

i FIE B 1R

SRENNERZEAMBARREKRME - 2 HEH
ETELEHRBREERARE - M BHRER
B R RIB AR DT AT

30 June
2020
=t bt 2.2

i me

ANA=t+H

RMB’ 000
AR®T T
(unaudited)
(RBEXR)

31 December
2019
—E-NF
+=—A=1+—H
RMB’ 000
ARBTT
(audited)
(&%)

Deferred tax assets &L 7118 & & (150,272) (131,178)
Deferred tax liabilities #EEF B & & 824,134 684,836
673,862 553,658

The following are the major deferred tax liabilities (assets) recognised
and movements thereon during the current and prior periods:

Withholding
tax on
distributed
profit from
the PRC
REHEEAR
VLR
RMB’000
ARRT T

Allowance

for inventories
and ECL
provision
FERERRS
EEFRRRE
RMB’ 000
ARETT

At 1 January 2019 (audited)

RAERRE KB E B R H) £ 2R E IR
BfE(BE) REZFHNOT :

Accelerated
depreciation| Accrued bonus
MR E
RMB’000
ARETR

Eitke
RMB'000
ARRTR

S B8
RMB'000|  RMB'000
ARRBTR| ARMTR

R=Z-NF-A—A(5%7) 80,859 (32,456) (9,268) 314,493 (7,248) 14,369 360,729
Charge (credlt) to profit or loss IR HR (:TA) 39,673 (24,929) (577) 227,129 (48,864) (13,167) 179,265
Acquired on acauisition of a subsidiary

WE-ZHBARNG - - - - - 13,664 13,664
At 31 December 2019 (audited)

RZE-AF+-A=1-A(B%H) 120,532 (57,385) (9,865) 541,622 (56,112) 14,866 553,658
(Credit) charge to profit or loss (Note 6)

REB&ER (GIA) 10 (FE6) (6,332) (13,300) 2,038 142,370 (10,045) 4,663 120,204
Oredit to other comprehensive income 5f A A2 FE - - - - - - -
At 30 June 2020 (unaudited)

R-E-TERA=TH (REEH) 114,200 (70,775) (6,927) 683,992 (66,157) 19,529 673,862
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

14. DEPOSITS PAID FOR ACQUISITION OF

PROPERTY, PLANT AND EQUIPMENT

The deposits are paid for construction of factory buildings and
acquisition of plants and equipment located in the PRC and other
regions for the expansion of the Group’s production plant.

During the current interim period, the Group paid an amount
of approximately RMB335,549,000 (corresponding period of
2019: RMB319,499,000) as the deposits for acquisition of
property, plant and equipment and transferred an amount of
approximately RMB233,770,000 (corresponding period of 2019:
RMB172,344,000) to property, plant and equipment.

15. EQUITY INSTRUMENTS AT

FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

During the current interim period, the Group made a new
equity investment measured as equity instruments at fair value
through other comprehensive income amounting to RMB100,000
(corresponding period of 2019: RMB5,600,000). In the opinion
of the Directors of the Company, the fair value change of these
equity instruments at fair value through other comprehensive
income was insignificant for the current interim period.

14. UIBYZE - B RREES

XN ERE

A& E T B2 A2 T A MBI H
Ko Bt 1t [ A M B8 N B A A L A EE A 2R
EIm RS

RAFHERE  NEBERKEDE - %
BREREEINNELSBHRARK
335,549,000t (ZF—NLFRH : AR
#319,499,0007T) ' WK BN R/RAR
#233,770,000 TR ¢ EHRE Y -
MERZE(ZE—NLERY : ARK
172,344,0007T) °

15. AR EFEFAEMEH

W= EZT R

RAFHEME - AEEEL BRI RE
®E - URARERT AR A2 RS
m LTEFEAAREK100,000T (ZE—N
FEE : AR¥5,600,0007T) - KAFE

RE - RARHEME  BAREFAR
EERENZEREE AN AR ESE
WTENRX °
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

16. DEBT INSTRUMENTS AT AMORTISED 16. IR AstENEBKIT A
COST

During the current interim period, one debt instrument amounting RAFHERE —ZFZ28BR/ARE
to RMB27,887,000 reached maturity and was redeemed 27,887,000t HfES T EE B HAWE FEE o
accordingly.

The Group purchased another debt instrument amounting to REEBEANS - HEFLAESEAAR
RMB29,262,000 carrying coupon rate of 6.40% with the same #29,262,0007T * REFE56.40% + H
business model to collect contractual cash flows that are solely ¥BEAREKEERDRENRERE &
payments of principle amount outstanding semi-annually according BIERENVBAINEFLFEREELRS ZF
to the contract terms, the debt instrument was classified and B ZEBTAWSEE EEIREHEK A
subsequently measured at amortised cost. = o

As at 30 June 2020, the carrying amount of the debt instruments RZZE-_ZEFA=+H EHITAEK
is RMB85,843,000 (31 December 2019: RMB83,711,000) among EE&AK%85,843,000T (ZE— A
which RMB28,246,000 (31 December 2019: RMB55,749,000) will F+=ZHA=+—H: AR%S83,711,000
mature within one year and the remaining amount of RMB57,597,000 7o)+ Hf AR#28,246,0007T (= Z— A,
(31 December 2019: RMB27,962,000) will mature after one year. F+ZRA=+—H: AR%¥55,749,000

) ER—FREE FHpesBARK
57,597,000 (—E—hFt+-_A=+—
B : 27,962,0007T) #5 R —F1&EIH -

FINANCIAL ASSETS AT FAIR VALUE 1.1 ARETAEBZNE/ME
THROUGH PROFIT OR LOSS =

17

30 June 31 December
2020 2019
—2-%8F TR
~A=1H +=—A=+—H

RMB’ 000 RMB’ 000
ARYT T AREFTT
(Unaudited) (Audited)
(RBER) (1&&=%)

Non-current JER &

— Debt investments (a) — E5I% & () 134,344 84,568

— Equity investments (b) — J4E% & (b) 122,312 100,579
Total 4 %8 256,656 185,147
Current i E

— Fund investments (c) — Z& &% (c) 381,309 373,638

— Unlisted financial products (d) — FE_E 1< @l E 5 (d) 5,321,134 5,289,170
Total %8 5,702,443 5,662,808
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

17.FINANCIAL ASSETS AT FAIR VALUE 1. EBAREBEFABENEHE
THROUGH PROFIT OR LOSS (Continued) = (&)
(a) Debt investments (a) EBERE

The Group purchased several debt investments since 2018.
These investments have certain features that cannot pass
the testing of solely payments of principal and interest on the
principal amount outstanding and thus were accounted for
financial assets at FVTPL on the initial recognition.

During the current interim period, the Group disposed one debt
investment at the proceed of RMB27,538,000 (corresponding
period of 2019: RMB19,454,000) and the Group purchased
another debt instruments at FVTPL amounting to RMB77,617,000
with coupon rates ranging from 4.45% to 5.00%.

The gain on the fair value change of the remaining debt
investments amounting to RMB116,000 (corresponding period
of 2019: RMB1,994,000) was recognised in the profit or loss
in the current interim period.

(b) Equity investments

The Group's equity investments of &kBkTEZRAE1TIE ALy
(BREA%) (‘V Fund’) and another partnership enterprise in
total amount of RMB72,500,000 (31 December 2019: RMB
RMB72,500,000) were classified as financial assets at FVTPL.
As at 30 June 2020, the fair value of all equity investments
amounted to RMB122,312,000 (31 December 2019:
RMB100,579,000) with a fair value gain of RMB21,733,000
(corresponding period of 2019: RMB2,736,000) recognised in
the profit or loss during the current interim period.

B2 N\F& AEEBAZERE
BHRE  REREAFELZBBAR
EREXNAERREERSZFE
RRIBHE S TR - RN 5
BREINERAAEFABSNTE

RAFREHRE - AEEEE —BHEK
wE - BRI A ARK27,538,000
T(ZZE-—AFRHA: AR
19,454,0007T) *+ BAEBEBA S8
BRARBEFABENEEILASCEA
AR¥77,617,0007C © Z@EF RN T
4.45% % 5.00% 5 o

BRTEERENAANEEBREAA
R#116,0007T (ZE—NERE - A
R%1,994,0007T) )RA ER AR £ 48

(b) BERE

REBEBRBHTIHFAZITRES D
(BEREE)([VEL ) ES—KE
BhrEELBAEARK72,500,000
T(ZE—NAF+ZHA=+—H8: A
R¥72,500,0007T) WX E »
BEARBFABZENEREE - B
—T-_ZTEXA=1+H8 " FTBAKRE
BENARERAARK122,312,000
T(ZE—AF+_A=+—8: A
R¥100,579,0007T) * A HiHA 7
REZFERALBERZRBARE
21,733,000L (ZZE—NFRH : AR
#2,736,0007T) °

m
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

17.FINANCIAL ASSETS AT FAIR VALUE

76

THROUGH PROFIT OR LOSS (Continued)

(c) Fund investments

The Group entered into several contracts to purchase fund units
(the “Fund”) with a financial institution since 2018, which were
accounted for as financial assets as FVTPL on initial recognition.

During the current interim period, the Group disposed
several fund investments at the proceed of RMB360,110,000
(corresponding period of 2019: nil) and the Group purchased
another new fund investments with the same nature at FVTPL
amounting to RMB352,415,000 (corresponding period of
2019: nil).

As at 30 June 2020, the fair value of the remaining Fund
was United States Dollar (“US$” or “USD”) 53,861,000
(31 December 2019: USD53,559,000) per the investment
statement of the financial institution, equivalent to
RMB381,309,000 (31 December 2019: RMB373,638,000).
The fair value gain in the amount of RMB28,894,000
(corresponding period of 2019:RMB27,464,000) was
recognised in the profit or loss in the current interim period.

(d) Unlisted financial products

The Group entered into several contracts of unlisted financial
products with banks which are managed by related banks in
the PRC to invest principally in certain financial assets including
bonds, trusts and cash funds, etc. The unlisted financial products
have been accounted for as financial assets at FVTPL on initial
recognition in which that the return on the unlisted financial
products was determined by reference to the performance of
the underlying investment assets and as at 30 June 2020, the
expected return rate stated in the contracts ranges from 2.60%
to 3.95% (31 December 2019: 2.10% to 4.75%) per annum.

In the opinion of the Directors of the Company, the fair value
change of the unlisted financial products is insignificant in the
current interim period.
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TEAREFABRZNEHE
Z= (&)

(c) E€KRE

BE-E-N\FEE AEERSRHEE
RIVBEBEABEEEMU ([&
&) > RYIZHERFIEZ QA EF
ABSHEMEE -

RAR R AEEHEHERES
& B FT15 3IE A A KR 360,110,000
T(ZE—NFRH &) BAE
EEAR—ZHREELIZEA N B
AEENFTESRESERARK
352,415,0007L (ZZE—NF R H :
") .

R-ZZE-_TENA=1+H RESH
KENSKRERE  ABRESHAR
E/453,861,000% T ([EL]) (=ZF
—NF+=ZHA=+—8 : 53,559,000
Eor)  MER ARM®381,309,000
T(ZE—AF+ZA=+—H8: A
R#373,638,0007T) ° A~ HiHA R
EA?E I:Pﬁgﬂ/b A/L@HQ*%/\E%
28,894,000 7t (ZE—NFRHA : AR
%27,464,00073)

(d) ¥ ETmERER

AEBEERITEIETIHLTERE
ma#  HAPBEBERTERE - NI
FERENES  EAkBsEeSE
ATESREE -FLTEREMELY
THRARKEIEZ AR BT AERH
TREE RIS LTERERD
WHIRBEHEBEIREEENREET -
RZEBE_ZTFNA=Z+H ' ' 64+
MTEHFWEENT2.60%E3.95%
ZEA(ZE—NhF+=-_A=+—8:
2.10%E4.75%) °

ARAEFERR FLTEREMD
AAREEPRAFHHABME TEK -
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

18.DERIVATIVE FINANCIAL ASSETS AND 11.{TXESREENRERE

LIABILITIES

At the end of the reporting period, the Group held certain RMER - XEEREE TREEHE

derivatives not under hedge accounting as follows:

FDEREMITETAMT ¢

Assets Liabilities
BE afE

30 June 31 December 30 June 31 December

2020 2019 2020 2019

—ECEF —T-hEF —ECEF —ZE-NF

AAB=tH| TZA=1+—H ANB=tH| TZA=1+—H

RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000

N ARETIT ARET T ARETIT

(unaudited) (audited) (unaudited) (audited)

(REER) (22 ) (REER) (f222z)

Foreign currency forward contract & 2iSMNE S %) 27,714 22,462 = =

Foreign currency options contracts 4MNEEIES 4 13,365 4,607 14,433 1,430

Total &% 41,079 27,069 14,433 1,430
Less: current portion j& : EI#iEF 2

Foreign currency forward contract & HiSMNE A %) 10,237 8,808 - -

Foreign currency options contracts NE #i#ES 47 13,365 4,607 14,433 1,430

23,602 18,415 14,433 1,430

Non-current portion 3EEN 832 17,477 13,654 = =
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

18.DERIVATIVE FINANCIAL ASSETS AND
LIABILITIES (Continued)

As at 30 June 2020, the Group had entered into the following
foreign currency forward contract and foreign currency options
contracts:

Foreign currency forward contract

The Group entered into the following USD/RMB foreign currency
forward contract with a bank in the PRC in order to manage the
Group’s foreign currency risk.

Receiving
currency

W& %

Selling currency

HHE®

18.

TEEMEEREE (H)

R-ZEZZFRA=+TRH AEEEFL
TN EHINES M RINERES A
EHPESH

AEER R B —RIRITFIL FIIET
BAREEHINESHK  NEEAEH
HSNEE FELBRR o

Weighted average

Contract Series W USD67,500,000

RMB458,613,000

BRIRFIW 67,5600,000%7T AR¥458,613,0007T

Foreign currency options contracts

The Group entered into several USD/RMB foreign currency options
contracts with banks in the PRC in order to manage the Group’s
currency risk.

The Group is required to transact with the banks for designated
notional amount on each of the valuation dates specified within
the respective contracts (“Valuation Date”).

At each Valuation Date, the Reference Rate which represents
the spot rate as specified within the respective contracts shall
be compared against the strike rates (upper and lower)/barrier
rate as specified within the respective contracts, and the Group
may receive from/pay to the bank an amount as specified in the
contracts if certain conditions specified within the respective
contracts are met.

78
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forward
Maturity date exchange rate
ESpRE| hnREF 19 E A E =
Semi-annually USD:RMB from
till 18 January 2023 6.62 to 6.99
FFEHE ETRHARK
—T-=F—A+N\H FH6.62%6.99

SNEFES L

AEECEPEMRITIIZLETETALA
REMINEMEALD  NEEAKENE
R -

AR BERE A OF T E i E B 8 ([
EEH) BT LB ERRSRITET
%5 -

REBEBEH  2ZEX (BEEAOMETE
MR EER) BREQOMEENITEER
(ERETR),PIEERELER - BEE
BHEANMEEE TIHRIFNIBAT » &K
B AT R AER RTINS A HFTE
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

18.DERIVATIVE FINANCIAL ASSETS AND 18.{T4¢REERERE (&)
LIABILITIES (Continued)

Foreign currency options contracts (Continued) SNEHESHN (&)

Extracts of details of foreign currency options contracts from RZZTEZEFAA=1+H ZBEAFEAE
the respective contracts outstanding as at 30 June 2020 are as AR SMNE BRI S A FFIERE AT ¢
follow:

Notional amount Strike/barrier rates Ending settlement date
ZRSHE 76/ FIRER HREEBH
UsSD’ 000
ErTT
Contract A 5#4IA 30,000 USD:RMB at 1:6.4000 26 April 2021
ELH AR1:6.4000 —T-—FMA=+<H
Contract B &4IB 40,000 USD:RMB at 1:7.1883 15 June 2021
ETHARY1:7.1883 —T_—%XA+AA
Contract C &#4JC 40,000 USD:RMB at 1:7.1882 15 June 2021
ETT R ARYE1:7.1882 —E2-—FXA+HEA
Contract D &#ID 75,000 USD:RMB at 1:7.1901 15 June 2021
ETHARE:7.1901 —T-—F¥XA+AA
Contract E 5 #4E 75,000 USD:RMB at 1:7.1900 15 June 2021
ETHARE1:7.1900 —T-_—%XA+AA
The Group has entered certain derivative transactions that are AEEEFYETHETLAERS « BiRTT
covered by the International Swaps and Derivatives Association FINBEBREHRRTETER S BB
Master Agreements (‘ISDA Agreements”) signed with a bank. (TEEEHERTETIABERHE]) PR
These derivative instruments are not offset in the condensed ZERXRS c HRBIBEHARITETAE RS
consolidated statement of financial position as the ISDA RipERT BN HBEHERRIEA - &5
Agreements are in place with a right of set off only in the event of BEREENBR TTEEKERE  WAE
default, insolvency or bankruptcy so that the Group currently has & B A 4 7] 1K 85 B 7 R RUE K 0% 7] 58
no legally enforceable right to set off the recognised amount. FIEAATHRER) - ALt - ZETETEIRR

BRLRE MR RAEE -
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

19.INVENTORIES 19. 78
30 June 31 December
2020 2019
p et 2.2 —E-NF
~AA=1+H +=-—BA=+—8
RMB’ 000 RMB’ 000
AR¥T T ARETTT
(unaudited) (audited)
(REBER) (&%)
Raw materials R41#4 591,634 796,909
Work in progress &6k 440,898 154,988
Finished goods &4k & 3,225,120 4,194,065
4,257,652 5,145,962

20.TRADE AND OTHER RECEIVABLES
AND PREPAYMENT

20 25 REMEWREREAS

IR

30 June 31 December
2020 2019
—EB-EF —E-NF
~NA=1H +=—A=+—H
RMB’ 000 RMB’ 000
AR¥T ARETTT
(unaudited) (audited)
(REBERZ) (EE=Z)
Trade receivables & 5 f& Uz 18 8,562,280 8,470,788
Less: allowance for credit losses i : 1= EE BB & (116,861) (112,485)
8,445,419 8,358,303
Bill receivables IR Z% 740,043 758,311
Loan receivables JEUE X 105,669 116,184
Other receivables and prepayment: £ & U 038 K T8 45 208
Value added tax and other tax receivables J&WIE1E T K E #b FE Y i 18 10,092 72,670
Advance to suppliers Z4/t it fE g 2008 96,294 96,771
Interest receivables fEUF & 24,681 30,693
Prepaid expenses FEt 5z 153,533 95,261
Utilities deposits and prepayment ‘A Sz ¢ KT8 78 37,688 30,714
Prepaid wages and advances to employees
TAfTE B E kB EEFIA 47,627 34,349
Others Efh 20,016 36,428
389,931 396,886
Total trade and other receivables and prepayment
B 5 R H At JE WA R IB T SRIA B R 9,681,062 9,629,684

80 Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2020



Notes to the Condensed Consolidated Financial Statements

%HH%AEﬁkiﬁ%%MﬁI

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% =& —F4 ,x A =+H1F 187

20.TRADE AND OTHER RECEIVABLES
AND PREPAYMENT (Continued)

The Group allows an average credit period of 90 days to its trade
customers and 90 to 180 days for bill receivables. The following is
an aging analysis of trade receivables net of allowance for credit

losses presented based on the invoice date at the end of reporting
period, which approximated the respective revenue recognition

20 5 RkHEMEWREREN

E (&)

AEBRTEZEPFHIORNEER -
Kia TRERKFEIZEIOE180KRMEEH - LA
TRRBREHRENHRA (EEar kS
R AHRE) 2708 5 R E (Hkk
SEEEREE) NREDT -

dates.
30 June 31 December
2020 2019
—ECEF —E-NF
~NA=+H F=H ==
RMB’ 000 RMB’ 000
AR¥T ARETT
(unaudited) (audited)
(REZR) (== Z)
Within 90 days 90 KA 8,247,963 8,146,567
91 to 180 days 91 =180k 196,903 208,686
Over 180 days 180 KA £ 553 3,050
8,445,419 8,358,303

Aging of bill receivables at the end of reporting period is as

follows:

R E MR ERRIEIRE DM T

30 June 31 December
2020 2019
—g-%%F e
NB=1H +=-—A=+—H
RMB’ 000
ARBTTT
(audited)
(&= %)

RMB’ 000
AR¥T R
(unaudited)

(REER)

Within 90 days 90 K AR 585,151 713,304
91 to 180 days 91 £ 180k 154,892 45,007
Total #8258 740,043 758,311
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

20.TRADE AND OTHER RECEIVABLES 20.EZREMEWNTIERFAN
AND PREPAYMENT (Continued) FIE (48)
Movement in the allowance for credit losses: EEEEREE

30 June 31 December

2020 2019

“ETEE —E-hEF

~B=+H +=-A=+—H

RMB’ 000 RMB’ 000

ARETR AREBTT

(unaudited) (audited)

(REBER) (fe&EZ)

Balance at the beginning of the reporting period ¥R & 2 #] 45 & 112,485 101,586
Impairment losses recognised on receivables B #E:2 ) B U G TE BB B 18 20,346 15,148
Amounts written off as uncollectible 7~ A] Uy 2] & T8 fifi S5 ) & 58 (2,952) =
Impairment losses reversed J&i (B 542 # ] (13,018) (4,249)
Balance at end of the reporting period ¥R 5 87 45 &4 116,861 112,485

21.IMPAIRMENT ASSESSMENT ON TRADE 21. ig%ﬁﬁﬂﬁﬁisﬂﬁr*iﬁ‘ g2
RECEIVABLES SUBJECT TO EXPECTED B
CREDIT LOSS MODEL

As part of the Group’s credit risk management, except for the ERASEEERBREREN —H - Kl
debtors with credit-impaired the Group uses debtors’ aging to BEERERNEYGIEI - AEBRAE
assess the impairment for its customers which are with common WHENERRIEEPRE  ZERFA
risk characteristics that are representative of the customers’ abilities AHERARREE  EREEFPRIESL
to pay all amounts due in accordance with the contractual terms. BREZ AR BHRIBREE S - NEBE
Debtors with credit-impaired are assessed individually by the i ER 5 BORUE Y FE Y SR IR #E 1T (8 B 5T A o
Group. The following table provides information about the exposure TERREEEENR-_Z-_FTFA=1+H5
to credit risk and ECL for trade receivables which are assessed ERBERERELAEE 7 A FEE 5B

collectively based on provision matrix as at 30 June 2020. REZZERRMEHEEEEER -
Average Gross carrying Impairment
loss rate amount loss allowance
FiEEE IRE#AE WEEERE
RMB’ 000 RMB’ 000
ARBTIT AR¥ET T
1 to 90 days 1E 90K 0.08% 8,254,392 6,430
91 to 120 days 91 =120k 2.89% 183,632 5,313
121 to 180 days 121 =180k 1.72% 18,909 325
More than 180 days 180 KA £ 98.87% 9,031 8,477
8,465,964 20,545

3
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

21.IMPAIRMENT ASSESSMENT ON TRADE

RECEIVABLES SUBJECT TO EXPECTED
CREDIT LOSS MODEL (Continued)

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2020 were
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December 2019.

The estimated loss rates are estimated based on historical observed
default rates over the expected life of the debtors and are adjusted
for forward-looking information that is available without undue cost
or effort. The grouping is regularly reviewed by management to
ensure relevant information about specific debtors is updated.

As at 30 June 2020, the impairment allowance was provided in
the amount of RMB116,861,000 among which RMB20,545,000
was made based on the provision matrix with life time ECL (not
credit-impaired) and RMB96,316,000 was assessed individually on
the debtors credit-impaired.

22.TIME DEPOSITS/PLEDGED BANK

DEPOSITS/SHORT TERM FIXED
DEPOSITS/BANK BALANCES AND CASH

During the current interim period, the Group purchased time
deposits amounting to RMB500,000,000 with several banks in the
PRC. These time deposits carry fixed interest rates ranging from
3.85% to 4.18% (31 December 2019: nil) per annum. The maturity
period of these time deposits is three years and are therefore
classified as non-current assets.

The Group pledged certain of its bank deposits to banks as
security for note payables.

Short term fixed deposits carry fixed interest rate of 3.15% (31
December 2019: 2.10% to 3.15%) per annum. Short term fixed
deposits have original maturity dates ranging from three months to
one year and are therefore classified as current assets.

Bank balances, which represent saving accounts and deposits,
carry interest at market saving rate of 0.35% (31 December 2019:
0.35%) per annum.

21.

22. 1

=
(=}

5 5
E?E

ErH#E—T_TFA=1THLEAHEA
R A M RMERATAE A SR RER
ARG RO EERARRAEEHE—
E—NFE+_A=T—BHLFENFEH
MERTRAERR o

B8
THHY

>t
Pl

"z
(]

IR
K

b 21118
-

ST}
e
ﬁ

i

fis 3 AR T5 E R (RS A RO TE B8 3K P
MEEBREOTETE - TREBA
TR B R K5 ) T A48 2 AR A
FIETTRE - SEBEEEE R - U
AR R (S A RN 2851 -

R-ZZE-_ZTEXA=Z+H8 tEAER
HAEAR®116,861,0007T @ Hf AR
20,545,000 T HERZHEHREEREE
(BEERE) ROBBEBEL - MAR
#96,316,000 7T K {5 B R B & WK IE Al
AT o

R EIEAR - AEBRERF B A RT
BATCHEFRESE RS ARKE500,000,000
TC o ZETEMFREEEFNENF3.85%
FA418% (ZE—NEFE+=ZA=+—8:
) ZETEHFHREPBRA=F - B
WHBRIERBEE °

AEEDBEWREE TROIFRERNRERE
B

R HFERIZ3.15% (ZE—NLE+ A
=+—H : 2.10%%3.15%) K EE FF =
AR REEBMERRIPANT=@EA
E—F EAMEIBEARBEE -

RITEMBISREBIES RIFK - 120.35% (=
T-NF+-A=+—8 :0.35%) 5
BEFRER RS -

i
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

23.TRADE AND OTHER PAYABLES 2. B Z RHEMENFRIE
The following is an aged analysis of trade and note payables presented AT ARRERRUABERAREEZTIN
based on the invoice date at the end of the reporting period. B RN FERENEBRNERRDT

30 June 31 December
2020 2019
—E-SF —T—NF
ANA=+H +=ZA=+—8H

RMB’ 000 RMB’ 000
AR¥T T ARBTT
(unaudited) (audited)
(RBER) (1&&=%)

Current liabilities B & &
Trade payables & 5 &5/ H

Within 90 days 90K LAY 5,916,225 7,062,167
91 to 180 days 91 E 180X 708,879 963,569
Over 180 days 180K A 25,475 3,509
Accrued purchases JETEREERE 449,570 475,271
Total trade payables & 5 & FIB A %8 7,100,149 8,504,516

Note payables fE{+Z i
Within 90 days 90K AR 830,502 1,021,415
91 to 180 days 91 E 180k 87,575 100,621
Over 180 days 180K FA_E 5,926 -
924,003 1,122,036

Other payables Hth f& 1k I1E
Payables for purchase of property, plant and equipment

BEMX  HESRREENTIE 273,026 278,461
Staff salaries and welfare payables fEf B T# 4 K& A 770,048 807,252
Labor outsourcing payables 4 754N e & < 2 I8 125,017 201,405
Payable for acquisition of patents U &&= &l f& < 7018 42,545 42,068
Value added tax payables and other tax payables
JERHIB(E R N H A FE (S B IR 199,126 151,177
Commission payables FEfH % 29,544 33,386
Interest payable F&{7FE 71,038 69,744
Utilities payable JEfF A EXE 41,388 31,500
Deposits received & UiZ 33,569 17,754
Others E At 96,021 62,287
1,681,322 1,695,034
9,705,474 11,321,586

Non-current liability 3ER B & &
Long term payables = & &t 518

Payable for acquisition of patent 4§ & = 7| f& 1+ 5018 312,267 299,209
The credit period on purchases of goods is up to 180 days (2019: EmEENEERRZ /180K (ZZE— A
180 days) and the credit period for note payables is 90 days FA80K) RENEENEEBTEH A
to 180 days averagely (2019: 90 days to 180 days). The Group 90KE180K (=ZF—h4®E : 90K E180
has financial risk management policies in place to ensure that all K)o REBDEHMBRBREERE - A
payables are settled within the credit time frame. FEIRFF A BN BN E B E A o
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

24.BANK BORROWINGS

During the current interim period, the Group obtained new bank
borrowings with amount of approximately RMB2,710,422,000
(corresponding period of 2019: RMB1,515,328,000). The
proceeds were used to meet the working capital requirement.
Repayment of bank borrowings amounting to approximately
RMB1,893,677,000 (corresponding period of 2019:
RMB1,893,114,000) were made in line with the relevant repayment
terms.

As at 30 June 2020, the borrowings with a total amount
of approximately RMB1,026,528,000 (31 December 2019:
RMB412,482,000) were denominated in United States Dollar. The
Group’s borrowings carried fixed-rate of 3.15% and variable-rate
of 0.89% to 3.29% (31 December 2019: 2.77% and 3.26% to
3.29%) per annum.

As at 30 June 2020, no borrowings are secured by buildings and
land of the Group.

25.CONTRACT LIABILITIES

Advance from customers & B g 7B

24, SR1TIEE

RAFH R  AEBESHIERITEE
HARKE2,710,422,0007C (ZZE— HLER
H: AR¥1,515,328,00070) ° 2 E A
REEEE® - AEBEEERITEERDN
AER#1,893,677,0007t (ZZE—NLFH
H : AR¥1,893,114,0007T) ' A B

yom ) =+
BIE ©

R-E-_TEXA=Z1TH BBEHAR
#1,026,528,000L (ZE—NLEFE+= A
=+—H: AR#412,482,0007T) W&
BUAETTHE - AEBEERI15% M E
TEFFI 2= 2.0.89% 2= 3.29% K A] & 4F Fl| &
(ZE—hAhE+=-RB=+—8:2.77% K&
3.26%%23.29%) 5t 8. °

RZB_TFRA=+H AEBL R
fEEMERET Rt o

BHNAE

30 June
2020
=t St 15

—_—

25

31 December
2019
—E-NEF
+ZA=+—H
RMB’ 000
ARETTT
(audited)
(1&&EZ)

AB=+H

RMB’ 000
AR®T T
(unaudited)

(REER)

91,779 83,202

The contract liability is the consideration received from the
customers which represents the Group’s remaining obligation
to transfer goods to customers. All the contract liabilities at the
beginning of the period have been realised to revenue in the
reporting period and no revenue recognised in the reporting
period from the performance obligations were satisfied in previous
periods.

BHNEEEAKEERETF KA ER
BITATFEBEREHNNE - B
EANABBHRNENRTENRE Y
AT - WABIARER - BARHRE RER
MRAFTESENEHRACKERNED
7% o
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

26.DEFERRED INCOME 26. IR FE WA

Six months ended 30 June
BEASA=1THLKEAR
2020 2019
—E-EF —E-NEF

RMB’ 000 RMB’ 000
AR¥T T AREFTT
(unaudited) (unaudited)

(REER) (REEZ)

Amounts credited to profit or loss during the period: BT A58
Subsidies related to technology enhancement of production lines

HERBAMTSCE RS 20,615 13,159

Subsidies related to research and development of technology projects

BRTIE B A AR 3,408 3,333

Incentive subsidies % g AL 27,380 18,752
51,403 35,244

30 June 31 December
2020 2019
—E=%F —F-nE
~NA=1H +=—A=+—H

RMB’ 000 RMB’ 000
AR¥T T ARBTT
(unaudited) (audited)
(RBER) (18&=%)

Deferred income related to government grants: B AT Bh & IEEUA -
Subsidies related to technology enhancement of production lines

A ERBAMTSCE MRS 39,113 59,728
Subsidies related to research and development of technology projects

BRI B A AR 25,064 24,272
Total #85t 64,177 84,000
Less: current portion J& : BIEREE % (12,803) (10,106)
Non-current portion FEENEAEE S 51,374 73,894
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

27.BONDS PAYABLE

On 16 January 2018, the Company issued unsecured bonds in
the amount of US$600 million (equivalent to RMB3,832,145,000)
at the rate of 3.75% which will be due by year 2023 to
professional investors outside of the United States in accordance
with Regulation S under the U.S. Securities Act. The issuance
has been completed on 23 January 2018 and the listing of the
bonds in the Hong Kong Stock Exchange became effective on 24
January 2018.

The Company has used part of the net proceeds from the bonds
for fulfilling working capital requirements, refinancing existing
indebtedness and other general corporate purposes.

During the current interim period, interest expense of
approximately RMB83,849,000 was recognised in condensed
consolidation statement of profit or loss and other comprehensive
income.

28.SHARE CAPITAL

Issued share capital as at 30 June 2020 amounted to
HK$109,684,970 (equivalent to approximately RMB105,163,000)
with number of ordinary shares amounted to 1,096,849,700 of
HK$0.1 each. There were no movements in the issued share
capital of the Company in the current interim period.

27. Y& 3

28.

RZZT—NF—A+8 ' ARAREE
B(BEHFE)SHRAMERBINEEREE
BT ZZ =4 5|8, 2600,000,0003
7T (HHER AR #3,832,145,0007T) 3.75
EMEERES  ZBTERZZ—N\F
—A-t+=A%/k BEHFR_T—N\F
—AZ+mA RN BB LT -

ARBCHKHD EHAERBFRIERD
REEESHR HABEKBRELEM
—RRABRE

AR EFER - 49 AR #83,849,0007THY
FERTRERGABEEREMEE R
KPR °

N

RZE-ZEZFANA=THHDETRA
/109,684,970 7w (HHERH AR
105,163,0007T) * 9 /41,096,849,700 /%
FREBEOC.1BITH R o R A H
B ARABBITRANLEZE) -
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

29.SHARE AWARD SCHEME

The fair value of the Company’s restricted shares awarded was
determined based on the market values of the Company’s shares
at the grant dates.

Movements in the number of restricted shares granted and related
fair value are as follows:

29. IR {3 R b=t &

AN B P AR B VPR I MR AD A R BTV AR B
ARARBMHRE L B ROHEEE °

EFRLRFIERDWSBE REBAARE
HEBWT

Weighted
average No. of
fair value Restricted
Shares

PR 61 £ AR 0 B B

(per share)

EFEFARE
(€759

HKS (' 000)

BIT (FA%)

At 1 January 2019 (audited) R=ZF—NF— A —H (&F%) 97.508 2,513
Forfeited 2 %3 102.460 (116)
Vested 252 B 61.123 (1,862)
Granted B & 101.976 2,390
At 31 December 2019 and 1 January 2020 (audited)

RZB-NFFTZA=T—BERZZE=_ZTF—A—H (KE%) 124,122 2,925
Forfeited 2 %5 110.001 (67)
Vested B 578 114.843 (950)
Granted (Note) B H (HF:E) 122.500 846
As at 30 June 2020 (unaudited) R =Z =FF ;X A =+H CGRE&EFEX) 127.166 2,754

The equity-settled share-based payments expense charged to
profit or loss was approximately RMB71,760,000 for the current
interim period (corresponding period of 2019: RMB55,785,000).

88 Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2020
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

29.SHARE AWARD SCHEME (Continued)

Note: The restricted shares granted during the current interim period vest
on every anniversary date of the grant date of each batch of the
restricted shares in tranches on the following scale:

Restricted Shares Fair value (per share) Scales
HK$
846,000 shares 122.500 One-half

The fair value of the restricted shares granted is measured on the
basis of an observable market price.

On 16 March 2020, the Board of Directors resolved to amend
the existing Scheme Rules and adopted the further amended and
restated Scheme Rules with effect from 22 March 2020 to extend
the share award scheme period for ten years. Under the further
amended and restated Scheme Rules, the Scheme shall (unless
previously terminated by a resolution of the Board of Directors)
terminate on the revised expiry date, being 21 March 2030.

30.COMMITMENTS

Capital expenditure in respect of acquisition of property,
plant and equipment contracted for but not provided
in the condensed consolidated financial statements
EETAERNERGE T BRRRENEAKED X -
HEERRENE R

20. IR 17 SR B 5T & (4%)

fizE: RAPHHEERERHERDRE
BEBR Bl AR (5 1% A I S EE F B
BUATHESHES

PRI R 4 MRE(BR) HE
BT
846,000 A% {7 122.500 i i

B IR S E R AD R A E Ty ER A
BENTISERTE -

RZZEZZEF=A+8  EFEFAE
RIIRARTERA - WERNLE— *{J
kB ZFEIHRR BT _FTF=H
T BEBAER - AR 2R E S
RIEKR+F - REBEQE-FEBITIRENZ
sTEIRA - SEEELETEm B (B1=
Z=TFE=A-+—H)KIL (BREKES
IRBRIZRIRLE) ©

30. 1%

30 June 31 December

2020 2019
—B-FF —
~A=+H

+=-—A=+—8
RMB’ 000
ARETTT
(audited)
(&&= =%)

RMB’ 000
AR®T R

(unaudited)

(REERK)

840,756 953,200
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

31.

90

RELATED PARTY DISCLOSURES

(a) Names and relationships with related parties
during the periods are as follows:

NEAEATHE

(@) HABMEALERREREA
THEFRDT

Name Principal activities Relationship
a8 TEEK %

Ningbo Sunny Electronic Limited (‘Ningbo SST”)  Manufacture and sale of telescopes

‘N
ERFETAERLRA ([ERETRR]) and riflescopes
EERHESRE RMES

pt

HkmEE L EERER AR Manufacture and sale of parts
(‘FRERE) for optical instruments

Bk mEELEERERAA EERHE R EREIM
([5Ex2])

BERmaREEE5ERAR (SR Sale of electronic devices

EEmaRREE2ERAR ([&5E]) HEETH

B mEEEZER AR (ERY) Sale of electronic devices

BkmERESERAR ([HERH) HEE TR

BUMREESSLCEN(REE Sale of electronic devices

#HTREEERL=T ((REE]) HEETR

Jiangsu Sunny Medical Equipment Manufacture and sales of
Co., Limited (“Jiangsu Medical’) medical instruments

IERTERSMARRA (DIHRTER]) LERHEBRESN

Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2020

Company controlled by a close family member
of the Company’s Director and ultimate
controlling shareholder, Mr. Wang Wenjian

AN AIEE KA R F S 5 A AR Pl
oY)

Company controlled by a close family member of
the Company’s chairman, Mr. Ye Liaoning
AR ERERE S AT RAEHEOAR

Company controlled by a close family member
of Company’s senior management, Mr. Zhang
Guoxian

FARASHRERABRER R RMELINAR

Company controlled by a close family member
of Company’s senior management, Mr. Zhang
Guoxian

ARARRERABREE R ARSI AF

Company controlled by a close family member
of Company’s senior management, Mr. Zhang
Guoxian

KRAERERABERR AL EFEHNAT

An associate of the Group
AEEBE DT
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

31.RELATED PARTY DISCLOSURES NEEALTIKE (8)
(Continued)
(b) Transactions with related parties: (b) HEAEALTHNRS :

Six months ended 30 June
BEARA=THLAEAR
2020 2019
—E-EHF —ET—NF

RMB’ 000 RMB’ 000
AR¥T T ARETTT
(unaudited) (unaudited)

(REER) (REEZ)

Sales of goods $HEE R

ENE BEE 662 1,659
Jiangsu Medical JT #f % F 2 & - 579
Ningbo SST Z& 5 SR 1,028 -
1,690 2,238
Purchase of raw materials & E R4 %
HBNE B 3,493 6,470
ER R 1,718 2,419
HE RE 154 228
REE RES 982 -
6,347 9,117
All of the above transactions were entered into in accordance NEFBERSHBEHERBALTHRERN
with the terms agreed by the relevant parties. EREGETT o
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

31.RELATED PARTY DISCLOSURES NEAEANLTHE (&)
(Continued)
(c) Trade balances with related parties: (c) ERFEA T 2 E F &8k -
At the end of the reporting period, the Group has the following RIEBR  NEBEBAEATHE
significant balances with related parties: REERIDT -

30 June 31 December
2020 2019
—2=%8F —TNEF
~A=1H +=—A=+—H

RMB’ 000 RMB’ 000
AR¥T T ARETTT
(unaudited) (audited)
(RBER) (1&&=%)

Current assets: JnBI &7 :
Amounts due from related parties fEUkF8iE A + 3018
Ningbo SST 28§ 72 FEHE 1,162 -

Current liabilities: R E & & :
Amounts due to related parties FE1<fBdiE A+ 7B

FEELSL S pR S ES 3,054 3,960
BE 1ER 1,605 2,269
=R mE 38 182
REE REE 762 1,087

5,459 7,498
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FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

31.RELATED PARTY DISCLOSURES
(Continued)

(c) Trade balances with related parties: (Continued)

The following is an aged analysis of related parties’ balance of
trade nature at the end of reporting period.

Current assets: BN & E -

NEAEALIRE (&)

(c) EREAT2ES R (&)

UTRRRERRBE S EENRE
AT ERREVERER DA ©

30 June
2020
—ECEE

S A

31 December
2019
—E-hF
+—A=+—8©
RMB’ 000
AREFTT
(audited)

(&&= =%)

~NB=1H

RMB’ 000
AR®T
(unaudited)

(RBER)

Within 90 days 90K A 1,162 -

Current liabilities: JRENE & :
Within 90 days 90K A 3,832 5,971
91-120 days 91 2120K 1,627 1,527
5,459 7,498

The Group allows a credit period of 90 days to related party
trade receivables (31 December 2019: 90 days). The average
credit period on purchases of goods from related parties is 90
days (31 December 2019: 90 days).

AEBKTFHEEATE S EWFRIEI
AWEEH(ZE—NF+A=1+—
H:90K) - BEATEREBENF
HEEHAWOX(ZZE—NF+=A
=+—H8:90K) -
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Notes to the Condensed Consolidated Financial Statements

R AR S B SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

31.RELATED PARTY DISCLOSURES

(Continued)

(d) Compensation of key management personnel

NEAEALIRE (&)

(d) TEEE A B HH

Six months ended 30 June
BZEAA=1THILXEA

2020 2019

—EC-FF —TNF

RMB’ 000 RMB’ 000

AR¥T T ARBT T

(unaudited) (unaudited)

(REER) (REE&EZ)

Short-term benefits %2 Hit2 Fll 12,036 9,449
Post-employment benefits B2 12 A 365 413
Share award scheme benefits i% 17 2€Eh 5T 242 13,544 10,123
25,945 19,985

32.FAIR VALUE MEASUREMENT

Fair value of the Group’s financial assets and financial liabilities

that are measured at fair value on a recurring basis

Financial assets
SREE

30 June

2020

(unaudited)
ZECEE

~AA=TH
(REER)

Listed debt
instruments:
RMB134,344,000
LHEBIA:
AK#134,344,000 T

Financial assets at fair value through
profit or loss

BAREMABENEREE

94

Fair value as at

RATRBNAAE

2. A REE

BREEUEENRAABFENAEE SR
BENGSRAGENLAARE
Fair value | Valuation technique

hierarchy

RREZR

and key inputs
EEEREERALE

31 December
2019
(audited)
—E-NE
+-A=1+-H
(B&5%)
Listed debt
instruments:
RMB84,568,000
EMEBIA :
AR 84,568,000

Level 1 Quoted bid prices in an active market

RIS TS RE
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Notes to the Condensed Consolidated Financial Statements

B S B H R M aE

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

32.FAIR VALUE MEASUREMENT 2. A REFTE ()
(Continued)
Fair value | Valuation technique
Financial assets Fair value as at hierarchy | and key inputs
tHEE RUTBEHARE DAEZR | HEEXRIEBAHE
30 June 31 December
2020 2019
(unaudited) (audited)
“ECEE “ENF
~A=1H TZA=+—AH
(REER) (&%)
Financial assets at fair value through Funds investments: Funds investments: Level 2 Discounted cash flows
profit or loss RMB 381,309,000 RMB373,638,000

Key inputs are:

(1)  Expected yields of debt
instruments invested by banks

(2)  Discount rates that reflect the
credit risk of the counterparties

of the financial assets invested by

the funds
BORESABRNEREE HEERE: HeRE F_H HEBRERE
AK#381,309,0007 AR#373,638,0007T
FTEHARER

(1) BOREEHTANERNE
@)

2) RMESRECHEENIHHT
EERRMARE
Foreign currency forward contracts Current and non- Current and non- Level 2 Discounted cash flows
classified as derivatives financial current derivative current derivative
assets financial assets: financial assets: Key inputs:
RMB27,714,000 RMB22,462,000 (1) Adiscount rate that reflects the
credit risk of the banks
(2) Forward exchange rate
PRRITEEREENRPINES D REBRIFREITE mERIEREITE F_H HERERE
SREE: THEE
AR#27,714,000 AR #22,462,0007 IEHAEE:
(1) REFTEERBHSRE
(0 BEEX
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Notes to the Condensed Consolidated Financial Statements

R AR S B SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

32.FAIR VALUE MEASUREMENT 2. A RERTE (F)
(Continued)
Fair value | Valuation technique
Financial assets Fair value as at hierarchy | and key inputs
tREE RUTBEBHAARE DAEER | HEEXRIEBANE
30 June 31 December
2020 2019
(unaudited) (audited)
—g-gF —F-hE
~A=1H
(REBEK)
Financial assets at fair value through Unlisted financial Unlisted financial Level 2 Discounted cash flows
profit or loss products: products:
RMBS5,321,134,000 RMB5,289,170,000 Key inputs are:

(1) expected yields of debt

instruments invested by banks
(2) adiscount rate that reflects the
credit risk of the banks
BAREFABRNEREE FETERER: FEmEREmR F_H HRBeRE
AR¥5,321,134,0000 AR™5,289,170,0007T
FRAABER -
(1) RITREBEBIANERKE
(2 RBRFITEERRBHRER

Foreign currency options contracts Current derivative Current derivative Level 3 Black-scholes model
classified as derivatives financial financial assets: financial assets:
assets and liabilities RMB13,365,000 RMB4,607,000 Key unobservable input:
Volatility of the foreign exchange rate
Current derivative Current derivative (Note a)
financial liabilities: financial liabilities:
RMB14,433,000 RMB1,430,000
PERITEEREERABNINES RBTESREE nPTEERERE F=H AR - FREHES
EAH AK#13,365,000 T AR%4,607,0007C
IRTUBRRANE -
RETELRERE nPTEERAR B X% % (Mita)

AK#14,433,000 T AR%1,430,0007
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Notes to the Condensed Consolidated Financial Statements

B S B H R M aE

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% —ZF —Z4# ,x A=+ H 1184

32.FAIR VALUE MEASUREMENT 2. A REFTE (§)

(Continued)

Financial assets

TREE

30 June
2020
(unaudited)
—ECEE
~A=TH
(REBER)

Fair value as at

RATEHNARE

31 December
2019

(audited)
“ENE
+-A=+—H
(&%)

Fair value | Valuation technique

hierarchy

DRESER

and key inputs
EEEREERAALE

Unquoted equity investments Equity instruments Equity instruments Level 3 Income approach
at FVTOCI: at FVTOCI:
RMB112,283,000 RMB112,183,000 Key unobservable inputs:
(1) Long-term revenue growth
Equity investments Equity investments rates, taking into management’s
at FVTPL: at FVTPL: experience and knowledge of
RMB122,312,000 RMB100,579,000 market conditions of the specific
industry:
(2) Weighted average cost of capital
(Note b)
ERERERE RAAEGARGZE RAREFARMZE F=h WAE
KEHERTA : BHENERTA
AR®112,283,0000  ARF112,183,0007 IETAERGAHE
(1) REKEERE - KZREREN
BROAEGARS BOREHARR BRRUETETHOME
HRERE : MRERE : (2) METHERRA (Fiib)
AR¥122,3120000  AK#100,579,0007T

Note a: The higher the volatility of the foreign exchange rate, the higher

the fair value;

Note b: The higher the long-term revenue growth, the higher the fair value;

The higher the weighted average cost of capital, the lower the fair

value.

fitta : EXRKE)  AREDS

fiztb : REWABEDR  AAERS @ MET

X5
¥
+t
5
+t
3
s
>
=
mf
2y
=

BFRERE (KE) R AT « 2020 F#k 97



s

.

Notes to the Condensed Consolidated Financial Statements

R AR S B SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &% — & —Z# ,x A=+ H1F16A

32.FAIR VALUE MEASUREMENT 32. A AAEFTE (&)
(Continued)
There is no transfer among Level 1, 2 and 3 during the period. BARNE— « ZMEFE=F 2 B EER -
Reconciliation of Level 3 fair value measurements of financial TREENFE =R AR ETENLHE
assets

Foreign
currency Unquoted
options equity
contracts investments Total
ERERE
HNEHESD rRE L
RMB’ 000 RMB’ 000 RMB’ 000
ARBTTT ARBTTT ARBT T
At 1 January 2019 R=ZFE—hLF—H—H (844) 184,463 184,119
Total gains (losses) Yz (B18) 258 (3,172) 2,736 (436)
— in profit or loss — R 18z (3,172) 2,736 (436)
— in other comprehensive income — P £ th 2 25 = = =
Purchases & 212 20,390 20,602
Settlements & & 344 - 344
At 30 June 2019 R=ZE—NFA=1H (2,960) 207,589 204,629
At 1 January 2020 R=ZE=FF—H—H 3,177 212,762 215,939
Total gains (losses) Yz (E18) 4258 (9,055) 21,733 12,678
—in profit or loss — K1z (9,055) 21,733 12,678
Purchases & 1,633 100 1,733
Settlements & & 3,177 - 3,177
At 30 June 2020 R =—ZE-—FF XA =1+H (1,068) 234,595 233,527
The Directors of the Company consider that the carrying amounts RKATEERE  EHEBEEMBEHREKRTD
of financial assets and financial liabilities measured at amortised LKA EN SR EELRSRBED
cost in the condensed consolidated financial statements BEmMEEEALERS °

approximate their fair values.
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