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Sunny Optical Technology (Group) Company Limited (the
“Company” or “Sunny Optical Technology’, together with its
subsidiaries, the “Group”) (Stock Code: 2382.HK) is a global leading
integrated optical components and products manufacturer with
more than thirty years of history. The Group is principally engaged
in the design, research and development (the “R&D”), manufacture
and sales of optical and optical-related products. Such products
include optical components (such as glass spherical and aspherical
lenses, plane products, handset lens sets, vehicle lens sets and
other various lens sets) (the “Optical Components”), optoelectronic
products (such as handset camera modules, three dimensional (the
“3D”) optoelectronic products, vehicle camera modules, security
cameras and other optoelectronic modules) (the “Optoelectronic
Products”) and optical instruments (such as microscopes and
intelligent equipment for testing) (the “Optical Instruments”). The
Group focuses on the application fields of optoelectronic-related
products, such as handsets, digital cameras, vehicle imaging and
sensing systems, security surveillance systems and automated
factories, which are combined with optical, electronic, software and
mechanical technologies.
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Management Discussion and Analysis
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BUSINESS REVIEW

Looking back to the first half of 2019, the global economic growth
slowed down dramatically. Although China’s economy has made
steady progress, the downward pressure increased in face of
the complex and changing external environment, especially the
uncertainties surrounding the Sino-US trade dispute. The entire
consumer electronics market was weak. In particular, the overall
sales volume of the smartphone market was still in a slump due to
the lack of clear stimulators. However, it was gratifying to note that
several major local smartphone brand manufacturers in China had
seized opportunities to boost technological innovation, accelerate
product upgrade and seek product differentiation and customisation
to cater for the needs of consumers, and carried out global channel
expansion. Thus, they captured part of the mid- to high-end
market successfully and further enhanced their market positions.
Meanwhile, as many countries and regions continued to promote the
commercialisation of advanced driver assistance systems (‘ADAS”)
and even autonomous driving and along with the development of
global intelligent networking technologies, the vehicle cameras, as
one of the important components of vehicle imaging and sensing
systems, maintained a strong momentum for rapid growth. In
general, in spite of the challenges, the Group maintained its leading
position in the industry and realised a stable growth of its overall
performance by leveraging on its technical first mover advantage
and strong comprehensive competitive strength.

. 2 .'-_ Sunny Optical Technology (Group) Company Limited
. INTERIM REPORT 2019

£ e

CE-_FT-NFLEFF  2REEERABER
& TEEBEHERRERTRE  BEEBREMR
ZEMNIMNIRE - BRIETPXESRERENT
MART  EETTHNENERLT - HERE
THEBERE  ERERFHMSERIHR
MREIERA R - AEEERAEX - BS AR
BEMR - PRI AR T B T an e R 7 3 B A
EHE - TEIARMAFAE - INRER TR
RE - BSREGNEZRCAMEHCRLEHESE
FHR o WETEHMCRERR - KINEMHETE
DHEEmTS  MIBHASEE TR - B
FHE c BEEFRSER MR NS R R
B &% ([ADAS]) HE BB ER R ELH T M IA
RERERBHRMNER  (EREHKEMNE
BREREZTHI 2 —EFHBEBIDRITRE
HENSE - HLENE  BEBEREZHKE - K
SEDABERM EWEBED RBANERA
FEN BERFTRERLM  BREXERRA
b -



Management Discussion and Analysis

During the first half of 2019, the global smartphone shipment
volume reached approximately 646,100,000 units (source:
International Data Corporation (‘IDC”)), representing a decrease of
approximately 4.5% as compared with 676,300,000 units in the
corresponding period of last year. To win favour from consumers
in the saturated smartphone market, each smartphone brand
manufacturer invested a lot of resources to upgrade the camera
function of their smartphones, which boosted the rapid development
large
long focal length,

of handset camera technologies, such as ultra-high pixel,
image size, large aperture, ultra-wide angle,
ultra-miniaturisation, multi-camera, time of flight (“TOF”), etc, in
order to meet the requirements of optical zoom, infinity screen, 3D
and other diversified user experiences. The continuous upgrade
of handset camera specifications raised higher requirements for
the suppliers of handset lens sets and handset camera modules
in terms of R&D and manufacturing process. As a world-leading
supplier of handset lens sets and handset camera modules, the
Group benefited from its leading R&D technological advantages and
the synergies brought by Optical Components and Optoelectronic
Products business segments.

With the development of intelligent driving, the improvement of
consumers’ awareness of driving safety and the maturity of ADAS
technology, the demand for vehicle cameras remained strong.
Currently, the governments have gradually concurred with the view
that intelligent driving technologies can improve traffic safety and
have put efforts to increase the penetration rate of intelligent driving,
especially in the field of active safety, by the way of encouraged
and mandatory installation. For example, the National Highway
Traffic Safety Administration of the United States of America (the
“USA”) suggested that ADAS should be installed mandatorily in
new vehicles in the USA by 2022. The European Union has agreed
to reach a consensus to jointly sign the guidance documents on
autonomous driving and incorporate exemption procedures for
autonomous driving into new regulations. The Ministry of Land,
Infrastructure, Transport and Tourism of Japan declared that it
would take measures to promote the application of autonomous
driving technology with an aim to achieve level 3 of autonomous
driving for expressways by about 2020, implement driverless mobile
services in designated areas by the end of 2020 and increase the
adoption rate of automatic braking in new passenger vehicles to
more than 90% by the end of 2020.
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In China, the government also declared that it would speed up the
development and promulgation of the relevant laws and regulations
in respect of autonomous driving. Driven by policy, cross-border
Internet competition, consumers’ needs and other factors, the
penetration rate of ADAS increased rapidly. In addition, with the
further development of the driverless vehicle market, the application
demands for LIDAR, smart headlights, night vision cameras and
other related products will be increased continuously. The Group
continued to leverage on its pioneer advantages in the vehicle field
to further enhance its technical capabilities, explore application
demands for its products and make micro-innovations in its
design, material selection, processing technologies, testing and
management processes, so as to further improve its market share
and consolidate its number one position in the global market.

In the optical instruments market, due to the transformation and
upgrade of the domestic traditional manufacturing industry, the
demands for intelligent machines and equipment from the fields of
automated production and intelligent factories were increasing. In
respect of pathological examination, the rise of artificial intelligence
raised the demands for pathological diagnosis assisted by artificial
intelligence. The use of relevant equipment and image analysis
systems as an auxiliary means by pathologists improved the
accuracy and speed of examination. It also effectively alleviated
the challenge caused by the shortage of pathologists. As a result,
these equipment and systems gained increasing acceptance in
the market with a promising prospect. The Group made proactive
efforts to keep pace with the trend of technological development
and further integrated its internal and external resources to develop
key markets, with an aim to seize new opportunities for business
development.
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Management Discussion and Analysis

In addition, the Group further expanded into other emerging
business areas. In the application field of unmanned aerial vehicle
(“UAV”), the Group launched a series of lens sets products which
were mainly characterised by low distortion, high pixel and wide
angle for global sales. The Group also made active efforts in
exploring innovative applications including augmented reality (“AR”),
virtual reality (“VR”), 3D technologies and so on in various mobile
terminals. With the improvement of technologies, the decrease in
costs and the further enrichment of contents, the VR/AR industry
will surely have greater development in the future. The issuance of
5G commercial licences in June 2019 marked the official arrival of
the 5G era. In the 5G era, more VR/AR application scenarios will
emerge in video, games, engineering, education, medical treatment,
real estate, retail and other fields. The Group will keep up with
the development of the times by expanding into related fields and
making technological preparation in advance in order to occupy a
seat in the development of these new fields in the future.

During the period under review, facing the fierce market competition
and complex external environment, the Group established a
market-oriented technological innovation system that combined its
production, learning and research efforts to improve its independent
innovation capabilities. The Group also endeavoured to upgrade
the existing products and develop new products of its three major
business segments, namely, Optical Components, Optoelectronic
Products and Optical Instruments. Meanwhile, the Group
continued to optimise its manufacturing management process and
organisational structure, further boosted refined management, made
continuous upgrade and innovations in its production technologies
and accelerated its automation transformation in order to improve its
production efficiency. In addition, the Group made proactive efforts
in patent layout by taking more effective preventive measures to
mitigate the operational risks relating to intellectual property rights in
the future. During the period under review, the Group acquired 305
new patents. As at 30 June 2019, the Group had 1,263 granted
patents, including 342 invention patents, 867 utility model patents
and 54 exterior design patents. Besides, 2,080 patents are pending
for approval.
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Management Discussion and Analysis
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Awards and Recognitions

Ningbo Sunny Automotive Optech Co., Ltd. was awarded the
“Supplier of the Year 2018 Best Performance within Category

Optical Devices” by Continental Automotive Group

Ltd. was awarded the “2018
Excellent Supplier” by Zhejiang Dahua Co., Ltd.

Sunny Optics (Zhongshan) Co.,

Xingyang Sunny Optics Co., Ltd. was awarded the “2018 Excellent
Supplier” by Panasonic Avc Networks Xiamen Co., Ltd.

Zhejiang Sunny Optics Co., Ltd. was awarded the “Excellent
Supplier Award” by Huagin Communication Technology Co., Ltd.

Zhejiang Sunny Optics Co., Ltd. was awarded the “2018 Core
Supplier” by Shenzhen O-film Tech Co., Ltd.

Ningbo Sunny Opotech Co., Ltd. was awarded the “2018 Special
Quality Award” by Huawei Consumer Business Group

Ningbo Sunny Opotech Co., Ltd. was awarded the “Supplier
Appreciation Award” by LG Electronics

Zhejiang Sunny Optical Intelligence Technology Co., Ltd. was
awarded the “Technology Innovation Award” at the 20" China
International Optoelectronic Exposition

The Group was listed in the “Top 100 Enterprises in China Electronic
Information Industry” for the six consecutive years, ranking 34",

which has been improved by 5 places compare to last year

The Company was awarded the “Best IR Company (Large Cap)” by
Hong Kong Investor Relations Association in 2019

The Company was awarded the “The Most Remarkable Investor
Relations Recognition (Hang Seng Index Category)” at “Quam IR
Awards 2018”

. 6 .'-_ Sunny Optical Technology (Group) Company Limited
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Management Discussion and Analysis

Optical Components

Benefiting from the development of the mid- to high-end handset
cameras and the rapid growth in the field of vehicle cameras, as
well as the great efforts made by the Optical Components business
segment in developing key technologies, enhancing management
capabilities, reinforcing R&D capabilities and expanding segmental
markets, this business segment achieved satisfactory results. During
the period under review, the revenue from the Optical Components
business segment amounted to approximately RMB3,773.7 million,
representing an increase of approximately 42.1% as compared
with the corresponding period of last year. This business segment
accounted for approximately 24.2% of the Group’s total revenue as
compared with approximately 22.2% in the corresponding period of
last year.

During the period under review, the shipment volume of handset
lens sets of the Group increased by approximately 37.8% compared
to that of the corresponding period of last year, and the proportion
of shipment volume of 20-mega pixel and above products reached
approximately 13.7%. In addition, the Group also paid great
attention to the investment in the R&D of new specifications and the
improvement of its technological innovation capabilities, especially
in new specifications such as high magnification optical zoom,
large aperture, ultra-miniaturisation, ultra-wide angle, etc. During
the period under review, the Group has successfully completed the
R&D of a number of products with new specifications, including
64-mega pixel large image size (1/1.7”) handset lens sets and
ultra-macro shooting (3 cm) handset lens sets. Meanwhile, 16-mega
pixel ultra-wide angle (120°) handset lens sets, ultra-large aperture
(FNo.1.4) handset lens sets with 7 pieces plastic lenses (“7P”),
ultra-miniaturised head (head size 2.65 mm) handset lens sets and
16-mega pixel ultra-thin handset lens sets have been commenced
mass production successfully. Furthermore, with its extensive
experience and leading technological advantages in the optical
field, the Group actively promoted the design and development
of semiconductor optical and micro-nano optical products. At the
same time, the Group developed a wide range of lenses and lens
sets applied to VR/AR, biological recognition, motion tracking,
optical communication, distance sensors and other fields. Some of
these products have commenced mass production and achieved
further breakthroughs in sales, resulting in considerable economic
benefits.
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During the period under review, the shipment volume of vehicle lens
sets of the Group increased by approximately 24.8% compared to
that of the corresponding period of last year, maintaining its ranking
as the global number one in the industry. The Group also achieved
significant technological breakthroughs in the field of vehicle lens
sets. The 2-mega pixel and above vehicle lens sets used in ADAS
as self-developed by the Group entered into the batch supply
stage. During the period under review, the Group has also made
breakthroughs in the technology of automotive LIDAR components
and achieved delivery of optical components in small batches. At
the same time, the Group has successfully mass produced the key
optical components applied to the vehicle’s head-up display (‘HUD”)
and completed the R&D of the smart headlight prototype.

Optoelectronic Products

Under the multifaceted pressure of decrease in the shipment volume
of the global smartphone market, intensified market competition and
the volatile Sino-US trade situation, the Optoelectronic Products
business segment still could capture the wave of technology
upgrades in the mid- to high-end smartphone market. Through
the breakthroughs in core technologies, strengthening the supply
chain management, improving the ability in production processing
and expanding the construction of manufacturing system, the sales
of this business segment have achieved a considerable growth.
During the period under review, the revenue from the Optoelectronic
Products business segment amounted to approximately
RMB11,679.5 million, representing an increase of approximately
27.1% as compared with the corresponding period of last year.
This business segment accounted for approximately 75.0% of the
Group’s total revenue as compared with approximately 76.7% in the
corresponding period of last year.

. 3 .'-_ Sunny Optical Technology (Group) Company Limited
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Management Discussion and Analysis

During the period under review, the shipment volume of handset
camera modules of the Group increased by approximately
20.7% compared to that of the corresponding period of last
year. Triple-camera has become a popular configuration for
high-end smartphones. There are even quadruple-camera and
quintuple-camera products in the market. At the same time, the
demand for high-magnification optical zoom products is strong
and the Group has successfully mass produced the periscope-
style handset camera modules with 5-time optical zoom function.
In addition, as consumers’ requirements for smartphone image
performance is getting higher and higher, the demand for
large-aperture technology is also stronger. The Group has been
the first mover to mass produce the handset camera modules
with ultra-large aperture (FNo.1.4) during the period under
review. Meanwhile, the advent of 5G era further promoted the
development of 3D sensing and the demand for TOF technology
from smartphone brand manufacturers was particularly strong. The
Group has mass produced TOF related products in large amounts.
In terms of technological innovation, the Group continued to
innovate in high-precision alignment technology and self-developed
the third-generation active alignment (“AA”) technology. In terms
of production line processing, the Group has firstly developed
the on-line assembly (‘OLA”) production line, which uses fully
automated loading and unloading and material transfer method to
achieve automatic production from chip on board (“COB”) to AA. In
addition, the Group also firstly launched the ultra-thin semiconductor
packaging technology (IOM), which could reduce the module size
and improve the precision and strength of the module.
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With the gradual landing and clarification of 3D vision-related
market applications, TOF products and technical solutions of the
Group can be applied to robot vision, face recognition payment,
smart retail, smart logistics and other various fields. Meanwhile, the
Group has focused on the field of robot vision in terms of its market
strategic positioning. Taking the sweeping robot vision module as
an entry point, the Group cooperated with well-known customers
on the basis of independent R&D to optimise new technologies of
TOF products in the applications of simultaneous localisation and
mapping and obstacle avoidance.

During the period under review, the Group’s vehicle camera module
business has made breakthrough progress through market-oriented
application, integration of various resources, consideration of key
technologies for typical new products in a systematic way, as well
as forward-looking technology pre-research and reserve. The Group
continued to mass produce high-definition surround view vehicle
camera modules for an internationally renowned tier-one client. In
addition, the Group has completed the R&D of 8-mega pixel front
view vehicle camera module applied to ADAS and has successfully
passed the key process feasibility verification. At the same time, the
Group has built a basic environment for software development and
management with the software operation and maintenance platform,
which is an important step for the Group in the development of
software and hardware integrated products.

Optical Instruments

During the period under review, with the weak market demand
for optical instruments, the revenue from the Optical Instruments
business segment amounted to approximately RMB121.7 million,
representing a decrease of approximately 8.6% as compared with
the corresponding period of last year. This business segment
accounted for approximately 0.8% of the Group’s total revenue as
compared with approximately 1.1% in the corresponding period of
last year.
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Management Discussion and Analysis

During the period under review, the Group continued to make efforts
in transforming to the role of instrument system solution integrator.
The microscopes and intelligent equipment businesses made certain
progress. The Group has completed the development of the first
domestic microscopic interactive teaching system based on the
Internet of Things (‘loT”). This system can realise high-definition
microscopic image teaching in pure wireless environment, reaching
the domestic leading level in terms of color reproduction, image
definition and imaging speed. Meanwhile, in response to the
demand for multiple people to observe tissue slices simultaneously,
the Group completed the development of the 10-person view
microscope, which could improve users’ visual experience and
communication efficiency among team members. Meanwhile, the
Group has completed the development of pathological section scan-
imaging analysis system that uses the Group’s latest computational
optics technology including microscopic super depth of field and
industrial automation motion and control technology to form clear
and bright digital pathological slices quickly. Therefore, it could
achieve the goal of assisting doctors’ diagnosis and facilitate remote
pathological and digital pathological storage. Such product has
been certified by China Food and Drug Administration. In addition,
the Group will further enhance the R&D and market investments
in high-end optical instruments of the industrial, educational and
medical fields to maintain the mid- to long-term stable development
of the Group.

Production

The Group has four production bases which are located in Yuyao
of Zhejiang Province, Zhongshan of Guangdong Province, Shanghai
and Xinyang of Henan Province in the People’s Republic of China
(the “PRC”), respectively. Meanwhile, in January 2019, the Group
has established a new subsidiary in India to meet the customers’
demand in the Indian market. In addition, the Group has also
established a subsidiary in Silicon Valley, California, the United
States, which is responsible for technical support, marketing and
customer base expansion in North America.
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FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2019, the Group’s revenue
was approximately RMB15,574.9 million, representing an increase
of approximately 30.0% or approximately RMB3,598.6 million
as compared with the corresponding period of last year. The
increase in revenue was mainly benefited from the Group’s further
development in smartphone related businesses and rapid growth in
the vehicle imaging and sensing fields.

Revenue generated from the Optical Components business segment
increased by approximately 42.1% or approximately RMB1,117.4
million to approximately RMB3,773.7 million as compared with the
corresponding period of last year. The increase in revenue was
mainly attributable to the sound development of handset lens sets
and vehicle lens sets businesses.

Revenue generated from the Optoelectronic Products business
segment increased by approximately 27.1% or approximately
RMB2,492.6 million to approximately RMB11,679.5 million as
compared with the corresponding period of last year. The increase
in revenue was mainly attributable to the growth in the shipment
volume of handset camera modules.

Revenue generated from the Optical Instruments business segment
decreased by approximately 8.6% or approximately RMB11.4
million to approximately RMB121.7 million as compared with
the corresponding period of last year. The decrease in revenue
was mainly attributable to the weak market demand for optical
instruments.
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Management Discussion and Analysis

Gross Profit and Margin

The gross profit of the Group for the six months ended 30
June 2019 was approximately RMB2,864.0 million, which was
approximately 23.4% higher as compared with the corresponding
period of last year. The gross profit margin was approximately
18.4%, which was approximately 1.0 percentage point lower
compared to that of the corresponding period of last year. The
decrease in gross profit margin was mainly attributable to the
fact that the gross profit margin of handset camera modules
under Optoelectronic Products business segment decreased from
approximately 9.4% in the corresponding period of last year to
approximately 5.9%. The main reasons for the decline in gross profit
margin of this product were as below.

()  The production lines of handset camera modules were still
in the process of optimisation and further improvement of
automation level, which hindered the production efficiency and
led to an increase in production costs;

(i) A variety of high-end handset camera modules launched

in smartphone market in the first half of 2019. In the early
stages of mass production, the yield rates and the production
efficiency of these new products were in the process of further

improvement.

The gross profit margins of the Optical Components business
segment, the Optoelectronic Products business segment and the
Optical Instruments business segment were approximately 44.1%,
5.9% and 41.2%,
approximately 42.0%, 9.4% and 38.3%, respectively).

respectively (corresponding period of 2018:

Selling and Distribution Expenses

The selling and distribution expenses of the Group for the six
months ended 30 June 2019 increased by approximately 37.0%
or approximately RMB35.3 million to approximately RMB130.8
million as compared with the corresponding period of last year. It
accounted for approximately 0.8% of the Group’s revenue during
the period under review, which was the same as compared with the
corresponding period of last year. The increase in absolute amount
was primarily attributable to the increase in the costs of selling,
marketing and distribution personnel resulted from the increased
sales activities.
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R&D Expenditure

The R&D expenditure of the Group for the six months ended 30
June 2019 increased by approximately 51.8% or approximately
RMB282.1 million to approximately RMB826.5 million as compared
with the corresponding period of last year. It accounted for
approximately 5.3% of the Group’s revenue during the period under
review, compared to approximately 4.5% for the corresponding
period of last year. The increase in overall R&D expenditure was
attributable to the Group’s continuous investment in R&D projects
and business development. The R&D expenditure was mainly used
in the upgrade of existing products and the R&D of the products
related to the emerging businesses.

Administrative Expenses

The administrative expenses of the Group for the six months ended
30 June 2019 increased by approximately 39.8% or approximately
RMB73.3 million to approximately RMB257.4 million as compared
with the corresponding period of last year. It accounted for
approximately 1.7% of the Group’s revenue during the period under
review, compared to approximately 1.5% for the corresponding
period of last year. The increase in absolute amount was mainly
attributable to the increase in the headcount and remuneration
of administrative staff, the grant of restricted shares and the
corresponding increase in relevant fringe benefits.

Income Tax Expenses

The Group’s income tax expenses for the six months ended 30 June
2019 increased by approximately 2.5% or approximately RMB5.5
million to approximately RMB228.2 million as compared with the
corresponding period of last year. The increase in absolute amount
was mainly attributable to the increase in profit before tax. The Group’s
actual effective tax rate was approximately 13.7% during the period
under review and it was approximately 15.8% for the corresponding
period of last year.
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The tax rates applicable to the Group’s subsidiaries in the PRC are

shown as follows:

Management Discussion and Analysis
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TRETAEESHENBERRNBERARE

Name of Subsidiaries Type of Subsidiaries 2018 2019 2020 2021
(Expected) (Expected)
HEAREB MEARER ZE-\F ZB-hEF ZBITF ZBZ-F
(FB8) (FBH)
“*Zhejiang Sunny Optics Co., Ltd. Limited liability company
(“Sunny Zhejiang Optics”) (Taiwan, Hong Kong or
Macau joint venture)
IR FTHBERADF BREERA 15.0% 15.0% 15.0% 15.0%
(IBFHIHXE]) (RBREE)
“*Ningbo Sunny Instruments Co., Ltd. Limited liability company
(“Sunny Instruments”) (Taiwan, Hong Kong or
Macau joint venture)
CERETFESERAF AREERA 15.0% 15.0% 15.0% 15.0%
(I5FER]) (RBREE)
“*Sunny Optics (Zhongshan) Co., Ltd. Limited liability company
(“Sunny Zhongshan Optics”) (Taiwan, Hong Kong or
Macau and domestic
joint venture)
PHEFRE (P BRLF BREERA 15.0% 15.0% 15.0% 15.0%
([#FARLXE]) (ABRERANEE)
“*Ningbo Sunny Opotech Co., Ltd. Limited liability company
(“Sunny Opotech”) (Taiwan, Hong Kong or
Macau and domestic
joint venture)
TERETHEESARAF AREERR 15.0% 15.0% 15.0% 15.0%
([R#FXE)) (ABREZNGE)
“*Ningbo Sunny Infrared Technologies Limited liability company
Co., Ltd. (investment by foreign
(“Sunny Infrared Optics”) investment company)
CER SR FAIMNEITER A A BREFERAR 15.0% 15.0% 15.0% 15.0%
([RFANIRE]) (IMNEREREKRE)
BEXBHE (SE) BRAR ;.

2019 FHEARRE -
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Name of Subsidiaries Type of Subsidiaries 2018 2019 2020 2021
(Expected) (Expected)
i pNGIEE MEARER —B-N\E ZE-hF ZBIEF ZEBEI-F
(F88) (FBH)
“*Ningbo Sunny Automotive Optech Limited liability company
Co., Ltd. (legal person sole
(“Sunny Automotive Optech”) investment by foreign
investment company)
CERETE N ERIMAR AT BREERA 15.0% 15.0% 15.0% 15.0%
((RFEHXZ]) (INERERREABE)
“*Xinyang Sunny Optics Co., Ltd. Limited liability company
(“Sunny Xinyang Optics”) (investment by foreign
investment company)
“MEERTHEERAF BEREERA 15.0% 15.0% 15.0% 15.0%
([RFEBX2]) (IMNERERERE)
Shanghai Sunny Yangming Precision Limited liability company
Optics Co., Ltd. (legal person sole
(“Sunny Shanghai Optics”) investment by foreign
investment company)
LERFHABEAZERAF AREERA 25.0% 25.0% 25.0% 25.0%
((RFLBxX2]) HIERECRENEER)
Ningbo Sunny Intelligent Technology Limited liability company
Co., Ltd. (legal person sole
(“Sunny Intelligent Technology”) investment)
BRETEHMRARAR BREERA 25.0% 25.0% 25.0% 25.0%
(IRFEENR]) CEANBE)
Sunny Group Company Limited Limited liability company
(“Sunny Group”) (legal person sole
investment by foreign
investment company)
RFEEERAR BREERA 25.0% 25.0% 25.0% 25.0%
([#F£E)) (IMNERBEREREANEE)
Zhejiang Sunny Optical Intelligence Limited liability company
Technology Co., Ltd.
(“Sunny Optical Intelligence”)
MIRTERBRMER AR BREERA 0% 12.5% 12.5% 12.5%

([RFEELZ])
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Name of Subsidiaries Type of Subsidiaries 2018 2019 2020 2021
(Expected) (Expected)
=NGR! MEARER —B-N\E ZE-hF ZBIEF ZEBZ-F
(F88) (FB8)

Sunny Optical (Zhejiang) Research Limited liability company
Institute Co., Ltd. (legal person sole
(“Sunny Research Institute”) investment)

TFRE ONL) MRGRARAR BREERA 25.0% 25.0% 25.0% 25.0%
(I#FHER]) OEABE)

Yuyao Sunny Optical Intelligence Limited liability company
Technology Co., Ltd. (legal person sole
(“Sunny Optical Intelligence (Yuyao)’) investment)

BRIk EFERE A BRMBR A A BREERA 25.0% 25.0% 25.0% 25.0%
(IBRFPERXE (%)) CENEA)

"Ningbo Mei Shan Bao Shui Gang Qu Limited partnership company
Sunxin Investment Partnership
(Limited Partnership)

(“Ningbo Sunxin Investment’)

'ERIILRTEREEREER BREBEE N/A N/A N/A N/A
ARLE (BRAE) TER ~ER TEA TiEA
([ERARERE])

Ningbo Mei Shan Bao Shui Gang Qu Limited liability company
Sunyi Investment Co., Ltd.

(“Ningbo Sunyi Investment”)

BERBILRBAERZREERERAE AREELH 25.0% 25.0% 25.0% 25.0%
((ZERBERE])

Yuyao City Sunny Huitong Microcredit Limited liability company
Co., Ltd. (legal person sole
(“Sunny Huitong”) investment)

kTR TER N EERER AR BREERA 25.0% 25.0% 25.0% 25.0%
(IBFER]) CENBE)

*Sunny OmniLight Technology Co., Ltd.  Limited liability company
(“Sunny OmniLight Technology”) (legal person sole

investment)

PER T RRBMARAF AREERR N/A 25.0% 25.0% 25.0%

(PR ]) OEABE) A
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Name of Subsidiaries

Type of Subsidiaries

2018 2019 2020 2021
(Expected) (Expected)

MEAREE MEARER —B-N\E ZE-hF ZBIEF ZEBEI-F
(F88) (FBH)
*Wuxi Wissen Intelligent Sensing Limited liability company
Technology Co., Ltd. (legal person sole
(“Wuxi Wissen”) investment)
RS ARE BRI AR AR BREERA N/A 25.0% 25.0% 25.0%
GE:3 2T 3)) CENEE) TiEHR
*Ningbo Wissen Intelligent Sensing Limited liability company
Technology Co., Ltd. (legal person sole
(“Ningbo Wissen”) investment)
PR ARE BRI AR AR BREMERA N/A 25.0% 25.0% 25.0%
(IERAK]) CEANBE) TiEHR
*Shanghai Wissen Automotive Sensing Limited liability company
Technology Co.,Ltd. (legal person sole
(“Shanghai Wissen”) investment)
FEERREHERRM AR AR BREMERA N/A 25.0% 25.0% 25.0%
(== 3] OEABE) TiEHR

*

sheet date.

*  The Hi-Tech Enterprise Certification of the companies will expire on 31
December 2019 or 31 December 2020.

The company was recognised as a Software Company prior to the
balance sheet date, and entitled preferential policies of exemption from
enterprise income tax for the first two years and reduction half for the
subsequent three years.

Companies were recognised as Hi-Tech Enterprises prior to the balance

The partners of the company shall be responsible for the income tax

because it is a limited partnership company.

# Companies were established or acquired during the period under

review.
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Management Discussion and Analysis

Profit for the Period and Net Profit Margin

The Group’s profit for the six months ended 30 June 2019
increased by approximately 20.4% or approximately RMB242.7
million to approximately RMB1,432.4 million as compared with the
corresponding period of last year. The increase in net profit was
mainly attributable to the increase in gross profit. The net profit
margin was approximately 9.2% for the six months ended 30 June
2019 and was approximately 9.9% for the corresponding period of
last year.

Profit for the Period Attributable to Owners of the
Company

The profit for the period attributable to owners of the Company for
the six months ended 30 June 2019 increased by approximately
21.83% or approximately RMB251.4 million to approximately
RMB1,431.2 million as compared with the corresponding period of
last year.

Interim Dividends

For the year ended 31 December 2018, the dividends proposed by
the board (the “Board”) of the directors (the “Directors”, each a
“Director”) was approximately RMB0.568 (equivalent to HK$0.662)
per share with a payout ratio of approximately 25.0% of the profit
for the year attributable to owners of the Company and was paid in
June 2019.

The Board does not recommend the payment of any interim
dividends for the six months ended 30 June 2019 (corresponding
period of 2018: nil).
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LIQUIDITY AND FINANCIAL RESOURCES
Cash Flows

The table below summarises the Group’s cash flows for the six
months ended 30 June 2019 and 30 June 2018:

TENE € K B BURIR

RERE

TRV AEEERBEZE_ZE—NFAA=THK
TE-NFERA=ZtTHLERNERNESREMR
X

For the six months ended 30 June
BZEAA=1tHILXEAR

2019 2018
—E-hF —E-N\F
RMB million RMB million
ARBEER AREBET
Net cash from operating activities
RETHMSRSFE 1,158.4 599.6
Net cash used in investing activities
RERDMARIFRE (574.3) (3,495.3)
Net cash (used in) from financing activities
MEEY (FR) ERLFRE (1,226.0) 3,137.9

The Group derives its working capital mainly from cash on hand and
net cash generated from operating activities. The Board expects
that the Group will rely on net cash generated from operating
activities, bank borrowings and debt financing in the short run to
meet its working capital and other capital expenditure requirements.
In the long run, the Group will be funded by net cash from operating
activities and, if necessary, by additional bank borrowings, debt
financing or equity financing. There were no material changes in the
funding and financial policy of the Group for the six months ended
30 June 2019.

The Group’s balance of cash and cash equivalents was
approximately RMB1,612.9 million as at 30 June 2019, representing
a decrease of approximately RMB641.4 million when compared to
the balance of the end of last year.
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Management Discussion and Analysis

Capital Expenditure

For the six months ended 30 June 2019, the Group’s capital
expenditure amounted to approximately RMB1,188.8 million,
which was mainly used for the purchases of property, plant and
equipment, acquisition of land use right and purchases of other
tangible assets. All of the capital expenditure was financed by
internal resources, debt financing and bank borrowings.

CAPITAL STRUCTURE
Indebtedness
Bank borrowings

Bank borrowings of the Group as at 30 June 2019 amounted
to approximately RMB1,112.5 million (31 December 2018:
approximately RMB1,482.4 million). As at 30 June 2019 and
31 December 2018, no bank borrowing was secured by certain
buildings and land of the Group.

Bank facilities

As at 30 June 2019, the Group had bank facilities of RMB2,615.0
million with Yuyao Branch of Agricultural Bank of China Limited,
RMB893.0 million with Yuyao Branch of Bank of China Limited,
RMB700.0 million with Ningbo Branch of The Export-Import
Bank of China, RMB600.0 million with Yuyao Branch of Ningbo
Bank Co., Ltd., RMB200.0 million with Yuyao Branch of Bank of
Communication Co., Ltd., RMB80.0 million with Ningbo Branch of
Huaxia Bank Co., Ltd., RMB60.0 million with Xinyang Pingzhong
Street Branch of Industrial and Commercial Bank of China Limited,
USD90.0 million with BNP Paribas Hong Kong Branch, USD30.0
million with BNP Paribas Shanghai Branch, USD60.0 million with
The Hongkong and Shanghai Banking Corporation Limited Hong
Kong Branch and USD30.0 million with Ningbo Branch of HSBC
Bank (China) Co., Ltd..
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Debt securities

As at 30 June 2019, the Group had debt securities of approximately
RMB4,091.2 million. For details, please refer to Note 27 of the notes
to the condensed consolidated financial statements.

The Group’s gearing ratio of approximately 20.4% refers to the ratio
of total borrowings to total capital (total capital is the sum of total
liabilities and total equity), reflecting the Group’s stable financial
position.

Contingent liabilities

As at 30 June 2019, the Group did not have any material contingent
liabilities or guarantees.

Funding and treasury policies and objectives

The Group adopts prudent funding and treasury policies. The Group
will seek bank borrowings and debt financing when operational
needs arise and will review its bank borrowings and debt securities
regularly to achieve a sound financial position.

PLEDGE OF ASSETS

As at 30 June 2019, the Group did not have any pledge or charge
on assets, except for the pledged bank deposits of approximately
RMB12.2 million. For details of the pledged bank deposits, please
refer to Note 22 of the notes to the condensed consolidated
financial statements.

COMMITMENTS

As at 30 June 2019, the capital expenditure of the Group in respect
of acquisition of property, plant and equipment contracted for but
not provided in the condensed consolidated financial statements
amounted to approximately RMB1,228.1 million (31 December
2018: approximately RMB880.9 million).

As at 30 June 2019, the Group had no other capital commitments
save as disclosed above.
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Management Discussion and Analysis

OFF-BALANCE SHEET TRANSACTIONS

As at 30 June 2019, the Group did not enter into any material
off-balance sheet transactions.

PERFORMANCE OF INVESTMENTS MADE
AND FUTURE INVESTMENTS PLAN

The Group’s investing activities primarily include the purchases
and release of unlisted financial products, placement and release
of pledged bank deposits, placement and withdrawal of short term
fixed deposits and purchases of property, plant and equipment. In
particular, such financial assets at fair value through profit or loss
include: debt investments, equity investments, fund investments
and unlisted financial products. Among them, the fund investments
are managed by relevant financial institutions, mainly investing in
debt securities linked to the performance of related senior debts
while unlisted financial products are managed by relevant banks in
China, mainly investing in certain financial assets such as bonds,
trusts and cash funds, and their investment incomes are determined
based on the performance of relevant government debt instruments
and treasury bills. For the six months ended 30 June 2019,
such unlisted financial products mainly involved unlisted financial
products with Agriculture Bank of China Limited of a maximum
of approximately RMB2,594.4 million. During the period under
review, the unlisted financial products with Agriculture Bank of
China Limited subscribed by the Company through its subsidiaries
did not exceed the subscription cap of RMB3,000.0 million which
was determined and approved by the resolutions of the Board
on 19 March 2019. The Board considers that the terms of such
unlisted financial products are on normal commercial terms, fair and
reasonable and in the interests of the Company and its shareholders
as a whole. Such investment activities were funded primarily by the
idle self-owned funds of the Group. Going forward, the Group will
continue to diversify its investments among different banks to lower
the concentration risk and will closely monitor the performance
of investments made and future investments plan in accordance
with its prudent policy to utilise and to increase the yield of the idle
funds of the Group while maintaining a high level of liquidity and a
low level of risk. Such investment activities were made and will be
made on the premises that it would not adversely affect the working
capital of the Group or the operation of the Group’s principal
business.
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Management Discussion and Analysis

BEENWED

For the six months ended 30 June 2019, the Group’s investments
amounted to approximately RMB1,188.8 million, which was primarily
for the purchases of property, plant and equipment, as well as the
initial production settings for new products, acquisition of land use
right and the necessary equipment configurations for new projects.
These investments enhanced the Group’s R&D and technological
application capability and production efficiency, and thus expanded
the sources of revenue.

The Group adopts prudent financial policies, having its investment
projects mostly capital-protected with fixed income, so as to strive
for a stable and healthy financial position while improving returns.
The Group will consider to use financial instruments for hedging
purposes if necessary and will continue to fund its future investment
from its own financial resources.

Going forward, the Group intends to make further investments in
enhancing its competitiveness.

QUANTITATIVE AND QUALITATIVE
DISCLOSURE ABOUT MARKET RISK

Interest Rate Risk

The Group is exposed to interest rate risks arising from its bank
borrowings for working capital and capital expenditures that are
associated with the expansion of the Group and for other uses.
The rising of interest rates increases the costs of both existing and
new debts. As at 30 June 2019, the effective interest rate on fixed-
rate bank borrowings was approximately 2.77% per annum, while
the effective interest rate of variable-rate bank borrowings was
approximately 2.92% to 3.70% per annum.

Foreign Exchange Rate Fluctuation Risk

The Group exports a portion of its products to and purchases a
considerable amount of products from international markets where
transactions are denominated in USD or other foreign currencies.
For details of the Group’s foreign currency forward contracts and
foreign currency options contracts, please refer to Note 18 of the
notes to the condensed consolidated financial statements. Except
certain investments which are in line with the Group’s business and
which are denominated in foreign currencies, the Group did not and
has no plan to make any foreign currency investment.
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Management Discussion and Analysis

Credit Risk

The Group’s financial assets include derivative financial assets,
bank balances and cash, pledged bank deposits, short-term fixed
deposits, financial assets at fair value through profit or loss, trade
and other receivables, amounts due from related parties, equity
instruments at fair value through other comprehensive income and
debt instruments at amortised cost, which represent the Group’s
maximum exposure to credit risk in relation to financial assets.

In order to minimise the credit risk in relation to trade receivables,
the management has delegated a team which is responsible for the
determination of credit limits, credit approvals and other monitoring
procedures to ensure that appropriate follow-up actions are taken
to recover overdue debts. The Group also has insurance policies in
place relating to trade receivables. In addition, the Group reviews
the recoverable amount of each individual trade debt at the end of
each reporting period to ensure that adequate impairment losses
are made for irrecoverable amounts. Therefore, the Directors
consider that the Group’s credit risk is significantly reduced. The
amounts presented in the condensed consolidated statement of
financial position are net of allowance for credit losses, estimated
by the management based on prior experience, their assessment of
the current economic environment and the discounted cash flows to
be received in future.

The Group has no significant concentration of credit risk since its
trade receivables are dispersed to a large number of counterparties
and customers. The credit risk on liquidity is limited because a
majority of the counterparties are banks with high credit ratings by
international credit-rating agencies.

Cash Flow Interest Rate Risk

The Group’s cash flow interest rate risk relates primarily to variable
rates applicable to short term bank deposits. Therefore, any future
variations in interest rates will not have any significant impact on the
results of the Group.
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Management Discussion and Analysis

BEENWED

Liquidity Risk

The Group manages liquidity risk by maintaining an adequate level
of cash and cash equivalents through continuously monitoring
forecast and actual cash flows and matching the maturity profiles of
financial assets and liabilities.

EMPLOYEE AND REMUNERATION
POLICY

The Group had a total of 17,526 full-time employees as at 30
June 2019, including 8,954 management and administrative staff,
7,891 production workers and 681 operation supporting staff. In
line with the performance of the Group and individual employees,
a competitive remuneration package is offered to retain talents,
including salaries, medical insurance, discretionary bonuses, other
fringe benefits as well as mandatory provident fund scheme for
employees in Hong Kong and state-managed retirement benefit
scheme for employees in the PRC.

The Group has also adopted a restricted share award scheme (the
“Restricted Share Award Scheme”) for the purposes of providing
incentives and rewards to eligible participants to recognize their
contribution to the Group and to enhance their ownership spirits.
For the six months ended 30 June 2019, an aggregate of 1,745,572
shares were granted to eligible participants under the Restricted
Share Award Scheme.
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Management Discussion and Analysis

OUTLOOK AND FUTURE STRATEGIES

During the period under review, under the multiple pressures of
changing global political and economic environment, intensified
market competition and the volatile Sino-US trade situation, the
leaders of the Group led all employees to work together and face the
challenges so that the principal businesses of the Group continued
to develop steadily. Looking forward to the second half of 2019,
the Group will remain to monitor the global political and economic
changes and the industrial development trends closely, seize the
opportunities arising from its business transformation and upgrade,
leverage on its advantages on scale and technologies and also
implement the development strategies formulated at the beginning
of the year on a consistent basis in order to consolidate the Group’s
leading market position.

1. Further improve the Group’s competitiveness in the market by
increasing R&D investment and enhancing the value added to
the products and services

The Group’s research institute will continue to work together
with its subsidiaries to proactively explore new markets,
integrate new technologies, develop new products (especially
products combining hardware and software) and develop new
businesses. At the same time, the institute will also cooperate
with its subsidiaries in the R&D of key technical elements.
These technical elements are important for the Group to meet
customer needs, enhance the value added to the products and
gain competitive advantages in the industries.
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Strengthen the manufacturing capabilities and enhance the
value added to the manufacturing

The Group is currently in the process of transition from
manufacturing to R&D. The value added to the manufacturing
will still be a key factor of the Group’s growth in the foreseeable
future. Even if the transformation is completed, high-end
manufacturing is indispensable. Strengthening manufacturing
capabilities provides an important guarantee for an enterprise to
maintain its industrial competitiveness.

The Group will continue to optimise the processes of
manufacturing management and the system of organisational
structure to further boost the refined management. Meanwhile,
in order to accelerate the implementation of automated
manufacturing and inspection, the Group will make innovation
in process technologies continuously. Besides, the Group
integrates the Enterprise Resources Planning (‘ERP”) system, the
Manufacturing Execution System (“MES”) and the processes
of manufacturing management to assure the manufacturing
process in a timely and accurate manner. Through these efforts,
the Group will further improve the manufacturing yield rates and
efficiency, ensure the product quality and enhance the value
added to the manufacturing.
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Management Discussion and Analysis

Reduce operating costs and improve overall competitive
strength

Even for Hi-Tech products, the period during which sales can
be made at a premium is getting shorter and shorter, and the
cost-effectiveness is still the determinant factor to win in the
competition. Therefore, the cost reduction must be carried out
in every step of the Group’s operations. Other than the control
of the raw materials costs, the new product costs must be
must be taken into consideration since the R&D stage based on
the demand from the market and customers, which can avoid
the erosion of the value added to the technology by the high
cost. Besides, the R&D of new process technologies must be
focused on improving manufacturing efficiency, product quality
and vyield rates.

In order to enhance the advantages on supply chain, the Group
must further strengthen the management of the supply chain
and optimise the suppliers and channels. At the same time,
the Group will continue to enhance the technical marketing
and value marketing capabilities, simplify and standardise the
management process and improve the management system to
increase the management efficiency.
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Management Discussion and Analysis
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Strengthen team building and cultural construction to provide
important guarantee for sustainable development in the future

In the rapid development of an enterprise, talent reserve is
important and the talent development should align with the
enterprise’s development. Talent development is reflected
in terms of headcount increase and capability cultivation
and improvement. Therefore, the Group will continue to
strengthen talent cultivation and team construction by means
of encouraging practice, guidance and care, optimisation and
update of knowledge structure and construction of enterprise
culture.

The Group will further promote the school-enterprise
cooperation. For example, the Group and Zhejiang University
(“ZJU”) have jointly set up the “ZJU-Sunny Photonics Innovation
Center” and carried out the research on cutting-edge
technology of digital photon.
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PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S SHARES

The Company is empowered by the applicable Cayman Islands
Companies Law and the Company’s Articles of Association to
repurchase its own shares subject to certain restrictions and the
Board may only exercise this power on behalf of the Company
subject to any applicable requirements imposed from time to
time by The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). There was no purchase, sale, redemption or
writing-off by the Company, with the exception of the trustees
of the Restricted Share Award Scheme, of the Company’s listed

shares for the six months ended 30 June 2019.

RESTRICTED SHARE AWARD SCHEME

On 22 March 2010 (the “Adoption Date”), the Board adopted
the Restricted Share Award Scheme. Pursuant to the Restricted
Share Award Scheme, the Directors, all employees, senior staff,
agents and consultants of the Company and its subsidiaries
are entitled to participate in this scheme. The purpose of the
Restricted Share Award Scheme is to assist the Company
in attracting new staff as well as motivating and retaining its
current talents. The Restricted Share Award Scheme shall
be effective from the Adoption Date and shall continue in full
force and effect for a term of 10 years and be managed by
its administrative committee and the trustee. Details of the
Restricted Share Award Scheme are set out in Note 29 of the
notes to the condensed consolidated financial statements.
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Other Information
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For the six months ended 30 June 2019, details of movements

of the shares distributed under the Restricted Share Award

Scheme were as follows:

HE_Z-NAFAA=ZTHILERER  BE
SR BIR S A A BRI B BFFIFIT -

Fair value of Number of shares
each share Rir#A
(Note 1) As at Granted Vested Lapsed As at
SREA 1 January 2019 during the during the during the 30 June 2019
Date of grant ZARE  RIB-NE period period period RIE-NE Vesting period
B¥EH (1) -A-H REBREH RERERE REBR&H ~AZTH GRE
HK$
B
7 May 2010 1.64 - - - - - From 6 May 2014 to
6 May 2015
ZE-ZERALA “Z-mERARAZE
ZZ-RFRAKNA
14 March 2011 2.67 - - - - - From 13 March 2014 to
13 March 2015
—F-——%ZA+mA “E-EE-A+=HE
—Z-R%=At+=H
18 August 2011 1.64 - - - - - From 17 August 2014 to
17 August 2015
ZE—5NATNH ZE-EENATERE
ZE-RE\AttA
14 March 2012 2.70 - - - - - 13 March 2016
—E-—E=RA+EA T R¥=AT=H
17 August 2012 3.08 - - - - - From 16 August 2015 to
16 August 2017
eI R = ZE-RENATRAE
ZE—tENATAE
21 December 2012 5.12 - - - - - 20 December 2016
-+ A-+-H “E-R"E+ZAZTH
9 March 2013 8.10 - - - - - 8 March 2017
“Z-=5=ANA “ZtE=AN\R
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Fair value of Number of shares
each share RAEE
(Note 1) As at Granted Vested Lapsed As at
SRKHA 1 January 2019 during the during the during the 30 June 2019
Date of grant ZARE  RIE-NE period period period RZE-hE Vesting period
BFRE (1) -B-AH RERRLY RENEE RERER ~AB=tH GRS
HK$
B
13 August 2013 8.69 - - - - - From 12 August 2016 to
12 August 2017
“E-=f\A+=H ZE-R~ENATZHE
ZE—tENATZH
22 October 2013 7.79 - - - - - 21 October 2017
“E--f£+AZ+ZH ZE—tETAZT-H
11 March 2014 719 - - - - - 10 March 2018
ZE-MmE=A+-H “T-\f=AtH
15 August 2014 9.74 - - - - - From 14 August 2017 to
14 August 2018
ZE-MENATHA “E-tE/\ATEAZ
ZF-\§\ATHA
21 October 2014 12.46 - - - - - 20 October 2018
ZE-META=T-H -\ TA-TH
9 March 2015 14.30 261,500 - (261,500) - - 8 March 2019
—Z-nE=ANA ZE-nE=A/\R
26 May 2015 17.28 - - - - - 25 May 2017
“Z-AFRA-1t1H “E—+FHA-1+HA
24 August 2015 12.26 390,250 - - - 390,250 23 August 2019
ZE-RENAZTRA ZE-NENAZT=R
15 November 2015 17.76 - - - - - From 14 November 2017 to
14 November 2018
ZE-nET-AThA ZEtET-ATHAZE
“E-\E+-ATEA
RFHBRH (£E) BRAA _-' .
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Fair value of Number of shares
each share RAEE
(Note 1) As at Granted Vested Lapsed As at
SRIRA 1 January 2019 during the during the during the 30 June 2019
Date of grant ZARE  RIE-NE period period period RZE-h%E Vesting period
teail= (HEE1) -A-8 RERRE RERER RER AN ~AZ1H REH
HK$
BT

15 April 2016 24.25 - - - - - 14 April 2018
ZZ-"ENA+RA ZE-\EMATEA
15 November 2016 37.45 98,135 - - (2,123) 96,012 From 14 November 2018 to
14 November 2019

ZE-~¥T-ATRA ZF-)\§T-ATRAZE
ZE-NET-ATHA

18 April 2017 55.20 513,018 - (509,282) (3,736) - 17 April 2019
ZE—tEMATAR ZE-NFRATEA
30 June 2017 70.00 128,460 - - (3,937) 124,523 29 June 2020
ZE—tERA=TH ZECRERAZTAR
15 November 2017 140.10 64,636 - (1,330) (3,289 60,017 15 April 2019 and
14 November 2019

ZE—t5+-AThA ZE-NENATRAR
ZE-NE+-ATHEA

16 April 2018 156.00 511,280 - (248,619) (14,480) 248,181 15 April 2020

“Z-\FmA+/5H
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Fair value of Number of shares
each share RAEE

(Note 1) As at Granted Vested Lapsed As at

SRKHA 1 January 2019 during the during the during the 30 June 2019
Date of grant ZARE  RIE-NE period period period RZE-hE Vesting period
teail= ] (HaE1) -A-H RERRLY RERER RER AN ~A=1H REH

HK$
B

3 July 2018 144.30 173,732 - - (3,327) 170,405 From 2 July 2020 to
2 July 2021
-\t A=H “E_TELAZAE
“T-%tAZH
15 November 2018 75.85 372,010 - (1,265) (15,992) 354,753 15 April 2020 and
14 November 2020
“E-\&+-ATHA ZECRERATRAR
ZZCEET-ATHA
15 April 2019 100.90 - 1,745,572 - (33,250) 1,712,322 From 14 April 2021 to
14 April 2022
ZE-NFEATRA ZEC-FEATNAZE
T EMATER

2,513,021 1,745,572 (1,021,996) (80,134) 3,156,463

Notes: Pk -

(1) The fair value of the shares was calculated based on the closing
price per share on the date of grant.

(2) According to the Group’s internal policy, the shares which have
been granted to the employees (to be promoted later) but not yet
vested, will remain unvested during the promotion year and be
carried forward to the next year after promotion.

Save as disclosed above, at no time during the period under
review was the Company or its subsidiaries a party to any
arrangement to enable the Directors or any of their spouses or
children under 18 years of age to acquire benefits by means of
the acquisition of shares in or debentures of the Company or
any other corporation.

)

Bz 2 ETVRERE T B MSRED 2K
mEHE -

REBASENNIRE  CETRE (HRE
BIT) ERRBENRD - BREFFERE
HMARE  UHEEEHEAENT—FE -

B EXFmBEEIN  AARSEMBRAR
CIEERA Y BT I FEERWE
BB ZEBEARMI8H L FRAIBEBKER
XA A A E X B 2 B A7 318 75 1 ZE BUA

B

o

S0 g

ﬁ$M¥ﬂ&<%§>a@am;“35ﬁ
2019 RHHE .



Other Information

H &R

C.DISCLOSURE OF SUBSTANTIAL C.TERRERKE

SHAREHOLDERS’ INTERESTS

As at 30 June 2019, so far as the Directors are aware of, RZZE—NFAA=+H RESZFRA T
the following persons or institutions have beneficial interests FIATH B RBIRBET B EDESTI EE S
or short positions in any shares or underlying shares of the REE GO ([ BERAEWRG ) EXVEE?2
Company which would fall to be disclosed to the Company K37 EIRE AR AL B HEMERARE R
under the provisions of Divisions 2 and 3 of Part XV of the MEEEROFNERRERIAR  HEE
Securities and Futures Ordinance (the “SFO”), Chapter 571 Y SR A I REE R TEREEIT
of the Laws of Hong Kong, or who is directly and/or indirectly A E AL B A FIRE X2’ ERR
interested in 10% or more of the nominal value of any class AEE10% A L -

of share capital carrying rights to vote in all circumstances at
general meetings of any other members of the Group:

Approximate
Long position/short Number of percentage of
Name position/leading pool  Type of interest shares  shareholding
"R/ %R/ BREH
A% AR R B ERER RAEE BAl
Sun Xu Limited (“Sun Xu") Long position Beneficial owner 389,091,927 35.47%
RBERAR ([5#E]) e EREBA
Sun Ji Limited (“Sun Ji") Long position Interest in a controlled corporation (Note 1) 389,091,927 35.47%
REBRAR([RE]) e REEEER (1)
Mr. Wang Wenjian Long position Beneficial owner (Note 2) 140,101 0.01%
FXERE e ERAA (M2)
Long position Beneficiary and founder of a trust (Note 3) 33,664,133 3.07%
HE EERmARRKA (Fi53)
Long position Trustee and beneficiary of a trust (Note 4) 389,091,927 35.47%
e EREZFEARTHEA (FiT4)
TMF Trust (HK) Limited Long position Trustee of a trust (Note 5) 389,091,927 35.47%
ERETRE (BB ARRA HE ERXFA (Fi525)
Mr. Ye Liaoning Long position Beneficial owner (Note 6) 2,262,607 0.21%
REERE e EnEA A (o)
Long position Beneficiary of a trust (Note 7) 389,091,927 35.47%
e EEmA (fEE7)

_-'. 36 .'-_ Sunny Optical Technology (Group) Company Limited
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Approximate

Long position/short Number of percentage of
Name position/leading pool  Type of interest shares  shareholding
HE/ %R/ FREL
A% AR R B RS RAEE BAl
Mr. Sun Yang Long position Beneficial owner (Note 8) 102,607 0.01%
it e EHERA (F1:18)
Long position Beneficiary of a trust (Note 9) 389,091,927 35.47%
e EERHEA (F:9)
Mr. Wang Wenjie Long position Beneficial owner (Note 10) 1,663,923 0.14%
EXAEE HE E#BAR A (BE10)
Long position Beneficiary of a trust (Note 11) 389,091,927 35.47%
HE ERAXHA (1)
JPMorgan Chase & Co. Long position Beneficial owner, investment manager and 55,086,625 5.02%
custodian corporation (Note 12)
JPMorgan Chase & Co. e ERBEA  BELERREANZE (M:E12)
Short position Beneficial owner (Note 12) 15,864,549 1.44%
wE Eufia A (H12)
Lending pool Custodian corporation (Note 12) 30,931,559 2.82%

EEREEE) REAEE (HE12)

Notes:

M

As Sun Ji owns more than one-third of the voting power of general
meetings of Sun Xu, Sun Ji is deemed to be interested in the
389,091,927 shares held by Sun Xu under the provisions of SFO.

Mr. Wang Wenjian, as a grantee, is taken to be interested in
the 140,101 shares granted under the Restricted Share Award
Scheme.

Mr. Wang Wenjian is the beneficiary and founder of the Sun Guang
Trust*. The Sun Guang Trust* is a trust on the entire issued share
capital of Sun Guang Limited (“Sun Guang”), which owns 3.07%
of the issued share capital of the Company. Accordingly, Mr. Wang
Wenijian is deemed to be interested in 33,664,133 shares held by
Sun Guang under the SFO.

B EE
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Mr. Wang Wenjian is one of the two trustees (together with TMF
Trust (HK) Limited) and one of the beneficiaries of the Sunny Group
Employee Offshore Trust, under which he is entitled to 1.74% of
the beneficial interest. The Sunny Group Employee Offshore Trust
is a trust on the entire issued share capital of Sun Ji, which owns
100.00% equity interest in Sun Xu, which in turn owns 35.47% of
the issued share capital of the Company. Accordingly, Mr. Wang
Wenijian is deemed to be interested in 389,091,927 shares held by
Sun Xu under the SFO.

As TMF Trust (HK) Limited is one of the two trustees (together
with Mr. Wang Wenjian) of the Sunny Group Employee Offshore
Trust, TMF Trust (HK) Limited is deemed to be interested in the
389,091,927 shares held by Sun Xu under the SFO.

Mr. Ye Liaoning, as a grantee, is taken to be interested in the
2,262,607 shares granted under the Restricted Share Award
Scheme.

Mr. Ye Liaoning is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 8.01% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As
a controlling shareholder, Sun Ji is deemed to be interested in all
the shares that Sun Xu owns under the SFO. Accordingly, Mr. Ye
Liaoning is deemed to be interested in 389,091,927 shares under
the SFO.

Mr. Sun Yang, as a grantee, is taken to be interested in the
102,607 shares granted under the Restricted Share Award
Scheme.

Mr. Sun Yang is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 1.52% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As
a controlling shareholder, Sun Ji is deemed to be interested in all
the shares that Sun Xu owns under the SFO. Accordingly, Mr. Sun
Yang is deemed to be interested in 389,091,927 shares under the
SFO.

Mr. Wang Wenjie, as a grantee, is taken to be interested in the

1,653,923 shares granted under the Restricted Share Award
Scheme.

Sunny Optical Technology (Group) Company Limited
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(11) Mr. Wang Wenijie is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 5.07% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As a
controlling shareholder, Sun Ji is deemed to be interested in all the
shares that Sun Xu owns under the SFO. Accordingly, Mr. Wang
Wenijie is deemed to be interested in 389,091,927 shares under the
SFO.

(12) JPMorgan Chase & Co., through various subsidiaries, had an
interest in the shares of the Company, of which 12,502,066 shares
(long position) and 15,864,549 shares (short position) were held in
its capacity as beneficial owner, 11,653,000 shares (long position)
were held in its capacity as investment manager and 30,931,559
shares (long position) were held in its capacity as custodian
corporation. These 55,086,625 shares (long position) included
the interests held in its capacity as beneficial owner, investment
manager and custodian corporation.

*  Chinese translation of Sun Guang Trust (“3Y{25t") is for
identification purpose only

Save as disclosed above, as of 30 June 2019, none of the
shareholders of the Company had any interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept under section 336
of the SFO.
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D.DIRECTORS’ AND CHIEF EXECUTIVES’ D. ﬁ%&?gffﬁkéjﬁﬁﬂg
INTERESTS AND SHORT POSITION IN BRPEZERRE
SHARES
As at 30 June 2019, the interests and short positions of the RZZE-—NFARNA=Z1+H  BREAQAIRE

L 40

Directors and chief executives in the shares, underlying shares

7 LB GHIFEI5216F E 2 B LM ATARCE -

and debentures of the Company or any of its associated SR IBIRESFRIRE M BN AR B R

corporations (within the meaning of Part XV of the SFO), as
recorded in the register maintained by the Company pursuant
to section 352 of the SFO, or as otherwise required to notify the

Company and the Stock Exchange pursuant to the Model Code

were as follows:

FNEERTIZBTRABREEARARAHEL
HREOEE (E& BB 5 LB ERGIFEXVER)
HB D ~ MR RE A M

/K%;ZD—F .

Approximate

Name of Long/short Number of percentage of
Name Corporation position Type of interest shares  shareholding
A% EEARE i/ %R ERER ROBE HRELEIL
Mr. Wang Wenjian The Company Long position Trustee and beneficiary of a trust (Note 1) 389,091,927 35.47%
IXERE /NG e EREEFAREAA (1)
The Company Long position Beneficiary and founder of a trust (Note 2) 33,664,133 3.07%
PN/ HE EEREARKILA (Fi5E2)
The Company Long position Beneficiary owner (Note 3) 140,101 0.01%
NN e ExEAA (F5E3)
Mr. Ye Liaoning The Company Long position Beneficial of a trust (Note 4) 389,091,927 35.47%
ERERE PN e s EINCIETY
The Company Long position Beneficiary owner (Note 5) 2,262,607 0.21%
PN/ e EnfB A (1:5)
Mr. Sun Yang The Company Long position Beneficial of a trust (Note 6) 389,091,927 35.47%
ks PN/ e FRREA (HE6)
The Company Long position Beneficiary owner (Note 7) 102,607 0.01%
PN/ e EnsAA (:7)
Sunny Optical Technology (Group) Company Limited
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Approximate

Name of Long/short Number of percentage of

Name Corporation position Type of interest shares  shareholding

£ EEEE ®/ %R ERER ROBE HRELEIHL

Mr. Wang Wenjie The Company Long position Beneficial of a trust (Note 8) 389,091,927 35.47%

IXAEE /NS e EFEZEA (fiFEs)

The Company Long position Beneficiary owner (Note 9) 1,553,923 0.14%
/NS e EnlEA A (M)

Notes: BEE -

(1) Mr. Wang Wenjian is one of the two trustees (together with TMF (1) EXEXLEEREBEARE (BB BRA
Trust (HK) Limited) and one of the beneficiaries of the Sunny Group AlARTFEEREEBIME MM AR
Employee Offshore Trust, under which he is entitled to 1.74% of — RBREFEZRBAZ—  BEnl#B
the beneficial interest. The Sunny Group Employee Offshore Trust ER1.74%#%n - RTFEBEREBGIMST AR
is a trust on the entire issued share capital of Sun Ji, which owns E2BEBRITRANET  MREEFERE
100.00% equity interest in Sun Xu, which in turn owns 35.47% of 100.00% % # « ¢ fB#ER AN A BB BITRA
the issued share capital of the Company. Accordingly, Mr. Wang 35.47% ° At - BIB(BHFRBE KR - £
Wenjian is deemed to be interested in 389,091,927 shares held by SEE S AW AR R FN SR B FTFE389,001,927 AR AR
Sun Xu under the SFO. MR #ER °

(2) Mr. Wang Wenjian is the beneficiary and founder of the Sun Guang (2 EXNEEERBHETOIZHmARKIA
Trust*. The Sun Guang Trust* is a trust on the entire issued share RHRET READBEETRANET - M
capital of Sun Guang, which owns 3.07% of the issued share FEREBEA DAL EITRAS.07% © At + 1R
capital of the Company. Accordingly, Mr. Wang Wenjian is deemed B(EHFRAGRD)  EXELEEWRARTE
to be interested in 33,664,133 shares held by Sun Guang under JET#E33,664,133RAR D FH#EB % -
the SFO.

(3) Mr. Wang Wenjian, as a grantee, is taken to be interested in (B) EXELEEAERRAFERARBEIRS
the 140,101 shares granted under the Restricted Share Award B 7 R EEIR E 89 140,101 RS P A 12
Scheme. o

(4) Mr. Ye Liaoning is the beneficiary of the Sunny Group Employee (4) mﬁ‘ﬁiﬁw%%l@ﬁxiﬁl\f?m*‘*

Offshore Trust, under which he is entitled to 8.01% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As
a controlling shareholder, Sun Ji is deemed to be interested in all
the shares that Sun Xu owns under the SFO. Accordingly, Mr. Ye
Liaoning is deemed to be interested in 389,091,927 shares under
the SFO.

HHEBAET8.01% R - RIB(GEFR

e 1*1§IJ>> BIEAERZEA  HWRAERSE
;'%lﬁ,ax’>7M§%%ﬁﬂ%%%ﬁﬁﬁéé¢ﬁﬁﬁ£
%5 o FREEAFB100.00%MHE - MR/ EHA
389,091,927 RA ARG « AL » RIR(E
FREEER)  REERERRERR AR

RBFTHEAM IO P HEA R - Bt - 1R

B(EHFLRBEEEN)  EEELEREAER

389,001,927 &I DR #E Btz o
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2019 IR - 41 B



Other Information

HE

D40

Mr. Ye Liaoning, as a grantee, is taken to be interested in the
2,262,607 shares granted under the Restricted Share Award
Scheme.

Mr. Sun Yang is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 1.52% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As
a controlling shareholder, Sun Ji is deemed to be interested in all
the shares that Sun Xu owns under the SFO. Accordingly, Mr. Sun
Yang is deemed to be interested in 389,091,927 shares under the
SFO.

Mr. Sun Yang, as a grantee, is taken to be interested in the
102,607 shares granted under the Restricted Share Award
Scheme.

Mr. Wang Wenijie is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 5.07% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As a
controlling shareholder, Sun Ji is deemed to be interested in all the
shares that Sun Xu owns under the SFO. Accordingly, Mr. Wang
Wenjie is deemed to be interested in 389,091,927 shares under the
SFO.

Mr. Wang Wenjie, as a grantee, is taken to be interested in the
1,653,923 shares granted under the Restricted Share Award
Scheme.

Chinese translation of Sun Guang Trust (“Z2Y¢{E#t”) is for
identification purpose only

Other than as disclosed above, none of the Directors or chief

executives had other interests or short positions in any shares,

underlying shares or debentures of the Company or any of its

associated corporations as at 30 June 2019.

Sunny Optical Technology (Group) Company Limited
. INTERIM REPORT 2019

(5)

%iiﬁﬁﬁ%%@\\ CRZE—

CBEEERE
EETT*H Bt R RO R AT B
FH) R A

HEERB I EERERB AR BRRIEZ IR H %
3 BT EIIR £ 92,262,607 A% I 19 7 % A 4

25 e

FoREERRTFEBEREEGIMETEHNZRA -
EnAEP1.52%Eam - BRE(EHFRHAE
%o BIEAERZEA  BRANREFTE
BEREEIMEAMBEBREPESER -
FEEBFIB100.00%KE - MEBES
389,001,927 AR ARG - EIL - BIF(E
HF RSN  EERERREWR AR
RBFTERNRIRMDFES =S - ALt -
BIEC(ESHRBEGKD)  BREERRAER
389,091,927 R P #E B A ©

RSB AR AR BRI Z R 5% (5
SEENAT IR 102,607 BRI (D R B AERS o

E‘xﬂ%@%ﬁi;ﬁlﬁéiﬁl\ﬁ%m§¥
HEEETS5.07%Em - BEBE(EHFR
e |7I<1§|J>> BIEAERAZEA  HRAKRSE
;‘%l@ax’;\\ SR PREREAR
% o EEAB100.00%MBAE - MEBIHEE
389,091,927 AR AR - EL - BIF(E
FREEER)  EERERREWR AR
RBFTEANENROFEEREZ - Bt - 1B
BC(EFRBEEEN)  EXREERE AR
389,091,927 R P #E B A ©

EXRNEEMERARATR BRBIEZ R I
1 B2Eh AT 814X £ 691,653,923 i i 1) E 5 #E

Sun Guang Trust&) X &2 ([ 321558 1) &
ks dill !

NFERA=T
2ITBRABHELRREHK
B RE

/)\)E °



E. RISK MANAGEMENT, INTERNAL

CONTROL AND CORPORATE
GOVERNANCE

Code of Corporate Governance Practices

The Directors recognise the importance of incorporating
elements of good corporate governance in the management
structure and internal control procedures of the Group so
as to achieve effective accountability and to maximise the
shareholders’ benefits.

For the six months ended 30 June 2019, the Company
complied with all of the code provisions of and adopted most of
the recommended best practices of the Corporate Governance
Code (the “Corporate Governance Code”, applicable to
financial reports for the periods subsequent to 1 April 2012)
contained in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

Internal Controls and Risk Management

The internal audit department of the Group should ensure that
the Company maintains sound and effective internal controls
to safeguard the shareholders’ investments and the Group’s
assets. The main functions of the internal audit department are
to audit the operating efficiencies of each of the operating units,
to carry out audit upon resignation of any key management
personnel, to assist the Board in reviewing the effectiveness of
the internal control system of the Group and to review internal
control of business processes and project based auditing (such
as auditing of trade receivables and issuance of commodities
auditing report). Evaluation of the Group’s internal controls
covering financial, operational compliance controls and risk
management functions will be conducted annually by the Board.

The Board considers that the internal audit department has
been staffed adequately in terms of their qualification and
experience, and has been provided with adequate resources,
trainings and budgets, so as to implement the Group’s
accounting and financial reporting functions.
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The Company has built an enterprise risk management (‘ERM”)
system and team with a view to enhancing the risk management
and corporate governance practice, and improving the
effectiveness and efficiency of internal control systems across
the whole Group.

Securities Transactions by Directors

The Company has adopted the Model Code for the Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules. After
having made specific enquiries to all Directors with regard to
the securities transactions, all Directors have confirmed their
compliance with the requirements set out in the Model Code
regarding Directors’ securities transactions throughout the six-
month period ended 30 June 2019.

AUDIT COMMITTEE

The Company’s audit committee consists of three independent
non-executive Directors (namely Mr. Zhang Yuging (committee
chairman), Mr. Feng Hua Jun and Mr. Shao Yang Dong)
(“Audit Committee”). The Audit Committee, together with the
Company’s external auditor, has reviewed and discussed about
relevant issues such as audition, internal control and financial
statements, which include review of the Interim Report of 2019
and the unaudited condensed consolidated financial statements
for the six months ended 30 June 2019. Members of the Audit
Committee agree with the accounting treatments adopted in the
preparation of the condensed consolidated financial statements.

Sunny Optical Technology (Group) Company Limited
. INTERIM REPORT 2019
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G.INVESTOR RELATIONS AND

COMMUNICATION WITH
SHAREHOLDERS

The Company deeply understands that shareholders are
entitled to have a better understanding of the business and
prospect of the Group. Therefore, the Company always makes
active communication with investment community (including
both institutional and individual investors). Shareholder
communication policy has been adopted to regulate and
promote the efficient and sound communication among the
Company, its shareholders and other stakeholders. The policy
can be accessed on the Group’s website.

The Company releases voluntary announcement of the shipment
volume of each major product every month, so as to improve
the transparency. Immediately after its publication of annual
results in March 2019, the Company has held an investor
presentation of annual results in Hong Kong, and has attended
a number of investor meetings around the world, which include
an Investor Day event, 6 non-deal roadshows and other types
of communication activities, so as to keep close contact with
the investors.

The Company has a dedicated team to maintain contact with
investors and handle shareholders’ inquiries. Should investors
have any inquiries, please contact the Company’s investor
relations management department (Tel: +86-574-6253 4996;
+852-3568 7038; email: ir@sunnyoptical.com).

Other Information
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Report on Review of Condensed Consolidated Financial Statements

ERGRS M B HRRFARS

TO THE BOARD OF DIRECTORS OF

SUNNY OPTICAL TECHNOLOGY (GROUP) COMPANY LIMITED
(incorporated in the Cayman Islands as an exempted company with
limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Sunny Optical Technology (Group) Company Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 48 to 118 which comprise the condensed
consolidated statement of financial position as of 30 June 2019
and the related condensed consolidated statement of profit or loss
and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (‘HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”). The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of these condensed consolidated
financial statements consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

46 Sunny Optical Technology (Group) Company Limited
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Report on Review of Condensed Consolidated Financial Statements

ERAR S M B RRFARS

CONCLUSION R

Based on our review, nothing has come to our attention that causes BRI FIMER @ RAWEZIBIMEIE @ 8
us to believe that the condensed consolidated financial statements are  {fitBE EHAGAMBREESEA T EABRES

not prepared, in all material respects, in accordance with HKAS 34. DR ERIE 4 IREE o
Deloitte Touche Tohmatsu EE e BAERAS AT
Certified Public Accountants HEBIED

Hong Kong B

13 August 2019 —E-NFNA+=H
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FAGEREa R EtEZEHIER

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & =& — 1 N A=+ HiE 5N EA

For the six months ended

30 June

BEANA=THLAEA

2019 2018
—E-hEF —E-N\F
NOTES RMB’ 000 RMB’ 000
gz AR¥TR AR¥ETTT
(unaudited) (unaudited)
(REEEXK) (REEHEZ)
Revenue W A 3 15,574,918 11,976,354
Cost of sales $H& KA (12,710,935) (9,656,294)
Gross profit £ 2,863,983 2,320,060
Other income H AUz 4 187,044 191,603
Other gains and losses H Uizt K 518 5 (31,644) (173,722)
Impairment losses under expected credit loss model,
net of reversal IRIEHEEEBEER AT EARERRE - MKRED (15,534) (1,398)
Selling and distribution expenses $8& &5 #5552 (130,753) (95,454)
Research and development expenditure iff2 5 52 (826,538) (544,462)
Administrative expenses 77 3 (257,386) (184,109)
Share of results of associates 7 {58 & A &l K 2E4E (2,192) (9,283)
Finance costs @& KA (126,396) (90,858)
Profit before tax B %4 Al i 7 1,660,584 1,412,377
Income tax expense 71575 5% 6 (228,157) (222,620)
Profit for the period HA A% 7| 7 1,432,427 1,189,757
Other comprehensive income: H & E WS
Items that will not be reclassified to profit or loss: T & E# B2 5zsa)EH -
Fair value gain on investments in equity instruments
at fair value through other comprehensive income
BAR B ARMEERGNER TARENA L ERE - 2,811
ltems that may be reclassified subsequently to profit or 10Ss:
HEAE D IEZ By HA -
Exchange differences arising on translation of foreign operations
MEBINETS PTE AR E X Z5 520 957
Other comprehensive income for the period i A £ b & Wz 520 3,768
Total comprehensive income for the period HiA 2 [ Yk 25 48 58 1,432,947 1,193,525

48 Sunny Optical Technology (Group) Company Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGSEERAMEEZERER

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

For the six months ended

30 June
BEAA=tTHLKER
2019 2018
—E-nFE T )\F
NOTES RMB’000 RMB’ 000
B EE AR¥TR AR¥EFTTT
(unaudited) (unaudited)

(REERK) (REZEZ)

Profit for the period attributable to: FE{5HIA %A :

Owners of the Company A2 IR 1,431,175 1,179,794
Non-controlling interests FE#E i 25 1,252 9,963
1,432,427 1,189,757

Total comprehensive income attributable to: FE{5 & 28 4258 -
Owners of the Company A2 AR E 1,431,509 1,183,341
Non-controlling interests JE# i %5 1,438 10,184
1,432,947 1,198,525
Earnings per share — Basic (RMB cents) Fix 25| — =X (AR¥ES) 8 130.79 108.03
- Diluted (RMB cents) -5 (ARED) 8 130.65 107.61

RTRBRE (KE) ARAF 49
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Condensed Consolidated Statement of Financial Position

RS M B R &

AT 30 JUNE 2019 R=ZFE—hFENA=+H

30 June 31 December
2019 2018
—B-NF —E-N\F
A~AA=tH +=—A=+—8
NOTES RMB’ 000 RMB’ 000
B ARET T ARBTT
(unaudited) (audited)
(REEZ) (&%)
NON-CURRENT ASSETS *HiE&E
Property, plant and equipment ¥ % - #22 K 25 10(a) 5,176,835 4,522,741
Right-of-use assets {# A& & 10(b) 405,027 -
Prepaid lease payments T8I & - 213,823
Investment properties & & ¥3 10(c) 47,494 49,689
Intangible assets EF & & 11 477,128 348,821
Interests in associates FBfE 4 A BIHERR 12 66,857 100,808
Deferred tax assets BRI IHE = 13 60,700 42,599
Deposits paid for acquisition of property, plant and equipment
B YE  EELRRBDIHNES 14 548,497 401,342
Equity instruments at fair value through other comprehensive income (‘FVTOCI”)
BAnEAARMEEKS ((BAAEFAREME2EKE ) OERTA 15 112,183 106,583
Debt instruments at amortised cost IR# SRR AN EMER TA 16 27,077 54,479
Financial assets at fair value through profit or loss (‘FVTPL”)
BRAAEAABRR ((RAAEFABRD NEREE 17(a)(b) 234,323 235,085
Derivative financial assets T4 & g & &= 18 11,153 7,799
Goodwill FE2 30 862 =
7,168,136 6,083,769
CURRENT ASSETS HREI&EE
Inventories 7 & 19 4,389,732 3,073,922
Trade and other receivables and prepayment
B 5 N CHo A e kIR R TR FRIE 20 7,697,882 6,231,486
Prepaid lease payments B & 10(b) - 5,581
Tax recoverable B] Y& [@l 5 18 54,669 111,863
Derivative financial assets T4 & g4 &= 18 10,528 38,986
Financial assets at fair value through profit or loss
BRAREFABZNEREE 17(c)(d) 4,439,075 4,759,582
Debt instruments at amortised cost R# SR AN EMER T A 16 82,940 54,915
Amounts due from related parties fEUk#8:8 A L 318 32 - 3,032
Pledged bank deposits & # iR 1T1ERK 22 12,241 214,708
Short term fixed deposits %5 87 Bi7F 5% 22 20,000 20,000
Bank balances and cash $R1T45 8 IR & 22 1,612,927 2,254,299
18,319,994 16,768,374
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Condensed Consolidated Statement of Financial Position

B AR S B AR R 3R

AT 30 JUNE 2019 R=ZFE—hEA=+H

30 June 31 December
2019 2018
—ZE-NHF —EN\&E
ANA=+H +—A=+—H
NOTES RMB’ 000 RMB’ 000
gz AR®T T ARBFIT
(unaudited) (audited)
(REEZ) (&%)
CURRENT LIABILITIES & & &
Trade and other payables & 5 & E b & {7018 23 8,886,450 7,063,861
Amounts due to related parties fE{~EdE A 7B 32 6,372 8,978
Derivative financial liabilities $T4 % &l & & 18 5,864 741
Bank borrowings $R1T & 24 1,112,482 1,482,405
Lease liabilities — current portion A& & (& — BNEAEE 42,530 -
Contract liabilities & #) & & 25 112,421 110,281
Deferred income — current portion #EIEW A — BIEAEE D 26 14,860 11,175
10,180,979 8,677,441
NET CURRENT ASSETS R8I &EFE 8,139,015 8,090,933
TOTAL ASSETS LESS CURRENT LIABILITIES Z&ER AR B A& 15,307,151 14,174,702
NON-CURRENT LIABILITIES £ REAE
Deferred tax liabilities #EIEFIE & & 13 535,317 403,328
Derivative financial liabilities $74 4 &l & (& 18 = 2,682
Long term payables & /&~ FA 23 346,779 330,452
Deferred income — non-current portion #EIEUW A — FEENHAEE 26 54,397 70,113
Lease liabilities — non-current portion T E & & — FEBNEREE 123,710 -
Bonds payable FEff (&% 27 4,091,169 4,079,983
5,151,372 4,886,558
NET ASSETS EEFE& 10,155,779 9,288,144
CAPITAL AND RESERVES BRZA& K
Share capital &4~ 28 105,163 105,163
Reserves f#&f& 9,886,745 9,128,934
Equity attributable to owners of the Company Z~/A &) A% 5 & (5 #E 25 9,991,908 9,234,097
Non-controlling interests FE{2 I 4 5 163,871 54,047
TOTAL EQUITY #z#%E 10,155,779 9,288,144

RFHBR (£E) BRAA
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Condensed Consolidated Statement of Changes in Equity

BRGEEERBR

FOR THE SIX MONTHS ENDED 30 JUNE 2019 &2 =ZF— 1 &F XA =1 HI1E~EA

Attributable to owners of the Company

AATRRELR
Shares Share FVTOCI
Statutory Discretionary held under award and Non-
Share Share Special surplus surplus Other share award scheme translation Retained controlling
capital premium reserve reserve reserve reserves scheme reserve reserve profits Total interests Total
RAREHA
RERH AE2E
EE B EEE  RORE  UENEE

Bx  BfER  HABR  BBER  BRER  RbER  HENER  GERE  REERE  RERA Gt FERER it
RMBOOD  RMB'OOD  RMB'OOO  RMB'OOD  RMB'OO0  RMB'0D0  RMB'0D0  RMB'OD  RMB'OO0  RMB'OO0  RMB'O00  RMB'000  RMB'00
ABETR ARBTT ARBTR ARETR ARETR ARETR ARETZ ARMTZ ARMTR ARETR ARETR ARETR ARETR

(Note g) (Note b)

(Fita) (Rto)
At 1 January 2018 (audited)
RZ2-\§-A-R(EE%) 105,177 166,521 149,800 31,008 916 328,767 (144,889) 49938 39339 6,795,193 7,521,771 30690 7,552,461
Profit for the period E3 &7 - - - - - - - - - 1179794 1,179,794 9963 1,189,757
Other comprehensive income for the period
Brit2akE - - - - - - - - 3,547 - 3,547 221 3,768
Total comprehensive income for the period
Bn2ahaLeE - - - - - - - - 3547 1,179,794 1,183,341 10,184 1,193,525
Purchase of shares under share award scheme
RERNZEEBERRD - - - - - - (44,809) - - - (44,809) - (44,809)
Recognition of equity-settled share-based

payments

AN EREERAS IR - - - - - - - 45,040 - - 45,040 - 45,040
Shares vested under share award scheme
RERNZBABRORA - - - - - - 62,051 (53,166) - (8,885) - - -
Disposal of subsidiaries HEHBAF - - - - - - - - - - - 689 689
Dividends paid 218 - (166,521) - - - - - - - (58598 (725,117) - (15117)
Dividends received under share award scheme
RER GBI EMRNRE - 2,680 - - - - - - - - 2,680 - 2,680
Release of general risk reserve
—REREERRE - - - - - (7,131) - - - - (7,131) - [7.131)
Appropriations & - - - - - 89,080 - - - 89,080) - - -
At 30 June 2018 (unaudited)
RZF-NERA=TH (REEH) 105,177 2,680 149,800 31,003 916 410,716 (127,641) 41,812 4886 7318426 7,975,775 41563 8,017,338
At 31 December 2018 (audited)
RZF-\E+ZA=1-H(EEH) 105,163 2,680 149,800 31,008 916 410,716 (132,097) 54,892 (13450) 8,624,474 9,234,097 54047 9,288,144

Remeasurement of right-of-use assets (ROU')

e eFRELE (ERERE)) - - - - - - - - - (2,929) (2,929) - (2,929)
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Condensed Consolidated Statement of Changes in Equity

AR SRS R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

Attributable to owners of the Company

AAARRESR
Shares Share FVTOCI
Statutory Discretionary held under award and Non-
Share Share Special surplus surplus Other share award scheme translation Retained controlling
capital premium reserve reserve reserve reserves scheme reserve reserve profits Total interests Total
RAREHA
RERH AE2E
HEE il EEE  ROED  UENEE
ke BRGRE  BERE  BHRE  EBEE  AMER  GANRG  HEEE REEER  REEA B FERES a5t
RMB'000  RMB'000  RMB'000  RMB'O00  RMB'O0  RMB'00  RMB'00  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000
ARETT  ARETT ARETR ARETR ARETR ARETR ARETR  ARETR  ARETn  ARETR  ARETR  ARETR  ARETR
(Note g) (Note b)
(Fzta) (Hzb)
At 1 January 2019 (restated)
RZ2-NF-A-R (5] 105,163 2,680 149,800 31,003 916 410,716 (132,097) 54,892 (13450) 8621545 9,231,168 54047 9,285,215
Profitfor the period &g = = - - - - - - - 1431175 1,431,175 1,252 1432427
QOther comprehensive income for the period
HREf2ERE - - - - - - - - 334 - 334 186 520
Total comprehensive income for the period
Bn2ahaEE - - - - - - - - 334 1431175 1,431,509 1,438 1,432,947
Purchase of shares under share award scheme
RERGEETEHEERR = - - - - - (105,389) - - - (105,389) - (105,389)
Recognition of equity-settled share-based
payments
A EEEERA MR - - = = = = - 55,785 - - 55,785 - 56,785
Shares vested under share award scheme
RERGEEHERNORA - - - - - - 54,368 (59,262) - 4,914 - - -
Capital contribution from
non-controlling interests
ERERNTE - - - - - - - - - - - 25,382 25,382
Dividends paid BRRE - (2,680) - - - - - - - (620,331)  (623,011) - (623,011)
Dividends received under share award scheme
RERHREHEMRIRS - 1846 - - - - - - - - 1,846 - 1846
Acquisition of a subsidiary (Note 30)
WE-ZHBAR (ia0) - - - - - - - - - - - 83,004 83,004
Appropriations & - - - - - 12,587 - - - (12,587) - - -
At 30 June 2019 (unaudited)
RZE-NERA=TR(REER) 105,163 1,846 149,800 31,003 916 423,303 (183,118) 51,395 (13,116) 9424716 9,991,908 163,871 10,155,779
Note a: Other reserves represent enterprise expansion fund and reserve [fizfa : EtiFEHEECEBERESREES - Z5FHE
fund. These reserves are non-distributable and the transfer to these TR AED IR - MBREZERENRIEES
reserves are determined by the Board of Directors of the People’s FEAREMBE ((HE]DMBATMNESSR
Republic of China (the “PRC”) subsidiaries in accordance with the BEEMABE - HthFEETARBELFE
Articles of Association. Other reserves can be used to make up EERER AR R AR BNE A RMEINEAR o
for previous year’s losses or convert into additional capital of the
Company’s PRC subsidiaries.
Note b: On 1 January 2018, the Group irrevocably elected to designate FfisEb : RZZE—NFE—A—H @ REBET A HiiEHE

certain investments in equity instruments as at fair value through
other comprehensive income and the FVTOCI reserve is related
to the gains or losses arising from the changes in fair value of the
designated equity investments recognised in other comprehensive
income.

BEERAABEFAEMEEAKGENER TH
METHRE  MEAAESARBEEKED
FEEENEMEHRE ARRHIEEERRE
WARERBMELNKANERER -
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Condensed Consolidated Statement of Cash Flows

FRGRERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & —Z— 1 N A=+ HiE 58 A

For the six months ended

30 June
BEASA=1THLEAREA
2019 2018
—B-NF —ZE-N\F
RMB’000 RMB’ 000
ARBTT AR¥ETTT
(unaudited) (unaudited)
(REEEZ) (REEEZ)
OPERATING ACTIVITIES #&&)E8)
Profit before tax Bt A% A 1,660,584 1,412,377
Adjustments for: FH# :
Depreciation of property, plant and equipment #1% - #82 Kk & &I E 528,845 348,665
Depreciation of investment properties & W4T & 2,195 2,195
Depreciation of right-of-use assets L ETE 27,034 -
Release of prepaid lease payments &1 & fi# k& - 2,379
Amortisation of intangible assets %7 & & ## £ 28,976 21,801
Loss (gain) on changes in fair value of derivative financial instruments, net
TTESMITAAREZ N EE () - FE 27,545 (37,660)
Share of results of associates 2 {EEE & A TR X & 2,192 9,283
Allowance for inventories 17 & & & 10,816 8,678
Allowance for bad and doubtful debts on trade receivables
E 5 EYGRIEN R IBREE 15,534 1,398
(Gain) loss on disposal of property, plant and equipment
HEME - R RRE (W) B1R (64) 2,650
Expense recognised in respect of share award scheme FtR% {7 2€Bh 5+ 2 R A 2 55,785 45,040
Release of deferred income i iE YA fi# B (16,492) (24,200)
Investment income from financial assets at fair value through profit or loss
RERAABHABRNEREENREKA (97,428) (89,618)
Interest expense #5552 126,396 90,858
Net foreign exchange loss 4N &5 18 % 58 37,464 111,249
Changes in fair value of debt instruments, equity investment and
fund investment at FVTPL
BAREFABRRNEB LA  BRERERESRE/AESR (32,194) 8,543
Other adjustments H b 7% (18,163) (17,376)
Operating cash flows before movements in working capital
LEEEPINKLHEIRE 2,359,025 1,896,262
Increase in inventories 17 &1 fiN (1,306,652) (198,862)
Increase in trade and other receivables and prepayment
B 5 N Ho i e Y SR IE J TR IR N (1,472,361) (680,830)
Decrease (Increase) in amounts due from related parties
FEW RRE A L RIER A (B n) 3,032 (30,870)
Increase (Decrease) in trade and other payables & 5 & £ fi FE < sk 812 A0 (i) 1,684,953 (218,094)
Decrease in amounts due to related parties &1~ BisE A £+ FIER (2,606) (228)
Increase in contract liabilities & 478 &5 10 2,140 23,124
Increase in deferred income #EZE Yt A I8 h 4,461 29,090
Income taxes paid 215 FT{S 5 50H (113,551) (219,975)
NET CASH FROM OPERATING ACTIVITIES & & 81538 & /55 1,158,441 599,617
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Condensed Consolidated Statement of Cash Flows

FRAGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

For the six months ended

30 June
BEANA=1THIXEAR
2019 2018
—E-NF —T-N\F
RMB’000 RMB’ 000
AR¥T R ARBTT
(unaudited) (unaudited)
(REEZ) (REEE=Z)
INVESTING ACTIVITIES & &/EE)
Placement of pledged bank deposits 77 R 17172 (12,241) (355,312)
Release of pledged bank deposits fi#k 2 #1717 214,708 140,288
Placement of short term fixed deposits 175 2 & HiTE 3¢ (5,000) (5,000)
Release of short term fixed deposits %k 55 2 F HiTE 3¢ 5,000 5,000
Purchase of financial assets at FVTPL W& A R Ef AIBHK & R4 E (23,008,630) (25,311,520)
Redemption of financial assets at FVTPL EBEIIZ A LBzt ABRN SR EE 23,357,150 23,584,060
Interests received 2 Y F £ 131,357 94,742
Acquisition of a land use right W& + bt {# F3 4 (23,857) (71,692)
Purchase of property, plant and equipment UgBE 13 - #2335 K & i (845,476) (433,685)
Purchase of intangible assets U i& % 2 & &= - (5,683)
Deposit paid for acquisition of property, plant and equipment
MUEDF  BBERBEEMTHIRS (319,499) (580,905)
Purchase of equity instruments at FVTOCI WiEZ A A Bt ARt EE K ESAER T A (5,600) (25,000)
Purchase of equity investments at FVTPL WEEIR A 7 Bt AR R B AREIR & (14,790) (20,000)
Purchase of debt investments at FVTPL WESIZ A EF ABEMESKRE - (316,965)
Proceed from disposal of debt investments at FVTPL
HEZRAR BT ABENERIREMGHIE 19,454 -
Purchase of fund investments at FVTPL WEBIZ AR Bt ABFHNESIRE - (149,236)
Purchase of debt instruments at amortised cost UL # Ak At B ERS T A - (101,079)
Acquisition of investment in an associate Y i& i — KB = A IR E (67,842) =
Receipt of deposits related to assets classified as held for sale
WS D B ERENEERBNES - 58,121
Net cash outflow on acquisition of a subsidiary Y& — R B A EFHE SR R (5,176) =
Other investing activities H 1% & EH) 6,121 (1,463)
NET CASH USED IN INVESTING ACTIVITIES & & & B FT IR &/ F 58 (574,321) (3,495,329)
FINANCING ACTIVITIES @h& &)
Interest paid 2~ Fl 2 (120,329) (22,020)
Dividends paid 2% &, (623,011) (725,117)
Proceeds from bond issuance &% 2517 FT13 718 - 3,832,145
Payment for transaction costs of issue of bond 3% - {& % 3178932 5 Ak 4 - (26,885)
New bank borrowings raised ¥1&iE17EE 1,515,328 923,964
Repayment of bank borrowings E&RITEE (1,893,114) (802,047)
Dividends received under share award scheme #R4E A% 7 22 Eh 51 21 U B A A% 2, 1,846 2,680
Purchase of shares under share award scheme 1815 i {7 22 Eh=t 2 & B A% (D (105,389) (44,809)
Repayment of lease liabilities EEHE & & (26,705) =
Capital contribution from non-controlling interests FEFEAR 25 B 7 £ & 25,382 -
NET CASH (USED IN) FROM FINANCING ACTIVITIES @& ;&%) (Frf) FriSiR & %58 (1,225,992) 3,137,911
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS
ReRFLFEEE ORd) BiFE (641,872) 242,199
CASH AND CASH EQUIVALENTS AT 1 JANUARY R— A —H®IE & KRS EETEE 2,254,299 1,226,877
Effect of foreign exchange rate changes [ R & B ) 57 £ 500 28,102
CASH AND CASH EQUIVALENTS AT 30 JUNE,
represented by bank balances and cash
RAA=ZTHNBREeRBEEEIER - MRITEKRRF 27 1,612,927 1,497,178
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Notes to the Condensed Consolidated Financial Statements

R R AR S B B R R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2019 &/ Z —F

1.

56

GENERAL INFORMATION AND BASIS
OF PRESENTATION

The Company was incorporated in the Cayman Islands on
21 September 2006 as an exempted company under the
Companies Law Chapter 21 (Law 3 of 1961 as consolidated
and revised) of the Cayman Islands and its shares have been
listed on the Stock Exchange of Hong Kong Limited with effect
from 15 June 2007.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 (“‘HKAS 34”) Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”) as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The condensed consolidated financial statements are presented
in Renminbi (‘RMB”), which is also the functional currency of the
Company.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (‘HKFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2019
are the same as those presented in the Group’s annual financial
statements for the year ended 31 December 2018.

Sunny Optical Technology (Group) Company Limited
INTERIM REPORT 2019

1.

—NFNHA=1HINEA

EXRERREREE

ARARZEERNFAAT —BERSE
ERBEFREHS 77&%21%(—ﬂ/_\—$
FE=IRER - IR E RIEET) s AR
VNG ﬁﬁxfﬁg_z?‘ti/\ﬁﬁLﬁEi

ERBMARSMARDR LT -

N

D)

AERGAVBRRDBEEE SR
(1&FEe quEﬂi’“AJ)ﬁE%E’\JiS/’é%EJrEE'J%
345k ([ BB QT EREI4M ) [ R FHH
FIREE Jﬁés&%ﬁﬁﬁﬁﬁ’&? 855 LW
A (T LR R ) B85 16 #9388 3 3 55 47 5E 1M #m
#l o

BREAVBEREAARE (TARE]) 2
5 ARBTRARRNIEES

FTESIHBE

AERAGEEMBRRIIEE L RAEER
B MERAAEFENE TSR T ARSI (fH
R e

bR R R R] MR R] B A M S £ Al
(TERMBRESED ) MELNGTBRE
g} BE_FT-NENA=THLERER
MR A M B RER RO RE RFE
HERERAASEBRE_T—\F+ A=
T B LEFENFEMBERRARANE B -



Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

2. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)
Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 January 2019 for the preparation of the
Group’s condensed consolidated financial statements:

HKFRS 16 Leases
HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to HKFRS 9 Prepayment Features with Negative Compensation

Amendments to HKAS 19
Amendments to HKAS 28

Plan Amendment, Curtailment or Settlement
Long-term Interests in Associates and Joint Ventures

Amendments to HKFRSs Annual Improvements to HKFRSs 2015-2017 Cycle

Excepted as described below, the application of the new
and amendments to HKFRSs in the current period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.
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Notes to the Condensed Consolidated Financial Statements
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FOR THE SIX MONTHS ENDED 30 JUNE 2019 &/ Z —F

2.

2.1

211

58

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Impacts and changes in accounting policies of application
on HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17 Leases
(“HKAS 177), and the related interpretations.

Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time
in exchange for consideration.

For contracts entered into or modified on or after the date of
initial application, the Group assesses whether a contract is
or contains a lease based on the definition under HKFRS 16
at inception or modification date. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.

Sunny Optical Technology (Group) Company Limited
INTERIM REPORT 2019
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Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

2. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

2.1 Impacts and changes in accounting policies of application

on HKFRS 16 Leases (Continued)

211 Key changes in accounting policies resulting from

application of HKFRS 16 (Continued)
As a lessee
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to leases of some temporary staff dormitories that have a lease
term of 12 months or less from the commencement date and
do not contain a purchase option. It also applies the recognition
exemption for lease of low-value assets. Lease payments on
short-term leases and leases of low-value assets are recognised
as expense on a straight-line basis over the lease term.

Right-of-use assets

Except for short-term leases and leases of low-value assets, the
Group recognises right-of-use assets at the commencement
date of the lease (i.e. the date the underlying asset is available
for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities.

2. TEGFECR (&)

2.1 BB BB BHREERE 16 HENE

HEETEREY (8)

211 B BB B ERE 165 EH &5t

HR T ZEE) (&)
EEEFA

HHEREEEEEHE

HRE ARG B REFR12EAKARE
TEBEEBEEERNENEFETIESH
E TAEERERAEHHERRRE - X&H
NHEEEEEHERMBERH 2 - KHHE
ENREEEEEMENHENTIZEREE
RERAERBFHEX

EAEEE

FESEERREEEEMESI  AEER
HERM A B (AR EER f{EA/ B )
RERREE - EAREERRAE -
WMEERBFNERBERSE  AEER
RO ERENRTEFELAR -

RTRBRE (KE) ARAF 59
2019 R HEIHwE



Notes to the Condensed Consolidated Financial Statements
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FOR THE SIX MONTHS ENDED 30 JUNE 2019 &2 =ZF— 1 &F XA =1 HI1E~EA

2. PRINCIPAL ACCOUNTING POLICIES 2. ZEg5HBXK (&)

2.1

211 Key changes in accounting policies resulting from 21.1/EHFE B E#HEERE 165 &E

60

(CONTINUED)

Impacts and changes in accounting policies of application
on HKFRS 16 Leases (Continued)

application of HKFRS 16 (Continued)

As a lessee (Continued)

Right-of-use assets (Continueq)

The cost of right-of-use asset includes:

e the amount of the initial measurement of the lease liability;

e any lease payments made at or before the commencement
date, less any lease incentives received; and

e any initial direct costs incurred by the Group; and

e an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets, restoring
the site on which it is located or restoring the underlying
asset to the condition required by the terms and conditions
of the lease, unless those costs are incurred to produce
inventories.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the end
of the lease term is depreciated from commencement date
to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item
on the condensed consolidated statement of financial position.

Leasehold land and building

For payments of a property interest which includes both
leasehold land and building elements, the entire property is
presented as property, plant and equipment of the Group
when the payments cannot be allocated reliably between the
leasehold land and building elements, except for those that are
classified and accounted for as investment properties.

Sunny Optical Technology (Group) Company Limited
INTERIM REPORT 2019
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Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

2. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

2.1 Impacts and changes in accounting policies of application

on HKFRS 16 Leases (Continued)

211 Key changes in accounting policies resulting from

application of HKFRS 16 (Continued)
As a lessee (Continued)
Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 Financial Instruments (‘HKFRS 9”) and initially measured at
fair value. Adjustments to fair value at initial recognition are
considered as additional lease payments and included in the
cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the present
value of lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.

The lease payments include:

e fixed payments (including in-substance fixed payments) less
any lease incentives receivable;

e variable lease payments that depend on an index or a rate;

e amounts expected to be paid under residual value
guarantees;

e the exercise price of a purchase option reasonably certain
to be exercised by the Group; and

e payments of penalties for terminating a lease, if the lease
term reflects the Group exercising the option to terminate.
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FOR THE SIX MONTHS ENDED 30 JUNE 2019 &2 =ZF— 1 &F XA =1 HI1E~EA

2.

2.1

211

L 62

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Impacts and changes in accounting policies of application
on HKFRS 16 Leases (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Lease liabilities (Continued)

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group remeasures lease liabilities and makes a
corresponding adjustment to the related right-of-use assets
whenever the lease term has changed or there is a change
in the assessment of exercise of a purchase option, in which
case the related lease liability is remeasured by discounting the
revised lease payments using a revised discount rate at the
date of reassessment.

Sunny Optical Technology (Group) Company Limited
. INTERIM REPORT 2019
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Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

2. PRINCIPAL ACCOUNTING POLICIES 2. Eg&HBXK (&
(CONTINUED)

2.1 Impacts and changes in accounting policies of application 2.1 JEF & B KR EERIFE16HHEMN S
on HKFRS 16 Leases (Continued) AR EREE (F)

211 Key changes in accounting policies resulting from 21.1/EHZE B EREERE16 5 EHK S5

application of HKFRS 16 (Continued) BERH T EEE) (1)
As a lessee (Continued) ERZEMA (B)
Lease modifications HEEHK

The Group accounts for a lease modification as a separate
lease if:

e the modification increases the scope of the lease by adding
the right to use one or more underlying assets; and

e the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase in
scope and any appropriate adjustments to that stand-alone
price to reflect the circumstances of the particular contract.

For a lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability based on the
lease term of the modified lease by discounting the revised
lease payments using a revised discount rate at the effective
date of the modification.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS 12
Income Taxes requirements to right-of-use assets and lease
liabilities separately. Temporary differences relating to right-
of-use assets and lease liabilities are not recognised at initial
recognition and over the lease terms due to application of the
initial recognition exemption.
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FOR THE SIX MONTHS ENDED 30 JUNE 2019 &2 =ZF— 1 &F XA =1 HI1E~EA

2.

2.1

211

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Impacts and changes in accounting policies of application
on HKFRS 16 Leases (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessor
Refundable rental deposits

Refundable rental deposits received are accounted under
HKFRS 9 and initially measured at fair value. Adjustments to
fair value at initial recognition are considered as additional lease

payments from lessees.

2.1.2Transition and summary of effects arising from initial

64

application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply HKFRS
16 to contracts that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease and not apply this standard
to contracts that were not previously identified as containing a
lease. Therefore, the Group has not reassessed contracts which
already existed prior to the date of initial application.

For contracts entered into or modified on or after 1 January
2019, the Group applies the definition of a lease in accordance
with the requirements set out in HKFRS 16 in assessing whether
a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial application, 1
January 2019. Any difference at the date of initial application
is recognised in the opening retained profits and comparative
information has not been restated.

Sunny Optical Technology (Group) Company Limited
INTERIM REPORT 2019
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Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.1 Impacts and changes in accounting policies of application
on HKFRS 16 Leases (Continued)

2.1.2Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee (Continued)

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following
practical expedients to leases previously classified as operating
leases under HKAS 17, on lease-by-lease basis, to the extent
relevant to the respective lease contracts:

i. relied on the assessment of whether leases are onerous
by applying HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets as an alternative of impairment review;

i. elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ends within 12 months
of the date of initial application;

iii. excluded initial direct costs from measuring the right-of-use
assets at the date of initial application; and

iv. used hindsight based on facts and circumstances as at
date of initial application in determining the lease term for
the Group’s leases with extension and termination options.
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Notes to the Condensed Consolidated Financial Statements

B4R S B R #R R MY

FOR THE SIX MONTHS ENDED 30 JUNE 2019 &2 =ZF— 1 &F XA =1 HI1E~EA

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.1 Impacts and changes in accounting policies of application
on HKFRS 16 Leases (Continued)

2.1.2Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee (Continued)

On transition, the Group has made the following adjustments
upon application of HKFRS 16:

At 1 January 2019 the Group recognised lease liabilities and
measured right-of-use assets at the carrying amounts as if
HKFRS 16 had been applied since commencement dates, but
discounted using the incremental borrowing rates of relevant
group entities at the date of initial application by applying
HKFRS 16.C8(b)(i) transition.

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied
incremental borrowing rates of the relevant group entities at
the date of initial application. The weighted average lessee’s
incremental borrowing rate applied is 4.78%.
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At 1 January

2019
R=ZB—N#F
—HA—H
RMB’ 000
ARBTT
Operating lease commitments disclosed as at 31 December 2018
RIE-N\FT_A=T—HEBENREHEAE 155,164
Lease liabilities discounted at relevant incremental borrowing rates
RS EEENEMBNHEEAE 133,295
Less: Recognition exemption — short-term leases il : MR — RHHEE (1,632)
Recognition exemption — low-value assets wRHE —RKEBEEE (446)
Lease liabilities as at 1 January 2019 R —Z— AL FE— A —HWHEARE 131,217
Analysed as 27 4
Current ENHA 38,666
Non-current JEBNEA 92,551
131,217

56 Sunny Optical Technology (Group) Company Limited
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B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.1 Impacts and changes in accounting policies of application
on HKFRS 16 Leases (Continued)

2.1.2Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessor

In accordance with the transitional provisions in HKFRS 16,
the Group is not required to make any adjustment on transition
for leases in which the Group is a lessor but account for these
leases in accordance with HKFRS 16 from the date of initial
application and comparative information has not been restated.

The following table summarises the impact of transition to
HKFRS 16 on retained profits as at 1 January 2019.
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Impact of adopting

HKFRS 16 at
1 January 2019
R=—B—N%F
—HA—H
RNE B
HREERE1655
RMB’ 000
ARETTT
Retained profits R & 2%
Depreciation of right-of-use assets from the commencement dates
upon application of HKFRS 16
BREAEBVBREERE 165 @G AR ERAEEENE 121,985
Financial cost of lease liabilities from the commencement
dates upon application of HKFRS 16
BEAEEV B HREELE 16571210 A AL HEa BN BRA 35,625
Less: Lease expenses of operating leases under HKAS 17 before 1 January 2019
W B -NF-A—RZABAEGERFEI7TRBTHREEENHEM (154,681)
Impact at 1 January 2019 R=ZF— "L F— A —HHTE 2,929
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B4R S B R #R R MY

FOR THE SIX MONTHS ENDED 30 JUNE 2019 &2 =ZF— 1 &F XA =1 HI1E~EA

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.1 Impacts and changes in accounting policies of application
on HKFRS 16 Leases (Continued)

2.1.2Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessor (Continued)

The following adjustments were made to the amounts
recognised in the condensed consolidated statement of financial
position as at 1 January 2019. Line items that were not affected
by the changes have not been included.

2. TEGFECR (8)

2.1 B EERH#

Loi B

ZEAEICHHEENE

H A~

R ERED ()

2120 B R IEF B ERI R & BRI E 1655 7

ETTHIBIR R ELH

fERHEA (B)

FERE (&)

R-ZF—NF— A - BERAKRSMBHERREK
TREBHSETATIAR - RIIRAZE
BEXEMNEAR

Carrying amounts

Carrying amounts

previously reported under HKFRS 16
Notes  at 31 December 2018 Adjustments at 1 January 2019
RZE-N\E R-E-NFE-A—H
+=ZA=1+-H BB BREER
Ptz KA ZHNREE Eiikd F165HETWREE
RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT
Non-current Assets 7 EEE
Prepaid lease payments B f1# 4 (a) 213,823 (213,823) =
Other receivables E i fE 4R
- Rental deposits — &% (b) 290 (53) 237
Right-of-use assets {F & E ©) - 347,745 347,745
Current Assets REEE
Prepaid lease payments & (a) 5,581 (5,581) =
Current Liabilities A & &
Lease liabilities flE & & - 38,666 38,666
Non-current Liabilities 75 &
Lease liabilities f1E & (& - 92,551 92,551
Capital and Reserves EAR i
Reserves 9,128,934 (2,929) 9,126,005
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Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.1 Impacts and changes in accounting policies of application
on HKFRS 16 Leases (Continued)

2.1.2Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessor (Continued)

(@)

Upfront payments for leasehold lands in the PRC were
classified as prepaid lease payments as at 31 December
2018. Upon application of HKFRS 16, the current and non-
current portion of prepaid lease payments amounting to
RMB5,581,000 and RMB213,823,000 respectively were
reclassified to right-of-use assets.

Before the application of HKFRS 16, the Group considered
refundable rental deposits paid as rights and obligations
under leases to which HKAS 17 applied. Based on the
definition of lease payments under HKFRS 16, such
deposits are not payments relating to the right to use of
the underlying assets and were adjusted to reflect the
discounting effect at transition. Accordingly, the discounting
effect in the amount of RMB53,000 was adjusted to
refundable rental deposits paid and right-of-use assets.

Apart from the adjustments stated in note (a) and (b) above,
right-of-use assets at the date of initial application also
included those recognised for leases previously classified
as operating leases applying HKAS 17. For such leases,
the Group chose, on a lease-by-lease basis, to measure
the right-of-use asset at its carrying amount as if HKFRS
16 had been applied since the commencement date, but
discounted using the lessee’s incremental borrowing rate at
the date of initial application, the amount recognised on this
basis was RMB128,288,000 at 1 January 2019. Together
with the reclassification amount of prepaid lease payment
amounting to RMB219,404,000 and the discounting effect
adjustment to refundable rental deposits amounting to
RMB53,000, the total amount of right-of-use assets is
amounted to RMB347,745,000 on 1 January 2019.

2. TEEFHX (&

2.1 B BB R E 165 HER
HBEREREY (#)

2120 B RIES BB B & ERE 1655 M
EITHIBRERELNZERE (F)

fERHEA (B)

(@)

R-ZTE—N\E+_F=+—H #EA
ST AN RsERBENES - B
EREEMBRELENE165%E - &
B2 EIE R IERNEE 5 5 B A R
5,581,0007t & AR #213,823,000 0 &
OB GERAEEE -

RIERBEUBREERF165A - K
EEEENEDAERSEERET
HENRET (EREBEFERIFE17
7)o IRIBBAMBREERNE 16T
& ZSReUIIRBBEEFRESR
AR BETHENREEER D
MIRTE - Al WRTESBARYK
53,000 L E AR AEM AR EHEERZ
ERFEAEEE -

B BB e (a) R (D) BTt &SN - KB
RIERB AN EREEETBER KA
FEAESEERFEI17TROEAKER
EMNHERRNEAEEE - St BEHME
EME AEEERE (RENEEEE)
REAREEFECRAEEE  BuUA
Fif AR ER BB B HRELELE
165% + BIRAE X FER B R EFE A
SEERMEETRR  RZZT-NF—
A—H RUEEEBRANEEAARE
128,288,0007T ° :E R TE(TH S E# 7» 48
S EARK219,404,000 7T K ¥ 7] £ [
HEZREMANIRZEAEAKRKS3,000
T RZE-—NF—H—B FRAEE
EBRE A ANR®347,745,0007T °

RTRBRE (KE) ARAF
2019 FHEIHE
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R R AR S B B R R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & —Z— 1 N A=+ HiE 58 A

3A.REVENUE FROM GOODS EEEmMEA
Disaggregation of revenue WA B 2

70

For the six months ended

30 June

BZEAA=1THILEAEA
2019 2018
—E-hE —ZT—N\F
RMB’ 000 RMB’ 000
ARET R ARETTT
(unaudited) (unaudited)
(REER) (REEEZ)

Sales of optical and optical-related products X2 & EHEERWHEE

Mobile phone related products # ) 5% 48 R &= 5 13,420,582 10,195,255
Other lens sets E fth 538 1,004,472 778,577
Digital camera related products £u85 18 #+H B8 2= & 305,987 411,163
Other spherical lens and plane products E b ERKEI$% 5 & F M 2= & 116,225 57,298
Optical instruments 3t £z 23 81,689 98,061
Digital video lens ERi5#E 5% 58 40,486 35,263
Industrial endoscopes T ¥ KN - 5,566
Other products E b & 605,477 395,171
Total #2%8 15,574,918 11,976,354

Sunny Optical Technology (Group) Company Limited
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Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

3A.REVENUE FROM GOODS (CONTINUED) 3A.EEEmWA

Disaggregation of revenue (Continued)

WA RS (%)

For the six months ended

30 June
BZA~A=1tHIREA
2019 2018
—E-NHF —E-)N\F
RMB’ 000 RMB’ 000
AR%ET ARETTT
(unaudited) (unaudited)
(REER) (REEEZ)
Geographical markets i &5
China A 12,454,138 10,457,365
Asia (except China) 38 (R BEER 1) 2,329,467 972,270
Europe BUM 413,098 299,629
North America 1t 310,282 225,412
Others HAth 67,933 21,678
Total 42%8 15,574,918 11,976,354
Timing of revenue recognition 752U A 1Y B &
At a point in time B 2L R 15,574,918 11,976,354

RTRBRE (KE) ARAF

2019 FHEIHE 1



Notes to the Condensed Consolidated Financial Statements

R R AR S B B R R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & —Z— 1 N A=+ HiE 58 A

3B.SEGMENT INFORMATION 3B. 7 B &
Information reported to the Board of Directors, being the chief REBOEE RS HREN GAESS (XE
operating decision maker, for the purpose of resource allocation BEARE) MEFNER - AIERRTHE
and assessment of segment performance, focuses on types mZiER  BHEEEECEERTREE
of goods delivered because the management has chosen E%%ﬂ%ﬁﬁzﬁgl o R ﬁ(zliﬁlfi’]—f#ﬁzi’\
to organise the Group among different major products. No Bl - EEEERKRE MG RN EE D FH
operating segments identified by chief operating decision maker BISEET -
have been aggregated in arriving at the reportable segments of
the Group.
Specifically, the Group’s operating segments under HKFRS 8 BEEms *ETJ*‘;E/’%Hﬂ%iﬁi‘;EQJJ%S?}E%iE
Operating Segments are as follows: HE - RNREBEHEES I
1. Optical Components : 1. RBZH
2. Optoelectronic Products : and 2. HKEBEEM: K
3. Optical Instruments. 3. HEBESE o
The following is an analysis of the Group’s revenue and results REFREERmEDEBEI D HRA R ZE
by operating and reportable segments: ZE’WJTZZDT
For the six months ended 30 June 2019 BE-_ZE—NEAXA=1THILXEAR
Optical Optoelectronic Optical Segments’
Components Products  Instruments total  Eliminations Total
RESH XEER KEEE DL i B
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’000 RMB’ 000

ARBT T ARBT T AR®T T ARBT T ARBT T ARBT T
(unaudited) (unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited)
(RBER) (RBERZ) (RRER) (REBEXK) (RBEXK) (REER)

Revenue A

External sales 9 e HE 3,773,696 11,679,501 121,721 15,574,918 - 15,574,918
Inter-segment sales 73 2bfEISEE 988,224 126,533 39,012 1,153,769 (1,153,769) -
Total %8 4,761,920 11,806,034 160,733 16,728,687 (1,153,769) 15,574,918
Segment profit 73 &5 F 1,515,830 290,256 6,104 1,812,190 - 1,812,190
Share of results of associates

NiaEE RRIMEE (2,192)
Unallocated income &AM A 18,157
Unallocated expenses &7 B Fx (167,571)

Profit before tax B¢ BT Kl 1,660,584
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Notes to the Condensed Consolidated Financial Statements

B4R & M SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

3B. SEGMENT INFORMATION (CONTINUED) 3B. 7o # &%l (&)

As at 30 June 2019 R=B-AFARA=+H
Optical Optoelectronic Optical Segments’
Components Products  Instruments total  Unallocated Total
XEBH XEEM KEER DA Ll k)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’ 000 RMB’000

ARETR ARETR AR®TR ARETR AR%T R ARET R
(unaudited) (unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited)
(RBER) (RBERZ) (RBER) (REERK) (REBERK) (RBERZ)

Total assets BEE 3,092,722 8,376,551 105,775 11,575,048 13,913,082 25,488,130

Total liabilities 42 & & 1,396,476 6,263,147 80,198 7,739,821 7,592,530 15,332,351
For the six months ended 30 June 2018 BE-ZE—N\EXA=1THILAREAR

Optical  Optoelectronic Optical Segments’

Components Products Instruments total Eliminations Total

HEF KEEM HEER DB i Faks)

RMB’ 000 RMB’ 000 RMB’ 000 RMB'’ 000 RMB’000 RMB’ 000

ARETTL AREFTL ARETTL ARETT AREFTL ARETT

(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)

(REEER) (REER)  CREER)  (REER)  (REER) (REER)

Revenue ¥ A

External sales SMESSHE 2,656,250 9,186,943 133,161 11,976,354 - 11,976,354
Inter-segment sales 7 &I $4 & 687,867 5,295 8,650 701,812 (701,812) -
Total #5 3,344,117 9,192,238 141,811 12,678,166 (701,812 11,976,354
Segment profit 2 & #1 1,062,251 427,401 11,621 1,501,173 - 1,501,173
Share of results of associates

AEHEENEIMER (9,283)
Unallocated income A2 B IKA 55,677
Unallocated expenses & 2 BB (135,190)

Profit before tax B Al 7l 1,412,377

RFHBR (£E) BRAA 73
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Notes to the Condensed Consolidated Financial Statements

R R AR S B B R R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2019 &/ Z —F

3. SEGMENT INFORMATION (CONTINUED) 3B.7 3f& % (&)

74

—NFNHA=1HINEA

As at 31 December 2018 R=2B-N\F+=H=+—H
Optical ~ Optoelectronic Optical Segments’

Components Products Instruments total Unallocated Total
KESH HEER KEER N AAE B
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’000
ARETT ARETT ARETT ARETT ARETT ARETT
(audited) (audited) (audited) (audited) (audited) (audited)
(LERZ) (T&EZ) (&%) (EZ) (EERZ) (EEZ)
Total assets BEE 2,641,818 6,144,552 83,043 8,869,413 13,982,730 22,852,143
Total liabilities A& & 1,438,961 4,537,955 67,367 6,044,283 7,519,716 13,563,999
Segment profit represents the profit earned by each segment D EEFIIE RS 2 BT REN A R A - (B I A
without allocation of central administration costs including BoPhRITHEA (BEEEHE - A
directors’ salaries, other income, other gains and losses, &= Ak &Féﬁ% DB E LRI ES
share of results of associates, and finance costs. There were REVEKA) - BEDEBFETLHIE -

asymmetrical allocations to operating segments because the
Group allocates interest income, depreciation and amortisation
and gain on disposal of property, plant and equipment and
depreciation of right-of-use assets to each segment without
allocating the related bank balances, depreciable assets and
the relevant financial instruments to those segments. This is the
measure reported to the chief operating decision maker for the
purposes of resource allocation and performance assessment.

Inter-segment sales are charged at prevailing market rates.

Sunny Optical Technology (Group) Company Limited
INTERIM REPORT 2019
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Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

3B.SEGMENT INFORMATION (CONTINUED)

For the purposes of monitoring segment performances and
allocating resources between segments:

e trade receivables, bill receivables and inventories are
allocated to the respective operating segments. All other
assets are unallocated assets, which are not regularly
reported to the Board of Directors.

e trade payables and note payables are allocated to the
respective operating segments. All other liabilities are
unallocated liabilities, which are not regularly reported to
the Board of Directors.

3B. 7 BRE #t ()

MERDBERBAREDHEIEERME

e BIHREWHIE BUEBEERFEHD
:I:*HiTE’] EE I o in’gﬁ'ﬂﬂéﬁ}}%jﬁﬂ
TEHRESSRENADEEE -

s EBEZRNRERENREHDETHE
MEEDE - 2R EMABRLTEH
RMEEFERENRDERE

OTHER INCOME 4. Hib s
For the six months ended
30 June
BEAA=THLKEAR

2019 2018
—ZE-hEF —E—N\F
RMB’000 RMB’ 000
AR®T T ARBFIT
(unaudited) (unaudited)

(REER) (REFEZ)

Government grants BB & 35,244 60,498
Interest income from short term fixed deposits and bank balances
72 HE F SR R SRIT A R AL B A 17,826 12,595
Interest income from pledged deposits & #EH1E B U A 412 1,084
Investment income from financial assets at FVTPL
RAREAABRNEREENRERA 97,428 89,618
Investment income from debt instruments &7 T L&A 6,479 2,839
Interest income from loan receivables &Y E 27l 2 WA 2,657 3,668
Income from sales of moulds #4& & B Ug A 8,042 3,330
Income from sales of scrap materials £ BEEH A 5,102 4,369
Others EAth 13,854 13,602
187,044 191,603

BERBH (RE) BRAT
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Notes to the Condensed Consolidated Financial Statements

R R AR S B B R R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & —Z— 1 N A=+ HiE 58 A

5. OTHER GAINS AND LOSSES 5. Hthilsm R B HE
For the six months ended
30 June
BZEARA=THLAEA
2019 2018
—E-NF —T-N\F
RMB’ 000 RMB’ 000
AR¥TR ARBTT
(unaudited) (unaudited)

(REERK) (REFEZ)

Net foreign exchange loss SN 518 /558 (29,802) (201,046)
Gain (loss) on disposal of property, plant and equipment

HEME - #es kR B (BiE) 64 (2,650)
(Loss) gain on changes in fair value of derivative financial instruments, net

TEERIARAEZDH (BE) W 8 (27,545) 37,660

Gain (loss) on changes in fair value of debt instruments,
equity investment and fund investments at FVTPL

BARBEFABENES IR RERERESKREAAREEZDN N (BE) 32,194 (8,543)
Others Efih (6,555) 857
(31,644) (173,722)
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B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

6. INCOME TAX EXPENSE 6. TEHMAX
For the six months ended
30 June
BZEARA=THLAEA

2019 2018
—E-NF —E-N\F
RMB’ 000 RMB’ 000
AR¥TR ARBTT
(unaudited) (unaudited)

(REER) (REFEZ)

Current tax: BNEAFL A :

— The PRC Enterprise Income Tax — F B {>2EFT155: 111,451 68,787
— Other Jurisdiction — Hfh & &R 2,818 -
114,269 68,787

Deferred tax (Note 13): IEFERTIE (FizFE13) :

— Current period — ZNHAf 113,888 153,833

228,157 222,620

No provision for Hong Kong profits tax has been made in the B P 7N £5 [ 50 1B BRI 0P AR AR BB B A FE AR

condensed consolidated statement of profit or loss and other Fomsl ARG Ea R EME2EKE K
comprehensive income as the Group had no assessable profits ER N FEEBTNETHEME

arising in Hong Kong for both periods.

RTRBRE (KE) ARAF 77
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R R AR S B B R R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & —Z— 1 N A=+ HiE 58 A

7. PROFIT FOR THE PERIOD 7. HRER
For the six months ended
30 June
BZEARA=THLAEA

2019 2018
—E-hEF —E-N\F
RMB’ 000 RMB’ 000
AR¥TR ARBTT
(unaudited) (unaudited)

(REERK) (REFEZ)

Profit for the period has been arrived at after charging the following items:
HRg M E MR T 7IRIR

Depreciation of property, plant and equipment #3 - #22 KR EITE 528,845 348,665
Depreciation of investment properties & & ¥ %47 & 2,195 2,195
Depreciation of right-of-use assets {# FHEEETE 27,034 -
Release of prepaid lease payments J& {8 & fi# & - 2,379
Amortisation of intangible assets %2 & = & £ 28,976 21,801
Allowance for inventories 17 & & & 10,816 8,678

78 Sunny Optical Technology (Group) Company Limited
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B4R & M SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

8. ZRATF

ARBABRREGEERERAREERFTIRE
ATEEAE

8. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

For the six months ended

30 June
BEASA=1THLEAREA
2019 2018
—B-NF —ZE-N\F
RMB’ 000 RMB’ 000
ARBTT AR¥ETTT
(unaudited) (unaudited)
(REEEFX) (REEEZ)
Earnings 27|
Earnings for the purposes of basic and diluted earnings per share
AHEESREAREERNNER 1,431,175 1,179,794
Number of shares ’000 "000
idvip 4= TR T
Weighted average number of ordinary shares for the purpose
of basic earnings per share
AESRERRN R E B INETFIEE 1,094,241 1,092,082
Effect of dilutive potential ordinary shares &£ #58 I @ik H) 52 28
— restricted shares — B &4 A% (D 1,202 4,243
Weighted average number of ordinary shares for the purpose
of diluted earnings per share
TGRS E N E R INE T 98 1,095,443 1,096,325

RTRBRE (KE) ARAF
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Notes to the Condensed Consolidated Financial Statements

R R AR S B B R R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & —Z— 1 N A=+ HiE 58 A

9. DIVIDENDS 9. RE
For the six months ended
30 June
BZEARA=THLAEA

2019 2018
—E-hEF —E-N\F
RMB’ 000 RMB’ 000
AR¥TR ARBTT
(unaudited) (unaudited)

(REERK) (REFEZ)

Dividends recognised as distribution during the period:
HNER R D IR E. -

Final dividend paid in 2019 for 2018 of Hong Kong Dollar (‘HK$”) 66.20 cents
per share, approximately RMB56.80 cents per share (2018: HK$81.20 cents
per share for 2017, approximately RMB66.10 cents per share)

—E-NFENZZE-NFRAKREEAR66.20F -

HWEEBRARKES6.800 (ZT—N\F: —T—+F

REARR B EAR81.20%1l - HNATRARKEG6.109) 623,011 725,117
The directors of the Company do not recommend the payment ARARBEEEZNREEHE T —NFAA
of an interim dividend for the six months ended 30 June 2019 =TEEANEANFEHRE (ZE—N\FH
(corresponding period of 2018: Nil). By M) o

30 Sunny Optical Technology (Group) Company Limited
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B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

10. MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT, RIGHT-OF-
USE ASSETS AND INVESTMENT
PROPERTIES

(a) Property, plant and equipment

During the current interim period, the Group acquired
manufacturing equipment and incurred construction
costs for manufacturing plants of approximately
RMB1,160,262,000 (corresponding period of 2018:
RMB1,025,161,000) in order to upgrade its manufacturing
capabilities and capacity expansion.

In addition, the Group disposed certain of its plants
and equipment with a carrying amount of approximately
RMB6,057,000 (corresponding period of 2018:
RMB4,784,000) which resulted in a disposal gain of
approximately RMB64,000 (corresponding period of 2018:
a loss of RMB2,650,000).

As at 30 June 2019, no buildings of the Group were
pledged to secure bank borrowings granted.

(b) Right-of-use assets

As stated in note 2.1.2 Transition and summary of effects
arising from initial application of HKFRS 16 Leases, the
Group recognised right-of-use assets amounting to
RMB347,745,000 as at 1 January 2019.

)ﬂﬂ‘>1“§

- EAR
% 8

%
BE w

o
%‘”: 1]

54

(a) W% - BBRRHE

RAFHEHE A&EBARAEE

ERNIREREN BELEERH
NEEFEERSERIREANDARE
1,160,262,0007C (ZZF— /\ERH : A
R #1,025,161,0007T) °

s AREBLEREENARKE
6,057,000 (ZZE—N\FRHY : AR
4,784,0007T) K& THR REME  EXE
HEWZEHOAREEBE4,0007T (ZT—/\F
R : BB AREE2,650,0007T) °

RZB-NAFRNA=1TH TEBEYR
ERERNRITEEMEIFET -

(b) EAEEE

WM 2. 1.268 B X ERE BB #H &
ERF 167K HE METTHARRESE

VEEHMEML > AEBR_F— N
F-A-BHAERABEERARK
347,745,0007T °
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B4R S B R #R R MY

FOR THE SIX MONTHS ENDED 30 JUNE 2019 &2 =ZF— 1 &F XA =1 HI1E~EA

10. MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT, RIGHT-OF-
USE ASSETS AND INVESTMENT
PROPERTIES (CONTINUED)

(b) Right-of-use assets (Continued)

During the current interim period, the Group entered into
some new lease agreements for the use of staff dormitory
for a range of 3-10 years. On lease commencement, the
Group recognised RMB60,459,000 of right-of-use assets
relating to operating leases, and RMB60,302,000 of lease
liabilities.

During the current interim period, the Group acquired a
piece of leasehold land located in the PRC amounting to
RMB23,857,000, which was also recognised as right-of-use
assets on the commencement date (corresponding period
of 2018: RMB71,692,000).

As at 30 June 2019, no leasehold lands of the Group were
pledged to secure bank borrowings granted.

(c) Investment properties

During the current interim period, a depreciation charge
of RMB2,195,000 (corresponding period of 2018:
RMB2,195,000) was recognised in profit or loss and the
carrying value of investment properties was amounted to
RMB47,494,000 as at 30 June 2019.

_~'~ 82 "-_ Sunny Optical Technology (Group) Company Limited
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(b) EFEEE (&)

RAREHE - NEBREN FIE10FH
BIBEEFEATETHEERZ - ©
HERBE  AEERRELEHE
R AEEEARK60,459,0007T K&
HEAaEARK60,302,0007C °

RAFR AR - ASEEES WE— A
MNP BENEE i (RFEE R 8
RRETAEEE)  HEXEAARE
23,857,000 (ZZE—N\FRH : ARK
71,692,0007T) °

RZZE-—NAEXRA=+H XEEHE
HET W AERERORITEEN TN
I

(c) RE¥MZ

RAFEHAR - FESEPHEIATES
HAR2,195,000L (ZZE— /\F[H
H . AR%2,195,0007T) @ M ERE
MER—_ZT—NFAA=+ENEEE
A ANREA47,494,0007T °
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B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

11.INTANGIBLE ASSETS

As at 30 June 2019, the Group held (i) licensing patent acquired
from Konica Minolta, Inc. (‘KMI”), an independent third party of
the Group, which allows the Group to develop, produce and sell
licensed products; (ii) other intangible assets acquired from the
acquisition of Wuxi Wissen Intelligent Sensing Technology Co.,
Ltd. (“Wuxi Wissen”) in the current interim period.

During the current interim period, there were additional
intangible assets in the carrying amount of RMB157,283,000
arising from the acquisition of Wuxi Wissen by the Group
including patent, technical know-how and customers
relationship, which were recognised initially at fair value at the
acquisition date and subsequently carried at the amount initially
recognised less accumulated amortisation and impairment
losses, if any. Amortisation is calculated using the straight-line
method to allocate the costs of acquired intangible assets over
10 year useful lives.

NEEEE

R-ZZ-NFRA=1TH XEEFHHOF
EREREERT (KM XEEZBIFE=
T)BENFAEN  ZARAHAEEFF
% AERHEEF I EM ¢ (i) RAF
RUEESSRERERIMARAR ([E
Bk BBV EE -

RAREER - NEEWEES ARELR
HEAARE157,283,000 C M FEINEF &
E - BEEF - BRWABEREFBER B
B EEYIRZRNIRER N AR BERER
BERIRVBERS TR 2T H R EEE
(B FEE  -BHEAESEHEWEELE
ENRADEE10F R FHHE -
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FOR THE SIX MONTHS ENDED 30 JUNE 2019 & —Z— 1 N A=+ HiE 58 A

12.

84

INTERESTS IN ASSOCIATES

12 REBE R A VER

30 June 31 December

2019 2018

ZE-NF —E-N\F

AA=tH +=-A=+—H

RMB’ 000 RMB’ 000

ARMF T ARETTT

(unaudited) (audited)

(REEEX) (18 &=%)

Cost of investment in unlisted associates 3E T4 A 73 & B 2 92,319 171,340
Share of post-acquisition profit or loss and other comprehensive

income or expense, net of dividends received

DB EER R EM 2SR - HRE KRS (15,465) (60,535)

Impairment loss recognised & &R EE 18 (9,997) (9,997)

66,857 100,808

As at 30 June 2019, the Group held approximately (i) 30.85%
(31 December 2018: 30.85%) of ownership interests in
Visiondigi (Shanghai) Technology Co., Ltd.; (i) 26.00% (31
December 2018: 26.00%) of ownership interests in Jiangsu
Sunny Medical Equipments Co., Ltd.; and (iii) 18.3% (31
December 2018: nil) of ownership interests in a Japanese
company which is mainly engaged in the research and
development of advanced nanotechnology. These three entities
were accounted for as associates.

During the current interim period, the Group further acquired
13.96% equity interest of its associate — Wuxi Wissen at the
consideration of RMB17,071,000. Upon the completion of the
acquisition, the Group held 60.07% of the equity interests in
Wuxi Wissen which allowed the Group to exert control over
Wuxi Wissen and it became a consolidated subsidiary of the
Group.

Sunny Optical Technology (Group) Company Limited
INTERIM REPORT 2019

RZZE-—AENA=Z1TH  AEEFEH
(i) 30.85% (ZZE—NF+=-_A=+—H:
30.85%) EBEE R IERM AR A RIFTA#
WS ¢ (i) 26.00% (ZZE—NF+-_A=1+—
H : 26.00%) L&z FEESRMAR QR
AERERS K (ii) 18.3% (ZZE—N\FE+—A
=+—H: 8) —REERFBREHRIMH
BHAARRNAIFBERERD - E-REEEA
ARZI{ERE & A A o

AR BREARE - AR EE — P U B
NEES EF13.96%KE  REABARK
17,071,0007T ° WEETTKE @ AEBEFEE
5 RR60.07T%RE - S AEERAEEGR
RITEEGE BEEBSARKALEENE
HHIB AR
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Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

INTERESTS
(CONTINUED)

IN ASSOCIATES

During the current interim period, the Group entered into an
agreement to acquire 18.3% equity interest in a Japanese
company which is mainly engaged in the research and
development of advanced nanotechnology by capital
contribution in the amount of RMB67,842,000. Pursuant to the
Articles of Association of the Japanese company, the Group can
appoint one director to participate in policy-making processes,
it is regarded that the Group has significant influence over the
Japanese company and it was accounted for as an associate
accordingly.

DEFERRED TAXATION

For the purpose of presentation in the condensed consolidated
statement of financial position, certain deferred tax assets and
liabilities have been offset. The following is the analysis of the
deferred tax balances for financial reporting purposes:

12 REtE QR ()

RAFHEE  AEEF L —HiHB#R—X
FEREEEMNRBRMABHNBAREFE
AR ¥67,842,0007T © LAWEER B AR EH
18.3% % #E - RIBEZBARRIMERME -
REEAZA—REFL2EARBRE - B
SEWRANZAARRAEREATET -
&z B A2 B B ABRYI (R & A R] o

JESEBLH

SEFIBMAZSMBIMRKRMNE - CHEESR
TREERAEEREE - RUBREDTH
EERIAGHRT

30 June 31 December

2019 2018

—E-NEF —E-N\F

AA=+H +=-H=+—H

RMB’ 000 RMB’ 000

AR¥T T ARETTT

(unaudited) (audited)

(REER) (feEZ)

Deferred tax assets {EEFEH & FE (60,700) (42,599)
Deferred tax liabilities iR TH & & 535,317 403,328
474,617 360,729

=0 g
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FOR THE SIX MONTHS ENDED 30 JUNE 2019 &2 =ZF— 1 &F XA =1 HI1E~EA

13. DEFERRED TAXATION (CONTINUED) 13.EZERIE (&)

The following are the major deferred tax liabilities (assets) RAHE R AT HAEABERNEZREHRIEE
recognised and movements thereon during the current and prior B(EE) REZFHOT -
periods:
Withholding
tax on Allowance for
distributed inventories Deferred
profit from and doubtful subsidy  Accelerated
the PRC debts income depreciation Others Total
RETE
22 ERE FER i1
HRNH RERRE 10N mEFE Hith At

RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
ARBTT  ARBTR  ARETT  ARBTT ARETR  ARETR

At 1 January 2018 (audited)

RZE—N\F—A—H (EE%) 49,329 (22,723) (7,025) 57,566 (4,472) 72,675
Charge (credit) to profit or loss

REZFMER (GTA) 31,530 (9,733) (2,263) 256,927 13,001 289,462
Credit to other comprehensive income

SARb2EKE = = = = (1,408) (1,408)
At 31 December 2018 (audited)

RZZE-N\F+=A=1—A (8F%) 80,859 (32,456) (9,288) 314,493 7,121 360,729
Charge (credit) to profit or loss (Note 6)

RERBG (GEA) (HiE6) (23,579) (3,937) 1,805 137,196 2,403 113,888
At 30 June 2019 (unaudited)

RZZ—AFENA=1H (REER) 57,280 (36,393) (7,483) 451,689 9,524 474,617

36 Sunny Optical Technology (Group) Company Limited
INTERIM REPORT 2019
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FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

14. DEPOSITS PAID FOR ACQUISITION

15

16

OF PROPERTY, PLANT AND
EQUIPMENT

The deposits are paid for construction of factory buildings and
acquisition of plants and equipment located in the PRC and
other regions for the expansion of the Group’s production plant.

During the current interim period, the Group paid an amount
of approximately RMB319,499,000 (corresponding period of
2018: RMB580,905,000) as the deposits for acquisition of
property, plant and equipment and transferred an amount of
approximately RMB172,344,000 (corresponding period of 2018:
RMB479,898,000) to property, plant and equipment.

EQUITY INSTRUMENTS AT
FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

During the current interim period, the Group made a new equity
investment measured as equity instruments at fair value through
other comprehensive income amounting to RMB5,600,000
(corresponding period of 2018: RMB28,000,000). In the opinion
of the directors of the Company, the fair value change of these
equity instruments at fair value through other comprehensive
income was insignificant for the current interim period.

DEBT INSTRUMENTS AT AMORTISED
COST

In April 2018, the Group purchased debt instruments amounting
to RMB101,079,000 carrying coupon rates ranging from 3.50%
to 4.75% with the business model to collect contractual cash
flows that are solely payments of principal and interest on
the principal amount outstanding semi-annually according to
the contract terms. Accordingly, these debt instruments were
classified and subsequently measured at amortised cost, the
carrying amount of the debt instruments was RMB110,017,000
as at 30 June 2019, which was separately disclosed as current
and non-current portion with the amount of RMB82,940,000
and RMB27,077,000 upon the maturity term, respectively.

15. A2 78

UVFHINEYE - BBRRED

XN ERE

RE Bk BE RS 12 T A R BB AL P B
Hib i@ e 28 R A E A E#RER
M ZE °

RN EREAR] - NEBFU R - MR RE
BEXMWEe SN A ARES19,499,000
T (ZE—NFRH : AR%580,905,000
gL) WS A AREA72,344,0007CH)
ReEBEYE  HERZHE(ZZ—/\FH
8 AR#479,898,0007T) °

B EXTAHEME
HWRENERTE

RAFHEME - AEEEL B RER
B UERAABEFAEMEZEREERT
Bxt2 A AR¥5,600,0007T (= — /\&EH
H# : AR¥28,000,0007T) e AR AIEER
& RAFEHR ZAREFAEMEE
W ZERn LTENARBEZHLAEKX -

16. R BERATENEFTE

RZZE—N\FHEA  AEEBANEFTA
S AARE101,079,0007T  EEFIR A
3.50%E4.75% % « HEKENE 7 IKER

EHNHERE  BERABEBENKIIZINAS
&tﬂﬁiﬂﬂ%‘ﬁZliiZﬂE c Bt - EE
BIEW B EBRIZBEXNATE - B
TAR-_ZE—AENAZTHNEREEAA
K #110,017,0007T * HRIZEIAFHARR 5 5l 518
#5E AR EIEE Y AR # 82,940,000 7T & IERD
B> AR #27,077,0007T ©
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FOR THE SIX MONTHS ENDED 30 JUNE 2019 & —Z— 1 N A=+ HiE 58 A

17.FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

17T AARBEFABENEHEE

30 June 31 December
2019 2018
—E-NEF —E—N\&F
AA=+H +=-ZH=+—H
RMB’ 000 RMB’ 000
AR¥ET T ARET T
(unaudited) (audited)
(RBERZR) (2%)
Non-current assets FFHREEE
— Debt investments (a) BE%E () 138,917 157,205
— Equity investments (b) A& & (b) 95,406 77,880
Total 48%8 234,323 235,085
Current assets REEE
— Fund investments (c) &£ &% #& (c) 355,525 327,512
— Unlisted financial products (d) 3F_E 714 & 2= & (d) 4,083,550 4,432,070
Total #2%a 4,439,075 4,759,582

(a) Debt investments

88

In 2018, the Group purchased several debt investments
with carrying coupon rates ranging from 4.65% to 7.25%.
These investments have certain features that cannot pass
the testing of solely payments of principal and interest on
the principal amount outstanding and thus were accounted
for financial assets at FVTPL on the initial recognition.
During the current interim period, the Group disposed one
debt investment at the proceed of RMB19,454,000 with
the disposal loss of RMB603,000 recognised in the profit
or loss. The gain on the fair value change of the remaining
debt investments amounting to RMB1,994,000 was
recognised in the profit or loss in the current interim period.

Sunny Optical Technology (Group) Company Limited
INTERIM REPORT 2019

(a) EBKRE

RZZE—N\F AEEBEAZEERF
RN T 4.65%E7.25% NENEBHKRE -
ZEREABELRBARNERESH
e RAREBARS 2 F S HFIE A
WETEZ  RROTEREIERD
AREFABENSBEE - RASHH
M AEBLE—BEBRE - X
BAEARY19,454,0007T © NIEZHER
HEEEARKG603,0007T © # MEISE
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Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

17.FINANCIAL ASSETS AT FAIR VALUE 17.BQAETAEBRENESREE
THROUGH PROFIT OR LOSS €
(CONTINUED)

N—?

(b) BRERE

(b) Equity investments

The Group’s equity investments of £r#kME5EAEITIRE
DAERAEE) (‘V Fund”) and another partnership enterprise
in total amount of RMB70,932,000 (31 December 2018:
RMB56,750,000) were classified as financial assets at FVTPL.
During the current interim period, the Group further invested
the remaining RMB14,790,000 into V Fund according to
the investment agreement signed before. As at 30 June
2019, the fair value of all equity investments amounted to
RMB95,406,000 (31 December 2018: RMB77,880,000) with
a fair value gain of RMB2,736,000 recognised in the profit or
loss during the current interim period.

(c) Fund investments

In 2018, the Group purchased fund units (the “Fund”) with
a financial institution, which were accounted for as financial
assets as FVTPL on initial recognition. As at 30 June 2019,
the fair value of the Fund was United States Dollar (‘US$”
or “USD”) 51,715,000 per the investment statement of
the financial institution, equivalent to RMB355,525,000.
The fair value gain in the amount of RMB27,464,000 was
recognised in the profit or loss in the current interim period..

(d) Unlisted financial products

During the current interim period, the Group entered into
several contracts of unlisted financial products with banks.
The unlisted financial products are managed by related
banks in the PRC to invest principally in certain financial
assets including bonds, trusts and cash funds, etc. The
unlisted financial products have been accounted for as
financial assets at FVTPL on initial recognition in which that
the return of the unlisted financial products was determined
by reference to the performance of the underlying
investment assets and the expected return rate stated in
the contracts ranges from 2.81% to 4.75% (31 December
2018: 1.80% to 5.30%) per annum.

In the opinion of the directors of the Company, the fair value
change of the unlisted financial products is insignificant in
the current interim period.

REERBIKTERETREFR L (BR
&%) (VA2 ) ES—REBLEES
A AR¥70,932,0007T (—2— \F+
—A=+—H : AR%S56,750,0007T) &I
REREDBEAIZAREFABENE
BEE - RARHEE  AEEREZ
ARENRERERAVESE SR EH
TAR®14,790,0007T - R=-—Z— L4
ANA=ZTH FiIBERERENARESR
AR#95,406,0007T (ZZF—\E+_A
=+—H: AR¥77,880,0007T) ' &
HHEREETRERAABRE AR
2,736,0007T °

(c) E&rRE

RZE—)N\F  AEERSRIEEREE
A2 BN ([EE])  ROPHERETIE
EARBFABENEREE K-
—NERAZ=ZTH RESREENE
Bz AW AREARS1,715,0003
gt ([Ex]) - BERARKE355,525,000
JC o AN HIEAR R IB 2 P IR A f B
AR M27,464,0007T °

(d) kL ERER

RAHREHIR - AEEEBITHRET
FIETEMEREYN - ZFHELTEM
EmBTEERERTER  UWEERE
NES - ErEhReESSETERE
E-FLEmEeREMETEVTREREE
ERAREFABENEREE @ %3
DIELETEMERNKDRIZEEERE
BEMRRAET  AHTHEHRF KRS
RBNF2.81%E4.75% 2 (=T — \F
+=—A=+—H :1.80%%5.30%) °

ARAREERR FLTEBRERNA
REEBRATHPELAERX -
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FOR THE SIX MONTHS ENDED 30 JUNE 2019 & —Z— 1 N A=+ HiE 58 A

18. DERIVATIVE FINANCIAL ASSETS
AND LIABILITIES

At the end of the reporting period, the Group held certain
derivatives not under hedge accounting as follows:

BITEEHEERER

RBEHR  AEBEFEE T RIEE A
FEREMOTET AN ¢

Assets Liabilities
BE afE

30 June 31 December 30 June 31 December

2019 2018 2019 2018

—E-hF —E-N\F —E-NEF —FE-)N\F

AA=tH +=-A=t+—H AA=+tH +-A=t—H

RMB’ 000 RMB’ 000 RMB’000 RMB’ 000

AR¥®T T AREFT AR¥T R AR¥FTT

(unaudited) (audited) (unaudited) (audited)

(RBEZ) (#&%) (RBER) (fe&%)
Foreign currency forward contracts

REAINES K 18,777 46,388 - 2,682
Foreign currency options contracts

SNEHIRES ) 2,904 397 5,864 741

Total # %8 21,681 46,785 5,864 3,423

Less: current portion j& : ENHiZR %

Foreign currency forward contracts

EHIMES K 7,624 38,589 - -
Foreign currency options contracts

HSNEHAES XY 2,904 397 5,864 741

10,528 38,986 5,864 741

Non-current portion 3EEJEiEE 5 11,153 7,799 - 2,682

As at 30 June 2019, the Group had entered into the following
foreign currency forward/options contracts.

90 Sunny Optical Technology (Group) Company Limited
INTERIM REPORT 2019
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B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

18. DERIVATIVE FINANCIAL ASSETS

AND LIABILITIES (CONTINUED)
Foreign currency forward contracts
The Group entered into several USD/RMB foreign currency

forward contracts with banks in the PRC in order to manage the
Group’s foreign currency risk.

Receiving Selling
currency currency
W& ¥ BEHE®

BITEEHEEREE (F)

BEHNES K

AEEDRBABEORTILETETLAR
ERERINES K - NEIRANEEHIME R

k& e

Maturity Weighted average
date forward exchange rate

FHA IR 19 S B R

Contract Series W USD90,000,000 RMB605,488,500

BRIRIIW ARHE

605,488,5007T

90,000,000 7T

Foreign currency options contracts

The Group entered into several USD/RMB foreign currency
options contracts with banks in the PRC in order to manage the
Group’s currency risk.

The Group is required to transact with the banks for designated
notional amount on each of the valuation dates specified within
the respective contracts (“Valuation Date”).

At each Valuation Date, the Reference Rate which represents
the spot rate as specified within the respective contracts shall
be compared against the strike rates (upper and lower)/barrier
rate as specified within the respective contracts, and the Group
may receive from/pay to the bank an amount as specified in the
contracts if certain conditions specified within the respective
contracts are met.

Semi-annually till USD:RMB from

18 January 2023 6.50 to 6.99

FEHE T =4 ETTRARE

—A+NH N T6.50%6.99
HNEHESL

AEEERBPBEORITIVETETLAR
EHNERESL  UEBAEENEER

B o

AEBEARSENMEENMGERS ([{HE
B iEE R SREXFRITETRS °

RE[MERH  2ZEX (EEQLOMEEN
REER) BEZANMEENTEESR (L
RETR)/FIEERELER BEERSA
MFTEER TIRFMBRT - AEE A A8
BT XN ZEROMIEENSHE

RTRBRE (KE) ARAF 91
2019 R HEIHwE
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FOR THE SIX MONTHS ENDED 30 JUNE 2019 &2 =ZF— 1 &F XA =1 HI1E~EA

18.

92

DERIVATIVE FINANCIAL ASSETS
AND LIABILITIES (CONTINUED)

Foreign currency options contracts (Continued)
Extracts of details of foreign currency options contracts from
the respective contracts outstanding as at 30 June 2019 are as

follow:

Notional amount

Strike/barrier

BITETRBEERAE (&)

SNEMESH (HF)

R-ZZE-NAFRA=+H  FBERFEEH
HSMNERIA WAHBRENT ¢

Ending Settlement Date

BESHE T6E, P& HEREERAH

USD’ 000

EnTx
Contract Q &41Q 30,000 USD:RMB at 1:6.9331 15 June 2020
ETLH AR 6.9331 —E-ZTFXA+HHA
Contract R & 4IR 30,000 USD:RMB at 1:6.9330 15 June 2020
ELH AR : 6.9330 —E-FFXNA+EA
Contract S & 4JS 30,000 USD:RMB at 1:6.9310 15 June 2020

ELH AR 6.9310

The Group has entered certain derivative transactions that are
covered by the International Swaps and Derivatives Association
Master Agreements (‘ISDA Agreements”) signed with a bank.
These derivative instruments are not offset in the condensed
consolidated statement of financial position as the ISDA
Agreements are in place with a right of set off only in the event
of default, insolvency or bankruptcy so that the Group currently
has no legally enforceable right to set off the recognised
amount.

Sunny Optical Technology (Group) Company Limited
INTERIM REPORT 2019

—ZE-ZTFXA+HHA
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FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

19. INVENTORIES 19. =F&
30 June 31 December
2019 2018
- —T-N\#F
~NA=+H +-A=1+—H
RMB’ 000 RMB’ 000
AR¥T T ARBFIT
(unaudited) (audited)
(REER) (BE:Z)
Raw materials R 691,204 529,233
Work in progress 3 &4 633,950 276,104
Finished goods &4/ i 3,064,578 2,268,585
4,389,732 3,073,922

BFABHK (RE) ERAF

2019 HEgs - 93
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FOR THE SIX MONTHS ENDED 30 JUNE 2019 & —Z— 1 N A=+ HiE 58 A

20. TRADE AND OTHER RECEIVABLES 208 S R E#EWHE R E

AND PREPAYMENT IE

30 June 31 December
2019 2018
—E-hF —E-)N\F
AA=+H +-HA=+—H
RMB’ 000 RMB’ 000
AR¥ET T ARETTT
(unaudited) (audited)
(REER) (feEZ)
Trade receivables & 5 & 58 7,028,879 5,186,714
Less: allowance for credit losses i : = B 1B & (117,120) (101,586)
6,911,759 5,085,128
Bill receivables FEHZE % 273,557 710,363
Loan receivables F&UE 5K 91,823 107,731

Other receivables and prepayment: £t & U 5B R FB A5 FOE
Value added tax and other tax receivables & W% (8 3 K E th & U i 78 98,154 88,061
Advance to suppliers Zvsf {4 & i 20 18 120,916 83,848
Interest receivables &YW F 2 22,658 38,349
Prepaid expenses B F X 109,863 63,892
Utilities deposits and prepayment A A% 24 N T8N 718 23,849 19,206
Prepaid wages and advances to employees Fa{}{& & 5 & & 21 8 78 24,993 14,283
Others Efh 20,310 20,625
420,743 328,264

Total trade and other receivables and prepayment

B 5 I E th & WK IE R AT OB R 7,697,882 6,231,486

94 Sunny Optical Technology (Group) Company Limited
INTERIM REPORT 2019
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FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

20. TRADE AND OTHER RECEIVABLES

AND PREPAYMENT (CONTINUED)

The Group allows an average credit period of 90 days to
its trade customers and 90 to 180 days for bill receivables.
The following is an aging analysis of trade receivables net of
allowance for credit losses presented based on the invoice
date at the end of reporting period, which approximated the
respective revenue recognition dates.

20.2 5 & H tb FE WL =X 08 & 7R £+

=% (%)

AEBERTEZFEPFHIORNEER &
BTRKEZRIOREISORMNEER - LT
RRREMRENERA (BE B KEER
BEIRE) 2N EZEKFE (NREES
BEE) R DT -

30 June 31 December

2019 2018

—E-hF —ZE-N\F

AH=tH +-HA=+—H

RMB’000 RMB’ 000

AR¥®T T ARBTTT

(unaudited) (audited)

(RBER) (EZ)

Within 90 days 90K AR 6,594,783 4,967,107
91 to 180 days 91 KE 180K 316,238 117,752
Over 180 days 180K A _E 738 269
6,911,759 5,085,128

Aging of bill receivables at the end of reporting period is as
follows:

R ERROBRBRBERE DT

30 June 31 December

2019 2018

—E-hEF —ET-N\F

AR=tH ft-A=f-~

RMB’000 RMB’ 000

AR®T T ARBTFTT

(unaudited) (audited)

(RBER) (rez&%)

Within 90 days 90K LA 217,946 645,037
91 to 180 days 91 XE 180K 55,611 65,326
Total #2%8 273,557 710,363

RTRBRE (KE) ARAF 95
2019 FHEIHE



Notes to the Condensed Consolidated Financial Statements

B4R S B R #R R MY

FOR THE SIX MONTHS ENDED 30 JUNE 2019 &2 =ZF— 1 &F XA =1 HI1E~EA

20. TRADE AND OTHER RECEIVABLES 20.E 3 Kk HMEWRIER AN

AND PREPAYMENT (CONTINUED) FIE (18)

Movement in the allowance for credit losses: EEBEREE
30 June 31 December
2019 2018
—E-NF —ZT—N\F
~NA=+H +-A=1+—H
RMB’ 000 RMB’ 000
ARET T ARBFIT
(unaudited) (audited)
(REERZ) (&%)
Balance at 1 January 2019 R=ZF—NF— A —Hr & 101,586 96,850
Impairment losses recognised on receivables B 72H & U 5k 18 5l (B &5 18 23,501 12,036
Amounts written off as uncollectible 7~ A Uz B{& B4 A) S 58 - (1,066)
Impairment losses reversed Ml & &5 18 # 2] (7,967) (6,234)
Balance at end of the reporting period ¥ B R 45 64 117,120 101,586

926 Sunny Optical Technology (Group) Company Limited
INTERIM REPORT 2019



Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

2.IMPAIRMENT ASSESSMENT ON

TRADE RECEIVABLES SUBJECT TO
EXPECTED CREDIT LOSS (“ECL”)
MODEL

As part of the Group’s credit risk management, except for
the debtors with significant balances or credit-impaired the
Group uses debtors’ aging to assess the impairment for its
customers which are with common risk characteristics that are
representative of the customers’ abilities to pay all amounts
due in accordance with the contractual terms. Debtors with
significant balances or credit-impaired are assessed individually
by the Group. The following table provides information about
the exposure to credit risk and ECL for trade receivables which
are assessed collectively based on provision matrix as at 30
June 2019.

il
i

Ty

= 88
=
{85

([ A H

5
1) ZEB5

fy

SR

=8
ik

i&*@'ﬁi
S i S
Sl

=)
<

=27
Eﬂll

olip

ERAEEEERREEN MY KAH
ERGHIHBREERENERFIEAN - K
SERARYGIRNKREFEEPRE - &%
EFEABARRARER - BEgERREFR
BRI NABEIMRIANEE S - AR
BHAABEASHRIE R EERERELK
HETEBFE - TRERBEAR_-F—A
FRA=ZTERERBEHERELHES 7T
ENESRUKBRZEERRMEHREES
BER -

Gross Impairment

Average carrying loss

loss rate amount allowance

T EEE IREAE RESERE

RMB’ 000 RMB’ 000

ARETTT AR¥ETTT

1 -90 days 1 AZ290K 0.31% 2,548,860 7,961
91 — 120 days 91 AE 120K 1.83% 312,645 5,718
121 — 180 days 121 XE180X 4.28% 9,726 416
More than 180 days 180K LA £ 92.65% 10,043 9,305
2,881,274 23,400

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2019
were the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2018.

ETHEZZT - NLFAAA=1THLEAEAN
AR AR & B 7% 3R P P 3 A BB SRR A I
EARMNEEERREARBHEZE TN\
FT_A=t—BLEFENFEMBHRRMA
RAERR -

=0 g

REXBRB(RE) BRAR 97
2019 RS



Notes to the Condensed Consolidated Financial Statements

B4R S B R #R R MY

FOR THE SIX MONTHS ENDED 30 JUNE 2019 &/ Z —F

21,

22,

98

IMPAIRMENT ASSESSMENT ON
TRADE RECEIVABLES SUBJECT TO
EXPECTED CREDIT LOSS (“ECL")
MODEL (CONTINUED)

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors and
are adjusted for forward-looking information that is available
without undue cost or effort. The grouping is regularly reviewed
by management to ensure relevant information about specific
debtors is updated.

As at 30 June 2019, the impairment allowance was provided in
the amount of RMB117,120,000 among which RMB23,400,000
was made based on the provision matrix and RMB93,720,000
was assessed individually on the debtors with significant
balances or credit-impaired in gross carrying amount of
RMB4,147,605,000.

PLEDGED BANK DEPOSITS/SHORT
TERM FIXED DEPOSITS/BANK
BALANCES AND CASH

The Group pledged certain of its bank deposits to banks as
security for note payables.

Short term fixed deposits carry fixed interest rates ranging
from 1.95% to 3.15% (31 December 2018: 1.95% to 2.13%)
per annum. Short term fixed deposits have original maturity
dates ranging from three months to one year and are therefore
classified as current assets.

Bank balances, which represent saving accounts and deposits,
carry interest at market saving rate of 0.35% (31 December
2018: 0.35%) per annum.

Sunny Optical Technology (Group) Company Limited
. INTERIM REPORT 2019
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AE - D BEHEEETHRS - NEREH
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RZZE-—NRERNA=+H  ARBER

HARE117,120,0007c © EF AR
23,400,000 L ER BB EBEL © A
R#93,720,000 T ht B EEAARE
4,147,605,0007T A B E AR ARk HIREE R
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Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

23. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade and note payables
presented based on the invoice date at the end of the reporting
period.

3.5 R HMENKE

ATARBERRUBEREAREEZIINE

SN FIA K BN RIEH R

BT

30 June 31 December
2019 2018
—E-NEF —E-N\F
AA=+H +T-HA=+—H
RMB’ 000 RMB’ 000
AR¥T R ARBTIT
(unaudited) (audited)
(REER) (BFEZ)
Current liabilities 7 E & &
Trade payables & 5 & 58
Within 90 days 90K AN 5,800,227 3,991,794
91 to 180 days 91 KXE180K 466,131 651,096
Over 180 days 180K A £ 5,178 3,362
Accrued purchases fEFTEERE 629,885 428,089
Total trade payables & 5 & (< 7X 18 42 %8 6,901,421 5,074,341
Note payables B Zi%
Within 90 days 90K AR 793,324 948,474
91 to 180 days 91 XZE 180K 45,076 21,468
838,400 969,942

RTRBRE (KE) ARAF
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Notes to the Condensed Consolidated Financial Statements

R R AR S B B R R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & —Z— 1 N A=+ HiE 58 A

2. TRADE AND OTHER PAYABLES 2B.BZNE#MENRE (&)

(CONTINUED)
30 June 31 December
2019 2018
—E-hF —E-)N\F
AR=tH +t-A=1-~
RMB’ 000 RMB’ 000
ARBTT ARBTTT
(unaudited) (audited)
(REEEX) ¢ &9
Other payables E i &1 518
Payables for purchase of property, plant and equipment
BEWE  HBIRREEMAR 338,030 195,588
Staff salaries and welfare payables fEff 8 T %< K &7 410,995 387,020
Labor outsourcing payables #5748 FE 1< 518 175,925 129,430
Payable for acquisition of patents U fi 22 FI| & (< 018 41,601 41,134
Value added tax payables and other tax payables
JE A~ SB (B 5 B EAth & A5 A5 78 53,918 150,001
Commission payables [E{f1H4 4,231 11,262
Interest payable F&1HF 8 68,617 70,062
Utilities payable A S 3 B /1B 13,473 8,264
Others Hfth 39,839 26,817
1,146,629 1,019,578
8,886,450 7,063,861
Non-current liability 788 &
Long term payables f= & &t 518
Payable for acquisition of patent U & = 7| & < 3k 58 346,779 330,452

The credit period on purchases of goods is up to 180 days
(2018: 180 days) and the credit period for note payables is 90
days to 180 days (2018: 90 days to 180 days). The Group has
financial risk management policies in place to ensure that all
payables are settled within the credit time frame.

100 Sunny Optical Technology (Group) Company Limited
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Notes to the Condensed Consolidated Financial Statements

B4R & M SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

BANK BORROWINGS

During the current interim period, the Group obtained
new bank borrowings with amount of approximately
RMB1,515,328,000 (corresponding period of 2018:
RMB923,964,000). The proceeds were used to meet the
working capital requirement and acquisitions of property, plant
and equipment. Repayment of bank borrowings amounting to
approximately RMB1,893,114,000 (corresponding period of
2018: RMB802,047,000) were made in line with the relevant
repayment terms.

As at 30 June 2019 and 31 December 2018, the borrowings
with a total amount of approximately RMB412,482,000 (31
December 2018: RMB886,624,000) were denominated in
United States Dollar. The Group’s borrowings carried fixed-rate
of 2.77% and variable-rate of 2.92% to 3.70% (31 December
2018: 3.92% and 2.73% to 3.92%) per annum.

As at 30 June 2019, no borrowings are secured by buildings
and land of the Group.

24.8R1TEE

RAFHEE - AEEEBIHIERITEELD
AR ¥1,515,328,0007t (= ZF— \FRH :
AR®923,964,0007T) - ZERBAEEE
B hEmE HRRERE AEEEE
BIRTTEEHARE1,893,114,00070 (=&
—N\FEH : AR¥S802,047,0007L) * Fé&
BB TG -

R-ZE—NhEANA=Z+tBEE=-ZE—N\E+
ZA=1+—H  #BEHARK412,482,000
T(ZZE—NFE+_A=+—H : AR%
886,624,0007T) MG E LAEITETE - A&
EEEZR2.7T7THHEEFFERK2.92% =
B70%MAIEFRE(ZE—NF+A=1
—H :3.92%%2.73%%E3.92%) 5t & °

RZF-AFRA=1TH XEBEHAE
EEF KRR -

CONTRACT LIABILITIES 5. 5HNEE
30 June 31 December
2019 2018
—E-hEF —E-N\F
AA=tHB +t-A=+—H
RMB’ 000 RMB’ 000
ARMEF T ARBTT
(unaudited) (audited)
(REER) (EZ)
Advance from customers &P #4708 112,421 110,281

The contract liability is the consideration received from the
customers which represents the Group’s remaining obligation
to transfer goods to customers. All the contract liabilities at the
beginning of the period have been realised to revenue in the
reporting period and no revenue recognised in the reporting
period from the performance obligations were satisfied in
previous periods.

BHAREEAKECRE P WEVE R HKE
TREFEEEMBEBONRE - MOHNHAE
BHEBHENEANZBARRERARNT
B ARG IARERR - B ARG HERH KA
FrEESEATHEKRERNBEOER

RTRBRE (KE) ARAF
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Notes to the Condensed Consolidated Financial Statements

R R AR S B B R R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & —Z— 1 N A=+ HiE 58 A

26. DEFERRED INCOME 26. 3% SE X A

Six months ended 30 June
BZEAA=1tHIXEAR

2019 2018
—E-hEF —E-N\F
RMB’000 RMB’ 000
AR¥T R ARBTTT
(unaudited) (unaudited)
(RBER) (REEEZ)
Amounts credited to profit or loss during the period: HiRNET AIBZE £ &8 -
Subsidies related to technology enhancement of production lines
A B R R B 4R B 13,159 11,480
Subsidies related to research and development of technology projects
PRI TE B i 25w R 3,333 12,720
Incentive subsidies ZZE)##H A5 18,752 36,298
35,244 60,498

102 Sunny Optical Technology (Group) Company Limited
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26. DEFERRED INCOME (CONTINUED)

27

Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

26

JESEW A ()

30 June 31 December

2019 2018
ZE-NF —E-N\F
ANA=tH +=-A=+—H
RMB’ 000 RMB’ 000
AR®T T ARBTT
(unaudited) (audited)
(REEX) (18 &=%)
Deferred income related to government grants: BUR i B) & iR IEWA -
Subsidies related to technology enhancement of production lines
A EE R BT U R AR 39,545 48,243
Subsidies related to research and development of technology projects
B ATIE B i 2% L 29,712 33,045
Total 485t 69,257 81,288
Less: current portion J& : BIEREE % (14,860) (11,175)
Non-current portion FEE1EfEE 5 54,397 70,113
BONDS PAYABLE 21. B ES

On 16 January 2018, the Company issued unsecured
bonds in the amount of US$600 million (equivalent to
RMB3,832,145,000) at the rate of 3.75% which will be due by
year 2023 to professional investors outside of the United States
in accordance with Regulation S under the U.S. Securities Act.
The issuance has been completed on 23 January 2018 and the
listing of the bonds in the Hong Kong Stock Exchange became
effective on 24 January 2018.

The Company has used part of the net proceeds from the
bonds for funding capital expenditures, fulfilling working capital
requirements, refinancing existing indebtedness and other
general corporate purposes.

During the current interim period, interest expense of
approximately RMB80,463,000 was recognised in condensed
consolidation statement of profit or loss and other
comprehensive income.

R=ZF—N\F—A+X8 ' ARRBREZE
CEFHIRISHEAIMERIBINE R EE TR
— T~ = FZ|#2600,000,000F T (FHER
AR #3,832,145,0007T) 3.75 [F Ky £ K 3 (&
%  ZBITERE—N\F—A=-+=H%
K BEFREABMIFHN LETR=_ZE—N\
F—HZTHEAER -

ARARIEREDBEFABTRBFEER/EAR
AXET  mELEBELREL RBEHH
BEREM—RARAE -

AR EREAR - 49 AR #80,463,000 7T A 7
BRYNEHEGRAESE M EME2EKERT
TR o
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Notes to the Condensed Consolidated Financial Statements

R R AR S B B R R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2019 &/ Z —F

28.

29.

SHARE CAPITAL

Issued share capital as at 30 June 2019 amounted
to HK$109,684,970 (equivalent to approximately
RMB105,163,000) with number of ordinary shares amounted to
1,096,849,700 of HK$0.1 each. There were no movements in
the issued share capital of the Company in the current interim
period.

SHARE AWARD SCHEME

The fair value of the Company’s restricted shares awarded
was determined based on the market values of the Company’s
shares at the grant dates.

Movements in the number of restricted shares granted and
related fair value are as follows:

—NFNHA=1HINEA

28. Ix 2~

RZZE—AFEANRA=ZTHHEBTRA
£109,684,9708 T (HERHARE
105,163,0007T) * 5 &1,096,849,700 % &
REEEOC.A B LA AR - RAP RN - &
NRE BT D) o

20. [ {0 B st &l
RN TP AV IR &I 1 B D A 72 B TR IE A
NEIRD AR HBESMEEE -

Eﬁﬁﬁﬂﬁ%@%%ﬁ&ﬂﬁ%ﬁﬁ@m
SEHMT -

Weighted
average No. of
fair value Restricted
(per share) Shares
nEEHARE PR il 14
(8R) RHEE
HK$ (' 000)
BIT T A%
At 1 January 2018 (audited) R =—ZF— /\F— A —A (&LFE%) 30.199 6,061
Forfeited 2 4K 23.822 (212)
Vested B 578 23.345 (4,421)
Granted B % 156.898 1,085

At 31 December 2018 and 1 January 2019 (audited)

RZB—N\FF+_A=+—BER=_ZE—NF—A—H (EFE%) 97.508 2,513
Forfeited B 283K 103.925 (80)
Vested B 578 56.940 (1,022)
Granted (Note) B &% (Fff5E) 100.900 1,746
As at 30 June 2019 (unaudited) R =F—NFRA=+H CREEZ) 3,167

The equity-settled share-based payments expense charged to
profit or loss was approximately RMB55,785,000 for the current
interim period (corresponding period of 2018: RMB45,040,000).

104 Sunny Optical Technology (Group) Company Limited
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Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

29. SHARE AWARD SCHEME (CONTINUED)

Note: The restricted shares granted during the current interim period
vest on every anniversary date of the grant date of each batch

29. 1R {7 SR b=t &l (4%

MiEE : MAH BB ERSEROR SR
SRR B IS EAF B IR A TR

of the restricted shares in tranches on the following scale: BEoOHEE
Fair value (per share)
Restricted Shares ARE(BR) Scales
PR il 1tk % 42 HK$ %t HE
829,117 shares 829,117 &A% (5 100.900 One-third =52 —
916,455 shares 916,455 & {5 100.900 One-half —%H 2 —

The fair value of the restricted shares granted is measured on
the basis of an observable market price.

30. ACQUISITION OF A SUBSIDIARY

On 31 January 2019, the Company, through its wholly-owned
subsidiary, Sunny Group Company Limited, entered into an
equity transfer agreement with several equity investors of Wuxi
Wissen to acquire an additional 13.96% equity interests of
Wuxi Wissen at a cash consideration of RMB17,071,000 (the
“Acquisition”). Immediately after the Acquisition, the Group’s
total equity interests in Wuxi Wissen increased from 46.11%
to 60.07% and Wuxi Wissen has become a consolidated
subsidiary of the Group thereafter.

Wuxi Wissen was established in the PRC and it is a professional
enterprise on automotive safety sensing system and automotive
camera modules. The directors of the Company considered that
the Acquisition was beneficial to the Group by strengthening the
Group’s business layout of advanced driving assistant system in
automobile industry.

PR H R BIMER (D A R E T ER AT R
IS ERGTE -

30. B — XK B A

RZZE—NE—A=+—0 KARERR
FEEBERAA (RRARIZ2EWBAR) H
ZAESG AARNRIEREET L —BRES
g - RIE RS BRI 3.96% K A%
- BEREAARKA17,071,0007T ([ HEE
FH])  c ZEWEEEE ASEREHA
AR HER 46.11% 3 I1E60.07% M8
BEHRRRAAEENES B AR -

BEHARNHEKY - BER—HEENS
BERREARERLEHRGRELE - AR
RAEERRUBERUAKEERN - BB
FRAZREARERN TETELEEREL
REGORBHD -
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B4R S B R #R R MY

FOR THE SIX MONTHS ENDED 30 JUNE 2019 &2 =ZF— 1 &F XA =1 HI1E~EA

30.ACQUISITION OF A SUBSIDIARY 30.WifE—XMEA TR (&)

(CONTINUED)

Consideration transferred CEERE
31 January 2019
—E-NEF
—A=+-H
RMB’ 000
ARBTTT
Cash H& 17,071

Plus: fair value of amounts previously held as interests in associate

o ERIFHERE S AR RN SN A RE 108,677
Consideration transferred & #EE R (& 125,748

Assets acquired and liabilities recognised at

the date of Acquisition
(determined on a provisional basis)

RUBERHABEERFTERIAERE
(WEGEE)

31 January 2019

—E-NF
—A=+—H
RMB’ 000
ARETTT
Current assets REEE
Cash and cash equivalents IR &8 & 5 (ETEE 11,895
Trade and other receivables & 5 K E fib & Wz 18 27,410
Inventories 7 & 19,974
Tax recoverable AJ Y [a] F7 18 3,591
Non-current assets IEREEE
Property, plant and equipment #1% - #22 I & & 28,714
Intangible assets & & = 167,283
Other non-current assets A IERENEE 98
Current liabilities F B & &
Trade and other payables & 5 & & b & (- z0 18 (22,703)
Non-current liabilities JEREI & &
Deferred tax liabilities & iEFTE & & (18,372)
207,890

106 Sunny Optical Technology (Group) Company Limited
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B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

30.ACQUISITION OF A SUBSIDIARY 30.WifE—XMEA T (&)
(CONTINUED)

- - oa 2,
Non-controlling interests FERER
The non-controlling interest of 39.93% in Wuxi Wissen UL EE B BT R R £ 485 B R H939.93% JEIE A%
recognised at the Acquisition date was measured by reference B HSRIZL OGRS RREEFEN
to the proportionate share of recognised amounts of net assets EERESRETE R/ ARKS3,004,0007T °

of Wuxi Wissen and amounted to RMB83,004,000.

Net cash inflows arising on Acquisition RUBREENRESRAFE
RMB’ 000
AREET T
Consideration paid in cash 2R &K E (17,071)
Less: cash and cash equivalent balances acquired J& : Fri&IR & KIR S SEHB &5 11,895
(5,176)
Goodwill arising on the Acquisition WEELENEE
(determined on a provisional basis) (lEREE)

31 January 2019

—E-NF

—A=+—H

RMB’ 000

ARETTT

Consideration transferred 2 & (& 125,748

Plus: non-controlling interests Al : FEFEASAEZS 83,004
Less: recognised amount of identifiable net assets acquired

B TR R F A EMN B ER S (207,890)

Goodwill arising on Acquisition U & 4 ) 2 862

RTRBRE (KE) ARAF 107
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Notes to the Condensed Consolidated Financial Statements

R R AR S B B R R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & —Z— 1 N A=+ HiE 58 A

30.ACQUISITION OF A SUBSIDIARY 30.WifE—XMEA T (&)

(CONTINUED)

Impact of Acquisition on the results of the
Group

Acquisition-related costs recognised as an expense in the
current period were insignificant.

Included in the profit for the interim period is loss of
RMB17,417,000, arising from Wuxi Wissen. Revenue for the
current period includes RMB7,585,000 attributable to Wuxi
Wissen.

Had the Acquisition of Wuxi Wissen been effected at the
beginning of the interim period, the total amount of revenue of
the Group from continuing operations for the six month ended
would have been RMB15,588,454,000, and the amount of the
profit for the interim period from continuing operations would
have been RMB1,430,207,000. The proforma information is for
illustrative purposes only and is not necessarily an indication
of revenue and results of operations of the Group that actually
would have been achieved had the acquisition been completed
on 1 January 2019, nor is it intended to be a projection of
future results.

In determining the ‘pro-forma’ revenue and profit of the Group
had Wuxi Wissen been acquired at the beginning of the interim
period, the directors of the Company calculated depreciation
and amortisation of property, plant and equipment and intangible
assets based on the recognised amounts at the date of the
acquisition respectively.

As at 30 June 2019, the Group is still in the process of
evaluating the purchase price allocation for Wuxi Wissen,
goodwill of approximately RMB862,000 was recognised based
on the preliminary assessment of management which may be
subject to adjust upon the completion of evaluation.

108 Sunny Optical Technology (Group) Company Limited
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Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & & —Z— N F N A=+ Hit M8 A

31. COMMITMENTS 31 IE
30 June 31 December
2019 2018
—E-hF —E-)N\F
ANA=+H +=-—A=+—8H
RMB’ 000 RMB’ 000
AR¥T T ARBFIT
(unaudited) (audited)
(REER) (BE:Z)
Capital expenditure in respect of acquisition of property,
plant and equipment contracted for but not provided
in the condensed consolidated financial statements
BRI ERNEPERE MR BEEE BN EDE B RERENEARRT 1,228,107 880,876
32. RELATED PARTY DISCLOSURES NAEALTHE
(a) Names and relationships with related parties () AANBEEATEBREBEAL
during the periods are as follows: HIBAERMT :
Name Principal activities Relationship
£18 FEEK 2R

Ningbo Sunny Electronic Limited
(“Ningbo SST”)

ERRTETERAT
(TERFETRE])

Yuyao City Xingli Optics Instruments
Factory (“Xingli”)
BRI TR B N7 22 S R ([ )

B 5EF M A R 2 F](“‘Sunny
Machinery”)

BR S FHM AR A A
([ F2FHem )

Manufacture and sale of
telescopes and riflescopes
A R HE PR R N AR SR

Manufacture and sale of parts
for optical instruments

HEERHE LR ERAT

Manufacture and sale of
telescopes and riflescopes
A E MRS BRI 2SR

Company controlled by a close family
member of the Company’s director
and ultimate controlling shareholder,
Mr. Wang Wenjian

RRBERRERIERBREXES
R AT SIE A A

Company controlled by a close family
member of the Company’s director,
Mr. Ye Liaoning

RRBESEFRELETRPIEGIE
NS

Company controlled by a close family
member of the Company’s director
and ultimate controlling shareholder,
Mr. Wang Wenijian

RAREE REBIERBRREESL
AR ATESIE A B

By SR (2E) BRAT
2019 Hss - 109



Notes to the Condensed Consolidated Financial Statements

B4R S B R #R R MY

FOR THE SIX MONTHS ENDED 30 JUNE 2019 &2 =ZF— 1 &F XA =1 HI1E~EA

32.RELATED PARTY DISCLOSURES 32.BEAT#HE (&)
(CONTINUED)

(@ HABEALEBREFEAL

(a) Names and relationships with related

parties during the periods are as follows:

(Continued)

Principal activities

FEER

WEEMT ()

Relationship

B &

kMR E SRR ER DA
(T5ENE])

Ningbo Sunny Mould Co,. Ltd.
(“Sunny Mould”)

BERFTFEARNDBR AR
(T#FHEA]D

BERMaREERESER AR (‘SR

BERMmaRERESERAR ([:2E])

KT RN ESERAT (R
FYTHNESERDA (188
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Manufacture and sale of parts
for optical instruments

EENMHEE R ERBI

Manufacture and sale of
various precision moulds for
cars

EEMHERBAERTEAR

Sale of electronic devices
HEETRE

Sale of electronic devices
HEBTRHE

Company controlled by a close
family member of the Company’s
director, Mr. Ye Liaoning with
significant influence on the Group

ARREFEEERSE (WAKEA
BEARE) DRAERNQR

Company controlled by a family
member of the Company’s
director and ultimate controlling
shareholder, Mr. Wang Wenjian

RAREFEREEERRERENES
A B PRI A X )

Company controlled by a close
family member of Company’s
senior management, Mr. Zhang
Guoxian

ARrlRBRERASREBE LR EITH
[iEet i EVNG]

Company controlled by a close
family member of Company’s
senior management, Mr. Zhang
Guoxian

RARARERERBAERABELEETR
PEE I X B



Notes to the Condensed Consolidated Financial Statements

B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

32.RELATED PARTY DISCLOSURES 32.BEAT#HE (&)
(CONTINUED)

(@) Names and relationships with related (@ HABEZEATEZEBRERBEAL
parties during the periods are as follows: WEBERET : (&)
(Continued)

Name Principal activities Relationship
=18 FEEK B &
Jiangsu Sunny Medical Equipments Manufacture and sales of An associate of the Group
Co., Ltd. (“Jiangsu Medical”) medical instruments NS /NG
iR T BESMAR AR AENHEBRES
(DIzRTERE])
Ningbo Wissen Intelligent Sensing Research and development of A wholly subsidiary of Wuxi Wissen*
Technology Co. Ltd. imaging motion sensors EHRR ZEMERR
(“Ningbo Wissen”) e G EBE RS
BN ARE AR ARRAR
(TR BFR])
*  Ningbo Wissen has become a subsidiary upon the completion * RIE-NF—A=t+—HEKKEED
of the acquisition of Wuxi Wissen on 31 January 2019. RRE  BRARKA—RKMBAR -

ﬁ?%ﬁﬂ&(%§>ﬁm@m{H11;
2019 e o 1 1
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R R AR S B B R R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & —Z— 1 N A=+ HiE 58 A

32.RELATED PARTY DISCLOSURES 32.BEAT#HE (&)
(CONTINUED)

(b) Transactions with related parties: (b) EERFEA TR S -

Six months ended 30 June
BZEANA=1THIXEAR

2019 2018
—E-hEF —ZT—N\F
RMB’000 RMB’ 000
ARBTT ARBTFTT
(unaudited) (unaudited)

(REERK) (REEZ)

Sales of goods $HEE M

HENE RENLE 1,659 973
Jiangsu Medical )T &3¢ 5 2 & 579 376
Ningbo Wissen %8 & %x - 4,881
2,238 6,230
Purchase of raw materials 8 E R4 %
TR E mREG A 6,470 4,381
B B 2,419 =
wmE mE 228 192
9,117 4,573

Utilities and rental income 2 S ¥ RHELKA

Ningbo Wissen 28 & %x - 651

Ningbo SST 28§ 72 FRHE - 248
- 899

Property rental and utilities expenses Y %#HE R AFHEX£% H

Ningbo SST % 52 FEH% - 327

All of the above transactions were entered into in A EFRE X SR IBEHEE A 15 EH K

accordance with the terms agreed by the relevant parties. TRHELT o

112 Sunny Optical Technology (Group) Company Limited
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B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

32.RELATED PARTY DISCLOSURES 32.BEAT#HE (&)
(CONTINUED)

(c) Trade balances with related parties: (c) EBEATZE S &% ¢
At the end of the reporting period, the Group has the RIEBR  NEBEBAZEATHEKN
following significant balances with related parties: EERIS

30 June 31 December

2019 2018
—E-hE —E-)N\F
AA=tH +=—A=+—H

RMB’ 000 RMB’ 000
ARYEF T AR¥EFTTT
(unaudited) (audited)
(REEEX) (18 &=%)

Current assets: JRB) &7
Amounts due from a related party fEU — 55 B8 A 708
Ningbo Wissen 2§ &%k - 3,032
Current liabilities: i & &
Amounts due to related parties fE{fBliE A+ 7B

RENE ENRE 4,142 5,804
R R 2,106 2,160
R R 124 88
Ningbo Wissen Z)f & #x - 606
Jiangsu Medical )T &5 F B & - 319
Ningbo SST 2§ 5 TR - L

6,372 8,978

RTRBRE (KE) ARAF 113
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R R AR S B B R R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & —Z— 1 N A=+ HiE 58 A

32.RELATED PARTY DISCLOSURES
(CONTINUED)

(c) Trade balances with related parties: (Continued)

The following is an aged analysis of related parties’ balance
of trade nature at the end of reporting period.

NEEATIKE (&)

(c) EREAT 2ES G : (&)

ATRRBRERRBESEENREEA

THERAOBRER DA ©

30 June 31 December
2019 2018
ZE-NF —E-N\F
AA=tH +=-A=+—H
RMB’000 RMB’ 000
ARMF T ARBTT
(unaudited) (audited)
(REEX) (18 &=%)
Current assets: BB EE :

Within 90 days 90X A - 3,032
30 June 31 December
2019 2018
—2-h& -2 )\F
AR=tE +-A=t-8
RMB’000 RMB’ 000
AR¥T R ARBTTT
(unaudited) (audited)
(RBER) (fez&%)

Current liabilities: g & & :
Within 90 days 90K A 6,372 8,978

The Group allows a credit period of 90 days to related
party trade receivables (31 December 2018: 90 days). The
average credit period on purchases of goods from related
parties is 90 days (31 December 2018: 90 days).

Sunny Optical Technology (Group) Company Limited
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B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

32.RELATED PARTY DISCLOSURES 32.BEAT#HE (&)
(CONTINUED)

(d) Compensation of key management (d) ZEEE A B
personnel

Six months ended 30 June

BEAA=tTHILLAEA

2019 2018
—E-hF —E-N\F
RMB’ 000 RMB’ 000
ARET T ARBTT
(unaudited) (unaudited)

(REER) (REFEZ)

Short-term benefits %2 Hit2 Fll 9,449 5,978
Post-employment benefits BB 1% 1= 7 413 279
Share award scheme benefits A% {7 B 51 243 7 10,123 4,031

19,985 10,288

RTRBRE (KE) ARAF 115
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B4R S B R #R R MY

FOR THE SIX MONTHS ENDED 30 JUNE 2019 &2 =ZF— 1 &F XA =1 HI1E~EA

33. FAIR VALUE MEASUREMENT B.AREFTE
Fair value of the Group’s financial assets and EREMEEUQNARBIFENEIEER
financial liabilities that are measured at fair tHMEERSHEBNARE

value on a recurring basis

Fair value  Valuation technique

Financial assets Fair value as at hierarchy  and key inputs
SREE RAT BN ARE MESR HEERIZEAEE
30 June 2019 31 December 2018
(unaudited) (audited)
“E-hERA=TA “E-\ETZA=1-H
(REEH) (&57)
Financial assets at fair value through  Listed debt instruments: Listed debt instruments: Level 1 Quoted bid prices in an active market
profit or loss RMB138,917,000 RMB157,205,000 -1 RET AT RE
BOREHABRNEREARE FifEHIA: FiEHIA:
AR138,917,0007C AR157,205,0007C
Financial assets at fair value through  Fund investments: Fund investments: Level 2 Discounted cash flows
profit or loss RMB355,525,000 RMB327,512,000 F-H Key inputs are:
BARBIABRNERHEE He1RE  ARI355,525,000m  EERE : ARE327,512,0007 (1) Expected yields of debt instruments
invested by banks
() Adiscount rate that reflects the credit risk
of the banks
ERBenE
E S0V R

() HTREBHIANERRE
@ RBETEERRNERE

Foreign currency forward contracts ~ Current and non-current derivative  Current and non-current derivative Level 2 Discounted cash flows
classified as derivatives financial financial assets: RMB18,777,000 financial assets: RMB46,388,000  E=# Key inputs:
assets and liabilties RARERBITESREE : RARERBITEEHEAE (1) Adiscount rate that reflects the credt risk
PRATECRAERBRNESR  AR¥18,777,0007 AE#46,388,00070 of the banks
NERH (2)  Forward exchange rate
Current and non-current derivative  Current and non-current derivative FRRsnE
financial liabilities: Nil financial liabiliies: RMB2,682,000 FTEHAHE
TR EERERE B RIRARBILERAR: () RBEGEERROERE
AEH2,682,0007C 0 REEX
Financial assets at fair value through - Unlisted financial products: Unlisted financial products: Level 2 Discounted cash flows
profit or loss RMB4,083,550,000 RMB4,432,070,000 F-H Key inputs are:
BAREIABRNEHEE FrmemER: FEmERER: (1) expected yields of debt instruments
AR4,083,550,00075 AR4,432,070,0007C invested by banks
() adiscount rate that reflects the credit risk
of the banks
FRBsnE
TEGAEER:

() BIREERIANESLE
@ RBEGEEERNERX
116 Sunny Optical Technology (Group) Company Limited
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B AR S T B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 {2 =ZF— XA =1 HI1E~EA

38.FAIR VALUE MEASUREMENT 33.2AREE (&)

(CONTINUED)

Fair value  Valuation technique
Financial assets Fair value as at hierarchy  and key inputs
tHEE RATRENALE MESR HEERIZEAHE
30 June 2019 31 December 2018
(unaudited) (audited)
“B-NERR=TH - \$t+-A=1-H
(REEHK) (&%)
Foreign currency options contracts ~ Current derivative financial assets: ~ Current derivative financial assets: Level 3 Black-scholes model
classified as derivatives financial RMB2,904,000 RMB397,000 E=R Key unabservable input:
assets and liabilties METESRAE METESREAE : Volatiity of the foreign exchange rate (Note 1)
ARAITEEHAERARNINE AR2,904,0007C ARH397,0007 ns - HRHES
Higah TETUBRRAYE -
Current derivative financial iabllties: ~ Current derivative financial liabiltes: BERE (1)
RMB5,864,000 RMB741,000
RENTEERER RENTEERER
ARE5,864,0007C ARET41,0007C
Unquoted equity investments Equity instruments at FVTOCI: Equity instruments at FVTOCI: Level 3 Income approach
ERERERE RMB112,183,000 RMB106,583,000 E=R Key undbservable inputs:
BARBTAL MR ENGNER  BARES ARG ENENER (1) Long-term revenue growth rates, taking into
TA: AR%112,183,0007C TA: AR%106,583,0007 management's experience and knowledge
of market conditions of the specific industry;
Equity investments at FVTPL: Equity investments at FVTPL: (2)  Weighted average cost of capital (Note 2)
RMB95,406,000 RMB77,880,000 WA
BAR B ARRNRERS BAR B ARRNRERE - IZFTERBANE
AE#95,406,0007 ARHT7,880,00070 () REUSERE GZREEENHERRY
EGES L0y
@  METIERRK (HE2)
Note 1: The higher the volatility of the foreign exchange rate, the higher fizr1: BEXIRI  2AEES
the fair value;
Note 2: The higher the long-term revenue growth, the higher the fair Mizr2 : REIM&SIERAS -

value; The higher the weighted average cost of capital, the
lower the fair value.

There is no transfer among Level 1, 2 and 3 during the period.

BERRARR @ A

HAE— —REF=HR ML EESZ -

RTRBRE (KE) ARAF
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B4R S B R #R R MY

FOR THE SIX MONTHS ENDED 30 JUNE 2019 &2 =ZF— 1 &F XA =1 HI1E~EA

38.FAIR VALUE MEASUREMENT 33.2AREE (&)

(CONTINUED)

Reconciliation of Level 3 fair value measurements

of financial assets

TRHEENE=RQIAE

FTENHR

Foreign

currency Unquoted

options equity
contracts investments Total
HEHEEYN ERERERE wEE
RMB’ 000 RMB’ 000 RMB’ 000
ARETTT ARETTT ARETTT
At 1 January 2018 R=ZF—/\F—H—H (872) 170,806 169,934
Total gains (losses) Wz (F18) 4258 (1,109) 3,307 2,198
— in profit or loss KBz (1,109) - (1,109)
— in other comprehensive income P H 4t & E UL &S - 3,307 3,307
Purchases B E - 45,000 45,000
Settlements && - - -
At 30 June 2018 R=ZE— \FXA=1H (1,981) 219,113 217,132
At 1 January 2019 —hE—H—H (344) 184,463 184,119
Total gains (losses) uﬁzm (réﬁa) FERE (3,172) 2,736 (436)
— in profit or loss B8z (3,172) 2,736 (436)
— in other comprehensive income 7 E % 4 25 = - =
Purchases & & 212 20,390 20,602
Settlements 4 & 344 - 344
At 30 June 2019 i —hWESNA=+8 (2,960) 207,589 204,629
The directors of the Company consider that the carrying ARBREFRE - EMPREMBHRERTIK

amounts of financial assets and financial liabilities measured
at amortised cost in the condensed consolidated financial
statements approximate their fair values.
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