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Sunny Optical Technology (Group) Company Limited (the
“Company” or “Sunny Optical”’, together with its subsidiaries,
the “Group”) (Stock Code: 2382) is a leading integrated optical
components and products manufacturer with more than thirty years
of history in the People’s Republic of China (the “PRC” or “China”).
The Group is principally engaged in the design, research and
development (“R&D”), manufacture and sales of optical and optical-
related products. Such products include optical components (such
as glass spherical and aspherical lenses, plane products, handset
lens sets, vehicle lens sets and other various lens sets) (“Optical
Components”), optoelectronic products (such as handset camera
modules, three-dimensional (“8D”) optoelectronic products, security
cameras and other optoelectronic modules) (“Optoelectronic
Products”) and optical instruments (such as microscopes, optical
measuring instruments and various high-end optical analytical
instruments) (“Optical Instruments”).The Group focuses on
the application fields of optoelectronic-related products, such
as handsets, digital cameras, vehicle imaging systems, security
surveillance systems, optical measuring instruments and high-end
optical analytical instruments, which are combined with optical,
electronic, software and mechanical technologies.
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Management Discussion and Analysis

BEREN WD

BUSINESS REVIEW

Looking back to the first half of 2015, despite the continuous
recovery of the global economy, the pace in general was not as
strong as expected. Besides, as economic downward pressure
mounted, the economy in the PRC continued to record a slower
growth rate. Given such difficult conditions, the smartphone market
of China also slowed down its growth momentum and saw intense
industrial competition. The performance of major brands varies
greatly, implying the advent of a new era of industrial pattern. On
the other hand, as statutory requirements in laws and regulations
and consumers’ concern for safety driving and smart driving are
increasing, market demand for vehicle imaging field has been
strong and growing rapidly. Though faced with a complicated
operational environment, the Group achieved solid growth in overall
performance by leveraging on its accumulation in technology and
making adjustments to its marketing strategy in a timely manner.

During the first half of 2015, the global smartphone shipment
volume reached 665,731,000 units (source: Gartner), while the
smartphone shipment volume in China amounted to 199,281,000
units (source: Gartner). Meanwhile, major smartphone manufacturers
continued to increase investment on enhancing the front and rear
camera specifications, considering the quality of the smartphone
camera as an important medium to reflect the differentiation and
technological contents of end-products. Therefore, in addition to
higher resolution, more complicated specifications such as wide
angle, large aperture, optical image stabilization (“OIS”) and dual-
camera have been introduced to cameras to provide better imaging
quality and enhance user experience. The Group as a leading
handset lens sets and handset camera modules supplier will

therefore benefit from such development.

£ JEI) L

CE—FT-—hFL+F FRAZREETETE
PR BRBELEMRE - ARBEZLERAT
TTEAMK  BEEERE - EILRENE S
T FEBEFEMENBERNE  TEHF
ME - BERBENEERAZRBE  FRER
RFIREIR - Z—0H - BEEES AR RETT
BEREMNERBERMFRIEN  EFHKER
M5 HE KL - BRAE - EHERNEEIR
B AREBERMN ERERR - WiEkHE
MIGRES - SBEBRADS T THMIEE -

RZT—HFLE¥F 2REEFHRIEESED
665,731,00080 (IR © =mE40) - R EE e F#
M5 EE £5199,281,00058 (R : =) »

R SAEEFHRRBEBNREFRAIZRE
BEEAKEANRA  VILBEHERAEREK
mEMERENENEEMNEZHE - At - &
GEMBEBRTRERE-—DRAIN BEEUE
B RKHE - HBRE ([OIS)) REHEBEEIRE

MBRBEBRUARSERENKREREME LA
F i o ERERBETH T HEBMFHIREE

MmftrEn  AREREXE -



Management Discussion and Analysis

BEREFN WD

The vehicle imaging field has been growing rapidly with strong
momentum. On the one hand, U.S. National Highway Traffic Safety
Administration (“NHTSA”) has promulgated new rules to require
all light vehicles produced after May 2018 to be equipped with at
least one rear-view camera, and European New Car Assessment
Programme (“NCAP”) has incorporated “Autonomous Emergency
Braking (AEB)” and “Lane Departure Warning (LDW)” into the five-
star safety standard rating systems. On the other hand, the market
demand for advanced driver assistance systems (“ADAS”) has
grown significantly. As a result, the number of cameras installed in
a new vehicle will increase continuously, and their specifications
will be more complicated. The Group as one of the few producers
which can provide high-quality and multi-specification vehicle lens
sets worldwide continued to benefit from the rapid growth of vehicle
cameras industry. Currently, the Group has the largest market share
in the global vehicle lens sets market, and such market share was
further expanded with good development momentum.

For optical instruments market, affected by the slow recovery of
the global economy, demand in the industrial market remained
sluggish. In particular, orders from European and American customers
recorded a significant decline. But the Group also noted that the
PRC government had substantially increased its public expenditures
in areas like health care, education, environmental protection and
food safety according to the “12™" Five-Year Plan”. Moreover, the
transformation and upgrade of the manufacturing industry in China
has driven greater market demand for instruments and equipment
required in machine vision and automatic production. This shows that
the mid- to high-end optical measuring instruments and analytical
instruments have bright prospects in domestic market and the
Group’s Optical Instruments business segment will benefit therefrom.
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For other areas in which the Group has been engaged in, such as
security and action camera products, market demand is developing
rapidly with huge potential. The infrared imaging system experienced
further expansion with broader applications. Moreover, as for the
innovative applications on mobile terminals such as 3D, wearable
consumer electronic devices and intelligent household in which the
Group has already been involved, new favourable opportunities in
consumer electronics industry are brewing. Taking advantage of
its outstanding R&D capabilities, technological innovation abilities
and the first-mover advantage in establishing the market presence,
the Group’s products and services have gained recognition from
global tier-one high-tech companies, bringing about many valuable
cooperation opportunities, which have in turn established a good
foundation for the Company’s mid- to long-term development.

During the period under review, the Group continued to make greater
investment and strengthen its R&D capabilities. The Group conducted
R&D enhancement of existing products for the Group’s three major
business segments, which further consolidated the technological
advantages for the Group’s existing products in the industry. On the
other hand, the Group attached great importance to promoting and
optimizing automation in each production line. Taking advantage of
the expertise accumulated in manufacturing automatic equipment,
the Group constantly improves its production efficiency and product
quality, obtains considerable economic benefits and gains recognition
from brand customers. This does not only consolidate the Group’s
leading edge in emerging high-end products, but has also laid a
solid foundation for the Group’s future sustainable development. In
addition, the Group has been actively developing the patent layout
with 30 new patents being added. As of 30 June 2015, the Group
had 269 patents, including 55 invention patents, 182 utility model
patents and 32 exterior design patents and 194 patent applications
pending approval.
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The Group received numerous honours in the period under review.
For the Optical Components business segment, Sunny Optics
(Zhongshan) Co., Ltd. was awarded “The Best Strategic Cooperative
Partner” by Hangzhou Hikvision Digital Technology Co., Ltd.. For the
Optoelectronic Products business segment, Ningbo Sunny Opotech
Co., Ltd. won “2014 Quality Golden Prize for Supplier” presented by
TINNO Mobile Technology Corporation, and “Outstanding Business
Partner Award” presented by Vivo Communication Technology Co.
Ltd. (VIVO). In addition, the “Research and Industrialization of Key
Technology for High-Reliable Chip on Film (“COF”) Handset Camera
Module” project developed by Ningbo Sunny Optotech Co., Ltd.
won the first prize of scientific and technological progress award
from All-China Federation of Industry and Commerce (“ACFIC”).
For the Optical Instruments business segment, the SHP8400PMS-|
Explosion-proof Process Mass Spectrometer produced by Shanghai
Sunny Hengping Scientific Instrument Co., Ltd. was presented
the “Independent Innovation Gold Prize” by China Instruments
Manufacturers Association. These awards show that the Company’s
product quality, quality management, innovation, technology and
service capabilities have been highly recognized and approved
by customers, thereby encouraging the Company to continue to
provide customers with better products and services.

Optical Components

Benefited from the sustained growth of smartphone market and
vehicle imaging field as well as the correct business strategy and
solid executive power of the Group, the shipment volume of the
major products of the Optical Components business segment
recorded a significant growth. Meanwhile, its product mix was also
improved, leading to satisfactory results for this business segment.
During the period under review, the revenue from this business
segment increased by approximately 69.6% to approximately
RMB991.9 million as compared with the corresponding period
of last year. This business segment accounted for approximately
21.3% of the Group’s total revenue as compared with approximately
15.3% in the corresponding period of last year.
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During the period under review, handset lens sets of the Group
recorded a year-on-year growth of approximately 233.0% in
shipment volume with product mix improvement. Among all handset
lens sets, the proportion of shipment volume of 5-mega pixel
or above products increased from approximately 67.8% in the
corresponding period of last year to approximately 84.6%, of which
the proportion of shipment volume of 10-mega pixel above products
was approximately 4.9% as compared with approximately 2.2% in
the corresponding period of last year.

During the period under review, the Group had completed the R&D
on 23-mega pixel, 16-mega pixel (ultra-thin/6P), 13-mega pixel
(ultra-thin/QIS), high-resolution handsets lens sets equipped with
large aperture, large pixel size, wide angle and dual-camera. Many
of them commenced mass production. The Group’s customer base
was further optimized. In addition to mass production of high-end
handsets camera lens sets equipped with wide angle and 10-mega
pixel above for Korean customers, the Group also supplied products
to more domestic smartphone brands, expanding its market share
of domestic smartphone brands as a result.

During the period under review, vehicle lens sets of the Group
recorded a year-on-year growth of approximately 40.2% in shipment
volume and sustainably improved its share in the global market.

Optoelectronic Products

Benefited from the development of smartphone market and
other mobile device products in the PRC, the Optoelectronic
Products business segment recorded a growth. During the period
under review, the revenue from the Optoelectronic Products
business segment amounted to approximately RMB3,568.8
million, representing an increase of approximately 13.7% over the
corresponding period of last year. This business segment accounted
for approximately 76.7% of the Group’s total revenue as compared
with approximately 81.8% in the corresponding period of last year.
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During the period under review, the proportion of handset camera
modules with 10-mega pixel above, among the shipment volume
of all handset camera modules, increased to approximately 20.2%
from approximately 12.6% in the corresponding period of last year.

During the period under review, the Group started mass production
of handset camera modules with 20-mega pixel and 13-mega pixel
featuring OIS and dual-camera as well as camera modules for phase
detection autofocus (“PDAF”) handsets. In addition, mass production
of iris recognition handset camera modules for smartphone mobile
payment has been started for a Japanese customer. The outstanding
high resolution products allowed the Group to maintain its leading
position in the supply chain of domestic handsets, and to further
increase its market share amongst domestic handsets makers. The
Group’s subsidiary established in the U.S. has been working to explore
international renowned customers under this business segment, and
conducting deep cooperation with leading global hi-tech companies in
innovative applications of various mobile terminals, which successfully
resulted in mass production for certain projects. In addition, the Group
established Zhejiang Sunny Optics Intelligence Technology Co., Ltd. in
Hangzhou lately, where the Group would carry out the development,
marketing and sales of 3D intelligent optical products.

Optical Instruments

During the period under review, as affected by the European debt
crisis and the slowdown in domestic economic growth, the demand
for industrial instruments decreased. As a result, the revenue from the
Optical Instruments business segment decreased by approximately
19.7% to approximately RMB90.5 million. This business segment
accounted for approximately 2.0% of the Group’s total revenue, as
compared with approximately 2.9% in the corresponding period of last
year.
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During the period under review, the Group conducted technological
upgrading of existing products and continuously advancing its
delicacy management, so as to further enhance the performance
and economic benefits of our products. The Group will capitalize on
this opportunity to further increase its investment in R&D and the
marketing of high-end optical instruments in order to foster its mid-
to long-term steady development.

Production

The Group’s products are mainly manufactured in four production
bases in Yuyao of Zhejiang Province, Zhongshan of Guangdong
Province, Shanghai and Xinyang of Henan Province in the PRC,
respectively. In addition, the Group has established a subsidiary
in Silicon Valley, California, the U.S. to provide technical support,
marketing and customer base expansion in North America region.

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2015, the Group’s revenue
was approximately RMB4,651.2 million, representing an increase
of approximately 21.2% or approximately RMB815.1 million as
compared with the corresponding period of last year. The increase
in revenue was mainly benefited from the Company’s development
in the smartphone and vehicle imaging market.

Revenue generated from the Optical Components business segment
increased by approximately 69.6% to approximately RMB991.9
million as compared with the corresponding period of last year. The
increase in revenue was mainly attributable to the growth in the
shipment volume of handset lens sets and vehicle lens sets.

Revenue generated from the Optoelectronic Products business
segment increased by approximately 13.7% to approximately
RMB3,568.8 million as compared with the corresponding period
of last year. The increase in revenue was mainly attributable to the
growth in the shipment volume of handset camera modules.
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Revenue generated from the Optical Instruments business segment
decreased by approximately 19.7% to approximately RMB90.5
million as compared with the corresponding period of last year.
The decrease in revenue was mainly attributable to the decreased
demand for industrial instruments.

Gross Profit and Margin

The gross profit for the first half of the financial year 2015 was
approximately RMB722.0 million, and the gross profit margin was
approximately 15.5%, which was 0.9 percentage point higher than
that for the corresponding period of last year. The increase was
mainly due to the rapid growth in the sales of Optical Components
business segment which has a higher gross profit margin as
compared with the general gross profit margin of the Group. The
gross profit margins of Optical Components business segment,
Optoelectronic Products business segment and Optical Instruments
business segment were approximately 32.5%, 9.1% and 35.2%,
respectively (corresponding period of 2014: approximately 26.6%,
10.9% and 35.9%, respectively).

Selling and Distribution Expenses

For the six months ended 30 June 2015, selling and distribution
expenses increased by approximately 2.1% or approximately
RMBO0.9 million to approximately RMB43.8 million as compared with
the corresponding period of last year, accounting for approximately
0.9% of the Group’s revenue, which was 0.2 percentage points
lower than that for the corresponding period of last year. The
increase in absolute amounts was primarily due to the increase in
costs of selling, marketing and distribution personnel resulted from
the growth in sales activities.
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R&D Expenditure

R&D expenditure increased by approximately 58.7% from
approximately RMB149.2 million for the six months ended 30 June
2014 to approximately RMB236.7 million for the corresponding
period of 2015. It accounted for approximately 5.1% of the Group’s
revenue during the period under review, which was approximately
1.2 percentage points higher than that for the corresponding period
of last year. The increase was attributable to the Group’s continuous
investment in R&D activities and business development. The R&D
expenditure was mainly used in the R&D of high-end handset lens
sets and camera modules, vehicle lens sets, infrared products,
security surveillance systems, mid- to high-end optical instruments
and the upgrade of existing product categories.

Administrative Expenses

Administrative expenses increased by approximately 17.2% from
approximately RMB100.7 million for the six months ended 30 June
2014 to approximately RMB118.0 million for the corresponding
period of 2015. It accounted for approximately 2.5% of the Group’s
revenue during the period under review, which was approximately
0.1 percentage points lower than that for the corresponding period
of last year. The increase in overall administrative expenses was
mainly due to the increase in the headcount of administrative staff,
the increase in remuneration, the grant of restricted shares and the
corresponding increase of relevant fringe benefits.

Income Tax Expense

Income tax expense decreased from approximately RMB46.7
million for the year ended 30 June 2014 to approximately RMB39.9
million for the corresponding period of 2015. The decrease was
mainly because more subsidiaries of the Group in the PRC have
successfully applied for the status of “Hi-Tech Enterprises”.
The income tax rate applicable to Hi-Tech enterprises is 15.0%
according to the national policy in the PRC. The Group’s effective
tax rate was approximately 11.4% during the period under review
and approximately 15.6% for the corresponding period of last year.
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The tax rates applicable to the Group’s subsidiaries in the PRC are

shown as follows:

*Zhejiang Sunny Optics Co., Ltd. (“Sunny Optics”)
ISR FHERFRAT ([BRFHIHLE])

*Ningbo Sunny Instruments Co., Ltd. (“Sunny Instruments”)
"BRETESARAA ([FFFES])

*Sunny Optics (Zhongshan) Co., Ltd. (“Sunny Zhongshan”)
*RFHE (P BRAA ([FFHILKXE]

*Ningbo Sunny Opotech Co., Ltd. (“Sunny Opotech”)
"BRETHAEEEAERAR ([RFHE])

*Ningbo Sunny Infrared Technologies Company Ltd.

(“Sunny Infrared”)

"ERBRFAIMNIMBR DA ([F2FALINKE])
*Shanghai Sunny Hengping Scientific Instrument

Co., Ltd. (“Sunny Hengping”)
*LERFETRBEBERAR ([BFFEFER])
*Ningbo Sunny Automotive Optech Co., Ltd.

(“Sunny Automotive”)
CERBRTFRHANERMBR AR ([RFHEHKE])
*Suzhou Shun Xin Instruments Co., Ltd.

(“Suzhou Shun Xin Instruments”)

M EEITESR AR AR ([FRMNFEHNERE])

Sunny Optics (Tianjin) Co., Ltd. (“Sunny Tianjin Optics”)
REIRE (R2) BRAA ([BRFREHXE])

Hangzhou Sunny Security Technology Co., Ltd.

(“Sunny Hangzhou Security”)
MMEFLHEMARAR ([F2FRMELB )
Xinyang Sunny Optics Co., Ltd. (“Sunny Xinyang Optics”)
EERFABERLAA ([RFEHHE]

Shanghai Sunny Yangming Precision Optics

Co., Ltd. (“Sunny Shanghai Optics”)
FERFEABEAEERAF ([FFLEXE])
Ningbo Sunny Advanced Instruments Co., Ltd.

(“Sunny Advanced Instruments”)
ERFTERANSEREGRAF ([HFFEeER])
Sunny Group Limited (“Sunny Group”)
RFEBARAT ([RFEE])

Zhejiang Sunny Ogptical Intelligence Technology Co., Ltd.

(“Sunny Intelligence Opotech”)
MIRPEEASRMERAF (RPHEAS])
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Profit for the Period and Net Profit Margin

Profit for the period increased by approximately 21.8% from
approximately RMB253.8 million for the six months ended 30 June
2014 to approximately RMB309.1 million for the period ended 30
June 2015. The increase in net profit was mainly attributable to the
increase in gross profit. The net profit margin was approximately
6.6%.

Profit for the Period Attributable to Owners of the
Company

Profit for the period attributable to owners of the Company
amounted to approximately RMB307.7 million, representing an
increase of approximately RMB50.8 million or approximately
19.8% as compared with approximately RMB256.9 million for the
corresponding period of last year.

Interim Dividends

For the year ended 31 December 2014, the dividends proposed
by the Board was approximately RMB0.155 (being HK$0.190)
per share, with payout ratio of approximately 30.0% of the profit
attributable to owners of the Company for the year, and was paid in
June 2015.

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2015 (corresponding
period of 2014: nil).
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LIQUIDITY AND FINANCIAL RESOURCES
Cash Flows

The table below summarises the Group’s cash flows for the six
months ended 30 June 2014 and 30 June 2015:

MENE T KW BRR

Beng
TERIAEERBE_2-NFAA=+AR
—2-RFEAAS+HEILAEABENRS R E
CER

For the six months ended

30 June

BEAA=1THLEAEA
2015 2014
—2-1F —E-mF
RMB million RMB million
ARBEERL ARKEBER
Net cash from (used in) operating activities & & EBFTE (FTA) IRE /R 960.2 (579.8)
Net cash (used in) from investing activities ¥ & & &) (FT) Fr1SIH & %58 (808.9) 349.1
Net cash (used in) from financing activities B8 & & &) (FTA) FT5IR & %5 (35.8) 211.5

The Group is self-sufficient and derives its working capital mainly
from net cash generated from operating activities. The Board
expects that the Group will rely on net cash from operating activities
and bank borrowings in the short run to meet its working capital
and other capital expenditure requirements. In the long run, the
Group will be funded by net cash from operating activities and, if
necessary, by additional equity financing. There were no material
changes in the funding and financial policies of the Group.

The Group’s balance of cash and cash equivalents was
approximately RMB619.9 million as of 30 June 2015, representing
an increase of approximately RMB115.5 million when compared to
the beginning of this year.

AEBERBRE 2EESTRRAKERDM
BERT EFQRBMAEEBKBLL IR
BREFPEMRITEEENEHANZEES R
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REBR-_ZE—AFA=1THHRELRELSE
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Capital Expenditure

For the six months ended 30 June 2015, the Group’s capital
expenditure amounted to approximately RMB160.3 million, which
was mainly used for the purchases of property, plant and equipment
and other tangible assets. All of the capital expenditure was
financed by internal resources and bank borrowings.

CAPITAL STRUCTURE
Indebtedness
Borrowings

Bank borrowings of the Group as of 30 June 2015 amounted to
approximately RMB677.3 million (31 December 2014: approximately
RMB521.6 million). Pledged bank deposit of the Group amounting to
approximately RMB153.2 million (31 December 2014: approximately
RMB4.4 million) was arranged.

As of 30 June 2015, all bank borrowings were denominated in U.S.
Dollars. The gearing ratio of the Group by reference to the total debt
to total book capitalization ratio (total book capitalization means the
sum of total liabilities and shareholders’ equity) was approximately
9.9%, reflecting that the Group’s financial position was at a sound
level.

Bank facilities

As of 30 June 2015, the Group had bank facilities of RMB545.0
million with Yuyao Branch of Agricultural Bank of China, USD25.0
million with Yuyao Branch of Ningbo Bank, USD22.0 million with
BNP Paribas Hong Kong Branch, USD50.0 million with BNP Paribas
(China) Limited, USD38.0 million with Oversea-Chinese Banking
Corporation Limited, Hong Kong Branch, USD21.0 million with The
Hong Kong and Shanghai Banking Corporation Limited, USD15.0
million with Yuyao Branch of Bank of Communication and RMB80.0
million with Ningbo Branch of Huaxia Bank.

BARHX
BE-Z-RAENA=THIEANEAR  A&EEH
B ANF X HA AR#160,300,0007T © & AR
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Debt securities

As of 30 June 2015, the Group did not have any debt securities.

Contingent Liabilities

As of 30 June 2015, the Group did not have any material contingent
liabilities or guarantees.

PLEDGE OF ASSETS

The Group did not have any pledge or charge on assets as of 30
June 2015, except for the pledged bank deposits of RMB153.2
million.

Capital Commitments

As of 30 June 2015, the capital expenditure of the Group in respect
of acquisition of property, plant and equipment contracted for but
not provided in the condensed consolidated financial statements
amounted to approximately RMB92.7 million (31 December 2014:
approximately RMB64.7 million).

As of 30 June 2015, the Group had no other capital commitments
save as disclosed above.

OFF-BALANCE SHEET TRANSACTIONS

As of 30 June 2015, the Group did not enter into any material off-
balance sheet transactions.
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PERFORMANCE OF INVESTMENTS MADE
AND FUTURE INVESTMENTS

The Group’s investing activities mainly include the purchase and
redemption of financial assets designated as at FVTPL, placement
and withdrawal of pledged bank deposits, placement and
withdrawal of short term fixed deposits and purchases of property,
plant and equipment. For the six months ended 30 June 2015, the
Group’s investments amounted to approximately RMB160.3 million,
mainly involving in the purchases of machinery and equipment,
as well as the initial production settings of new products and
the necessary equipment configurations of new projects. These
investments enhanced the capabilities of the Group’s R&D and
technology applications as well as production efficiency, and thus
broadening the sources of revenue.

The Group adopts prudent financial policies, and therefore its
investment projects are mostly principal-protected with fixed
income. The Group can guarantee stable and healthy financial
positions while improving its returns.

Going forward, the Group intends to invest further in and expand its
production capacity in order to enhance competitiveness.

QUANTITATIVE AND QUALITATIVE
DISCLOSURE ABOUT MARKET RISK

Interest Rate Risk

The Group is exposed to interest rate risks on its bank borrowings
for working capital and capital expenditures that are associated with
the expansion of the Group and for other uses. Upward fluctuations
in interest rates increase the costs of both existing and new debts.
For the six months ended 30 June 2015, the effective interest rate
on fixed-rate bank borrowings was approximately 1.96% per annum.

FOREIGN EXCHANGE RATE FLUCTUATION
RISK

The Group exports a significant portion of its products to and
makes purchases from international markets where transactions are
denominated in U.S. dollars or other foreign currencies. To reduce
the risk, the Group has entered into certain foreign exchange trading
instruments to reduce its currency risk.
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EMPLOYEE AND REMUNERATION POLICY

The Group had a total of 16,142 dedicated full-time employees as
of 30 June 2015, including 2,360 management and administrative
staff, 13,453 production workers and 329 operation supporting
staff. In line with the performance of the Company and individual
employees, a competitive remuneration package is offered to retain
elite employees, including salaries, medical insurance, discretionary
bonuses, other fringe benefits as well as mandatory provident fund
scheme for employees in Hong Kong and state-managed retirement
benefit scheme for employees in the PRC. The Group has also
adopted a share option scheme (the “Scheme”) and a Restricted
Share Award Scheme (the Restricted Share Award Scheme), for the
purposes of providing incentives and rewards to eligible participants
to recognise their contribution to the Group and enhance their
ownership spirits. For the six months ended 30 June 2015, no share
option was granted or agreed to be granted by the Company under
the Scheme. In addition, during the six-month period ended 30
June 2015, 3,480,000 shares was granted to eligible participants in
accordance with the Restricted Share Award Scheme.

OUTLOOK AND FUTURE STRATEGIES

Upholding the mission of building a stronger and bigger group,
the management team of the Group strives to make progress with
innovation based on the solid foundation. All businesses of the
Group have obtained sound development under their leadership.
During the period under review, the Group recorded strong
performance. Although uncertainties will continue to overshadow
the growth of the global economy, the Group basically remains
positive on its full-year performance just like its attitude held at
the beginning of the year. The Group has been accelerating its
business transformation and upgrade, implementing its development
strategies formulated at the beginning of the year and striving to
maintain the sound development momentum seen in the first half of
2015.

12 & M B R
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Continue in-depth exploration and dedicate to and focus on
existing business strengths

During the period under review, the Group has utilized its
business strengths and will continue to allocate resources in
the second half of this year to increase the proportion of sales
of high-end handset lens sets and handset camera modules,
and to increase the market share of these products, vehicle
lens sets and optical instruments. Meanwhile, the Group
will strengthen the market functions and enhance its market
penetration power through its subsidiary in the U.S.. The Group
will further implement “Lean Production”, and improve its
production management process with an aim to further enhance
its management and control of production processing.

Achieve breakthrough in existing emerging businesses and
realize a balanced development

The Group aims to increase the sales of relevant products
through further expansion and optimization of its sales channels
of existing emerging businesses. At the same time, the Group
will continue to explore new optical applications, especially the
innovative optical applications on mobile devices. The Group will
identify key emerging businesses by the manner of combination
of self-development and cooperative development, to achieve
the transformation from integrated optical product manufacturer
to smart optical system solution provider, and to realize its
sustainable medium- to long-term development.

Continue to enhance management performance and facilitate
management innovation

The Group will strengthen its managerial function, improve
its performance evaluation system, enhance its financial
management capability, further promote technology innovation
by focusing on “automation”, and innovate its corporate culture
and management style. These will help the Group adjust and
fully utilize the resources, so as to achieve a more flexible
management innovation.
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A. PURCHASE, SALE OR REDEMPTION OF

THE COMPANY’S SHARES

The Company is empowered by the applicable Companies
Law of the Cayman Islands and the Articles of the Association
to repurchase its own shares subject to certain restrictions
and the Board may only exercise this power on behalf of the
Company subject to any applicable requirements imposed from
time to time by the Stock Exchange. There was no purchase,
sale, redemption or writing-off by the Company or any of its
subsidiaries with the exception of purchases by the trustee of
the Restricted Share Award Scheme, of the Company’s listed
shares during the six months ended 30 June 2015.

. SHARE OPTION SCHEME

On 25 May 2007, the Company adopted the Scheme for
the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Company.
Eligible participants of the Scheme include, without limitation,
employees, Directors and shareholders of the Group. Up to 30
June 2015, no share option has been granted or agreed to be
granted to any person or exercised by any person under the
Scheme.
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C.RESTRICTED SHARE AWARD SCHEME C.ZR&IERMDEETE

)
o/

On 22 March 2010 (the “Adoption Date”), the Board has
adopted the Restricted Share Award Scheme. Pursuant to the
Restricted Share Award Scheme, the Directors, all employees,
senior staff, agents and consultants of the Company and its
subsidiaries are entitled to participate in this scheme. The
purpose of the Restricted Share Award Scheme is to assist the
Company in attracting new talents as well as motivating and
retaining its current staff. The Restricted Share Award Scheme
shall be effective from the Adoption Date and shall continue
in full force and effect for a term of 10 years and be managed
by its administrative committee and the trustee. Details of the
Restricted Share Award Scheme could be found in the Note 20
of the condensed consolidated financial statements. For the six
months ended 30 June 2015, 3,480,000 shares were granted
to eligible participants in accordance with the Restricted Share
Award Scheme.

Pursuant to the Restricted Share Award Scheme, the Company
shall transfer cash to the trustee from time to time for the
acquisition of shares to be held upon trust for the benefits
of the selected participants. Shares granted to the selected
participants are subject to restrictions and limitations and will
become unrestricted upon vesting at the end of each vesting
period. No shares shall be granted under the Restricted
Share Award Scheme if the number of shares granted at any
time during the Restricted Share Award Scheme period has
exceeded 10% of the 1,000,000,000 issued shares of the
Company as at the Adoption Date (i.e.,100,000,000 Shares).
Apart from the expenses incurred by the trustee attributable or
payable in connection with the vesting of the shares which shall
be borne by the selected participants, vested shares shall be
transferred at no cost to the selected participants.

The Restricted Share Award Scheme has been amended and
restated on 26 May 2015 pursuant to a Board resolution to
change (i) the vesting period under the scheme from three to
five years to two to five years; and (i) the circumstances when
the shares would lapse. For details of the amendments, please
refer to the announcement of the Company dated 26 May 2015.
The purpose of the amendments is to allow the Restricted
Share Award Scheme to offer better long-term incentive to the
grantees.
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For the six months ended 30 June 2015, details of movements
of the shares issued under the Restricted Share Award Scheme

were as follows:

RBZE-ZF-—HFA=THILEREAR X

PR 1A t0 B2 A S BITR T A i B FHITIAT -

Fair value of Number of shares
each UEE!
share
(Note) Granted
SRERA 1 January 2015 during the  Vested during Lapsed the 30 June 2015
Date of grant ZONRE RZE-1F period the period period R-E-1F Vesting period
BFAH (&) -R-H RERE REREE REREN ~B=TH HEH
HK$ &7
7 May 2010 1637 432.000 - (432,000) - - From 6 May 2014
—“Z-ZFRAtA to 6 May 2015
ZT-MERARA
EZT-RFRAARA
14 March 2011 2.67 843,000 - (843,000 - - From 13 March 2014
ZE2-——f=R+mA to 13 March 2015
“E-ME=F+=A
E-E-n%=A+=H
18 August 2011 1.64 739,250 - - - 739,250 From 17 August 2014
Z2——F\ATNA to 17 August 2015
ZE-RENATEA
EIE-RENATEA
14 March 2012 2.70 22,216,500 - (395,250) - 1,821,250 13 March 2016
ZE2-Zf=R+MmA ZT-REZAT=H
17 August 2012 3.08 4,337,700 - - (30,000) 4,307,700 From 16 August 2015 to
ZT-ZF\ATER 16 August 2017
T-RFNATAA
EIT-HENATAA
21 December 2012 5.12 60,000 - - - 60,000 20 December 2016
ZE-CETZAZT-R ZERETZAZTR
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Fair value of Number of shares
each OEE]
share
(Note) Granted
SRERA 1 January 2015 during the  Vested during Lapsed the 30 June 2015
Date of grant ZARE RoB-1% period the period period R-B-1F Vesting period
ad=) (W) -A-H RERE REREE RER LK ~A=1H HEH
HK$ &7
9 March 2013 8.10 1,923,750 - (571,250) (210,000) 1,142,500 From 8 March 2015
“T-ZE=ANA to 8 March 2017
“Z-nF=fN\AE
“Z—+%=A/\A
13 August 2013 8.69 3,925,875 - - - 3,925,875 From 12 August 2016
ZT-=F\AT=H to 12 August 2017
ZZ-RFNATZHE
“T—tFN\ATZH
22 October 2013 7.97 - - - - - 21 October 2017
ZE-Z4tAZTCH ZEtETAZT-H
11 March 2014 7.19 3,628,500 - (907,125) - 2,721,375 10 March 2018
“Z-mE=A+—-H —Z-\#=A+H
15 August 2014 9.74 7,462,400 - - - 7,452,400 From 14 August 2017
“Z-mENATEA to 14 August 2018
ZE—+EN\RTRA
2% \FN\A+EA
21 October 2014 12.46 220,000 - - - 220,000 20 October 2018
ZZ-EETAZT-R - \ETAZTR
9 March 2015 14.30 - 1,386,000 - - 1,386,000 8 March 2019
ZF-1F=AnA ZF-NE=ANR
26 May 2015 17.28 - 2,093,624 - - 2,093,624 From 25 May 2016
“Z-RERAZTRA to 25 May 2017
ZZ2-~FhA=t+HA
ETtFRACTARA
25,778,975 3,479,624 (3,148,625) (240,000) 25,869,974

Note:

The fair value of the shares was calculated based on the closing price
per share on the date of grant.

Save as disclosed above, at no time during the period
underview was the Company or its subsidiaries a party to any
arrangement to enable the Directors or any of their spouses or
children under 18 years of age to acquire benefits by means of
the acquisition of shares in or debentures of the Company or
any other body corporate.
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D. DISCLOSURE OF SUBSTANTIAL
SHAREHOLDERS

As of 30 June 2015, so far as the Directors are aware, the
following persons or institutions have beneficial interests
or short positions in any shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
Securities and Future Ordinance, Cap 571 of the Laws of Hong

R-ZE-—RFRA=1H
7>ﬂJAiﬁﬂ%%%ﬁiﬁﬁé?’éﬁ:fﬁﬂ%571iﬁ%
EHEGD (RERBERH ) EXVAE
2N3NEREARARBRBENBRDRAR
AEERNERERIORR REER %
BMEEEAIREMERL T ERARETMEMD

D. EERFREDRKE

CAEEMA

Kong (“SFO”), or who is directly and/or indirectly interested in ME AR REARLEENTAERRARE
10% or more of the nominal value of any class of share capital 10%3k A E -
carrying rights to vote in all circumstances at general meetings
of any other members of the Group:
Approximate
Long/short Number of  percentage of
Name position Type of interest share shareholding
= ¥,/ HE Rz E R BROBE FREABIL
Sun Xu Limited (“Sun Xu”) Long position Beneficial owner 421,460,060 38.42%
sEER AR ([5#8]) 3o EREAA
Sun Ji L|m|ted (“Sun Ji") Long position Iﬂterest in a controlled corporation (Note 1) 421,460,060 38.42%
REBRAF ([52E]) HE REEE R (M)
Mr. Wang Wenjian Long position Beneficial owner (Note 2) 1,296,000 0.12%
TXERE 3o Eaga A (MaE2)
Long position Trustee and beneficiary of a trust (Note 3) 421,460,060 38.42%
iR EAXFEAREHA (M1553)
TMF Trust (HK) Limited Long position Trustee of a trust (Note 4) 421,460,060 38.42%
ERERRE (58) ARAR HE EREXFEA (Fi5E4)
Mr. Ye Liaoning Long position Beneficial owner (Note 5) 2,160,000 0.20%
BERERE A ExnBAA (M:E5)
Long position Beneﬁmary of a trust (Note 6) 421,460,060 38.42%
[S9-) EExmA (fise)
Mr. Sun Yang Long position Beneficial owner (Note 7) 2,160,000 0.20%
i A Eama A (HE7)
Long position Beneﬂmary of a trust (Note 8) 421,460,060 38.42%
A sEm A (f15E8)
Mr. Wang Wenjie Long position Beneficial owner (Note 9) 1,413,822 0.12%
FTUREE [Sy) EnERA (Mz9)
Long position Beneficiary of a trust (Note 10) 421,460,060 38.42%
A farEX@mA (fiE10)
JPMorgan Chase & Co. Long position Beneficial owner, investment manager and 79,034,599 7.20%
HE Custogian cooperation (Note 11)
ERBEA  RELERREANEE (FHF11)
Short position Beneficial owner (Note 11) 268,000 0.02%
29 Eams A (M)
Lending pool Custodian cooperation (Note 11) 74,812,599 6.81%
AHERERD  REAEE (1)
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Approximate

Long/short Number of  percentage of
Name position Type of interest share shareholding
=g ¥,/ HE ERER ROHE HREABIH
Value Partners Limited Long position Beneficial owner 55,319,000 5.04%
HE ExBAA
Value Partners Hong Kong Long position Interest in a controlled corporation (Note 12) 55,319,000 5.04%
Limited Lay=) REFEERER (F12)
Value Partners Group Limited Long position Interest in a controlled corporation (Note 12) 55,319,000 5.04%
HE irthEE R (fE12)
T. Rowe Price Associates, Inc. Long position Beneficial owner 55,078,000 5.02%

and its Affiliates

iR BESHEEA

Notes:

0

As Sun Ji owns more than one-third of the voting power of general
meetings of Sun Xu, Sun Ji is deemed to be interested in the
421,460,060 shares held by Sun Xu under the provisions of SFO.

Mr. Wang Wenjian is taken to be interested as a grantee of
1,296,000 shares granted under the Restricted Share Award
Scheme.

Mr. Wang Wenijian is one of the two trustees (together with TMF
Trust (HK) Limited) and one of the beneficiaries of the Sunny Group
Employee Offshore Trust. The Sunny Group Employee Offshore
Trust is a trust on the entire issued share capital of Sun Ji, which
owned 92.32% equity interest in Sun Xu, which in turn owns
38.42% of the issued share capital of the Company. Accordingly,
Mr. Wang Wenjian is deemed to be interested in 421,460,060
shares held by Sun Xu under the provisions of SFO.

As TMF Trust (HK) Limited is one of the two trustees (together
with Mr. Wang Wenjian) of the Sunny Group Employee Offshore
Trust, TMF Trust (HK) Limited is deemed to be interested in the
421,460,060 shares held by Sun Xu under the provisions of SFO.

Mr. Ye Liaoning is taken to be interested as a grantee of 2,160,000
shares granted under the Restricted Share Award Scheme.

Mr. Ye Liaoning is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 7.39% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 92.32% equity interest in Sun
Xu, which in turn owns 421,460,060 shares of the Company. As
a controlling shareholder, Sun Ji is deemed to be interested in all
the shares that Sun Xu owns under the SFO. Accordingly, Mr. Ye
Liaoning is deemed to be interested in 421,460,060 shares under
the SFO.

HREEFABB=7Z —WERBRERAEHR
S AR EESLBEEHN - RERRR
R EETBFT#F421,460,060 0% ik 15 R B #E 2 o

EXEREERARATR BRBIER B IR
fn B EYET 214X 1 691,296,000 A% 17 b 8 A 7

V)
=S o
fm

ITXNEREEREBEARS (58 BRA
AlARTFEEEBSIMEAHNMULITAL
FZ— RAREAZZBAZ—  BFE
EREEGIIMEEARERIDBITRANE
5T MRS A FB2.32% %1 + M 76 /B
BARRDFCBITIRARS8.42% - B - RIEE
HFRHEEN - TXELEWIRBRIEBATE
421,460,0600% 3% 170 #E B e e

HREBREERE (B8 ARARERTEX
EXEARTFEBREBGIMEEHMAZ
AEFRZ— BULREHEF RS GG - =8
SRR (B8) BRARWR BN FEBATHE
421,460,060/% 3% 17 A B e o

REREREERARARBR/MREBEZR IR
fn B EhET 814X 1 #92,160,0008% A% 7 o #E A 7

BELEARTFEERESIMEANZE
CEXBEAETTI0%EE  BEELFK
1%% BIEREREIEA  WRARSE
BEBIMSTERIT 2RI AE T A
= ﬁ%?ﬁﬁﬁ%LQZSZ%HX% i 5% B kA
421,460,060 AN A A B 9 o A It - 1R IR F
HFRHEGED  REEAERREBR AR
RIBFTEENEZHRO P HEEERS - Bt
BIEZEHRBERY  EEFEEWE AR
421,460,060/% 3% 17 A B e o
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(7) Mr. Sun Yang is taken to be interested as a grantee of 2,160,000
shares granted under the Restricted Share Award Scheme.

(8) Mr. Sun Yang is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 1.40% of the
beneficial interests. As a beneficiary of the trust, he is deemed to
be interested in all the equity interest that Sunny Group Employee
Offshore Trust owns under the SFO. Sun Ji owns 92.32% equity
interest in Sun Xu, which in turn owns 421,460,060 shares of
the Company. As a controlling shareholder, Sun Ji is deemed
to be interested in all the shares that Sun Xu owns under the
SFO. Accordingly, Mr. Sun Yang is deemed to be interested in
421,460,060 shares under the SFO.

(9) Mr. Wang Wenjie is taken to be interested as a grantee of
1,413,822 shares granted under the Restricted Share Award
Scheme.

(10

Mr. Wang Wenjie is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 4.69% of the
beneficial interests. As a beneficiary of the trust, he is deemed to
be interested in all the equity interest that Sunny Group Employee
Offshore Trust owns under the SFO. Sun Ji owns 92.32% equity
interest in Sun Xu, which in turn owns 421,460,060 shares of
the Company. As a controlling shareholder, Sun Ji is deemed to
be interested in all the shares that Sun Xu owns under the SFO.
Accordingly, Mr. Wang Wenjie is deemed to be interested in
421,460,060 shares under the SFO.

(11) JPMorgan Chase & Co., through various subsidiaries, had an
interest in the shares of the Company, of which 1,294,000 shares
(long position) and 268,000 shares (short position) were held in its
capacity as beneficial owner, 2,928,000 shares (long position) were
held in its capacity as investment manager and 74,812,599 shares
(long position) were held in its capacity as custodian cooperation.
These 79,034,599 shares (long position) included the interests
held in its capacity as beneficial owner, investment manager and
custodian corporation.

(12) As Value Partners Group Limited owns more than one-third of the
voting power of general meetings of Value Partners Hong Kong
Limited, which in turn owns more than one-third of the voting
power of general meetings of Value Partners Limited, each of Value
Partners Group Limited and Value Partners Hong Kong Limited is
deemed to be interested in 55,319,000 shares under the SFO.

Save as disclosed above, as of 30 June 2015, none of the
shareholder of the Company had any interests or short positions
in the shares or underlying shares of the Company as recorded
in the register required to be kept under section 336 of the
SFO.

(7) BORFAEIERAER AR RRIE XRS5
HEEDET &I 792,160,000/ A% 1 o 25

(8) BrEEABRFEERERBSIMEANZHEA

E=EBER1.40%E - BEFHFRAEK
Bl BIEREAXEA WRARZEFEERE
BEIMERATIE 2 REPHEAER - 22 EE
BFEN92.32% % 4E - T FESEHEH 421,460,060
BRARRRS - Bt - BIBEZFHREAEEH) -
REERERBREWR ARZEMERNZE
BROPHEEEZ Bt BEFHFRAEEK
Bl + FRR S AR B F 421,460,060 % B (5 H
AR -

Q) EXREAEIEABFER AER BRRE SR B
1 BB 219 591,413,822 88 & (7 7 A 4

ZS o

I

(10) EYZM‘:E%%?%%%;‘&M%%%%%E
C BHRBAERLEONER c BIEES R
NEIRG  BIERERAXEA  HEAKE
%I@Ea/9\\1§§%ﬁﬁiﬁi%ﬁﬁﬁ%¢%ﬁﬁé

o REAEEFRBI2.32%WAE - MRBHEE
421,460,060/ &~ A B R 1 o A It + B IR F
HFREEGED  REEAERRIEWKR AR
RIBFTEANEZHBRO P HEEER - Bt
WEBEFRAEGRDN  EXREEHRRAER
421,460,060/ i 10 R B #E s o

(11) JPMorgan Chase & Co.3%iB% EM B A 7R
RAFRMHHPEE R - & F1,294,0000%
&1y (47 &) F268,0000 5 (X&) T
mHB AN B HEE 0 2,928,0000% & 15 (4F
B)LERELENHEMHRFE 74,812,599
B (FE) MREANZEHEGIE - %F
79,034,509 Bt (4 B) BRERENE R
BA REEERREANZEINDIFAOE

ZS o

g

(12) & MValue Partners Group Limited# & B
i = 9 2 — HyValue Partners Hong Kong
Limitedfi& 8 X & % = # - MValue Partners
Hong Kong leltedﬁﬁtL_’\Z #JValue
Partners Limitedf R KR &% Z# - AR
BESFRBEBKRD - Value Partners Group
Limited &z Value Partners Hong Kong Limited
T B8 AK 55,319,000 D h A HER -
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E. DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES

As of 30 June 2015, the interests and short positions of
the Directors and chief executive in the shares, underlying
shares and debentures of the Company or of any associated
corporations (with the meaning of Part XV of the SFO, as
recorded in the register maintained by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies,
were as follows:

E. =

jf)}@i%ﬁft&)&,%}?ﬁﬁﬁ’ﬂ

RZF-—RAFARNA=1H REAQRFIKE
7 MR RDI 63621677 B 2 B et Fracex -
FIREBELTRBAEFETEFR G ZBREST
AR EMAMEARA MBI 2EERE
ZTHRABHRAEARRF K HEAERBEER (F
& LB H LB GEIIEXVER) By - B
Befn REZRER KRR

Approximate

Name of Long/short Number of  percentage of
Name Corporation position Type of interest Share shareholding
=2 EEEE i/ %A BHER RHBE HRENEIL
Mr. Wang Wenjian The Company Long position Trustee and beneficiary of a trust (Note 1) 421,460,060 38.42%
FXELE /NG e BERXTEARERA (HF1)
The Company Long position Beneficial owner (Note 2) 1,296,000 0.12%
PN e EalEA (H:E2)
Mr. Ye Liaoning The Company Long position Beneficiary of a trust (Note 3) 421,460,060 38.42%
REBRE NS e fFrERmA (K1)
The Company Long position Beneficial owner (Note 4) 2,160,000 0.20%
/NS 50) EaBaA (H:e)
Mr. Sun Yang The Company Long position Beneficiary of a trust (Note 5) 421,460,060 38.42%
Bt NG e fFrEX@mA (KiEs)
The Company Long position Beneficial owner (Note 6) 2,160,000 0.20%
/NS 55} EalBA (H:E6)
Mr. Wang Wenijie The Company Long position Beneficiary of a trust (Note 7) 421,460,060 38.42%
FXREE YN 505) FEiEEmA (MF7)
The Company Long position Beneficial owner (Note 8) 1,413,822 0.12%
YN 55) BEnEAA (MizEs)
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Notes:

M

Mr. Wang Wenijian is one of the two trustees (together with TMF
Trust (HK) Limited) and one of the beneficiaries of the Sunny Group
Employee Offshore Trust. The Sunny Group Employee Offshore
Trust is a trust on the entire issued share capital of Sun Ji, which
owned 92.32% equity interest in Sun Xu, which in turn owns
38.42% of the issued share capital of the Company. Accordingly,
Mr. Wang Wenjian is deemed to be interested in 421,460,060
shares under the SFO.

Mr. Wang Wenjian is taken to be interested as a grantee of
1,296,000 shares granted under the Restricted Share Award
Scheme.

Mr. Ye Liaoning is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 7.39% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 92.32% equity interest in Sun
Xu, which in turn owns 421,460,060 shares of the Company. As
a controlling shareholder, Sun Ji is deemed to be interested in all
the shares that Sun Xu owns under the SFO. Accordingly, Mr. Ye
Liaoning is deemed to be interested in 421,460,060 shares under
the SFO.

Mr. Ye Liaoning is taken to be interested as a grantee of 2,160,000
shares granted under the Restricted Share Award Scheme.

Mr. Sun Yang is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 1.40% of the
beneficial interests. As a beneficiary of the trust, he is deemed to
be interested in all the equity interest that Sunny Group Employee
Offshore Trust owns under the SFO. Sun Ji owns 92.32% equity
interest in Sun Xu, which in turn owns 421,460,060 shares of
the Company. As a controlling shareholder, Sun Ji is deemed
to be interested in all the shares that Sun Xu owns under the
SFO. Accordingly, Mr. Sun Yang is deemed to be interested in
421,460,060 shares under the SFO.

Mr. Sun Yang is taken to be interested as a grantee of 2,160,000
shares granted under the Restricted Share Award Scheme.
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(7) Mr. Wang Wenjie is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 4.69% of the
beneficial interests. As a beneficiary of the trust, he is deemed to
be interested in all the equity interest that Sunny Group Employee
Offshore Trust owns under the SFO. Sun Ji owns 92.32% equity
interest in Sun Xu, which in turn owns 421,460,060 shares of
the Company. As a controlling shareholder, Sun Ji is deemed to
be interested in all the shares that Sun Xu owns under the SFO.
Accordingly, Mr. Wang Wenjie is deemed to be interested in
421,460,060 shares under the SFO.

(8) Mr. Wang Wenjie is taken to be interested as a grantee of
1,413,822 shares granted under the Restricted Share Award
Scheme.

Other than as disclosed above, none of the Director and chief
executive had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as of 30 June 2015.

CORPORATE GOVERNANCE
Code of Corporate Governance Practices

The Directors recognise the importance of incorporating
elements of good corporate governance in the management
structures and internal control procedures of the Group so
as to achieve effective accountability and to maximise the
shareholders’ benefits.

For the six months ended 30 June 2015, the Company complied
with all code provisions and adopted most of the recommended
best practices of the Code on Corporate Governance Practices
(“Corporate Governance Code”) contained in Appendix 14
to the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (“Listing Rule”).

Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules, and after having
made specific enquiry with regard to securities transactions by
the Directors, all Directors have confirmed their compliance with
the required standards set out in the Model Code regarding
Directors’ securities transactions throughout the six-month
period ended 30 June 2015.
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Corporate Social Responsibilities

As the Group’s continuous efforts to perform its corporate
social responsibilities (“CSR”), the management of the Group
monitored the development, implementation and results of
the initiatives carried out by different departments of the
Group, in which the CSR objectives and environmental, social
and governance standards have been integrated into their
operations and activities.

During the period under review, regarding environmental
protection, the Group has observed relevant regulations such
as EU RoHS, EU REACH regulation and the halogen-free
standard. The Group required suppliers to provide the harmful
substance test reports issued by third-party laboratories and to
sign the Group’s environmental warranty, and conducted long-
term quality monitoring and periodic review over its suppliers.
The Group set up a quality assurance group to improve the
safety and quality of its products, raised the frequency and level
of inspections at the beginning of mass production, promptly
followed up on product quality and developed special testing
equipment to carry out internal quality control.

The Group constantly provided on-job education and training
for its employees to improve their knowledge and expertise,
the 4-hour “TRIZ Innovative Training” for its technological
development engineers, the 4-hour “Optical Technology
Application and 3D Printing Technology Training” for its middle
to senior management and technical personnel. Other relevant
trainings on on-site management, lean on-site improvements
and 6S on-site management were provided for an aggregate
of 24 hours for middle and junior management member of
the manufacturing team. The Group arranged its key staff at
all levels to attend engineering master, undergraduate and
college education, in order to improve the education level of its
employees.
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G.AUDIT COMMITTEE G. %

™)
NS

The audit committee comprises of three independent non-
executive Directors, namely, Mr. Zhang Yuging as Committee
Chairman, Mr. Chu Peng Fei Richard and Dr. Liu Xu. The audit
committee and the Company’s external auditors have reviewed
and discussed matters relating to auditing, internal controls
and financial statements, including a review of the unaudited
condensed consolidated financial statements for the six months
ended 30 June 2015.

.INVESTOR RELATIONS AND

COMMUNICATIONS

The Company recognises the importance of the shareholders’
right to understand its businesses and prospects, and therefore
has always taken a proactive approach to communicate with
the investment community, including institutional investors and
retail investors. The Company has adopted a shareholders’
communication policy to formalise and facilitate the effective and
healthy communication between the Company, its shareholders
and other stakeholders. The policy is available on the website of
the Group.

Newsletter is sent to investors every month to improve the
Group’s transparency. Immediately after the annual results
announcement in March, the Company held a results
announcement presentation in Hong Kong and successively
participated in a couple of one-on-one meetings globally, which
included 1 post-results briefing, 1 reverse roadshow, 5 non-
deal roadshows, and participated in 10 investors’ forums and
conferences in order to maintain close relationship with the
investors.

Shareholders of the Company are recommended to visit the
Company’s website (www.sunnyoptical.com) from time to time,
where up-to date information of the Group can be accessed.
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Report on Review of Condensed Consolidated Financial Statements

AR E M B mRFA RS

TO THE BOARD OF DIRECTORS OF

SUNNY OPTICAL TECHNOLOGY (GROUP) COMPANY LIMITED
(incorporated in the Cayman Islands as an exempted company with
limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Sunny Optical Technology (Group) Company Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 33 to 70, which comprise the condensed
consolidated statement of financial position as of 30 June 2015
and the related condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then
ended, and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 Interim Financial Reporting
(“"HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”). The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
QOur responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of these condensed consolidated
financial statements consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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Report on Review of Condensed Consolidated Financial Statements

RS SMBEHRRFARE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

24 August 2015
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FAGEEa R EtEEIER

FOR THE SIX MONTHS ENDED 30 JUNE 2015
BEZF - AF N NA=THILANEA

Six months ended 30 June
BEANA=THILAEA

2015 2014
—E-RF —T—mEF
NOTES RMB’000 RMB’000
B 5T AR® TR ARBTTT
(unaudited) (unaudited)
(REEEXR) (RE&HE=Z)
Revenue YA 3 4,651,228 3,836,139
Cost of sales $HEBK AR (3,929,186) (3,274,526)
Gross profit E 7 722,042 561,613
Other income E b1z 4 37,929 47,410
Other gains and losses E bz K 518 5 (3,422) (8,296)
Selling and distribution expenses $5& &7 5 > (43,776) (42,894)
Research and development expenditure A3 [ 32 (236,736) (149,193)
Administrative expenses 1TH# XX (117,984) (100,696)
Share of results of associates 7Bt & A 7] K ¥ 45 (375) (146)
Finance costs Bl& A7 (8,699) (7,258)
Profit before tax B %i Bl 7 348,979 300,540
Income tax expense FT1574 5 5% 6 (39,905) (46,744)
Profit for the period Hi A% F| 7 309,074 253,796
Other comprehensive expense Htt 2 HB %
Items that may be reclassified subsequently to profit or l0ss:
Hg B 72 Bm i AE -
Exchange differences arising on translation of foreign operations
REBINERFTEARE R Z5 (289) (268)
Total comprehensive income for the period Hi A 2 Wz 4258 308,785 253,628
Profit (loss) for the period attributable to: F&{5#i A& FI (E518) -
Owners of the Company 72~ A% 58 307,650 256,851
Non-controlling interests 3F1Z2 A% #E %5 1,424 (3,055)
309,074 253,796
Total comprehensive income (expense) attributable to:
EiEEmEkas (k) @5
Owners of the Company A2 A% E 307,388 256,730
Non-controlling interests FE#2 A% i 2% 1,397 (3,202)
308,785 253,528
Earnings per share — Basic (RMB cents) &k & K] — A& (ARES) 8 28.70 24.05
- Diluted (RMB cents) —#8 (ARED) 8 28.28 23.76
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Condensed Consolidated Statement of Financial Position

AR S M BARR &

AT 30 JUNE 2015
RZF—AFNA=TH

As at As at
30 June 31 December
2015 2014
—E-—FE T —HF
~A=+H +=—A=+—H
NOTES RMB’000 RMB’000
B 5T AR® TR ARBTT
(unaudited) (audited)
(REEEZR) €<$29)
NON-CURRENT ASSETS kREBEE
Property, plant and equipment ¥ % - #23 & 3% & 10 1,050,768 1,035,159
Prepaid lease payments Fa {1 & 114,613 116,223
Intangible assets & & 9 15
Interests in associates FABf A A H R 62,156 62,531
Deferred tax assets ¥EE 1418 & & 5,417 5,417
Deposits for acquisition of property, plant
and equipment
WEEM R - MBS RRENRE 11 108,820 87,613
Available-for-sale investments A it H &% & 12 67,672 52,279
Deposit paid for acquisition of a land use right
FUE T F AR I Re 14 27,033 27,033
Derivative financial assets T4 4 gt & & 15(a) 2,552 3,176
1,439,040 1,389,446
CURRENT ASSETS HREB&EE
Inventories ¥ & 13 1,131,323 895,693
Trade and other receivables and prepayment & 5 & £ i i€ Ug 51 78 K 78 1 7118 14 2,621,532 2,388,469
Prepaid lease payments T8 & 3,337 3,337
Derivative financial assets $74 4 &l & & 15(a) 5,830 5,307
Financial assets designated as at fair value
through profit or loss (“FVTPL”)
EBEARBEFABENESREE
(B RAREFAER] 15(b 825,987 374,946
Amounts due from related parties [ U 78 iE A +F0E 22(c 177 474
Tax recoverable A Ug [@ 74 18 14 7,175
Pledged bank deposits B K R1TER 16 153,165 4,392
Short term fixed deposits 52 Hi7F 17 3 16 73,934 20,000
Bank balances and cash 8174 8% IR & 16 619,949 504,600
5,435,248 4,204,393
CURRENT LIABILITIES HiB& &
Trade and other payables & 5 & E i F& {51 8 17 2,695,113 1,744,472
Amounts due to related parties JEfEEE A 518 22(c) 3,274 3,010
Derivative financial liabilities $74 & Rt & & 15(a) 5,222 8,479
Tax payable FEfIFi1E 20,468 8,155
Borrowings & & 18 677,319 521,571
Deferred income — current portion IEIEU A — BIEAER 5 23 13,714 11,105
3,415,110 2,296,792
NET CURRENT ASSETS REI&EEFE 2,020,138 1,907,601
TOTAL ASSETS LESS CURRENT LIABILITIES 2 & ERAEBAE 3,459,178 3,297,047




Condensed Consolidated Statement of Financial Position

AR S M B R R

AT 30 JUNE 2015
RZF—AFNA=TH

As at As at
30 June 31 December
2015 2014
—E-FEF —ZE—mEF
AA=+H +=—A=+—H
NOTES RMB’000 RMB’000
=2 AR®T AREET T
(unaudited) (audited)
(REER) (&&FEZ)

NON-CURRENT LIABILITIES kA B & &
Deferred tax liabilities BT B E & 16,188 10,787
Derivative financial liabilities T4 & R & & 15(a) 4,991 2,905
Other payable Eth &1 5 H 17 6,347 9,537
Deferred income — non-current portion FEEW A — FERNEAER 5 23 27,434 23,228
54,960 46,457
NET ASSETS EEFE 3,404,218 3,250,590

CAPITAL AND RESERVES R K f#1&

Share capital %78 19 105,177 105,177
Reserves f#f# 3,295,486 3,142,520
Equity attributable to owners of the Company AN & J% B fE {5 #E 5 3,400,663 3,247,697
Non-controlling interests JE#% A% 25 3,555 2,893
TOTAL EQUITY 45 3,404,218 3,250,590
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Condensed Consolidated Statement of Changes in Equity

BRGREERR R

FOR THE SIX MONTHS ENDED 30 JUNE 2015
(E=F-AFANA=THILANEA

Attributable to owners of the Company

FDARRES

Share
capital

B
RMB'000
ABETTL

Share
premium

Ry
RMB'000

Special
reserve

BHGR
RMB'000

ARBTR ARETT

Statutory Discretionary

surplus
reserve

HERS
&
RVB'000
ARBTR

surplus
reserve

hias
fife
RMB'000
ARETTL

Other
reserves

At
RMB'000
AEETTL

Shares

held under
share award
scheme
RERS
REE
KENRS
RMB'000
ARETT

Share
award
scheme
reserve

VL
iR
RMB'000
ARBTT

Translation
reserve

BERR
RMB'000
ARETRL

Retained
profits

2R
RMB'000
ARETTL

Total

it
RMB'000
ABETTL

Non-
controlling
interests

FER
it
RMB'000
NBRETTL

Total

RMB'000
ARRT

At 1 January 2014 (audited)

RZE-MF-A-A (£5%)

Profit (loss) for the period

Bt (58)

Exchange difference arising
from translation

HEREENENER

105,177

1,006,773

152,191

31,008

916

161,982

(103016)

22,682

1,779

1,471,418

256,851

2,849,805

256,851

(21)

10,080

(3,005)

(147)

2,869,885

253,796

(268)

Total comprehensive income

(expense) for the period
BnrEhE (F3) 48
Purchase of shares under

restricted share award scheme
REXRHRD 2B HEERD
Recognition of equity-settled

share-based payments
BANEREERAZHNEE
Shares vested under

restricted share award scheme
REXRHRD R0 HSRORA
Appropriations &1
Dividends received under

restricted share award scheme
REXRHRGD ZB: SRR E
Payment of dividends (note 9)
EERE (W)

(182,737)

36,857

(14,184)

18,418

(16,827)

256,851

296
(36,857)

3,649

256,730

(14,184)

18,418

3,649

(182,737)

(3202)

253,528

(14,184

18,418

3,649

(132,787)

At 30 June 2014 (unaudited)
RZF-WENA=TA (REEH)

105,177

878,036

152,191

31,008

916

198,839

(100077)

24178

1,694,765

2,981,681

6,878

2,988,569

Profit loss) for the period MR (&)
Exchange difference arising

from translation
BEREENENER

309,245

309,245

(312)

(1,773)

91)

307,472

(603)

Total comprehensive

income (expense) for the period
BR2ERA (F3) 48
Purchase of shares under

restricted share award scheme
REXRARGEBHBERR
Recognition of equity-settled

share-based payments
BANEREERAZHHE
Shares vested under

restricted share award scheme
REXRHRD 2B HSRORA
Acquisition of non-controlling interests

WS RER

317

(65,.296)

26,052

22,002

(o4,111)

309,245

(1.941)

308,933

(65,296)

22,002

317

2,084

1,921

306,869

(65.296)

22,002

(1,544)




Condensed Consolidated Statement of Changes in Equity

FRGREER BB

FOR THE SIX MONTHS ENDED 30 JUNE 2015
(E=F-RFNA=THILAEA

Attributable to owners of the Company

FRARRELR
Shares Share
Statutory Discretionary held under award Non-
Share Share  Special  surplus surplus Other  share award scheme  Translation  Retained controlling
capital premium  reserve  reserve reserve  reserves scheme reserve reserve profits Total interests Total
RERHB
EERY  BfEER REHE  RO%R 2R
Bx  RHEE BHRE e B EMBE  #E0RG  SHEEE  RESE  REERA @it Bi &t
RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETR ARETR ARETR ARETR  ARETn ARETRT ARETR ARETT ARETn ARETT ARETR
At 31 December 2014 (audited)
R=F-NE+-A=1-A (E2k) 105,177 873,086 152,568 31,008 916 198,839 (139,321) 20,064 1,346 2,002,069 3,247,697 2,893 3,250,590
Profit for the period Byl = = = = - - - - - 307650 307,650 1424 300,074
Exchange difference arising
from translation
BERELNELZE = = = = = = = = (262) - (262) (2 (289)
Total comprehensive income
(expense) for the period
BREESA (Fx) 2% = - - - - - - - (262 307,650 307,388 1397 308,785
Purchase of shares under
restricted share award scheme
REXBHRGORB: HRERD - - - - - - (15,698) - - - (1569 - (1569
Recognition of equity-settled
share-based payments
BN EREERATANTE = - - - - - - 21666 - - 21666 - 21666
Shares vested under
restricted share award scheme
REXRHRGDRBHHSEORA = - - - - - 10668 (10,753) - 8 - - =
Appropriations &% = - - - - 47,940 - - - (471.940) - - -
Dividends received under
restricted share award scheme
BREXRHRGER ARRORE = = = - - - - - - 3,645 3645 - 3645
Payment of dividends (note 9)
EERE (F3H0) - (170,039) - - - - - - - - (170,08 - (170,03
Dividend declared to non-controlling interest
ERTHERESHRE = = - - - - - - - - - (735) (735)
At 30 June 2015 {unaudited)
RZE-RENA=THALH (REER) 1065177 703001 152568 31,008 916 246,779 (144,351) 38,977 1,084 2,265509 3,400,663 3,555 3,404,218
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Condensed Consolidated Statement of Cash Flows

FRGEREREHR

FOR THE SIX MONTHS ENDED 30 JUNE 2015
HEZF—AF~NA=THILANEA

Six months ended 30 June
BZEZAA=1THIAKEAR

2015 2014
—E—TF — T4
RMB’000 RMB’000
ARBT ARBTTT
(unaudited) (unaudited)
(REEEX) (REEEZ)
OPERATING ACTIVITIES #& & 5 &)
Profit before tax Bk % Bl A 348,979 300,540
Adjustments for: FEF :
Depreciation for property, plant and equipment #13 - #23 RREITE 124,765 100,879
Increase in inventories 7F & 1& N (235,624) (419,967)
Increase in trade and other receivables and prepayment
B 5 K E fth FE UL SR IE R TA A SRIEE N (233,852) (1,117,957)
Increase in trade and other payables & 5 K H th & <t Zk & 58 944,705 621,741
Income taxes paid B FT15 % Z I8 (15,030) (65,133)
Other operating activities H {th 4% &% &) 26,291 (9,931)
NET CASH FROM (USED IN) OPERATING ACTIVITIES
RETBME () BeFEH 960,234 (579,828)
INVESTING ACTIVITIES % & /5 &)
Placement of pledged bank deposits 77 = R 17173 (303,165) (193,450)
Withdrawal of pledged bank deposits 2B E I ERT1TIE 154,392 214,750
Placement of short term fixed deposits 175 2 & HiTz 3¢ (176,724) (46,145)
Withdrawal of short term fixed deposits 32 B H7E 877 5K 122,790 46,145
Advance of entrusted loan receivables Z T & IR FIBE X = (270,000)
Receipt of entrusted loan receivables UWHNZ 5 & 71 & Uk 7/ 1B = 280,000
Purchase of financial assets designated as at FVTPL
W AR B NBENSREE (5,659,390) (4,885,094)
Redemption of financial assets designated as at FVTPL
BRE AR BT ABRNEREE 5,208,349 5,380,734
Purchase of property, plant and equipment B8 Z#)3 - #2221 (84,340) (77,323)
Deposit paid for acquisition of property, plant and equipment
HEEYE BBERIJEDINONES (76,000) (104,841)
Deposit paid for acquisition of a land use right FLUHE T F AR D X IR S = (23,209)
Receipt of interest arising from entrusted loan receivables
WERZE FE & TR PE W R IA 2 A B T B - 8,558
Receipt of interest arising from financial assets designated as at FVTPL
WEBIE A A Bt AlBRN e REEEENNE 14,286 18,398
Acquisition of available-for-sale investments Ui Al fit H &% & (15,393) (6,107)
Other investing activities E % & & &) 6,281 6,699




Condensed Consolidated Statement of Cash Flows

FRGEREREHR

FOR THE SIX MONTHS ENDED 30 JUNE 2015
(E=F-RFNA=THILAEA

Six months ended 30 June
BHEZAA=THIEAEAR

2015 2014
—E-AHE —T—pF
RMB’000 RMB’000
AR®T T ARBTIT
(unaudited) (unaudited)
(REEXR) (REEHE=Z)
NET CASH (USED IN) FROM INVESTING ACTIVITIES
®EFRS (FT#E) MRER 2 /F58 (808,914) 349,115
FINANCING ACTIVITIES Et& &)
New bank borrowings raised ¥T#2iR{T{EE 290,775 621,379
Repayment of bank borrowings E&R1TEE (135,027) (259,058)
Purchase of shares under restricted share award scheme
MR 5 IR B A ) 22 B R 21 58 B ik (15,698) (14,184)
Dividends paid B A% & (170,035) (132,737)
Other financing cash flows Hit @ &R & mE (5,789) (3,841)
NET CASH (USED IN) FROM FINANCING ACTIVITIES
BEES) (FT#E) FIBIR € /F5 (35,774) 211,559
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
ReRBSESEEB M CRD) F58 115,546 (19,154)
CASH AND CASH EQUIVALENTS AT 1 JANUARY
R—A—BWERekREEEEE 504,600 709,037
Effect of foreign exchange rate changes [ 3 & & 1 5/ £ (197) (268)
CASH AND CASH EQUIVALENTS AT 30 JUNE,
represented by bank balances and cash
RANA=+HNRERFASEFEER @ RITEHBEE S 619,949 689,615
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
(E=F-AFANA=THILANEA

1. BASIS OF PRESENTATION 1. B ELE

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 (“HKAS 34”) Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited. The Group has not early
adopted the amendments to Appendix 16 issued by the Stock
Exchange of Hong Kong Limited in early 2015 that are effective
for accounting period ending on or after 31 December 2015.

. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2015 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December
2014.

Application of new or revised HKFRSs

In the current interim period, the Group has applied, for the first
time, the following new amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that
are relevant for the preparation of the Group’s condensed
consolidated financial statements.
Amendments to HKAS 19  Defined Benefit Plans:
Employee Contributions
Annual Improvements to
HKFRSs 2010 — 2012 Cycle
Annual Improvements to
HKFRSs 2011 — 2013 Cycle

Amendments to HKFRSs

Amendments to HKFRSs

The Directors anticipate that the application of the above new
amendments to HKFRSs in the current interim period has had
no material effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out in
these condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
;l:—? ﬂi/\ﬁ —/_Elt/\{ﬂﬁ

3. SEGMENT INFORMATION

Information reported to the Board of Directors, being the chief
operating decision maker, for the purpose of resource allocation
and assessment of segment performance focuses on types
of goods delivered because the management has chosen
to organise the Group among different major products. No
operating segments identified by chief operating decision maker
have been aggregated in arriving at the reportable segments of
the Group.

Specifically, the Group’s operating segments under HKFRS 8
Operating Segments are as follows:

1. Optical Components
2. Optoelectronic Products

3. Optical Instruments

The following is an analysis of the Group’s revenue and results
by operating and reportable segments:

For the six months ended 30 June 2015

EER

RERIERSBERBFEMAESS (X
TRBREE) I2HOER - AIERRHH
EmzER ERAREBEECERETRE
EEREBAEE -  REBRAREEMNAIRE
DEE - FRLEEARAREMGINEEN S
WMEmgast o

LE  REEBVBHREELES
B REBEWEESEWT

S [ &S

@ =
1B & 4B

I |
=l

AEELE
F"*JTZZDT

Ko Al & 3 BRI 3 B A B 3

BE-_Z-—REANA=1tHLANEAR

Optical Optoelectronic Optical Segments’
Components Products Instruments total Eliminations Total
XEZH KEEm 2 EBEE I 84 e
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARET T ARET T ARBTR ARBTR ARBTR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER) (REER) (REER)
Revenue WA

External sales 9} aPiH & 991,862 3,568,825 90,541 4,651,228 - 4,651,228
Inter-segment sales 7 SPE#HE 125,257 557 270 126,084 (126,084) =
Total #&5t 1,117,119 3,569,382 90,811 4,777,312 (126,084) 4,651,228
Segment profit 220 7 215,535 147,128 646 363,309 - 363,309

Share of results of associates
Ak /N S (375)
Unallocated income &7 B4 A 2,320
Unallocated expenses &7 BB sz (16,275)
Profit before tax K%t Al 7 348,979

A
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015

—AFNA=+HIUANEA

j:—?

3. SEGMENT INFORMATION (Continued)

|

3. B EBE R (&)

For the six months ended 30 June 2014 BHE_FT—NFA=+HL~EA
Optical Optoelectronic Optical Segments’
Components Products Instruments total Eliminations Total
HETH HEEM HEESR NEbEEE i ek
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETTT ARETT ARETT ARETT ARETT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REERZ) (REERZ) (REERZ) (REERZ) (REERZ)
Revenue ¥ A
External sales 4N af$HE 584,850 3,138,547 112,742 3,836,139 - 3,836,139
Inter-segment sales
D EBEHEE 86,416 146 1,568 88,130 (88,130) -
Total 485t 671,266 3,138,693 114,310 3,924,269 (88,130) 3,836,139
Segment profit 2 2B H) 81,767 236,900 11,714 330,381 - 330,381
Share of results of associates
DREEE N A A (146)
Unallocated expenses
RO BCH X (29,695)
Profit before tax & %% Bl % F 300,540
Segment profit represents the profit earned by each segment S E s AR RS D EBETFEA R R - (B
without allocation of central administration costs, Directors’ BOPRITHAA - EFHS - Etilamssk

salaries, other gains or losses, share of results of associates, &5

and finance costs. There were asymmetrical allocations to
operating segments because the Group allocates interest
income, depreciation and amortisation and loss on disposal
of property, plant and equipment to each segment without
allocating the related bank balances, depreciable assets and
the relevant financial instruments to those segments. This is the

measure reported to the chief operating decision maker for the

purposes of resource allocation and performance assessment.

Inter-segment sales are charged at prevailing market rates.
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
BEZF - AF N NA=THILANEA

4. OTHER INCOME

. Hfttlh g8

Six months ended 30 June
BZAA=1THIEAEAR

2015 2014

—E-RF —ZT—mEF

RMB’000 RMB’000

ARBT ARBTTT

(unaudited) (unaudited)

(REER) (REEFEZ)

Government grants (note 23) B fF#BI& (Bi3E23) 13,985 8,733

Bank interest income $£77F| 848 A 1,014 748

Interest income from short term fixed deposits %2 & & Hi 77 5% F 2 U A 1,074 239

Interest income from pledged bank deposits B R 1777 7K B U A 1,202 3,825
Interest income from financial assets designated at FVTPL

EBEARBEFABENESBREENT EWA 14,286 18,398

Interest income from entrusted loans Z £ & X S84 A - 8,558

Income from sales of moulds $H&ER AU A 1,036 3,773

Income from sales of scrap materials #5% BEREHEA 1,235 588

Rental income and recharge of utilities T WA KA HEZEFE 1,472 =

Others H At 2,625 2,548

37,929 47,410

/&N
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
HEZF—AF~NA=THILANEA

5. OTHER GAINS AND LOSSES 5. Hth = R B8

Six months ended 30 June
BZAA=1THIEAEAR

2015 2014
—E-AHF —F-mOF
RMB’000 RMB’000
AR®BT T ARETTT
(unaudited) (unaudited)

(RBEX) (REEZ)

Foreign exchange losses, net JNEE1E « 558 (5,281) (12,665)
Gain on disposal of property, plant and equipment

HEWE - S RREBWER 328 1,656
Allowance for bad and doubtful debts on trade receivables, net

ERE S RYGIANRERE - F8 (789) (1,987)
Gain on changes in fair value of derivative financial instruments, net

TEEBRIAAREZSH K - FHE 2,320 -

Reversal on overprovision of repair expenses on property,
plant and equipment arising from flooding accident in
Yuyao City in prior year
FFEARTR L EREEE
2R R R B EIER X N BERERD - 4,650
(3,422) (8,296)
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B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
(E=F-RFNA=THILAEA

6. INCOME TAX EXPENSE

6. FTSHiR

Six months ended 30 June
BEANA=THILAEA

2015 2014
—E-HF —F-mF
RMB’000 RMB’000
ARBT T AR¥EFTT
(unaudited) (unaudited)

(REEX) (REEZ)

Current tax: B1EAF:7E :
— The People’s Republic of China (the “PRC”) Enterprise

Income Tax calculated at the prevailing tax rates ranged from 15% to 25%

— AN F15%E25% BRI TH R T H K

I AREME ([FRE]) DERSER 34,504 46,863

Deferred tax: #EEFLIE :
- Current period — ZANHAR 5,401 (119
39,905 46,744

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated statement of profit or loss and other
comprehensive income as the Group had no assessable profits
arising in Hong Kong for both periods.

HRARERN W EREY BN EFBELER
Boad - MERsE R EMEmEER
ERTEFERBNEHEME -
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
HEZF—AF~NA=THILANEA

7. PROFIT FOR THE PERIOD 7. AR

Six months ended 30 June
BZAA=1THIEAEAR

2015 2014
—E-HF —ZT—mEF
RMB’000 RMB’000
AR®BT T ARETFT
(unaudited) (unaudited)
(REEX) (RE&EZ)
Profit for the period has been arrived at after charging (crediting):
HraMEmir (GEA) THI&E :
Auditor’s remuneration = ZAT & 1,173 1,079
Depreciation of property, plant and equipment #% - #22 KR EITE 124,765 100,879
Release of prepaid lease payments T8 & k& 1,610 320
(Reversal of allowance for) allowance for inventories (included in cost of sales)
(FERERRD) FEEE (BEREEXAE) (6) 4,333




Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015

(B —F—

8.

T—AFNA=1HIENEAR
EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
attributable to the owners of the Company is based on the

following data:

8. BIREF|

ARBRREESRERREE RN TIRIE

AT8EAE -

Six months ended 30 June
BEZAA=1THIEAER

2015 2014
—E-AF —E—OF
RMB’000 RMB’000
AR® TR ARBT T
(unaudited) (unaudited)
(REERK) (REEEZ)
Earnings 27|
Earnings for the purposes of basic and diluted earnings per share
SAEBREARREERNE RN 307,650 256,851
Number of shares ’000 000
v gE| T & T2
Weighted average number of ordinary shares
for the purpose of basic earnings per share
SEESRERR N E B NE TR 1,071,917 1,068,049
Effect of dilutive potential ordinary shares
BERESTEROTE 15,802 12,842
Weighted average number of ordinary shares
for the purpose of diluted earnings per share
AESREE RN E R NE T8 1,087,719 1,080,891
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
HEZF—AF~NA=THILANEA

9. DIVIDENDS o

vl

Six months ended 30 June
BEANA=THILAEA

2015 2014
—E-RfF —ET-F
RMB’000 RMB’000
ARBT ARBTT
(unaudited) (unaudited)

(RBEX) (REEZ)

Dividends recognised as distribution during the period:
HANER DD KBS, -

Final dividend paid in 2015 for 2014 of HK$19.00 cents per share,
approximately RMB15.50 cents per share (2014: HK$15.40 per
share for 2013, approximately RMB12.10 cents per share)

—E-RFENZZT-HFREKREEA19.008(l -
HRERAR®E15.500 (ZT—HF : —T—=FRHERKES
FRR15.40/81l - HAEBRARE12.105)

170,035 132,737

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2015 (corresponding
period of 2014: Nil).

EXEERTRBEHE_T—AFAA=TH
IEREAP RS (T —MFERLE : &) -

==

10.MOVEMENTS IN PROPERTY, PLANT 1043 - #3233 KR E

AND EQUIPMENT

During the current interim period, the Group acquired
manufacturing equipment and incurred construction costs
for manufacturing plants of approximately RMB141,879,000
(corresponding period of 2014: RMB153,396,000) in order to
upgrade its manufacturing capabilities.

In addition, the Group disposed certain of its plants
and equipment with a carrying amount of approximately
RMB1,413,000 (corresponding period of 2014: RMB231,000)
which resulted in a gain of approximately RMB328,000
(corresponding period of 2014: RMB1,656,000).

RAREEHE  NEBERREAHLEER
BELELBRELELEEBREEZIKANA
AR#141,879,000T (ZE—WMERH : A
R #153,396,0007T) °

o AEBLHEREEAENAARE
1,413,000 (Z T — W E R #H: AR
231,0007T) K& THBR RFE - EERELD
AR#328,000t (ZZE—NFEREE : AR
1,656,0007T) °



Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
(E=F-RFNA=THILAEA

11.DEPOSITS FOR ACQUISITION OF
PROPERTY, PLANT AND EQUIPMENT

The deposits are paid for construction of factory buildings and
acquisition of plants and equipment located in the PRC for the
expansion of the Group’s production plant. The deposits will
be transferred to property, plant and equipment by batches
by the end of 2015 or 2016. During the current interim period,
the Group paid an amount of RMB76,000,000 (corresponding
period of 2014: RMB104,841,000) as the deposits for
acquisition of property, plant and equipment and transferred
an amount of RMB54,793,000 (corresponding period of 2014:
RMB46,837,000) to property, plant and equipment.

11%&%%% s B RRENER

REBREZBREETFIARKELNF B
MERREAREEEMESRE R TR
& BEEREHEIMN _ZT—RAFR_FT—
NEFREBBREYE  HERREME - RAF
HEAR - AEERBEYE  MERRHEX
t &% A AR%76,000,000t iR e (ZF
—PHFERE - AR®104,841,0007T) @ I
TE A ARKES4,793,000tNIEEEEE Y
¥ BERIHBE(CET—EHFRH: ARE
46,837,0007T) °

12.AVAILABLE-FOR-SALE INVESTMENTS 12 HHERE
As at As at
30 June 31 December
2015 2014
R-Z—HF RZIZT—0EF
AA=+H +ZA=+—H
RMB’000 RMB’000
ARBTT ARETT
(unaudited) (audited)
(REEXK) (&%)
Unlisted equity securities & TR A5 54 67,672 52,279

During the current interim period, one of the investees, MEMS
Drive, Inc. (“MEMS Drive”), issued additional 379,053 Series A
preferred stock to a third party investor. Upon completion, the
equity interest of MEMS Drive held by the Group was reduced
from 17.80% to 13.62%.

RAREEHE - Hf —&I&E Y KRMEMS
Drive, Inc. (TMEMS Drivel) Bl—&E =11
BEBITEINGTO,053% RHIAB AR - HiZ
BITEAE - AEBPMEMS Driveid H 2 IR
NG HR17.80%8 2 £13.62% °

/&N

&/



/o0

&/

Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
HEZF—AF~NA=THILANEA

12.AVAILABLE-FOR-SALE INVESTMENTS

(Continued)

On 20 February 2015, the Group had entered into a purchase
agreement with Movidius Limited (“Movidius”) relating to
the purchase of 35,307,703 Series B preferred shares of
Movidius at a consideration of US$2,500,000 (equivalent to
RMB15,393,000) (the “Investment”). Movidius is incorporated
under the Laws of Ireland and is principally engaged in the
development and marketing of programmable image signal
processing products to process images from camera to
mobile devices. As the Investment represents less than 3%
of attributable equity interest held by the Group and that the
Group has no controlling power or significant influence over the
management and the operation of Movidius, the Investment is
classified as available-for-sale investments by the Group.

13.INVENTORIES

RAHRLERE (8)

R—_ZE—ARE_A-_+H AEBHHAE
Movidius Limited ([Movidius]) &t A X (&
2,500,000% 7t (#8 & » A K #15,393,000
J0) B8 B H35,307,703MBE 7 & 4 i% (1%
&) ST EBEE R o Movidius HiRIEE B
ERGEMKY  TEREHRBEREERFUR
AR EZBREMEREGRO U RREERE
EREEER BARNBREEASERBRE
5 #E 25 L 1A 3% B 7 & B i Movidius Iz £ 12 il
BEHETEREEVEEATES  #Uk
BESHERAEENAHEERE -

A
13178
As at As at
30 June 31 December
2015 2014

R-ZZE—HF RZZT—MOF
~NA=+H +=—A=+—H

RMB’000 RMB’000

AR®T T ARBTT

(unaudited) (audited)

(REEEZR) (&%)

Raw materials [R#1#} 232,097 207,596
Work in progress £ &L 68,029 29,780
Finished goods 24X fh 831,197 658,317
1,131,323 895,693
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FOR THE SIX MONTHS ENDED 30 JUNE 2015
BEZF - AF N NA=THILANEA

14.TRADE AND OTHER RECEIVABLES AND 14.8 5 & H {th FE U =k 18 1% 78 4+

PREPAYMENT hig
As at As at
30 June 31 December
2015 2014
R-ZZE—HF RZZT—MOF
AA=+H +=—A=+—H
RMB’000 RMB’000
ARET T AREEF T
(unaudited) (audited)
(REER) (K ®z)
Trade receivables & 5 fE U 718 2,164,941 1,609,256
Less: allowance for doubtful debts J& : RERE# (6,742) (5,953)
2,158,199 1,503,303
Bills receivables fEUZ= i 322,448 777,437

Other receivables and prepayment E b & g 5778 K 78 1+ 7108

Value added tax and other tax receivables & U3 {E T K E i e U 75 18 30,288 12,995
Individual income tax receivables from employees FEU{&E & & A FT15 % 30,460 24,145
Advance to suppliers # & 7 A 24,522 23,214
Prepaid expenses 81132 21,374 20,728
Rental and utilities deposits & M AFEEES 10,383 8,484
Others Hfth 23,858 18,163
140,885 107,729

Total trade and other receivables and prepayment
B 5 I E th JE WK IE R IR IR AR 2,621,532 2,388,469

Non-current asset R B EE
Deposits paid for acquisition of a land use right (note)
FUE T AR e (M) 27,033 27,033

oM
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
_‘l:—? Eg/\ﬁ —/—Elt/\f@ﬁ

14.TRADE AND OTHER RECEIVABLES AND
PREPAYMENT (Continued)

Note: During the current interim period, the Group submitted the
construction plan to the local government for assessment and the
management expected that the land use right will be obtained by
31 December 2015.

The Group allows a credit period from 60 to 90 days to its
trade customers and 90 to 180 days for bills receivables.
The following is an aged analysis of trade receivables net of
allowance for doubtful debts presented based on the invoice
date at the end of reporting period, which approximated the
respective revenue recognition dates.

B 5 K B4 B URRIR R T A
RIE (,.E)

5 AR ERERRI P - AR B E A BT R
ERTRUGETE  EREES  AEE
BR-E—AFE+-A=+—BZABMEL
3152 PR o

AEEGETEHEPO0OREORNEREH -
Kia TR EEFEIORZE180ORMEEH « A
Tﬁﬁ%&iﬁﬁﬂi%ﬁ’\?‘mﬁ (F2% B /e i
REHBAE) 2508 ZRYGIE (HIBRE
) BRER DT ©

As at As at
30 June 31 December
2015 2014

RZZE—HF RKR-ZE—NF
AA=+A +=A=+-~8

RMB’000 RMB’000

AR®T AREETTT

(unaudited) (audited)

(REEXR) (&= =Z)

Within 90 days 90K AR 2,092,780 1,472,709
91 to 180 days 91 AE180K 44,851 28,518
Over 180 days 180K 20,568 2,076
2,158,199 1,503,303
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FOR THE SIX MONTHS ENDED 30 JUNE 2015
BEZF - AF N NA=THILANEA

14TRADE AND OTHER RECEIVABLES AND 14.8 2 & H i fE Uk =X 18 & F8
PREPAYMENT (Continued) MIE (48)
Ageing of bills receivables at the end of reporting period is as RmERRNEREERE ST
follows:
As at As at
30 June 31 December
2015 2014
R-Z—HF RZIT—OF
~NA=+H +=—A=+—H
RMB’000 RMB’000
ARET T ARETIT
(unaudited) (audited)
(REER) (&8,#%)
0 to 90 days 90 KA 278,210 694,421
91 to 180 days 91 X= 180k 44,238 83,016
322,448 777,437
Movement in the allowance for doubtful debts: REREEEE)
As at As at
30 June 31 December
2015 2014
R-Z—HF RZT—0EF
~NA=+H +=—A=+—8H
RMB’000 RMB’000
ARET T ARBTIT
(unaudited) (audited)
(REEZR) (®z)
Balance at beginning of the reporting period ¥R B 9] 4% &4 5,953 3,652
Impairment losses recognised on receivables & 32 H & U 20 8 7 (E 518 3,523 7,757
Impairment losses reversed J& {E 518 # 2l (2,734) (5,356)
Balance at end of the reporting period 5 Hi 7k 4% &4 6,742 5,953

o

&/



/oM

&/
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B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
HEZF—AF~NA=THILANEA

15.DERIVATIVE FINANCIAL ASSETS 150T4% |
AND LIABILITIES/FINANCIAL ASSETS AEFTAEZENEREE
DESIGNATED AS AT FAIR VALUE
THROUGH PROFIT OR LOSS

(a) Derivative financial assets and liabilities (a) TTEERMEERARE
At the end of the reporting period, the Group held certain RIMEBRR AEERBEETHRARR
derivatives classified as held for trading and not under EEERAREREAEHEAREMITEL
hedge accounting as follows: AT
Assets Liabilities
BE afE
As at As at As at As at
30 June 31 December 30 June 31 December
2015 2014 2015 2014

R-ZZE-—HF RZZTE—MOF RIZE—HF RKR-Z—0EF
ANA=+H +=-—A=+—H ~NA=+H +=-—A=+—H

RMB’000 RMB’000 RMB’000 RMB’000
AR®T ARBTT AR¥ET T ARBTT
(unaudited) (audited) (unaudited) (audited)
(REEX) (18 &E%) (REFEX) (&&E=%)
Foreign currency forward contracts (note 1)
EHIMES K (MHRE1) 5,021 8,483 3,590 8,912
Foreign currency options contracts (note 2)
SNEHIRES X (M1EE2) 3,361 - 6,623 2,472
Total #%8 8,382 8,483 10,213 11,384
Less: current portion & : ENHAEE %
Foreign currency forward contracts (note 1)
EHIMES K (MHEE1) 5,021 5,307 3,590 6,007
Foreign currency options contracts (note 2)
SNEERRES ) (FMH3E2) 809 - 1,632 2,472
5,830 5,307 5,222 8,479
Non-current portion 3B Z 5 2,552 3,176 4,991 2,905
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SRy S e
FOR THE SIX MONTHS ENDED 30 JUNE 2015
(E=F-RFNA=THILAEA

15.DERIVATIVE FINANCIAL ASSETS
AND LIABILITIES/FINANCIAL ASSETS
DESIGNATED AS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(Continued)

Note 1:
Major items of the foreign currency forward contracts are as follows:
As at 30 June 2015:

Derivative financial instruments Foreign exchange forward

contracts

Underlying currency Sell USD and buy RMB

Total notional amount uSD40,000,000

Weighted average forward USD:RMB at 1:6.17
exchange rate

Maturity date From July 2015 to March 2016

Fair value of derivative financial assets RMB5,021,000

Derivative financial instruments Foreign exchange forward

contracts
Underlying currency Sell RMB and buy USD
Total notional amount USD45,000,000
Weighted average forward exchange rate USD:RMB at 1:6.14
Maturity date From July 2015 to March 2016
Fair value of derivative financial liabilities RMB3,590,000

Note 2:
Major items of the foreign currency option contracts are as follows:
As at 30 June 2015:

Derivative financial instruments Foreign exchange option

contracts

Position Long position
Underlying currency USD:RMB
Total notional amount USD330,000,000
Strike price USD:RMB from 1:6.6 to 1:6.8
Maturity date From September 2015 to
January 2017

Fair value of derivative financial assets RMB3,361,000
Derivative financial instruments Foreign exchange option contracts
Position Short position
Underlying currency USD:RMB
Total notional amount USD330,000,000
Strike price USD:RMB from 1:6.6 to 1:6.8
Maturity date From September 2015 to
January 2017

Fair value of derivative financial liabilities RMB6,623,000

HEES
HERTH
ANt F19 5 HTE &

b

TEEREENLAE
TESRTA
HEES

HZERTH

ANt F 1955 HIE &
218 A
TEERMABENLAE

HiEE2 -

REIMNER L

FHETREAARKE
40,000,000 7T
ETHRARE 1:6.17

M-T-RFLAEE
“E-RE=ZALHME
AR#5,021,0007C
REIMNER L

EHAREREAZET
45,000,000% 7T
ETAARKE 1:6.14
H-ZT—AFLAREZE
T XEZAIHEE
AR#3,590,0007C

EEMINEESLOMT

R=ZE—RFA=1+AH:

PTESMIA

B
HEES
LELETR
TfefE
218 A

TEEREENDAE
PTETRTA

AL

HEE

LEETE

1TfefE

Elils

TEEREENAAE

SMNEHIER K

ge

ETHARE
330,000,0003 7T
ETLAARE 1 1:6.621:6.8
—ZE-hFNAZE
—T—+t%-A

AR ¥3,361,0007T
SNEHRES X

e

ETHARE
330,000,0003 7T
ETLHARE 1 1:6.621:6.8
—E-RFNAE
—T—+t%-A

AR ¥6,623,0007T
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
(E=F-AFANA=THILANEA

15.DERIVATIVE FINANCIAL ASSETS
AND LIABILITIES/FINANCIAL ASSETS
DESIGNATED AS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(Continued)

(b) Financial assets designated as at FVTPL

During the current interim period, the Group entered
into several contracts of structured deposits with banks.
The structured deposits contain embedded derivatives
which were not closely related to the host contracts. The
entire combined contracts have been designated as at
financial assets at FVTPL on initial recognition. Except for
the principal of RMB101,650,000 (31 December 2014:
RMB25,000,000) which was guaranteed by the relevant
banks, the remaining principal of RMB724,337,000 (31
December 2014: RMB349,946,000) was not guaranteed
by the relevant banks in which the return of the structured
deposits was determined by reference to the performance
of certain government debt instruments and treasury notes
and the expected return rate stated in the contracts ranges
from 1.70% to 5.80% (31 December 2014: 2.25% to 6.20%)
per annum.

In the opinion of the Directors, the fair value of the
structured deposits at 30 June 2015 approximated their
principal amounts, and the fair value of the embedded
derivatives is insignificant. At the date the condensed
consolidated financial statements are authorised for
issue, structured deposits amounting to approximately
RMB607,477,000 have been matured after the reporting
period ended 30 June 2015 at their principal amounts
together with returns which approximated the expected
return. The remaining principals together with the expected
returns will be received by the Group when the structured
deposits mature within one year.

BRAREFABSNEREE

RAR BB AEEERTHEITAET
EEETRAN ZEEEETRES
HEENTEYEBEORAITELR -
HBEHENEVTHERBEIEE AR
REFABENEREE - BRASA
R %101,650,0007T (=& — 4 F + =
A=+—H: AR#%25,000,0007T) &
HEBRITERIN FpEAE2 AR
724,337,000 (ZE—MNFE+ =/ =+
— B : AR%349,946,0007T) A EE
RITHER LD EBMETFRORET)
BESETHRHESIARBESARR
EE  AHNPHEBHFREENT1.70%
E2580% M (ZE—MNF+=—A=+—
B :225%%6.20%) °

BEERAE RZE—RHFA=1+H&
BUEFNARBERERSASE - @A
PTETIANAREBMTEE - REH
TEVBRRERETER  OARK
607,477,000 £ 1 1417 51§ 78 5 42 [R)
BHEEEENESEREBEZ-_F—7
FRAZTHILEREHABMERH - 8T
AeBERERREBEAEER—FA
FEEBETREBrKE -
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FOR THE SIX MONTHS ENDED 30 JUNE 2015
_‘l:—? ﬂi/\ﬁ —/—Elt/\fﬂﬁ

16.PLEDGED BANK DEPOSITS/SHORT
TERM FIXED DEPOSITS/BANK
BALANCES AND CASH

Bank balances, represent saving accounts and deposits, carry
interest at market saving rates at 0.35% (31 December 2014:
0.35%) per annum while short term fixed deposits and pledged
bank deposits carry fixed interest rate ranging from 0.98% to
3.08% (31 December 2014: 3.08% to 3.38%) per annum and
ranging from Nil to 0.75% (31 December 2014: Nil) per annum,
respectively. Short term fixed deposits have an original maturity
date less than one year and therefore classified as current
assets.

17.TRADE AND OTHER PAYABLES

The following is an aged analysis of trade and notes payables
presented based on the invoice date at the end of the reporting
period. The credit period allowed for the purchases is typically
within 90 days. The credit period allowed for notes payables is
ranging from 90 days to 180 days.

16.5 K # iR

TER/EHER
THEBRREREE

—\\ —\\

ﬁ/TA/

RITHEMRIEHEEBERP RTFEX  $0.35% (=
TE—NFE+=-A=+—H:0.35%) M H
HREGTRFENXFE  RHEHERKE
EFRBITFEROFENED B AN T0.98%E
3.08% (ZE—MF+= ﬂ—+—E| 3.08%
%£3.38%) RN FEE0.75% — M4+
—A=+—RA:%T)- LHHEHW_ KR EH R
PR—F  AMESIEARBEE -

B 5 R HEAEN KR

ATRRBERRERBZERANE 5B
ARENRENREDT - EREB—RA
AFOORAKEER - BN RBEHNEEHED
RE1BOKRZE e
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
HEZF—AF~NA=THILANEA

17TRADE AND OTHER PAYABLES 17.8 5 REMFEZIE (8)
(Continued)

As at As at
30 June 31 December
2015 2014

R-ZE—1F RZZE—NF
AA=tA t=A=+-A8

RMB’000 RMB’000
AR¥T T ARBTIT
(unaudited) (audited)
(REER) (Ke®z)
Trade payables & 5 [Ef} 5118
Within 90 days 90K AN 1,639,589 1,000,589
91 to 180 days 91 KE180K 118,489 74,127
Over 180 days 180K A E 2,626 5,676
Accrued purchases fEsTERAESE 239,275 85,805
Total trade payables & 5 [E{f FIB 4258 1,999,979 1,166,200
Notes payables (within 90 days) EfHZiE (90KIAR) 416,457 212,050
Other payables E i & 5 18
Payables for purchase of property, plant and equipment
BEME S RREENTIE 46,317 40,381
Staff salaries and welfare payables E{} 8 T # ¢ REF| 143,757 168,714
Advance from customers & = 24 18 22,287 16,635
Value added tax payables and other tax payables &/ 8 1& 5 5 £ fb FE 1< 5 78 30,732 87,727
Commission payables FE{S & 11,380 18,193
Accrued research and development expenses f&&H 25 F &2 1,272 14,838
Payable for acquisition of assets Y& & & e 1~ 78 4,233 4,233
Others HAth 18,699 15,501
278,677 366,222
2,695,113 1,744,472
Non-current liability ER B & &
Other payable E b fE{f 7B
Payable for acquisition of assets Ut 3& & 7 e~ FUB 6,347 9,537




Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
BEZF - AF N NA=THILANEA

18.BANK BORROWINGS

During the current interim period, the Group obtained
new bank borrowings with amounts of approximately
RMB290,775,000 (corresponding period of 2014:
RMB621,379,000). The proceeds were used to meet the
working capital requirement and acquisitions of property, plant
and equipment. Repayment of bank borrowings amounting
to approximately RMB135,027,000 (corresponding period of
2014: RMB259,058,000) were made in line with the relevant
repayment terms.

As at 30 June 2015 and 31 December 2014, all the Group’s
borrowings were unsecured and were denominated in United
States Dollar and carried fixed interest rate with weighted
average interest rate of 1.96% (31 December 2013: 2.02%) per
annum.

19.SHARE CAPITAL

Issued and fully paid share capital as at 30 June 2015
amounted to HK$109,700,000 (equivalent to approximately
RMB105,177,000) with number of ordinary shares amounted to
1,097,000,000 of HK$0.1 each. There were no movements in
the issued share capital of the Company in the current interim
period.

18ER1TIEE

RAFHERE - AREBESHIERITEELD
AR #290,775,0007T (ZF—MOFRHE - A
K #621,379,0007T) - 2 £ HIBAAEEEEA
S RINEYE BRERE T~EBEEE
RITEEH ARME135,027,0007T (ZZ—M
FREE: AR¥259,058,0007T) ' FAEH

yam = +
BIIE ©

—AFRNA=ZTER-_ZE—NF+=
H  AEBEMEBEHERRIL N
TE - ZEEER1.96%M MNEFHE
FERBHABE (ZE—=F+_A=+—

T

m A W o
ST

HE_Z-—AFAAZTHHHETRER
% 7K 109,700,000/ 7t (HEE R H A R
105,177,0007T) * 9 &1,097,000,0008% & A%
EE0. 1B TR MR o RAFEHRE - AR
AIE BT MR EE) o

o
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
HEZF—AF~NA=THILANEA

20RESTRICTED SHARE AWARD SCHEME

During the current interim period, pursuant to the original
restricted share award scheme (“Restricted Share Award
Scheme”) dated 26 March 2010, on 26 May 2015, the Directors
resolved to change (i) the vesting period under the Restricted
Share Award Scheme from three to five years to two to five
years; and (ii) the circumstances when the Company’s shares

would lapse, with immediate effect.

The details of the amendments have been disclosed in the

announcement of the Company dated 26 May 2015.

The Directors considered that the above amendments have
had no material impact on the recognition and measurement of

those shares granted before 26 May 2015.

The fair value of the shares awarded was determined based on

the market value of the Company’s shares at the grant date.

20.% [R | Az 10 SR B =t =)

RAPHERE  REAMR T -TF=A
— TN B RIZR IR0 ZE)E 8 ([ZR
HA REEE ) R-FE-—RFRA-T
NE  BEBZOR()E R REE B
BHBR="FRFHNA_ELF  R(i)EIFE
B R B IR KBEIEIR

ZEETNFBEEERARAG R A T —
AFRAZHRNEHRE -

EERRLBETHR _FT—RFAA=-T
NEREEOZERNOER N ELES
N2

ERRBNZERMM A BEARE RN
REHEMOTEETE -
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FOR THE SIX MONTHS ENDED 30 JUNE 2015
BEZF - AF N NA=THILANEA

20.RESTRICTED SHARE AWARD SCHEME  20.Z R4S {0 B2 (48)

(Continued)

Movements in the number of shares granted and related fair
value are as follows:

ERHBPNEE RERBAAENES

T

Weighted

average

fair value
(per share) Number of
SR RE shares
FHARE R
HKD ('000)
I (FAR)
As at 1 January 2014 (audited) R =—Z—MF— A —H (KFX) 3.919 30,575
Lapsed B K&K 4.519 (470)
Vested B 57/E 3.306 (15,278)
Granted B % 8.894 10,952

As at 31 December 2014 and 1 January 2015 (audited)

RoE—ME+-A=+—BE-_Z—AF—A—H8 (BEHR) 6.385 25,779
Lapsed B 53K 7.473 (240)
Vested T 528 4.819 (3,149)
Granted (note) 2% & (Ff&F) 16.093 3,480
As at 30 June 2015 (unaudited) R=ZZ—RFNA=+H (KREFZ) 7.847 25,870

The equity-settled share-based payments expense charged to
profit or loss was approximately RMB27,666,000 for the current
interim period (corresponding period of 2014: RMB18,418,000).

RAFRHREART - RIBESFIRR A LARE S 5 B A%
R S4B AR 27,666,000t (—F
—PERE - AR¥18,418,0007T) °

1)
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2015
HEZF—AF~NA=THILANEA

20.RESTRICTED SHARE AWARD SCHEME
(Continued)

Note : The shares granted during the current interim period vested on
every anniversary date of the grant date of each batch of shares
in tranches on the following scale:

Shares &7

20.Z R 0 SR BT &) (48)

B 3E:

KA B AR 2 3% H A 0 70 S HE B0 3%
HEEF HIRUA T RESHERE -

Scales &

1,386,000 shares
2,094,000 shares

The fair values of shares granted in measured on the basis of an
observable market price.

21.COMMITMENTS

IR B MR A EDERATBREMER

217K

One-fourth P99 2 —

One-half ZH 27—

Bl

o

on

As at As at
30 June 31 December
2015 2014
R=Z—8F RZE—WEF
AA=+H +=—A=+—8H
RMB’000 RMB’000
AR¥ET T ARBTTT
(unaudited) (audited)
(REERX) (feErz)
Capital expenditure in respect of acquisition of the property,
plant and equipment contracted for but not provided
in the condensed consolidated financial statements
BTN ERNERGE T BERREBEHEAREYE
M RRENE R 92,675 64,706
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22.RELATED PARTY DISCLOSURES

(@) Names of and relationships with related parties during the

periods are as follows:

Name

a8

Principal activities

IREH

2.FAE

(@)

ZANLTHE

HABEALEEREBEALOHIE
mF

Relationship

B&

Sunny Group Limited (“Sunny Group”) (note)
RFEBERAF ([2FEE]) ()

Ningbo Sunny Electronic Limited
(“Ningbo SST")*

ERRTETARR
G$&¢$M&D

Yuyao City Xingli Optics Instruments Factory*

(“Xingli")

SRk B LB ([ 8 )

Shanghai Shuangquan Scientific Instruments
Company Limited (“Shuangquan”)*
HEEENMBGRERAR ([E£E])

AR 28 (“Sunny Machinery”)
)

£yt
~
5

(r

F
.
F

Investment holding

AR

Manufacture and sale of
telescopes and riflescopes
HERHEERGEREES

Manufacture and sale of
parts for optical instruments

EERBELBERDIT

Distribution and sale of
scientific instruments

DHMHENSESR

Manufacture and sale of
telescopes and riflescopes
FEREEERERIHESR

A substantial shareholder of the Company
with significant influence on the Group

ARAMERRRZ— (BAKEASR
BAYEN)

Company controlled by a close family
member of the Company’s director and
ultimate controlling shareholder,

Mr. Wang Wenjian

PN T%%&rﬂThkifxé%i

bl dsipkilE0UN

Company controlled by a close family member
of the Company’s director, Mr. Ye Liaoning

ARRIEERREREARMEHAOD

Company controlled by a close family member
of the shareholder of Sunny Hengping.
This shareholder has significant influence
on Sunny Hengping
RTETERRRLRAEHNA
(ZERREFTET &S ﬂﬁiﬁ%%ﬁ)

Company controlled by a close family member
of the Company’s director and ultimate
controlling shareholder, Mr. Wang Wenjian

ARREENREERRRENELSE
TP SIS 2 F

o
&/
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22RELATED PARTY DISCLOSURES 22F#E A LT#KE (1)

N

&/

(Continued)
(@) (Continued) (@) (&)
Name Principal activities Relationship
&% TEEK M
BUkMEE L 2ERERAFA Manufacture and sale of Company controlled by a close family member
(E:E:53-3)) parts of optical instruments of the Company’s director, Mr. Ye Liaoning
HEREELEERTH AR ESERBLEARMEFNAHE
LERFERABRMARA Research and development Company controlled by a substantial
(I#FER]) and manufacturing of shareholder of the Company with

Jiangsu Sunny Medical Equipments Co., Ltd.

(“Jiangsu Medical”)

optoelectronic products
e REREEAEER

Manufacture and sales of
medical instruments

significant influence on the Group
ARRWEERR 2 — (%”%E@Elﬁ
BAYEN) AR

An associate of the Group
AEEHE AT

IERTERESRMERAR HEMEEBERR
(M&H#FEE])
EEMaRERESERA Sale of electronic devices Company controlled by a close family member
([#=E]) HEETER of Company’s senior management,
Mr. Zhang Guoxian.
ARAEREREREE EENRMEFNA
3
* The English name is for identification purpose only. * X ATBEH-BR -

Note: Sunny Group was acquired by the Group on 26 September
2014 and it is not considered a related party thereafter.

Mz AEER -—ZT-HIFAAZTRBKRE
FTEE - MRNERAEEBRE K5
TEEGSREAL -
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22.RELATED PARTY DISCLOSURES VEBEATHE (8)
(Continued)
(b) Transactions with related parties (b) HEEALRS

Six months ended 30 June

BEAA=tHLLAEA

2015 2014
- —T-lEF
RMB’000 RMB’000
ARETT ARBTTT
(unaudited) (unaudited)

(REEX) (REER)

Sales of goods $HEE M

Ningbo SST 8§ 72 FEHE 349 409

R 391 100

Shuangquan # & 383 609

Jiangsu Medical JT & 5¢ F 2 & 515 283
1,638 1,401

Sales of raw materials $4%& R #1 %

HE N2 330 =

Purchase of raw materials & E R %

25 231 -

Ningbo SST % 52 ik - 9

S B 3,690 2,304

Xingli 8237 3 76
3,924 2,389

Property rental expenses Y% &% H

Sunny Group 2#F£[& = 2,226

Ningbo SST %K 5 FRHX = 1,070

- 3,296

Processing charge and other expenses T & B K HpIx

Ningbo SST 2§ 72 FRHE - 283

Purchase of property, plant and equipment JBE Y% - #BERKXHE

T IR - 852

Disposal of property, plant and equipment H& 4% « #88 RRE

FEELE 44 =

All of the above transactions were entered into in A ERMBXZSIRBEREATHENBR

accordance with the terms agreed by the relevant parties. LT o

o
N
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FOR THE SIX MONTHS ENDED 30 JUNE 2015
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22.RELATED PARTY DISCLOSURES
(Continued)

;l:—?

(c) Balances with related parties

At the end of the reporting period, the Group has the

RHAEATHEE (8)

() HEBEALHER

RBEHPR AEBEEBEEALHES

following trade-related balances with related parties: SEBO&SRIT ¢
As at As at
30 June 31 December
2015 2014
R=Z2—HF RIZT-—NOF
ARA=+H +=—H=+—8H
RMB’000 RMB’000
ARBT T ARBFTT
(unaudited) (audited)
(REER) (geEZ)
Current assets: BN EE :
Amounts due from related parties UL #8:E A+ 708
Ningbo SST )i 52 FRHX = 474
Shuangquan & 125 =
Xingli 23 52 -
177 474
Current liabilities: i E & & :
Amounts due to related parties JE{E:E A L7k
prEs = 3,090 2,772
Ningbo SST )i 3 FEH% 113 220
Xingli #37 = 16
Sunny Machinery & - 2
= 71 _
3,274 3,010
The amounts are unsecured, interest free and repayable on ZESCHAEER 2R BAERNEXE
demand. EiE -

The Group allows a credit period of 90 days to related
party trade receivables (31 December 2014: 90 days). The
average credit period on purchases of goods from related
parties is 90 days (31 December 2014: 90 days). All the
trade receivables and payables aged within 90 days.

NEBBTHEALTE S REWFKIAIOK

MEEH (Z2—mF+=-A=+—8:
90K) - AEATERKENFHEES
RBIOXK (ZE—WF+=ZA=+—H:
90K) ° FTE B 5 FE UK TE & FE (S ZIEM

FRERIITEQORA o
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22.RELATED PARTY DISCLOSURES
(Continued)

RHAEATHE (8)

(d) Compensation of key management personnel (d) EBEIEA S HN

Six months ended 30 June
BEANA=THILAEA

2015 2014
—E-hF —E—E
RMB’000 RMB’000
ARET T ARBFIT
(unaudited) (unaudited)
(REER) (REEZ)
Short-term benefits 52 Hi1& 7| 3,970 3,829
Post-employment benefits B §% 1% & 7 241 523
Restricted share award scheme benefits 5 [& | i (7 t2 =t 21 1& 5 2,216 2,906
6,427 7,258
23.DEFERRED INCOME 28R FE R A

Six months ended 30 June

BEAA=tHLLAEA

2015 2014
—F-51F%F —TmF
RMB’000 RMB’000
AR®ET T ARBTTT
(unaudited) (unaudited)
(REBER) (REeER)
Amounts credited to profit or loss during the period: BiAEF A Bz ¢ 58 ¢
Subsidies related to technology enhancement of production lines
A BE AR BT AU AR A 3,570 2,105
Subsidies related to research and development of technology projects
AT TE B i 2 A 7,164 4,262
Incentive subsidies SEE %85 3,251 2,366
13,985 8,733

1)

vV
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FOR THE SIX MONTHS ENDED 30 JUNE 2015
HEZF—AF~NA=THILANEA

23.DEFERRED INCOME (Continued)

23IEIEW A (£8)

As at As at
30 June 31 December
2015 2014
R=Z—8F pPN_ZT—EF
ARA=+H TZHA=+—H
RMB’000 RMB’000
ARET T AR¥ETTT
(unaudited) (audited)
(REEX) (f2E%)
Deferred income related to government grants: BT B & BT YA
Subsidies related to technology enhancement of production lines
HERRMSCE MR 21,575 18,378
Subsidies related to research and development of technology projects
FMTIR B A ARG 19,573 15,955
Total: 42%8 : 41,148 34,333
Less: current portion J& : BNEAER (D (13,714) (11,105)
Non-current portion FEENHA &R 27,434 23,228
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24.FAIR VALUE MEASUREMENT 24.
Fair value of the Group’s financial assets and 7 &
financial liabilities that are measured at fair =3
value on a recurring basis =l

Fair value

Valuation technique

Financial assets Fair value as at hierarchy and key inputs
SREE RUT BENARE DAEER HEEREEGAZE
30 June 2015 31 December 2014
(unaudited) (audited)
—E-EF —E-mF
AA=1+H +=ZH=+—H
(REERZ) (R&EZ)
Financial assets Bank deposits in Bank deposits in Level 3 Discounted cash flows

the PRC with non-  H=#%
closely related

the PRC with non-
closely related

designated as at fair
value through profit or

loss embedded derivative: embedded derivative:

BAREF AERRNSE RMB825,987,000 RMB374,946,000

BE BETTIEENGR B TEYBENR
AMTETANRFE ASTETAMRFE
EERITIER HRITIE :

AR¥825,987,0007c A R#374,946,0007T

Foreign currency forward Current derivative Current and non- Level 2
contracts classified as financial assets: current derivative FE_R

derivatives financial
assets and liabilities

RMB5,021,000 financial assets:
MEITESREE ©  RMB8,483,000

NBERITESRMEERR ARY5,021,000T REEFRBDITLES
BEREDINESH BEE
AR #8,483,0007T

Current and non-
financial liabilities: current derivative
RMBS3,590,000 financial liabilities:
NEITESRAR : RMBS8,912,000
AR®3,590,000T  RERIERBDITES
mafE: ARE
8,912,0007T

Current derivative

PRRERE

Key unobservable inputs are

(i) expected yields of debt
instruments invested by banks; and
(i) a discount rate that reflects the
credit risk of the banks (note)
FETABRBABBR)RITIRE
&% T B0 78 HA U o DA R (if) R BR 4R 1T
FERBEBRE ()

Discounted cash flows
MRAERE

Key unobservable input is

discount rate that reflects the credit
risk of the banks

FTETAEREG ABEARMETE
5\ Bz ) B 3R K

1)
&/
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FOR THE SIX MONTHS ENDED 30 JUNE 2015
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24.FAIR VALUE MEASUREMENT
(Continued)

24.

Fair value of the Group’s financial assets and

BEENEE

SEFTE (&)

LR U {ERTERA

financial liabilities that are measured at fair EELemEENTSHEBEBEN AR
value on a recurring basis (Continued) B
Fair value Valuation technique
Financial assets Fair value as at hierarchy and key inputs
SREE RUT BENARE DNREER HEERETERASE
30 June 2015 31 December 2014
(unaudited) (audited)
—E-RF —T—F
AAB=1+H +=-A=+—H
(RBER) (BER)
Foreign currency option  Current and non- Current derivative Level 2 Black-Scholes model
contracts classified as  current derivative financial liabilities: B MHR — &FRETRRN
derivatives financial financial assets: RMB2,472,000
assets and liabilities RMB3,361,000 TETESREE Key unobservable inputs are
DEATESREERA ROKERBITES /\EMQA?Z,OOOE (i) Volatility of the foreign
ERINERES D BEE exchange rate; and (i) discount
AR #3,361,00070 rate that reflects the credit risk
of the banks
Current and non- FETAERE AR A ()ERK
current derivative &) : R(i)RBETEERRNIIRE
financial liabilities:
RMB6,623,000
mEBRIERBITES
AR
AR #6,623,00070
Note: The Directors consider that the impact of the fluctuation in et EFRR ARFHIMABRE  EHIH
expected yields of the debt instruments to the fair value of the RARENRBEREBEFRODAEL
structured deposits was insignificant as the deposits have short BEARE - BUEIIGREDN -
maturities, and therefore no sensitivity analysis is presented.
There is no transfer between level 1 and level 2 during the AR —REE R EIWEEK -
period.
No gains or losses are recognised in profit or loss relating to RS RN NEKX - tiAEE KRB
the change in fair value of structured deposits classified as THRATENERABREDERE =R

Level 3 in the current and prior period as the amount involved is
insignificant, and therefore no reconciliation of Level 3 fair value
measurements is presented.

The Directors consider that the carrying amounts of financial
assets and financial liabilities recognised in the condensed
consolidated financial statements approximate their fair values.

BUEEFTNAAEES BB K EE
Rt T2 E =R R A BB

EERARERARSMBRREANEHE
EremAaERmEREQAERE -
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